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A meeting of the Executive Committee (interim) of the Federal
Res
€Tve Board was held in Washington on Tuesday, August 21, 1934.

PRESENT: Mr. Thomas, Chairman of the Executive Conmittee
Mr. Hamlin

Mr. Morrill, Secretary
There was presented for consideration a telegram to the Federal
reSe
Ve agents at all Federal reserve benks, reading as follows:

"Please write the Board tomorrow a letter giving your best

Judgment; as to the effects of the work of the Federal Reserve
N &nd Industrial Advisory Committee in the field of indus-
rial advances STOP State whether conferences with bankers
iﬁd others and publicity given to industrial loan program have

Creased willingness of banks to make industrial advances and
give some illustrations STOP Are opportunities for making in-

?trlal advances likely to increase or diminish STOP Are ap-
pllcations hereafter likely to be mare substantial in character
ie P P}ease state views as to future utilization of this means
Vancredlt’ including estimate as to emount of additional ad-
STO;QS and comitments that may be made by the end of this year
e In addition to foregoing please state total number and
re:unt of applications rejected and furnish infomation as to
fic::Ps for rejection showing number andé amount in each classi-
il lon stated below STOP We understand of course that there
Sas be duplications in these figures: 1. Ineligibility and
tri:ins (a) Not for working capital; (b) Not established indus-
Ba or commercial enterprise; (c¢) Excessive maturity; (d) Other.
s ollateral. 3. Ilanagement. 4. Business prospects. 5. Other

Sons for rejection."

Approved.

It was stated that in accordance with the Board's letter of
h@ust 1s, 1934, to the Federal reserve agents with which were transmit-
eed %Opies Of a preliminary draft of Regulation T, with regard to the
xtensi°n &nd masintenance of credit by brokers, dealers and members of

Qeurit
les eXchanges, the Federal Reserve Agents at New York, Cleveland

Ch
1eag° had advised that arrangements had been mede for conferences
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With -

I'epl'esentatives of security exchanges to be held within the next
fe"

lays for the purpose of discussing the draft of regulation.

Mr. Wyatt, Gemeral Counsel, Mr. DuBois,
Asslstant Counsel, and Mr. Parry, Assistant
Director of the Division of Research and
Statistics, were authorized to attend the
meetings at New York, Cleveland end Chicago,
if such attendance were thought by them to be
advisable, and Mr. Parry was authorized to
take with him or to send to the meetings one
or two assistants.

The Committee then considered and acted upon the following matters:

Letter dated August 20, 1934, epproved by three members of the

Yoarg
» %o Iy, Williams, Federal Reserve Agent at the Federal Reserve Bank

S¥elang, reading as follows:

1934 “_”Receipt is acknowledged of your letter of August 16,
Fletéhglth_regard to an additional leave of absence for lr.
in v T, ssistant Federal Reserve igent. You are correct
be ooir.understanding that the Board's advance approval should
Of £1q 8lned in any case where amnnual leave is extended to any
VQCat:r or employee of your bank beyond the regular annual
On period. This matter is covered by the Board's letters
Tune 14, 1928 (x-6069), and December 5, 1932 (X=7307).
the = "In view of the circumstances stated in your letter,
of ”ideral Reserve Board approves the granting to Mr. Fletcher
10 gq ®ave of absence of not to exceed two weeks, with full pay,
dition to the regular annual leave already taken by him."

Approved.

by Letter gateq August 20, 1934, approved by three members of the
*q
'Ry, Hoxton, Federal Reserve /‘gent at the Federal Reserve Bank

of
Melmey g

» Teading as follows:

"Receipt is acknowledged of Mir. Fry's letter of August 8,
of oo Submitting a copy of a resolution of the Board of Direct9rs
the € Peoples State Bamk, Inc., of Galax, Virginia', evidencing

desire or tnat bank to voluntarily withdraw from membership
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"In the Federal Reserve System and to have the Board waive
k?e 8ix months' notice usually required in cases of this
ind,
"In accordance with Mr. Fry's recommendation and since
1% is understood that the First Natiomal Benk of Galax,
G§lQX, Virginia, purchased the assets and assumed the lia-
blities, except the liability to shareholders, of the
Peoples State Bank, Inc., and that the latter bank has
feased to exercise banking functions without a receiver or
l?qnidating agent having been appointed for it, the Board
Wil Waive in this case the usual requirement of six months!'
Dotice ang permit the Peoples State Bank, Inc., to withdraw
fromme:nbe_rship in the System immediately. Accordingly, upon
Surrend ep of the Federal reserve bank stock issued to the
Peoples State Bank, Inc., the Federal Reserve Bank of Rich-
hong 4g authorized to cancel such stock and make appropriate
Tefung therson, and it is requested that you advise the Board
Yhen gyen refund is made.
"The Board has also received Mr. Fry's letter of August
l t 13, 1934, submitting advice that no representative of the
) Peopleg State Bank, Inc., will appear before the Board on
st 28, 1934, in connection with the proceedings which have
R instituted with & view to the expulsion of the bank from
°rship in the Federal Reserve System. However, in view of
&1 the circumstances involved, it appears that no further

Qetiogn Will be necessary in those proceedings."
Approved.
. Letter dated August 20, 1934, approved by three members of the
;frd’ %o Mr, Walsh, Federal Reserve Agent at the Federal Reserve Bank
D

hay Teading as follows:

s 3 "Reference is mde to your letter of July 13, 1934, which
to +2 TePly to the Board's letter of June 14, 1934, relative

he Teport of examination of the 'Dallas Bank and Trust
toy V', Dallas, Texas, as of Jenuary 12, 1934. The informa-

ymu‘aéd data submitted with your letter has been reviewed and

| Tt ®Iforts in obtaining corrections of the various criticised

°TS are appreciated. Since it is probable that another

s Mation of the bamk will shortly be made in connection with

DOr&:BQUiIed certification to the Federal Deposit Insurance Cor-
Wy ion, it may be advisable for you to defer any furth?r action
Sub; that time with respect to the remaining matters which were
to, ®et to criticism in the report of exemination above referred
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"The Board feels, however, that at the time of the next
eXamination of the bank a thorough examination should also be
Made of its affiliate, the Dallas Title and Guaranty Company.
O the basis of the information submitted, it appears that
the shares of stock of the affiliate owmed by the bank are
being carried by it at an amount considerably in excess of
the company's net worth as indicated by the pro forma state-
Ient submitted., The carrying value of the stock should be
adjusted when the net sound values have been definitely de-
temineq, y

"It has been noted that while the appraised value of the
Yanking house is in excess of the amount at which it is car-
Tied on the institution's books, no depreciation thereon hes

€en taken since the building was constructed in 1927. Sound
banking policy would appear to dictate thet regular and ade-
duate depreciation charges thereon should be provided for
annuallY, particularly since the investment in such asset
8Ppears to be excessive when compared to the capital structure
°f the bemk. It is suggested that you acquaint the management
[» °f the bank, in en informsl manner, with the Board's views

"ich are knovm to your office, with respect to meking adequate

Provision for depreciation in banking cquarters owned."

Approved.

Letter dated August 20, 1934, approved by three members of the

Boay
4 to Mr. Curtiss, Federal Reserve Agent at the Federal Reserve Bank

o Bo
Ston, reading as follows:

"This refers to your letter of July 31, 1934, with which
"as inclosed a copy of a letter dated July 30, 1934, from Mr.
* M. Howe, President of the "Industrial Trust Company',
Vidence, Rhode Island, with regard to the transfer to the
dustrial Trust Company of the title to its main bak build-
U2 which is now held by its subsidiary, Industrial Holdings,
wﬁc" in exchange for the stock of such subsidiary, all of
g lch is now held by the trust campany. In his letter, Mr.
OWe asks to be advised whether the approval of the Federal
seserve Board would be required for such transfer in view of
s tection 14 of the Banking Act of 1933, and if so, whether the
[‘ Tust company might reasonably expect such approval.
: b "While detailed information with regard to the proposed
thansaction has not been submitted, the Board understands that
€ transfer of title to the beamk building would result only

0? ihChange in the evidence of the trust compeny's ownership

€ building, and in the elimination of the corporate
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"Structure through which the trust company now holds such
building, Tt is also understood that prior to Jume 16, 1933,
the bank building was omed by the trust company through its
O"Mership of all of the stock of Industrial Holdings, Inc.
Upon the basis of this understanding of the facts involved,
1t appears that the proposed transfer would not constitute

"M investment in bank premises within the meaning of the pro-
Visions of section 14 of the Banking Act of 1933, and that
the approval of the transaction by the Board under that sec-
tion is not reouired.

"As you know, the Industrial Trust Company executed an
8Teement on June 30, 1934, to reduce the carrying value of
s investment in bank building as represented by its inter-
8% in Industrial Holdings, Inc., and it is understood, of
CourSS’ that if the proposed transfer is effected, the Indus-
trig) Trust Company will nevertheless reduce the amount at
Mich its investment in the bank building is carried on its
books to the extent contemplated under such agreament.

"You are requested to inform the Industrial Trust Company
f the Board's views in this matter, and to advise the company
that’ on the basis of the Board's understanding of the circum-~
Alces involved, as described above, the Board will interpose
0 objection to the proposed transaction. It will be appre-
lateq ir you will advise the Board as to the disposition which
18 19811y made of this matter.”

Approved.

Letter dated August 20, 1934, approved by three members of the

Bog
r
% to . Curtiss, Federal Reserve /gent at the Federal Reserve Bank

B oy,

of

» Teading as follows:

"This refers to Mr. Gettemy's letter of July 13, 1934,
$ting the supplementary application of the 'Norway
T -onal Bank', Norway, Maine, for permission to act as
reglstrar of stocks and bonds, guardian of estates, assignee,
gceiver, cammittee of estates of lunatics or in any other
Qéguciary capacity in which State banks, trust companies or
b °T corporations which come into competition with national
Naj S are permitted to act under the laws of the State of
capi.., Lt is understood that the Norway National Bank has a
nopital of $50,000 end a surplus of 312,500 and it has been
teq that i, Carrick, your present counsel, raises a ques-
% Whether the surplus of this bank is sufficient to make

Subny
Natj
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it eligible to receive permission to exercise the trust powers
Or which application has been made.

"As you know, the Board on ipril 7, 1934, approved the ap-
plication of the Norway National Bank for permission to act as
‘Tustee, executor and administrator and at the time of the fil-
"€ Of that application, the bank had a capital of $50,000 and
% surpluys of $12,500. In this connection, it was understood
2% your counsel, Mr. Ketchum, was of the opinion that these
Yere the amounts of capital and surplus required by the State
lav for the orgenization of a State institution with trust
Povers located in the same place and it was upon that under-
:t&nding that the Board granted the bank permission to act in
hege trust capacities.

"Mr. Carrick, however, calls attention to the faet that the
Present laws of the State of lMaine which he states have been in
$tect Since 1931, require a trust company located in a place
orezsize of Norway, to have a capital of £50,000 and a surplus
§F25:000, and points out that if the capital and surplus re-
Nirement of section 1ll(k) of the Federal Reserve Act ere in-
grpreted to mean the capital and surplus now required for the

oganiZation of a bank with trust powers in a place the size of
Hbrway’ the surplus of the applicant bank would not be sufficient.
COmSUSgests, however, that since there are State banks and trust
i fa?ies Previously organized and exercising fiduciary powers
e faine with o less amount of capital and surplus than is now
w@&;ired for the organization of such institutions, the Board
SXerd Pe justified in granting the applicant bagk permlssi9n to
uDOneise the additional trust powers for which it has applied
the basis of its present amount of capital =nd surpluse.
v, UR46T the provisions of section 11(k) of the Federal Re-
truse Act, it ig contemplated that national banks exerciglng_
tug Powers shall be on a basis of equality with State insti-
fuq 08 exercising trust powers. ‘hile the Board might law-
€rant trust powers to o national bank having a capital
Stat:urplus less than that required for the organization of
Treyy Institutions with trust powers, where State institutions
Wit Nsly Organized are permitted to exercise trust powers
top i 1?93 amount of' capital and surplus, the Board has here-
that ? €iven careful consideration to this question and feels
n&tio;: Order to comply with the purposes of section 11 (k)

haye & banks epplying for trust powers should be required to
e

lay fo Capital and surplus required at the time by the State
Aceordi the Organization of State institutions with trust powers.
of ng gly, it is the Board's practice to act upon applications
neqti°n°n&l banks for trust powers on this basis. In this con-
"ioug),’ 1t may be noted that nationsl banks which maey heve pre-
v been granted permission to exercise trust powers are not
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"required to increase their cepital end surplus to the zmounts
Tequired for the organization of State institutions with trust
Powers by a State statute later enacted.

"In the circumstances, since, as noted above, the capital
and surplus of the applicant bank are only 50,000 and $12,500
Tespectively, and the present laws of lLiaine require a capital
o +50,000 and a surplus of $25,000 for the organization of
similarly located State institutions with trust powers, the
Board feels that it should not grent the bank the right to
®Xercise the trust powers for vhich it has made application,
?hile its surplus is less than $25,000. However, if the bank
Nereases its surplus to the required amount, the Board will

€ glad to consider a new application from it for these trust
Powers in view of all the circumstances then involved, and you
8re requested to advise the orway Netional Bank accordingly."”

Approved.

\ Letter dated August 20, 1934, approved by three members of the
i Bogp

4 to e Braddock National Bank", Braddock, Pemnsylvenia, reading
8 Tol oy,

"The Fedecral Reserve Board has given consideration to
YOUr application for vermission to exercise fiduciary powers,
gﬁd grants you authority to act, when not in contravention of
ate or local law, as trustee, executor, administrator, reg-
r: Tar of stocks and bonds, guardian of estates, assignee,
rigeIVer, committee of estates of lunatics, or in any other
oth:°1ary capacity in which State benks, trust companies or
b T corporations which come into competition with national
:nks are permitted to act under the laws of the State of
nnSYIVania, the exercise of all such rights to be subject
tiothe Provisions of the Federal Reserve Act and the regula-
US of the Federal Reserve Board.
£1q "This letter will be your authority to exercise the
Uciary powers granted by the Board. A formal certificate

¢
Vering such authorization will be forwarded to you in due
coul‘se. "

Approved.

5 Letter dated iugust 20, 1934, approved by three members of the
w4 o

J. G. Polk, Washington, D. C., reading as follows:




<963

8/21/34 el

"Your letter of August 1, 1954, to the Comptroller of
the Currency, in regard to a request received by you from
Mr, Blajir Boyd of Hillsboro, Ohio, for information in regard
to an application for fiduciary powers submitted by 'The
Central National Bank at Battle Creek', Battle Creek, Mich-

&n, has been referred to the Federal Reserve Board for
teply,

"The application of The Central National Bank at Battle
Creek was considered by the Board, and, on July 5, 1934, the
Federal Reserve Agent at the Federal Reserve Bank of Chicago,
"hrough whom the application was submitted, was advised that
*he Board had deferred action thereon until the institution

d been in operation for at least one year, after which the
&Dblication would again be given consideration.

"With reference to ‘the hearsay statement attributed to
Tudge Johnson of the Probate Court at Marshall, to the effect
% 'there would only be one bank granted trust rights in

Battle Creek', the Board has not indicated that it would
\ €rant trust powers to but one bank in that city. In passing
f Upon applications of national banks for trust powers it has
been the policy of the Board to give careful consideration to
€ Various factors involved, including the condition of the
4Pplying benk, the character of its mencgement, the needs of
community to be served, and any other pertinent facts and
®ircumstances, hut it has placed no restrictions upon the
Mnber of banks which may exercise trust powers in any given
City Other than the fitness of such bank or banks to act in
fidueiary capacities.”

Approved.
Telegram dated fugust 20, 1934, approved by two members of the

+ Bogy .
% to i, Clerk, Secretary of the Federal Reserve Bank of Atlanta,

g ag follows:

Yo "Your wire August 14 requesting advice as to whether B?ard
uld disapprove any of certain suggested methods of computing
charges on commitments under section 13b of Federal Reserve Lct.
Scong method stated in your telegram seems fair and equitable
re N0 reason appears why it would work to detriment of Federal

WiSSPVG bank in procuring funds from Treasury in accordance
8 th lav and terms of agreement with Treasury. TFirst method
tated may in some cases involve aggregate charges on discounts

8dvances which would be higher than justified. Third method
Ves financing institutions option of renewing commitments for
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"Successive ninety day periods but Federal reserve bank is
Obligated to renew and therefore in some cases would probably
Prove unsatisfactory. For these reasons the Board would not

disposed to regard favorably the use of first or third
Bethod in ordinary circumstances.”

Approved.
Telegram dated August 20, 1934, approved by three members of

the
Boarq, to the Governors of all Federal reserve banks, reading as
f°llows: ;

Fed "Beginning August 22 the condition statement of the
Whieral Reserve banks will show the amount of commitments
'COCh the Federal Reserve banks have made following item
iy Ntingent liability on bills purchased for foreign cor-
esDOndentsz on the combined statement of condition of all
l:aera% Reserve benks and on the detailed statement showing
3 bilities of each Federsl Reserve bank against the cap-
mﬁz: 'Commitments to make industrial advences', and the
Owj.ritz{ distribution of such advances will be shown fol-
g item 'Bills bought' in the maturity distribution at
e: bottom of the statement of lisbilities for each Federal
osirfe bank, The maturity distribution should be shown on
94 and wired against rollowing code words:

Past due Code IMASK
Within 15 days "  MOON
16 to 30 days " MESH
3l to 60 days " MUTE
61 to 90 days "  MONK
91 days to 6 months " MUFF
Over 6 months L MOLE
Total " TUNE

"Industrial advances payable in installments should be
Tibuted according to the maturity of such installments.™

di st
Approved.
Letter dated August 20, 1934, approved by two members of the

t
: ' ¥ Mr. Joseph P. Kennedy, Cheirman of the Securities and Ix-

€8
; C°mmiSsion, Washington, D. C., reading as follows:
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"A preliminary draft of a regulation relating to Extension
2d liaintenance of Credit by Brokers, Dealers, and lembers of
Securiti eg Zxchanges has been prepared by the Board's staff for
%nSideration of the Federal Reserve Board. The Board takes
Pleasy e in sending several copies of this draft for the infor-
Tation op the Commission. The Board would welcome suggestions
T the Commission or eny of its members, or from its staff,

" regard to this regulation, either as to substance or form.
"This preliminary draft has been submitted to the Federal
Tve banks for criticisms and suggestions with the request
8% they also obtain criticisms and suggestions from representa-
Ves of the securities exchanges and from other qualified persons.
Such criticisms and suggestions are to be trensmitted to the
¢ in writing at the earliest possible moment and in no event
T than September 1. :
th "You will note that the margin requirements presecribed I.Jy.
15 regulation are those outlined in Section 7 of the Securities
= fnge ict of 1934, including the mrticular percentages there
%iven' The Eoard has authority under the law to establish dif-
erent percentages, however, and has deferred decision on this
;Illestion Pending anzlysis and study of factual and statistical

n"f°I'1na1:fl.on which the Board has obtained from certain of the ex-
eh‘mfzesx."

ReSe

Boap
la te

Approved.

g Letter dated August 20, 1934, approved by three members of the
q

: » Yo yp, Case, Wederal Reserve Agent at the Federal Reserve Bank of
Sy

Yop)
Tk, Teading as follows:

"This refers to your letter of July 30, 1934, with which
BClosed a copy of a letter from the Menufacturers Trust
Resgany, of New York City, requesting a ruling of the Federal
Tay Ve Board on the question whether interest may lawfully be
oL deposits of the Comptroller of the City of New York as
for the Triborouzh Bridge Authority which are payable on
SPond e, This matter has been the subject of previc?us corre-
Copy 2C€ and in your letter of May 18, 1934, you inclosed a
DY of the opinion of your counsel on the question, holding

tha

yQu i

%ent,
d

Dosit& Tanber bank may not lawfully pay interest on suc:h de-

ang Ss, together with a copy of en opinion of Messrs. Shearman

Whi terling, counsel for the National City Bank of New York,
2Pparently tokes the seme position.

Ateq t dppears that the Triborouch Bridge Authority wgs cre-
Y Chapter 145 of the Laws of New York, 1933, Section 1

Provides in part as follows:

bl Which
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"'A board to be known as Triborough Bridge Authority
1s hereby created. Such Board shall be a body corpor-
ate. and politic constituting a public benefit corpora-
Tion,* *
"Section 5 of Chapter 145 provides that all moneys of the
Tity from whatever source derived shall be paid to the Comp-
tr°1ler Of the City of New York as agent of the Authority and
¥ e shall not cormingle said moneys with any other moneys.
The Triborough Bridge Authority is given power to construct
in bridges and epparently this is the object of its crea-

Autho

Certy
On,

"In the circumstences, the Federal Reserve Board finds no
o to differ with the conclusion reached by your counsel
5 8% the Trivorough Bridge Authority is not a 'State, county,

choo) district or other subdivision or munieipality' within

® Meaning of the exception to the prohibition ageinst the
in 0t of interest on deposits payable on demand contained’

3 Section 19 or the Federal Reserve Act. Accordingly, it is
{nte’ 18W OF the Board that & member bank may not lawfully pay
troirest on deposits payable on demand received from the Comp-

ler or the City of New York as agent of the Triborough
intoge Authority except in accordance with a coptract entered
th g€ood faith prior to June 16, 1933, and in force on
ate, and a member bank must terminate or modify such a
sihy 80 as to conforn to this requirement as soon as pos-
Consistently with its contractual obligations."

reas

Approved.
Letter dated August 20, 1934, approved by three members of the
' %o Mr, Chas, R. Adair, Flint, Michigan, reading as follows:

193 "Reeeipt is acknowledged of your letter of August 13,
Sent. .. JGuesting that the Federal Reserve Board send a repre-
Fede: ~Ve to Chicago to participate in a discussion of the

3L Reserve System on August 30, 1934. .
bry "hile the Board desires to be as helpful as possible in
Sh:%ing about a better understanding of the Federal Reserve
doeaem 8nd the purposes which it is designed to accamplish, it
Obtaiggg feel that any substantially useful results would be

from a discussion of the kind suggested in your letter."
Approved.

Lettor dated August 20, 1934, approved by three members of the

N) »
® Ve, Case,

Federal Reserve Agent at the Federal Reserve Bank of

RASER
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New
York, referring to the request of Mr. E. P. Earle for a ruling as to

e applicability of section 32 of the Banking Act of 1933 to his service
il Urector of the Memufacturers Trust Campany, New York City, and as
“Moeiind airegvor ot the HEpOGH Corporation, aid atating kA
B the information before it, the Board concurs in the agent's
*Plajon that the Nipoch Corporation may not be regarded as being "engaged
:rim&rily in the business of purchasing, selling or negotiating securities
hhih the intendment of the provisions of section 32", and that, in the
eireumst&nces, a permit covering Mr. Earle's service to the corporation
¥ the Manufacturers Trust Company is not necessary.
Approved.

. Letter dated August 20, 1934, approved by three members of the Board,
0

the
r°ll°Wing applicant for a permit under section 32 of the Banking Act

% 19
33+
i the letter stating that the relationship covered by the application

&rs
% coms within the class which the Board believes section 32 was

esi@h

i d to Yerminate, and that the Board, therefore, is unable to find that
Woul

ol A 1ot pe incompatible with the public interest, as declared by Con-

8rant the application, although in the event the applicant desires
Subpy
ts t Nurther facts or arguments in support of the application the Board
€pa
Ted to give them careful consideration:

Ur, Henry W, Cohu, for permission to serve at the same
time as a director of The Harbor State Bemk, New York,
New York, and as treasurer and director of Air Investors,
Inc., Jersey City, Hew Jersey.

Approved, together with a letter
dated August 20, 1934, also approved by
three members of the Board, to MMr. Case,
Federal Reserve Agent at the Federal Re-
serve Bank of New York, reading as follows:
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"There is inclosed a copy of the Board's letter of this
date to i, Henry 7. Cohu relating to his application for a
Peruit under Section 32 of the Banking Act of 1933 to serve
83 director of the Harbor State Bank, New York, New York, and
88 treasurer and director of Air Investors, Inc., Jersey City,
New Jersey, in which letter the Board, in agreement with you
ad your counsel, has notified lir. Cohu that it is unable to
Tind that it would not be incompatible with the public interest

grant his application.

"Mr. Cohu also has made application for a permit under
Se°tion 32 10 serve as director of the above named bank and as
Partner of the fim of Cohu Brothers, New York, New York. From
the information submitted in that application, it appears that
Yhe Tirm is carrying on a stock brokerage business and that
section 32 is not applicable to the relationship covered by Rir.

Ohu' g application to serve Cohu Brothers and the member bank.

this connection reference is made to the Board's letter of
Apriy 13, 1934 (x-7860). Therefore, it will be appreciated if
zﬁu Will ascertain whether the business of the firm includes

® underwriting, flotation and distribution of securities or
partiCiP&tion in such transactions. If you 1ind that it does
2 engage, unless there are other facts which you believe
Shoulq pe brought to the attention of the Board, it is suggested
hi % you notify the aspplicant that Section 32 does not apply to
N S relationship to the member bank and to Cohu Brothers, end
hat g bermit for the continuance of the same is not necessary.
gs you know, the provisions of the Clayton Act are not appli-
sable to the relationship involved since the applicant is not
UerV1n8 any bank organized or operating under the laws of the
Ulted states.
th "It will be appreciated if you will advise the Board as to
she Steps which Mr. Cohu takes in order to bring his relation-
i 1D to the Harbor State Bank and Air Investors, Inc., into -
M liance with the provisions of Section 32, and what disposi-
°;°n is made of his application to serve that bank and the firm

Cohu Brothers."

: Letters to the following applicants for permits under section 32
fthe B&nking iet of 1933; each letter stating that the relationship
%Yered by the application appears to come within the class which the
;Trd believes section 52 was designed to terminate, and that the Board
aref°r° is unable to find that it would not be incompatible with the

Py
i .
8 interest, as declared by Congress, to grant the application, al-

or FRASER
isfed.org/




<569

g
/21/34, (e

th

Neh in the event the applicant desires to submit further facts or
&rg

Wents in support of the application the Board is prepared to give

the
Wearstul .oonsiderations

Mr. Matthew S. Sloan, for permission to serve at
the same time as an officer of the Irving Trust
Company, New York, New York, and as a director of
the Reliance Management Corporation, New York,
New York.

Mr. Joseph S. Maxwell, for permission to serve at
the same time as an officer of the New York Trust
Cormany, New York, and as a director of the Reli-
ance lManagement Corporation, New York, New Yoxk.

Approved.

Letter dated August 20, 1954, approved by three members of the

Bog
d 5
v To ur, Williams, Federal Reserve /gent at the Federal Reserve Bank

of L
Svelang , reading as follows:

"The Board has received Lir. Fletcher's letter of August 11,
4, with inclosures, pertaining to the application of Nr.
of igR Foster for a permit under Section 32 of the Banking Act
93 to serve as director of the Citizens Trust Company and

a
Ofui general partner of Snyder, Wilson & Company, both of Toledo,

Ose

Sayy "The information which has been submitted indicates that

8T, Wilson & Company is engaged in a general stock brokerage

1ess and also is engeged to some extent in distributing shares
ruma‘; investment trust. The applicant, however, has failed to
N 8h the Board with any figures sufficient to enable the Board
; eg'bermine whe ther the activities of Snyder, Wilson & Company
bry nI_lection with the latter type of its business are such as to
it fé’» 1% within the scope of Section 32. In the circumstances
fop :hsué‘.‘gested that you request the applicant to furnish figures
del‘iv € three years ending June 30, 1934, indicating the income

. ®d from cormissions on the sale of stocks and bonds for

egﬂ &nd income derived from trading on its own account, either
narke:necti-on with the purchase and sale of securities in the open
40,4 Or in connection with the distribution end issue of secur-
Vhy g’ and showing the expenses of the firm during the same period
Yhiap lay be attributed to the firm's commission business and those

My lmve been attributed to its trading in securities business,
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"88 well ag detailed infomation pertaining to the'trust or other

Tes which the firm sells as a member of a distributing groug.
1 transmi tting the matter to the Board, it will be apprec;ate L
Jou will submit, also, the opinion of your counsel on the ('l?ldi-
tlon Vhether such additional information as may be i‘urnlshec-i ir
*8%es that the business of Snyder, Wilson & Company comes within
Ve Scope of Section 32."

Approved.
There were then presented the following applications for changes

n
Stock of Federal reserve banks:
4
Diﬁiia:i% for ORIGINAL Stock: Shares
k

ki}% NO. 6.

t N&tio :
nal Bank in Cordele
C ’
*Mele, Geargia 66 66

Digt
Fh‘ﬂiilcqz No. g,

tional Bk in Duquoin,

Woin, I11inois < :51 133
ota
0p1
i
gistrizzi.gns for ADDITIONAL Stock:
8 NO <
AaTltlle_I % National Bank of Ashlend,
i) » Kentucky 36
Ra, 'St Nationg) Bank of Racine,
To p 28 Ohio 1
8t Nati ;
R onzl Bank of Rocky River,
B ;;12 R%ver: Ohio 39
Tep ' Nationel Benk of Jerome, !
» Pennsylvania 6 8

Tst N
Theﬁgnes ational Bank of Homestead,

b1, 04> Florida 1
Vg S National Bank of Meridian,
Y an, Mississippi X8 19
F&;:ict No, »
s Sl
T Loag & Trust Co
D Ioton, 1 s mpany , o .
oty

?
Ste. Marie, Michigan

30

s
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&
Distioations for ADDITIONAL Stock: ontinued)

riet Wo. 10.

Ja

lener er F wy Omng

i
Fzlet No. o,

Digy

i

Cont e _11.
NMeg s

Ny
Mt No. 12,

DﬂllNational Bank,

<071

Shares
First National Bank of Jasper,
: Fsper, Missauri S
1rst Netional Bank of Kemme rer,
48 51
Total 188
4
Distic:tions ITor SURRENDER of Stock:
Ty oot No. 7
TSt National Bank of Hampshire,
Shire, Illinois 27 o
Dfimt National Bank of Domnybrook,
brook, North Dakota 18 i
State Bank of McKinney,
nney) Texas 51 2%
83, Oregon S0 2
Total 126
Approved.
Thereupon the meeting adjourned.
Gy fnoviap
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