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A meeting of the Executive Committee of the Federal Reserve
Boarg
Was held in Washington on Thursday, August 16, 1934, at 3:30 p. m.

PRESENT: Mr. Thomas, Chairman of the Executive Committee

Mr. Hemlin
Mr., James

Mr. Morrill, Secretary
Mr. Bethea, Assistent Secretary
Mr. Carpenter, Assistant Secretary

The _Committee camsidered and acted upon the following matters:
Telegram dated August 16, 1934, from Mr. Sargent, Secretary of
0: Fedel‘&l Reserve Bank of San Francisco, advising that, at a meeting
ingtba boarq of directors today, no change was made in the bank's exist-
Schedule op rates of discount and purchase.

's Without objection, noted with approval.

Letter to wr, Williams, Chairman of the Federal Reserve Bank of

Cloy
1
na, Teading as follows:

emplo;Refemn@ to your letter of June 15 regarding salaries of
t-t:;s of your bank, it is noted that Mr. W. O. Stromberg, a
°hange e em;.nloyee, is performing special work in the Foreign Ex-
TR Funetion and that it appears impracticable to provide for
";ition in the bank's personnel classification plan.
the Boe.f the position in question is to be made a permanent one,
I‘Sonnrd feels that provision should be made therefor in the
one itel classification plen. If, however, it is a temporary
°l&;s1nnll not be necessary to provide therefor in the personnel
ark amica.tzl.on plan but where people are taken on for temporary
QJ&SMH no provision is made for the position in the personnel
Wé e cation plan all the facts in connection therewith should
Qght promptly to the attention of the Federal Reserve Board."

Approved.

ﬁ) Feq Letter to Mr. Fry, Assistant Federal Reserve Agent at the
er&l
Reserve pank of Richmond , reading as follows:

n
ine los
COker

Receipt is acknowledged of your letter of August 10, 1934,
ing g copy of a letter dated July 24, 1934, fram Mr. D. R.
» tendering his resignation as a Class B director of the Fed-
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n
m:::i- Reserve Bank of Richmond, which you state was accepted at the
38 of the board of directors of the bank on August 9.
sy RIn connection with the last paragraph of your letter, the Fed-
cesSoreserve Board interposes no objection to the election of a suc-
to Ir. Coker being deferred until the time of the annual elec-
 of directors of your bank."

Approved.

Lettep to Mr. Walsh, Federal Reserve Agent at the Federal Reserve

By
of
Dallas, reading as follows:

olo "Receipt is acknowledged of your letter of August 10, 1934, in-
Supplementary statements with regard to indebtedness of offi-

Feder&ld employees in the Federal reserve agent's department of the

Negs 5 Reserve Bank of Dallas, and reporting particularly on indebted-

"Tﬁumd by members of your staff since January 1, 1934.

Waiey : ngeral Reserve Board appreciates the careful manner in

in accop 8 mfomtim bas been prepared, and it is assumed that,

1, 19z, (2BCe with the Board's letters of April 20, 1955, and August

rePOrtea you have instituted a procedure under which there will be

Teng billto you, vhen incurred, any new indebtedness (other than cur-
ers op S for ordinary personal and household expenses) of the mem-
¥ be your department in order that statements with regard thereto

Submitted promptly to the Federal Reserve Board."

Cerg

Approved.

Le
- Yters to the following State banks, each letter stating that,
et 4o '
i the conditions preseribed in the letter, the Board approves

bayy
s
¢ application for membership in the Federal Reserve System and
e g
ppmpriate amount of stock in the Federal reserve bank of the

$rie
vy
% Which the applicent is located:

Applicant Renk Federal Reserve Bank

First State Savings Bank",

"Sewrf:"ns‘)n, Michigan. Chi cago
R1 Bank of Rich Hill",
& Hill, missauri. Kansas City
Approved.

Loty
Benk ®T to Mr. Case, Federel Reserve Agent at the Federal Reserve
O Ne
¥ York, reading as follows:

RASER
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"Reference is made to your letter of August 10, 1934, trans-
Witing the request of the 'West Side Trust Company', Newark, New
JGrsey’ for an extension of time in which it may comply with the
Pl’ovisiOns of membership condition numbered 21, which provides that

® bank shall, as soon as practicable and in any event within six
Donths from the date of its admission to membership, dispose of any
%81S Which may be secured in whole or in part by its own stock or
Obtain the substitution of other adequate security for each such
loan, 14 pgq been noted that the president of the institution has
8dviseq that there was little market for bank stocks in Newark and
BRRC 05 (15" tuik Ana s A1 wonld fick be b~ bhe. beat intaviste. of dke
IRYS | cditomans to sell The Stosk at: Shis Sime,

"In view of all the circumstances and your recommendation, the

fﬁ“rd grants an extension of time to January 6, 1935, within which

© Vest sige Trust Compeny mey comply with the provisions of mem-
bership condition numbered 21, and it is requested that you advise the
accor dingly.n

Approved.
Letter to Mr. Newton, Federal Reserve Agent at the Federal Reserve
0
1 A%lanta, reading as rollows:

"It has been noted from the report of examimtion of the Parker
Bank gng Trust Compeny, Cullman, Alabama, made as of February 6, 193,
los, B¢ analysis of that report inclosed with your letter of March 5L,
%, that, on pecember 23, 1933, the bank made an advance of $2,500
yﬁ 1ts vice president, Mr. R. E. Lee. It has been noted further that
1 haye exchanged correspondence with MMr. M. L. Robertson, President
o the Parker Bank and Trust Company, with reference to this gdvance
;nd ‘hat Mr. Robert s. Parker, counsel for your bank, has advised
tzu “hat, after glving the matter careful consideration, he has reachsd
i Conclusion that there is no such clear violation of the provisions
u Section 22(g) of the Federal Reserve Act as would made it incumbent
Pon you o present the facts to the Department of Justice. '
Dos In the light of the circumstances involved in this case, it is
as If:ible that the Department of Justice may reach the same conclusion
doter: Farker; but, in view of the position o the Board that the
sMination of the question whether particular acts constitute vio-
Unisos® Of the criminal provisions of the banking statutes of the
Tos ®d Statesg is a function of the Department of Justice, the matter
8 to above has today been reported to the Attorney General o?
Eae(gUni‘ced States as a possible violation of the provisions of section

the 1, ¢ the Federal Reserve Act. A copy of the letter addressed to
hereAttorney General, together with inclosures thereto, is inclosed
Wit

h for your further information and you are requested to make a

8
1In11ar Teport to the local United States District Attarney."”

Approved.
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Letter to . Austin, Federal Reserve Agent at the Federal Reserve
Bank op
: t Philadelphia, reading as follows:

s "Reference is made to your letter of July 11, 1934, with which
wood'tmnﬂnitted the application of the 'Peoples Natiomal Bank in Lake-
» Lakewood, New Jersey, for full fidueiary powers.

"The Board has been advised by the Comptroller of the Currency
as follms:

g "'In view of the difficulties experienced in the re-
T@anization of the old bank and in view of the fact that
Te does not appear to be any great necessity for the

®Xercise of fiduciary powers in Lakewood, this office is
Wwilling to make any recommendation in regard to this
8Dplication until after the receipt of a report of examina-
f:m' The bank will be due for an examination within a
W Weeks. The District Chief Examiner will be requested
i advise the examiner making the examination to consider
f‘ fiI’E’c‘-lally the question of trust powers. You will be noti-

ed of the receipt of the report of examination by this
Office,!

pendi"hl View of the foregoing, the Board will take no action on the
een 2 application until such time as an examination of the bank has
Completed and the Comptroller's recarmendation has been received.
to h&?r Teport of examination is available the Board will be pleased
in ttae the benefit of any further recammendation you may wish to make
Premises,n

Approved.
B&nk Letter to L. Hoxton, Federal Reserve Agent at the Federal Reserve
of
Rletmong, reading as follows:

catio;lThe Federal Reserve Board has given consideration to the appli-

Virginiof 'The Citizens National Bank of Petersburg!, Petersburg,

Drovisia’ for pemission to exercise full fiduciary powers under the
welB8 of Section 11(k) of the Federal Reserve Act.

%nditin View of the information sutmitted with the application, the

°°Mn1tt°nally favorable recommendation of yourself and your executive

\ Cux-ren ®8 and the adverse recommendation of the Comptroller of the

fop oY+ the Board is unwilling to approve the bank's application

dueiary powers. You are requested, therefore, to advise The

&pmzens National Bank of Petersburg, that the Board has denied its
ic&tion,

n
Teq For your information it may be stated that the Comptroller, in
the 1, 2940z that the application be not approved, advised that when
k was chartered it was understood that at a later date the
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°:°:I'd ;f directors would strengthen the management by the selection
well

AE qualified executive, which does not appear to have been
as t 88 yet. Special cmsideration was given to this fact, as well
b ;)athe character of the trust business of the predecessar bank and
oty ¢k of experience in fiduciary matters of the proposed trust
lett:ers’ and to the statement by the president of the bank in his
opth T to Mr. Fry of January 26, 1934, that his committee 'is of the
lon that they do not want trust powers at this time if that con-
to ':n is f.mpo:aed,' it being understood that the condition referred
the e: Similar to the one recommended by your executive camittee to
Ceiye Tect that the bank shall agree not to take over from the re-
tl‘ustr Of the First National Bank and Trust Company of Petersburg any
saig S which own any securities, including mortgage notes, sold to
t1o Trusts by any of the banks which by merger became the First Na-
Bal Bank and Trust Company of Petersburg."

Approved.

Letter to Mr. Stevens, Federal Reserve Agent at the Federal Re-

j T

°f Chicago, reading as follows:
QDDlinThe Federal Reserve Board has given consideration to the
%ation of the 'First National Bank in Council Bluffs', Council
s Iowa, for permission to exercise fiduciary powers authorized
"the Provisions of Section 1ll(k) of the Federal Reserve Act.
the In view o the information submitted with the application and
whizﬁm Tecommendation of yourself and your executive camittee,
willing the Comptroller of the Currency concurs, the Board is un-
e pg %0 approve the bank's application for fiduciary powers. You
Blysp SQ“Bsted’ therefore, to advise the First National Bank in Council
ny that the Board has denied its application.
the sul Board will be pleased to consider a new application from
to on, J€Ct bank at a later date, in the event that it should desire
of itsa%e actively in the building up of a trust business as a part
involmdanking operations, and its condition and the other features
thel‘ecm "&1‘6 such that you are willing to recommend favorable action

Approved.

\ Yy, Ba::tter %o lr. Stevens, Federal Reserve Agent at the Federal Re-
B Chicago, reading as follows:

the "Reference is made to your letter & July 27, 1934, inclosing

8
Battlgpli°ation of the 'Security National Bank of Battle Creek!',
Creek, Michigan, for full fiduciary powers.




)

<031

8/16/34 e

"In accordance with the recommendation of your exeaitive com-
Mittes, in which the Comptroller of the Currency concurs, the Board
1 defer action on the pending application until an examination
by a Dational bank exeminer has been camnpleted and a report thereof
S available, at which time it will be glad to have the benefit of
Turther recommendation you may wish to make in the premises.

Flease advise the applicant bank of the Board's action."

Approved.

Letter to npne United States National Bank of Fugene", Eugene,

Ore
o, Teading as follows:

"The Federal Reserve Board has given consideration to your ap-
Plicatjon for permission to exercise fiduciary powers, and grants
lOu %thority to act, when not in contravention of State or local

» 88 trustee, executor, administrator, registrar of stocks and
of ds, guardian of estates, assignee, receiver, committee of estates
tr UNatids, dr 4n ‘any ‘other riductary eapacity in whish Stats berks,
el COmpanjes or other corporations which come into competition
Z;th lational banks are permitted to act under the laws of the State
pr°0r°$°n, the exercise of all such rights to be subject to the
Feavilens of the Federal Reserve Act and the regulations of the

°Tal Reserve Board.
"This letter will be your authority to exercise the fiduciary
S 8et forth above. A formal certificate covering such authori-
@ Wwill be forwarded to you in due course."

Dowep
2atj

Approved.

Letter to Mr. 6'connor, Compt roller of the Currency, reading as

the F"In &ccordance with Acting Comptroller Avalt's recommendati9n,
stoeke ®ral Reserve Board approves a reduction in the common C§p1tal
to $1 Of 'The First National Bank of Opp', Opp, Alabama, from ;200,090
tay 00’000. Pursuant to a plan which provides that the released capi-
sy, 1 be used to eliminate approximately $64,700 of unsatisfactory

D DPrors to set up a reserve for contingencies in the emount of
Ay, Xiate ]y $35,300, all as set forth in Iir. Awalt's letter of
2, 1934, .n

Approved.

Tblegram to Mr. Williems, Yederal Reserve Agent at the Federal

k of Cleveland, stating that the Board has given consideration
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to th
® @Pplication of the "Braddock Trust Company", Braddock, Pennsylvenia,
fop a VOting

7=

Pemit under the authority of section 5144 of the Revised
Statyy
®8 of the United States, as amended, entitling such organization to

Vote %
B Stock which it owns or controls in "The First National Bank of

Brad‘iOckn -
» Braddock, Pennsylvania, and has authorized the issuance of a

Uy
te
A permit o the applicant for the following purpose:

to 1"“ any time prior to November 1, 1934, to act upon a proposal
Place said bank in voluntary liquidation and to teke such steps

as
. TaY be necessary to effect sueh liquidation."
k-

el
b %Tam a]go authorized the agent to have prepared by counsel for
¥

\ 1t::°m Teserve bank, and to issue to the Braddock Trust Company, a
‘ Voting Pemit in accordance with the telegram.

Approved.,
Telegram %o Mr, sSargent, Assistant Federal Reserve Agent at the

Fede
Tal
ResarVe Bank of San Francisco, stating that the Board has given

chs

1de

i Mtion to the application of the "Yakima Holding Corporation",
W

Sleq ' "8shirgton, for a voting pemmit under the authority of section

of 4
g, he Revisea Statutes of the United States, as emended, entitling

Qrg
Mt Wization to vote the stock which it owns ar controls in the
F ;
teg irst National Bank", Yakima, Washington, and has authorized tbe
lanee
°F & limiteq permit to the applicant for the following purposes:

n
to I‘GhaAz 80y time prior to November 1, 1934, to act upon a proposal
the ilitate the capital structure of such bank in accordance with
[\ Cum.en:n Which hag heretofore been approved by the Comptroller of the
) foy they and the Federal Reserve Board, which plan includes provisicns
%300’0001'9du<:tion of the bank's common capital stock from $500,000 to
Corpopas; 204 the issuance and sale to the Reconstruction Finance

Bang, , > vion of $200,000 par value preferred stock, and to amend the

8
to ofy articles of association and to do all other things necessary
W Such plEm."
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: telegmm also authorized the agent to have prepared by counsel for
)
i Tederal Teserve bank, and to issue to the Yakima Holding Corporation,
4]

initeq Voting pemit in accordance with the telegram.

Approved, together with a letter to Nr.
0'Connor, Comptroller of the Currency, reading
as follows:

"In accordance with Acting Comptroller of the Currency Awalt's
:;Wlmnendation, the Federal Reserve Board approves a reduction in.
® Camon capital stock of the 'Yekima First National Bank', Yakima,
cidngton, from §500,000 to $300,000, pursuant to & plen which pro-
?des ®hat the bank's capital shall be increased by $200,000 of pre-
®ITeq Stock to be sold to the Reconstruction Finance Corporation,
that the released capital shall be used to eliminate or reduce
2 °E§Zble assets, cll as set forth in Mr. Awalt's letter of July
N

" Letter to Mr., Case, Chairman of the Federal Reserve Bank of New
Yol'k

) I‘eading as follows:

Res "The Board has reviewed the report of examim ti9n of t'he Federal
19391've Bank of New York made as at the close of business March 10,
% copieg of which were left with you and Governor Harrison.
Poly,. OB Page 30 of the report the examiner states that it is the
Wit % Of the Reserve Bank to participate at least once each year
bank the State banking authorities in exeminations of State member
Dates Ose condition is regarded as unsatisfactory and to partici-
Temy, at ast once every two years in the examinations of other State
Datier banks, It is further stated that the Reserve Bank's partici-
bankon in the lagt examination of some of the large New York City
Bank? Consisteq of the assignment of only one member of the Reserve
Berye poXeWiNing staff. The examiner has recommended that the Re-
Sty ® Bank Participate more frequently in the examinations of all
the ber banks and to a greater extent in the examination of
Peco STeer State member banks. The Board concurs in the examiner's
fOrmHMSDdation’ and feels, also, that a definite program should be
°nceulat°d whereby each State member bank would be examined at least
tion *0 year either independently by your examiners or in coopera-
"th the state beanking authorities. The Board would appreciate

a
4\ Weiiport Trom you as to your plans in respect to these matters, as
ot thes 8dvice relative to the examiner's recommendation that the files
aetion Banjc Examination Department contain information as to what
Naty has peen taken on matters criticized in the reports of exam-
8 of State member banks.

L
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"It is cbserved from page 9 of the report that the Foreign
Departmen 1, of the bank has handled transactions involving the pur-
Shase ang Sale abroad of gold for the United States Treasury and
2t it 1egq not. been definitely decided at the time of the examina-
*on whe the request would be made for reimbursement of expenses in
®Onnection with the transactioms, the management feeling at that
Hue the pg such request should be made. The Board would sppreciate
8vice g5 4 the amount of expense incurred by the Reserve Bank in
OMects on yigp such gold transactions and the reasmns of the manage-
ent for Teeling that no request for reimbursement should be made.
Board would also appreciate advice as to the reasons for the
non'payment by the Treasury Department of the expense incurred by
i Reserve Bank in connection with the operation of the unit estab-
%ished in the Foreign Department to exemine and record reports on
1°r°1811 exXchange transactions of all dealers in foreign exchange
1 the Second Federal Reserve District.

th "0n page 32 of the report the examiner comments on the fact
maigd“ring a large part of the time since the arrangement was effected
31

» & disproportionate emount of the investment through the Bank
i‘,’f Libernaticnal Settlanonts s been fu bilis purchased by that benk
Dla: 8h rate of discount, whereas the original agreement contem-

in ®d thay the investment would be maintained as nearly as possible
Stogs oL PTOportion between high and low rate bills. It is under
den:d that thig mtter was to be discussed with Mr. Leon Fraser, Presi-
the y . the Bank for International Settlements, on his next visit to
8u). Uniteq States, and the Board will appreciate advice as to the re-

billsJ T such di scussion and as to the present distribution of the
8.

of th"It is also noted from rage 115 of the report that, on the date
Banj » oX@Mination, the emount of the Federal Reserve Bank with the
Dositfor Intematimal Settlements consisted of ;32,8293151.92 on d?-
lott., 24 31,390,814.68 invested in bills. As stated in the Board's

e °T of Jarch 20, 1933 to Governor Harrison, Federal reserve banks
OnJ\\,authWiZed to establish and maintain accounts in foreign countries
I‘egulwith the consent of the Federal Reserve Board and subject to such
Sugp LHions as tne Board may prescribe; and it is the Board's view that
fount s nay be opened and maintained only for the purpose of
ting the murchase, sale and collection of bills of exchange
fieq ° Conduet of other open market transactions of the kinds speci-
8ray on Section 14 of the Federal Reserve Act. Moreover, in its tele-
dePOsit July S0, 1931, the Board approved the proposal to make a demand

thas -B the Bank for International Settlements with the understand-

eralghat the funds were to be invested, as might be determined and
by theed Trom time to time, in prime commercial two-name paper guaranteed

? Ch gq
8ei) it

Delog o R0k ‘Tor International Ssthlements,  The maintensics of o deposit

Cben %@ in ®Xcess of the amount invested in bills of exchang_e or other

Moy tr % purchases is not consistent with the understanding upon

the Bog Board approved the establishment of such account nor with
rd's Wderstanding of the purposes for which Federal reserve
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"benks are authorized to open and maintain such accounts under the
LOVisions of section 14 of the Federal Reserve Act. Nobwithsbomding

€ views expressed in Governor Harrison's letter of May 15, 1933,
theref“e: it is the Board's view that the deposit balance with the
for Internatiomal Settlements should be reduced as soon as
icable to the minimum amount which is actually needed for the
™Pose of facilitating the purchase, sale and collection of bills
k ®Xchange and the conduct of other open market transactions of the
OIi,nds Pecified in section 14 of the Federal Reserve Act, In view
X the fact that section 14 (g) of the Federal Reserve Act as amended
oequires the Federal Reserve Board to exercise special supervision
vor 811 relaticonships and transactions of any kind entered into by
0¥ Federal reserve bank with any foreign bank or barker, it will be
aPDrecj_ated if you will advise the Board promnptly of the action which
coe Federa) Reserve Bank of New York proposes to take in order to

Torm wity the Board's views on this subject.
Pay "0n page 89 of the report, under the schedule 'Loans to Individuals,
Ir&tnerSMPS, and Corporations', the examiner refers to an advance to

Dract
pu

vigy Touse, the purpose of which is not in caformity with the pro-
approns Of Section 13 of the Federal Reserve Act. The Board would
ang b . '° Tecelving your views as to the el igibility of the advance
seeuff‘.l"lce 88 to whether the paper is pledged with you as Agent as
+YY for currency issued.
the It is noted (page 188) that the question of the sufficiency of
3ertificate with reference to hypothecation agreements from cus-
whosea °T whom banks have made subscription to Treasury issues agd
Cusge Lds are pledged as collateral to War Loen deposits, was dis-
the p Vith officers and counsel of the Reserve Bank who decided that
Demreser"e Bank would obtain specific instructions from the Treasury
) i,retnent 88 to how this matter should be handled. It will be
“lated ir yoy wi1l inform the Board as to the instructions re-
by tﬁg fran the Treasury Department and the procedure now followed
Reserve Bank in this respect.
De time of the examination as of May 27, 1933, the examiner
% gg o004 that audits of the Fiscal Agency Depertment be enlargzed
e o © Provide for a checking of all subscriptions received, apd a
Wag lertum 88 to the suggested general procedure in this‘connectlon
Of Dege With the Auditing Department. In Governor Harrison's letter
BO&rd wmbel‘ 7, 1933, forwarded with your letter of the same <'iate, the
a)] Subas 8dvised that a complete audit would be made periodically of
Ma!‘eh Serivtions., Qpn page 189 of the report of examination as of
the tima 1934» the examiner states that the procedure recommended at
Tre&sume Of the brevious examination with respect to the audit of
¢ :y Subseriptions had not been followed, and that the Auditing
Sedypg @ haq instructed the Auditing Department to follow such pro-
It ig no Y In certain test issues to be selected by the Auditor.
Depﬂrt Oteq, however, that as of the date of examination the Auditing
0t g not completely audited any Treasury issue, and it will be
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"apDdreciateq if you will advise the Board as to the number of such
8% issues to bg audited during the year and also whether the Depart-
lient has, since the date of examination, completely audited any issue.
"It has been reported that from January 1, 1934, to March 15, 1934,
Deput.v Governor Sailer was paid a salary at the rate of $35,000 per
W, which rate is $9,000 per amnum in excess of the salary approved
by the Board, as you were advised in the Board's letter dated January
23, 1934, 14 is assumed, therefore, that refund has been made to the
Sk of the amount paid Mr. Sailer in excess of the salary epproved by
= Board. 1t i requested, however, that you advise the Board definitely
iy this Tespect.
"Attention has been called to certain items carried in Suspense
A%eo ¥ - General (debit) on date of examination representing cost of
OTial ang flowers in connection with the death of former Deputy
Gilbart. The Board's views with respect to expenditures for
:undchipurposes are outlined in its letter of October 20, 1932, X-7276,
t

S assumed that the items referred to above have now been proper-
y eliminateq.

"

hag 1 ¢ D&S been reported that the manager of the Credit Department

T Deen in3 epteq to a member bank at Bronxville, New York, since 1928,
‘ :x{d that, the loan was classified as slow in recent reports of examina-
oron Of the bank. The Board's views with respect to the indebtedness
d orfieers and employees of reserve banks are expressed in its le.atter
m:ted April 29, 1033, x-7425. The Board feels that this is & serious
th:t" ¥hich should be brought to the attention of the directors if
t b hag not already been done, and the Board desires to be advised as
° theip Views. :
of th"Arter the report and this letter have received the consi deratiozj
to e. QArd of directors of the Federal Reserve Bank, you are reqested
on thm’e the Board as to what action has beem taken or will be taken

2 ters discussed."

Approved.
0 Letter % lr. Charles B. Campbell, Assistant Vice-President of the
g

Loy Over Bank and Trust Compeny, New York, New York, reading as fol-
8: :

Tent, “This Tefers to your letter of July 20, 1934, regarding the pay-
ly thor Iteregt by the Central Hanover Bank and Trust Company (former-
‘ %Hme:-c?entr&l Union Trust Company) on trust funds deposited in its

‘al department.

h’ust"h is Understood that, on December 31, 1925, the Central Union

of itsc Pany, acting as trustee, entered into an agreement with one

WErs whereby any monmeys paid to or deposited with or to
°f the trustee pursuant to the provisions of the agreement

the & Cu st




2537
) %16 /34 ke

"Might be deposited by the trustee in its commercial department
withOQt liability for interest except such as might be agreed upon
from time to time in a supplemental memorandum. Under date of
January 4, 1926, the Central Union Trust Company addressed a letter
to igg customer stating that interest at the rate of 24% per annum
™uWd be allowed on all such funds om deposit with it. While not
.0 Stated in your letter, it is assumed that the deposits in ques-
R are payable on demand. Since, under the trust agreement, the
S may at any time resign its trusteeship, you request to be
Advigeq Whether the Company must taeke such action in order to com-
PLY with the provisions of the Banking Act of 1933.
"The Federal Reserve Board has hitherto ruled that section 19
f the Federal Reserve Act as amended by the Banking Act of 1933
prohibits a8 member bank from paying interest on deposits of funds
Belq ip g fiduciary capacity which are deposited by the trust de-
Partme ng in another department of the bank subject to payment on
g q, except in accordance with a contract entered into in good
Yefore June 16, 1933, and existing on that date, and such a
%00 tra et must be modified or teminated by the bank as soon as pos-
Sible Consistently with its contractual obligation so as to eliminate
h gny Provision for the payment of interest on deposits payable on
in d. It is assumed that the funds which are the subject of your
Qiry are treated as deposits and are not segregated from the
sen?ral assets of the bank and otherwise subjected to the safeguards
ardlnarily imposed upon the custody and use of trust funds. On this
CSBHmption’ it is the view of the Federal Reserve Board that the
Shtra] Hanover Bank and Trust Company may not lawfully pay interest
u: Sueh deposits which are payable on demand, except in accordance
th o Cmtract entered into in good faith before June 16, 1933,
:? ®Xisting on that date; and it became the duty of the Company
“00n as poggible after June 16, 1933, to terminate or modify its
:ﬁ;'e&nent With its customer so as to eliminate any provision for
Tes nt of interest on deposits payable on demand, elyher by
eqntgning its trusteeship or by other action cosistent with its
Tactual oblication.
Cony "In the c¢ircumstances, the Central Hanover Bank and Trust
iy oW may wish to consider the possibility of making such changes
the he 8greement with its customer as may be necessary to convert
S8 deposited in its commercial department into time deposits

Taj th

a : :
n; detineq in Regulation Q. In that event, of course, interest
prght lavfully be paid upon such deposits in accordance with the
Visiong of the regulation.”
n Approved.

% Letter to Govemor Schaller of the Federal Reserve Bank of Chicago,
len




)
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e "The Federal Reserve Board has giw'ren consideration to the
roguest made by you while at the Board's offices on August 8, 1934,
nes: Tuling upon the question whether Coal, Incorporated is a busi-
g located in the Seventh Federal Reserve District within the
Fegning of Section 13b of the Federal Reserve Act authorizing a
Pro:fal Teserve bank to make loans, purchases and commitments to
Bt de working capital for an established industrial or commercial
arisness located in its district. It is understood that the question
°§ under subsection (a) of section 13b.
of ut It is also understood that Coal, Incorporated is a resident
i ghigan, and has its executive office, books and accounts re-
aly :fle in the City of Detroit, Michigan, and that it transacts
coal its general business, including banking and the sale of its
ang | in that ecity. It is also understood that the corporation owns
}')el‘ates coal mining properties in Belmont County, Ohio.
a1y Section III(c) of the Board's Regulation S provides that each
edcation by an established industrial or commercial business to
tl‘anseral Teserve bank for a loan, purchase or commitment 'must be
Pl‘incle_litted to the Federal Reserve bank of the district in which the
2 "pal Place of business of the applicant is located!’.
Pl‘incilt is believed that the question of where an applicant's
13} is13&1 blace of business is located within the meaning of section
Upon essex.ltially one of fact which depends for its determmination
AQQOrZiCOn81deration of all the material circumstances of the case.
Ording Bgly, the Board feels that the iederal reserve banks are
arige Tily in a better position to determine such questions as they
- particular cases than is the Federal Reserve Board.
e However, inasmuch as the question as to the location of Coal,
COPOI‘ated has been considered by your bank and its counsel and
of youullsel for the Federal Reserve Bank of Cleveland, and in view
that T request for an opinion upon the question, the Board feels
the o W9y properly state that it finds no reason to differ from
a businclusion reached by such counsel that Coal, Incorporated is
the meness located in the Seventh rederal Reserve District within
8ning of seetion 13b.

Approved.

3 Letteors to the following applicants for pemits under section

ot the Ben
king Act of 1933; each letter stating that the relationship

ered
BOex.d Y the application appears to come within the class which the
hel
MOR08 ingation 55 was desicnad o borminate.. andlthat e Hoard

erefo

Dubli

g
13 wnable to £ind that it would not be incompatible with the

€ i
nt
®rest, as declared by Congress, to grant the application,
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altho

Ugh in the event the applicant desires to submit further facts or
ﬁ!‘gmn

Suts in support of the application the Board is prepared to give

en
fareful consideration:

B'fil.‘n.z Charles P. Berdell, Jr., for permission to serve at the seme
© @s a director of the Bank of Suffolk County, Stony Brook,

Ne
Yo:kyork’ and as a partner of Berdell Brothers, New York, New

I::'aFé‘iderick W. Bacon, for permmission to serve at the seme time
Tector of the Tradesmen's National Bank and Trust Company
Secuifta director and member of the Executive Cormittee of the
les Corporation General, both of Philadelphia, Pemnsylvania.

Approved.
Letters 4o lir. Case, Federal Reserve Agent at the Federal Reserve
of
New York, referring to the following applications for pemits

or go
the ¢tim 32 of the Banking Act of 1933, and stating, in each case,
t

' On y
e the basig of the information submitted in support of the appli-
lon
» the Board concurs in the agent's opinion that the dealer in se-
Mtie
8
™Y not be regarded as "engaged primarily in the business of

urch
agj
A "8, selling, or negotiating securities" witiin the intendment

&
br
n Cvisions of section 32, and that, in the circumstances, a per-
t ¢ ing the applicant's service to the organizations referred to
i

appli i
iy ; Ppllcatmn is not necessary and, unless there are other facts
e

the
it 8ent believes should be brought to the attention of the Board,

S8ested that the agent advise the applicant accordingly.
ir

. F 2
as lzf‘cher L. Gill, for pemission to serve at the same time
direct Ticer of the Bank of The Manhattan Company and as a

New Yo:-; of Tobacco and Allied Stocks, Inc., both of New York,

My, o

0
a8 gy zeph S. Maxwell, for permission to serve at the same time

Ificer of The New York Trust Company, New York, New York,
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;ﬁd 88 a director of the Reliance International Corporation, New
T, New York.

%:' latthew s. Sloen, for permission to serve at the same time

anda director of the Irving Trust Company, New York, New York,

Yo 83S a director of the Relisnce International Corporation, New
Tk, New York.

Approved.
Letter to 1. Stevens, Federal Reserve Agent at the Federal Re-
servs
Bank of Chicago, reading as follows:

Ziegl;’l‘here are inclosed letters with copies thereof to Mr. B. C.
pelmitr end to Mr. O. P. Klein regarding their applications for
Firgt ; under Section 32 of the Banking Act of 1933 to serve the
of West&tlonal Bank of West Bend and B. C. Ziegler and Compeny, both
Way tBegé, Indiana, notifying those gentlemen that the Board is
mteresto Tind that it would not be incompatible with the public
”'I'h’ &8s declared by Congress, to grant their applications.
vhien s € Board has given serious consideration to the arguments
t0 Lip, ;"9 been advenced in support of the applications as well as
att@ntiooung's remarks with reference to the same. However, its
pert&inin has not been called to any unusual facts or circumstances
that theng to the banking situation in West Bend which indicate
Bani b ;‘e Wwould be any disastrous results to the First National
Pem 4, est Bend by reason of the Board's refusal to grant the
believe @pplied for. In the circumstances, the Board does not
Klein that it may make an exception as to lir. Ziegler and Mr.
tionaland issue permits covering their services to the First Na-
the l&tfank of West Bend and to B. C. Ziegler and Company, since
®r company appears to be engaged primarily in the business

by
of g I‘chas;Lng, selling or negotiating securities within the scope
®Ction a2,

n

shouldTgeI‘efOre, unless there are other facts which you believe

f‘ll‘ther © directed to the attention of the Board before it takes

appreciazction with reference to these applications, it will be

pli“-&nts ed if you will transmit the inclosed letters to the ap-

4y and advise the Board as to the steps which each takes in
© comply with the provisions of the section.”

y Approved.

Let
ter to yp, Hoxton, Federal Reserve Agent at the Federal Re-

8y rva

tothe

Ban)
of Riehmond, stating that the Board has given consideration

I‘oJ__]_0
Wing applications for pemmits under the Clayton Act, end
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' Upon the basis of the information before it, concurs in the egent's
r"°°‘Imm1da'aions, that the issuance of the pemits applied for would be
inct.’mp&ti‘nle with the public interest. The letter also requested the
“Gent to Communi cate to the applicants the Board's position in the mat-
:r, and to advise the Board promptly as to whether the applicants de-

T to SUbmit any additional date, and, if not, as to what steps they

1‘01)08
i ® %o take in order to comply with the provisions of the Clayton
et

Mr. w' C.
8 directo

Organ ton
Indust

Ervin, for permission to serve at the same time as
T and officer of The First National Bank of lLiorganton,
1, North Carolina, and as a director of the lorganton
Tial Bank, Morganton, North Carolina.
iI:'aC&-E- Kistler, for pemission to serve at the same time

A erector and officer of The First National Bank of Morgan-
£ %he°rganton, North Carolina, and as a director and officer

Morganton Industrial Bank, Morganton, North Carolina.

Approved.

Letter to Mr. Hoxton, Federal Reserve Agent at the Federal Re-

ﬂgrv
® Bayy
°f Richmond, reading as follows:

pem12§h9re are inclosed the original and copies of Clayton Act

Thy py .o onbed to the following directors and/or officers of

Ban)c ;‘St National Bank of Morgenton and the liorganton Industrial
* DOth of Morgenton, North Carolina:

A. M. Ingold J. F. McGimsey
B. Bristol J. H. Giles

" 3
takey §°“ Will be advised in a separate comrunication of the actien
Y the Board with respect to the applications of W. C. Ervin
+ Kistler to serve as directors and/or officers of these

bﬂhks

n
currenlnfomation obtained from the files of the Comptroller of the
) viol:i'iiﬂdicated that Mr. C. E. Kistler had apparently committed
o On of Section 22(g) of the Federal Reserve Act by borrow-
by dip T the national bank on July 22, 193, his loan being approved
®¢tors of the bank at a meeting held on July 28, 1933 which
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"&lleged violation was reported to the United States Attorney at

i eville, North Carolina by the national bank exeminer on January

y 1934,

"The Board feels that, in connmection with applications in-
Ylving reported violations of law, definite information should be
Obtaineq regarding the disposition which was made of such cases be-
OTe permits under the provisions of the Clayton Act are issued.

You are Tequested therefore, to ascertain the status of the charges
3gainst iy, Kistler and the bank, if any; and in the event the cases
Ve been duly considered and closed without prosecution, you are
authm'ized to release the inclosed pemits to Messrs. A. M. Ingold,

i' F. McGimsey, B. Bristol and J. H. Giles, and to forward copies
STeOf t0 the benks involved, at the seme time furnishing the
*d complete information with respect to the disposition of these
Ttters in order that its records may be camplete.
t1 "The Board also desires that when you submit your recommenda-
ons ag a result of your annual review of these permits you report
:L‘i-ly 88 to whether the bank has further violated any provisions of

W by making, and its directors by approving, loans to its own

executi"e officers.m

ﬁ'} . cl&& ton

ﬁ; B. Bristol, to serve at the seme time as a director of
?1‘817 National Bank of Morganton, Morgenton, North

Indusi,n?’ and as a director and officer of the liorganton
Tlal Bank, Morganton, North Carolina.

Act pormits referred to above are as follows:

» Giles, to serve at the same time as a director of
Q&rol National Bank of Morganton, Morganton, North
ina, ang as a director and officer of the lorganton
» Morganton, North Carolina.
tr,
ang A u, Inzold, to serve at the same time as a director
gf Cer of The First National Bank of Morganton, Mar-
Indus:’ North Carolina, and as a director of the Morgenton
Tial Bank, liorganton, North Carolina.
M, g

of e F. lcGimsey, to serve at the same time as a director

C&roli irst National Bank of Morgeanton, Morganton, INorth
Ban) 18, and as a director of the Morganton Industrial

k\ * ¥OIgenton, North Carolina.

)

Approved.
oy I‘etter to ur, Hoxton, Federal Reserve Agent at the Federal Re-
e

Stay i RichmOnd, inclosing the following Clayton Act permit, and
1

% 4
b 1t 4 Tequested that the agent ascertain whether charges
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bayg been DPreferred against lir. Penn as a result of possible violations
Section 22(g) of the Federal Reserve Act, and if so, the present

fatug o Such charges; that in the event the cases have been duly con-

*ereq 4d closed without prosecution, the agent is authorized to re-

teass iy Pemit to the applicant, at the same time furnishing the Board

°°mplete infomation with regard to the disposition of these matters in
°F that i%s records may be complete; and that it is also requested

tha" Wen ye submits his recommendation as a result of his annual re-

VI .

e the Permit, the agent report fully as to lir. Penn's attendance
at gs

: dlrectorsv
h&Ve

leetings and ascertain and advise whether he and his family

isc‘mtinued the practice of overdrawing their accounts:

MrE issi t the same time as
* S. Penn, for pemission to serve a e . ’

g diI‘ecttor and,officer of the First National Bank of Reidsville,

Rei ville. North Carclina, and as a director and officer of the
SYstem Industrial Bank, Reidsville, North Carolina.

Approved.

Letter to Mr. Wood, Federal éeseme Agent at the Federal Reserve

- o T st. Louis, stating that the Board has given consideration to the
011
Oy

th& baﬂis
Hhag the §

)
e Puby 1o

&plication for a pemit under the Clayton ict, and that, upon
°f the information before it, concurs in the agent's opinion
SSuence of the pemmit applied for would be incompatible with
interegt, The letter also requested the agent to communicate

th,
® Wplicant the Board's position in the matter, and to advise the

£ Promptly as to whether the applicant desires to submit any addi-
t data, and, if not, as to what steps he proposes to take in order
Q

Con 5 ¢
S With the provisions of the Clayton Act.
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er‘ Lawrence v. Huber, for permission to serve at the same time
S & director of The First National Benk of Perryville, Perry-

v; le, .I\Iissouri, and as a director of The Home Trust Company,
TTyville, Lissouri.

Approved.
Letter to 1r. McClure, Federal Reserve Agent at the Federal

RQSQ

v

® Bank of Kansas City, inclosing the following Clayton Act per-
bitg

' MA stating that if the agent finds to his satisfaction that the
D

Yovig
lons Of section 32 of the Banking Act of 1933 are not applicable

e
aPPlicants, he is authorized to transmit the Clayton Act pemits

%them:

Mr, We O,

aq Beaty, for pemmission to serve at the same time as
irectop

ado of The First National Bank of Ordway, Ordway, Colo-
Bank’ and as a director and officer of J. N. Beaty & Company,
®rs, Menzanola, Colorado.

e, g, R.

a g Beaty, for pemission to serve at the same time as
irectop

ol of The First National Bank of Ordway, Ordway,

oup 8do, and as a director and officer of J. N. Beaty &
8y, Bankers, lianzanola, Colorado.

N

&ha‘.&;gl;n W. Beaty, for permission to serve at the same time

Ordyey Téctor and officer of The First National Bank of Ordway,

Banker’ C?lorado, and as a director of J. N. Beaty & Company,

S, lanzanola, Colorado.

Approved.
- Letter to Mr. McClure, Federal Reserve Agent at the Federal
mit,r::&nk Of Kansas City, inclosing the following Clayton Act per-
% Stating that it is requested that the agent ascertain the status

Tge ;
S 8gainst Mr. Moffet as & result of a possible violation of

8
Betion 22 (

: 8) of the Federal Reserve Act; that in the event the case
b

Sen
Q‘lth du]_y considered and closed without prosecution, the agent is
0

ize
2 to release the permit to the applicent, at the same time
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rumishin% the Board complete infarmation with regard to the disposition
* the Mtter in order that its records may be complete; and that it is
h - requested that, when he submits his recommendations as a result of
Mis 8nug) Teview of the pemit the agent report fully as to whether Nr.
"ot hag further violated eny provisions of the law.

tlrc.lh{t' H. Moffet, for permission to serve at the same time as
o Sctor end officer of the First National Bank in Larned,
€d, Kensas, as a director of the Hanston State Bank, Hanston,
Be]_sas’ and as a director and officer of the Belpre State Bank,
Pre, Kansas,

Approved.
Letter to Mr. MeClure, Federal Reserve Agent at the Federal Re-

k\ 4 Benk of Kemsas City, inclosing the following Clayton Act permit,
J i

Tequ

g Testing that the agent withhold delivery of the pemit until he
Batis

% Tied thay The Mercantile Loan Corporation, Norfolk, Nebraska,
Wh

ich
t M. Montgomery is serving as director and member of the execu-
Te

©omp;
ttee, does not meke loans secured by stock or bond collateral,

Op
thay Mr,

ot y * Montgomery is complying with the provisions of section 8A
he

c1
i ton Act, in which event the agent is suthorized to tremsmit

Dexmy
u ¥ to the applicant. The letter also requested that, when he
mita
h
Yo i Tecommendations, as a result of his annual review of the
it
N
; he 8gent report fully as to Mr. Montzomery's attendance at
eetOr
St

U,

I\ ag aR' E. Montgomery, for permission to serve at the same time

j‘ Comp gy, fector and officer of The First National Bank and Trust
directgrc’f Chamberlain, Chamberlain, South Dakota, and as a

Nﬁbmsm 8nd officer of The Security State Bank, Norfolk,

Meetings quring 1934:

Approved.
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Letters to applicants for pemits under the Clayton Act, advising
ot
POVl of their applications as follows:

e, Jan van Herwerden, for permission to serve at the same time
38 & director and officer of The Rehway National Bank, Rahway,
cew Jersey, and as a director and officer of the Rahway Trust
MWpany, Rehway, New Tersey.

ik Freq ¢, Hyer, for permission to serve at the same time as
g Urector and officer of The Ralway National Bank, Rahway,

Rew Jersey, and as a director of the Rehway Trust Compeny,
fhway, ey Jersey.

ir, Henry L. Lamphear, for permission to serve at the same time
ox . Apestor of ‘THe Reliway Netional Dank, Fehway, New Tersey,
R 88 a director end officer of the Rahway Trust Company,

» New Jersey.

5 Eugene Miller, for pemission to serve at the same time as
| A dh‘ec‘cor of The Rahway National Bank, Rahway, New Jersey, and
S an Officer of the Empire Trust Company, New York, New York.

Ur, o ;

* Slinton 1, A. Sclmoyer, for pemmission to serve at the same
;ime 88 a director of The F"ogelsville National Bank, Fogelsville,
annsYh&nia, as a director of The Kutztown National Bank, Kutz-
M&:ﬁﬁ Pennsylvania, and as a director of the Macungie Bank,

€le, Pennsylvania.
Ny,

a di:r. O. Busick, for pemission to serve at the same time as

op re0tor of the pirst National Bank of Reidsville, Reidsville,

Mad:h Carolina, as a director and officer of The Bank of Madison,

Nay 390, North Carolina, and as a director of The Bank of Mayodan,
Men, North Carolina.

zlra M. O'Farrell, for permission to serve at the same time as

Virgs o tOT Of The Citizens National Bank of Covington, Covington,

Hotgi'nia» and as a director of The Bath County National Bank of
“Prings, pot Springs, Virginia.

U,
a diz. S. Stuart, for pemission to serve at the same time as
e

Vip ¢lor ang officer of the West Union Bank, West Union, West

\ Claginiaa and as a director of The Union liational Bank of
; ! rkaurg’

)

i,
dimw' L. Kelly, for permission to serve at the same time.as a
Pig ST &nd officer of The First National Bamk of FREaRELI £
Ben;svnle’ Tennessee, and as a director of the Sequatchie County
ap, Tennessee.

Clarksburg, West Virginia.

» Duny
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Mr, J. G ¢ :
PR gy Byam, for permission to serve at the same time as

Mingizlcez: of the First National Bank and Trust Company of

°ffice£°lls' Minneapolis, Minnesota, and as a director and

eapol s of the Mimehaha National Bank of liinneapolis, Minn-
’ Minnesota.

Er:u:; S. Pomeroy, for permission to serve at the same time as
ctor and officer of the Iirst National Benk and Trust

oy ﬁ?ﬁ of Minneapolis, Minneapolis, Minnesota, and as a director

Minne, lcer of the Bloomington-Leke National Bank of liinneapolis,
Polis, Minnesota.

Ez.aE& C. Hellickson, for permission to serve at the same time
irector of The First National Bank of Hamony, Harmony,

Minn
donieSOta, and as a director of the Caledonia State Bank, Cale-
a, Minnesota,

M,
direi{; M. Emigh, for permission to serve at the same time as a
Or of The First National Bank of Durango, Durango, Colorado,

colog:dg director and officer of the Ignacio State Bank, Ignacio,

1', W, Guy Draper, for permission to serve at the same time as a

8¢
Mccretm' and officer of The First National Bank of McGregor,
80r, Texas, and as a director and officer of The First

Qtio
B2l Bank of Oglesby, Oglesby, Texas.
My, -
diregizl Eagan, for permission to serve at the same time as a

\'e'axaha fl and officer of the Citizens National Bank in Waxahachie,
Italy CIie, Texas, as a director of The First National Bank of

of 111 ¢ taly, Texas, and as a director of The First National Bank
ord, Milford, Texas.

Approved.

There was then presented a memorandum dated June 28, 1934, from

the
Cqmn
it
‘]‘une ®e on salaries and Expenditures, referring to a letter dated
8, 1
93
N, 4, from Mr. Newton, Chairmen of the board of directors of the
Ty

Res
by " ®TVe Bank of Atlenta, inclosing copies of resolutions adopted
8

bog
*d of directors of the bank et its meceting on June 8, 1934, ap-

Bogy,
Hrg .

Vg Eugene R, Black as Governar of the bank, and, subject to the
v

of g
335 the Federal Reserve Board, fixing his salary at the rate of

2009
Der
anum, hoth to be effective immediately following the effec-
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ive date of his resignation as Governor of the Federal Reserve Board.
Thexmmorandum recommended approval by the Board of the salary as
fixeq by the board of directors of the Atlante bank. The memorandum
b Signeq by seven members of the Boerd indicating their approval of

t
"o r 8commendetion.

Approved.
There were presented the following applications for changes

n
Stock of Federal reserve banks:

A :
Dis%isatlﬁns for ORIGINAL Stock: Shares
i
firyy e R
National Bank of Hamburg,
w'g, Pennsylvanie 113 113

‘ Rstriot g, 4,
egShen National Bank of Bethesda,
hesda, Ohio 56 o

g::§i°t No. 10,
Netionat Bank,
» Colorado 36 36

Totel 185
Aopy ,
Distieat“ns for ADDITIONAL Stocks:
P Tict
e

NO- Ss
oizst Clark National Bank of Northfork,
bfork, Viest Virginia 21 2

Dlstriet
The iy

No. 7.

St National Bank of Dubuque
Dubuque' Iove isig 60 60
Pltzit National Barnk of Plainview,

View, Minnesote 4 4
n & Totel 85
Plie
| Di&t‘ati°n3 for SURRENDER of Stock: |
' The r;Ot No. 4. i
Diliﬁt Netional Bank of Dillonvale,
The Ci ‘izzlv&le’ Ohio 42

Wegt Agns Hetional Benk of West Alexander,
®Xander, Pennsylvenisa 45
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A
ﬁﬁ’&%}ym for SURRENDER of Stock: (Continued)  Shares
‘TEEEEEEEE 4., (Continued)
G;nburg Banking Compeny,
bsonburg, Ohio 48 135

Dlﬂtrlct NQ 6

irst National Bank of Millen,
1len, Georgia 18 L
Total 153

Approved.

Thereupon the meeting adjourned.

%f\, ﬁa’ﬂ@@f

"Secretary.

— -

, Executive Committee.

FRASER
d.org/






