
2410

A meeting of the Executive Committee of the Federal Reserve

B°8-rd vas held in Washington on Friday, August 3, 1931, at 11:00 a. m.

PRESENT: Yr. Black, Governor
Mr. Hamlin

Thomas

16r. iLorrill, Secretary
Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Er. Martin, Assistant to the Governor

The Committee considered and acted upon the following matters:

Letter dated August 2, 1934, from :Jr. Sproul, Secretary of the

Federal Reserve

board of

eXiating

Bank of New York, advising that, at a meeting of the

directors on that date, no change was made in the bank's

schedule of rates of discount and purchase.

Without objection, noted with approval.

Letter to Lir. F. F. Beattie, Greenville, South Carolina, read-

as 
follaws:

"The Federal Reserve Board has accepted, effective today,

reur resignation as a director of the Charlotte branch of thederal Reserve Bank of Richmond, which was tendered in your
letter of July 24, 1934, to Mr. W. Hoxton, Federal Reserve
Agent at the Federal Reserve Bank of Richmond.

"The Board appreciates the service uhich you have rendered
43,a director of the Charlotte branch and trusts that your inter-

in the Federal Reserve System will continue, even though you
Er° no longer officially connected with it.

Approved.

Letter dated August 2, 1934, approved by three members of the

Board' to 1/.. Stevens, Chairman of the Federal Reserve Bank of Chicago,

relidin as Pollovirs.

"In accordance uith the action taken by the Board of Direc-
tors of your bank at its meeting on July 27, 1934, advice of

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2411

8A5/34 -2-

which was communicated in your letter of July 30, the Federal

Re8crlre Beard approves a salary at the rate of •/1,000 per annum,
effective July 1, 1934, for ix. Harold L. Diehl, who was appointed
cashier at your Detroit Branch as of April 27, 1934, at which time
no change was made in his salary."

Approved.

Letter to Lr. O'Connor, Comptroller of the Currency, reading

as 
follawst

"There is transmitted herewith for your consideration, an
aPplication of 'The Valley Bank and Trust Company', Phoenix,
Arizona, a member bank, for permission to establish and operate
a branch at Casa Grande, Arizona.

"On Lay 18, 1931, Acting Comptroller Await approved the ap-
P1ication of The Valley Bank and Trust Company for permission to

Ittsh and operate branches at Coolidge, Kingman and Superior,
, subject to the following condition:

'Prior to establishment of the branches, such bank, if it has
not already done so, without decreasing its capital stock or
surplus, shall charge off or otherwise eliminate all losses
shown in the report of credit investigation as of January 31,
1934, made by an examiner for the Federal Reserve Bank of San

Francisco.'
"The board has been advised that the bank has complied with

the above condition.tt
At the present time The Valley Bank and Trust Company is

2Grating the following branches, all located in the State of
"izena:

o__tl_aonL c •

Phoenix - Head Office

Ajo

Clifton
Coolidge
Globe

Glendale (Depository
only)

liaYden
KinOman
Mesa

iiami (Depository
only)

Prescott
Safford

Date Population Capital
Established1930 Census Lalaired

July 1, 1915
Juno 24, 1922
Lay 28, 1934
June 24, 1922

Feb. 1, 1924
June 24, 1922
June 11, 1934
Feb. 25, 1926

June 24, 1922
July 19, 1926
June 24, 1922

48,118

4,571
2,305
894

7,157

3,665
2,364
2,257
3,711

7,693
5,517
1,706

i,100,000

50,000
50,000
50,000
100,000

50,000
50,000
50,000
50,000

100,000
50,000
50,000
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Superior June 4, 1934

Casa Grande Proposed

4,292 50,000
.?800,000-

1,351 50,000

agg:151516

"It mill be noted from the attached file that The Valley
Bank and Trust Company has coraLion capital stock of 210,000 and
caPital debentures sold to the Reconstruction Finance Corpora-
tion amounting to c;840,000.

"The Superintendent of Banks of the State of Arizona has
aPproved the establishment of the branch at Casa Grande and the
Assistant Federal Reserve Agent at San Francisco recommends ap-
Proval of the application. At the present time the applicant is
operating a currency exchange at Casa Grande for the purpose of
cashing checks, handling collections, and accepting deposits
Itlich are forwarded to the main office.

"In view of the reasonably satisfactory condition of The
Valley Bank and Trust Company and the recommendation of the As-
sistant Federal Reserve Agent, the Federal Reserve Board recom-
mends that you approve the establishment and operation of a
branch at Casa Grande, Arizona.

"The attached file includes a copy of the report of credit
investigation as of January 31, 1934, and copies of the memoran,
dluns prepared by the Board's Division of Examinations. It will
be appreciated if you will return this file when it has served
Your purpose and when you advise the Board of your action on the
aPplication described above."

Approved.

Letter dated August 2, 1934, approved by three members of the

13°8-rds to Lr. Sargent, Assistant Federal Reserve Agent at the Federal

Reserve 
Bank of San Francisco, reading as follows:

"This refers to your letter of July 17, 1934, and inclosures,
egarding the suPplementary application of the Pacific ilational

4'0kaks San Francisco, California, for permission to exercise fidu-
ciary Powers. It has been noted that the bank in question has
caPital of 7.,000,000 and that counsel for your bank has indicated
that the surplus required of similarly located State institutions
that exercise fiduciary powers is 0.25,000. It appears, however,
from Section 23(2) of the California Bank Act as amended to 1933,
the latest compilation available at the offices of the Boards
that 'a surplus and contingent fund equivalent to 25 per cent=
?f "such" capital stock' is required for the organization of State
flstitutions exercising fiduciary powers. It appears also from
Che letter of October 2, 1930, addressed to you by the California
ouperintondent of Banks, a copy of -which was inclosed with your
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"letter to the Board of October 3, 1930, that the California

Superintendent of Banks interprets the above provision as requir-

ing 25 per centum of the actual paid in capital, and interprets

the term 'undivided profits' as synonomous with the term 'contin-

Pnt fund'. Inasmuch as under these interpretations a State

Institution organizing with trust powers and with capital equal
to that of the Pacific Liational Bank would be required to have

surplus and undivided profits of c'?250,000, i.e. 25 per centum of

'?13000,000, it will be appreciated if you will determine whether
these are the present interpretations placed by the California

Superintendent of Banks on the California Banking Law.

"It has previously been the practice of the Board to require
a national bank applying for trust powers to have the amount of

c!Ipital and also the amount of surplus required for the organiza-

tion of State institutions with trust powers rather than merely
to have an aggregate amount of capital and surplus equal to the

!Iggregate amount of capital nra surplus required of such State

institutions. However, in a recent case arising under the laws
of another State, the Board has taken the position that it may
Properly grant fiduciary powers to a national bank which has at
least the amount of capital stock required for the organization
of State institutions with fiduciary powers together with an ag-

gr°gate amount of capital stock and surplus equal to the aggregate

S.111°unt of capital stock and surplus required of State institutions;

Provided, that in the particular case the national bank shall
have an adequate surplus and that all of the circumstances in-

vQlved shall warrant the granting of the fiduciary powers applied
for. In the case then under consideration, the State authorities

advised the Board that they felt that in the circumstances de-

scribed the requirements of the State law as to capital and surplus

!I_!1(1 been substantially complied with and that they had no objec-

Lion to the granting of trust powers to national banks in that
State on that basis.

"In the case of the Pacific National Bank, it has been ob-
served that the amount of its capital and surplus is greater than

aggregate minimum amount of capital and surplus required for
the organization of a State institution with trust powers in a
Place the size of San Francisco, California, and that it has a
s abstantial amount of surplus and undivided profits. In these
circumstances, if you should find that the interpretations indi-

eted previously are still placed by the State bsrking authori-

t?es upon the California statutes, it will be appreciated if you
1dI1l then obtain information from the State banking authorities
as to whether they feel that in view of the amount of capital,
surplus, and undivided profits of this national bank the require-

!lents of the state law as to capital and surplus applicable to
:che organization of a State institution with trust powers will
!lave been substantially complied with and as to whether they

/14ve any objections to the granting of trust powers to the Pacific
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iiational Bank, San Francisco, California, on this basis."

Approved.

Letter dated August 2, 1934, approved by three members of the

beard, to Lr. Grayson, Auditor of the Federal Reserve Bank of Cleve-

land, reading as follows:

"Further reference is made to the report of the audit of
the accounts of the Fiscal Agent of the Federal Reserve Board
for the period 'larch 23 to June 11, 1934, which was transmitted
With your letter of June 26 and the receipt of which was acknowl-
edged by my letter of June 28.

"The contents of this report have been considered carefully
by the Fiscal Agent, by this office and by the division of exami-
nations.

Foulk refers to the fact that the report mentions four
collection schedules dated prior to the beginning of the audit
Which had not been credited by Richmond. -Ath respect to Sched-
ule -o. 333, of June 1, for :;;2.60, IJr. Foulk states that this
schedule was for a check drawn on The Imperial Bank of Canada
and was forwarded to the Federal Reserve Bank of 1;ew York for
collection and deposit to Richmond, and that Richmond reported
its receipt and credit on June 14 in the sun of '::;2.62. With
respect to schedules No. 334, 335, 336, for $58.67, ..;)2.20 and
501Z respectively, Lir. Foulk states that these three schedules
were sent to Richmond by deposit letter on June 8 and were cred-
ited on June 12. In connection with two assessments made against
the Postal Savings System for use of the Board's leased wires
Which were not paid and the necessity for inclusion in a later

Vargo against the Federal reserve bnrs, the matter is being
ought to the attention of the Federal reserve banks with a

view to avoiding a recurrence.
"In connection with the question raised by the fact that
travel voucher for Er. Thomas B. O'Donnell was for an amount

less than he was actually entitled to on a basis of the correct
?alculation of his per diem, the practice will hereafter be fol-
lowed of returning any similar voucher for correction so that
the 

employee may claim the full amount to which he is entitled.
"In connection with the allowance of per diem to employees

who find it necessary to take sick leave while in a travel
status, since this question has arisen only in connection with
field examination force it is the view of the Board that it is
proper and desirable to permit a reasonable allowance to be made
in such circumstances and, therefore, the Board will allow per
iem during sick leave which occurs while examiners are on duty

111 the field, for periods not exceeding a maximum of one week,
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upon the specific approval of the chief of the division of ex-

aaninations. If there should be any apparently meritorious cases
vrith respect to which it is believed desirable to make a greater

allowance, such cases will be brought to the attention of the
oard for consideration.

'With respect to cases where an examiner takes annual
leave on a Saturday, while no allowance of per diem will be
made for that day, the regular per diem will be allowed for the

immediately succeeding Sunday if the examiner is available for
duty on that date.

"In connection with the matter of a petty cash fund, the
Board has authorized the establishment of such a fund in an

Fa:mount not exceeding :J0.00 at any one time, and has designatedAssistant Secretary Noell, and in his absence Assistant Secretary
CarPenter, to be responsible for such fund, to maintain the neces-
sary record thereof, and to execute vouchers and reports with
respect thereto."

Letter dated August

board, to jr. Frank Varner,

Den

Approved.

2, 1934, approved by three members of the

Secretary of the Iowa Bankers Association,

Moines, Iowa, reading as follows:

"Receipt is acknowledged of your letter of July 24, 1934,
inclosing a copy of 'A Voluntary Banking Code of "..Atir Trade
Practices" for Iowa Banks'.

"The Board appreciates your furnishing it with a copy of
this code for its records. It regrets that it has not had an
oPPortunity to review the code and, consequently, that it is un-
able to make any suggestions in respect thereto."

Approved.

Letter dated August 2, 1934, approved by three members of the

13clard' to an applicant for a permit under the Clayton Act, advising

Of aPProval of his application as follows:

William H. Bannon, for permission to serve at the same time
as la director of the Attleboro Trust Company, Attleboro, Massa-
chusetts, and as a director of The First National Bank of lams-
field , Mansfield, Massachusetts.

Approved, together with a letter, also dated

August 2, 1934, and approved by three members of the
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Board, to xir. Curtiss, Federal Reservo Agent at the
Federal Reserve Bank of Boston, requesting that,
when he submits his reconnendation as a result of his
annual review of the permit referred to above, he
report fully as to the current status of the borrow-
ings of directors and their interests at the Attleboro
Trust Company and as to the attendance of -blr. Bannon
at the board meetings of that bank.

Letter dated August 2, 1934, approved by three members of the

Board, +
-0 r. Hoxton, Federal Reserve Agent at the Federal Reserve

bank Of Richmond, reading as follows:

"There is inclosed the Clayton Act permit issued by the
board to 1/.. Howard Bruce, Baltimore, Yoryland, covering his ser-
vice as director and officer of the Baltimore iational Bank and
as director of the Safe Deposit and Trust Company, both of Balti-
more, Maryland, for transmittal by you, together with copies for
each of the banks and for your files. With respect to the appli-
cant's service as director of the Equitable Trust Company,

Laryland, the Board feels that upon the basis of the
information before it the issuance of the permit applied for
would be incompatible with the public interest. You are requested
to advise the applicant of the Board's position in the matter,
Unless there are pertinent facts which were not submitted with
the application and which you feel should be given consideration.

"In communicating with the applicant please advise him that,
accordance with Section V (g) of Regulation L, consideration
11 be given to any additional facts or arguments not appearing
his application and accompanying forms which he feels should

be brought to the Board's attention. In this connection, please
Elvice the Board promptly as to whether L;r. Bruce desires to sub-
mit any additional data, and, if not, as to what steps he proposes
tO take in order to comply with the provisions of the Clayton Act.

. "If you deem it advisable or necessary, you are authorized
to inform the applicant that the Board's action upon his appli-
catlon was based upon the fact that the Baltimore rational Bank

id the Equitable Trust Company are in substantial competition.
'Lt appears that it is the policy of the Congress, as declared in
the Clayton Act, to terminate interlocking relationships between
banking institutions of certain classes which arc in substantial
competition, apparently because the Congress felt that such rela-
tIonships might tend to result in a substantial lessening of com-
petition and a restriction of credit. Therefore, the Board does
11?t feel that it may grant this application as to the two brinks
tflat are in substantial competition, since no other facts have
teen brought to its attention which -would make it compatible with
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Public interest to issue the permit. In this connection
reference is made to item (c) on page 3 of the Board's letter of
MaY 1, 1933 (X-7426)."

Approved.

Letters dated August 2, 1934, approved by three members of

the Board, to applicants for permits under the Clayton Act, advising
lb
aPProval of their applications as follows:

lir. J. F. Beede, for permission to serve at the same time as a
director of The Peoples National Bank of Laconia, Laconia, New
Hampshire, and as a trustee of the Meredith Trust Company,
Meredith, New Hampshire.

15r. Edgar H. Bristol, for permission to serve at the same time
" a director and officer of The Foxboro National BPI* of Fox-

?rough, Foxborough, Massachusetts, and as a director of The
Plrst National Bank of Mansfield, Mansfield, Massachusetts.

Mr. David Weber, for perMission to serve at the same time as a
director of The Foxboro National Bari,- of Foxborough, Foxborough,
lassachusetts, and as a director of The National Bank of Wrentham,Wre latham, Massachusetts.

14r. Lessing Karger, for permission to serve at the same time asB. 
director of The Houghton National Bank, Houghton, Nichigan,

alad as a director of The Superior Trust Company of Hancock, Han-
cock, Michigan.

Xr. •Vachael Lessner, for permission to serve at the same time as
a director of The Houghton National Bank, Houghton, Michigan,
!rid as a director and officer of the South Range State Bank,
Qouth Range, Michigan.

Mr, William H. Schacht, for permission to serve at the same time
" a director and officer of the South Range State Bank, South
,ango, Michigan, and as a director of The Houghton National Bank,
110148hton, Michigan.

Mr..Paul C. Groves, for permission to serve at the same time as
a director and officer of The National Bank of Wray, liray, Colo-
rado, and as a director and officer of The First State Bsnt,
Idalia, Colorado.

Approved.
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Thereupon the meeting adjourned.
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