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A meeting of the Executive Committee of +the Federal Reserve

oar

d was helq iy Weshington on Tuesday, July 31, 1934, st 11100
:§
* M.

PRESENT: Mre Thomas, Chairmen of the Executive Committee
Mre James
Ire Szymczak

Mre Horrill, Secretary
lirs Bethea, Assistant Secretary
lMr. Carpenter, Assistant Secretary
The Committee considered and ected upon the following matters:

“ologram dated July 28, 1954, approved by two members of the

O&I‘d +
%0 G°V6rnor Fancher of the Federal Reserve Bank of Cleveland,

Teadin,,
g ag followsy

n
fecty Your telegram July 27. Board approves for your bank, ef-

1/?% :B iemediately, commitment rate on industrial advances of i
approv:dzh Per amnum, in place of rate of 1/2% to 1% per annum

by Board on July 9, 1934." ’
Approved .

L

etter dated July 26, 1934, from lir. Sproul, Secretary of the

Feq
°serve Bank of New York, and telegram dated July 27, 1934,

froln -
I‘r‘lr. S
et tevens, Chairman of the Federal Reserve Bank of Chicago,
0th
advi s
; Sing that, at meetings of the boards of directors on the
o5 stated, no coh

Yot anges were made in the benks' existing schedules of
8g

of gs ,
discount and purchase.
Without objection, noted with approval.

dg

o morangg dated July 26, 1934, from lir. Paulger, Chief of the
Slon op g

% : Examinations, recommending that the temporary employment

83 Clairg c.

Atkins, Miss Helene L. Kearney, and Miss Frederica
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. Rit

ter, a5 stenographers in the division, be extended for an addi-
1long], .

thlrty days, at the same rates of compensation as their original

DY oyme
yment.  The recommendations were a proved by two members of the
p ¥

toard on July 27, 1934.
Approved.

: Telegrem dateq July 27, 1934, approved by three members of the
ard, 4o Mre Sargent, Assistent Federal Reserve Agent at the Federel
peserve Bank of gan Francisco, stating that, subject to the conditions
:eserlbed in the telegram, the Board approves the application of "The
oeniy S&vlngs Bank & Trust Company", Phoenix, Arizona, for member-

Ship i
n
he Federal Reserve System and for the appropriate emount of

t()ck
1n
the Federal Reserve Bank of San Frencisco.

P

Approved.

T
WO 1"31651‘&ns dated July 28, 1934, approved by two members of

the
oard b 1/
. » o lir, Sargent, Assistent Federal Reserve Agent at the Fed-

41 Rege
Tve Bank of San Francisco, each stating that, subject to the

Condy
lon
g5 8 Prescribeg in the telegram, the Board approves the applicae-
ong op o
T

w he Bank of Spanish Fork", Spenish Fork, Uteh, and "The

I‘st St
at
i € Bank op Kellogg", Kellogg, Ideho, respectively, for member-
P

ln th
- ® Federal Reserve System and for the appropriate emount of
Ock

in ¢ f
he Federal Reserve Bank of San Frencisco. ;
Approved.
Teles
legrom dated July 30, 1934, approved by two members of the

s R
0 I ; : -
By T+ Austin, Federel Reserve Agent at the Federal Reserve

Of Pps
hlladelphia, referring to the epplication of the "Shemokin
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=G
anking ang Trust Company", Shemolkin, Pennsylvenis, for permission to
Vithdrey, ilmrlediately from membership in the Federal Reserve System,
i Steting thay the Board weives the usual requirement of six months' ;-
"otice op intention to withdraw é.nd that, accordingly, upon surrender
o the Federay reserve benk stock issued to the Shamokin Banking and
el Company, the Federal Reserve Bank of Philadelphie is authorized
0 canceg) Such stock end make a refund thereone

Approved.

Letter dated July 30, 1934, approved by two members of the

Bo
ard, 4o I, Williems, Federal Reserve Agent at the Federal Reserve

Bany
ok Cleveland, reading as follows:

‘Receipt 15 acknowledged of lr. Fletcher's letter of July
40, 1934, which is in reference to the Board's letter of I‘&}y }2,
,:.L c= 8dvising of an extension of time to July 15, 1934, within {
'T}‘uch "The lierengo Benking Compeny', liarengo, Ohio, may comply.
th the Provisions of condition of membership numbered 17, which !
pro?ides that the bank shall, within three months from the date
th lt? 8dmission, reduce all excessive loens to e.mou:flts vnth%n
S Limits prescribed by the laws of the State of Ohio. Tt is
n?be(.i that 11 of the bank's loans have been reduced to amounts
‘?thm legal 1imits except the line of Cs Be Smith; that the at-
TC %0 refinance this loan through the Federal Lend Bank has
?Ot 85 yet been successful, although negotiations are still pend-
ng;.that the benk's aveilable capitel funds are inedequate to
E::x ; 118 elimination of the loan through charge off without
rep‘asrmg & hardship on the institution; and 'bha‘? the bank has
thquested & further extension of time within which it may reduce
> RO {65 1) oyt vyl bhidm “logal Timiitss :
oxt .% View of all of the circumstences, the Bogrq gg;'r;&n‘csT an
B 28ion of time to September 1, 1934, within which 'The liarengo
e g C°mP8-ny' may comply with the provisions of condl‘?lon of
§ mbership numbered 17, and it is requested that you advise the
fecordingly, :

Approved.

Letter dated July 27, 1934, approved by two members of the

0 Np, Peyl:on, Federal Reserve Agent at the Federal Reserwve
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Banje s
of Minneepolis, reading as follows:

ndtti"Reference is made to your letter of July 12, 1934, trans-
Plaineng tﬁlje request of the 'State Bank of Belle Plaine', Belle
Tt liinnesota, for permission to invest approximately §6,500
w2hg repairs and additions to its banking quarters.
Vﬁstmeln view of yowr recommendation and the fact that the in-
inpro 1t of such an emount does not appear to be unduly large or
nnmbeser or otherwise violate the spirit or purpose of condition
for me;g 8 P?escribed in connection with the bank's application
ment § ership, the Board interppses no objection to such invest-
you adn'an amount not to exceed $6,500, and it is requested that
_ Gvise the bank accordingly. :
Views ;;is suggested that you acquaint the bank with the Board's
Quate @ are lmown to your office with respect to making ade-
Provision for depreciation in benking quarters ovmed."

Approved.

L
i etter dateq July 30, 1934, approved by two members of the
/e, e s
B » To Nr, McClure{ Federal Reserve Agent at the Federal Reserve
fnk

of K ;
nses City, reading as follows:

" :
T ieceipt is acknowledged of your letter of July 18, 1934, [
GHVeE rg to the activities of the Internationel Trust Company, |
°Uriti’ olorado, in connection with the purchase and sele of se-

€8, {

|
the Feit does not appear that such activities are in violetion of
nﬁcessairal Reserve Act or the Bemking Act of 1933 or that it is
ity £, z for the Board or the Federal Reserve Bank of Kansas

8ke eny action at this time in respect thereto."

Approved.

L
9 otter dateq July 28, 1934, approved by two members of the
arq,

to g
i, Walsh, Federal Reserve Agent at the Federal Reserve Bank

of Dy
1
as, Teading as follows:

f
inQIOSReference is made to your letter of July 6, 1934, with its
he Dgj ;§’ regarding your discussions with the management of i
the 10 Bank and Trust Company, Del Rio, Texas, relative to
the rearge‘off or elimination of estimated losses as shown in

POrt of exemination of the bank as of March 28, 1934.

sty
"8%ed losses as classified by your examiner amount to approxi-

tely &
ClQSSY §24’900: and sgree substentially with the total of losses
by the State examiner in his report of exsmination as

fieq
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i : eminetion the bank
J hof the same date, whereas on the date of ex nati

ad

10 surplus account and undivided profits of only $1,500. :
JLreport that the State banking depertment has teken the posi-
tlon thet it will not require the bank to eliminate its losses,
Provideq it sells at least $50,000 capital debentures to the
°Construction Finance Corporatione It is understood that the
Sconstruction Finance Corporation has agreed to purchase §e~
JoWres in that amount. lir. Evens' letter of June 25, 1934,
%0 the bank steted that the Federael Reserve Board had taken the
Position that & member bank's published statements should re-
lect g true condition, end that all losses should promptly be
limingteq, end requested the bank, therefore, to eliminate the
988es estimateq in the report of examination. lre Evens further
Stated that it vould be satisfactory to the reserve benk for The
Pel Rio Bank and Trust Company to eliminate the losses by eny one
°f the follcwing methods: . :
o Through an assessment upon, or a voluntery contribution
by, the stockholders.
2. Through an outright purchase by the stockholders of the
8ssets classed as losses.
53 ThrOUgh a reduction of capital stock, after the sale o? at
least an equal amount of debentures to the Reconstruction
.f\- i Finance Corporatione
d t In your letter of July 6, 1934, you state that you are of
he OPinion that certain stockholders of the bank are financially
2ble to remove the bank's losses through a voluntery contribution,
Tecomend that they be celled upon to do so, but request an
?XP?essiOn of the Board's views as to whether or not you should
lnslsF uPon this course of actione ; :
Fy 'Capital notes or debentures issued to the ReconstructloP
tin&nce Orporation are not a reserve for losses, but.are obliga~
otﬁns of the bank subordinated to the claims of depos1t9rs and.

T creditors. Such capitel notes or debentures are issued in
aig S where the Reconstruction Finance Corporation camnot extend
“hrough tne purchase of preferred stock. In States where
p?e?erred stock is issued, a customery procedure is to issue suf-

stclent Preferred stock to provide an adequate amount of net
thind c@pital and then provide for the elimination of losses

o ol & reduction in common stock. It is mot believed thet,
Scauge tate laws do not make it possible for the Reconstrgotlon
i orporation to purchase preferred stock thus §606351tat-
Png thay capitel aid extended by the Reconstruction Finance Cor-
izr:tion be in the form of capital notes or debentures, the banks
se‘cshat State should be permitted to carry losses in their as-

3

\ Lhus reflecting an inflated capital position. o

9 s © Board hgs consistently teken the position tpa? estimated

&nds:s Shoulq Promptly be charged off or otherwise ellmlna?ed,

Congy 8 benk's published statements should reflect the true
ltion

Pormi

of the bank. If the State banking department does not
® Teduction in the common capital stock, and if the losses
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"are 1ot eliminated by purchase, contribution, or Z§?§§;mez§;uld
the &nk, in order to show & true stetement of'cgn ;L woald
Charge ofp the estimated losses, and the ?an% s .oo:zs e
therefore truly reflect the impairment existing in i
StOQk. .
"In enswer to your specific question as to w%;tgiihy:qulun-
Shoulg insist upon the elimination of th? 1?sses r fgr i s
ary contribution, the Board feels that it is prope e
lnsigt that the losses be eliminated, but that the me aes
bimination ig g matter for determination by the dn;eca geler]
the banl, Provided the elimination is accomplished in
f&ctor m i .
"%ﬁeagiinciples set forth in this }ettey are appi;gibizf::_
Other banig in similar situations, and in this co?ggz Sk
°hce i5 made to your several letters o? July 12, Sta%e bankingo
Tarious banlg which have not been required by the b
dep&rtment to charge off estimeted losses 1§asmu?h as ccgr e
Botes or debentures sold to the Reconstruction Finance P

: r
Sbe Consideregd by the State banking department as reserves fo
OSses.

“T

6 he finencial statements inclosed with your letter of July
» 1934

> are returned herevith."
Approved.

Lettep dated July 27, 1934, approved by two members of the
oarq, to ]

Ba

B ol
r, Curtiss, Federal Reserve Agent at the Federal Reserve

of B°St0n, reading as follows:

! U ter of March 7, 1933,
; Reference 3 made to the Board's let oh 7,
in Tegard 4o thel:pplication of The Barnstable Co?nty hatlogiir-
B?nk of Hyannjsg, Hyennis, lassachusetts, for permission to
Rte fiduci&ry powers.

ffice
"The Board has been advised by the Comptroller's o :
tha & new reportazf examination of The Barnstable County Na
Yong) 3

8nk of Hyennis has just been received, in which the
makes the following comment: : i .
"In regard to epplication on file for perm?uilzz t:e::nt
bablis & trust department the directors izei t;ztter Eo s
: : ¢
minor importance end thet it wou . ; 0
11 their tipe tosards getting the b?nk on a firmer basis be
°re taking on new responsibilities. i
i \In Viewsof the foregoing information the Boazg w1élazig:e
its files ip this matter. In the event the bank laterl.e;tion
o Obtain 8uthority to exercise trust powers a new applic
Shoy1g be Submi tteg."

ler

it ig of

Approved.
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Letter gateq July 30, 1934, approved by two members of the

Soard, "The County National Bank at Clearfield", Clearfield, Penn-

sylvanlas reading as follows:
"The Federal Reserve Board has given consideration to your
8Pblication for permission to exercise fiduciary powers, and L
Erants yoy authority to act, when not in contraventlon.of State
°r local law, as trustee, executor, administrator, reglstrar of
Stocksg and bonds, guardian of estates, assignee, rec?lver, Sl
?ﬁttee of estates of lunatics, or in any other fidu01ary capac}ty
10 which State banks, trust companies or other corporatlons vhich
Come inte competition with national banks are permltteq to act :
Wder the laws of the State of Pennsylvenia, the exercise of al
A0Ch rights to be subject to the provisions of the Federal Reserve
¢t ang {he regulations of the Federal Reserwve Board. _ .
"This letter will be your authority to exercise the fiduciary
POWRrs prenteq by the Board. A formel certificate covering such
authorization will be forverded to you in due course.

'lﬁ Approved.

Letter dated July 26, 1934, approved by three members of +the
s to the

Boarg

"National Bank of lionticello", Monticello, Illinois,

Pan s
eadlng as follows;

"The Federal Reserve Board has given consideration to your
: aPPlication for permission to exercise fiduciary powers, and
Srantg you authority to act, when not in contravention o? State
- loca] law, as trustee, executor, administretor, guard}an of
est&tess and committee of estates of lunatics, the exercise of
Ross. 2°h rights to be subject to the provisions of the Federal
°8erve et and the reguletions of the Federal Reserwve boa?u-
"Thig letter will be your authority to exercise fidgclary
Powerg €ranted by the Board. A formal certificate covering such
&uthorization will be forwmrded to you in due course. -
n i © Doard feels that, if you are tendered any of the trusts
c°W helg by the First Netional Bank of lonticello, you should
Q;r:iully Scrutinize their condition and should not accept any

tal ¢h trugig which, through their assumption, may be detrimen-
b to the interests of your institution."
Approved.

Letter dated July 27, 1934, epproved by two members of the
B°&rd, "

| T = 1 m
° Ir, *cClure, Federal Reserve Azent at the Federal Reserve
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B
ank op Kangag City, reading as follows:

"Reference is made to your letters of June 2 and July 18,
1934, in regard to the application of 'The Central Naltional Bank
¥ COlumbuSl’ Columbus, Nebraska, for full fiduciary powers.

B & "The Board has reviewed the application eand the data in con-
Hection therewith, from which it appears that the bank's capi?al
SWplus is only equal to approximately 6-1/2 per cent of its
» quOSit liabilities and that its surplus is but 10 per ceat of
; S capital gag compared with the minimum of 20 per cent which it
28 been the ususl practice of the Board to require of banks
receiving trust powers. Yhile it is noted that the applicant
€1is in g highly liquid condition, the Board feels thet its
%apital structure is inadequate, as compared with the wvolume of
deposigg, and should be meterially strengthened before the bank
;s Permitieq to assume the additionael responsibilities of a trust
epartment .
% "Ybur letter of July 18, 1934 states that the bank has ad-
leeé YOU that no further conmsideration should be given to its
app}lcaﬁion in case favorable action thereon is dependent upon
| % increase in the capital at this time. The Board will, there-
&k Oref treat the pending application as being withdrawn by the
“PPlicant pany and will close its file in the matter. Please ad-

Vise the bank accordingly.”
Approved.
. Letter dated July 26, 1934, approved by three members of the
loard’ to 1ur, O'Comnor, Comptroller of the Currency, reading as fol-
Ows g

n . % . x
of {h In 8ccordance with the recommendation of Acting Comptroller
o

dyed- Currency Avmlt, the Federal Reserve Board approves & re-

of Nev in the common capital stock of 'The Fi?st liational Bank
o man! , Verman, Georgia, from 250,000 %o 125,000, ?ursuant
geth plaP which provides for the use of the released capital t?-
eliﬁgr w?th & portion of the bank's undivided profits account in
$135 ating unsatisfactory assets in an amount not less than.
been’ooo’ vhich assets, together with assets which have previously
Set fc r'ged off are to be trusteed for the shareholders, al} as
appro  CR in Nr. Awalt's lotter of July 13, 1954. The Board's

n§ 1 oval ig given with the understanding that the assets selected

or St )
ellmlnation have the approval of your office."

Approved.

Lettar dateq July 30, 193, approved by two members of the
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Board y
» o I, O'Connor, Comptroller of the Currency, reading as fol-

1°WS=

of th:In accordance with the recommendation of Acting Comptroller

ducty Cgrrency Avelt, the Federal Reserve Board approves a re-
On in the common capital stock of 'The Citizens National

Purgy, JeC8tur!, Decatur, Illinois, from 250,000 to $100,000,

e usant to a plen which provides that the released capital shall

asseted %o eliminate approximately $134,000 of wnsatisfectory

s § and to increase the surplus account by epproximately

81
{9§;0803 all as set forth in lir. Awalt's memorandum of July 16,

Approved.

Letter dated July 27, 1934, approved by two members of the
Board, to My,

1 0'Connor, Comptroller of the Currency, reading as fol-
Owgy '

1

tion iﬁ accordance with Acting Comptroller Awalt's recommenda-
°°mm;n e Federal Reserve Board approves a reduction in the
Tonlg, eépital stock of 'The First National Bank in Tonkawa',
Whichwa’ Oklahoma, from $35,000 to 25,000, pursuant to a plen b
sale ogrgV1des that the bank's capital shall be increased by the r
Financ %20,000 Class 'A' preferred stock to the Reconstruction
ang thetCOrporation and 17,500 Class 'B' preferred stock locally,

espong' the released capital shall be used to eliminate a cor-
&, ay 107 amount of unsatisfactory assets, all as set forth in

AR1t's memorandum of July 18, 1934.
18 tq ;n considering the plen under which the proposed reduction
preciat? effected it wms noted that the aggregate amount of de-
°apitall°n unprovided for will seriously impair the bank's common
it > even after giving consideration to the fact that secur-
§ have improved since the date of examination, and that

iny Ve lue
addltion there will remein substantial emounts of assets clas-

Sify
-°d as slow or doubtful by your examiner. It was noted also

the;
fa © the management of the subject bank was regarded as unsatis-
-your exeminer. It is assumed, however, that you have

fpovory by

ie"e St 3 ; < .
to 4. conditions in mind and that whenever it becomes feasible

br © 50 you will obtain such further corrections as may be
aetlcable_n

—_—

Approved.

Teles X
®legran dated July 28, 1934, approved by two members of the “
B°&rd "

° lir, Nevton, Federal Reserve Agent at the Federal Reserve
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Ban)e
of Atlanta, reading as follows:

it '.'Retel1 July 26, 1934 regarding United Realty Company and
fortzl}le Trust Compeny voting permits. In view of fgcts set
e 1n your telegram of July 26, 1934, the Board's ANCIGAR

°grams of July 25, 1934 are hereby amended to exclude para-
§Taph 121 of section 'C'."

Approved.

Letter dateq July 27, 1934, approved by three members of the

Bo
arq &
s To lp, Case, Federal Reserve Agent at the Federal Reserve Bank

reading as follows:

frt, "Tyere is inclosed herewith a copy of a letter from ir.

ing L ”&Fson, 55 West 42nd Street, New York, New York, request-

¥ tﬁerﬁaln information with respect to a proposed application

Visioe ‘ropical City Ice Company, Inc. for a losn under the pro-
NS of section 13b of the Federal Reserve Act.

St You w1l note that the Tropical City Ice pompany, Inc.,

itg Organized under the laws of the State of lew York operates
Plant at Ponce, Puerto Rico. Section 13b authorizes a Fed-

indy Teserve bank to make loans thereunder only to 'an established

oy 8trial or commercial business located in its district'; and

Suc;si therefore, the view of the Federal Reserve Board that mo

not %ans may be made by a Federal reserve bank to businesses

of 4 °°at0d.in any Federal reserve district, but located outside

Ciateq Continental United States. Accordingly, it will be appre-

Peny Ilf you will ascertain whether the Trop;cal City Ice Com-

ist;- NCe, is a business not located in any Federal reserve :

Hip W}zt and, if such is the case, it is requested that you advise

ermsa Son that a loan may not be made to that company under the

Yo of section 13b. If after comsideration of this matt?r with

COmP&;°unsel you are in doubt as to whether the Tropical Clty Ice

triet Vs> Ince is a business located in any Federal reserve dis-

0 ha and you feel thet the case is one upon which it is advisable

vil) ;e an expression from the I'ederal Reserve Board, ?he Board

inente-glad to consider the question if you will submit all per-

your 1, information together with an opinion of the counsel for ;

ank with respect thereto." !

Approved.

3 Letter dated July 28, 1934, approved by two members of the
Oard,

: to iy, Logan, Deputy Governor and General Counsel of the [ed-

g R
Sse T a
TVe Bank of lew York, reading as follows:
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"Receipt is acknowledged of your telegram of July 26, 1934,
Avising that the Directors of the Federal Reserve Bank of llew
ork have authorized and requested you as General Counsel of th§
‘0 consult with Honorable Newton De Baker concerning certain
legal Questions in commection with the agreement proposed by ?he
ecrgtﬂry of the Treasury with the bank regarding payments which
C)

Board’ +

of

St. L

Scretary is euthorized to make to the bank under Section

°f the Federal Reserve Act; that you have been in correspon-
®ee with M. Baker and he was in New York and conferred w1t2
you ang Wwith certaein of your directors and other officers, an
that, iy View of +the Ban&'s letter of February 15, 1926 (X-4531),
i Federal Reserve Bank of New York will request the Boar?'s ap-
roval of the payment of lMre Baker's fee should it exceed $1,000.

is Comnection, your atvtention is invited to the fact tbat
*he Boarg in its letter of February 15, 1926, requested that,
?efore ®mploying & special attorney whose services are likely to
volye an expeﬁditu;e by the Federal reserve bank in excess o?
1:000, the matter be submitted to the Federal Reserve Board_w1th
2 reguest that the Board approve of the payment of compensation
M Uup to a stated emount."

Approved.
Telegr&m dated July 27, 193, approved by two members of the
© Ir. Vioog, Federal Reserve Agent at the Federal Reserve Bank

Ouig, reading es follows:

Yoy vire July 26. Referring your first question which is
erstooq to relate to transaction in which financing institu-
35 8dvances at least 20 per cent of working capital and Federal

o TVE B the remainder as contemplated by first proviso of
E&f&graph b of section 13b, there is in Board's opinion no logal
stgection to Federal Reserve Bank selling to such financing in-

*tution Oblization evidencing amount reserve bank has advanced
EiiYided Such sale is without recourse to reserve bank on sucb

;Bation, 4lso no legal objection to Federal Reserve Bank then
1pg & commitment to discount or purchase entire amount of ?he
&inal 1ogyn from financing institution et a later date provided,
20 - anby finaneing institution obligates itself for at legst

Per cent of any loss thereon as required by law. Referring
Sell~s ¢ond question, no legal objection t? Fe?eral Rgserve Bank
of ln$ vithout recourse to finencing institution enﬁlre_amognt
or zo ;gatiOn discounted for or purchased from such institution

Couny, ederal Reserve Bank then meking a commitment again to dis-
o

ory

e

Obli.. .r Purchase such obligation provided financing inftitution

e “Bateg itself for at least 20 per cent of any loss thereon as

Fedul ¥y law. Advisebility of any such action on pa?t of
oral Reserve Bank is question for consideration of directors
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it
&d officers of your bank."
Approved.

Letter dateq July 27, 1934, approved by two members of the

Board’ to I, Thomas R. Dwyer, President of The First National Bank

M Trugy Company of Rochester, New York, resding as follows:

"Thig refers to your letter of July 11, 1934,.inilos1n§ a
> OBY ©F & Domang served upon your bank by lir. Martin Moll, lr?§-
Tee in Bankruptcy of the lleng and Shafer Company, Ince, de@anglng
thay Yyou treat an account standing in his name as Trustee 1g
uptey as an interest-bearing savings account. You state
thag j¢ 1s your understanding that the funds in such account are
i Proceeds of the liguidation of lieng and Shafer.Compangf Ince,
And that 44 does not eppear to you that the funds in question are
S accumulated for bonae fide thrift purposes within Fhe meaning
o “® definition of savings deposits contained in Section V(a)
of the Federal Reserve Board's Regulation Q. 3 s
"From the informetion which you have submitted, it does not
)} aPPear thay, the deposit in question consists of funds accumulated
£ o (% fide thrift purposes, and, if not, it may not properly
88sified ag g savings deposit for the purpose of paylng in-
Srest thereon. However, the Board believes that the question -
e thoy deposits may be considered funds sccumulated f?r boya '
Tide Thrirg Purposes so as to constitute savings deposits within
the Deaning of the regulation is one upon which no.general #ule‘ .
T Prescribed and that each case must necessarily be determlné
Upon {he basis of its particular facts. The Board ulso‘feels that
unstions 85 to whether deposits may be regarded as funds accumu=~
Letoq for bona fide thrift purposes should be considered.by the
némber banks in the oxercise of their best judgment and in the
}lght,of the provisions of the law and ‘the regulatio% and ?hat
"ould not e practicable for the Federal Res?rve.bo§rd.t? unier-
5 “© determine such questions as they may arise in 1nd1v1%u?
2958 isth member banks when deposits are offered to tbem. Hovr-
oT the Board has set forth in the inclosed statement some of
the Sonsiderations which it feels may possibly onter into a de-
er‘.n“tion of the question whether deposits constitute savings )
®Positg within the meaning of Regulation Q. It is ho?ed thet 4
: Eeneral statements set forth therein may be of assistance to
you-lﬁ lassifying the deposits in question.

€ cl

R th ; you have not already done so, you may w?sh to
J} aoisider sngiliﬁig”EE Lr. Toll the possibility of converting the
Question into a time deposit as defined in Regglatlon
Payable more then thirty days a?ter da?e or w1t?.i;-
© which thirty days' notice in writing of intended with-

€Posiy in
R Vhich 3¢
SPect 4
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mi h:a 8 1s required. If this were done, of course, interest
80% be paid on the deposit in accordance with the provisions

of the regulation.”

Approved.

Letbor dated July 26, 1954, approved by three members of the

» to My, Austin, Federal Reserve Agent at the Federal Reserve

Bany
of Phj

Phlladelphia, reading as followss

inclot?eceipt is acknowledged of your letter of July 6, 1934,

5 p;ln& a copy of an opinion by your counsel to the effect that
of thg nont by the First National Benk of Birdsboro, Pennsylvanie,
Bblie o Premium on a surety bond furnished to secure a deposit pay-
distrintdemand made with that bank by the directors of a school
in Vioi ?Duld constitute a payment of interest on such depo;its
Serve ation of the provisions of section 19 of the Federal Re=-

A?t vhich prohibits the payment of interest by a member
% ’ddlrQCtly or indirectly, on any deposit which is payable on
)h - % * This opinion was rendered in response to & request con-

ai 3

inc?id in the Board's letter of liarch 22, 1934, with which was

oro 88d a copy of a letter from the First lNational Bank, Birds-
2

"gennsylvania, deted February 19, 1934.
ReSerVQPEn tﬁe ?asis of the information submitted, the Federal
¥ Bty oard finds no reason to differ with the opinion expressed
ingly §e1 ?or your bank with respect to the matter; end, accord-
in re’llt Wl}l be appreciated if you will advise the member bank
°°nclﬁs¥ to its inquiry on the subject in accordance with his
g5 givlons. ?n this comnection, it is assumed that your counsel
deposit:n or will give consideration to the question vhether these
any Sigy may be deposits of public funds made by or on behalf of
ipalit 8> county, school district or other subdivision or munic-
Wndey g%w}th respect to which payment of interest is required
88cti op ite law and, therefore, excepted from the prohibition of
on gg 19 of the Federal Reserve Act upon the payment of interest
POsits payable on demand."

Approved.
Boarg, %:eiter dated July 27, 1934, approved by two members of the
’h Be, of '+ Austin, Tedoral Reserve Arent at the Federal Reserve
I Philadelphia, reading as follows:

Wiy
?hetheihls refers to your letter of June 28, 1934, in regard to

B Ay _the solicitation by a national bank of savings accounts
Violation of the provisions of the Board's regulations. It

SER




;:vf

7
/31/34 e

s

t18 8ssumed that you refer to the Board's Regulation Q, relating
© the Payment of interest on deposits.

"The Board understends that the bank in question has en-

588ed @ firnm of golicitors whose representatives make a house to
ouse canvags of prospective depositors, explain the services of
® bank to gyuch persons, and attempt to induce such persons to

EzrchaSe an electric clock or other article for the price of

g;;gof The representatives provide each such purchaser vwith a '

oA nstructing him to go to the bank and open a savings account,

‘gror if the balance in eny such account which may be opened is

or more one year from the date of its opening, the bank cred-

lt§ %o such account an emount equivalent to the purchase price
i?ld by the depositor to the solicitor for the article. In addi-
atoshto Such credit, the bank also peys interest on the account

)

regular rate.
t10 Although the Federal Reserve Board feels that the so}icita-
Undn ?f 8ccounts by a member bank in the memner described is en
. -o8irable Practice and that such buying of business should be
T raged, it does not appear that such practice is in viola-
or °f the provisions of section 19 of the Federal Reserve Aot
°f the Boarq's regulations relating to the payment of interest
amgi;EOSits. Since the donation made by the bank is a fixed
bion 4, @nd does not vary with or bear a substan@ially dl?ect rela-
that t° the amount of the depositor's balance, it is believed
net 4 he solicitation of accounts in the manner described d?e§ :
of volve an indirect payment of interest within the prohibition
%81d section 19 or of the Board's Regulation Q."

iscoy

Approved.

Letter 4

Boﬂ.rd, to I,
ille

ated July 27, 1934, approved by two members of the

C+ Ls lcDonough, Cashier of The National Bank of Clays=
C ;

’ laysV1lle, Pennsylvania, reading as follows:

]
of t} Yqur letter of June 8, 1934, addressed to the Comptroller
e Currency, regarding the renewal of matured certificates

Plydeposit has been referred to the Federal Reserve Board for re-

n
°ustomlt is understood that in view of the fact that many of the
ate o;rs of your benk are unable to get into tovm on the exac?
0 be t§° moturities of their certificates of deposit, you vish
dePOSi%dV1§6d whether you may lawfully remew a certificate of
the gar Prior to its maturity, dating the now certificate as of
thay .o Of maturity of the originel certificate. It is noted
YOU stote that all certificates presented after maturity

°n1y?znewed 88 of the date presented, and that interest is paid
© the gate of maturity of the original certificate.

5

°n the basis of the information submitted it appears that

"Up
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i Practice vhich you suggest involves merely the meking of a

:W¥°°?ir&0t of deposit with respect to the funds in question which

Cateo teke effect on the date of maturity of the original certifi-

tificand that no part of the funds evidenced by the originel cer=

Therea?e 1s withdrawn until the maturity of <the renewml certificate. "
18 no provision of law which would preclude the adoption of

-t s
tils Procedure and the Federal Reserve Board has no objection
ereto M

Approved.

Letter dated July 30, 1934, approved by two members of the

Bogy
d,'t r
o lir : o A : :
lir. George R. Craig, Pittsburgh, Pennsylvenia, reading as

"Receipt is acknowledged of yowr letter of July 5, 1934, in

appl zou Stgte that the regulations of a national bank which

ashyi z sevings deposits provide, among other things, that 'The
“dthdrn.ereSt which has been credited to the account may be o
’\ Pagg b&un'at any time without notice, upon presentation of the
:! Qredit°°k s> and that, 'If interest is not withdrawm, it will be
not 4 ed to the account and compounded, regardless of whether or
o ree P&SS‘book shall have been presented for entry therein'.
Part oguest to be advised whether the payment of interest on the

8 savings sccount which represents interest credited on

Such
8ccount, at the expiration of the last preceding interest

Perj :
lo%‘ls 1&qulo

est pref'the part of the savings account which represents inter-
of : V19usly credited on the account conforms to the definition
tion QsaYlngs deposit' which is contained in the Board's Regula-

s 1¥terest may lawfully be paid thereon, even though the
HovazirmltS the withdrawel of such part of the account on demend.
ig th&t’tons|of the essential attributes of a 'savings deposit'
Quireg bhe depositor is required, or may at any time be re-
vdthdr;v ¥ the bank to give notice in writing of an intended

Viewf&l not less than 30 days before a withdrawel is made'.
of g o Pf that requirement, the payment of interest on & portion
SUbjectvtngs deposit for any period during which such portion is
O payment on demend comes within the prohibition of the

AW args ;
demang?lnst the payment of inﬁerest on any deposit payable on {

Whi ch

1]
f appearAzplying such principles to the instant case, it does not
b Serveg t}at 8 depositor is required to give, or that the bank re-
® right to require, notice of intended withdrawel of
than 30 deys in respect to the part of the account which
8 the lest interest credited thereto, and if the emount :

) ot less
repre sent;
epre S ent

with ing the last interest credited to the account may be
®Wn on demand, the payment of interest thereon for the
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"Periog during which it is so subject to repayment would c?nsti-
tute g Peyment of interest on a 'deposit payable on demend' and

Would be unlawfyl."
Approved.
Letter dated July 27, 1934, approved by two members of the

8rd, to up, Wiallace, Counsel for the Federal Reserve Bank of Rich-

o .
ngd, Teading ag £ollowss

"Thig refers to your letter of June 5, 1934, addressed ?0
The oard's General Counsel, inclosing a copy of & letter wr%tten
Y ¥ou to the First Nationel Bank of Holly Hill, South Carolinsa,
ith Fespect to the peyment of interest on deposits of funds held
by the County treasurers of South Carolina as sinking funds for

Tious school districts. '

"It ig noted that you have advised the member bank th?t the
dep°sit5 in question could not be treated as savings deposits buﬁ
that they might be accepted either as time deposits, open accounts,

zr 88 time certificates of deposit, and that, if so accept?d, ig—
aerQSt Mght be paid on such deposits at a rate not exceeding 3%.
8 Pro

Vided in Regulation Q. You also advised the bgnk tha?, in
Pinion, the payment of interest on such funds is required
Wder {he law of South Carolina end thet, therefore, such funds
T8y be 8ccepted as demand deposits and that interest may lawfully
be paiq thereon. It is understood, however, that you wish to be
Vised of The Board's view with respect to the question whether
" ° Payment of interest is required under State law with respect
0% 4 funds in question. : o
C ) appears that Section 5365 of the Code of Laws of Sou
&r'oling fop 1932, which you cite in your letter to the bang, re-
%u%reg the treasurers of the counties in vhich the school dls-.
ety arg situated to deposit all money in their hands bel?nglng
co the Sinking funds of the various school districts in their
aMties iy some saving institution or bank approved by the Eoard

your o

gi TrUStees of the school district 'at the best rate of intergst
di&t °80 be obtained * * * and the seid treasurers shall, at the
Tr'ec

tlon of the Board of Trustees, change the place of deposit
sh 20y times Provided, that in meking such depo§it preferenc? ;
orall be given to a bank, or banks, located within the Eow§sh1p t
derco *Ys in vwhich such school district is situa?g.' *? is un-
relstood That there is no other provision in the Sta?e statute§
erai?ing to the payment of interest on such funds. After.?on§1d-
Que Ton of thig question on the assumption that ?he ?ep051ts in
Bo Stion Consist of public funds of the school districts, the
yozrg Tinds no reason to differ from the conclusiPn ?eached~by
Sch “hat the payment of interest on deposits of sinking funds of
ool districts in South Ceroline is required under the law of
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"that State, and that, therefore, interest may lavfully be paid

Y & member benk on such deposits, even though the deposits are
Payable on demang."

Approved.

Letter dated July 28, 1934, approved by two members of the
Board’ to Iy, O'Connor, Comptroller of the Currency, reading as fol-
lowax

"Thisg refers to the memorandum from lir. F. Ge @wu}t,vdated
July 16, 1934, in regard to whether a certain deposit in the
Mon Nationel Bank of larquette, Michigen, may properly bf{.clag-
Sified g5 o 'savings deposit! within the meaning of Regulatlop .
o "From'the facts submitted it would appear that the dgposxt
B question consists of funds of a business enterpri;e which are
temp°rarily idle and that such deposit comes within the principle
2ot fortn in the second sentence of the fifth peragraph of t&e
9ardtg letter +to the Comptroller under date of April 38, 19f%:
f\ re}ative to the administration of the requirements of negu}iulon
" £ I Tespect to savings deposits. However,.there may‘be‘?t er
¥ a0ts Vhich are wnimown to the Board and which would Justlfy a
dlfferent conclusion, and the Board feels that the informat19§
zzbmitted is not adequate to enable it to determine +the question
this time., T5F
"The question whether such deposit may be properly cla§s1f1ed
A S&Vings deposit is a doubtful one, and, consequently, if the
?Unds Were deposited as a savings account in good feith ayd not
o2 an &ttempt to evade the prohibition of the statute agalnst.the
Payment of interest on deposits payable on demand, %he Boa?d will
f?t Object to the payment of interest on such account until such
i€ 85 the Bank may be notified that the deposit may not be 50
?lassified. It is assumed, of course, that the deposit co@plles
in Tespects with the requirements of Reguletion Q applicable
> Savingg deposits, with the possible exception that it may not
*onsig of funds accumulated for bona fide thrift purposes.
\ i i S intimate knowledge
fasmuch as an examiner ordinarily has an in imat ovledg
;f She Situetions existing in his particuler jurisdiction, it is
oLt thay he i5 uysually in a better position to pass upon close
QUGstionS of this kind, which depend upon a full understanding of
Ell.the facts op the case, than the Federal Reserve Board vould
P 1 acting upon a brief and perhaps inadequate's?atement‘of
ﬁ p?cta_ Accordinn-ly, it would seem desirable that th? exgml?crs
L QlYe arefy) Conéideration o questions which may arise in the ex~
P4 Betion of banks as to whether funds are accumulated f?? bona
ag ° thripg burposes, in the light of the Board's Regplaolon g“
Peg the Principles stated in the Board's letter of Ap:ll 28, 1934,
PET8d 45" aboye

Approved.
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Letter dated July 30, 1934, approved by two members of the

o, %o lir. Avmlt, Deputy Comptroller of the Currency, reading as

f°110WS:

“T
to Vihe
Trugt
may he

1

his refers to your memorandum of July 23,‘1964, in regard
ther certein deposits made by The uortbwest?rn %?an and
ComP&ny in the Brovm lNational Bank ?f Kenosha, HlSCSnfln,
Properly classified as 'time dep051tsf open %cco?nus.é o
: Although the exact meaning of {the written connrgct eviden
g such dep;sits is not entirely clear, it appears tna? the
8Ereement is in the form of a continuing contract covering de-
Posits made from time to time, from which Withdrava1§ a#e pgr:
?ﬁtted from time to time. It is understood that it is the 1n‘t
“ONE of the agreement that no deposit made under such ag#e?mzn
ey be Vithdreym prior to the expiration of a-perlod of th%?ty
days from the date the deposit is made; that in the event with-
TOWel i85 not made of & perticular deposit at the end of ’chs"1 ¥
tnirty day period from the date of such deposit, such‘fgnis fl%
dered as having been redeposited for anotherhtblr ydqa3
ond likewise redeposited for each and every thirty ?y%
Periog thereafter until vithdrawal is made; and thgt no dep?ul
1y be Withdrewm except at the expiration of a period of.?hlrty
4Vss or multiples thereof, after the date of such depoglt.
i g the foregoing interpretaetion of the agreement is proper,
oL is tpg View of the Board that deposits withdrewable only at
the timesg and under the conditions stated may be Cl&SSlfled'&S
e deposits on vhich interest may be paid in accordapce_w1th 5
11 tpr°Visions of the Board's Regulation §. However, it is fel
b 18, it

s :
s -0 MAY be advisable to revise the agreement so as o glarlfy
vl intent ad indicate clearly that deposits made thereunder
are sub+
b

JeCt to withdrawal at the times and under the conditions
Stateq,h

Approved.

Lettey dated July 26, 1934, approved by three members of the
Bog :
*d, 44 Y, fustin, Chairmen of the Federal Reserve Bank of Fhila-
dely.s :
Phig, Teading ag follows:

t "Your letter of June 23, 1934, to lir. Hamlin vwith reforence
to ) oard's letter X-7848a, dated April 4, 1934, re§ard1ng

h? Policy o be followed with respect to the charge-off or
Slimings

: o L 8
of “lon of depreciation in securities as showa in the reports
€xams

SMnation of State member benks has boen carefully consid=-
el‘ed by Board " ' » ‘ 4 ;
the charge-offs outlined in the Board's letter are

"Y{h.ile
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?greater Than have been prescribed as & rule for national banks
10 current operation and by some State Banking Departments,
Particularly the Pennsylvenia Banking Department, they are the

Same as thosge prescribed for the admission of State banks to mem-
berghip: and they are not greater than those frequently prescribed
%n Connection with the reorganization, rehabilitation, or reopen-
o8 of national banks or in connection with the conversion of
State banig into national banks. In fact, in meny of these
%8808 the Comptroller of the Currency requires the elimination
of Practically all criticized items. The Bosrd feels that the

°Hey set forth in its letter is sound and that, while it would
be desirable for all banks, member and non-member, to be subject

he same requirements regarding charge=-off or elimination o?
°§timated losses and depreciation, the Board's primary responsi-
bllity is for State member banks and that it is fair to prescribe
for them the same standards prescribed for State banks for admis-

Slon o membership in the system. This point has been the subject

ertain correspondence in the past in which the Beard has talen
° Position that whenever possible it will endeavor to bring
about thg observance of similar standards by existing members.

R arrying out that policy, for exemple, in connection with
Yoting Permits to holding company affiliates the Board ordinarily
f:fe“ribes as a condition thet the subsidiary banks shall make

Arge-oprpg corresponding to those required for admission of State

S to the system.
a is recognized that in some caszes the Federal reserve

gents wiqy meet special situetions which will require diplomacy
:n? tect and that it may not be practicable in all cases to ob-

&n Pyl compliance with the Board's policy outlined in the
pgard'§ letter X-7848a. For these ressons the letter did not
vdzscrlbe that the standards outlined must be met in all cases

ou deViatiOn, but stated rather a general policy which it
S °sired shall be followed as far as possible. It is hoped.,
eveertheleSS, that the various Federal reserve agents will use
Ty effort, diplomatically, tactfully, and yet earnest}y, to.
hioy e Btate menber barnks in their-dlstricts Pollow this policy
1is§h is believed to be sound ond which will result %n the pub-
ne °d statements of conditions of the banks reflecting more
rly the true condition of their assets."

Approved.

3 Letter dated July 30, 1934, approved by two members of the
OQrd, &

0 M, Hoxton, Chairmen of the Federal Reserve Bank of Rich-

ng r "
: eadlng as follows:

Feder“The Board has reviewed the report of examination of the

&l Reservye Bank of Richmond made as at the close of business
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"April 28, 1934, copies of which were left with you and Governor
eay.

"On Page 12 of the report the examiner cells attention to a
ireular gent by the Reserve Bank on liarch 5, 1934, to all member
in the district advising them that your Executive Commi ttee
cided that it would be desireble to have future borrowings
from the Reserve Bank made in the form of the member benks' owm
otes secureq by eligible paper and requesting that member benks

® their future borrowings in that form rether than in the form
b rediscounted notes. It will be appreciated if you will advise

© Board vith respect to the present requirements regarding the
e iof Iember banks' collateral notes and as to the reaction of
the menbey banks to the Reserve Bank's circular of March 5, 1934.

"After the report and this letter have received the consid-
sration of the board of directors of the Federal Reserve Bank, +the

had ge

oard woulq appreciate advice from you as to wh?t action“has been
"R or will be taken on the various matters discussed.
Approved.
Letter dateq July 30, 1934, appfoved by two members of the
s to l, O'Connor, Comptroller of the Curremcy, reading as fol-
Lowg H

5 "Receipt is acknowledged of your letter of July 9, 1934,
oBether vty the correspondence attached thereto, in regard to
in Juestion whether a national bank may lawfully make cherges
13 S%08s8 of the 1imit fixed in the first paragraph of section
out { the Federal Reserve Act for collecting checks drawm on
- ‘°£~town banks.
Reg In a letter under date of February 12, 1927, the Federal
ri ﬁf;ve Board oxpressed the view that 'national benks have the
d0§1 ‘o male reasonable charges not to exceed 10¢ per hundred
checirs °r a fraction thereof for the collection or payment of
Ss the only limitation being thet no such charge shall be
in 5 8gaingt g Federal reserve bank'. Subsequently,.in a case
tice ¢h it appeared that certain member ban%s vere in th? prac-
ther of maline charges in excess of 10¢ per $100 or fraction
depoe?f for cashing out-of-town checks when presented by non-
ect§1t°r3: the Board ruled that 'Under the express terms of
any ton 13 of the Federal Reserve Act, a member bank may not in
therease make g charge in excess of 10¢ per $100 or fraction
Ong t? * based on the total of checks and drafts presented at'any
Foq e, for the collection or payment of checks', and that ?he
o2l Roserye Board is not authorized to permit member banks t o
W.2T8eS in excess of that emount'.
that indicated in such rulings, it is the view of the Board
the 1ay limits the amount of cherges which mey be made by a
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1 ¢
Hﬁ::t°na1 bank for the collection of checks drawn on other banks.
3 _ser, vhen checks handled for collection are dravm on non-par
for 1 8ny exchange charge which may be made by the drawee bank
1® Payment of a check need not be included when computing
provgh?rge whi ch may be made by the collecting bank under the '
- '+581lons of law to which reference has been made, since such an

e~
cg;?:ng? charge cannot properly be considered a charge made by the
¢ting bank."

Approved.
Letter dated July 30, 1934, approved by two members of the

Oard t
1 i A-"fbe!‘ney General of the United States, reading as fol-
Ows s

.
by thel?e{e is inclosed herewith an excerpt from a letter received
oy ateueral Reserve Board from the Assistant Federal Reserve
the que che Federal Reserve Bank of Philadelphin, which raises
of Teceﬁ ion whether a person authorized to engage in the business
Posity lzlng deposits, but not now engaged in accepting any de-
1933 t; S required by section 21(a) (2) of the Benking Act of
Poriogs Submit to periodic examination and to meke and publish
nee Feports of conditiom. ]
tion 21( 1s the view of the Federal Reserve Board that said sec-
si a) (2) does not embrace a person who has not been engaged,
16, 1934, 'in the business of receiving deposits subject
cate op dor t? repayment upon presentation of a passbook, certifi-
dePOSito ?Poslt, or other evidence of debt, or upon request of the
Priop tort’ even though such person was engaged in such business
that 4 hat qate. Consequently, the Board feels that the fact
s“fficigerson is authorized to engage in such a business is not
- dint to bring such person within the scope of the provisions
inquip SCussion, and that the person who is the subject of this
Qeiving gnd w?o is not presently engaged in the business of re-
Teke gy Gposits is not required to submit to examination and to
and publigh reports of conditione
not preowever’ since an expression of opinion by the Board would
Your DGVBnt & prosecution for violation of such provisions if
bove Eirt?snt should teke a view contrary to that expressed
°;n Will be appreciated if you will advise the Board whether (
21(&) (ggr in its construction of the provisions of said section
8 s and whether it is necessary for Spiridion IFurcich of
Publjgp 2 Senusylvenia, to submit to examination and to make and
86 Periodic reports of condition so lons as such person does
(2).n ®Pt deposits of the kind referred to in said section 21(a)

Approved.




o et

Board, to I

Ban of Atlanta,

2335

/31 /34

=00
Letter dated July 27, 1934, epproved by three members of the
« Newbon, Federal Reserve Agent at the Federal Resecrve

reading as follows:

; "Reference is made to your letter of July 3, 1924, concern-
18 the SCope of examinations to be made of privete banks or
°rs under the provisions of Section 21 of the Banling Act
oF 1983, yo state that in many instances private bankers who
have ®Xpressed a preference to be examined by the Federal Re-
“TVe Bank gre engaged in other agricultural, mercantile, or
m&nquCturing activities, and that, while they probably attompt
t Segregate the assets pertaining to their banking operatl?ns,
° laws of the State of Georgia are such that, in case of in-
Solvency, all assets would be pooled for the benefit of all
credit°r8: and the depositors, therefore, would have no lien on
oro~called benking assets. In the circumstences, you request
: Tuctions as to vhether the examinations should cover ell
28§ets 8nd liebilities of the private banker, or only those per-
Haing £ the banking operations. 3
"The Board is advised that the laws of the State of New York
req?ire Svery private banker to invest in the business permenent
capita) in stipulated amounts, end provide for the segregati?n
:f Such capital and of deposits received and the assets acquired
shrough the investment of such funds, and, further, that th? as=
ogts 80 acquired will be first available to setisfy the claims
c dep°Sit°rs- Similar laws are said to be in force in Connecti-
&ut, ang, Perhaps, other States. Where such laws exist, it would
Pp°?r that the examinations required under the provision; of
basiion 21 of the Banking Act of 1955 should be confined to the
oth ng OPerations of the private banker, whether or not he has
r‘er 8Ssets and liabilities. Vhere the banking assets o? the
Enlvate banker, however, are available to satisfy the claims of
dey a?d ell creditors, and in the event of insolvency unsecured.
ososlt°rs would be on en equal footing with other.general credi-
agas’ ¥ould appear that, in addition to an exam;na@?on of the
o SFS fnd liabilities erising from the banking operations, the
azzmi?at?°n should include such investigation of other assets
of theasll ;
Stat "In the Boarq!s letter of June 26, 1934 (A-7936) it was .
ported that inasmuch as, under the terms of Section ?1, all f?-
ang : ¢ondition are to be made and published at tne.same times
Noy 1 the same manner and wvith like effect and penalties as are
i Provideq by law in respect of national banking associations
, Msact;

tJ.On, in

ities as is necessary to determine the true condition

Ng business in the same locality, such repo?ts of'condi-
all cases, and without regard to the authority which
€ cxaminations referred to in Section 21, should be
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% "made to the Comptroller of the Currency and published in the
Seme menner gg reports of condition of national banks. In the
coreumstences, it is within the power of the Comptroller of the
Urrency to prescribe the form of such reports. Presumably, the
UrPOse of examinations under the terms of the section is to de-
STMine the true condition of the bank, verify the accuracy of
sue reports of condition as may be made, and disclose any ir-
Togularities that may be subject to penalty. Therefore, the
T2%%er has been discussed with the office of +the Comptroller of
ths Currency to ascertain the Comptroller's requirements with
Te5Pect to the form of the report of condition by private bankers,
224 with a view to the adoption of reasonably uniform procedure
:zhthe examinations conducted by the Comptroller of the Currency

eXaminers for the Federal Reserve banks under the terms
of Section 21.
S "In comnection with the call for reports of condition as of
e 3

O, 1934, the Comptroller forwarded to private bankers the
rome forn (Form 2130 - Call Ko 340) that was forwerded to na-
?1ona1 anks. This form includes the items 'Other assets' and

Other liabilities' and provides for the itemization of such es-
°9%8 .and 1iabilities wnder schedules 'M' and 'N' which are not a
H\ iart °f the statement to be published. It is probable that =
i} tﬁtt?r of instructions will be forwarded to private bankers by
di:.c°mptr01ler at the time of the next call for reports of’con-
asser.) 2Vising them thet they should list under the item 'Other
0389t§1 all assets other than those pertaining directly to payk%ng

Porations, and under the item 'Other liabilities' all liabilities
Pr T than those pertaining directly to banking operations. Some
sigvlsl°n may also be made to provide for a stateme?t of the out-
fOre Worth of partners in cases involving partnersblp. The form
courpPrts of condition is revised from time to time, end, of
Te . 38, the Comptroller may find it necessary or desirable to
ofvlse € general form or to prepare a special form for reports

pr%Va ® barkers in connection vith future calls. .
ion _ The Comptroller of the Currency concurs in the Board's opin-
pos-that examinetions under the terms of Section 21, w@ere de-
sholtors are on the same footing as other general cred%t?rs,

a-u}d include an examination of the assets end liebilities per-
sam:lng to the banking operations of the private banker in the
ing er and to the same extent as if an exemination were be-
exw’?"“de of & national bank or a State member benk, end that the

ton [SF should conduct such further investigations or examina-
an&s may be necessary to setisfy himself as to the accuracy

P

of

Soura) Statements made with respect to other assets end the

\ Othep 1o5. Of the values represented theroby, or the extent of
“llabilities of the private banker. ; :

stated, the Comptroller of the Currency may find it

Or desirable to prescribe special forms for rep9rts of

of private benkers, and, likewise, future experience

te the necessity for more deteiled and exhaustive

Ileces Bary
condition
Vi indieq
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"SXQMinations. In any event, 21l exeminetions under Section 21
of the Banking Act of 1933 should be conducted vith the fact in
n%nd thet the interests of depositors are inextricably inter-
Wngled with those of all other creditors wherever such interests
are not Specifically segregated by lew."

Approved.

Lettep dated July 27, 1934, approved by two members of the
By '

T %02, By By Ward, Cashier of ‘the Netional Bamk of Flimt,

Flin 3

t, Mlchiga_n, reading as followss

"T

Tegarq
your p

his refers to your letters of June 1 and June 27, 1934,

ing the necessity of depositing in the trust depertment of

ank securities approved by the Federal Reserve Board to se-

fure & certein savings deposit in such bank. You state that

Efter Such deposit was made the depositor requested the trust

Partment 4o act as agent for him in the handling of certain

8T8, but that the trust depertment has no authority except

Hb 0 acF 88 agent solely under the instructions of the principal.

that ‘s°°tion 11(k) of the Federal Reserve Act provides in part

ing 1. * Funds deposited or held in trust by the bank await-

nog ~DVestment shall be carried in a seperate account end shall

5h ® used by the bank in the conduct of its business.unless it

Orall Tirst set aside in the trust department United States bonds

8902. Or securities approved by the Federal Reserve Boar?.' Sub-

tio lﬁn (b) of Section VIII of the Federal Reserve Board's Regula-

MQn: F Provides that funds received or held in the t;ust.depart-

o °f & national bank awaiting investment or distribution may

of S;POSited in the commercial department or savings de?artment

bagy. o 220K to the credit of the trust department, provided the

032% Tirst Qelivers to the trust department certain kinds of se-

ltﬁes 88 collateral.

the p.-C Will be noted that these provisions of the Act and of

Vost ourgty regulation apply only to trust funds 'ewaiting in-

in tﬁent Cr distribution'. It is understood that.the funds.held

Prio © Savings department of your bank were deposited therein

the - o the appointment of the trust department as ag?nt for

th tePOSitor, and, if the agreement between the dep031t?r and

be 3 oust department provides that such funds shall c?ntlnu? to<
othenv?Sted in the sevings department until the depositor directs

$ eﬁ'ﬁizzse’ it would appear that such funds should not be regarded

* funds awmiting invostment or distribution within the

Ac:nlng °f the provisions of Section 11(k) of the Federal Reserve

QUire of the Board's Reguletion F and thet your bang is n?t ??-

trUBt © deposit United States bonds or other securities in its
®Partment to secure such funds.
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"Your statement that the bank holds in its.posseFSion th?
Pass book evidencing the deposit referred to raises the question
wh

ether the retention by the bank of the pass bookv?omes V&t?ln
© Scope of the inclosed ruling by the Board in which the view
8 expresseq that a deposit in respect to which the pass bo9k
T other form of receipt is reteined by a bank or by.an of ficer,
“ployee, or agent thereof, rather than by the depositor, does
4208 comply with the requirements of Regulation Q in respect to
S&vings deposits. However, the information which you have §ub-
Tited is not sufficient to enable the Board definitely to de-
tornine the question at this time. Consequently, if you desire
the Board to consider whether the retention of the pass book in
Situation to which you refer is permissible under the }aw
o4 the Boarq!g regulations, it is requested that you furnish
the Boerq wity copies of all documents evidencing the agreement
botwoen the bank end the depositor, eand submit such o?her infor-
oL a5 may be pertinent to the inquiry. If so desired, names

&mountg may be omitted from copies of any documents furnished
to the BOard. 1]

Approved.

Letter dated July 26, 1934, approved by three members of the
Bo : - e
8, to lire Wood, Federal Reserve Agent at the Federal Reserve Bank

of §¢, .
Louig, reading as follows:

s "Reference is made to your letter of July 17, 193?, regard-
8 SXaminations of Stete member banks in connection with the
Tequireq certification to the Federal Deposit Insurence Corpora-
clon and requesting authorization to meke such exeminations
Tmencing Ootober 1, 1934. :
0 The Board feels that reports of examination mede as of
Stober 1, 1934, or subsequent thereto, may properly be used as
basis for certification in commection vith applicetions of
Sre Member banks for the purchase of stock in the Fed?ral De-
EOSit Asurance Corporation prior to July 1, 1935, proy1ded, of
Sss, Such reports indicate that a thorough examination has
t?en Tade eng fairly represent the condition of the bangs at Fhe
rlme of certification. Before moking final recommendations with
1537 o oertirications therefore, it will be expected that you
2;;11FGVie“'the reports of any exsminations made prior to Janu-

* 1935, for the purpose of determining whether, since the
§§t° & éXeminetion, Ehege has been any change in t@e.cogéltlon
d tho bany vhich would render the question of certification
ogubtfu * In case of doubt, either as to whether Fhe ccndlt%on
i bank as reflected in the report of examination w§rrants
alion to the Federal Deposit Insurance Corporatl?nf or
there has been any subsequent chenge in the condition of

Ortifie
Whethey




<339

-26=

# 7/31/34

1] .hhe b
of the
les ¢
sho

ank vhich would reise a question as to whether the assets

bank ere adequate to enable it to meet all of its liabili-

© depositors end other creditors, another examination

ulﬁ be made to serve as a basis for the required certificatione.

B t 1s assumed that the program of examinetions will be so
anged that whenever possible examinations of banks dependent

u
Pon seasonal liguidation will be made subsequent to the liquida-
10 periog .M

Approved.

! Letter dated July 27, 1934, approved by three members of the
0&1‘(1, tO Lh-. Pey-ton,

5 Federal Reserve Agent at the Federal Reserve
fnk

of Ij :
‘ Wmeapolis, reading as follows:

1]
i COR?ference is made to your letter of July 12, 1934, inclos-
Wil ap;es of & form which it is proposed that your examiners
aminats &ll officers of State member banks to sign, while ex-
mats o ons are in progress, for the purpose of developing infor=-
ancs. Yith reference to loans to executive officers of member
Res@rv:uzqect to the provisions of Section 22(g)-of the Federal
and o ¢t. You request comment with regerd to the form itself
YU policy in requesting that the form be completed.
of thg ? 18 assumed that the form is not expected to develop all
baylc tol?formation needed in connection with loans by a member
of Buoh its own executive officers, but to disclose the existence
ion., y %ans which may be made the subject of further investige-
by W S8 of the form should also facilitete the determination
othey 1, Sxeminers whether loans to the executive officers by
asg requ?nks have been duly reported to the chairman of the Poard
Such otired.by Section 22(g), and with these statements available
Bming+ts er information as may come to your attention through ex-
100 of other banks or other official sources may be checked,

5 ;
r Yeducing the smount of correspondence thet otherwise might
€quireq,

"It is

an : evident that the first of such statements filed by
officer

Connggts may contein information that would not be necessery in

that tw;°n with subsequent stetements. Therefore, it is suggested

Othep forf°rm3 be used, one for the initial statement, and the

TeVigeq s Subsequent statements. The inclosed copies have been

o, T& &ccordance with this suggestion.

_* a8 gy Of;.rGVisions are self-explanatory, except that inasmuch
Membe A 1cer may have created and extinguished indebtedness to

) T nommember banks since the effective date of Section

es d may, in the future, create and extinguish such indebt-

nmniss from.time to time between the dates on which such state-
the adg:g filed, the additional information to be developed in

column, 'Date Paid', would be pertinent.
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% is believed that a form such as you suggest could proper=-
1y be useq end vould be helpful in developing the information
Tequireq in determining whether the provisions of Section 22(&)
4ve been observed".

Approved.

Letter dateq July 27, 1934, approved by two members of the

Bo
s %o ur, Stevens, Federal Reserve Agent at the Federal Reserve

R Chicago, reading as follows:

., 'On June 12, 1934, you were advised by telegram that per-
Wts were being issued to certain individuals under Section 32
o the Banking Act of 1933 to serve the Harris Trust and Savings
S and The W, W. Harris Compeny, both of Chicago, Illinoise

UCh permits were made effective until June 16, 1934, it being
STstood that, on or before thet dete, The . V. Harris Company
"ould be in liquidation.

y "The information which has been received shows That the
cap].'talization of the company has already been reduced to the
2°m1na1 amount of $1000, and indicates that the number of direc-

ors hag been reduced to three, all of whom are directors of
£ 8rris Trust and Savings Bank. The information also shows

8% in addition to the liquideting dividend of $1,500,000
‘chic Wes paid out of the assets of the company in January of
te S Year, a further liquidating dividend of $1,500,000 vms con-
. Mlated on or about July 1, 1934, end that, after the payment

Such divigend, the compeny will have assets which will probab-
g;?roduce betveen #200,000 end $400,000, but which the company

Tes to liquidate slowly in order to avoid secrificing their
Valye,

n
Pp
H&rris

Bayy

In order that the Board's files may be complete, it will
reciated if you will advise the Board vhether The N. V. 4
Company has been placed in liquidation as contemplated.

Approved.

. Lettep dated July 30, 1934, approved by two members of the
Oard i

) * ©0 ¥r. Goopge 8. Hovey, Fresident of The Inter-State National

K
* Mesag City, Missouri, reading as follows:

1 "The Federal Reserve Board acknowledges receipt of your
etter

of July 20, 1934 regarding the application of lire Re
insman for a permit under Section 32 of the Banking Act
to serve as a director of The Inter-State Netional Benk
&n officer of Prescott, Wright, Snider Company, both of

Ovey T
of 1933
and g




2341

k 7/3%/34 : 28—
L

Kangag City, lissouris
"You rZ}ei- to the Board's letter of July 18, 1934, and
state that you will now understand lir. Tinsman may be reelgcted
% member of your Board unless you hear from the Board'to.ﬁne
Sontrary’ As was pointed out in the Board's letter, if lre
Hinsman heg ceased to be an officer and a director of the Pres-
tott, Wiright, Snider Compeny and his relationship to the compeny
18 not ip 4 menagerial capacity, lir. Tinsman may be reelect?d
& Mmember of your Board without his relationship to the two in-
Stitutiong coming within the provisions of Section 32. On the
. '°r hand, if lir. Tinsman is still acting as director er of=
ficer op the Prescott, Wright, Snider Compeny or is serving that
sompany in g managerial cepacily, his service as a dlrectQ? o?
your banc comes within the scope of Section 32 and a permit will
2 necessary, However, since the Board hes not been 1?formed as
? Such steps as Iir. Tinsmen mey have taken to bring his rela-
?1°n3hip to your benk end the Prescott, Viright, Snider Compayy
L 2D Complience with the requirements of the law, the Board is
Mable 4o male any ruling in the matter. ' :

"You a1s0 state that you understend if lir. Tinsman remasins
= SUBBSr 67 your bauk you will nos be permibted to male ad-
J Valcements +o the Prescott, Wright, Shider Company based on
P Stocks ang bonds as collaeterale You apparently refer to the
Part of the Board's letter in which your attention was invited
?o the Provisions of Section 8A of the Clayton Antitrust Act.
The Teference to that section was made in connection with such
activities, if any, of the Prescott, Wright, Snider Company and
Tot activities of your bank. As was pointed out in the
letter, if the Prescott, Wiright, Snider Company makes loans.
Secureq by stock or bond collateral in connection with margin
a?COunts or otherwise, service by lir. Tinsmen as a director, of-
f}cer.°r employee of that company and as a director of your bank
el ®ome within the prohibitions of Section 8A, even though the {
provisi°ns of Section 32 no longer apply to his relationsh?p to

WO institutions. It is suggested that you discuss this
%ﬁiﬁgf With the Federal Reserve Agent, the Federal Reserwve

5

K local representative, at the Federal Reserve Bank of
angag City."

Approved.

Letter'dated July 27, 1934, approved by two members of the

B
Oard’ to M,

Hoxton, Federal Reserve Agent at the Federal Reserve
o Richmond, steting that the Board has given consideration to
the &

by .

ol Wing application for & permit under the Clayton Act, and
th

* HPon tpg basis of the information before it, feels that the
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issu
80ce of the permit applied for would be incompatible with the pub-

e
n m -
Verest, The letter also requested the agent to communicate to

the a s
PPlicant the Boarats position in the matter, and to advise the

oarq y
Promptly as to whether the applicant desires to submit any addi-

tio
nel data, and, if not,

as to what steps he proposes to take in order
t

0 com :
Ply with the provisions of the Clayton Act.

M:‘aTgiker Ge Lovmndes, for permission to_serve at the same time

Yy crector and officer of The Second National Bank of Cumber-

umb, umberland, Maryland, as a director and officer of the
erlang Savings Bank, Cumberlend, Marylend, end as a director

d .
Vie t°fflcer of The Lowndes Savings and Trust Compeny, Clarksburg,
8% Virginia,

Approved.

L
5 otter dateq July 28, 1934, approved by two members of the
Oard t
' ¥ an applicant for a permit under the Clayton Act, advising

0
f APProval op s o
his application as follows:
Iy, :
diret; Lo Jones, for permission to serve at the same time as a
eorgigr &nd officer of The First lNational Bank of Dalton, Dalton,
’

Wor+ fnd as a director of the Cohutte Banking Company, Chats-
h, Georpig.

Jul Approved, togethor with a letter, also dated
Uly 28, 1934, and approved by two members of the
°ard, to lir. Newton, Federal Reserve Agent at the
ederal Reserve Bank of Atlenta, reading as follows!
"
permitT?ere is inclosed for your files a copy of the Clayton Act
18sued by the Board to lrs L. M. Jones, Dalton, Georgia,
i gt the same time as director and officer of The First
s ank of Dalton, Daelton, and as director of The Cohutta
"g C°mP&ny, Chatsworth, both of Georgia.
from " . Considering the application of lir. Jones, it was noted
% © exemination report of The First National Bank of Dalton
%169,088n3 to officers, directors and their interests amounted to
debtegy, . “OMe of which were scheduled as slow or loss. The in-
1934, 988 of lir. Jonmes to the national bank as at April 16,
The o dmounted to $13,529.70, of which smount $7,375 wes secured.
*eming r stated the unsecured portion was purely a morel risk,

Ser
Natg gpos
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1
onle 1SV OF the fact that the estimated worth of lr. Jones ves

¥ 92,500 and his annual salary was only $1,785. This heavy
s smﬁnsatisfactory line is, of course, also a matter for criti-
ik of the management of the national bank. The examiner of the
B sge bank feported that“bank to be in a weakened condition, with
Jone:nd capital of only $12,000. It was also noted that lir.
fia Stattended only three of the fifteen directors' meetings of
vate benk quring the past years.
Vﬂluabit appears that the banks regerd Mr. Jones' experience as
in 4 ®; especially in comnection with real estete and credits
Aoe ® communities served by the banks; that his counsel and ad-
esteeare needed and sought by the banks; that he is held in high
vy h? by the banks' customers; and that you know of no reason

3 service would be other than helpful to the banks.
able tIn the circumstances, the Board felt that it would be prefer-
undersg grgnt this permit in order to avoid any unnecessary mis-
the by :n§lng by the commmities which might prove detrimental to
5 0008 interests of the banks, but it suggests that you endeavor,
trioy P:ratl?n with the chief national bank exzeminer of yowr dis-
refer; d° bring about the necessary corrections of the matters
Your re To above. The Board also desires that when you submit
permit°°°mmendations as a result of your annual review of this
an iy JOu report fully as to the progress made in bringing about
Provement in these matters."

4 Letter dateq July 28, 1934, approved by two members of the
OQrd’ £
° an applicant for a permit under the Clayton Act, advising

fq
PProva) of his application as follows:
e, y, c.
irector a
®orgia,
Georgia,
Sorgia,

Martin, for permission to serve at the same time as a
nd officer of The First National Bank of Dalton, Dalton,
85 a director and officer of The Bank of Dalton, Dalton,
8nd as a director of The Bank of La Fayette, La Fayette,

28 4pproveq, together with a letter, also dated July
> 1934, and approved by two members of the Board, to

B * Newton, Federal Reserve Agent at the Federal Reserve

8k of Atlanta, reading as follows!

it
perm.tl?ere is inclosed for your files a copy of the Clayton Act
aerv:Ssued by the Board to lir. We Ce Martin, Dalton, Georgia,
101 gt the same time as director and officer of The First
ank of Dalton, Dalton, director and officer of The Bank
> Dalton, and as director of The Bank of La Fayette, Le
all of Georgia.
% considering lre Martin's application it was noted that

D&].'ton
F&ygtte,
i}
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"the two Dalton banks which he is serving are in active comgeti-
lon for Practically all classes of business, lir. m§rt1n be%Pg
® President of both institutions, and that there is one otger
in the community, a nonmember State bank. The examlnat%on
POt of the mational bank as at April 16, 1934, showed officers,
directors and their interests to be indebted to the bank ?o the
xtent of $169,000 as compared to a capital structure of $146,000
after the elimination of depreciation in securities, doubtful as-
*%s and losges. Of these borrowings, lr. liartin owed the bank
fersonally $14,342.75, and his interests owed it $77,551, of which
¥22, 346 s scheduled as slow and $7,742 as loss. He also owed
Sk of Dalton personally $7,626.95, and his interests owed
% $16’029-52, of which $10,724.52 was scheduled as slow. It~
3PPears thet; the criticized loans were those of the Cherokeg Manu-.
' 2C%uring Company and the Dalton Property Company and that lir.

Mo i Was president of both of these companies. It was also'

Doted thet Mre Martin hed attended only three directors' mggtlngs

o the Lg Fayette bank during the last two years. In gran g

the Permit the Board took into consideration the fact that the

8PPlicant had been prominent in the affairs of the tw? Daltgn

Ss and had been commected vith banking interests in Le. Fayette,
Lo% Yours; that hig services were said to have resulted in no re-
'} Striction op credit or lessening of competition; that your con-
rence wity the applicant on liarch 7, 1934, developed the infor-
Metion thqt, the applicant intended to comsolidate the two Dalton
S Within the sﬁcceeding tvwelve months, and that the.st?ady
~%0very 4n collateral velues supporting the loans of his interests
voulq Wtimately result in no loss to the banks.

"In the circumstances, the Board felt that it would be prefer-
gble %o grant the permit in order to avoid any unnecessary misun-
t;rstanding by the communities which might prove detrimental to

® best interests of the banks but it suggests that y?u endeavor,
L cooPeration wit hief national bank examiner of your
dlstrict’ toogrgizhatgztcalzorrection of the matters which have
w;en Criticizeq by the exeminers. The Board also desires thatl
reeg YOU submi 4 your recommendations as a result of your annua 1
Yle? of thig permit you report fully as to the progress made in
*0g about an improvement in these matters."

: Lettor dated July 30, 1934, approved by two members of the
Oard’

°an aPPlicant for a permit under the Clayton Act, advising
of a’ppr()vﬁl

°f his application as follows:
Mr . Fr

ank I
a director

of Aty
of The

+ loody, for permission to serve at the same time as
of the Birmingham branch of the Federal Reserve.Bank
8ta, Birmingham, Alabama, end as a director and officer
First National Bank of Tuskaloosa, Tuscaloosa, Alabama.

Approved, together with a letter, also dated
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July 30, 1934, and epproved by two members of the
oard, to lir. Newton, Federal Reserve Agent at the
Federal Reserve Bank of Atlanta, reading as follows:

“There is inclosed for your files a copy of the Clayton Act
i 0% Wasued by the Board sbo Mre Freml: Ms lloody of Tuscaloosa,
Alabama’ to serve as director and officer of The First National
Banke op Tuskaloosa, Tuscaloosa, and es director of the Birmingham

Bragch, Federal Reserve Bank of Atlente, Birmingham, both of
Qbama,

"In Considering Mr. loody's application it was noted that
;he hational bank examiner considered that The First National

of Tuskaloosa was still in an unsatisfactory condition?

ar eliminating estimated losses and making certain adjustments

a Comnection with its recapitalization with the assistance of
h ‘econstruction Finance Corporation; that the examiner steted
t_a iterng] management needed to be reorganized or strengﬁhened;
hat e directors were 'reasonebly strong' but President Moody
fully dominateq aj1 phases of the bank's operations; that it was

Your oping i ; held wholly responsible
fop thg Alon the applicant could not be y

condition of the bank as his domination of the detail é
operations yag done in a spirit of helpfulness and vith a feeling
i re?p°n51bility to the bank, and that the condition of the bank
will %mprove 88 business conditions improve.

2 the circumstances, the Board felt that it would be
oroforap] g to grant the permit in order to avoid eny umnecessary
gtsunderst&nding by the community which might prove detrimentel
Yo the begy interests of the Tuscaloosa bank, but it suggests that
bfu ®ideavor, iy cooperation with the chief national bank examiner

R dstrict, to bring about a strengthening of the management
ex 3 Correction of the conditions which have given rise to the
nﬁ:mlner's Criticisms. The Board also desires that when you sub-

thi O Tecommendations as & result of your annual review of
M8 porm;y

5 v de in bringing
a you report fully as to the progress ma
Tbout 80 improvement in the management and condition of the
uscaloosa bank "

Letter dateqd July 26, 1934, approved by three members of the
s to Ve,
B
ank op Chi(.‘.a(r

50, reading as follows:

Stevens, Federal Reserve Agent at the Federal Reserve

to "Receipt is acknowledged of your letter of Ju;yp}6 in regard
Seryg Clayton Act permit granted to lir. James T..hchlllan to )
Teoton ° & director of the Netional Bank of Detroit and as a di-
hag §§t°f the Detroit Savings Bank, Detroit, Michigan. The Board
tr 2

Vith interest the correspondence of which copies were.
&nsmitted with your letter and in view of the situation deseribed
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"in t
s 1‘hat Correspondence and your recommendetion the Board is
*1g to continue in effect until the January election of di-

r

F§:°r§ of these banks tho permit granted to Mr. Mclillen.

S Vil avoid the necessity of his resigning as a director of
of the two banks end the situation cen be met, it would seem,

wi
thouy, 8ny unnecessary embarrassment by an arrangement by which

8
el:zz?OSsor will be elected by one of the banks at its Januvary
fect %on. Please advise lirs licMillan and the banks to this ef-

Approved.

: Lettors dateq July 27, 1934, approved by three members of the
Oarg 4 3
* 0 applicantg for permits under the Clayton Act, advising of

a‘PPI‘OVal ;
of their applications as followss:

¥eo Ipg G5 Batmen,,

moirector and orpg
Oomingtoy,
Zeng LO&n & T

b, Hays g,

a director

for permission to serve‘*at the same time as
cer of The First Nationel Bank of Bloomington,
Indiana, and as a director and officer of the Citi-
rust Company, Bloomington, Indians.

Buskirk, for permission to serve at the same time as
and of ficer of The First National Bank of Bloomington,
Indiana, and as a director of the Citizons Loan &
¥s Bloomington, Indiana.

Jul Approved, together with a letter, also dated

30a3627, 1954, and approved by three members of the

Fedie. to lir. Stevens, Federal Reserve Agent at the

eral Reserve Bank of Chicago, reading as follows:

e,
Perni i?ere are inclosed for your files a copy of the Clayton Act
Ingigy, >S9ed by the Board to lre Ira C. Batman, Bloomington,
Fipgg §;t?0vering his services as director and officer of The
Of The C‘t?nal Bank of Bloomington, and as director and officer
o I, H: 12ens Loan and Trust Company, and of the permit issued
Viceg as y§ 1, Buskirk, Bloomington, Indiana, covering his ser-
Bloom td1r°°t°r and officer of The First National Bank of
Pany, %%t°n and as director of The Citizens Loan end Trust Com-

npOvh of Bloomington, Indiana.
Permitsor your confidential information in connection with these
ex ? e Federal Deposit Insurance Corporation report of
25, 93 *on of The Citizens Loan and Trust Company as of larch
Seoury g4, Showed doubtful assets and estimated losses, including
divided ok d?Preciation, considerably in excess of surplus, un-

Profits and reserves. The report indicated that the bank

8 i -
That thzg dominated to the fullest extent by the cashier, and
Manegement was considered unsatisfactory inasmuch as the
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"burgen was believed to be too heavy for him. The examiner rec-
mended that a cepable men be obtained to assist in the manage-
Tent of the ingtitution. _ B
Although both banks have recemtly strengthened their capital
Sructures by the sale of preferred stock end/or debentures to

S econstruction Finance Corporation and to local interests,

°Y 8re still not free of criticized assets as indicated by cur-
o ®xemination reports. The management of the national bank
ggpiirs to rest almost entirely with Vice President and Cashier

ull,

'In view of these facts the Board feels that further efforts

sIould be made ‘o remove the causes of the criticisms and suggests

*T you endeavor, in cooperation with the appropriate supervisory
othoritieg g bring about a strengthening of the management and a

B her improvement of the condition of the banks involv?d. The
rgarg desires also that when you submit your recommendations as a
sult

t Of your annual review of these permits you repo?t fully as
m:£2he Pﬁogress made in bringing about en improvement in these
ers

Letters dated July 30, 1934, approved by two members of the

By
ar - .
% %o I, Stevens, Federal Reserve Agent at the Federal Reserve

B&nk
of Chicago, referring to the following applications for permits
dep + i
the Clayton Act, and stating, in each case, that, upon the basis

of t

- information before it, the Board feels that the issuance of the
Pex-mi

* ®PPlieq for would be incompatible with the public interest.
E&ch - .

1Btter also requested the agent to communicate to the applicant

Oarqtg Position in the matter, and to advise the Board promptly

a3 t o

Vhethey the applicant desires to submit any additional data, and,
£ noy
t " 28 %o what steps he proposes to take in order to comply with

Proyy
*"islons of the Clayton Act.

=i Suy o, Babcock, for permission to serve at the same time as

QOn:?ficer and director of The Wood County National Bgnk of Vis~

it ‘D Rapids, Wisconsin Rapids, Wisconsin, as an officer and
°C%or of the Nekoosa State Bank, Hekoosa, Wisconsin, end as

agsorficer and director of the Farmers & lierchants Bank, Rudolph,
Consin,

My, :
E c. Wittig, for permission to serve at the same time as a
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&

s;;eoto? and officer of The Vood County National Bank of Wiscon-

the Pids, Wisconsin Rapids, Wisconsin, end as & director of
esper-Arpin State Bank, Vesper, Wisconsine

Approved.
: SSSlsr WHtod Wuly 50, 1954, approysi by Ewol mewbers e Ghe
Oarq,

o an applicant for a permit under the Clayton Act, advising

°f appy
Proval of hig application as follows:

M, n

i anhn Le Alexander, for permission to serve at the same time

W irector and officer of The Wood County National Benk of
SConsin R

5P Al apids, Wisconsin Rapids, Wisconsin, end as a director
ficer of the Nekoosa State Bank, Nekoosa, Wisconsin.

; Approved, together with a letter, also dated
B“1Y 30, 1934, and epproved by two members of the
%ard, to lMr. Stevens, Federal Reserve Agent at the
®deral Reserve Bank of Chicago, reading as followss

1
PermitT?ere is inclosed for your files a copy of the Clayton Act
Wardg ‘§sued by the Board to lre John E. Alexander of Port Ed-
Count ‘1sConsin, to serve as director and officer of The Wood
onsig ‘etional Bank of Wisconsin Repids, Wisconsin Rapids, liis-
Wiscon;iind director and officer of Nekoosa State Bank, lekoosa,
fimeti s
that hin °0nsider%ng lr. Alexander's application it was noted
sloy ang 1?an of ¢¥13,000 at the national bank was criticised as
Bnong 1 his loan of §$7,239.83 at the State bank was included
aggregaz§n5 especially mentioned. Losns by the national bank
C°mPan ing approximately 82,000 to the Nekoosa Edwards Paper
Congy g; of which the epplicent is the general manager, were
aminered to be an undue concentration of credit although the
in noety stated that this company should experience no difficulty
%6, 434 62& these obligations. It was also noted that a loan of
Dany, 3. DY the State bank to the National Carbonic lachine Com-
g 0 which +the applicant is interested, was classified as a

“T

larg, che &pplicant, his family end interests, however, made

resune gnt?lbutions to the national bank in order that it might

8o ¢ Usiness following the banking holiday. The applicant is
®Ported to have a large net worth, appears to be highly 7

Tegar '
the ded ang i5 e representative of the largest industry in B

thatcgzmnnityo In view of these circumstances, the Board felt
. WOUld be preferable to grant the permit.
88 g pg ® Board desires that when you submit your recommendations
a1y Sult of your anmnuael review of this permit, you report
to the current status of the borrowings of lire. Alexander

Y as
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i
’} jand his interests at the national bank, and whether such borrSWH
g8 constitute an abuse of the credit facilities of the bank.

Letter dated July 30, 1934, approved by two members of the
°4ds %o an epplicant for a permit under the Clayton Act, advising

0

! &provey of his application as follows?
R%- We Q, Steel, for permission to serve at the same time as a
frector end officer of The First National Bauk of Elden, Eldon,
Came. 28 8 director and officer of The First National Bank of
Sutervilie, Centerville, Iowa, and as a director and officer of
e Iown Trust & Savings Bank, Centerville, lowa.

Approved, together with a letter, also dated
July 30, 1934, and approved by two members of the
oard, to lir. Stevens, Federal Reserve Agent at the
8deral Reserve Bauk of Chicago, reading as follows:

b "There is inclosed a copy of the Clayton Act permit issueq
Y the Board to lire W. Oe Steel, Centerville, Iowa, covering his
i Zer C®s as director and officer of The First National Bank of
1don, Eldon, Iowa, director and officer of The First National
°f Centerville, Centerville, Iowa, and as director and of-
"of the Iowa Trust & Savings Bank, CenterYill?, I?wa-
not In the consideration of Mr. Steel's application it was
1 ®d that the examination report of The First National Bank of
8 90 showed that the management was week and the condition was
BEravateq by lack of attention on the part of the directors.
Naz-national bank examiner in his remarks concerning The First
SGrlOnal Bank of Centerville states that a period of future ob-
m vetion will be required to determine whether the presen@
-o8gement §g capeble of carrying on the capable and efficient
&ggment which that bank enjoyed in the past. :
e a2 Boarg suggests that you endeavor, in cooperat?on with
B L hief lational Bank Exeminer of your district to ?rlng about
direrengthening of the management and fuller cooperation of the
you ct°r§ in both national banks and also suggests that, when‘
of tﬁ:hmlt your recommendation as a result of your annual.rev1ew
briy -5 Permit, you report fully as to the progress made in
§10g about an improvement in the management."

ficer

Letter dated July 27, 1934, approved by three members of the
i \ Boa’rd: to

Bany

U, Peyton, Federal Reserve Agent at the Federal Reserve
of M
Inin'nee‘pf’lis.; reading as follows:

"Reference is made to your letter of July 12, 1934, with
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“Which ymg inclosed a letter dated July 11, 1934, from lMr. Re E.
Birron of Minot, North Dakota, relative to the Clayton Act ap-
P

ication of lir. Barron for permission to serve as direc?or and
Officer of First National Bank in linot, Minot, and as director
°f First State Bank, Burlington, North Dakota.
"The Board has given consideration to the matters set forth
in My, Barron's letter of July 11, 1934, addressed to you, but
SY111 fosls that the issuance of the permit applied for would be
t§°°mpatible with the public interest. You are requested to ad-
86 the applic accordingly. '
"It igpnotzgfthat Mr.n%a¥¥on states that it is his.intentlon
%0 resign ag g director of the First State Bank of Burlington.
Then ey Barron has brought his relationships into conformity
ol Provisions of the Clayton Act, please advise t%e Board
‘0 order that its records in this case may be complete.'

Approved.

Letter dated July 27, 1934, approved by two members of the
Bo
T to e, Peyton, Federal Reserve Agent et the Federal Reserve

Bank
oL hlnneapolis, reading as follows3

th "There are inclosed the Clayton Act permit, and cqpies 2/t
4or90T, igsgued by the Board to Mre Louis Ge Kaufman, larquette,
. Chigan, covering his service as director and officer of The
irst National Bapk and Trust Company of Marquette, ﬂarque?te,
y-e Lgan, and of The llarquette County Savings Banlk, llarquette,
Qchigan. :
“ - .
s In analyzs Mr. Kaufman's application, it was noted that,
2 Wawer o guggiiéi 12 on form 92, the epplicant stated that,
. 2dditi on to his services with the two banks covered by his
gpp ication, he is a director of General lotors Corporation,
otroit, Michigan, Empire State, Incorporated, New York, Ne Y.,
— Leago & Erie Reilroad, Clevelend, Ohio. In enswer %o
Testion 13 on form 94, the applicant stated that the two banks
© loans on gtock ar bond collsteral, and that 'So fer as I
to i 0Ome of the other orgenizations listed ebove mekes loans
0urlndlvrlduals, asgocietions, partnerships or corp9rat10ns se;
it 39 bY stock or bond colleteral.' In view of this stgtemgn s
8 Not ¢lear vhether the services of the applicant w1?h ?he
th >e fon~banking organizations referred to sbove come within
. Prohibitions of Section 8A of the Clagtoz Azf. B S
1 thi i reference is made to the Boa -
::rs of Noveib23n?3ft13§% (X-7677) and December 19, 1933 §X—7721),
Lo Which it will be noted that if eny non-banking orgenization
:i:h Wich I, Kaufmen is comnected occasionally @akes loans se-
ar-ed Y stock or bond colleteral, other than to its own subsidi-
88, hig service at the sams time as a director of such
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"organization and as a director, officer, or employee of a ne-
ional banyk is prohibited by Section 8A, and the Board is vltyout
authority to issue a permit in such a case. Accordingly, it is

L oquesteq that, before releasing the inclosed permit, you ascer-
ain definitely whether lir. Keufmen's services with any of the
Jon-benking organizations listed in his applicetion come within
“Hie Prohibitions of Seotion 8A. If it is determined theb mome

% Non-banking organizetions mekes loans on stock or bond
0llateral within the contemplation of Section 8A, you are au-
horizeq to release the inclosed permit to lr. Kaufmen, at the
Seme time forvarding copies thereof to the banks involved.
"Please advise the Board of your disposition of this matter,

In order thet its records mey be complete.”
Approved.
Letter datea July 27, 1934, approved by two members of the ’
Board,'to Ve, Peyton, Federal Reserve Agent et the Federal Reserve 2
Bang

v Minneapolis, reading as follows:
"There are inclosed the Clayton Act permit end copies there-
°Sued by the Board to Mre L. Rubin, Bismerck, North Dakote,
°TVe as director end officer of The First National Bank of
D, and ag director of The Dakote Netional Bank & Trust Com-
V of Bismarck, both in North Dakota. :

In the consideration of kr. Rubin's epplication it was
ho'2d (item 12 = F.R.B. Form 94, dated December 13, 1953) that
D § 8serving as president of the First National Investmen? Com=
tany, Ashley, South Dakote, the business of which was described
2 be"investments'. :
th "hile the Board does not have detailed informetion regarding
Pee character of the business conducted by this company, it ap-
Ac:rs POSsible that the provisions of Section 32 of the Banking
re °f 1933 are applicable in this case. Thefefore, the Board
t dussts thay you meke such investigation es is necessery ?o de-
o e the stetus of lire Rubin with respect to the provisions

of 3
0 s
ars
Pan

Sect; Yyou find to your satisfection that the provis;ons.of

Lon are not applicable to lir. Rubin, you are auuhorl?ed
the Cleyton Act permit to the applicant and copies
he banks concerned. ‘
banjg f you £ind that lir. Rubin's service with th? ?bove nemed
Sect; ®nd investment company comes within-the provisions of §
of tlo s> you are requested to inform him of the requlremen?s

8% section and as to the procedure in meking formal applica=-
& Section 32 permit. If upon consideration of ell the

Ry ;
20§stlnv°1ved, with the advice of your counsel, you are unable
e er

© trangmi
hereof to t
n

mine to your satisfaction the applicability of Section
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'82 in this case, the Board, upon receipt of full information,
Will e glad to rule upon the matter. In any eventf the delivery
of the Cleyton 4ct permit should not be mede until it has been
determined that Mr. Rubin's service with the above na@ed company
:ﬁd banks does not come within the provisions of Section 32 or

&t his service with such institutions has been brought into con-
°mity with tho requirements of that section. ; 3
"Pleasge informqthe Board of the action teken in this matter.

Approved.
Letter gateq July 27, 1934, epproved by two members of the

B
%ard, 4o lir, lcClure, Federal Reserve Agent ot the Federal Reserve

Bany

of Kanggg City, reading as follows:

"There are inclosed the Cleyton Act permit, and copies there-
of, issueq by the Board to Valter Je Aycock, El Reno, Cklahome,
Sovering his services at The Citizens Nationel Bank of El Reno,

h Reno, Cklehoma, end the Piedmont State Bank, Piedmont, Ckla-
Omg,

."In
Teport qp
oS of Aprj

1tizeng F

analyzing kr. Aycock's application it was noted that the
examination of The Citizens National BanF.?f E1l Reno
1 14, 1934 contained a statement of condition of the
inance end Investment Compeny, El Reno, Oklahome, es
80, oXCh 31, 1934 showing loans and discounts emounting to
Y22,284 out of totel assets of $23,3L6. lir. Aycock v listed
;% Vice President and a director of the company. The report
8d noy indicate if the losns and discounts included sny loans
e Sured by stock or bond collateral. The applicati?n, dated
ﬁﬁy 48, 1934, stoted that the applicemt was mot a directors oﬁ-
Rlcer, Or employee of any firm or corporation other than the. 1
10 ang Piedmont barks. Before releasing Iire Aycock's perylt,
You are requesied Lo satisfy yourself that he has severed his
oficia] Comnection with the Citizens Finance and Investment'
Ompany, Provided that this compeny makes loans secured by ?t?Ck
o o, collateral. Please advise the Board of your disposition
°f this matter in order that its records may be comple te. r
i ! Ccording to the same report of examination, lir. C. A. Vose
e director of the Citizens Finance end Investment Company.
It wag jgsued to Mr. Vose on November 9, 1931 by the Board
Ender.authority of Section 8 of the Clayton Antitrust Act cover-
oggohls Services at the First National Baqk and Trust Compgny
klahom, City, Oklahoms, The Citizens National Benk 2f 1
ahome, and the Americen National Bank of ?Srtvlowson, o
8 cOMae  Unless it is determined in commection with lire Aycock's
nﬁpllcation that the Citizens Finence and Investment Compeny does
t ? © loans secured by stock or bond collateral,.pleas? ascer-
i Ay inform the Board if lir. Vose has severed his official
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"

Somection with this company."

layton Aok Permit referred to authorized lir. Aycock to serve at

&6 time ag a director end officer of The Citizens National Bank

Reno, &y Reno, Oklahome, and as & director of the Piedmont

Benk, Piedmont, Oklshoma.
Approved.
Lettep dated July 27, 1934, épproved by two members of the
s Vo, licClure, Federal Reserve Agent at the Federal Reserve

o Kengag City, reading as follows:
"There are inclosed the Clayton Act permit and copies there-
oo, 188ued by the Bosrd to lire E. Ce Love, Chandler, Oklahoma, "
overing hig service as director and officer of The First nglzna
ank op Chandler, Chandler, Oklohoma, and director of.?he Firs
Yational Begy op Stroud, Stroud, Oklahoma, for tremsmittal by

¥°u to i, Love and the two benks, together with a copy for your
iles,

"In g i is application, consideration @as been given
to the staizggzingftgiz agglicant that he has kepF in touch ?1th
o 2ffairs of the Stroud bank through contacts with the gctlYe
Officery énd by careful inspection of the bank's exemination re-

Ports, It has been noted, however, that he has attended only 6
-ire°t°rs' meetings of a total of 33 held by the §troud bank ggr-
8 the Past two years. The Board feels that a d}rector shou 2
have o satisfactory record of discharging the duties and respon
Sibi) ties of his office by perticipating in the management end
oPeraty o of the bank through attendance at direct?rs'.mﬁ?tlngs'
Li:ndtr&nsmitting to lir. Love his copy of this permit, it is de-
e

Wh that you inform him of the Board's views in this mettere.
o0 yoy s

i i f your annual

3 ubmit your recommendations as & result o
oHew op this pg;mit, the Board requests that you rep9r? fu;iy"
ko lr. Love's ettendance at directors' meetings during 1934.

Approved.
Letter‘dated July 27, 1934, approved by three members of the

> Yo, McClure, Federal Reserve Agent at the Federal Reserve

0
f Kanggg City, reading as follows:
“T

here gre inclosed copies of the Clayton Act permit issued
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"by'the Board to Mr. F. C. Whipple to serve The First National
E:ﬁt of Lawrgncz, Keansas, and The First Savings Bank, Lawrence,

&8. '
"Confidentially, informsbion obteined from the files of the
roller of the Currency indicates that gr. Fe Co Nh%pplgz( )
ently hes cormitted e number of violations of Section Fg 2
of the Federsl Reserve Act by overdrewing his eccount in The Firs
hati°nal Bank of Lawrence, and that the alleged violetions were
TePorted to the Attorney General of the United States.
"The Board feels that, in all cases where there have been X
Yiolationg of the law, even though of a technical nature a?d'no
1nV01ving large amounts, definite information shou}d be 9bta1ned
Lrom the Proper esuthorities regarding the dispos?t?on which wes
Mde of gych cases before permits under the provisions of the
Cl&ytOH Act are issued. You are requested, therefore, to ascer-
tain the stetus of cherges ageinst lir. F. C. Vhipple, and in the
°vent the cases have been duly considered and closed w1th9ut pro-
secuti°n’ Jyou are authorized to release the inclosed p?rm%t to

&Pplicant and to forwerd copies thereof to the banks involved,
% the sape time furnishing the Board complete information vith
iegard To the disposition of these matters in order that its
Scords g be lete.

"Whonyyou szggit your recormendations, as a result of your

Val reviey of this permit, the Board requests th§t you report
fully 88 Yo whether lMre Fe Ce Whipple has further v1oluted.any"
Provisiong of the law by overdrawing his account or otherwise.

Compt;
appar

Th
° Qlaytoy Act permit referred to euthorized Mr. Thipple to serve et

th A
® same Time g5 ¢ director and officer of The First National Bank of
L, . b
ence, I--E'J‘Jz‘ence, Kansas, and as a director and officer of The First

aviy,
&8 Bank, Lawrence, Kansos.

Approved.

Letter dated July 30, 1934, approved by two members of the
Board, t

o Ir, HeClure, Federal Reserve Agent at the Federal Reserve

Ansas City, reaeding as follows:

"There 3 the Clayton Act permit and copies there-
8? issued byazzelggiggeio Mr. J.JE. Breed, 7436 Broadway,.KansaS
Tity, Missouri, covering his services as director an@ ofﬁlcerfogh
Fs niverSity Bank, Kensas City, liissouri, and as d1rect9r o) e
yéist- ational Bank of lydro, Hydro, Oklahoma, for trensmittal by

£i1 © 1re Breed and the two banks, together with a copy for your
8.
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to % "In approving this epplication, consideration has been given
pli ¢ statement of The First National Bank of Hydro that the ep-
atlca?t Spends several days at the bank two or three times a year
wit"”h:!.ch times the bank's policies and conditions are discussed
is officers, and also to your statement that the epplicant
as“:ll énd favorably known in Hydro where he formerly lived. It
di °en noted, however, that the epplicant has not attended any
“Tectors! meetings of the Hydro bank during the past two years.
Ofedf°ard feels that a director should have & satisfactory record
part_s?h&rglng the duties and responsibilities of his office by
*Clpeting in the management and operations of the bank through
tha:n:&nce at directors' meetings and it is with the expectation
Bragt e applicant will improve his attendance that the Board has
15 od t?e permit. When transmitting to lire. Breed his copy of
vieWEP?letf it is desired that you inform him of the Board's
resultln this matter. When you submit your recommendations, as &
that y°§fry0ur annual review of this permit, the Board requests

meet eport fully as to lir. Breed's attendance at directors'
~Yhgs during 1934,"
Approved.
3 Letter dated July 30, 1934, approved by two members of the

Oal‘d i I
{ * Yo N, leClure, Federal Reserve Agent at the Federal Reserve
Wk op K

nsas City, reading as follows:

LLEN

Aot pelhgre.are inclosed the original end copies of the Clayton

a5 dirrmlt 1ssued to lire Charles F. Coffee covering his services

Chadro:c Or end officer of The First National Bank of Chadrop,

Nébrask; Nebraska, The Sioux National Bank of Harrison, Harrison,
3

Nebr&ska, and The First National Bank of Hay Springs, Hay Springs,

it
to hisIt is.noted from lire Coffee's application that, in.addition
direey, Service on the above named benks, he is also serving as
T of the First National Bank of Gordon, Gordon, Nebreska,
tion, he stated that he intended to resign from such institu-
OWever, the records of the Board and the Comptroller of
frop girincy do not indicate that lir. Coffee has as ye? reFigned
authoriz b&nk and in view of the fact that the Board is vithout
stituti v 1ssue a permit covering more than three banklgg in-
Claytonoﬁé’ you are requested to withhold delivery of.the inclosed
hag act ¢t permit to lir. Coffee until you are sati§f1?d that he
of Gordually Severed his connection with the First gatlonal Bank'
‘0 the om, }n which event you are authorized to deliver the permit
the 1, PPlicant, at the same time transmitting copies thereof to
oS involved.

€886 advise the Board of your action in this matter."

Approved.
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Letter deted July 30, 1934, approved by two members of the

Boap 1
4 to ur, leClure, Federal Reserve Agent at the Federal Reserve

Ban
of K&nsas City, reading as followss

- "There are inclosed copies of the Clayton Act permit issued
in-m? Robert 5. Gast, Thatcher Building, Fueblo, Colqra@o, cover=-
a& his service es director and officer of The First National

ik of Florence, Colorado, end director of The fAmerican National
t%:ktof Alamose, Colorado, for trensmittal by you to lr. Gast and

Vo banks, together with a copy for your filese .

%o In approving this application, consideraticn‘has been given
&P zgur statement that the applicant is familiar w1th_the affairs
Subste bgnks through frequent contacts with their officers and a
atte zntlal stockholder although it has been moted that he has

¥i5 Nded only 4 of the 28 directors' meetings held during the past
peri3’6&rs at Florence and 3 of the 26 meetings held during that
SatiOd at Alemosa. The Board feels that a director shoul@ ?aYe'a
of ?factory record of discharging the duties end responsibilities
&P 18 office by participating in the manegement and operations
mitt'e bank through attendence at directors meetingse. .Hhen trans-
vou 178 ¥0 Ir. Gast his copy of this permit, it is desired that
e ‘0form him of the Board's views in this matter. Nhep you sub-
thisyour Tecommendations, as a result of your annueal review gf
Gast,permlts the Board requests that you report fully as to Ilir.

S attendance at directors' meetings during 1934."

Approved.

Letter dated July 30, 1934, approved by two members of the

s to I, lcClure, Federal Reserve Agent at the Federal Reserve

Bange oo s
of i{ansas City,

Boarg

reading as follows:

iSSue;There are inclosed Clayton Act permit and copie§ ‘thereof
0ffie by the Board to lire E. A. Henes, to serve as dl{ector and
ag 35 r Of The First Nationel Bank of Ottawm, Ottewa, Kensas end
1€e°t°r of the Lane State Bank, Lane, Kansas.
Firgt an?rmation obtained from the exemination report of The
thiet: i &tional Bank of Ottawn as at January 24, 1934, indicates
U‘S.qlg° S« A. Hanes has probably violated Section 5208 of the
So8e by certifying a check when the drawer did not have suf-
8 funds on deposit to cover, and that the alleged violation
nPorted to the Attornoy General of the United States.
Yoly he Board feels that, in commection with applicatioFS in-
ShOulgg reported violations of the law, definite information
@ obtained regarding the disposition which was made of
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"such cases before permits under the provisions of the Clayton
are issued. You are requested, therefore, to ascertaln‘the
Status of the charges against lir. E. A. Hanes, if any, and in
© event the case has been duly considered and closed without
Pr°390ution, you are authorized to release the inclosed permit
T+ E. A Hanes and to forward copies thereof to the banks
Lnvolveq, at, the same time furnishing the Board complete infor-
T2tion with respect to the disposition of this matter, in order
that its records may be complete. The Board also desires that,
en you submit your recommendation as a result of your an?ual
review of this permit, you report fully as to whether lir. Hanes
885 further violated any provisions of the lew."

Approved.

WSES detad July.50s.. 1054, approved. by two mebors iof the
Bogpa
T vo ke, licClure, Federal Reserve Agent at the Fedoral Reserve
B
e Kanses City, stating thet the Board has given consideration

to
The following application for a permit under the Clayton Act, end
The; ;
b Upon the basis of the informetion before it, feels that the is-

8y -
Sl the Permit epplied for would be incompatible with the public
intg .
hests The letter also requested the agent to communicate to the

&pp1s
PHoant 4pg Board's position in the matter, and to edvise the Board
br ;
TPy ag to whether the applicant desires to submit any additional
d&ta
o0y g not, as to what steps he proposes to take in order to

the provisions of the Clayton Act.

Hh‘. H. F.
8: director
Snsag,

ain, g

Ge Wulf, for permission to serve at the same time as
and officer of the Humboldt liational Bank, Humboldt,
8nd as a director and officer of The State Bank of Garden

arden Plain, Kansase

Approved, together with the following letter
0 be transmitted to Lr. O'Connor, Comptroller of
the Currency, if and when advice is received from
T« MeClure, that lir. Wulf has severed his comnec-
tlon with the State Bank of Garden Plain, Kansast

"The Board has recently had under consideration the Clayton




2358

! it
né::izpp%ication of lire s Fe Ge Wulf, Humboldt, Kensas, for per-
H“mbolgttg Serve at the same time as director and officer of the
Pioer op Yational Bank, Humboldt, Kenses, end as director and of-
Upon tge the.State Bank of Garden Plain, Garden Plain, Kensas, and
applicat'baSIS of the information before it, did not grant the

iy 01, The Board hes been advised that lir. Wulf has severed
actionnnectlon_W1th the State Bank of Garden Plaine. The Board's
the use“P0§ This application was based lergely upon the nature of

he HmmVMlChvthe applicant has made of the credit facilities of

loss a>01dt ga?ional Bank and the criticisms of operating prac-
exﬁmina2§ Policies of such bank as showm in the current report of
fidenti i°§~ In this commection, there is inclosed for your con-

Oard,sab‘lpf?rmation a copy of a memorandum prepared in the

W, ~TVision of Examinations covering this case.
nerely ?e Board's action on this case is called to your attention |
Vhich ~, oy JOUr informetion in commection with any consideration
stitutggur of fice might give to whether proceedings should be in-
1933 ¢ Under the provisions of Section 30 of the Banking Act of
> With respect to Mre Wulf."

L
‘P . etters dated July 26, 1934, approved by three members of the
0

ard, 4
0 .
8PPlicants for permits under the Clayton Act, advising of ap-

proml
Of 4a s
the gr applications as followss
MI‘. G
a dirzo. He Buckman, for permission to serve at the same time as
City oVOr of The Commercial National Bank of Charles City, Charles

ank. C°Wa: end as a director of the Commercial Trust and Savings
* Charles city, Iowa.

kr, ¢
reeto; Fs Dinkel, for permission to serve at the same time as a di-
City, of The Commercial National Bank of Charles City, Charles

OWe, end as a director of the Commercial Trust and Savings
* Charles City, Lowm.
rectgg N Hauser, for permission to serve at the same time as a di-
Charles&nd,°ffi°9r of The Commercial National Bank of Charles City,
Trugy, “ity, Iowa, and as a director end officer of the Commercial
®d Savings Bank, Charles City, Iown.

T g
LT Hecht, por permission to serve at the same time as a direc-

charles officer of The Commerciel National Bank of Charles City,

' Trhst & City, Iowa, and as a director and officer of the Commercial

nd Savings Bank, Charles City, Iovm.
u‘. Geo, 1
lreet Te

Johnson, for permission to serve at the same time as a

City, 7. OF Tho Commercial National Bank of Charles City, Charles
OWa, end as a director of the Commercial Trust and Savings
City, Iowe.

2 Ch&r le el
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P Mralcarl C. Magdsick, for permission to serve at the same time as
a

c irector ang officer of The Commercial National Bank of Charles
Ci:ni’ Charles City, Iowa, and as a director and officer of the
er

cial Trust and Savings Bank, Charles City, Iovae
I;I?' Ralph p, Waller, for permission to serve at the same ti‘me as a
ity COF Of The Commercial Netional Bark of Charles City, Charlos
Blty, OWe, and as e director of the Commercial Trust end Savings
"k, Charles City, Iowm.

Approved, together with a letter, also dated

July 2g, 1934, and approved by three members of the
Boarq, to lMre. Stevens, Federal Reserve Agent at the
Federal

Reserve Bank of Chicago, reading as follows:
pe _"There are inclosed for your files copies of th? Clayton Act
Ha:nlts issued by the Board to lessrs. Carl C. Magdsick, A. M.
&ndsgr’ J. Hecht, C. F. Dinkel, Geo. He Buclmm.n,'Ra.lph P, Vieller ;
off4 o0 W, Johnson covering their services as dlrect?rs o.nd/or
msrl?ers of The Commercial National Bank of Chearles City and Com=
2l Trust ang Savings Bank, both of Charles City, Iowa.
ih *opopt % considering these applications, it was noted that ‘cge
Shoyeq o SXamimation of the national bank as of June 4, 1934,
ElIld/od Loans o Messrs. liagdsick, Hauser, Buckman, and hicht
notedr their interests as subject to criticisme It was further
be 3 Ehe't he national bank examiner reported the management to
in yi M08 in egprossiveness snd initiative end suggested that,
Tilew f the substantial increase in slow paper and the failure
I‘eVihe Past to perform on promises made for correction, monthly
&ppeews © required over the signatures of the directoz:s. It.also
the oS that tg above named directors have been associated with
Toof § for many years, that the banks operate under the same
instit for a1l practical purposes apparently are regarz.ied as one
fect Wlon, ang that the management has expressed a desire to ef-
W oonsolidation of the two benks. ' .
be or 2 View of these circumstances, the Board felt that it would
dergtefel.'able to grant these permits in order to evoid any misun-
begt 5. o6 by the community which might prove detrimental to the
With glterests of the banks, but it suggests thaet in cooperation
Tine oo DiStrict Chief National Bank Examiner, you endeavor to
the E ab.out & correction of those matters which were the cause of
'J':{?:hmner's criticisms. )
fua) , o0 you submit your recommendetion as a result of your an-
H 83 %o SAeW of thege permits, you are requested to report fully
| Usep > Current gtatus of the borrowings of lessrs. Hagdsick,
boen 4., “Ckmen, and Hecht and as to the action, if any, vhich has
sken 4o Strengthen tho manegement of the national bank.

Letters dateq July 26, 1934, approved by three members of tThe
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Board
* Y0 applicants for permits under the Clayton Act, advising of

&Ppro >
Val of their applications as follows:

ﬁréig‘ Le Trussell, for permission to serve at the same time as
ector of The First National Bank of Fordyce, Fordyce,

Truzzsgs, and as a director and officer of the Fordyce Bank &

ompany, Fordyce, Arkansas.e

)

hIr'anillus A. Coller, for permission to serve at the same time

Shalke rGCt?r and officer of The First National Bank of Shakopee,

Statepge’ Mlgnesota, and as a director and officer of the First
ank, New larket, linnesota.

!

;ﬁ;egéoﬁ- lioore, for permission to serve at the same time as a
5 r aﬁ? officer of The First National Bank of Shakopee,
New-ypee’ Minnesota, and as a director of the First State Bank,

“arket, Minnescta.

ey o,

83 aC&ilheo. Vleilend, for permission to serve at the same time
Shaleg rect?r and officer of The First National Bank of Shakopee,
Ikw_miie’ linnesota, and as a director of the First State Bank,

ket, Minnesota.
Approved.

L
; etterg dated July 27, 1934, approved by two members of the
oal‘d, t
0 .
- &pblicants for permits under the Clayton Act, advising of
Pr Ova]
of their applications as followst

Er‘.AuStin Lis
dlrector and

Omnecty
C°mP8.ny, Out, a

Adams, for permission to serve at the same time as

officer of The Naugatuck National Bank, Naugatuck,
: nd as a director and officer of The Colonial Trust
Weterbury, Connecticute

i,

an oﬁ%ﬁred E. Chase, for permission to serve at the same time as

MaSsachcer of The llerchants Nationel Bank of Boston, Boston,

Lyny Usetts, and as a director of The Central Hational Bank of

* ym, lassachusetts.

ﬁ%'.Gilbert P
dlrecto *
Ver

Davis, for permission to serve at the same time as
T of the Hartford Savings Bank & Trust Company, White

B 5 anction, Vermont, as a director of the Claremont National
N&tiona aremont, New Hempshire, and as a director of The Windham
Bank of Bellows Falls, Bellows Falls, Vermont.

I, 4 .
fmes F, Dewey, for permission to serve at the same time as
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b director of The VWoodstock Nationel Bank, Woodst?ck, Vermont,
22d 85 8 director and officer of the Hartford Savings Bank &

Trugg Company, White River Junction, Vermont.

e, Senjamin Apple, for permission to serve at the same time as

2 director of The First Nationsl Bank of Sunbury, Sunbury, Penn-

ZylV&nia, end as a director and officer of the Freeburg Stete
Ak, Freeburg, Pemnsylvenia.

H%' Ws A Lewis, for permission to serve at the seme time as a
firector of The First National Bark of Asheboro, Asheboro, Horth
-°line, anq ag a director and officer of the Bank of Biscoe,

8008, North Carolina.
iy i, Ds Cook, for permission to serve at the same time as a
director

: and officer of the First National Bank in lieridian,
hr%dian, Mississippi, and as & director and officer of the Bank
of lorton, liorton, Mississippi.

ﬁ?' Lun Anderson, for permission to serve at the seme time as a
“Tector ang officer of The First National Bank in Green Forest,

: Breen Forest, Arkensas, and as a director of The First National

' ; Berryville, Berryville, Arkansas.

I‘{LF' Y{q E.
Tector
sting

Beerse, for permission to serve at the same time as a
and officer of The First Netional Bank of Hastings,

Ss Minnesota, and as a director of the Vermillion State
s Vermillion, linnesotas

Lm'.Edward S« Bice, for permission to serve at the same time as

baulreotor and officor of The First National Bemk end Irust Com-

ﬂ::y oL larquette, larquette, Iliichigan, and as a director of The
ette County Savings Bank, liarquette, Michigan.

ﬁ:. Charleg 1, Brainerd, for permission to serve at the same Elme
director amy officer’ of The First National Bank and Trust

Ttheny of liarquette, lMarquette, Michigan, and as a director of
“Tquette County Savings Bank, Marquette, Michigan.

Er‘.Edward J
lrector a
Pany of lar

o Hudson, for permission to serve at the seune time as
nd officer of The First National Bank and Trust Com-
Quette, liarquette, lMichigan, and as a directpy agd of-
e llarquette County Savings Bank, Marquette, lMichigan.

\ re;tJOhn Will, for permission to serve at the seme t%@e as 2 di'
Tgon 204 officer of tho First Nationel Bank in Garrison, Gar
%00, North Dakota, and as a director of The First National Bank
arson, Carson, lNorth Dakotae
Lh‘. C‘ LQ'

Frickey, for permission to serve at the same time as a
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director and officer of The Farmers National Bank of Oberlin,
berlin, Kansas, and as a director and officer of the Dresden

State Bank, Dresden, Xansas.

Approved.

Lottors dated July 27, 1934, approved by three members of the
B g
oard, ¢, ®PPlicants for permits under the Clayton Act, advising of

8
SERGv of their applications as follows:
i Doak Fj issi t the same time as a di-
> inch, for permission to serve a €
Tector op The iirst ﬁational Bank of Thomasville, Thomasville,
North Carolina, and as a director and officer of the Carolina
fnd Trust Company, Denton, North Carolina.
lro e issi - t the same time as
15.20rge Dy Finch, for permission to serve at t m )
s Ydrector op The First National Bank of Thomasville, Thomasville,
gorth Carolina, ang as a director of the Carolina Bank and Trust
% ‘Mpany, enton, North Carolina.

e, g, Fs Garner, for permission to serve at the same Al
?ffiCGr of The First National Bank of Thomasville, Thomasville,
lorth CarOIina, and as a director and officer of the Carolina

rust Company, Denton, North Carolina.

Er' Ch&rles F. Phillips, for permission to serve at.the Sime ‘time
v:1a rector of The First National Bank of Thomesville, Thomas-
e, N

c North Carolina, and as a director and officer of the
&roling
. R. L.

ank end Trust Company, Denton, North Carolina.

- time as an
s Pope, for ermission to serve at the same tim S
ﬁoft;er of Tie’FirstpNational Bank of Thomasville, Thomasville,

TTh Cap
C

oline, and as a director of the Carolina Benk and Trust
Vs Denton, North Carolina.

.y Wt
opster Vo Rapp, for permission to serve at the same time &
%n ficer of Thgpgirst National Bank of Thomasville, Thomasville,
Corth Car°1ina, and as a director of the Carolina Bank and Trust
s Denton, North Carolina.
o Do Ath ission t e at the same time as a di-
r ® e for permission to serwv S
Oiit T ang offzéer ofpthe Security Bank & Trust ?ompaqy,.Enld,B
of Eh > 8nd as a director and officer of The First National ank
8 ©ssey, Hennessey, Oklahoma.
s s We Ath issi t the same time as a
] 5 ey, for permission to serve a ;
dlrector & ngicer Ef the Security Bank & Trust Company, Enid,
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Oklahoms, g

B nd as a director and officer of The First National

of Hennessey, Hennessey, Oklahoms .

22;35% Ge Athey, for permission to serve at the same time as a
or and officer of the Security Bank & Trust Company, Enid,
M2, and as a director and officer of The First lational
of Hennessey, Hennessey, Oklahoma.

MI‘. H‘ A

a a3 Basgall, for permission to serve at the same time as
Qlrectop

fetors and officer of The Farmers Nationel Bapk of Victoria,

of Hq as_Kansgs, and as a director of The First National Bank
¥8 City, Hays, Kensas.

I

&i;egéoﬁ. Mermisf for permission to serve at the same tim? as a

K&nsas and officer of The First National Bank of Hays City, Hays,

Of Viot &nd as a director and officer of The Farmers National Bank

Oria, Victoria, Kansas.

Iy,
8 di::ﬁﬁ A Mefmis, for pezmission to serve at the same time as
e Or of The Farmers llational Bank of Victoria, Vicporia,
Ci > 8nd ag a director of The First National Bank of Hays
» Hays, Kensas.,
ir,
a dig::ige Docking, for permission tg serve at the same time as
SWreng orvand officer of The First National Bank of Lawrence,
ings g ®s> Lansas, and as a director and officer of The First Sav-
s Lawrence, Kansas.

e Wigyy
a '-r:lllwﬂ Docking, for permission to serve at the same time es
°tor and officer of The First National Bank of Lawrence,

axvre
alwrence, Kensas, and as e director of The First Savings Bank,
nce’ K&ns aSe

MI‘.’ 3

ii:izln Ve Hoover, for permission to serve at the same time as
K&nSas Or of The First liational Bank of Lawrence, Lawrence,
ang g, 88 & director of The First Savings Bank, Lawrence, Kensas,
Kangeg - diTector and officer of The Kew Valley State Bank, Eudora,

T

direc; A St?Wart, for permission to serve at the same time as a
as g dgr of The First National Bank of Lavwrence, Lawrence, Kansas,
s Tector of The First Savings Bank, Lawrence, Kansas, and as

dip
etor of The Kaw Valley State Bank, Eudora, Kansas.

Iy
o 0

8 dirzggas Beaslin, for permission to serve at the same time as

hﬁss°uri°r 8nd officer of the Ford City State Bank, Ford City,

B * 8nd as a director and officer of The Citizens National

% King City, King City, Missourie

L] . - 1 s
Js Cashman, for permission to serve at the same time as a
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directop and officer of the First State Bank, Tishomingo,'Okla-
g°m&, 88 a director and officer of The Bank of Commerce, Vetumka,
kleh

oma, and as an employee of the National Bank of Tulsa, Tulse,
Olahopg ,

Approved.

Letters dated July 28, 1934, approved by two members of the
B - .
oarq, 4 ®plicants for permits under the Clayton Act, advising of

8
"Frova op their applications as followss:

issi he same time as a
Head, for permission to serve at ? ;
and o}ficer of The First National Bank of Dalton, Dalton,

°0rgia, end as & director and officer of The Bank of Dalton,
D&lton, Georgia .

Ml_‘s. We Co Martin, for permission to serve at the same time as a
irector of The First National Bank of Dalton, Dalton,.Georgla,
85 & director of The Bank of Dalton, Dalton, Georgia.
Iy Che
88 a g3
of Tpg
Iroy p

rles Henderson, for permission to serve at the sameB:iEe
Tector of the First Farmers end lerchants ﬁational

Ys Iroy, Alabeme, and as a director and officer of the
énk and Trust Company, Troy, Alabema.

Approved.

Letters dated July 30, 1934, approved by two members of the
BO b * .

arq, 4, 8PPlicents for permits under the Clayton Act, advising of
&ppr

Provl op their applications as follows:
. o issi t the same time as a

oo Fo Lynch, for permission to serve a e san m
Urootoy of tgg F;rst Nztional Bank in Latrobe, Latrobe, Pennsyl-
Soer® @nd as o director of the First National Bank of Soobtdele,
Ottdale, Permsylvenia.

= Lo g i v e time as a
in % Us Nolend, for permission to serve at the seme tim
%:rectOr of The éirst Nationel Bank of Newport News, Newport

hhzs, irginie, and as a director and officer of the Citizens
1ne Jefforson Bank, Newport News, Virginia.
5 The y time as a
i d A. Cox, for permission to serve at the same ti 8
g?re°t°r of The’Hamilzon liational Bank of Johnson City, Johmson
Lﬁty, ®Mnessee, and as a director and officer of the Farmers &
*Tehantg Bank, Limestone, Tennessee.

SER
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b
L?' Mo K, Hunter, for permission to serve at the same time as e
dlrector

and officer of The Liberty National Bank & Trust Company
o dvennah, Sevennsh, Georgia, and as & director of The First

N&tional Bank & Trust Company in lMacon, lMacon, Georgia.

hr'.stanley A Clark, for permission to serve at the seme time as

Soirector and officer of The City Nationel Bank of South Bend,
Ou}h Bend, Indiene, end as a director and officer of the Galien
%% Bank, Galien, l4chigen.

L?' Perry Davis, for permission to serve at the same time as &
Torector ang officer of The Lofayette National Bank, Lafayette,

A &nd as a direector and officer of the Stockwell State Bank,
L] Indi anea <

|2

ﬁ?' Harry Jennings, for permission to serve at the soame time as @
“TO0tor of The First Nationel Bank of Centerville, Centerville,

2]

; ®0d a5 a director of the Iowa Trust & Sevings Benk, Center-
Ville, Towia.

! tfé.R‘ e Calverley, for permission to serve at the same time as

'& ‘rector ang officer of The Kirk State Benk, Kirk, Colorado,

ton 8 2 director ang officer of The First National Bank of Strat-
* Stratton, Colorado.

hark s 7, Coffee, Jr., for permission to serve at the seme
ron, o & director and officer of The First Nationsl Bank of Chad-
B&ni Chadron, Nebraske, end as a director of The Sioux National
; &rrison, Harrison, Nebraska.
iy, ;
a -EdWin D. Crites, for permission to serve at the same time as
Noh SUOF GF. The First National Bank of Chadron, Chadran, :
Harrﬁsk“’ énd as a director of The Sioux National Bank of Harrisonm,
*ison, Nebragks.
lr, pg

&s g dnj&min Fo Pitmen, for permission to serve at the seme time

Nepp irector of The First National Bank of Chadron, Chadron,

Spri&ska’ &nd as & director of The First National Bank of Hay
R e Speit s Nebwaoke

Eré :
irectop

g'neill, N

Birmingham, for permission to serve at the same time as
and officer of The First National Bank of 0'Neill,
Obrasgks, es & director and officer of The First National
1 of éhOfwAtkinSOn, Atkinson, Nebreske, snd as a director and officer

b ® Bmmet Stete Bauk, Bymet, Nebraska.

lir,

ag aEgﬁard Me Gallagher, for permission to serve et the same time

0 ey lreﬁt°r and officer of The First National Bank 9f O'gel}l,

Bany .’ Yebraska, as a director end officer of The First National
o2 Atkinson, Atkinson, Nebraska, end as e director and officer
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°f the Emmet Stoete Bank, Emmet, Nebrasks.

Mp, Ge

ime as &
O¢ Es Gano, for permission to serve at the same tim
direet

Or of The First National Bank of Hugchinsog, Huigiinzgg:
20885, end as a director end officer of The Foniron
Trust Compeny, Hutchinson, Kanses.

¥ ;4 a
krq ¥, Bs Sawyer, for permission to serve at the saﬁegt;?isiz’
directop of The First National Bank of hutchlnsoz, ank‘of

anses, ang as a director and officer of The State z
Ven, Haven, Kansas.

° _ ) =
Ir, p, g, Hensen, for permission to serve at the ;age :;mengan’
irectop end officer of The First National Bank of Logen,

State Bank
AN88s, ang ag g director and officer of The Farmers State s
Speeq, Kansag.

I‘fh‘. B. W.
& directOr
8nsag

of Py

y i 8
iltrout, for permission to serve at the sage :;@engan’
and officer of The First National B?nk o£ og i =i
> and as a director and officer of The First Nationa
®irie View, Prairie. View, Kanses.

e, John 4, Reed, for permission to serve at the sa?e tlg:ras a
dire°t°r and of ficer of The First National Bank o{ gmg: P;ney,
SImerer, Wyoming, as a director of the State BaFL gank Ef Sl
g iney, Wyoming, and es a director of the State

dale, Nedale, Wyoming.

5 time
o Walter F. Napier, for permission to serve atBihe :;mg
38 8, director ang officer of The Alemo National Bank an
An—t s

ODlo, Sen Antonio, Texas, end as a director of the S?n Agt;zif
brancp, of the Federal Reserve Bank of Dallas, Sen Antonio, Te
Approved.
Letter dated July 20, 1934, approved by three members of the
B°ard, %o an tpplicant for e permit under the Clayton Act, advising
M?&PprQVal °f his application as follows:
gré-chas"Swenson, for permission to serve at the same time as
ir

i =
ector op The First National Bank Of,Braham’ Brgh?ﬁ;&Llﬁgra,
f?ta, % & director and officer of the State Bank.O tusta%e Bank,
éinnes°ta: and as a director and officer of the Firs
8llvie, Mnnesote.

Approved.

There yeore then presented the following applications for
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C
hangeg 40 ..
S in stock of Federal reserve banks?

A li g
&etf{‘\liﬁr ORIGINAL Stocks Shares

T st o, 3

loy Tats . p
M edford, P onel Bank of Bedford,

PR3 ?nnsylvania 72
Begst Yational Bank in Bedford,
rds Permsylvenie 113 185

Dlﬁtrict Vo, &,
CIaaXton National Bank,
on, Georgia 5 .
gi:tl(;ic’c No.
};:'bonyille Nationel Bank,
The t?nnlle, Wisconsin e
nt‘lac National Bank,
lae, Ilinois = 3
Distpy

> ot Iy
First Watig. s

? Piery nal Bank in Pierre,

7o

—...

®s» South Dakota % 36 36

4
Athenslonal Bank in Athens,

» Texes 72 72

Total 435

Approved.

Thereupon the meeting adjourned.

"Secretery.

Appr°V3dz

i o 59/ Ap— ez

n, Executive Committee.






