
2293

1.)
A Meeting of the Executive Committee of the Federal Reserve

8" was held in Washington on Thursday, July 26, 1934, at 2:30 p. m.

PRESENT: Mr. Thomas, Chairman of the Executive Committee
Er. Tames
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Martin, Assistant to the Governor

The Committee considered and acted upon the following matters:

Letter dated July 25, 1934, approved by three members of the
130,s,ra) to

Hoxton, Federal Reserve Agent at the Federal Reserve Bank
q 

R4

J4Z1(3114, reading as follows:

tit, "Reference is made to your letter of July 7, 1934, trans.-
the recuest of the 'Union Trust Company of Maryland',

193„)Jp4re, Maryland, for an extension of time to April 30,
r), within which it may dispose of the various stocks ac-oillareA

Zt
uY it in satisfaction or protection of debts previously

racted in good faith and which the bank feels that it would

date 
be Alstitled in disposing of within six months from the

tie  °I' acquisition as required under the provisions of condi-
t4 or Membership numbered 7. It is noted that the institu-a n believes 

that it would be to its interest to hold the
zit.n a reasonable period in excess of the six months per-
tio eu bY the condition of membership numbered 7 in anticipa-

°2 aa improved market.
the :In view of all the circumstances and your recommendation,
1914i:40ard extends the time to April 30, 1935, within which the
it '41 Trust Company of Maryland may dispose of any stocks which
tiollow holds and which were acquired in satisfaction or protec-
1,, 4 of debts previously contracted in good faith and it is
'qUested that you advise the bank accordingly.
that :The report of examination as of 4ril 30, 1934 shows

than .35;; of the bank's investment securities, other
direct obligations of the U. S. Government, consisted of

Dri,e,!,11aneous stocks, a large portion of which had been acquiredtO -t h institution's reopening on December 18, 1933. As
appr2t?d in its letter of November 20, 1933, advising of the

of the bank's application for membership, the Board
or c- 1Q,,at stocks are not suitable for the investment of funds
;:ntercial banking institutions and, even though acquired
—""fection or protection of debts previously contracted,
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:the bank should not continue to hold the stocks indefinitely

to do
should make disposition thereof as soon as it is feasible

d° 8" It is requested that you again advise the bank ofe Board's views in the matter,
"The report of examination indicates also that the bank

cvsit
PaYi ng interest at the annual rate of 3-7..; on certificates
d?po for .:,;275,000 due in 1930 issued to the Commissioner
; 

Pinance, Baltimore. It will be appreciated if you will ad-
o the Board whether the terms under which such deposits were

accepted are
q. 

in violation of law or of the Board's Regulation

,"It will be appreciated also if you will advise the Board
',Ietiler the assets classified as estimated losses in the examina-
03J11 report above referred to have since been charged off or
1,1,1ervise eliminated as suggested in your letter of Tune 22,

to the bank."

Approved.

Telegram 
dated July 25, 1934, approved by three =pipers of the

411ra, to mr.
Sargent, assistant Federal Reserve Agent at the Federal

Iteserre Bank of San Francisco, reading as follows:

4 "Retel July 23, 1934 regarding membership condition
calirred 16 First Trust and Savings Bank of Pasadena, 
or :.4'°11118.9 Board will interpose no objection to extension
eta 'snewal of obligations of officers, directors and
ea13,1?Ysee 2ecured by mortgages or deeds of trust and
sii;I'led in trust department at time of admission to member-

ovided such action is not in violation of laws of
btate of California. Board feels however that invest-

81,4t8 er this type should not be carried indefinitely but
a4111.4 be elildnated from trust assets as soon as feasible

lt is reauested that you advise the bank accordingly."

0E).rd

t° 3tevens, ',ederal Reserve _zent at the 'Federal 2eserve Bank

°r reading a follows:

"Receipt is acknowledged of la.. Young's letter of

Y 

9'1934' 

in regard to the pending application of

tor 1)aveup0rt Bank L. Trust Company, Davenport, Iowa, made
po-s,Tia on behalf of the Davenport I;ational Bank, a pro-
' new organization into which the former institution

Approved.

Letter dated July 25, 10341, approved by three members of the
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"was expected to be converted, for permission to exercise
full fiduciary powers.

"In view of Lir. Young's statement that it is not
nticipated that the conversion will be completed within
zi u !e flex4.

year, and that no action upon the bank's applica-
!.°11 for trust powers is necessary at this time, the Board
111.11 close its files in this case. Should the subject bank
'lair° at a later date to convert into a national bank, it
szould submit a new application for fiduciary powers to the
8°ard. through your office."

Approved.

Lettar dated Slily 25, 1934, approved by three members of the

:60z?:ed, ,
McClure, Federal Reserve A6ent at the Federal Reserve

or Tr
allsas City, - reading as follows:

r . "Reference is made to your letter of June 2, 1934, in
,e(sard to the application of 'The First National Dank at

City', Ponca City, Oklahoma, for permission to exe.v-
1/4ase fiduciary powers.
c . "The Board has given consideration to the pending appli-
0"1011 and in view of the short time the bank has been in
til?„e?ation is unwilling to grant it fiduciary powers at this

The Board, therefore, will defer action upon the pend-
(1PPlication for fiduciary powers until the bank has been
°Peration for at least one year and a report of examina-

,)1(31.1 made by a national bank examiner subsequent to such

1c)d. is available, at which time it will be glad to have

T benefit of any further recommendation you may wish to

tile together with full information as toin the

0f the:211aracte 
premises, 
r of the management and the extent and nature

influence exercised by each of the executive officers.
"I'lea3e advise the applicant bank of the Board's action.

c,i, "III connection with this application, your attention is
scc:4-4?d to the remarks of the examiner in the confidential
chetl°4 of the report of aicaraination of May 20, 1933, of the

e, okee TlEltional Bank, Cherokee, Oklahoma, with regard to
s'al o Overstreet, the present cashier of The First National 

Ponca City. It is felt that the comments made therein
certain of jr. Overstreet's activities warrant a close

t.4j?tic;ation and before you make further report on the

-CrtteatiOn of The First National Bank at Ponca City for
Dowers it might be advisable to confer with the Chief

e "nal  i-rik Examiner for your district for the purpose of
111.7,:jel°1) any information he may have regarding Mr. Over-

Qt, It is suggested also that the examiner who makes

Bank
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"11.(i examination of The First National 'Bank at Ponca City,
Will form the basis for your report on its applica-

tion for trust powers, be requested to develop full informa-
!i°n as to the character of the management and nature of
'he influence exercised by each of the executive officers,
and Particularly with regard to Mr. Overstreet. It might

be advisable to request the Chief National Bank Examiner
have the examiner who next visits Cherokee, Oklahoma,

u?velop such further information as may be possible in the
. 3-rcUmstances as to whether any new criticisms have since
uecn directed against la'. Overstreet."

BOEtrd.

Approved.

Telegram dated July 25, 1934, approved by three members of the

' tO 1dr. Peyton, Federal lieserve Agent at the Federal Reserve

Df lA
nneapolis, reading as follows:

"Receipt is acknowledged of your telegram of July 23,
19°44) recommending Board's approval of a proposed reduction

common capital stock of 'The State Bank of Ewen', Ewen,
elligan, from :25,000 to 40,000, pursuant to a plan whichProvides for the sale of ,25,000 preferred stock to the Re-
nstruction Finance Corporation and local contribution of
3000.

c "Since entire amount of released capital and local
ontribution is to be applied toward elimination of losses

dePreciation, and after proposed reduction and increase
capital will be greater than the amount of its capi-

2"4 Prior to such reduction, Board offers no objection to
:ZdUction in capital in amount indicated, with the under-
th4ndlng, of course, that transaction has the approval of
!,141chigan Banking Department, and that your counsel is

,:_vafied as to legal aspects of case. In this connection,
933

"ur attention is called to Board's wire of June 25, 1934,X-.7 .

is noted that on the basis of the report of examine-
rj'er of February 13, 1934, and after application of the
a n ased capital and local contribution, there will remain
or-!.1 impairment of approximately :A0,000 if the total
de '-'simated losses, doubtful assets, and all securities
,_13eclation is considered. When the proposed capital ad-

ZtMent and charge-offs have been completed the Board
tiould be advised thereof, showing in detail the elimina-
see112.Thad" Please also advise whether changes in the
mayTtles market and/or collections or corrections effected
tOol have eliminated or reduced capital impairment referred

Approved.
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Telegram dated July 25, 1934, approved by three members of the
Board. 4.
' ")1C1r. Case, Federal Reserve Agent at the Federal Reserve Bank

or New York, statinG that the Board has given consideration to the

4131i-cation of the "Bloomfield Bank and Trust Company", Bloomfield,

1\TewXersey, for a voting permit under the authority of section 5144

"he Revised Statutes of the United States, as amended, entitling

elleh°rganization to vote the stock which it owns or controls in
"The 

Watsessing Bank", Bloomfield, New Jersey, and has authorized

the issUance of a limited permit to the applicant for the following
Pitrposes:

pr,, "4-t any time prior to Sept. 1, 1934, to act upon a
se;1-4)eal to absorb the ',Tatsessing Bank by the purchase of
to 

effect 
assets and assumption of designated liabilities,b, effect the liouidation of such bank and to establish a

eefloh at the present location of such bank, all in accor-
a'!" with a plan which shall have been approved by the
i?I'°Priate State supervisory authorities and which shall
"e°rPerate the following features:

"(1) The plan shall be deemed by the Federal
Reserve Agent at the Federal Reserve Bank of New
York (hereinafter called the 'Federal Reserve Agent')to be substantially in conformity with that outlined
in letters from ',Ir. Allison Dodd, President of the
Bloomfield Bank and Trust Company, dated April 16,
1934) and April 30, 1934, to the Federal Reserve Agent
and to Lir. W. H. Dillistin, Assistant Federal Reserve
Agent, respectively.

"(2) No Part of the present surplus or undivided
Ifrofits, or of the nmount resulting from the reduction
14 the capital stock of the Bloomfield Bank and Trust
COmpany fram one million five hundred thousand
(?1,500,000) to seven hundred fifty thousand ($750,000)
31'1111 be returned to its stockholders and all charged
Off assets shall remain the property of the Bloomfield
Blank and Trust Company.

"(3) Prior to or concurrently with the proposed
elleorption Bloomfield Bank and Trust Company shall
callae to be charged off or otherwise eliminated from
its assets and the assets of The Wateessing Bank the
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"following: (a) All estimated losses in loans and
discounts as shown by reports of the most recent
examinations of both institutions; (b) All deprecia-
tion in stocks, defaulted bonds and securities not
Of the four highest grades as classified by a recog-
nized investment service organization regularly en-
gaged in the business of rating or grading securities;
(e) All other estimated losses and unacceptable assets
as may be determined from reports of the latest exami-
nations of both institutions; (d) All other known
losses; such charge-offs or eliminations to be of such
nature and in such amounts as shall be satisfactory
to the Federal Reserve Agent.

"(4) Prior to or concurrently with the proposed
absorption Bloomfield Bank and Trust Company shall
supplement its capital structure by the issue of com-
mon and/or preferred stock in an aggregate amount of
not less than seven hundred fifty thousand dollars
(V7500000).

"(5) Prior to or concurrently with the proposed
absorption The Watsessing Bank shall eliminate or
Otherwise adequately secure to the satisfaction of
the Federal Reserve Agent all loans secured in whole
or in part by shares of stock of the Bloomfield Bank
and Trust Company.

"(6) The Bloomfield Bank and Trust Company shallnot acquire from The Watsessing Bank any corporate
stocks other than those which may be lawfully acquired
by a national bank." •

T4e teleGran authorized the agent to have prepared by counsel for the
l'ederej. 

reserve bank,
C°1413ally, a 

limited voting permit in accordance with the telegram, and
,

tha.
0.

as indicated by the authorization for the issuance of the
votitg

the Board will interpose no objection to the proposedt14145
4eticna if carried out on the basis indicated.

and to issue to the Bloomfield Bank and Trust

gram 

Approved.

Tele
dated July 25, 1934, approved by three members ofthe ,

°hoard 4.

tailk A 
' '0 Lir. Newton, Federal Reserve Agent at the Federal Reserve

Of
t4nta, stating that the Board has given consideration to the
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"'ication of the ',Nashville Trust Company", Nashville, Tennessee, for
e 
voting Permit under the authority of section b144 of the Revised

Statntes of the United 3tates, as amended, entitling such organization
to vote the stock which it owns or controls in "The First National Dank

ith3.881)°11t") 1Unsport, Tennessee, and has authorized the issuance of
a 
limited permit to the applicant, subject to the following conditions:

vr,„ "(1) Simultaneously with the issuance of the limited
ti"),44ng permit authorized herein, there shall be issued to

.1..ited Realty Company', Nashville, Tennessee, the limited
1.1 .11 permit authorized in the Board's ANOIGAR telegram of, 11.8 date to the Federal Reserve Agent at the Federal Reservetank of Atlanta.

"(2) Prior to the issuance of the limited voting permit
2"Ilorized herein such Federal Reserve ent shall be satis-ed that the applicant has performed its agreement dated
'allAlarY 8, 19'6,L, made pursuant to the 13oard's ANCIGAR tele-eram 

dated January 6, 1934."
andr 

the 
following purposes:

pro„"4 any time prior to October 1, 1934, to act upon a
cog-sal to issue and sell to the Reconstruction Finance
7ai;:°1bation preferred stock of such bank having a par
a4d42 °I' one hundred fifty thousand dollars ($150,000),
ass '1° Make such amendments to the bank's articles of
ile,c3ciation and to take such other action as shall be
a ,l)ssarY to effect such purposes; all in accordance with
ti:4'414 of rehabilitation which provides for the elimina-
1;4 (3f all items classified as doubtful or loss in the
b4rt of examination of such bank as made by a national
pro ezaminer as at the close of business Larch 12, 1934,
provided that the charged-off assets shall remain the

PertY of the subsidiary bank and shall not be distri-buted to the shareholders; provided further that such
01_144 shall have been approved by the Comptroller of the
A e,TIcY and shall be satisfactory to the Federal I-eserve

-v at the Federal Reserve Bank of Atlanta."

he l'ederal reserve bank, and to issue
CeMDia 

to the Nashville Trust

11 limited voting permit in accordance with the telegram.

Approved.
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telegr:11 

connection with the above, there was presented a second

dated ,Tuly 20, 19$4, approved by three members of the Board,
to 

• 

iTeviton

Federal Reserve Agent at the Federal Reserve Bank of

Atlearta, 
stating that the -1;oard has given consideration to the applica-
o•etioner ,,

""United Realty Company", Nashville, Tennessee, for a voting

Pettit under
the authority of section 51!1‘1 of the Revised Statutes of

thethaited States, as amended, entitling such organization to vote the

etockiltich it owns or controls in "The First National Bank of Kingsport",

44;sport, 
Tennessee, and has authorized the issuance of a limited permit

to 

th0aPPlicant, subject to the following conditions:

vet. "(1) Simultaneously with the issuance of the limited
1112; Permit authorized herein, there shall be issued to

70. 411111e Trust Company', Nashville, Tennessee, the limited
thiln8 Permit authorized in the 13oard's ANCIGAR telegram of
se s date to the Federal Reserve Agent at the Federal Re-
rye Bank of /tlanta.

ml, "(2 Prior to the issuance of the limited voting per-
sa,Z.Thor ized herein such Federal Reserve Agent shall be
de,1 led that the applicant has performed its agreement
ter'4 XanuarY 8, 1934, made pursuant to the Board's ANCIGAR

gram dated Xanuary 6, 1934."

for th e following purposes:

pro 4t a4Y time prior to October 1, 1934, to act upon a
00 4-4eal to issue and sell to the Reconstruction Finance
Imlon preferred stock of such bank having a par

Of one hundred fifty thousand dollars (150,000),
zcZntltel such amendments to the bank's articles of

and to take such other action as shall be
witrsarY to effect such purposes; all in accordance
eltm. Plan of rehabilitation which provides for the

14 tilleti°11 Of all items classified as doubtful or loss
nat e he report of examination of such bank as made by a
12 1.?Ila1 bank examiner as at the close of business March
Lialn4"1, Provided that the charged-off assets shall re-
be cii ve Property of the subsidiary bank and shall not
that4'eGributed to the shareholders; provided further
Of thslleh plan shall have been approved by the Comptroller

e CurreneY and shall be satisfactory to the Federal

4r
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"Reserve Agent at the Federal Reserve Bank of Atlanta."

The telegram
authorized the agent to have prepared by counsel for the

Pecieral 
reserve bank, and to issue to the United Realty Company, a

-411E permit in accordance with the telegram, and stated that,

stoted 4/1 the Board's ANCIGAR telegram dated January 6, 1934,
the 

Board 
considers the application of the United Realty Company with

1432Peet to a General voting permit, it should receive
ee:4011. by the United Realty Company, in duplicate, in

furnished may be incorporated by reference.

Approved.

14ea11orandum dated July 23, 1934,

l'eeleading that there be published

Reserve 
Bnlletin statements,

l'elatiag to the recent

l'eerte Of 
affiliates

dePosits with respect
Nr be 

classified

statement 
for 

the

under section
W" 4PProved by three members

7/26/34

as

before

a complete appli-

which instruments

from Er. Vest, Assistant Counsel,

in the next issue of the Federal

in the form attached to the memorandum,

rulings of the Board regarding the publication of

of State member banks and the question whether

to which the pass book is retained by the bank

as "savings deposits", together with the Board's

press of Tune 30, 1934, regarding examinations and

21 of the Banking Act of 1933. The recommendation

of the Board

Approved.

/jetuorandum dated July 24, 1934, from Mr. Parry, Assistant

Dll'ect°1' Of the Division of Research and Statistics, requesting

"411AY to obtain from the New York Stock Exchange, in the manner

s114;ested in the memorandum,

on July 25, 1934.

information regarding the margin status
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°t cUstomerst 
accounts being carried by brokers and the composition of

the collateral held by brokers to secure such accounts, and similar

ilitclluat •1°11 from such mentors of the principal exchanges in Chicago and

11

Sall htnni—
as do not belong to the New York Stock Exchange.

13041,

13°41'(21) to t

Approved.

Letter dated July 25, 1934, approved by three members of the

tO t 
he governorsof all Federal reserve banks, reading as follows:

"In order that the Board may have in its files data with re-iZQ to 
commitments made by your bank under Section 13b of the

mitet21 Reserve Act, it is requested that a statement be sub-

IÌ'Irct-toicire of each such commitment showing the follow-

1. Name of prospective borrower.
2. Name of financing institution if commitment is to

a financing institution.
0. If commitment is to a financing institution, the

proportion of loss on the prospective transaction
to be assumed by the financing institution.

4. Amount of commitment.
5. Period covered by commitment.
6. 

Ylaturity of proposed transactions.7. 
Commitment fee or charge (Rate and amount).8. 
General description of proposed security, includ-
ing names of any prospective indorsers.”T+

be Is requested that the statements referred to above

itsite:ZeZtts 
Serially, and that at the end of each month a

industrial advances and commitments
Section la be furnished showing the following:
IlaMe of borrower or prospective borrower.
I4e: c of financing institution if transaction is with
a financing institution.
Amounts of outstanding advances.
alounts of outstanding commitments."

Approved.

Letter 
dated July 25, 1934, approved by three members of the

he governors of all Federal reserve banks, reading as follows:

rege.1, order that the Board may have sufficient data with
'4) the loans, discounts, advances and purchases made

YOUIlr bank under Section 13b of the Federal Reserve Act
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"tram funds paid to your bank by the Secretary of the
!!aasurY under subsection (e) of that section and out of
"le bank's own funds, it is requested that in the daily
schedules furnished the Board such transactions be re-
Ported separately and that the following information be
shOW n with respect to each such transaction:

1. Name of borrower.
2. Name of financing institution if transaction

is with a financing institution.
3. If transaction is with a financing institu-

tion, the proportion of loss thereon assumed
by the financing institution.

/- Amount of transaction.
5. Net proceeds, if taken on a discount basis.
6. Maturity.
7. Rate, and whether discount or interest.
Q. General description of security.
9. Indorsers on obligations acquired.
"Please show under remarks column or otherwise any

additiwial
f
orraatiOn

data necessary to give the Board adeouate in-

rgarding each transaction."

Approved.

-0„
6 cr to the Federal reserve agents at all Federal reserve

3 zoading as follows:

, "In order that the Board and the Yreasury may have
:!ailable statistical data on the amount of new loansde by 

member banks during the present year and on the

irInt Of loans paid or written off, it will be appreciated
ti Y°11 Will obtain from every licensed member bank in opera-
atZ4 °I1 nano 30, 1954, a report in accordance with the

ached form, which it is suggested be printed locally.
lease advise member banks to prepare the report in dupli-
cate and to send the original to you, retaining the dupli-cp.te in their files.
at "It is further requested that the reports be tabulated
ri,Your bank so as to obtain totals, corresponding to the
(,?Illics reported by each bank, for the following groups of
m.) National banks and (b) State bank members:

1 Central Reserve city banks.
Reserve city banks in each reserve city.

3. CeUntry banks in each state or part of state.
ro, :Only the summaries need be forwarded to the Board
t0',,'he present, the reports of the individual member banks
eair retained at your bank until such time as they may be

led for by the Board.
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"If there should be any delay in the receipt of the reports
17 8aae of the smaller member banks, please furnish the Board1

whth Preliminary semmnries, to be followed with final summaries
en all of the reports have been received and tabulated."

toard 
to 

1":" Ca60, Federal Reserve Agent at the Federal Reserve Bank

:01C reading' as follows:

ren,a)ferring Downs wire July 21 advising that pursuant to
lon of Board of Directors of Irving Trust Company no

717 ehares have been issued by Irving Investors Fund C, Inc.
/7111.?6 15) 1934, and that no new shares of Fund C, Inc.
alert hereafter be issued while such corporation remains an

whether 1114te of Irving Trust Company, and requesting adviceha 
2 In these circumstances, the Irving Trust.Company

camPlied with the reauirements of section 20 of the Bank-
4Ct of in-,u33. On basis of facts submitted and assuming,

i4 ?;s 
„ 
"rse, that Irving Investors Fund C, Inc. will not engage

issue, flotation, underwriting, public sale, ordis-

0OnlOa: requirements of section 20 of Banking Act offt any
other kinds of securities, Board is of

1933
aiTelicable to that corporation are complied with."

Approved.

Telegram dated july 25, 1934, approved by three members of the

Letter daed Tuly 25)
130ard, to Lir. Stevens, Fedea-

Approved.

1934, approved by three members of the

1 2e serve Agent
138*Ilk or 

Chicago, reading as follows:

,a10."Reterence is made to Your letter of July 9, 1934, re-
.:‘ceLln the proposed conference of Assistant Federal Reserve
hci•, in charge of examinations, and Trust Examiners, to be
44d%14 September. As Chairman of the Conference of Chairmen
you -,”eral Reserve Agents, the Board would be glad to have
t4e Ouch a conference and undertake the preparation of
O 4-:cogre.m. It is suggested that the conference be calledItle” in 

Washington, September 10, 1934.
Of c at is requested that the program include a discussion
tioh°-̀ e ar examinations and of the extent of the participa-
ezeli nd nature of the procedure to be followed in joint
sid,:ntions with the State authorities. The Board has con-

the report of the Federal Reserve Agents, Committee

at the Federal Reserve
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Uniform Examirtion Charges adopted at the conference
'",3'une, 1934, and decided to defer action upon the report
It11?.411 further study has been made of the costs of examina-
1°11e, and a recammendation made as to the manner in which
Ikleh costs can be kept at a minimum, with due regard to the
14/r°uZhness of the examinations. In this connection three
sUggest ions have been offered for consideration:

To work out plans, if possible, whereby State
banking authorities will accept in lieu of their
own examinations, reports of examinations of
State member banks made by Federal reserve
banks.

"2. To work out plans, if possible, in cooperation
With various State authorities, whereby two
regular examinations of State member banks
will be made each year, conducted alternately
by the State authorities and the Reserve Bank.
To work out plans, if possible, in cooperation
with various State authorities, whereby joint
examinations might be made in such a way that
thorough examinations would be insured and
both the Reserve Banks and the State authori-
ties satisfied as to the thoroughness of the
examination and yet the duplication of work
would be minimized and the cost of the examina-
tions lessened.

se It i-8 suggested, therefore, that the various Federal Re-
rve Agents be reauested to submit reports regarding thei)r

2sa?ticability of the first two suggestions and that the

the Federal Reserve Agents be prepared to discuss fully
1;,txtent of participation and nature of procedure to be

°17ed in joint examinations. There is a wide variance inthe 
Present ex Present practice as regards joint examinations. The

e,Tniners for some Reserve Banks make practically complete
t4i. independent examinations in connection with an examina-
f0,11 Made simultaneously by the State authorities. Examiners

other 
Federal Reserve Banks make a complete review and

cogl isal of the loans, investments, and miscellaneous assets,
bv Pt,-!

Il
'eting their reports on the basis of information furnished

Reserve 
e 3tate examiners. In a few cases the examiners for the

tt have only a small representation in the joint
and are forced to rely to a great extent uponQrk done by the State examiners.

s t "It is suggested that the program provide for discussions
liatio the examinations, if any, made of trust departments of

r°11E11 hanks and suggestions as to the policy to be adopted
It iesPeet to the examination of such departments in the future.
of 4 suggested, also, that the program include a discussion
in the changes and amendments, if any, which should be made

-e B°ard's Regulation F regarding 'Trust Powers of i:ational
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"Ballkst.
."It is assumed that, from the questions submitted by the

examination departments of the various Federal Reserve Banks,a co
nstructive program can be prepared based upon practical

Problems which have arisen in the course of examinations. In
2eh ease) questions as to the proper bases for classificationvl assets of various types would naturally arise."

Approved.

Telegram to Er. Stevens, Federal Reserve Agent at the Federal Re-

"e 8ank of Chicago, reading as follows:

roll 7Your Wire July 25. Comptroller of Currency advises as
°Ils: Pending further consideration by office of Comptroller
counsel of questions on this subject it is view of office

ret°1341) troller that limitations of section 24 of Federal Reserve
ePPlY to loans and advances by national banks of the kind

11;Zoribed under section 13b of Federal Reserve Act. Accordingly
zi,, onal bank may not participate with another institution in
10'44g a loan secured by real estate, each taking part of such
11Z. However, there is nothing in section 24 to prevent a
i4d1,°141.al bank from making the entire amount of a loan to an
by :sfial or commercial business secured in whole or in part
24 1/4, .Lirst mortgage on real estate of kind specified in section
or even though the note evidencing such loan is discounted with
Litie.°1d to the Federal reserve bank pursuant to section 13b.
andlnti°ns of section 5200 of Revised Statutes apply to loans
but by national banks of kind described in section 13b
,-'coPt in cases where participation in obligations secured

e;ceJ;eal estate mortgages is involved it may be possible to avoid
at leclint3 limit of section 5200 by having national bank advance
cozmeest of working capital for established industrial or
balikel*eial business without obligating itself to Federal reserve
plEttn,ainat loss on amount advanced by reserve bank, as contem-
cas6'u. bY first proviso of paragraph b of section 13b. In such
aciv it would, of course, be necessary to include only amount
A8 %Ced by national bank in determining whether limit exceeded.
will ,(!ve indicated certain questions with regard to this matter
mar bile'vo further consideration by Comptroller's office and it

e that upon completion thereof Comptroller's position in
tIlat Matter will be amnlified. It is not expected, however,

this Will be within the next few days."

Approved.

Letter dated July 25, 1934, approved by three members of theto
to 111,

"°d, Federal Reserve Agent at the Federal Reserve Bank
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or Loui2,
aJ follows:

"Receipt is acknowledged of a carbon copy of Mr. Stewart'slet ter of

1 

July 10, addressed to Mr. C. L. A. Johnson, Auditor,

rtue4Y Title Trust Company, Louisville, 1:entucky, granting
e lentucky Title Trust Company an extension of time within;;Ilich to submit the reports of its affiliates. It is noted
6" the extension is made to expire August 10. This however
17 ?8,_flot appear to be in accord with standing instructions,

(
11 
eu as stated in the Board's letter of October 26, 1933,,'

;r923) are that the Federal Reserve agent may grant exten-
J'clas 'not to exceed 20 days, in addition to the original

in". of 10 days from ho receipt by the member bank of the
13/7: .-,for rePorts'. Assuming that the Board's call was receivedthe member bank July 5, the longest extension that could be
ranted under the authority of the Board's instructions wouldu until August 4.
t "In viview of the fact, hoever, that the member bank appearsu .

'quire the time indicated the extension to August 10 is
c°4firmed.”

.Approved.

Letter dated July 103A, approved by three members of the

toL2a ,
Federal deserve Agent at the Federal Reserve Bank

°r1Tel7 Irork, 
reading as follows:

;Reference is made to the applications for permits of
193R : V.urphy under Section 32 of the Banking ofair- 14) _servu as a partner of G. 11.-P. Murphy & Company, asof Zle,tor of 

the Guaranty Trust Company of New York, as trustee
? 1T017 York Trust Company, as director of the National

tor'"'-on Corporation, all of New York, New York, and as direc-
irevi c): the United States & Foreign Securities Corporation,
130a-r4) New Jersey. In his letter of Tune 20, 1934, to the
17eeircd 1'1" Lurphy stated that he intended to submit within a
00,"I'ther information showing that neither G. M.-P. Murphy

Stat2!14Y, the National Aviation Corporation nor the United

Dtari'`Y 
;— and Foreign Securities Corporation are 'engaged pri-

in, in the business of purchasing, sellinL;, or negotiat-
aecurities' within the meaning of Section 32.

1414,p1:,-As You know, in its letter of May 29, 1934, to Mr.
111-, a coPY of which was sent to you, the Board notified
ille:41ThY that it was unable to find that it would not be
to .213atib1e with the public interest to grant his application
a: 0

(3 
:rfe he above named banks and the firm of G. E.-P. Murphy
'441-1Y. Also, in its letter to you of the same date, the
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780ard stated th'It it would withhold action on his application
±11 connection with the liational viaion CorPoration and the
!Jnited 3tates and Foreign Securities Corporation until it hadbeen 

advised as to what steps Mr. Murphy proposed to take to
comply with the law.
r It aPPears that the additional information which Mr.
',1 11rPhY offered to submit has not yet been received by the
, ard. In the circumstances, unless such further information!-ti; submitted before LuL;ust 6, 1934:, the Board will assume

Lx. Lbrphy wishes no further consideration given to his
ications and will regard the matter as closed. It is

'llggested that you advise Yr. Murphy accordingly.
"In t

inf(lizat* 
he event that Mr. Murphy does not submit further

aill ion by August 8, 1934, it will be appreciated if you
"to 1, advise the Board as to the steps which Mr. 1:urny takes

urin"6" the relationships covered by his applications into
,,vnformity with the law."

Letter dated Xuly 25,
carcl, to Idr. Hexton, Federal

clt 
Richmond, referring to
L. Reed under section

4'1'0 as directors of

and as officers

e°1130ration, both of
the 

information referred
the Reed Land and Investment
ths 

business of 
purchasin,

the/tea:lung of
that 

the 
Board

le 
required in

tl°118; and that,

Approved.

1054, approved by three members of the

Reserve Agent at the Federal Reserve Bank

the applications of Messrs. W. T. Reed and

32 of the Banking Act of 1933 for permits to

the First and Merchants 1:ational Bank of Rich-

and/or directors of the Reed Land and Investment

Richmond, Virginia, and stating that, on the basis

to in the letter, the Board believes that

Corporation is not "engaged primarily in

selling, or negotiating securities" Within

the provisions of section 32 of the Banking Act of 1933;

therefore is of the opinion that no permit under section

connection

unless

with the relationships covered by the appli-

there
110111d be 

called to the attention

are other facts which the agent believes

of the Board, it will be appreciated
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II it ,he 
17111 notify the applicants accordingly.

1)1

Approved.

Letter dated July 25, 1934, approved by three members of the Board,
to „

—"q/Pllcant for a permit under the Clayton Act, advising of approval

011 hia a. 1O as follows:

Va., m

L
• tieLT.u"..aon, for permission to serve at the same time as 

cIT.ector and officer of The First National Bank of Fergus

Of 
18.1 Fergus Falls, Minnesota, and as a director and officer
ue 2irst State Bank, Underwood, :,:innesota.

Approved, together with a letter, also dated
July 25, 1934, and approved by three members of
the Board, to Mr. Peyton, Federal Reserve Agent
at the Federal Reserve Bank of Minneapolis, read-
Lag as follows:

13elin,i:There is inclosed for your files a copy of the Clayton Act
"issued by the Board to Mr. M. T. McMahon of Fergus Falls,

Nu7es°ta, to serve as director and officer of the First National

State 
B
Fergus Falls, Fergus Falls, Minnesota, and the First

e Bank, Underwood, Minnesota.
thnt C°11Sidering Mr. Mar,ahon's application it was noted
stli; u.ae District Chief National Bank Examiner recently reports
cri tial progress in the collection and strengthening of

and d assets of the First National Bank of Fergus Falls,
or 1,.:"" tho bank's calAtal is to be increased through the sale
ikmrl—efarred stock to the Reconstruction Finance Corporation.

loans the domination of the president and the volume of
th;"a to directors, their families and nonresident friends of
was ,1),esident, largely for speculative or promotional purposes,

'Lle subject of severe criticiam by the examiner and thec*
0

eotor3e 
, Were described as inactive, taking no part in the

orrine,44011 of criticized policies. The applicant, being an
lies,:er as well as a director of the national bank, may be
eta °11ible in a measure for the conditions subject to criti-

he may have also participated in effecting the
illto-c'''°11s noted. In granting the permit the Board took
the teorisideration that the applicant had been a director of

tliat_!sts a.ppear
ints1',4° banks for :..any years, that the applicant and his

to have made prOper use of credit facilities;
that 41e has regular in attendance at board meetings and
he b )11.3 standing in the community appears to be such that

I'ln.Gs prestige to the institutions involved.
be 131! all the circumstances, the Board felt that it would
liec.:j'erable to grant the permit in order to avoid any un-

sary misunderstanding by the community which might prove
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()arCil t
.4r. McClure, Federal Reserve Agent at the Federal Reserve Bankor 

3s 
eitYs reading as follows:

"There are inclosed the original and copies of a Clayton

Or Pell,crlit covering the service of LI'. Charles Stuart as direc-
ss sanu officer of The Tilden National Bank, Tilden, Nebraska,Nodirector of The First National Bank of Lincoln, Lincoln,
Ilsbraska arid as director of he Citizens State Bank, Lincoln,
04 rIlsk . It is noted that in reply to question numbered 128,3 

aPPlication form 94, the applicant states that he is also
li41:113g as director of the Lincoln Telephone Securities Company,
StuatIl°1dinC Corporation, and director and president of the

Investnent Company, all of Lincoln, Nebraska.

111€ 
t4While the Board does not have detailed information regard-' e

Ineliti c,Alracter of tIE business of the three companies above
32 0-1,°f!ds it appears possible that the provisions of Section

the Banking Act of 1933 are applicable in connection with
44d uervice as director and/or officer of the two national banks
accot"ficer and/or director of the three companies. You are,
Derio.::4-11E1Y, requested to withhold delivery of the Clayton Actdoe816 to Lir. 

3tuart until you are satisfied that Section 32
eire4tlit apply to the relationship above described, in which
the , YOU are authorized to deliver the Clayton Act permit to
to t'ItPlicant, at the same time transmitting copies thereof

bankS involved.
the  You find that Mr. Stuart's service with either of
t1 ee 

companies and the member banks involved comes within
Or trlif°ViSiOnS of Section 32 you are requested to advise him
41/, requirements of that section and notify him that he
or 001,,I,e an aPplication for a permit covering such service.
With if upon a consideration of the facts involved,
Whethe„:,e,ad.vice of your counsel, you are unable to determine
Secti-n- 141% zptuart's service comes within the provisions of

-11 32) the Board, upon receipt of full information,will

7/26A-4

"detrimental to the best interests of the banks but it SUO-ests that you endeavor, in cooperation with the Chiefki_ationai
inank Examiner of your district, to bring about suchtrurither strenGthening of the management and correction of

e"ul conditions which have given rise to the examiner's criti-
171,"s " 'nay be necessary. The Board also desires that when
lsubmit your recommendations as a result of your annual

Ir tevaieW °f this permit, you report fully as to the progress
00-e in 

this

about an improvement in the management and
ndition of the national bank."

Letter dated July 25, 1934, approved by three members of the
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to rule upon the matter. In any event, the delivery
(1,the Clayton Act permit should not be made until it has been

j'eruined that Lir. Stuart's service with any one or all of
UOO companies and the member banks does not COMB within

--)'°visions of Section 32 or that his service with such_lztitutions-- 
 has been brou,tht into conformity with the require-

of that section.
''J-ease advise the Board of your action in this matter."

80E0(1
tO a

pDlicants for permits under the Clayton Act, advising of

kilY1'ovaa of their applications as .-Collows:

a a.-- Chapin, for permission to serve at the same time as
Ti 117°c t;01' and officer of The First National Bank of Lincoln,„4001

1:ebraska, and as a director and officer of The iGi-
.=,t,ate Bank, Lincoln, Nebraska.
"

tts,,b, Stephenson, for permission to serve at the same
Lin' 2̀.3 a director of The First National bank of Lincoln,
B„?°111, 1:ebraska, and as a director of The Citizens State

Lincoln, Nebraska.

Approved.

Lettozs dated Tuly 25, 1934, approved by three members of the

Approved.

Mere were ther presented the
14 -toni 

followia0_, applications for chances

Of -Federal reserve banks:k
7211Qc)-4.10p, - , ry, - - Lock: Shares

liala31Yflank in
el'1154e1', Nebraska.

,
-cribner,

36 36
r,itrict 27o, 11
ve4tzal 

1:atf-63717 Sank of LicKinileY1citi , 

1:
ational40Y, 12exas. 35---;112 

 Bank at Brownwood,
-1'°174wood, Texaa. 13.4., 179

14E1f491.icatious COI' ADDITI01:2,L
'Ll-.1 1di -:-F-----------4- 

stock:
_ 

latiolial 
Bank,'1111th, lliaul.

2otal

12
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&?...Plications for
ITo. D. Continued)  

6tock: ( U to1 ixjuc )

Trust Co. 01'U Clair°, Eau Claire,

District i:o. 12.rite •
Jar() 

ifational Bank of ,,'zitson-v3.1.1c, atsonville, Calif.

or of stock:

taxilzers 
',1ru,st °Pupa/1Y1\ie7 

Irork, Nev., York.ertlararity Trust col..i.!)an.y of I.Tew York)New York, Nevi York.Pirst 
:Bank ofGlen. Cove, "lel': York. 

,aen Cove)
Pirst 

lIational Bank in sea 3r1ght,
I3riGht , "lbw  eroy.

The •-,•
zirst 

irational Bank of -Alliamsbur:,,,
';:illiatusburc, Pennsylvania.

:Yirst 
iTatf6"nui Bank. of 1.ietoalf,1et

calf,

bitlilet 
8 

:Ltirst 

2allic of 
6entry,

.

Th Geritx'Y, Arkansas.Pirst atOfl 
of Bolivar,:13elivar, 

Missouri.
-Bank 

'40. 10.the 
CIarboi. 

ale-rican Hational isank
Leadvillt), rjolorado.

.2t1'.:et 140. 11.

ational _Bank oar: 12,ellevuot7.6elle7110)

of

Approved.

3hares

10

15 15
Total

3,000

12,000

36

45

45 1L',081

90 90

20 20

le

4,2

72 72

23
fotal

2312
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liPproved:

-21-

Thereupon the meeting. adjourned.

Executive Committee'.

2313
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