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Deeting of the Executive Committee of the Federal Reserve

Boarg
Wag S
held ip Washington on Thursday, July 26, 1934, at 2:30 p. m.
PRESENT: lir. Thomas, Chairman of the Executive Committee
Mr. James
Mr. Szymezak

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

lMr. Carpenter, Assistant Secretary
Mr. Martin, Assistant to the Governor

Th P
© Comittee considered and acted upon the following matters:
Le
tter dated July 25, 1934, approved by three members of the
*d,

0 It
“I's Hoxton, Federal Reserve igent at the Federal Reserve Bank

of Ry
i .
fmong Teading as follows:

n
mittingeference is made to your letter of July 7, 1934, trans-
8 The Tequest of the 'Union Trust Company of Maryland!,

1ny .
1935 ;I_':, Maryland, for an extension of time to April 30,
quir:ad 1Thin which it may dispose of the various stocks ac-

°°ntrae:ZdiF in satisfaction or protection of debts previously
0t be jy in good faith and which the bank feels that it would
dage 4 Stli“led in disposing of within six months from the
tion op 8Cquisition as required under the provisions of condi-
tion elx;embel‘ship numbered 7. It is noted that the institu-
Stockg a €ves that it would be to its interest to hold the
Witteq ,r_easc’nable period in excess of the six months per-
tion op Y the condition of membership numbered 7 in anticipa-
81 improved market.

n
the oiﬁdview of all the circumstances and your recommendation,
Moy poy OXtends the time bo April 80, 1985, within which the
s

Roy y, olt Company of Maryland mey dispose of any stocks which
tion of ds and which were acquired in satisfaction or protec-
ebts breviously contracted in good faith and it is
"I that you advise the bank accordingly.
that mo e repo;»t of examination as of A4April 30, 1934 shows
thap T® than 35/ of the bank's investment securities, other
Wsgey Tect obligations of the U. S. Government, consisted of
I?I‘ior gne"“s stocks, a large portion of which had been acquired
111(11(,&,CG I}e institution's reopening on December 18, 1933. As

in its letter of November 20, 1933, advising of the
T the bank's application for membership, the Board
Stocks are not suitable for the investment of funds

Tequegteq
1

aDDroval 5

feel
of 3 tzat

in 8atis§0iul.' banking institutions and, even though acquired
action or protection of debts previously contracted,

F
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"the bank s
0 do go,
the BOardr

hould not continue to hold the stocks indefinitely

make disposition thereof as soon as it is feasible

It is requested that you again advise the bank of

: S views in the matter.. ¢

i 'The report of examination indicates g%so that the bank

B gaYlné interest at the annual rate of 3, on certificates

of F?pOSit Tor 275,000 due in 1930 issued to the Comm1§sioner

Vige L2B¢€, Baltimore. It will be appreciated if you will ad-

o the Boarg whether the terms under which such depos1ts.were
‘Cpted are in violation of law or of the Board's Regulation

"It will be appreciated also if you will advise the Board

ST the assets classified as estimated losses in the examina- ,

oton TeDort above referred to have since been charged off or y
€IWise eliminated as suggested in your letter of June 22,
4: to the bank. "

Wheth

Approved. :3
Telegran dated July 25, 1934, approved by three members of the v
Boapg - ;
, » to Mr, Sargent, Agsistant Federal Reserve Agent at the Federal

RES
®Tve Ban
Bank of gap Francisco, reading as follows:

~~
. 14

ikt "Retel July 23, 1934 regarding merbership condition /i
Ca iered.lﬁ First Trust and Savings Bank of Pasadena, ' \
OThia, Roard will interpose no objection to extension :

en rznewal of obligations of officers, directors and

carr_yees Secured by mortgages or deeds of trust and
*ed in frust department at time of admission ‘o member-

1 : : :
thepﬁprovlded such action is not in violation of laws of
mentbtate Of California. Board feels however thai invest-

Sho ? Oof this type should not be carried indefinitely but
u%d ?e elininated from trust assets as soon as feasible
1 is Tequested that you advise the bank accordingly.”

Approved.

Letter gateq July 25, 1924, approved by three members of the

BOQ d v

\y
] 't I e < . K e o
© lir, otevens, ederal Reserve .gent at the Federal Reserve Bank

of Chy

Alege i

ﬂb : go, Teading as follows: i
i} v 3

QRecelpt is acknowledged of lir. Young's letter of :

th D » 1934, in repard to the pending application of 7

Q 3 = 2 ) ort wa, I j

Ton VeUDort Bank & Trust Company, Davenport, Iowa, made 3

q S . : . X it
POgedn On behalf of the Davenport llational Bank, a pro-
L&V organization into which the former institution
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"wag €Xpected to be converted, for permission to exercise
U1l Piguesamw ey |
n;iusiziyo?0;;f“young's statement that it i? ngf . £
ipated that the conversion will be complet?u Y}ui}no_ t
'® next year, and that no action upon the bg?k ngypbégzd .
1on for tryst powers is necessary at th}§ E}me,nyge el
111 Close its files in this case. Should u?e S?DJGC q;x
desire at a later date to convert into a national ban%, ;.
Should submit new application for fiduciary powers to the
Boarq througnh your of'fice."

antie

Approved.
Letter dated July 25, 1954, approved by three members of the
Board, to Mp,
of

I zent at the Federal Reserve Bank
MeClure, Federal Reserve Agent at the F

v, bk

'Kﬁnsas City,. reading as follows:

\ "Reference is made to e Lasser of JHRR & lif4ftln
’b TeBATd to the application of 'The First National Bank d-er-—
Oneg City', Ponca City, Oklahoma, for permission to ex

;':
Cige fidues : &
uciary powers. . : S

"The Board has givon consideration to the pending ?iﬂll : i
“lon ang iy view of the short time the bank has been '
Opey

atlon ig unwilling to grant it fidueiary powers at this

4
7 . s : o a- !
o 9. Hg Board, therefore, will defer actlpn PPOR ;fi gzzn I
;ng 8bplication for fidueiary powers until the bank has
Oper

ation for at least one year and a report of exam;na-
ion mgge by a national bank examiner subsequent fO_SUﬁl :
Periog is available, at which time it will be glaap?gh :v
tie Deneri ¢ of any further recommendation.ygu mmy}ulu : go
€ in the Premises, together with full information iu ¥
the Character of the management and the extent agd natur i
{ the influence exercised by each of the execgtlve'offligon. |
"Please advise the applicant bank of the 5oar§ st%c lis.
"In comnection with this application, your ayuenA%og
Calleq %0 the remarks of the exeminer in the conflgfntlg w i
o Stion Of the report of examination of lay 29,.190?, Qit e !;
Srokee National Bank, Cherokee, Oklahoma, w1?n reiafq ol
be M, OVerstreet, the present cashier of The First haulgparein |
Upok at Ponea City. It is felt that the comments made the
b n

MO =
Certain or Mir. Overstreet!'s activities warrant a clos
Vesti

: ?
¢ 8ation and before you make further report on the
9blicy

tion of The Fiprst National Benk at Ponca City for

l S
5t powers it might be advisable to confer W}th_the &hlei f
L nk Examiner for your district for the purpose o
’ 3 ing Lir. Over-
any information he may have rega?dlng'pi Lo
Tt 48 suggested also that the examiner wino I

lonal pg

SVvelopj
ne
Streey, -
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o,

"the €Xamination of The First llational Bank at Ponca City,
Vhich will form the basis for your repart on its applica-
on for trust powers, be requested to develop full informa-
°l as $0 the character of the management and nature of
the influence exercised by cach of the executive officers, i
and Particularly with regard to Mr. Overstreet. It might
also pe advisable to request the Chief National Bank Examiner
O have the examiner who next visits Cherokee, Oklahoma,
SVelop such further information as may be possible in the
c11‘0umstances as to whether any new criticisms have since
®en directeq against Iir. Qverstreet."

s

Approved.

Telegran dated July 25, 1934, approved by three members of the
BOa
T, to Peyton, Federal Reserve Agent at the Federal Reserve

< di

Bank op .. )
T ulnneapolls, reading as follows:

% "Receipt is acknowledged of your telegram of July 29,
%, Tecommending Board!'s approval of a proposed reduction 4
Nﬁcg?mmon capital stock of 'The State Bank of Ewen!, Ewen, #
i

8, from {25,000 to $10,000, pursuant to a plan which

3 . ‘l
conr i85 for the sale of 425,000 preferred stock to the Ro- -
&°n8truction Finance Corporation and local contribution of fe
?25 b} 000 ) "

"S ’

ince entire amount of released capital and local
Ution is to pe applied toward elimination of losses

'epreciation, and after proposed reduction and increase
ta) S capital will be greater than the amount of its capi-
Teq pr%Or %0 such reduction, Board offers no objection to
stanglon in capital in amount indicated, with the under-
the M}ng, Of course, that transaction has the approval Qf
sat ~Chigan Banking Department, and that your counsel is
Ny isfied as to legal aspects of case. In this connection,
our at

X935 Yention is called to Board's wire of Jume 25, 1934,

ontriy

tion "It,is noted that on the basis of thg re?ort of examina- x
I‘eleaof February 13, 194, and after application of the
Q ¢g ied Capital and local contribution, there will remain *
of ory ®L impairment of approximately $10,000 if the total |
depren}mated losses, doubtful essets, and all secu?ltles ,
juStmelaticn is considered. Uhen the proposed capital ad-
Shoulgnt &nd charge-offs have been complet?d the Bogr@
tiong e advised thereof, showing in detail the.ellmlna- :
Secypy++ €. Please also advise whether changes'ln the e
h;tles Market and/or collections or corrections effected
e
T

to,r elininated or reduced capital impairment referred

Approved.
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Telegram dated July 25, 1934, approved by three members of the

Boapg
%o . Case, Federal Reserve Agent at the Federal Reserve Bank

of New York

o~

» Stating that the Board hes given consideration to the

applica 3
¥1on of the "Bloomfield Bank end Trust Company", Bloomfield,

New‘]-'
er
S€Y, for a voting permit under the authority of section 5144

°f the Revs
Reviseq Statutes of the United States, as amended, entitling

Sue
o,
SANIZREion 4o vote ths stook which 1t ‘owns of controls in

"{Ih
8 Wat :
Sessing Bank", Bloomfield, New Jersey, and has authorized

SS b : .
ance of o limited permit to the applicant for the following 4
purp()seS: :
AL g foet & o L
’b Propoga) any time prior to Sept. 1, 1934, to act upon a

ecteq to absorb the \latsessing Bank by the purchase of
to et tassets.and assumption of designated liabilities,
Tangh ct the liquidation of such bank and to establish a
i Wgt the present location of such bank, all in accor-
ap ropr} h aﬁplan which shall have been approved by the
Neop late State supervisory authorities and which shall
Porate the following features:
Res "(1) The plan shall be deemed by the Federal
€rve Agent at the Federal Reserve Bank of New
Egrﬁ (hereinarter called the 'Federal Reserve igent')
i € substantially in conformity with that outlined
I letters from lLir. Allison Dodd, President of the
loomfield Bank and Trust Company, dated April 16,
&n24’ and April 30, 1934, to the Federal Reserve Agent
t0 lir. W, H. Dillistin, Assistant Federal Reserve
“gent, respectively.
"(2) No part of the present surplus or undivided
?§°flt3s or of the amount resulting from the reduction I
B e capital stock of the Bloomfield Bank and Trust 1§
(élpany from one million five hundred thousand
S;laisoo,ooo) to seven hundred fifty thousand ($750,000) I
b off 1 be returned to its stockholders and all charged i
&ssets shall remain the property of the Bloomfield
and Trust Company.
abs "E?) Prior to or concurrently with the proposed
a Orption Bloomfield Bank and Trust Company shall
QUse to pe charged off or otherwise eliminated from
8 @3sets and the assets of The Vatsessing Bank the

e L
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"?Ollowing: (a) A1l estimated losses in loans and
discounts ag shown by reports of the most recent
SXaminations of both institutions; (b) 411 deprecia-
tion in stocks, defaulted bonds and securities not
0? the four highest grades as classified by a recog-
N1zed investment service organization regularly en-
gaged in the business of rating or grading securities;
(c) A1l other estimated losses and unacceptable assets
45 may be determined from reports of the latest exami-
Nations of both institutions; (d) All other known
lOSSeS; such charge-offs or eliminations to be of such
Jature and in such amounts as shall be satisfactory
to the Federal Reserve Agent.
"(4) Prior to or concurrently with the proposed
absorption Bloomfield Bank and Trust Company shall
~ SUpplement its capital structure by the issue of com-
Won and/or preferred stock in an aggregate amount of
00t less than seven hundred fifty thousand dollars
($750,000).
‘b "(5) Prior to or concurrently with the proposed
absorption The Vatsessing Bank shall eliminate or
gﬁhe?Wise adequately secure to the satisfaction of
e’ﬁederal Reserve Agent all loans secured in whole
T in part by shares of stock of the Bloomfield Bank
and Trusg Company.
b "(6) The Bloomfield Bank and Trust Company shall
st ?Cqulre from The Watsessing Bank any corporate
;‘00&3 other than those which may be lawfully acquired
v & national bank." -

A

« . dd

~AN,

The 4
elev
8Tran authorized the agent to have prepared by counsel for the

Fe
derq) Yeserve by

o nk, and to issue to the Bloomfield Bank and Trust
Otipg,

L

i » & limiteq voting permit in accordance with the telegram, and
Qted .t

hg Ao

b5 a8 indicated by the authorization for the issuance of the

Votin
€ Dermj
mit, the Board will interpose no objection to the proposed

r&ns A
4ction
n ; , e
1T carried out on the basis indicated.

FD Approved. 1

Te
the legran dated July 25, 1934, approved by three members of
Boay

Bany S

Lt
lanta, stating that the Board has given consideration to the

't 15 . - o
? 0 lr. Newton, Federal Reserve Agent at the Federal Reserve
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aDplication of the

=&
"Nashville Trust Company", Nashville, Tennessee, for

& votin, :
98 permiy under the authority of section 5144 of the Revised

f

S at
Utes
0 fhpasa. - e : :
T the Uniteq States, as amended, entitling such organization o

0 vot
€ th i : 2 A : o
€ stock which it ovms or controls in "The First National Bank

of I
K-lngSpoI,t" e i = S . .
: » Adngsport, Tennessee, and has authorized the issuance of

% limiy
e ! :
A permit o the applicant, subject to the following conditions:

V°tin;;(ig Simultaneously with the issuance of the limited
'Unitedyqrmlt authorized herein, there shall be issugd‘to
Votine ;e?%ty Cgmpany', Mashville, Tennessee, the limited
thig Eaierzlt authorized in the Board's ANCIGAR telegram of
0 the Federal Reserve .Agent at the Federal Reserve 3
gf 4Atlanta,
authorgiid Prio? to the issuance of the limited voting pe?mit
‘m fieq TN thereln ;uch Federal Reserve Agent shall be satis-
Muary g hewgppllgant has performed its agreement dated
aray gap.] 1954, made pursuant to the Board's ANCIGAR tele-
G 8ted Jamary 6, 1934."
for +
Or the fOllOWin{; purposes:

n

pr°D03§§ :ny.time prior to October 1, 1934, to act upon a
OTporgtj O lssue and sell to the Reconstruction Finance
Valye op on preferred stock of such bank having & par
ang g ma;ne hundred fifty thousand dollars ($160,000),
asaociati € such amendments to the bank's articles of
SCessan 02 &nq to take such other action as shall be
2 Ddlap og O effeet such purposes; all in accordance with
tion op lrehabilitation which provides for the elimina-
Topoyg gp o L5oms classified as doubtful or loss in the
ban) exam.examlnation of such bank as made by a national
Drovided iger e at the close of business llarch 12, 1934,
DXOpapiy at the charged-off assets shall remain the
Duteq 1o gf the subsidiary benk and shell not be distri- :

an gy lhe Snareholders; provided further that such *
rTeney have been approved by the Comptroller of the
{“ 4gent o and shall be satisfactory to the Federal Reserve

he Federal Reserve Bank of Atlanta."

P

i

O authorized the agent to have prepared by counsel

Fede
Corg *al reserve bank, and to issue to the NNashville Trust
Dany, .
’ g l' .
initeq voting permit in accordance with the telegram.

Approved.
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In : . : .
Connection with the above, there was presented a second

tel,
egran
dateq July 25, 1934, approved by three members of the Board,

o

to I.h‘
“To Ney i X
ton, Federal Reserve Agent at the Federal Reserve Bank of

At

il&nta, Stating that the Board has given consideration to the applica-

Don ;e Realty Company", Nashville, Tennessee, for a voting

Qs

th:m;t Wder the authority of séction 5144 of the Revised Statutes of
Riteq States, as amended, entitling such organization to vote the

StOQk Wi i
n c‘ i s ..
iy % 1% owns or controls in "The First National Bank of Kingsport",
88p0rt ¢
’ Tennessee, and has authorized the issuance of a limited permit

(3] anb .
*‘llcant, subject to the following conditions:

" 5
t) Vot (l) ?lmultaneously with the issuance of the limited
'NHShviﬁigmlt authorized herein, there shall be issued to

Oting Trust Company!', NWashville, Tennessee, the limited

thig daﬁefmlt authorized in the Board's ANCIGAR telegram of .

Serve © %o the Federal Reserve Agent at the Federal Re- 3
i of Atlanta.

it &u(ig .Prio? to the issuance of the limited voting per-

Satisfiedrlzed ﬂ?rein such Federal Reserve Agent shall be

dated Ja that the applicant has performed its agreement

telegr Duary 8, 1934, made pursuant to the Board's ANCIGAR

M dated Jamuary 6, 1954."

-

g g
or
the Tollowing purposes:

¥ time prior to October 1, 1934, to act upon a
oraty issue and sell to the Reconstruc?ion Finance
Value of on preferred stock of such bank having a par
and 4, magne hundred fifty thousand dollars (;150,000),
&ssoeiati € such amendments to the bank's articles of
Doy, OL and to take such other action as shall be x
Wity o { to effect such purposes; all in accordance
®linjqay; . OF Tehabilitation which provides for the
S re°n of all items classified as doubtful or loss Lf
Bationgy ﬁort of examination of such bank as made by a
12, 1934 ank examiner as at the close of business March
Main the brovided that the charged-off assets shall re-
Property of the subsidiary bank and shall not

"At an

T
—

istps
t szz;buted to the shareholders; provided further
Of the G Plan shall have been approved by the Comptroller
UWrrency and shall be satisfactory to the Federal
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n Re
Serve Agent at the Federal Reserve Bank of Atlanta."

® tele
“PeIl authorized the agent to have prepared by counsel for the

”~~

F

Sdera) Teserve bank, and to issue to the United Realty Company, &

i ited'v°tin8 permit in accordance with the telegram, and stated that,
h "o 1n the oarats ANCIGAR telegram dated January 6, 1934, before
® Boarg fonsiders the application of the United Realty Company with

reapect
to
& general voting permit, it should receive a complete appli-

Catioy ¢
7 the Uniteq Realty Company, in duplicate, in which instruments

alre ag A
¥ furns
T0lshed may be incorporated by reference.
Approved.
I
SfoTandun dated july 25, 1934, from lir. Vest, Assistant Counsel,

reCOmme
ndj.
R 18 that there be published in the next issue of the Federal

eServ_e ‘
r S Statements, in the form attached to the memorandum, *

Slagy

g to

Te the Tecent rulings of the Board regarding the publication of s
Do ’

S Of afpiyy
filiates or State member banks and the question whether

depo
Sits W .
Y50 avnact o wiiich the Dass book 1s zetalned by the bark

€ clag
R 8ified ag "savings deposits", together with the Board's

Sent ¢
Tep °F the press or June 50, 1954, regarding examinations and
Or

S ung, o
ag °T section 21 of the Banking Aet of 1933. The recommendation
&DD I‘Qv
<Toveq 1
1y three members of the Eoard on July 25, 1934.
Approved.

Memop,
Dirg Tandum gateq July 24, 1934, from Mr. Parry, Assistant
eto

T of
auty %he Divigion of Research and Statistics, requesting
Orj

I‘tyt

0 :

SUgg Obtain from the Ijew York Stock Exchange, in the manner
e

L in the

memorandum, information regarding the margin status




‘B 7/26/34

2302

& ~10~
thcustamersr accounts being carried by brokers and the composition of
1n: ®llatera) held by brokers to secure such accounts, and similar
S&n“’“ation from such members of the principal exchanges in Chicago and
FTﬁncisco-as do not belong to the New York Stock Exchenge.
Approved.
) Letter dated July 25, 1924, approved by three members of the
', to the governors of all Federal reserve bmks, reading as follows:

n
Ry in order that the Board may have in its files data with re-

Federa Commitments made by your bank under Section 13b of the

Ditteq iﬁeserve Act, it is requested that a statement be sub- ‘
ing 4 th? case of each such commitment showing the follow- Y
Nforme ion; i
2- Name of prospective borrower.
') * Name of financing institution if commitment is to
5. & financing institution.

If commitment is to a financing institution, the
broportion of loss on the prospective transaction
%0 be assumed by the financing institution.
* ‘mount of cormmitment.
* Period covered by commitment. :
Haturity of proposed transactions. ’
Comuitment fee or charge (Rate and amount).
general desceription of proposed security, includ-
"It 102 names of any prospective indorsers.
be numberls requested that the statements referred to above
&8 osd Serially, and that at the end of each month &
und gy, Sectistandlng industrial advances and commitments
Neia on 13b be furnished showing the following:
Réfis or b?rrower or prospective borrower.
8 ¥ of financing institution if transaction is with g
g haneing institution.
Uats of outstanding advences.

Amo : x
Unts of outstanding commitments.!

O 3O Ul

Approved.
Lett
“ B°ard er dateq July 25, 1934, approved by three members of the

» to th
e : ;
80vernors of all Federal reserve banks, reading as follows:

"I

n ~ ; AT 5
Tegarq tOOrder that the Board may have sufficient data with
by Your 1, he loans, discounts, advances and purchases made

ank under Section 13b of the Federal Reserve Act
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n '
Tirom funds paid to your bank by the Secretary of the
theasury under subsection (e) of that section and out of

Seiezigk's ovn funds, it is requested thatJ%n the daily
Dorteq €8 Turnished the Board s%ch trénsagc{ons bg re- 4
Ty Yéeparately and that the Iollow1ng'1nzormatlon be
1th respect to each such transaction: !
1. Name or borrower. |
+ Neme of financing institution if transaction
1s with a finaneing institution.

Ak

3« If transaction is with a financing institu-
tion, the proportion of loss thereon assumed
by the financing institution.

L. mount of tramsaction.

Y+« Net proceeds, if taken on a discount basis.

6. liaturity.

7« Rate, and whether discount or intercst.

g- General description of security.

"ﬁl Indor?ers on obligations acquired. ‘ ' f
addity FaSe show under rcmarkg colpmn-or otherwise any ;
fOTmat9nal data necessary to give the Board adequate in-

‘} lon regarding each transaction."

Approved.

ct

Letter to the Tederal reserve agents at all Federal reserve

ban)
£ :
% Teading g follows:

-y

av&ilgiﬁ Order.that thg Board and the Urcaiury 1ay have

hade 1, ?‘Statlstical data on the amount of newﬂloan?

amountJ liember banks during the present ygar and on cng

i of loans paid or written off, it will be appreciated

tiogoﬁnWill oPtain from every ligensed member bank ip opera-

attachedj%ne QO,‘%9543 a.report in acFordagce with the

Pleasg adl?nu’ which it is suggested Do’grlnted lgcally..

Cate anq Ylse member banks to prepare the ?ogort'ln dupl%—

cate 4 L'0“&3(-:11(1 the original to you, retaining the dupli-

- 0 their tiles.

at yggitbis1further reques?ed that the reports pe tabulated

ri@ures ‘anx 50 as to obtain totals,‘correspogdlng to the /

(a) Nat‘leported by each bank, for the following groups of 1
lonal banks and (b) State bank members:
* Central Reserve city bauks. {

h ' Ty Reserve city banks in each reserve city.

Vs Country banks in each state or part of state.

" 2
for Only the summaries need be forwarded to the Board

t e bresent, the reports of the individual member banks
cal]_e Tetained at your bank until such time as they may be
¢d for by the Board.
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of So;ifozhi“c should be any delay in the receipt of the reports
fie smaller member banks, please furnish the Board
breliminapy summaries, to be followed with final summaries
the reports have been received and tabulated."

Approved.

T
Leleppe : .
B Legram dated July 25, 1934, approved by three members of the
qud
' » o1 ek , n )
Ts Case, Federal Reserve Agent at the Federal Reserve Bank

T Ney
Yop . :
I, Teading as rollows:

Teso]; iigerrlnb Dovns wire July 21 advising that pursuant to
hew g aren of Board of Directors Of Irving Trust Company no
Sincg Un; iave been issued by Irving Investors aunaﬁu, Ince.
wily 19reafto 1934, and that no new shares of Fund C, Inc.
8114 er be 1ssued while such corporation remains an

Whet erte orf Irvlng Trust COﬂOunJ, and requesting advice

} hag 4 m’ in these circunstances, the Irving Trust. Company

kS Di;ed H{th the requirements of section 20 of the Bank-
1933. 0On basis of facts submitted and essuming,
®, that Irving Investors Fund C, Inc. will not engage
tributiésoue flotation, underwriting, public sale, or dis-
n 0 of any other kinds of securities, Board is of
that Tequirements of section 20 of Banking Act of

a . - .
Pollcaule to that corporation are complied with."
Approved.

Let .
ter dated July 25, 1934, approved by three members of the
) tO Mr.
Banl( o

Board
' Stevens, wederal Reserve Agent at the Federal Reserve

C
“ica@O, Teadingz as follows:

!
Gardlngeiirence is made to your letter of July 9, 1934, re-
N4 € Proposed conference of issistant Feder al Reserve
helg i; I charge of examinations, and Trust Examiners, to be
ang Fedeueutembcr. As Chaimman of the Conference of Chairmen
Yoy Tal Reserve igents, the Board would be glad to have

J=oeal ;
the oo- SUCh & conference and undertake the preparation of

hh
Tog = 2
“ to meetg?am~ 1% is suggested: that the conference be called

T o ashington, September 10, 1934
Costg is Tequested that the program 1nulude a discussion
tiop Of examinations and of the extent of the participa-

exam-and Dature of the procedure to be followed in joint

in
Sidereg Long with the sState authorities. The Board has con-
€ Treport of the rederal Reserve Agents' Committee

=304
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1

fon Uniform Examirstion Charges adopted at the conference

1n*June, 1934, and decided to defer action upon the report

WL further study has been made of the costs of examina-

3;223’ and a recommendation made as to the manner in vwhich
Costs can be kept at a minimum, with due regard to the

SuzzgughnGSS of the examinations. In this connection three
stions have been offered for consideration:

+ To work out plans, if possible, whereby State
banking authorities will accept in lieu of their
Oown examinations, reports of examinations of
State member banks made by Federal reserve
banks.,

To work out plans, if possible, in cooperation
with various State authorities, whereby two
regular examinations of State member banks
Wwill be made each year, conducted alternately
by the State authorities and the Reserve Bank.,
To work out plans, if possible, in cooperation
with various State authorities, whereby joint
€Xaminations might be made in such a way that
thorough examinations would be insured and
both the Reserve Banks and the State authori-
ties satisfied as to the thoroughness of the
‘€Xamination and yet the duplication of work
Wwould be minimized and the cost of the examina-
"It _tions lessened. i . : '
serve 15 suggested, therefore,.that the varlous'bederal Re-
Pr&ctizgeyts be requested to submit reports regarding the
dagi oy ablli?y of the first two suggestions and tpat the
the Eint Federal Reserve Agents be prepared to discuss fully
f°llowe§n? 0? participation and nature gf pro?edure ?o be :
e pr N joint examinations. There is g w1§e variance in
ex&min:sent bractice as regards joint examinations. The
. °T'S for some Reserve Banks make practically complete
tionlndepenqent examinations in connection w;t@ an efamiga—
or oy, e %lmultanoously by the State authorities. .anmlners
appr&isei Tederal Reserve Banks make a complete review and
complet? of the loans, investments3 and @1scellapeoui asgets,
by the ing their reports on the basis of lnformaFlon furnished
ReserVOQtate.eXaminers. In a few casges th? exgmlners'f9r the
examinatgank have only a amall representation in the joint
Viork d lons and are forced to rely to a great extent upon :
"IES'bY the State examiners. . .

ag 18 suggested that the program provide for discussions
nationale eXaminations, if any, made of trust departments ?f

Tes banks angd suggestions as to the policy to.be adopted
It s gect %o the examination of such departments in the future.
Of thq U8gested, also, that the program igclude a discussion
1n tpe ¢hanges and emendments, if any, which should be @adg

Boarq'g Regulation F regarding 'Trust Powers of National

"2‘

1'5.
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"'Banks‘ .

ex&mi;i:iis assumed that, from the.questions submitted by the

a QOnstru°2‘departments of the various Federal Reserve @anks,

Droblens ?h}ve program'can pe prepared based upog prgctlcal

Sue °a3e7 ich hgve arisen in the course of examlnatl?n?. In

Of gaget ’ qust%ons as to the proper bases fgr classification
8 of various types would naturally arise."

Approved.

Telegram to lir. Stevens, rFederal Reserve /Agent at the Federal Re-

Sexye
Ba 1
ik of Chicago, reading as follows:

f°llo;§?ur wirg July 25. Comptroller of Currency advises as
couﬁ Pending further consideration by otfice of Comptyoller
Comntsel of questions on this subject it is view of office
Aet api)lroller that limitations of section 24 of Federal Reserve
°Seribe§ %0 loans and advances by national banks of the kind
national bunder section 13b of TFederal Reserve Act.. Acgord?ngly
‘\ mﬁking ; lank may not participate with another institution in
lo _ —0an secured by real cstate, each taking part of such
natiéna§°Wever, there is nothing in section 24 to prevent a
ind“Strialank from making the entire amount of a loan to an
& Pirgt Or commercial] business secured in whole or in par?
4 evep ; ortgage on real estate of kind specified in sect%on
or 5019 " Ouzh the note evidencing such loan is discounted with ‘
Limitatioo the Federal reserve bank pursuant to section 13b.
Ty 0s of section 5200 of Revised Statutes apply to loans
excons o DY mational banks of kind deseribed in section 13b
Ng real gf 11 cases where participation in obligations secured.
8Xceeq "°;§t? mortgages is involved it may be possible to avoid
bg %mlt of section 5200 by having national bank advance
=0% of working capital for established industrial or
. aga'l business without obligating itself to Federal reserve
Plateq blni? loss on amount advanced by reserve bank, as contem-
Casg § g 1irst proviso of paragraph b of section 13b. 1In such
advancedvguld» of' course, be necessary to include only amount
aboye Y p&tional bank in determining whether limit exceeded.
V11 hay indicated certain guestions with regard to this matter
lay g ti further consideration by Comptroller's office and it
thig at upon completion thereof Comptroller's position in

#} that Titter will be amplified. It is not expected, however,

§°mmerc ia

S Will be within the next few days."
Approved.

Le
Vter dateq July 25, 1934, approved by three members of the

Board’ 1

QLII' 3 Ik
g Wood, Federal Reserve Lgent at the Federal Reserve Bank
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» Teading as follows:

'Receipt ig acknowledged of a carbon copy of Lir. Steyart's
wetter o July 10, addressed to Lr. C. L. A. Johnson, Auditor,
Kentueyy Title Trust Comvany, Louisville, Kentucky, granting
thelkntucky Title Trustgcomnany an extension of time within
folch to submit the reports of ibs arfiliates. It is noted
that g extension is made to expire August 10. This however

88 N0t appear to be in accord with standing instructions,
Vhich g Stated in the Board's letter of October 26, 1933,
S;g?“ are that the Federal Reserve agent may {;ran'!: oxten-

S ot to exceed 20 days, in addition to the orlglnal‘
Periog op 10 days from the receipt by the member bank of tn§
gall for reportgr, Assuming that the Board's call was rec?lyed
¥V the Menber bank July 5, the longest extension that coulaﬂoe
%ranted under the authority of the Board's instructions would

e untll August 4‘. )
o "In viey of the fact, however, that the member bank appears

TeQUire the timeg indicated the extension to ‘ugust 10 is
00nflrmed'"

Approved.

Letter dated July 25, 1934, approved by three members of the

» To Lir, Case, Federal Reserve Agent at the Federal Reserve Bank
Yoy Yori

» Teading as follows:

My, "R§ference is made to the applicatiops ?or pepa;ts of

; *=Ps Lurphy under Section 32 of the Banking lct o?n

dip Serve as a partner of G. M.=P. Jurphy & Company, as
Setor op the Guaranty Trust Company of llew York, as trustee

T S : i 1
Av1th? New York prust Company, as director of the National
oratlon Corﬁoration, all of lNew York, INNew York, and as direc-
0 < h -
AT,

*&Warﬁ ‘¢ United States & Foreign Securitigs CorgoraPloﬁﬁe
Boapy ’, eV Jersey. In his letter of Juneigo,‘l??é,'?il. X
Vegk ! “Ts lJurphy stated that he intendeq to s%bm{t wi iln
o further information showing that neither G. lie=P. ygrphy
b bey, the National iviation Corporation nor the United
Mariy ?nd,FOfeign Securities Corporation are 'engag?d Q?%-

Y in the business of purchasing, selling, or negotiat-
' vithin the meaning of Section 32. £
MurphyAs You xnow, in its letter of iay 29, 1854, to myé.\d
Iy » 8 CODY of which was sent to you, the Board notifie

e, Surpy
111(:03,1
to 5 Datiy

v that it was unable to find that it would not be
€ with the public interest to grant his apgllgatlg?
Car € the above named banks and the fin§‘of Ge M.:gf uffgﬂf
Also, in its letter to you of the same date, th

“Pany,
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"Bo
ard . : P! . o . ;
? conn5t§ted that it would withhold action on his application
o 1 2 Y . . A . 1. " s : +
Uni SCtlon with {the Ijational Aviation Corporation and the

Ted 3 S a : 3 aE 3

e ado?atea and Foreign Securities Corporation until it had

comp]. V}scd as to what steps lir. Murphy proposed to take to
PLY with the lay

"It ;

" 8ppears that the additional information which Lir
Llul‘phy of AL e

Boarq, Iie?ﬁd t? subm}t has not yet been €cc§?véd_by theL.
i Smeittegng 01rchSuanfes, ?n}?ss Fuch further information
thay W, i r.efo?e Luzust 8, }90&, tug Boarg w1l} assume
“Urphy wishes no further consideration given to his
Ons and will regard the matter as closed. It is
that you advise Lir. Iurphy accordingly.
0 the event that iir. Lurphy does not submit further
wil) ag:i:g :y August 8, }9543 it will bg apgrec%ate@ it vou
to bring £ he BOgrd gg to the steps wplch Lir. bu?pny ?akes
°°nf0rmity ?_?elatlonsnlps covered by his applications into
71th the law.m

applicati
SUggesteq
n

infom

Approved.

Le
‘b B tter dated July 25, 1934, approved by three members of the
arg

] to I‘-Il‘ H =
o * Hoxton, Federal Reserve Agent at the Federal Reserve Bank
Richm
ong i
bt » Teferring to the applications of liessrs. W. T. Reed and
¥ S Reeq
Wder section 32 of the Banking Act of 1933 for permits to

e as d
i ’ .
Tectors or the First and llerchants National Bank of Rich-

and
ﬂnd as .
Officers and/or directors of the Reed Land and Investment

CQID
Orat
lon + o3 .
» both of Richmond, Virginia, and stating that, on the basis

o the
1infg $
hg Mation referred to in the letter, the Board believes that
Reed
La
the 1d ang Investment Corporation is not "engaged primarily in

Sing

8s o . d P T R

the T Purchasing, selling, or negotiating securities" within
g

anin S .
thay ; S Of the provisions of section 32 of the Banking Act of 1933;
he B
0 :
gb 2 | *td therefore is of the opinion that no permit under section

Tequy
r .
ed in Connection with the relationships covered by the appli-

n .

catio

shOul » Unless there are other facts which the agent believes

€ calle
led o the sttention of the Board, it will be appreciated
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If he s
W :
! ROTify the applicents accordingly.
Approved.

Iﬁtter dated July 25, 1934, approved by three members of the Board,

© an
a ]
Phlicany for a permit under the Clayton Act, advising of approval

of
58 2pp1ication o
Mr, y,

a direc?' Meliahon, for permission to serve at the same time as

b “Or and officer of The First National Bank of Fergus

of sé ﬁ?rgua Falls, Minnesota, and as a director and officer
f1rst State Bank, Underwood, linnesota.

follows:

Approved, together with a letter, also dated
July 25, 1934, and approved by three members of
the Board, to lir. Peyton, Federal Reserve Agent
at the Federal Reserve Bank of liinneapolis, read-
1ng as follows:

" 3
Dernmj T@ere 138 inclosed for your files a copy of the Clayton Act

Lﬁnne: issued by the Board to Iir. M. T. McMahon of Fergus Falls,
nk 0; i’ to serve as director and officer of the First National

State Baizrgus Falls, Fergus Falls, lLinnesota, and the First
Wi Ugderwood, Minnesota. . )

that 4pe ;9n31§erin@ Mr. Melahon's application it was noted )

SUbstant s istrict Chief National Bank Exeminer recently reports

Critieg bProgress in the collection and strengthening of
" 1zed assets of the #irst National Bank of Fergus Falls,

of Drefep ank's capital is to be increased through the sale
waever Ted stock to the Reconstruction Finance Corporation.
Oang ; ée domination of the president and the volu@e ?f
the prgqiqo cctors, their families and nonresident friends of
Vag e“ldGFt, largely for speculative or promotional purposes,
directorsu§Je°t of severe criticism by the examiner end the
"rac ig Were deseribed as inactive, taking no part in the
fTicepn an Of criticized policies. The applicant, being an
reg?Oﬂsibi Well as a director of the national bgnk, may be
5 b i 10 a measure for the conditions subge?t to‘crltl—
°0rre0tion € may have also participated in effecting the
QOnS.S loted. In granting the permit the Board took
two lderation that the applicant had been a director of
in eregt ks for many years, that the epplicant and his
S appear to have made proper use of credit facilities;
At hig i be?n regular in attendance at board meetings and
he brig. Standing in the community appears to be such that
n?ﬁs Prestige to the institutions involved. .
eferall the circumstances, the Board felt thgt it would
sgaryab}e to grant the permit in order to avoid any un-
Mlsunderstanding by the community which might prove

b py
neee
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"detrimental to the best interests of the banks but it sug-
8ests tha Jou endeavor, in cooperation with the Chief
Nationa

Bank Examiner of your district, to bring about such

Turthep Strengthening of the management and correction of .

L ¢ond it opg which have given rise to the examiner's criti-
- olmg g T8y be necessary. The Board also desires that when

T Submyt your recommendations as a result of your annual

Teviey Of thisg permit, you report fully as to the progress

¢ de 1n bringing about an improvement in the menagement and

Tition op the national bank."

Letter dated July 25, 1934, approved by three members of the
» o Mr,
0
* Kangeg Cit

Boapg
X McClu:re, Federal Reserve Agent at the Federal Reserve Bank

¥> reading as follows:

"There are inclosed the original and copies of a Clayton
®Mit covering the service of lir. Charles Stuart as direc-
as qqo) Officer of The Tilden Natiomal Bank, Tilden, Nebraska,
Nebd TOCtor of The First National Bank of Lincoln, Lincoln,
Nebl‘aska fd as director of The Citizens State Bank, Lincoln,
on “aska, T4 is noted that in reply to question numbered 12
Se PDlicaty on form 94, the applicant states that he is also
Unil.ving 88 director of the Lincoln Telephone Securities Company,
St - Holding Corporation, and director and president of the

e Investment Company, all of Lincoln, Nebraska. .
ing ""hile the Board does not have detailed information regard-
mentithe Character of the business of the three compani?s :I?C;e
3 .oned, i appears possible that the prov:..':uions of Sec lo‘th
hisof kit Banking sct of 1933 are applicable in connection :imk
&ng SoTVice gg director and/or officer of the two national s
aeeoas °Ificer and/or director of the three companies. You‘a:;'e,
Delmidingly: Tequested to withhold delivery of the Clay ton .gc
doeg © P° MT. Stuart until you are satisfied that Sectlon.Sh
eve: o aPply to the relationship above described, in whiec
e b you &Te authorized to deliver the Clayton Act permit to
to tiﬁplicant: at the same time transmitting copies thereof

n bankg involved. . ' ' )

the If you Tind that Mr. Stuert's service with either o o
the iree Compenies and the member banks involved comes within
of tprovisi‘ms of Section 32 you are requested to advise him

dct
n D

gy 5. ,"SQUirements or that section and notify nim thatihe
0f o le ap application for a permit covering such service.
With S8, g upon a consideration of the facts mvolved,.
Whetht ® advice of your counsel, you are unable to‘dgtennuil‘e
sﬁctie * Stuart's service comes within the provisions o .
82, the Board, upon receipt of full information,wil

ol
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g 8lad to Tule upon the matter. In any event, the delivery
eter;lgiEYvOn ct n%rmlt should got b? made until it has been
that Lir. Stuart's service with any one or all of
‘e§ Companies and the member banks does not come within
OVisions of Seetion 32 or that his service with such
utions hag been brought into conformity with the require-
'of that section.
"Please advise the

'?he pr
instiy
ments

Board of your action in this matter.!
Approved.

Ie e s
B tlers dated July 25, 1934, approved by three members of the
Oarg

¥ applicants

& for permits under the Clayton iAct, advising of
“Provay, op t

4eir applications as follows:

I‘lzr ) L 8]
ity Ch&pln, for permission to serve at the s;ne time as

a ds
L i;éﬁ;tor and officer of Ehe'Fir;t llational Bank or ;incglg,
Zeng btéteePr&oka and as a director and officer of The Citi-
Bank, Lincoln, llebraska.

Hr. +
time&;sB' utebnengou for permission to serve at the same
Iincol 8 director of The First lational Bank of Lincoln,
Bany Y “ebr"°”& and as a director of The Citizens State

? Llncoln ebl"duuuo

Approved.

th)
Lhere Were

“ederal reserve banks:

"A;L.\coc“' Shares

o One v § 2
“Cribney a} Bank in seribner,

Dist » lebraska, 36 56
Cen lct ?«ro l
hI'al
o Naty ~
G.ﬁealnn AY nal Bank of LicKinney
Yizeng 102 Texas, ’ 65
at
ETOwnwoodl Dal Bank at Brownwood,
» Texag, 114 179
4 Dl Mt 075
featyq Total 215
Diﬁtrl s for *_ADD .
Dulut et Yo, 5 ITIONAL Stock:
Nationes
Duluth Sngl tank,
3y &

=311

€ then presented the following applications for changes

B vy YR
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Pllea
ltrlczlanu for ADDITIONAL Stock: (Continued) Shares
\3_;2__9@_’5 inued)

%an National Bank & Trust Co. of

Bay
h Claire, may Claire, Wis. 18 30
%ﬁggggiifL_é_~
Paj e
v1li:ro Valley National Bank of Watson-
» {atsonville, galif. 15 15
Total 49
ADDL g e :
EﬁﬁalﬁLEgLéﬁf SURRENDER of Stock:
ngs Trusg Company,
Gu§ra golk) Ney York, S,OOO
N Yolru“‘t COAUJ{II‘.J of lNew YOI‘]C,
The pypgy <2 New York, 12,000
5 Tlational papy of Glen Cove,
FiI‘St Ne OVe’ New York. 36
nal Rank :
Seq = in ‘Sea Bright, :
i BI‘l{,ht, Hew Jera 86Y . 45 15,081 r
‘/k! T}:l:tlpiet No,
l .
.ull N;«tlonul Bank of Villiamsburg,
X urg, Pemnsylvania. 90 90
Dlstr. y
S8t No, n, A
rs X ~
Ibtca§ Nationay Bank of lMetcalf, 4
Ty Dlingig, 20 20 i

Dlst . "
L
The Flgt NO. 8,

Naticn. .
T 8%ional pank of Gentry, ‘
8 Pl ' Arkanggg, 18

N i
Ollva Btlonal pank of Bolivar,
» Missoupi, 24 42

Leadvill JnerlCdn llational Bank of
» eadville, Colorado. 72 72

R Nati %
Lellevu A%lonal Bank or Bellevue,

e i 3
) Te‘\as y] 23 23 i
: — f
fl Total 15,328
/

Approved.
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Thereupon the meeting adjourned.
d
5 séw
ApprOVed.
m N, Ixecutive Committee.






