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A meeting of the Lxecutive Committee of the Federal Reserve Board
Va8 helg . -
4 in VWashington on Fridaey, July 20, 1934, at 11:30 &. m.
PRESENT: Iir. Thomas, Chairman, Executive Committee
Mr. James
Mr. Szymeczak
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Martin, Assistant to the Governor
The Committee considered and acted upon the following matters:
Letter dated july 12, 1934 (apparently intended to be dated I
» from Mr. Tiebout, Acting Assistent Secretary of the Federal
ReSe .
T'Ve E :
Bank of New York, and telegram dated July 19, 1934, from lLir.

M001u
re
» Chairman of the Federal Reserve Bank of Kansas City, both ad-

vi Bing
t :
hat, at meetings of the boards of directors yesterday, no changes
°Te magq
e
) in the banks: existing schedules of rates of discount and pur-
¢ CET

Without objection, noted with approval.

Letter dated July 19, 1934, approved by four members of the

Boar
d; to
S O'Connor, Comptroller of the Currency, reading as follows:
b
Sh 'This refers to the application of the Citizens State Bank of
Cboyge

Sing n, W?sconsin for permission to operate receiving and dis- N
Wich w Stations at Cedar Grove and Sheboygan Falls, Wisconsin,
ot latzs approved by you on February 13, 1934, on condition that,
s Si than thirty days from date of approval of the operation
105898 i ations, the bank should charge off or otherwise eliminate all
e fOurnh}Oans and depreciation in securities other than those in
Octq er 3 lghe? zrades, as shown in the report of examination as of
of Chieg 0, 1933, made by the examiner for the Eederal.Reserve Bank
Stationggo' Subsequent to your approval of the establishment of the
& Qe the YFederal Reserve Agent's Office at Chicago advised that
off .. Proportion of the estimated losses in loans had been charged
SecuTitia Teserve of ;60,000 established against depreciation in
s Wouis’ and requested that the time in which the propQSed 9harge—
Deriod_ d be completed be extended far ninety days, within which
& current report of examination would become available.
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nAccordinle, on liarch 16, 1934, Acting Qomptroller.Awalt ?pproved
a ninety-day extension of time from liarch 1, 1934, in which to com-
Plete the proposed charge-ofTs or other elimination of losses and
®Preciation in lower grade securities shown by the next report of
Sxamination de during that period of time.
"A repozi 2; Siaminatig; of the Citizens State Bank of sheboygan,
Lsin, made as of lay 7, 1934, by an examiner fo? the yedergl Re-~
°eIve Bank of Chicago, showed estimated losses of §168,970.74, 1n7:
Cluding depreciation in securities other than those in the fogr hléner
8rades, In a subsequent conference with the Federal Re;erve Agent's
Orfice’ assets amounting to ;10,000 were removed from the loss_class—
ification, and the Reserve Agent's office has advised that onAJune 28

® dank completed the charge-offs in accordance with th? prggram
“8reeq Upon. 7jjhile these losses were not charged off prior to the
Sxpiration of the ninety-day extension of time from yarih‘l, 19?4,

€ Federal Reserve Agent's office recommends, and tng xeggral Re~
Serve Board concurs in the recommendation, that you glve-ilnal ag—
Prova) g4 the operation of receiving and disbursing stations at Cedar
Grove ang Sheboygan Falls, Wisconsin, by the Citizens State Bank of

bhEb%’gan, Wisconsin."

Wiseo

Approved.

Letter dated July 19, 1934, approved by three members of the Board,
to ) 2
i Sargent, pssistant Federal Reserve Agent at the Federal Reserve Bank
of

N J
G Fr&nclsco, reading as follovs:

"Receipt is acknowledged of your letter of July 7, 1934, with
inclOSurGS, referring to the transaction whereby the 'Dallas City
et Dallas, Oregon, acquired certain acceptable assets and assumed
211 ®he liabilities of the Dallas National Bank, Dallas, Oregon, ei’
sept Mtabilities for cireulating notes outstanding, oxpenses, and o
t°°kh°lders, effective at the close of business June 30, 1934.
a "The Boarg has reviewed the condition of the Dallaﬁ qity Bank
o Teflected in the report of credit investigation as o? farch 31,
of 1. and the report of investigation of the Dallas National Bank ai
Tune 21 193, fran which it appears that the transaction has no
cosul tog in any nmaterial change in the general character of the assets
in. or brOadening in the scope of functions exercised by, the megber
nstitUtion within the meaning of the general condition under which
B Vag admitted to menmbership in the Federal Reserve Systgm. T?il
in:rd» therei‘ore, and in accordance with your rec9mm§ndat10n, w :
rpose ng Objection to the transaction which, it is understood,

Consummateq with the approval ‘of the appropriate State authorities.”

Approved.
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Letter dated Tuly 19, 1934, approved by three members of the

B - .
8T, to My, O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Reserve
Board approves &4 reduction in the common capital of 'The First
N&tional Bank of Inwood', Inwood, New York, from {3100,000 to {50,000,
Pursuant 4o a plan which provides that the bank's capital shall be
Jdereased by the sale of 75,000 of Class 'A! preferrved stock o

® Reconstruction Finance Corporation and {50,000 of Class 'B' pre-

°ITed stock to others and that the released capital together.w?th
WPlus and the undivided profits account shall be used to eliminate
a1 estimateq losses and depreciation in lower grade securities,

88 set forth in your memorsndum dated July 12, 1934."

Approved.

Letter dateq July 19, 1934, approved by four members of the Board,

to
R 0'Connor, Comptroller of the Currency, reading as follows:

B "In accordance with your recormendation, the Federal Reserve
t?&r @pproves a reduction in the common capital of 'The First Na-
Ylonal Bank and Trust Company of Port Chester!, Port Chester, New
thes Trom £500,000 to :250,000, pursuanmt to a plan which provides
op ¥ the bank's capital shall be increased by the sale of 300,000
b Preferred stock to the Reconstruction Finance Corporation and/or
& °T'S, and that the released capital of {250,000 shall be used to
& iminate that amount of the least desirable assets in the bank, all
S 8et forgy in your memorandum dated July 5, 19%4.
cap; "In considering the plan under which the proposed reducti9n in
thpl’cal 1s to be effected, it is observed that there will remain in
Su; bank 4 Substantial amount of unsatisfactory gssets. It is as-
e ed that you have this condition in mind and will take.approprlate
°Ps to effect such further corrections as may be practicable."

Approved.

Letter gateg July 19, 1934, approved by four members of the Board,

t Q }(’
v, ‘ ;
0'Connoy, Comptroller of the Currency, reading as follows:

Tl "ReCeipt is acknowledged of your supplemental meporandum dated
9, 1934, in reference to the proposed reduction in common capi-

Tuckstock Of 'The First National Bank & Trust Company of Tuckahoe',
ahoe, ey York, which was approved by the Board on February 2,

ey, 2 8Ccordance with the plan as set forth in your memorandum of
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. "You advise that it has now been arranged with the Reconstruction
Finance Corporation to increase the bank's capital by the issuance and
Sals of $300,000 of preferred stock (8200,000 of Class 'A' preferred
stock o be purchased by the Reconstruction Finance Corporation and

100,000 of Class 'B! preferred stock to be purchased by local inter-
°8ts) instead or 450,000 as originally contemplated. .

"In accordance with your recommendation, the Board amends its
Previous approval of the proposed reduction in common capital, to pro-
Tde for the sale of $100,000 of Class 'B! preferred stock to local

Dterests instead of §250,000 of such stock, as stated in your memoran-

W Of July 9, 1934, with the understanding that none of the released
apital Will be returned to shareholders; and that the released capi-
tal together with the bank's surplus and undivided profits shall be
sed 4o eliminate an equivalent amount of substandard assets and secur-
itizs depreciation, in‘éccordance with your memorandum of January 23,

."

Approved.
Letter dated July 19, 1934, approved by three members of the Board,
tQ III
U oI . .
ﬁ\ O’C°ml01‘, Comptroller of the Currency, reading as follows:

a "In accordance with your recommendation, the Federal Regerve Board
ogp?°ves & reduction in the common capital of 'The First National Bank
i Monettg lonett, Missouri, from $60,000 to 530,000 pursuant to a
sain Which Provides that the bank's capital shall be increased by the
S or $25s000 of preferred stock to the Reconstruction Finance Cor-
> and for the use of the released capital in eliminating approxi-
ungy ¥28,000 of unsatisfactory assets and in augmenting the bankl'lsi
Vo ldeq Profits account by approximately £$2,000, all as set forth in
emorandum of Fuly 7,.1954."

Approved.

: Lettoy dated July 19, 1934, approved by three members of the Board,
0 ‘

MI‘. 0'
' Conngr, Comptroller of the Currency, reading as follows:

&ppronln Accordance with your recommendation, the Federal Reserve Board
OB @ Teduction in the common capital stock of 'The First National
Sl,gsgnd Trust Company of Tulsa', Tulsa, Oklahoma, from $2,500,000 to

RecOnSte 1ncreased by the sale of 1,250,000 of preferred sthk to the
be ygoq iCtion Finance Gorporation.and that the released capital shall
to pp a to ©liminate unsatisfactory assets in the amount of $500,000,

b 'ov ® a special reserve for losses of $500,000 and to augment the
Your : SWDlus account in the amount of 250,000, all as set forth in

fandum of July 10, 1934.

*; Shall ’000’ bursuant to a plan which provides that the bank's capital

Memo
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"In considering the plan under which the proposed reduction in
apital jg to be effected it is observed that you felt the released
*apital should pe required to be used to eliminate all estimated
OSses ang any balance remaining after such elimination should be
5% up as g Special reserve against doubtful assets but, in view of
the OPposition expressed by certain stockholding interests toward any

an for Tehabilitation of the bank's capital, it was deemed advisable
In the ¢ircumstances to use the released capital in the manner se? out
€ DPreceding paragraph. It is assumed, however, that aPproprlate
Will be taken to effeet further corrections at such times as may
e pl‘acticable N

Steps

Approved.

Letter dated July 19, 1934, approved by three members of the Board,
to A
Mp, O‘Connor, Comptroller of the Currency, reading as follows:

"Receipt is acknowledged of your letter of July }2, 1934, with
Teference %o the proposed reduction in the common capital of !'The
&Brmers and lMerchants National Bank of Eureka', Lureka, Nevada, from
1201000 to wR9,000 which reduction was approved by the Board on June
o 193¢ Pursuant to a plan which provided among other things gor the
Sale 4 directors and/or other shareholders at face value and for cash,
8 %o the extent of ;30,000 classified as doubt?ul aqd worthless.

b "You noy advise that it has been found imp0331ble.ior the share-
Oders 5 pgyge the 330,000 with which to purchase this amount of

mass Classified as doubtful and worthless bub that the shareholders

or % lake a voluntary contribution of {13,000 in lieu of the purchase
he assets mentioned. L :

D _"In accordance with your recommendation, the Board amends %ts
Tevioug approval by eliminating the requirement that 330,000 of loans
Qassifﬂad as doubtful and worthless be purchased at face value —

prr cash yj4p the understanding that a voluntary contribution of ap-

b e o0 o e fo. Lhe bank, cnd hhat the Sthas trovisions

the Original plan remain unchanged."

Approved.

: Lettep dated July 19, 1934, approved by four members of the Board,
4R MI‘, m

dvarg g, Haas, Poughkeepsie, New York, reading as follows:

. "This refeps o letter of July 3, 1934 regarding the payment
L lzgwlnterest by ihetﬁ‘aiﬁill National Bank & Trust Company of Pouth:eiPSie:
thatY T¥, on uninvested funds held by that bank as truitee. YOE sta e
n September 28, 1933, the Banking Departmen? of New York oEa i
ed the Operation of subdivision 1l of Section 188 of the State

SUspeng
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to I,,

1,
Newton, ¥

_6— R

"Banking Law which required the payment of interest at the rate of two
Der ¢éntum per annum by trust companies upon uninvested trust funds;
and they from that date till May 11, 1934 there was no State provision
requiring the payment of interest upon such deposits. It is understood
tha Jou wish to be advised whether the Fallkill National Bank & Trust
ggmpany ay lawfully pay interest during the period from September 28,

53 to lay 11, 1934, upon uninvested trust funds held by it which are ‘
payable on dem.nd. . i}
m "As you know, Section 19 of the Federal Reserve Act forbids a

Slber bank, directly or indirectly, to pay interest on any deposit
Payahle On demand, except in accordance with a contract entered into
aé 8004 faith prior to June 16, 1934, and in force on that date; and
vimember bank is required vo eliminate from any such contract any pro-
80gion for the bayment of interest on deposits payable on @emand as
Fedn 84S possible consistently with its contractual obligations. The

®ral Reserve Board has ruled, with specific reference to trust com-
ﬁggé?s Organized under the laws of the State of New York, that this b
% ‘o0 is applicable to the payment of interest by a member bgnk upon b
thgosits Of funds held in a fiduciary capacity which are dgp051ted by i)
menttrust department in another department of the bank subject t9 pay-
the On demangd, notwithstanding the fact that the Statg law requires »
sumegayment of interest by trust companies on such funds. It is as- ¢
toeat that the uninvested funds to which you refer in your letter are
gateded by the trust company as deposits and that they are not_segre-
to from the general assets of the company and otherwise subjected
fug € safeguards ordinarily imposed upon the custody and usg of trust
BO&rd. In these circumstances, it would appear that the rul}ng of the
lette ?bove Teferred to is applicable to the case presented'ln your
Fallki’ and that, therefore, no interest may lawfully be paid by the
descr-ll National pank & Trust Company upon funds of the character

3 1bed by you which are payable on demaend, irrespective of whether

Pﬁyment Of interest on such funds is required under State laws.
the poor, 08 comnection, your attention is called to the fact that
cahlgrohibltion against the payment of interest on deposits is appli-
b&nk only 4o deposits payable on demand and does not prevent a member.
Siong zgm Paying interest on time deposits in accor@ange with the provi-
Youy i the Board's Regulation Q, a copy of which is inclosed for L
Aformation,m !

Approved.
Lettex dated July 19, 1934, approved by three members of the Board,

ederal Reserve Agent at the Federal Reserve Bank of Atlanta,

8 asg follows;

oo

1934 "Receipt 1s acknowledged of Mr. L. M. Clark's letter of June 25,
Vising of your procedure in issuing to the Commercial National

» ad
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n
sgzgk Of Anniston, Anniston, Alabama, a certificate of stock repre-
ing 216 shares of capital stock of the Federal Reserve Bank of

At
balanta to replace the one which had been misplaced by the member

i ;ilnce, under the provisions of section 5 of the Federal Reserve

anﬁot sres of Federal reserve bank stock are not transferable and

cate op e hypothecated the Board is of the opinion that a new certifi-

thet o bstock may be issued to replace one which has been lost and

& markEOnd of ?ndemnity may not be necessary if the new certificate

Certip d 'Duplicate! to show that it is issued in lieu of the lost
icate. The Board, however, has no objection to the procedure

whi
Staﬁ% Was followed by the Federal Reserve Bank of Atlanta in the in-

Casge,n

c

Approved.
Letter dateq July 19, 1934, approved by four members of the Board,

0
Sovernon Geep - .

to1 Y of the Federal Reserve Bank of liinneapolis, reading as

Loyg.

n

that yghis refers to your letter of July 10, 1934, in which you state
1abor U have received a copy of the 'National Recovery Administration
I,estam‘gl‘gvisionss for banks' and request to be advised whether Federal
i anks are subject to this code.
the Natiom a telephone conversation with a deputy administrator in
pr°visio§nal Recovery Administration, it is understood that no labor
nduﬂtri i ?pplicable to banks have been prescribed under the National
ode op ; _liecovery Act except the provisions contained in the inclosed
dent e oair Competition for Bankers, which was approved by the Presi-
code 1nclcuober S, 1933. The definition of the term 'bank' in that
nmtual 5 udes all national banks, State banks, savings banks (except
dep°31tsaVin€3 banks), trust companies, and private bankers accepting
Dpeay tﬁ in the United states proper, and, consequently, it does not
Vever it ?he code in terms is applicable to Federal reserve banks.
Bhéult i3 b?lieved that it is desirable that each Federal reserve
Of gye d consider the advisability of conforming to the provisions
g o EOde which are of a nature applicable to Federal reserve banks
to Such oard has no objection to a Federal reserve bank conforming
Provisions,

n :
tion fIf the labor provisions contained in the Code of Iair Competi-

Drecia:r kers are not those which you have in mind, it will be ap-
deacripi 1f you will furnish to the Board either a more specific
Tefon ion of the nature and source of the provisions to which you

& copy of such provisions."

Approved.
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Letter dated July 19, 1934, approved by four members of the

arq
» %o Iir, Frederick A. Singleton, Brookline,llassachusetts, reading
ag r°110ws:

"The Federal Reserve Board has received your letter of July 13,

) regarding your application for a permit under Section 32 of

Boule 1ng Act of 1933 to serve as an officer and director of the
vard Trust Company, Brookline, lfassachusetts and as manager of

e PI‘OV' o1 2. N, -
chuSettsldence branch of Kidder, Peabody & Company, Boston, lassa h

TN :You invite the Board's attention to the fact that you have
o i°nn60ted with the Boulevard Trust Company since its organiza-
Servicn 1910 and that the bank has prospered during the time of your
intendeé You also state that although at some time in the future you
nay e o) reti?e from Kidder, Peabody & Company, you feel that you ti
fair po Conveniently do so at this time and that you feel it is un- ke
g T you to be required to sever your relations with the bank. 1y
Will’py°u.request that the Board outline to you such conditions as '
Pany aZRM1t you to continue your service to the Boulevard Trust Com-
e well as to Kidder, Peabody & Company. I

to 1 R 1ts letter of June 11, the Board indiceted that it appeared
relagy, eﬁpurpose of Congress in enacting Section 32 to terminate
b N80ips of the types deseribed in that section between member
feelg and dealers in securities and, in view of such policy the Board
Within tht it s@ould not issue permits authorizing relationships

Hons e provisions of the section, except in unusual cases such
Uty hwhlch are included within the literal terms of the statute
pr°visic are actually of a kind different from those at which its

weons were directed. ;
heret°§°Wever, the Board believes that the information which you have 4
Cong Ore submitted in support of your application is sufficiently ’
S syep Ve to indicate that the business of Kidder, Peabody & Company
rel&tionas.to bring it within the scope of the statute and that the
differénihlps covered by your application are not actually of a kind I
Tecteq from those at which the provisions of Section 32 vere di- . t
°utliné In the circumstances, the Board does not believe that it may 4
BO“IGVar @ny conditions under which you may continue to serve the

Ca d Trust Company and Kidder, Peabody & Company in your present (f
D&cities. ,

1934
%

A

Ny )
Oonti;ﬁ: doard_is not unsympathetiec with your reasons for wishing to i
Of tho %3 a director of the Boulevard Trust Company, but in view b
\ Teg £u1p05es underlying the enactment of Section 32, as have al-

:inen Outlined, the Board believes that it would not be justified

8ranty 8 an exception to the general rule prescribed by Congress and
direc‘gg aopérmit to you to serve at the same time as an officer or I
Peabod,? Ol that bank and as manager of a branch office of Kidder, I
& Company. It will, therefore, be appreciated if you will {i
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"advise the

Boston as to

Provisions of

Federal Reserve Agent at the Federal Reserve Bank of
the steps which you take in order to comply with the
the law."

Approved.

Letter dated July 19, 19%4, approved by four members of the
s
N

Case, Federal Reserve Agent at the Federal Reserve Bank of

ew y
ork, Teading as follows:

1934 ;The ngeral Reserve Board has received your letter of July.ls,
e Zgar§lng the application of Iir. W. Royden Klein for a permit
& 3 Sction 32 of the Banking Act of 1933 to serve as director of
Hter-gral Park Bank and as officer, director and menager of the
Park N°unty Title Guaranty and Mortgage Company, both of Iloral '
une,ggew York, in which you have inclosed a copy of your letter of It
plicabii11934 tg I'r. Klein, a copy of a statement regarding the ap- 1
lo .ty of Section 32 to a corporation engaged in the mortgage
a copyuslneSS, a copy of lir. Klein's letter of July 3, 1934, to you,
G“&raptOf Y?yr counsel's opinion in the matter and a form of a
le‘Geed First Mortgage Certificate issued by the Inter-County
nished réranty %nd Mortgage Company. The Board has not been fur-
Pertain_'l’ch Copies of the appropriate Federal Reserve Board forms
"N;n@ to 1ir. Klein's application.
M°rtgaée..Kleln has stated that the Inter-County Title Guaranty and
ing TR C°mPa§y does not engage in underwrit?ng, selling, or deal-
inconpg €curities and that since the bank holiday the company's gross
in the o S been practically, in its entirety, received from activities
in j4q omPaans title organization, from interest on mortgages held
appearspzrtfollo and other miscellanecous interest income. It further o
¥ have %ata while the certificates sold by the Company in the past
ine - Yten such as to be regarded as 'securities' within the mean- i
th ba Section 32, the company has not issued any new certificates since i
holiday, that it is steadily reducing such certificates as
anding, ‘and that it has no intention of issuing eny further . |
"UgatES of the type submitted or of a similar nature. I
counsel‘zg the facts submitted, the Board agrees with you and your
Dot pg % n&t the Inter-County Title Guaranty and Mortgage Company may Iy
Sellj €garded as 'engaged primarily in the business of purchasing,
ang tha% ok negotiating securities' within the scope of Section 32
to the Fla Pemit covering Mr. Klein's service to that company and v
A lesg the Oral Park Bank is not necessary. In the circumstances, un-
attentioze ére other facts which you believe should be brought %o the
e°rdingly'2f the Board, it is suggested that you notify Mr. Klein ac-

Approved.
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Letter dateq July 19, 1934, approved by four members of the
» t0 The First National Bank and Trust Company of' Ossining, New
) Teading ag follows:

1954 "The Federal Reserve Board has received your letter of June 295,
i Slgned by your President, your Vice-President, your Cashier,
to Seven mgmbers of your Board of Directors, which letter relates
Perm1: 8pplications under Section 32 of the Banking Act of 1933 for
Boarg S made by lir. James H. Carter to serve as a member of your
York of Directors and as a partner of Carter & Co., New York, New
and“ésand by Mr. Buchanan Houston to serve on your Board of Directors
"Ia Partner of H. T. Carey & Co., New York, New York.
Natiop ? your letter you give a summary of the history of The First
Of iy 8l Bank and Trust Company of Ossining, state the qualifications
Your éoC&rter and Ir. Houston which make them valuable as members of
ess caard Of Directors and give a brief account of the type of busi-
that bo:ii?q on by Carter & Co., and by H. T. Carey & Co. It appears
oth s fimsg carry on a general stock brokerage business and that
bong cole loans to customers on margin accounts secured by stock and
= lateral.
At ﬁll its letter of July 3, 1934, %o lir. C. T. Young, your Presi-
t°n,’th connection with the applications of lir. Carter and lir. Hous-
L ad t; Board invited Lir. Young's attention to the fact that Section
froe Clayton Anti-Trust Act prohibits a director of a national
Secuypg % Serving as a member of a partnership which shall make loans
gent) ne v stock or bond collateral. Since both firms of which those
service n are partners carry margin accounts which involve such loans,
ossinin 8s a director of The First National Bank and Trust Company of
Whigh i§ and as a partner of either firm constitutes a relationship
Stanceg Prohibited by the provisions of Section 8A. In the circum-
Section’ ;t Would serve no useful purpose to issue a permit under
Sect; op %o either applicant, since a permit issued under thet
Section g&nnot render lawful a relationship which is forbidden by
"o A of the Clayton Act. :
Teover, the authority which is given to the Board by Section
Shipg WEiClayton Act to grant permits for the continuance of relation-
WO on moch are forbidden by 84 is limited to relationships between
Srang pe T€ banking institutions and the Board has no authority to
Dartners;?lts Covering relationships between a national bank and a
is N0t 1y P which is not engaged in the banking business. The Board
Hbust n aPpreciative of your reasons for wishing NMr. Carter and Mr.
heither og continue as members of your Board of Directors, but since
in the 1 the brokerage firms of which they are partners is engaged
thege 4. 2king business, the Board has no discretion in the matter of
°°verin§phi°ati0ns and may not issue a permit to either applicant
is Service to The First National Bank and Trust Company of
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‘ "988ining and to his firm."
Approved.
Letter dateq July 19, 1934, approved by four members of the
"R, o g, Orville H. Bullitt, Philadelphia, Pemnsylvania, reading
% folloys. ;
"The Federal Reserve Board has received your letter of July 23
1934, Teferring to your letter of June 5, concerning your application
§°§£a Permit under Section 32 of the Banking Act of 1933 to serve as

Tector of the Central-Penn National Bank and as a partner in the
m of y, H. Newbold's Son & Co. Reply was made on July 6 to your
letter of June 5. .

"In your letter of July 2 you requested information as to.the
Jature op the further facts which the Board desires in connec?lon with
U &pplication and stated that you would be willing to submit such
fUrther information as may be desired. It is assumed that you referred

° the last Paragraph of" the Board's letter of lay 313 1934. In that
r‘ 1etter after stating that it was unable to find that it would not be
eon:

Patible wi ublic interest to issue a permit to you covgring
T Service totg.tgf ﬁewbold's Son & Co. and the Central-Penn National
Bank, the Boarg asserted that it was prepared to give care?ul con31de?a-
t:on any further facts or arguments which you might desire to submit

Subport of yo lication.

"The Boarg Ezsaggeviously indicated that it appeared to be thg
PurpOSS Of Congress in enacting Section 32 to terminate relationships
t¥ the types described in that section between member banks and dealers
iﬁ Seeurities and, in view of such policy, the 3oard_feels that it.
si 14 not issue permits authorizing relationships within the pizgl— o
a S of the Section, except in unusual cases, such as those wh

oy Includeq Within the literal terms of the statute but which are
g;zu&lly °f a kind different from those at which its provisions were
€cteq,

"However believes that the information which you have |
tzret°r°re Sugmzizegoizdsupport of your application is sufficiently b
1sn01u31v3 to indicate that the business of W. H. Newbold's Son &£Co. ;
relsueh 88 to bring it within the scope of the statute and thatitde [
difationship covered by your application is not actuallyrof ak gi ’
Te +orent Tfran those at which the provisions of Section 32 were ;

bected' In the circumstances, the Board believes that it would no
h‘ justified in maeking an exception to the general rule prescribed by
oy olo88 and granting a permit in your case. It will therefore be
Rzprecki ®d if you will advise the Federal Reserve Agent at Fhe Federal
"8bve nk of Philadelphia as to the steps which you take in order

to
oLy wity the provisions of the law.”

Approved.
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Letter dated July 19, 1934, approved by three members of the

Bo
4, to ur, Case, l'ederal Reserve Agent at the Federal Reserve Bank

°f New ve
W York, Teading as follows:

"There is inclosed a Clayton Act permit covering the service
T+ Adam ljuller as director and officer of The Lindenhurst Bank,
urst, New York, and as director and officer of The Hampton
r:Yi National Bank, Hampton Bays, New York. It is noted that in
Stat O question numbered 12 on application form 943 thg app}icant
Sh °S that he is also serving as director of the imityville Bon
Mo?tgage Company, Amityville, New York. ;
th "While the Board does not have detailed information regarding
9 character of the business of Amityville Bond and liortgage Com-
BZEi! it appears possible that the provisions of Sectiog 32 of.the
direlgg Act of 1933 are applicable in connection with his serv1cg as
Peetg;or and officer of The Hampton Bays National Bank, and as di-

cord °f the Amityville Bond and liortgage Company. You are, ac- 3
0 r;ngly, Tequested to withhold delivery of the Clayton Act permit
I, )

to uller until you are satisfied that Section 32 does not app}y
to g 2 relationship above described, in which event you are autho?lzed
i %Ver the Clayton Act permit to the applicant, at the same time
SWtting copies thereof to the banks involved.
ang 17 I you fing that Iir. luller's service with the Amityvi}le Bond
pr0v?°?tgage Company and the member bank involved.comeg within the
quir631ons Of Section 32 you are requested to advise hl@ of the re-
cati;ments of that section and notify him that he may f%le an appli-
eonSig for a permit covering such service. Of cogrse, if upon a
You g eration of the racts involved, with the advice of your counsel,
in thre unable to determine whether Lir. liuller's service comes wi?h- ’
Loy i.PrOViSions of Section 52, the Board, upon receipt of full in- -1 B
deliy *on, will be glad to rule upon the matter. In any event, the
i €Ty of the Clayton Act permit should not be made unt%l it has
. etemined that lir. Muller's service with the Amityville Bond
ortgage Company and the member bank involved does not come with-
tutioe Provisions of Section 32 or that his service with suc? insti-
thai s:c* S been brought into conformity with the requlremenu§ of
vion.

"Please advise the Board of your action in this matter.n !

Approved, together with two similar letters, also
dated july 19, 1934, and approved by three members of
the Board, to lLir. Austin, Federal Reserve Agent at the
Federal Reserve Bank of Philadelphia, inclosing Clayton
4ct pemmits covering the service of lir. Edward C. Bostock
48 a director of the Tradesmens National Bank and Trust
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Company, Philadelphia, Pennsylvania, and as a director of
the Huntingdon Valley Trust Company, Huntingdon Valley,
Pennsylvania, and the service of Mr. Edmund Williams as
an officer of the Tradesmens National Bank and Trust Company,
Philadelphia, Pennsylvania, and as a director of The Morris
Plan Company of Philedelphia, Philadelphia, Pennsylvania,
and referring to lir. Bostock's service as director, secrctary
and assistant treasurer of The Pitcairn Company, and Iir.
Williams' service as treasurer of the Tradesmens Corpora- 1
tion, both of Philadelphia, Pennsylvania.

Letters dated July 19, 1934, approved by two members of the

Board
» %0 applicants for permits under the Clayton Act, advising of ap-

PTOva
1or their applications as follows:

Eﬁ'aIY?n Allen, for permission to serve at the same time
GeOrvulrector of the Trust Company of Georzgia, Atlanta,
or ‘bia, and as a director of the Federal Home Loan Bank
L‘ 'VinStOIl-Salem, Winston~-Salem, lNorth Carolina.

Mp,
as DmmePOH Black, for permission to serve at the same time
8D officer of the Trust Company of Georgia, Atlanta,

Ge
Rogrgia’ and as a director of The First liational Bank of
®» Rome, Georgia.

g

:iéeRobert‘Strickland, for permission to serve at the same

Georg?: & director and officer of the Trust Company of : |

EXchane. Atlanta, Georgia, and as a director of The National
age Bank of Augusta, Augusta, Georgia.

%
=L T r11‘-0121138011, for permission to serve at the same
T°Wne§s ? director and officer of the Pione?r State Eank3 ;
Nation’ North Dakota, as a director and officer of The First

Aal of" Geyser, Geyser, Montana, and as a director

%fficer of the Basin State Bank, Stanford, liontana.
I‘v
;r'aE&.F‘ Galt, for permission to serve at the same time
‘Tector ang officer of The First Netional Bank of Great '
» Great Falls, liontana, and as a director and officer of
TSt National Rank of Geyser, Geyser, lontana. {

]
F&lls

iy,
L‘ as aE&.O. J'enkins, for permission to serve at the same time .
Montanlrector Of The Midland National Bank of Billings, Billings,
Falyg %) and as an officer of The First National Bank of Great
» Gregt Falls, lMontana.

Approved.
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Letters gated July 19, 1934, approved by three members of
t A . .
he Board, 4, applicants for permits under the Clayton Act, advising
of
PProval of theirp applications as follows:

M, Charles o, Ireland, for permission to serve at the same
s a director and officer of the First lNational Bank
= Islip, Islip, New York, as a director and officer of The Bank of !
Amityville, Amityville, New York, and as a director and officer
] Of The Lindenhurst Bank, Lindenhurst, New York.

M, Fred 7, Brown, for permission to serve at the same time
% a director ang officer of The Union Banking & Trust Company
oI Dy Bois, pu Bois, Pennsylvania, and as a director of The

County National Bank at Clearfield, Clearfield, Pennsylvania.
LR'.H‘ T. Craig, for permission to serve at the same time as

L Ep T and officer of The National Bank of smt::mgton, |
F &tington, Pennsylvania, and as a director and OfflCBT.Of The
L‘ irsg National Bank of Palmerton, Palmerton, Pennsylvania.

&S' George 1, Carpenter, for permission to serve at the same
Céﬁitas & director of the First National Bank af Lawrence

of ¥, New Castle, Pennsylvania, and as a director and officer
€ Union Pryust Company of New Castle, Ilew Castle, FPenn-
SVlvanig, -

by
{i& Alex Crawford Hoyt, for permission to serve at the same
€ ag

A director and officer of the First National Bank

0 g
frlawrence County, New Castle, Pemnsylvania, and as a
qeweetOP and officer of the Union Trust Company of New Castle, ,
Castle’ Pennsylvania. '
gréiR° C. Love, for permission to serve at the same time as
5 Tector ang officer of the First lNational Bank of Lavwrence
qugzy» New Castle, Pennsylvania, and as a director and officer
® Union Tryst Jew Castle, Penn-
SYIvani&.lon Irust Company of New Castle, N ?
M, 3. i

a8 g 4 Noxman 1artin, for permission to serve at the same time

New ¢ rector of the rirst National Bank of Lavrence County,
Unionai le, Pennsylvania, and as a director and officer of the

L. irust Company of llew Castle, llew Castle, Pennsylvania.

MP. Joel
il dire
COunty’
Trust C

S« licKee, for permission to serve at the same time

¢tor and officer of the First National Bank of Lawregce
ew Castle, Pennsylvania, and as a director_of the Union
oWpany of New Castle, New Castle, Pennsylvania.
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Az, B, p Morehead, for permission to serve at the same time
1S 8 director of the First National Bank of Lawrence County,
lew Castle, Pennsylvenia, and as a director o? the Union Trust
‘Wpany of New Castle, New Castle, Pennsylvania.

Mr. Rupyg g, Patterson, for permission to serve at thgasame
tng ag 4 director and officer of the First National E e

Vrence County, Kew Castle, Pennsylvania, and as a al?ector
tay, STICer of the Union Irust Company of ew Castle, New
Castle, Pennsylvania.

i, James g, Smith, for permission to serve at the same time
38 a dirsctor of the rirst National Bank of Lawrence County,
New Castle, Pemnsylvania, and as a director of the Union
Truss CUmPany of Wew Castle, llew Castle, Pennsylvania.

Mr. R. Flanary, for permission to serve at the same time
?S & directop and officer of The First National Bank of i
gorton, Norton, Virginia, and as a director and officer of

e

First National Bank of Wise, Wise, Virginia.
L‘ I)IEI‘. R. Da

Cowley, for permission to serve at th% ﬁame time
} tor and officer of The Peoples Bank of gelgo,
“elso, Tennessee, and as a director of the Union National
Bk op Fayetteville, rayetteville, Tennessee.

IB’lI‘. (858 R. Shepherd, for permiSSiOIl to serve at ;the same time

& directorp and officer of the lierchants and garmers Bank,
la, Alabama, and as a director of The American National
Of Gadsden, Gadsden, Alabama.

%8 & diven

Er' F'_R- Jones, for permission to serve at the same time
Ho a irector ang officer of the Holstein State Egnk,‘
StIStein, lova, as a director and officer of the %da L?unty

ake K, Ida Grove, Iowa, and as a directar and officer -

the ¥irst wational Pank in Sioux City, Sioux City, Iowa.

lir, g '

o eor e e
tlme as g J- S
Sterlin,
of My 82

chuneman, for permission to serve at the same
director and officer of The National Bank of‘. :
Sterling, Illinois, and as a director and.ofilcer

© Tirst National Bank of lianlius, lianlius, Illinois.

ag'aJogn L. Roemer, for permission to serve ?t tge sime tiie
‘ Charldlrector of The Iirst National Bank of St. cha? ?_S“’:a;k.
ang hes, IL"IiSSOUI'i, and as a directo: gf the Industrial B
{rusy Company, st. Louis, lilssouri.
wr, Martin
Q director

488, for permission to serve at the same time as
and officer of The rirst National Bank of New
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Sggkford, New Rockford, Iiorth Dakota, and as a director and
akiger Of The National Bank of Jamestown, Jamestown, lorth
a.

i, Ldwin g.
a8 g directo
D&ny of

Clapp, for permission to serve at the same time
T O The lierchents National Bank and Trust Com-
fargo, TFargo, liorth Dakota, and as a director and

Of the Iirst State Bank of Page, Page, llorth Dakota.
I(Ir' .l"i'. H.
88 & dipeq
City,
O The
Dakota‘

Johnson, for permission to serve at the same time
tor and officer of The First National Benk of Rapid
Rapid City, sSouth Dakota, and as a director and o ficer
Commercial National-Bank of Sturgis, Sturgis, South

.m. J Q . . e
John g4, oéeger, for permission to serve at the same time

of gy LoCtor of The lmpire NNational Bank and Trust Company
Of tp. faul, St. raul, linnesota, and as a dirvector and officer
¢ Northwestern State Bank, St. Paul, liinnesota. '

M
‘ ﬂi.aDé-c‘ Shepard, for vpermission Mto‘serve z?.t the same time
5 Tector and officer of The Empire National Bank andTrust
§¥12§ St. ;'r-"aul, St. Faul, 1.;innesota,‘ and as a direfztor
T of The ljorthwestern State Bank, St. Paul, ilinnesota.

L‘II‘. B‘
as g d A+ Horrall, for permission to serve at the same time
Tector ang officer of the Bank of Drwmmond, Drummond,

Oklg
Cangma’ 48 a director of The Iirst National Bank in Carmen,
Cyriy ’ Oklahoma, and as a director of the Bank of Cyril,

b

Oklahopg .

ang

Lip,

as a‘T'ii‘ Js_tallin[-ss, for permission to serve at the same time

Carmgy, — ooCOT and officer of The First National Bank in

Bank o1 Damlen, Oklehoma, as a director and officer of the

Ofricer m“mn@, Drummond, Oklahoma, and as a director and
°f the Bank of Cyril, Cyril, Oklahoma.

Xy,

as as‘igonant Parks, for permission to serve at the same time

Lang % &Ctoxf and officer of The First National Bank of Lander,

Bany of' "oming, and as a director of The Shoshone National
Cody, Cody, Wyoming.

M,

'\ ti!nes‘sc' Pgr;s, Jr., for permission to serve at the same
of Cogy & Urector ang officer of The Shoshone National Bank
Fing N’ ?'Ody’ Wyoming, and as a director and officer of The
tional Bank o Lander, Lander, Wyoming.

e, o

a8 g g1 5 "llllams, for permission to serve at the same time
¢tor and officer of The National Bank of Cormerce
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;ﬁt%ltuS, Altus, Oklahoma, and as a director of The First
*onal Bank of Snyder, Snyder, Oklahoma.
I
: fig J. B, Adoue, Jr., for permission to serve at the same
s ; 85 a director and officer of The National Bank of Commerce
allalljl_s, Dallas, Texas, and as a director and officer of the
438 Morris Plan Bank, Dallas, Texas.
I‘éi 'Y ~
ardilra T. Moore, for permission to serve at the same time as
TeCtor of The National Bank of Commerce of Dallas, Dallas,

-
Te;::’ and as a director of the Dallas lorris Plan Bank, Dallas,

Approved.
There wag then presented the following application for change

U 8toe
Xof o Federal reserve bank:

A 1 i
1lcats i

Diﬂtrietlnn for ORICINAL Stock: Shares

h e Fir —e 7.

st :
Ocon; Nf".?l"nal Bank of Oconto,
Jsreenein 36 36

Approved.

Thereupon the meeting adjourned.

Setretary.

Appr°v e d h

~

» LXecutive Committee.






