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é" e Meeting of the Executive Committee of the Federal Reserve Board
"as helq 4
' 1d 1n Washington on Thursday, July 19, 1934, at 11:30 a. m.

PRESENT: Mr. Thomas, Chairman, Executive Cormittee
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Martin, Assistant to the Governor

The Committee considered and acted upon the following matters: -

: Telegram dated July 18, 1934, from Yr. Austin, Chairman of the
Federal :

Ba
" eServe Bank of Philadelphia, advising that, at a meeting of the
Oargy '

s °f directors on that date, no change was made in the bank's existing
Slule of rateg of discount and purchase.

‘\ Without objection, noted with approval.

Telegram dated July 18, 1934, approved by four members of the Board,

0 My
. st .
Svens, Chairman of the Federal Reserve Bank of Chicago, reading as

"
by ycuie Ur. Young's telegram July 16. Board approves action taken f
f°110v,- €xecutive committee at meeting on that date in deciding to

Wity I‘e:;e‘30&1&'16311(13.1;ion of Industrial Advisory Committee of your district
tiong’t gict to loans received from banks or other financing institu-
Tetaingg 1, o hgn‘x_- allow out of interest received on portion of loans
tutiOns hJ you 1% per annum to participating banks or financing insti-
Statyg "aich agreec to service loans and report regularly to you on

°f borrower, effective August 1, 1924." ;’

et

Approved.

Leg ' ’
ter dateq July 18, 1934, approved by five members of the Board,

[\ a ¢ : Deputy Governor of the Federal Reserve Bank of Chicago, reading w
\ 1loy : .
Sl

n 3
of liizelpt is aclmowledged of your letter of July 9, inclosing copy
er from the Assistant Secretary of the Retirement System of




\

|
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i%dergl Reserve Banks with reference to the casc of James J. Mooney,
PEPY1sor in the Washington office of the Leased Wire System.

it 1 'In view of the efficient service being rendered by Mr. Mooney,

Ir ; requested that you recormend to the Retirement Committee that
*_0oney be continued in service for a period of one year from March

the fs in accordance with Section 3 sub-section (1) paragraph (a) of

ules and Regulations.”

Approved.

Memorandum dated July 12, 1934, from the Committee on Salaries and

Expe :
nd
fie itures’ submitting a letter dated July 7 from Mr. Helm, Deputy Governor

Cashs
Shier of tye Federal Reserve Bank of Kansas City, which requested ap-
Provg ;
Y SHL A change in the personnel classification plan of the Oklahoma City
to Provide for the new position of "guard" in the general service-

dg
) ; dePartﬁent. The memorandun stated that the committee had reviewed the pro-
03ed

c
) hange and recommended that it be approved. The recommendation was ap-
rcved b
¥ five members of the Board on July 17, 1934.
Approved.

ke Letter dated July 18, 1934, approved by five members of the Board, i
Yo :

. W i
& alsh, Federal Reserve Agent at the Federal Reserve Bank of Dallas, i

Sag
g 88 follows:

Copy Z?eference is made to your letter of July 5, 1934, inclosing a
Qf‘the Sa letter dated June 29, 1934, from Vice President McLaughlin i
i €curity State Bank & Trust Co., Ralls, Texas, advising that the i
froé.tzhiCh on December 27, 1933, filed notice of intention to withdraw
f”e Federal Reserve System, does not desire at this time to with-
“i°m Membership.
tentionn View of such advice, the Board considers the notice of in-
to withdraw as having been canceled.
t has been noted that the State examiner suggested that the bank

Styg
the nthen its capital position by the sale of capital debentures, but

The ° 18 no information as to what action has been taken in that respect.
Vant,.oT¢ feels that any bank in need of capital funds should take ad-
© of present opportunities to strengthen its capital structure and
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'Provide an adequate amount of net sound cepital to support the deposit
llability_u

Approved.
Letter dateq July 17, 1934, approved by four members of the Board,
ton ;
The First National Bank of Belfast", Belfast, Maine, reading as follows:

t1 "The Federal Reserve Board has given consideration to your appl}caF

iton for Permission to exercise fiduciary powers, and grants you author-

exz to act, when not in contravention of State or local law, as trustee,

s tcutor, administrator, registrar of stocks and bonds, gugrdlan o?

States, assignee, receiver, committee of estates of lunatics, or in

3:% Other fiduciary capacity in which State banks, trus? companies or

pe-er Corporations which come into competition with national ban?s are

Titteq to act under the laws of the State of Maine, the exercise of

Act Such rights to be subject to the provisions of ?he Federal Reserve
aﬁd the regulations of the Federal Reserve Board. . .

grant Thisg letter will be your authority to exercise the f1duc1a?y powers

will ®d by the Board. A formal certificate covering such authorization !
Pe forwarded to you in due course."

Approved.

\ Letter dated July 18, 1934, approved by four members of the Board,
0 the u

s
i “iTSt National Bamx in Fairfield", Fairfield, Iowa, reading as fol-
OWS:

Federal Reserve Board has given consideration to your ap- :

for permission to exercise fidvuciary powers, and grants you

to act, when not in contravention of State or local law, as

of QS:e’ €Xecutor, administrator, registrar of stocks and bonds, guardian

et assignee, receiver, committee of estates of lunatics, or

or oth ther fiduciary capacity in which State banks, trust companies |
~°T corporations which come into competition with national banks

of tted to act under the laws of the State of Iowa, the exercise

Aot andsuch rights to be subject to the provisions of the Federal Reserve

" € regulations of the Federal Reserve Board.

DowersThis letter will ve your authority'to exercise the fiduciary

izaty, €ranted by the Board. A formal certificate covering such author-

B Will be forwarded to you in due course."

on
ay; Z
. thorlty

€ perni

i el

Approved.

Lettey dated July 18, 1934, approved by four members of the Board,
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to yp : '
s 0'Connor, Comptroller of the Currency, reading as follows:

BOard"In accordance with your recommendation, the Federal Reserve

Natiq approves a reduction in the common capital stock of 'The Brady

& planal Bank!, Brady, Texas, from $100,000 to 50,000, pursuant to

=iy N which provides that none of the released capital shall be re-

Unde:g to the shareholders, but will be used to eliminate or reduce

= Settr:'zstble assets to be selected by a national bank examiner, all
forth in your letter of July 11, 1934." :

Approved.

Telegram dated July 18, 1934, approved by three members of the Board,

tOMI‘ 0.
“illiams, Federal Reserve Agent at the Federal Reserve Bank of Cleve-

lang
8
: tating that the Board has given consideration to the application of

the n
Me1
Tbany Corporstion", Pittsburgh, Pennsylvania, for a voting permit

Wgey
Section
Ction 5144 of the Revised Statutes of the United States, as amended,

8
ntitling such op

: ganization to yote the stock which it owns or controls in

€ Nat
i 1onal Bank of Charleroi and Trust Company", Charleroi, Pennsylveania,
q "Th
e
Secong National Bank of Uniontown", Uniontown, Pennsylvania, and

ag ay th
OTized the issuance of a limited permit to the applicant for the fol-

lo
Wing purDOSe= :

n i

3°0iat?§ any time prior to October 1, 1934, to amend the articles of as- 1

authorizn of each of such banks and to take other action necessary to

ankg ofe’ as provided by law, the creation and issuance by each of such

in Such common stock and/or preferred stock of one or more classes and

Federal amounts and with such incidents as may be satisfactory to the |
Reserve Agent at the Federal Reserve Bank of Cleveland." {

e
telegram also

T

authorized the agent to have prepared by counsel for the

Sdepgy
e
L Serve bank, and to issue to the Mellbank Corporation, a limited vot-

g
Permiy,
in accordance with the telegram.

Approved.

Le 4
the 5 tter dated July 18, 1934, approved by five members of the Board, to |
e

dep
&l reserve agents at all Federal reserve banks, reading as follows:
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clug "For some time it has been evident that the selected items ::Ln-—
citied in the weekly report of condition of member banks in leading
loanes are not as informative as they should be, principally because
Oans 8re not classified as between open-market loans and customier
but :‘ and because the deposit figures relate not to actual deposits
O certain special categories necéssitated by the present method
wncomputin& reserve requirements. In order to obtain data which
e€nable the System to better appraise the extent and character
bamiurrent changes in the condition of the weekly revorting member
g i' the form (St. 5la) used by them in submitting their reporis
gestezen revised in accordance with the sample inclosed. It is sug-
Coduy that this form be printed locally, in accordance with the pro-
mit r: heretofore followed, and that member banks be requested to sub-

1934 Ports in accordance therewith beginning Wednesday, September 5,

state"It Will be noted that the revised form provides for a balanced

aceq ent and also for certain information regarding debits to deposit
n czlnts. The debit figures, also the data on deposits, will be used
servEnneCtiOn with the study of the proposed change in member bank re-
)‘ i TeQuirements referred to in the Board's letter of this date. It

s -
ap ot intendeg for the present to change the form in which the figures [
€ Publigheq, n i

Approved.

£ Letter dated July 18, 1934, approved by five members of the Board,
0
the Feders) o

o1 serve agents at all Federal reserve banks, reading as
L oy
s3

COrnmi:Sn March 23, 1934, Governor Black, in testifying before the
°n pey ®€ on Banking and Currency of the United States Senate, renewed
for 1 aJ.'f of the Federal Reserve Board the recormendation of the Board
basedegl.slation‘ establishing a system of member bank reserve requirements
’ Thig Snot only on the volume of deposits but also on their turnover. |
SystemYStem of reserves was first recormended by the Federal Reserve |
n, Cmittee on Member Bank Reserves in 1931.
Rese,‘v S You know, the Federal Reserve System Committee on Member Bank
Vest;i_ es.sub!nitted its recommendations after extended research and in-
eStimat 10n. In the course of that investigation it was necessary to ’
hig § °n the basis of existing data what the required reserves of {
\ hag itm €T banks ag a whole would have been under the Committee's 1.)1an ‘
to oxt Peen in effect during earlier periods. It has now been decided
bty M the scope of that investigation somewhat in an effort to
ing cn infol‘l'ﬂa’cion for individual banks and for groups of banks regard-

€8 in reserves required under the committee's proposal compared [

s R
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d:l:h chenges in reserves required under the present law. «Tiiis

Wh; ied to determine with respect to such banks (a) the extent to

dur? required reserves under the proposed plan would fluctuate

prelng different seasons of the year, compared with changes in

und:ent required reserves, (b) the extent to which required reserves

nessr the present and proposed plans fluctuate with changes in busi-

of p and credit conditions, and (c) the extent to which the burden

the eserves would be increased, decreased, or shifted among banks by
DProposal,

the c'In Connection with this study we should like to have you enlist

o °w00peration of representative groups of member banks, as indicated

reser; in supplying the necessary data for determining what required

& €s would have been under the Board's proposal over a period ex-

HECes:g bacl through 1928. It would be very helpful also if the

the baz;z data could be obtained for 1924--1927 for at least some of

L]
ares The groups of banks for which we should like to obtain the datg

+ Weekly figures from member banks that now submit weekly con-

T'eports.,

Servy 2. Month%y figures from other banks in groups located in or

be Chgf °°mm?n1ties or regions whose chief economic activities may

dOminanaCterlzed by the production of specific commodities or by the
€e of a particular type of industry such as:

&. Cotton growing

b. Tobacco growing

C. Wheat raising

d. Corn growing

€. Livestock

f. Dairying and poultry raising
€. Fruits and vegetables

h. Mixed farming

i. Lunbering and logeging

J. 0il producing

“k. Coal mining

1. Iron ore mining

M. Other mineral producing
R. Industrial and commercial

]
ing in§¥§sgizz.required for our purposes are indicated by the follow-

]

L. Porm 234 - For obtaining currently commencing with
September 1934, monthly data from selected
banks other than those that now submit
weekly condition reports.
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Form 285 - For obtaining monthly data for back periods
from such banks. '

9+ Form 235a~ For obtaining weekly data for back periods
from selected reporting member banks.

= A statement explaining the forms.

O« A suggested form of letter to be sent to the member
banks whose cooperation is to be solicited
in securing back figures.

n .
colle In the cage of weekly reporting member banks it is proposed to
: ¢t the required current data in connection with a revised form

of week
senr iy condition report about which you are being advised in a
Parste letter, )

“able would be desirable to have whatever back data may be obtain-
n

Plete thFOrms 235 and 235a in your possession in time for you to com-
€ compilations on these forms for individual banks and groups
Conte ; by the end of October. The current data on Form 224 it is ,
t erezgtated S@ould be collected commencing with September 1934 and '
"Iter until otherwise advised.
be Obtaj is thought that if the required data for prior periods can
Strictned for approximately 10 percent of the member banks in each
satiSfacé DProperly distributed, such a sample will make possible a
oWever Ory test, representative of all member banks in the district.
in the » 10 selecting the banks whose cooperation is to be enlisted
Study, it would be desirable to take only such banks as had been
by the end of June, 1933, and whose past records are known to
kept, In order to avoid any bias in selecting the banks it
Renbep § DPreferable, wherever practicable, to include all rep?esentative
s £ anks in gelected economic areas, and to confine the list of
aske Tom which back data are requested to banks which are also being
uso Supply current data.
Formg 2;2 data as are collected should be transcribed at your bank to
Calleq ¢ and 236a, copies of which are also inclosed, the information
thege ¢ OT in columns 8 and 11 added and the celculations indicated on
th atorms made. You will be advised later in what form to transmit
Werag & to the Board. It is essential that the figures of 'daily
fop 3o Tequired reserves during week (month) under present law' called
d“ring column 8 ang of laverage wrrowings from Federal Reserve bank

Ureg 3 Week (month)'! called for in column 11 be comparsble with the fig- :
in then the other columns. Accordingly, special care should be taken
one €ase of the figures for any bank that absorbed or merged with

0
supp1§eg°re Other banks during the period to insure that the figures
N ,

" from the records of the Reserve bank represent the seme bank-
® as do those furhished by the member bank.
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; "It will be appreciated if you will furnish us, as soon as pra.c—
Heape, with a list of the reporting member banks and other banks in
poRe district from which you propose to obtain back data, the banks to
® &rcuped in the manner indicated on page 2 of this letter. Please
oo in thisg list the total deposits of each such bank at the end of
i and the population of the cities in which the selected bém«:s are
10cated’ and the ratios of the aggregate deposits and population for

;- Selected banks and cities to the totals for your district. The
G will be examined and you will be advised whether we have any
sugge;s.‘ti‘ms to make in regard thereto.

Supply of the forms referred to herein will be sent you in due
COurse.ll )

Approved.

Letter qateq July 18, 1934, prepared in accordance with the action
ey at

%he meeting of the Executive Committes of the Bosrd on July 9,

d g ,
FProveq by five members of the Board, to Mr. O'Connor, Comptroller of
\

® Cur
Tency, reading as followss:

that s you know, section 5240 of the Revised Statl.xtes provides
Cony tthe Federal Reserve Board upon the recommendation of the
exaﬁiroller of the Currency shall fix the salaries of all bank
Wit}; Jers ang make a report thereof to Congress. In connection
he © Preparation of the Board's annual report to Conigress for
'Sincyear 1933, it has been brought to the Board's attention that,
for S fhe ehactment of the Banking Act of 1933, salaries proposed
2tlonay bank examiners have not been submitted to the Board
counscor ance with this provision of lew. It is the opinion of
5240 oL for the Federal Reserve Board that the provision of section
°0ntain Tuestion, notwithstanding the amendments to that section
Copy ned in the Banking Act of 1933, is still in effect and a
°1osegf © opinion of the Board's counsel on this subject is in-
that frewith for your information. Accordingly, it is be}}eved
At Ofrle Practice existing prior to the enactment of the Banking
Pregg; 1933 should be continued and in the circumstances an ex- :
*1on from you with regard to the matter will be appreciated.

‘ Approved.
\

T etter dateq July 18, 1934, approved by five members of the Board,
Ur ;
. 0'

Connor, Comptroller of the Currency, reading as follows:
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"Reference is made to the exchange of memoranda be‘.cween Mr.
et ang the undersigned, under date of July 3, 1934, in regard
%0tnote to be placed at the bottom of the list of salarie's
ional venk exeminers which will be published J:.n the Board's

U2l report for the year 1933. It was suggested in ry memoran-
T tha an appropriate footnote should read as follows:
'Since the enactment of the Banking Act of 1933,
Salaries of national bank examiners have not

®en submitted to the Federal Reserve Board
for approval , !

thf
of nat

As you know, Mr. Awalt suggested that the wording, as set 9ut z.ibove,
0; ?Odified by substituting the words 'are not submitted! in lieu
ave

not b mitted!'. .

f "The S%gzzgegu?:l;a;ge/has been discussed by the Boaz.'d a.nd' it

Sels that the footnote should be in the form suggested in wy Jnem?ran-
; o July 3, In this connection, however, the Board requested its
sondel to consider the legal aspects of the matter and a copy of
dornsel s Opinion is being sent you with a separate letter of this
y?te. t will therefore be appreciated if you will give the matter

i farly consideration."

Approved. _
Lettey dated July 17, 1934, approved by five members of the Board,

: O'Commr’ Comptroller of the Currency, reading as follows:

Yoy "This refers to your memorandum of Ju_'!.y 6, 1934, s}i‘;at:.ng :?at

in Dave received inquiries from your examiners as to t edmaxazln

Te "hich g National bank should carry a liability to a Fe erb 9

byser\re bani: Upon an obligation transferred to such reserve ank
co®h nationgy bank pursuant to the provisions of subsection b

%b of the Federal Reserve Act. Itlis und:rstggg that

f 4, you addressed a telegrem to ¥y

](:\?:Ef ta i°nalJ§laZlk9éx]éri§nérz advising in substance that 'such(1 o

Teg ilities to the extent of the bank's obligationfs to th? Feder

v&nerve ank should be carried as 'obligations on industrial ad-

aSs:: Tansferred to the Federal reserve bank! and, tha;xt on ’t;he(1

€ a corresponding amount should be carried in Loansyan
e 'S! or if in the form of bonds, then in.investmenzi.wniu

Youp ~8ed that the Federal Reserve Board is in agreeme

Seetion 1
under dat e o

Ser Office that a liability of a member bank of the Federal Re-
theve Systen Upon an obligation to a Federal reserve ba{lk_ ueild;z‘—
Se SrOVisi ong of subsection b of section 13b of the Feder

abg t shoulg be carried on the books of the bank in the manner
ve Stateq, »

Approved.
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Letter datea July 17, 1934, approved by five members of the Board,
OFCOnnor, Comptroller of the Currency, reading as follows:

"This refers to your memorandum of June 30, 1934, in which
Jou Tequest an expression of opinion by the Board on the question
Whether o renewal after June 16, 1933 of a loan made by a member
ban to an affiliate prior to such date constitutes a 'loan or
xbension of credit of any kind or character to an affiliate!
"hich S required to be secured by collateral in accordance with

€ Provisions of section 23A of the Federal Re§erve Act. .
i The firgt paragraph of section 23A prescribes certain lim-
“tationg in respect to extensions of credit by member banks to
affiliateg and investments by member benks in, or loans on, t@e
o Sations of affiliates. The second paragraph of thet section
TOVides in part that, 'Within the foregoing limitations, each
V2D Or extension of creditaf any kind or character to an affiliate
shal) pe secured by collateral in the form of stocks, bonds, de-

:?ntures. or other such obligations having a market value at the

O e o

T making the loan or extension of credit of at least 20
PeI‘ Centmﬂ

Credit *

"It is the view of the Board that a renewal of a loan should
20t e Considered a 'loan or extension of credit! within the mean-
ing o e provisions in question, and it would appear that your
st be resolved by determining the question whether a
OF extension of credit made prior to the effective date of
ectien 23A is within the scope of the provisions of the s?c9nd

aragraph of that section. It will be noted that the Prov1S}ons
o e first paragreph of section 23A are prospective in their
:Perations and that the limitations prescribed therein do not'
vpply ko loans, extensions of credit, repurchase agreement§, in-
tEStments: or advances against collateral securi?y made prior
tg June.ls' 1933, the effective date of the section. -Although
Che ase 'each loan or extension of credit of any kind or
Ofaracter to an affiliate'!, which appears in the first sentence
& the Second paragraph of section 234, is suff%ciently bro?d. ;
berns 4o erbrace a loan or extension of credit to an affiliate
piie Prior to June 16, 1933, the use in the same sentence of the
as

in the '"Within the foregoing limitations'!, and the requirement
h' at

more than the amount of the loan or extension of
*9

Rquiry
10311

'at the :entence that the collateral ihaliolria:;; :rzzzi-:?tni;ﬁfe

Catg ine of making the loan or extens ered i

or that tne phrase 'loan or extension of credit of any "
Character o an affiliate! refers to loans or extensions of :

Ledit Made after the effective date of such provisions. According

Yo fihe Board ig of the opinion that the provisions of the second

Dap 8ph of section 23A are inepplicable to a loan made by a

membEr bani prior to June 16, 1933, and renewed after such dete,
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130 that such a loan is not required to be secured by col-
teral unger the provisions of that paragravh.

"For the purposes of the Board's records, it will be
SDpreciateq if you will furnish the Board with a copy of such
communication as you may send to 'The Citizens National Bank
%f Tog Angeles, California', or to your examiner in connec-

;o

ton With this matter." )
Approved. :
Telegrmn dated July 18, 1934, approved by four members of the Board, i
to ) . .
A e, Framy Warner, Secretary of the Iowa Bankers Association, Des Moines,
IOW
a
' Tealing g4 follows:
n X . I
Reference your letter July 12. If words 'before matur}ty' in f
o Mumber 22 are stricken out and there are inserted in lieu
thereof t

SPeps he words 'before the expiration of the period.above ;

r opeclfied'- it is Board's view that forms of time certlf%cates g

‘B Witieposit submitted with such letter will not be inconsistent

ig r.obplicable provisions of Regulation Q and if su?h change

depnoC Board will offer no objection to classification of
Positg evidenced by such certificates as time deposits for
Poses of gaig regulation.”

Approved.

¢ Letter dated July 17, 1934, approved by five members of the Board,
0 the

Federay reserve agents at all Federal reserve banks, reading as

i‘ollows2

Rege "In 14g telegram of June 23, 1934, Trans. 2015, the Federal
tionrve oard advised you that it had issued a permit under Sec-
bay. %2 of the Banking Act of 1933 authorizing any member bank or ;
dea{ © have correspondent relationships with any d?aler or.
> In connection with underwriting and dealing in mun%01?als
Of.SOther Obligations of the kinds exempted from the restrictions j
eﬁtio?H5136 of the Revised Statutez.th :
1 thag ¢ 1 the Board state ats
&% L In:i:§za2ftformal applications usually required,
each m

h Criber bank which exercises privilege granted herein
SaJ_l

U,

Promptly furnish to Federal Reserve Agent of qls-
. in Wiich member bank is located such information
oncerning itg operations under this permit as Federal
“€8erve Board may require, and Board will at an early

trict
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"'date advise as to information which rmst be submitted.
Upon receipt of required information, each Federal Reserve
@gent will be expected to review promptly facts involved
11 each correspondent relationship covered by this permit
in his district, and to advise Board of any case in which
facts are such as to indicate that permit should be re-
Voked as to particular relationship. Each Federal Reserve i
Agent ig requested to review all correspondent relation-
Ships covered by this permit in his district, and advise
Soard, not later then November 15, 1934, whether in his
°Pinion it will be compatible with the public interest to
ﬁenew this permit, stating rcasons for his opinion. * * *!,
that 01 are requested to advise all member banks in your distrlyt
each such bank availing itself of the privilege granted by the

-

D . : :
a:rmi? ?bOVe referred to must submit to you promptly information }
1n§crlb1n€ the nature of the relationship and the following detailed .
Izrmation regarding each syndicate operation in which it partici-
S

R15 <k description of the issue, including the name
1o of the issuer, the nature of the obligations (whether
onds, notes, or other obligations), the amount of the
issue, the maturity, and the rate of interest;
'2.  The nemes of the other members of the syndicate
°F group which participated in the trensaction;
"3. The amount of the issue subscribed for by the j
Teporting member banlk; §
"4, Te amount of the issue actuelly taken by the 1
Teporting member bank; i
"5. The price paid for the securities by the member
bank' and the price at which they were sold to the public.
: "6. The extent to which the member bank's participa-
ton has been disposed of at the time of its report to the y
Federal Reserve Agent and the extent, if any, to which the :
“etber bank proposes to retain the securities for its own ;

Secount,
Suffy If in any case you feel that the information submitted is not ¥
the Clent to enaple you to form a conclusion as to whether or not :
B germit in the particular case is in the public interest, you £
b €Questeg to obtain such additional information from the member /
3 ﬁs Jou deem advisable. it

infop : information to be obtained is intended to supplement the i
cmatlon available to you from reports of examination and other
lagt :S and assist you in advising the Board as requested in the

r WO sentences guoted above from its telegrem of June 23, 1934,
ang, 2015, 1 =

7

Approved.

P

e R
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Letter dated July 17, 1934, approved by five members of the Board,

to U
* Case, Federal Reserve Agent at the Federal Reserve Bank of New York,

Teags ;
g as followss

"I.ieceipt is acknowledged of your letter dated June 29,
With the inclosures, regarding the request by Mr. Richard
88ins for a ruling by the Board as to the applicability
eCFion 32 of the Banlding Act of 1933 to his service at the
5 time as director of the Manufacturers Trust Company, New
io;. Yew York, and as director of the Guardian Agsets Corpora-
’"D°VEI‘. Delaware.
mge t appears that the Guardian Assets Corporation was organized
t!‘usz the laws of Delaware on September 24, 1928, as an investnent
of 3 a.nd thet all the stock of the company is owned by a groun
1oon 3ividuals. It hes been stated that during the period from
Smallto 1930 inclusive, the corporation participated in a few
in 5 Wnderwriting syndicates and joint accounts which resulted
e Small profit, but that since the year 1930 the corporation
nog participated in any such transactions, has no intention
SComing again a participant in any such transactions, and
Berely held for investment such securities as it then had in
S POrtfolio melking such chenges from time to time as appeared
Visable, 7 =
nVeStAlSO. it has been shown in connection with the business of
ing and reinvesting the company's assets during the past
Were Jears that the total sales prices of securities sold by it
in the following ratio to its total assets:
13332 Proportion of securities sold to total assets 28.4%

1934
H m
of §
Same

ag

1 " " " " " ] " 2 555
1932 " " " noomon " 5.4%
1933 " " " TR TR 1 7.45
See D“Jl‘in«g the same period the proportion of the value of
fol;zitles purchased by it to its total assets is shown to be as
WS
1930 PrOportion of securities purchased to total assets 53.1%
1931 " " " " " " " 3.24%
1932 " " " " 0 " " 6.0%
"1983 " " " " " n " 8.2%

he Th? Proportions of the company's portfolio with respect to
lagt g 048 during which the same had been held at the end of the
vears is shown as follows:

11931 1932 1933

Held 6 to 12 months 0. 69 1.49 2.59
g o 4
. 12 to 18 months 23.6% 0 1.4%
18 to 24 months 24.9% 4,2% 1.5;:‘;
over 24 months 42,7% 87.7% 89.9%

Dorats cording to the statement made by the Treasurer of the Cor-
= 0 |

~on, it has never carried on any operations of a speculative

.~
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"nature c exchange or elsevhere.

"on°?h§“nifa222°lfethe information submitted, the Board b-?_d

S that the Guardian Assets Corporation mey notlbe‘regau.;l.n

ing 'engaged primarily in the business of purchasing, S? .zni;,

®gotiating securities! within the intendment of the ?rﬁms;l S

ection 32. 1In the circumstances, the Board agr?es w:'.?; yzu
Your counsel that a permit covering Mr. Higgins service 1;o

thag, Corporation and to the Manufacturers Tn}i'sthCorm{iagliivzo

sary here are other facts which yo .

daﬁ ﬁiiu‘;ﬁei’i :he attention of the Board, it is suggested

Jou advise Mr. Higgins accordingly. "

lieve
as be
or n

[

Shoul
that

Approved.

Letter dated July 18, 1934, approved by five members of the Board,

t
0 Wy, Hoxton,

Federal Reserve Agent at the Federal Reserve Bank of Rich-
o

: I'ea,ding as followss

"Reference is made to your two letters of May 1_, 1934,
regarding directors and/or officers of member oz.mks_ln your
Ustricy who are apparently serving other organizations in
iolatiml of the Clayton Antitrust Act or Section 32 of the

18 Act of 1933. It appears that in each case the per-
- involveq has been advised by you of the applicable {
Statutory Provisions and that in most cases you have sent
;ifurther letter to the person involved specifically calling '

S atg .

"Tﬁzt%ggrg.oizh;rg;{zeio understand the attitude of f'hese
111div5_ S, and is, of course, prepared to take appropriate
Steps to bri’.ng about'; a compliance with the applicable statutory 'f
pI‘OViSions. It is noted that in one instance the person in- i
Slved has been 111 for some time and this is undoubtedly the
StlaNation of the deley in his case. It is possible that
S ner Substantial reasons exist in the other cases, and'it.is .
:uggested that you commumnicate agein with each of such 121(11- ;
oi‘ als calling his specific attention to the requj..rem:n s :
D Sha @oplicable statutory provisions and reguesting . ;
;EOmp Teply in order that the Federal Reserve Board may be !

"ised n the premises."

Approved.

Lettey dated July 17, 1934, approved by five members of the Board,
tD ’ X

r, e z
Nem‘m’ Federal Reserve Asent at the Federal Reserve Bank of Atlanta,
Yo 2

asg f°110w5;
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"The Board has received Mr. Clark's letter of July 5, 1934
Tegarding the applications of Mr. J. L. Bedsole and lMr. Milton
* Srown for permits under Section 32 of the Banking Act of 1933
%0 serve ag girectors of the First National Bank, and the First
SCuritjeg Company, both of Mobile, Alabema, in which letter there
a8 incloseq afcopy of a letter to Mr. Clark from Mr. Bedsole ‘
concerning the business of the Mobile Bond and Mortgage Coupany :
?hich both applicants also serve. Although there is no request
B Mr. Clarkts letter for a ruling by the Board, it is assumed
that the copy of Mr. Bedsole's letter was transmitted in order
° Obtain the opinion of the Board on the question whether the
tho'iC of the two applicents to the First National Banl and to
the Yobile Bong and M;rtgage Company constitutes a relationship
"ithin the scope of Section 32.
"Mr. Bedsole has previously stated that the charter of the
QObile Bond ang Mortgage Company provides that the company may
L Jsue certificates of participation in real estate loams, but
3 such privilege has never been used nor is there any thought
on the part of the directors or officers of the company Fhat it
ST will be used. Mr. Bedsole also has stated that, while the
+%11e Bong and Mortgage Company has sold some mortgages to
nveSt°rS' it has ne;er issued bonds or other evidences of obliga-
°1s gecured by the mortgages which the Company holds.
"s you know, the Board has previously reached the co?clur
Slog that nelther mortgages nor ordinary mortgage notes arising
JAor g direct loan on real estate are 'securities! within the j
;?tendment'of Section 32 and that such obligations sho?ld not be
38ified as gecurities for the purposes of that section. On
8818 of the facts submitted, the Board believes that the [
WFSiness of the Mobile Bond and Mortgage Company dogs not come
Lthin he scope. of Section 32 and that a permit under the section
° Serve tnat Company and the First National Bank is not necessery.
In the circumstances, wless there are other facts Whl?h
Y?u’belieVe should be brought to the attention of the Board,.lt 5
11 be appreciated if you will notify the applicants accordingly.

P S

=y

Approved. 1
¢ LEtter dated July 18, 1934, approved by four members of the Board,
0 Ml‘

: George S. Hovey, President of The Inter-State National Bank, Kansas i

] M A
k\ 1850wri,, reating as follows: |

Ju, "The Federal Reserve Board has received your letter ?f
v 3, 1934, regarding the application of Mr. R. Hovey TIES—
& permit under Section 32 of the Banking Act of 1933
€ as a director of The Inter-State National Bank and
°fficer or Prescott, Wright, Snider Company, both of

Ran
to Se
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"Kansag City, Missouri.

"In your letter you refer to the fact that the Board has

ed that Mr. Tinsmen is not eligible to continue as a

tor of your bank by reason of his serving as secretary

84 director of the above-named company, which appears to be |
& dealer in gecurities. You state that Mr. Tinsman is

SeriouSIY considering resigning as a director and as secretary :
0% the Prescott, Wright, Snider Comwany, but remaining in the
Soloy of the company and ask whether, in such event, it will

© 2greeable to the Board for him to remain as a director of
The Inter_State National Bauik.

"Section 32 provides that no officer or director of any
"erber bank shall be an officer, director, or manager of any
Orporation, partnership, or unincorporated association engaged
primarily in the business of purchasing, selling or negotiating
churities’ unless in any such case there is a permit therefor

SSved by the Federal Reserve Board. If Mr. Tinsman ceases to

€ a director and an officer of the Prescott, Wright, Snider
Company, ang his relationship to that company is not in a
erial capacity, his service as an employee of the company
S a director of your bank will not come within the scope
€ provisions of Section 32 and, in the circumstances, no
t under that section for the continuance of such relation-
Will be necessary. ~
"Tour attention, however, is invited to the fact that 4
SECHION. 81 of tHe Claybon Antitrust At piohibits . direstor, §
fficer or employee of a national bank from serving as a direc-

T, officer or employee of a corporation other than a mutual !
Savingg bank which shall meke loans secured by stock or bond
Sollatera) other than to its own subsidiaries. The Federal

Se?ve Board has expressed the opinion that the carrying of
5 €ln accounts involves the meling of loans secured by stock

T bong Collateral within the meaning of Section 8A; and,
iccord1531Y. even though a person is not an officer or di?ector
Sela Company engaged primarily in the business of purchasing, ;
s lin@; Or negotiating securities, so that the provisions of

ction 33 are not applicable to his service as an employee
r Su?h Company and as a director of a national bank, the

elatlonship falls within the prohibitions of Section 8A of ,

3 Clayton Act if the company mekes loans secured by stock b

chbond collateral in comnection with the carrying of margin
0

decig
direc

il
and g
of th
Perni
Ship

et

: u?ts or otherwise. _ :
[\ 'The Tederal Reserve Board is authorized by Section 8 of
ton Act to issue pernits covering relationships between
then three banking institutions which are otherwise
d by the terms of Section 8 or Section 84, if such
hips are not incompatible with the public interest.
1t is not the Board's practice to issue permits

the Clay

0% mope

rohibige
elati ons
0\7ever ,
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c::::;?riﬁng relationships between national banks and institutions

Princ}ng margin accounts, because it appears that one of the

8 ipS*Pal purposes of Section 8A was to terminate such relation-

that kiand the issvence of permits authorizing relationships of

dasy nd would be incompatible with the public interest as
‘a‘;‘;ed by Congress.

Tos Therefore, if the Prescott, Wright, Snider Company mnakes

CarryiSGCUred by stock or bond collateral in connection with the

e g of margin accounts or otherwise, the service by Mr.

as g z.n as a director, officer or employee of that company and

Sec irector of your bank will come within the prohibitions of

t : 2 X

ireizn 8A. In such circumstances, if Mr. Tinsman resigns as

eny “Or and as Secretary of the company, but remains as an 3
Ployee s

» @lthough such steps will teke his relationship with
Pro}l Company and your bank outside the scope of Section 32, the

1bitions of the Clayton Act will still apply.”

Approved.

3 Letter gageq July 17, 1934, approved by five members of the Board,
e, §

Valdo Coleman, San Francisco, California, reading as follows:

]

applicz}tl? Federal Reserve Board has given consideration to your
= 1on for a permit under Section 32 of the Banking Act of :

ag preg-s{erve as director of The Bank of California N.A., and }
oth oflﬁsent and director of the North American Securities Company,
P an Francisco, Czlifornia.
Yo Tom the information swbmitted by you in connection with
Comp @plication, it appears that the North American Securities
Meng 0 iR & wholly owned subsidiary of the North American Invest-
the busipOLatiOn and that, since the beginning of the present year,
Whol g Ness of the former company has been confined solely to the

Xa € selling of Commonwealth Investment Company shares to
c°mpa1\v. It further appears that the North American Securities ;
them to gu“haSes for its own account such shares and resells
PHrChas ealers, absorbing any profit or loss incidental to the
n,-,le1 and sale of the same.
1€ Federal Reserve Board believes that it was the intent
Saips ®8S in enacting Section 32 to terminate 2ll relation-
Secury 3 Certain types between member banks and dealers in
™ oht N S, apparently because it felt thet such relationships
be ncgrend FO influence in a manner which Congress deemed to

nvgpa’:'lble with the public interest the banks' credit
%0 th.s Stment policies and their advice respecting investments

e

the Bolr Correspondent banks and other customers. Consequently,
feels that it nay not properly grant permits authoriz-
nships which are actually of the kind referred to in

3
te Telats,
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"that section and that its authority to issue such permits
Shoulq be exercised only in exceptional cases, for example,
U088 WHi6h -are included within the litersl terms.of.the
Statutes put which are actuelly of a kind different from the
relationships at which its provisions were directed.

"On the basis of the information submitted, the North
?merich Securities Company appears to be 'engaged primarily
R the business of purchasing, selling, or negotiating
SeCurities! within the meaning of Section 32 and the relation-
Sh%p Covered by your application apparently is within the class
SCH £hs Board believes that section was designed to terminate.
In 4 € circumstances, the Board is unable to find that it
;muld not be incompatible with the public interest, as declared
¥ Congress, to grant your application.

"In the event that you desire to submit further facts or
r&unent in support of your application, the Board is pre-
e to give them careful consideration. However, any additional
facts Or arguments should be submitted as promptly as possible,

= Writing, through the Federal Reserve Agent."

Approved.

Letter dated July 18, 1934, approved by five members of the Board,
to ) 2
3 kuton, Federal Reserve Agent at the Federal Reserve Bank of Rich- f
mond 3
' Teading aq followss

) "The Board has reconsidered the application of Mr. H. B.

5 » Thompson Hotel Building, Elkins, West Virginia, for
‘emiSSion

at ty under the provisions of the Clayton Act to serve

of e.same time as a director of the Citizens National Bank

3 Ellding, Elkins, West Virginia, and as a director of the
-Of.Adrian, Adrian, West Virginie, and upon the basis of

an:ﬁnf"”“ation before it, including that submitted by the

thay o0 in his letter dated June 15, 1934, still feels

th € granting of the permit would be incompatible with

19§4pﬁblic interest as indicated in its letter dated June 13,

Approved.
h " Letter dated July 17, 1934, approved by four members of the Board,
0

{r,
MCClure’ Federal Reserve Agent at the Federal Reserve Bank of

&nsas
City, Teading as follows:
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"There is inclosed a Clayton Act pernit covering t@e service
of Mr. J. H. Thatcher, as director and officer of The First '
National Bank of Lamar, Lamar, Colorado, as director and officer
°f The Pirst National Bamk of Trinidad, Trinided, Colorado, and
o director of The First Netional Bank of Pueblo, Pueblo, )
olorago. It is noted that in reply to question numbered 12 on |
@plication form 94, the applicant states that he is also serving '
® Urector and vice-president of the Henry Investment Corpany
The McMann Real Estate and Investment Company, both of Pueblo,
Colorags, .
"Mhile the Board does not have detailed information regarding
the Character of the business of The Henry Investment Company ?nd
© McMann Real Estate and Investment Company, it appears possible
™2t the provigions of Section 32 of the Bamking Act of 1933 are
plicable in conmection with his service as director end officer
T the three national banks, and as director and officer of the
o inVestment companies. You are accordingly, requested t? with-
0lg delivery of the Cleyton Act permit to Mr. Thatcher U?tll you
€ satigfieq that Section 32 does not apply to the relat}onshlﬁ
bove deSCribed, in which event you are authorized.to dellve? t.e
i S 1 On Act permit to the applicant, at the same time transmitting
°Ples there nks involved.
"1t Y§UP§i;g zgztbﬁif Thatcher's service with ei?her or both
oL the two investment companies and the member banks involved
Comeg Within the provisions of Section 32, you are req?est?§ to '
oy 8 him of the*requirements of that section and notify him i
¥ he may file an application for a permit covering such ser-
e, Of courge, if upon consideration of the facts involved,
With the advice éf you} counsel, you are unable to det?rmine
hether Mr. Thatcher's service comes within the prov?31ons.of
Setion %2, the Board, upon receipt of full information, will Pe
8lag to rule upon tie,maiter. In any event, the delivery of t?e
:1ayton Act permit should not be made until it has been det?rmlned
hhat Mr, Thatcher's service with either or both of Fhe.two invest-
;in? oMpanies and the member banlks does not come w1?h1n‘th:.pro-
aSIOnS of Section 32 or that his service with.such 1nst;t2£igns
seztggi? brought into conformity with the requirements of the

3 - "
"Please advise the Board of your action in this matter.

Approved.
Lettey dated July 17, 1934, approved by four members of the Board, ’
tQ ]h‘ 5
: MCClure’ Federal Reserve Azent at the Federal Reserve Banic of
Ka«n'sas City
’

Teading as follows:
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There is inclosed a Clayton Act permit covering the service
;f r. R, . Thatcher as director and officer of The First National
“ank of

. Pueblo, Pueblo, Colorado, as director and officer of The
irsg Wational Bank of Lamar, Lamar, Colorado, and as director and
Officer of The Minnequa Bank of Pueblo, Pueblo, Colorado. It is
Joted that ip reply to gquestion numbered 12 on application form 94,
° @plicant states that he is also serving as director and presi-
ok of the Henry Investment Company, Pueblo, Colorado. )
&1 "Thile the Board does not have detailed information regard%ng
°© character of the business of the Henry Investment Company, it
L2%2S possible that the provisions of Section 52 of the Bemking
et of 1933 are applicable- in connection with his service as direc-
O and offjcey of the two nationzl banks, and as director and
President of the Henry Investment Cormpany. You are, accordingly,
e lUested g withhold delivery of the Clayton Act permit to Ur.
atchey until you are satisfied that Section 32 does not applyj . :
to the Telationship above described, in which event you are autxw.o?lzed '
> deliver tne Clayton Act permit to the applicant, at the same time

Fansmit s i s involved.

ng copies thereof to the banks invo

n 5 Jou fiiml that Mr. Thatcher's service with the Henry Invest-

:r;nP Company ana the member banks involved comes within the pro-
s:.ons

of Section 32 you are requested to advise him of the re- i
Cat.ements of that section and notify him that he may f?.le an appli-
COnl?n for a pernit covering such service. Of course, Jii ug?on a o
Slderation of the facts involved, with the advice of.:,'ou:n counsel, ;
w?t ?re Unable to determine whether Mr. Thatcher's serv;Lcc.a comes iy x
2 dn the provigions of Section 32, the Board, upon receipt of f
nf?mation will be glad to rule upon the matter. In any ev;ent‘, the
~LVery o the Clayton Act permit should not be made until it has
cgen debernined that Mr. Thatcher's service with the HGIL*‘V_IT_WGStmint
S mp. and the merber banks does not come within.tne provisions oI
b§Ctlon 32 or that his service with such institutions has \.)een
OUght intq conformity with the requirements of that sectloir:.
; fase advise the 3oard of your action in this matter.

“

Approved.
Letter dated July 17, 1934, approved by four members of the Board,

to ’ DL
h a@plicant for a permit under the Clayton Act advising of approval of
by rT

a.

Ml\, ; : - . ot a |

direS; b Carlile, for permission to serve at the same time as

oles. OF @nd officer of The First National Bank of Pueblo, Pueglo,
Colorado’ as a director of The First Nationel Bank of Lamar, Lamar,
Pue’?)iado' and as a director and officer of The Minnequa Bank of

©» Pueblo, Golorado.

Approved.
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Letters dated July 17, 1934, approved by five members of the Board,

tO af) s
Pplicantg for permits under the Clayton Act, advising of approval of

they
X @plications ag follows:

e,
S. R. Curtis, for permission to serve at the same time as a

dip

Yor;:tor and officer of The First National Bank of Yorktown,

of p own, Virginia, and as a director of The First National Banlk
°quoson, 0dd, Virginia.

L't
Ar ; 3 Yt :
* Wllian g, Nalty, for permission to serve at the same time

as a 4j :
Orle director of The Hibernia National Bank in New Orleans, MNew
ans, Louisiana, and as a director and officer of the Guaranty

Bani-
and Trust Company, Hamond, Louisiana.

i

& r. N

a§2§381 M. Boothby, for permission to serve at the same time
ilrector and officer of the Farmers and Merchants National
N Benton Harbor, Benton Harbor, Michigan, and as a direc-

to
T of The State Savings Bank, Bridgman, Michigan.

1

Mr.iizuie Rardin, for permission to serve‘at the same time as

on, Isl?r §nd officer of The Charleston National Bank, gharles—

anlc 1n?15, and as a director and officer of the Rardin State
» Rardin, Iilinois.

1

iz.aHaiJ' Tillemans, for permission to serve at the sanme t?me
Banl ofrﬁ?tor and officer of The Farmers and Merc?ants National
0FPhnay “lnneota, Minneota, Minnesotql a?d as a director and
Vanhoe Of.The Farmers and Merchants National Bank of Ivanhoe,
» Minnesota.

N

af&iizgz Tillemans, for permission to serve at the sane time as
“ECbor and officer of The Farmers and Merchants National

an] : \

T £ of Mlnneota; Mimneota, Minnesota, and as a director of

M3 Tlers and Merchants National Bank of Ivanhoe, Ivanhoe,
fnesgotq,

Aporoved.

Letterg dated July 18, 1934, approved by four members of the Board,

05
b1y
Cant% for permits under the Clayton Act, advising of approval of

3] a A
PDllcations as follows:

My
C. c. Gautier, for permission to serve at the same time

asa

Green Tector of The Central National Bank of Greencastle,
c . .

Omoa; 8stle, Indiana, as a director of The Central Trust

W, Greencastle, Indiana, and as a director of The




»
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Ladox
dogza State Bank, Ladoga, Indiana.

Uy,

dirnFrank Domner, for permission to serve at the same time as a

Ctor of The Central National Bank of Greencastle, Greencastle,

nds
ca~;ana' and as a director of The Central Trust Company, Green-
Stle, Indiana.

MI‘ & =
ok Clyde . Randel, for permission to serve at the same time as
irector

nds of The Central National Bank of Greencastle, Greencastle,
ca &ha, end as a director of The Central Trust Company, Green-
Stle, Indiana,

M.,
5 diChas' H. Barnaby, for pernission to serve at the same time as
rector of The Central National Bank of Greencastle, Greencastle,

a‘na * [=] 3
Inﬂiana: and as a director of The Central Trust Company, Greencastle,

My,
ofs Kenneth g, West, for permission to serve at the same time as an

ndiCer of The Central National Bank of Greencastle, Greencastle,
I ana, and ag an officer of The Central Trust Company, Greencastle,

My,
offiH' L. Wells, for permigsion to serve at the same time as an

Cer of The Central National Bank of Greencastle, Greencastle,

ndj
castana’ and as an officer of The Central Trust Company, Green-
le, India.na. :

Approved, together with a letter, also
dated July 18, 1934, and approved by four
Qembers of the Board, to Mr. Stevens, Federal
Reserve Agent at the Federal Reserve Bank of
Chicago, reading as follows:

U]
the 3 There are inclosed copies of Clayton Act permits issued by
Centroard to the following directors and/or officers of The

bOth i% gati@ﬁ&l‘Bank of Greencastle and The Central Trust Company,

Teencastle, Indiana:

C. C. Gautier Charles H. Barnaby
Frank Donner Kenneth E. Vest

i Clyde R. Randel H. L. Wells
with 1€ permit issued to Mr. Geoutier also covers his service

e Ladoga State Bank, Ladoga, Indiana.
balcen b?u yill be advised in a separate commmnication of the action
Oy 7 the Board with respect to the application of Mr. F. L.
banks“ to serve as director and officer of the two Greencastle
2204 the Ladoga bank.

th - n analyzing the application of Mr. Barnaby it was noted that
®Port of examination of The Centrel National Bank of Greencastle
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n Showed_

03z

Classio-a direct liability of Mr. Barnaby in the amount of $14,400
ta1 O*led as slow and reported by the examiner to be an old capi-
eXamin:? which should be refinanced or adegquately secured. The
2eootnt also reported that Mr. Barnaby habitually overdraws his
as $5 oognd thg? recently such overdrafts had amounted to as rmmch
ank éh é Although Mr. Barnaby is not an executive officer of the
it € Board feels that such extensions of credit are unwarranted;
report 18 assumed that in accordance with the statement made in your
thig r‘la:ftﬂrerlfzg the application of Mr. Barnaby you have discussed
weber with President O'Hair.
a reSulte Board desires that when you submit your recommendations as
as of your annual review of these permits, you report fully
ang advie Current status of Mr. Barnaby's borrowings and ascertein

g Se whether he has discontinued the vractice of overdrawing
&count, ! -

L
: etter dateg July 18, 1934, approved by four members of the Board,
0
applj
- D+icant for g permit under the Clayton Act, advising of approval
| :
#plication ag follows:
¥r, p
aq r; %' O'Hair, for permission to serve at the same time as
cag ec or and officer of The Central National Bank of Green-
chtr ’ G'l“eencastle, Indiana, as a director and officer of The
ang OffiTruSt Comnany, Greencastle, Indiana, and as a director
Cer of The Ladoga State Bank, Ladoga, Indiana.

Approved, together with a letter, also
dated July 18, 1934, and approved by fowr members
of the Board, to Mr. Stevens, Federal Reserve
Agent at the Federal Reserve Bank of Chicago,
reading as follows:

1

There 3¢ inclosed for your files a copy of the Clayton Act
Ingy aéSSued by the Board to Mr. F. L. O'Hair of Greencastle,
Bapy 2 to serve as director and officer of The Central National
Centr greencastle, Greencastle, as director and officer of The
of e LaguSt Company, Greencastle, and as director and officer

" 0ga State Bank, Ladoga, all of Indiana.
bank 4 2 Considering this application it was noted that the national
COnd-tfgeared to be in good condition, the trust company in fair
r threg b %, and the Ladoga bank in poor condition; and that all
' b°ards i?ks are reported to be under safe management but have

0 3o directors characterized as weak and apparently dominated

Ay
the 1: ®xtent by the applicant. The reports of examination of
© banksg reflected comparatively large holdings of sub-
onds, the depreciation in which represented a large

t1 .
1€ estimated losses of each banlk.
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.. "It was also noted that Mr. O'Hair appears o be f}nancially
1nvolved. the report of examination of the national bank aE of .
Harcy 5, 1934, showing a direct loan in the amount of $8,050, of

Which $4,050 was classified as doubtful and $4,000 as a loss,
e latter o

. lount being subsequently charged off. His indirect
é;ability t0 this bank at that date amounted to $1,100 of which
00

Was classified as a loss. The Federal Deposit Insurance
OTDoration report of examination of The Central Trust Company
o5 Of Novenber 29, 1933, indicated that the applicant's wife had
°80 of $10,000 in this institution secured by fifty-seven
Shazeg of stock of the national banlk, which loan was classified
a? M’OOO slow and $6,000 doubtful. It is reported Fhat Mr:
O'Jaiy admitted that this was really his own obligation. This
arEminaty o report also showed a loan of $1,600 to the Syndicate
gy CO“PanY.*in which the applicant appears to be interested,
o loan wag clagsified as $800 slow end $800 doubtful. It
X ther 8ppears that Mr. 0'Hair had a contingent liability of
fSO at the Fletcher American National Bank of Indianapolis,
lana, noy closed, and that this liability has becoge ac?ual
°C8USe of the maker's reported insolvency. The applicant's 1
138 appear largely devendent upon the future of the three b?§ms
:EVOIved inasrmch as the collateral held consists largely of his
Pekhol 4y as h banks.
b "Notwgzhsiznziizethese'facts, Mr. O'Hair, who has apparently
o0 the dominating influence in each of the banks for a number.
) vears, g regarded by your office and the national bank exaniner
el Capable 'bank-e:cecutive. The Greencastle institutions operate
roler the same roof, the apolicant's father, now deceased, is
o2orteq to have been associated with these banlks for years and
OiHappearS that they are generally regerded by the public zsd
a Uz institutions and that the Ladoga bank is also regarde
S an O'Hair Fas : :
"In viey of these circumstances, the Board f?lt tnat.lt would
s: Preferable to grant the permit in order to avoid any mlsundﬁr-
b d?ng b7 the commmities which might prove detrimental to t::h
tist “Dterests of the bank, but it suggests that you dlsc?;; wi
ca;szgpticant and the banks involved the ciy:umsZaﬁg:s whic
e Bo luctant to issue this permit.
t1 "The Boasgda;:obgegires that when you submit your recommend:-
fuin 8 a result of your annual review of this Perm}t,'you reng
0’01]:y 88 £0 the progress made by the applicant in liguidating is
1$ations to tiese institutions and in effecting an inmprovement
p % hig financial affairs." :

E]
s

Uebters qased July 16, 1984, approved by four mewbers of tae Board,

to
%Eﬂlcants for permits under the Clayton Act, advising of approvael of

they =
r

an 5
2! Plicatlons as follows:
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Ur, Edwin Heap, for permission to serve at the same time as a
Tector and officer of The First National Bank of Okeepa,
Okceena, Ohio, and as a director and officer of The Merchants

Bank and Trust Company, West Harrison, Indiana, P. 0. Harrison,
0. | ‘

. Frank g, Mulcahy, for permission to serve at the same time

8 an offy,

er of the Northwestern National Bank and Trust Compeny .
o2 Minneapolis, Minneapolis, Minnesota, and as a director of the
€cong Northwestern State Bank, Minneapolis, Minnesota.
o, Harry m, Sivright, for permission to serve at the same time
%8 an officerp of the Northwestern National Bank and Trust Company
gf Minneapolis, Minneapolis, Minnesota, as a director of The
€ntr National Bank of Minneapolis, Minneapolis, Minnesota,
ad ag an officer of The Fifth Northwestern National Bank of

. : :
Mneapolig, Minneapolis, Minnesota.

tr. George Vollmer, for permission to serve at the same time as : L

§? ?? Cer of the Northwestern National RBank and T?ust Compgny : :

| Th JlnneaP°1iS. Minneapolis, Minnesota, and as a qlrecto? of

i ® Firgt National Bank of Breckenridge, Breckenridge, Minnesota.

§?°. + P, Newberry, for permission to serve at the same time as
dlrector and. officer of The First National Bank‘of Gormen, Gor-

Fbr{ WeXas, and as a director of the Continental National Bank of

orth, Fort Worth, Texas.
Approved.

Lettopg dated July 18, 1934, approved by five members of the Board, : ‘t
0 g
pplic&nts o

¢ T permits under the Clayton Act, advising of approval of
he E
r .
aDDlica,tions as follows: z
Y : : ,
a:.aésrry W. Armstrong, for permission to serve at the same time {
i

irector and officer of The Farmers National Bark of Wetson- ‘

Prues - ovSONtown, Pennsylveniz, and as a director of the Milton ¢
St ang Safe Deposit Company, Milton, Pennsylvanie.
Mr P :
w2 B Kerr, for igsi to serve at the same time as a
pernission to s :
%:::“?r of thé McDowell County National Bank in Welch, Welch,
\ Virg'vlrginia. as a director of the Berwind Bank, Beryln%, West
e a dir ank War, Wes
Virging, °°¢ @s 2 director of the Bank of War, |
MI‘. J

Louis y rissi to serve at the same time
ag 3 ficCarty, for permission ;
® Urector of the McDowell County National Bank in Welch,

P e
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a War, War, West
est Virginia, and as a director of the Bark of War,
irginia,

s e as a
Mr, g, L. Page, for permission to serve a: t%:t;iizlt;aiﬂi n ‘
director and officer of the McDowel} Coun Ya;w B TR |
felch, Welch, West Virginie, as = (}lredg_ras c';director and
eorind Bark, Berwind, West Virginia, oo, Wbst Tirelnte:
®fficer of the Bank of Quinwood, Quinwood,

. ane time
Yr. ®, S. Thompson, for permission to ssazviia;ag;eo; et
as g director of The Fayette Cou:flty Natlogtrector il |
Ville, Feyetteville, West Virginia, {as~§ 42. RTe iy
of the Berwind Bank, Berwind, West VII‘gln-;}:j,.r e
4 officer of the Bank of Ver, War, West g

Avproved.
ing ications for changes |
There were then presented the following applicati

in
: b Of Federal reserve banks:

Di:tiia:ifns for ADDITICNAL Stock: Shares
£L No. 2.
Theogitizens National Bank & Trust Co. =
e P €Wood, Englewocod, New Jersey.
Wieomes Vational Bank of MNew Bruns- o
Firstck’ ®W Brunswick, New J ersey. |
i National Bank in Rockaway, £ |
% chf.m‘ay. New Jersey. .
o atlona-l Ban‘k: of COhoeS, f
The OhOES, Ve Core.
R eomes"ml‘st National Bank of i i
et Falls, Hoosick Falls, New York._ 12
glil:t;i“ Yo, 6. ' |
Fai&h‘?iEld American National Bank, g f
8 Firfleld' Al abana,
Vi R Netionay Bank & Trust Co. of 5
Tae Q;.&Sburg' Vicksburg, Mississippi. _
01 ®velan, Vational Bank, ! 7
8vel nd Tenneﬂsee 3
\ %ilztrict o, » |
Cfir?’t Yational Bank of Glarion, 2
&rlon, IOWa, 3
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; ) Shares
Tre tinued 233LeSs,
Solicats o oo ADDITIONAL Stock:  (Con
DistriCt Yo. 9,
Uni\

°R Bank ¢ Trust Company,

30
1a, ‘Montana,

Teial mrugt o Savings Bank,

itcheyy

29 129
» South Dakota.
i

Sozlet wo, 10, 8 e
Tdel] National Bank,
TORABTL B s,

Dj

Wict o, 19,
omnepoaate L.

National Bank in Shreveport, 120
Delsh?eveljort. Louisiana.
Dol gy ronal Bank, 30
1 Rio, Texas.
e b °R County Nationel Bank of Denton, 5
Sntoy,
First o Texag,

v National Bank of Floresville,
Oresville. Texas.

[¢3]

! Onal Bank in Houston, 90
4 Houston, Texas.
irst National Bamk of Rotan, 12
T Rotan, Texas.
¢ C ting

S 28 National Bank of Sour Lake,
e La e, Texas,

gistrict Yo. 12,
o Vationag Bank in Delano,
Del&no

15 ‘
1.5 . :
el 1,004 :
» Californig, Tot

s

Dj 1i°ati°ns for SURRENDER of Stock:
Tttich yo.
e

Torrst Nationay Bank of Lynchurst, 120 x
The .Vnd? st, Wew Jersey.
stagt National Bank,
cal‘lst ation

A
120 240 :
adt, Yey Jersey. e
Dy
Telet 3

: hi 420
Q S?.Kth National Bank of Phi]_ade]_pnla, 420
Phlladﬂphia, Penngylvania.
¥ iy
try
] 2t Mo, 4. : {
ThesPe Pleg Mational Bank of Steubenville, 20 ‘
Firs:em)en 11le, Onio. . s |
W 1‘Ta'°i°n<'ﬂl Bank in Wellington, 45
ellington’ Ohio,
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In 7/19 ;
y /34 -28- :

dp1g
Distrcatlons for SURRENDER of Stocl: (Continued) Sheres

Com.n lCt N l

e
rCo Trust Comvany,

azzz; City, Missouri. 600
Clint ity National Bank of Clinton,

on, Oklshona. _56 656

District ITO. 11 ‘
i

) Z:t National Bank of Mercedes,

des, Texag., 15 15

Total 1,406
Avproved.

Thereupon the meeting adjourned.

sy f

[ 4

~oioin MW

%ecretary

APPr0ved= ' ?

Executive Cormittee.

v






