-

[ =

<085

A meeting of the Federal Reserve Board was held in Washington
°n Thursday, July 12, 1934, at 3:15 p. me

PRESENT: IMr. Black, Governor
Mr. Hamlin
Ire Miller
Ir. James
lre. Thomas

Ir. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Martin, Assistent to the Governmor

The Board considered and acted upon the following matters:
Telegram to lr. Curtiss, Chairmen of the Federal Reserve Bank
of
Boston, reading as follows:

"Your telegram July 1l. TFederal Reserve Board approves for
y?ur benk the following rates on industriel advences under provi=
8lons of Section 13b of the Federal Reserve Act, as amended, ef-
fective immediately: On direet advences te established industriel
Or commerciel businesses 4% to 6% per annum; on portions of redis-
counts and advences to banks end other financing institutions for
Which the financing institutions retain the risk, 3% per annum;
énd on portions of advences on vhich the financing institutions
8re relieved of risk, %5% to 5% per ennum. Board also approves
for your bank, effective immediately, commitment cherge on indus-
triel edvances of &% per ennum with a minimum of &% for commit-
Tents of less than one year. Boerd notes with epprovel from your
telegrem that boerd of directors of your bank, at its meeting on

uly 11, made no changes in your existing schedule of rates of

discount and purchese other than establishment of rates reflerred
to above."

Approved.
Telegram dated dJuly 10, 1934, approved by four members of the
Og .
Tds to i, Peyton, Chairmen of the Federal Reserve Bank of linne=-

8po7s
Polis, reading as follows:

"Your telegram July 9. TFederal Reserve Board approves for
Jour bank following rates on industriel advences under provisions
°f Section 13b of Federal Reserve Act, as amended, effective im-
Medietely: 6% per sxnum on direct advances to esteblished

SIS
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"industriel or commercial businesses; 4%% per snnum on advances
to member benks; 5% per ennum on advances to non member banks;
and 5% per annum on edvances to finencing institutions other than
banking institutions. Board also approves for your bank cormit-
ment rate on industriel advances of 1% flat."

Approved.

Telegram dated July 10, 1934, approved by four members of the

B
%ard, to Mr. Newbon, Chairmen of the Federal Reserve Bank of Atlenta,

Teading g follows:

"Your letter July 7. Board epproves appointment by your
bﬁnk of following members of Industrial Advisory Committee of
Sixth Districts Wm. A. Parker, liorgan McNeel, John Sanford,
4e R Forsyth, end Ernest T. George, it being understood on
basis of information submitted that each of the above-named per-
Sons is actively engeged in some industrisl pursuit within the

1xth District. Please confirm acceptence of appointments.”

Approved, together with a telegrem to lir.
lewton, Chairmen of the Federal Reserve Bank
of Atlanta, reading as follows:

"Your telegrem July 1l. Boerd approves appointment of Normen

E. Elsag as a member of Industrial Advisory Committee of your

ank vice Morgen licNeel, who vms unable to accept appointment.
€ase confirm acceptence of appointment."

Telegram dated July 10, 1934, approved by four members of the

BOa». ]
rd, tg ire Wood, Chairmsn of the Federal Reserve Bank of St. Louis,

r 4
Sadlng a8 follows:

"Your telegram. Board approves appointment by your bank of
f?11°wing members of Industriel Advisory Committee of Eighth
i8trict: Williem K. Horris, Jacob Vandyke, laurice Veil, Henry
% Gray and M. E. Finch, it being understood on basis of informa-
*0n submitted thet each of the above-named persons is actively
;ngaged in some industriel pursuit within the Eighth District.
fase confirm acceptance of appointments."

Approved.

Telegr&m dated July 10, 1934, approved by four members of the
B

» Peyton, Chairman of the Federal Reserve Bank of




20387
T/12/34 -5~

Wmeepolss,
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reading as follows:
"Retel ninth. Board approves appointment of Messrs. Sheldon
3- Wlood, John Bush end F« R. Angell as members of the Industrial
Advisory Committee for Ninth District, with understending that
only two of these men will be selected to £ill vacancies created
J reason of refusasl of llessrs. Hiram Elliott and S. L. Sewnll to
Serve on committee. Please wire names of members of Advisory Com-

Mittee as finally constituted."
Approved.
Tele gram to Mr. Walsh, Cheirmen of the Federal Reserve Bank of
Palles, reading as follows:

"Your telegram. Board approves appointment by your bank of
following members of Industrial Advisory Committee of Eleventh
Districts Clarence Ousley, VWill B. larsh, Charles R. lioore, Lewis

R. Ferguson and 1. B. Wise, it being understood on basis of infor-
k ation submitted that each of the above-named persons is actively
%- °ngaged in some industriel pursuit within the Eleventh District.”

Approved.

Telegram dated July 10, 1934, approved by four members of the
Eq
&rd, to Governor Calkins of the Federal Reserve Bank of San Francisco,

Z‘ea 2
dlng as follows:

"Retel ninth. Board approves appointment by your bank of fol-
OWing members of Industrisl Advisory Committee of Twelfth Dis-
tr19t, Ralph Burnside, Shannon Crandall, Henry D. Nichols, Stuart
SR Wlings end H. L. Terwilliger, it being understood on basis
oL informetion submitted that each of the above-named persons is
ac?ively engaged in some industrisl pursuit within the Twelfth Dis-
trict, Please confirm acceptance of appointments."

Approved.
Telegram to lr. Burgess, Deputy Governor of the Federal Reserve
°f New York, reading as follows:

S "Retel. Board approves temporary employment by your bank of
“eldon 0, lartin to assist in orgenizing end carrying on the work

R comnection with loans to industry under Section 13b of the
ederal Reserve Act, with compensation at the rate of $2,000 per
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"month, effective eas of date he assumes his duties. FPlease advise
date duties assumed." ’

Approved.

Telegram dated July 10, 1934, approved by four members of the

Board’ to irs Strater, Secretery of the Federal Reserve Bank of Cleve-

lang, reading as follows:

"Referring your letter July 7 Board approves appointment |
Reuben B. Hays as Executive Secretery of the Industriel Advisory
Committes for Fourth district, with salary at the rate of 7,200 }
Per annum, effective as of date he assumes his duties. Please t
@dvise date duties assumed.”

Approved.

Letter dated July 11, 1934, approved by four members of the

. BT e

B
%8Fd, to Mr. Williams, Federal Reserve Agent &t the Federal Reserve

B 1
ok of Cleveland, reading as follows:

"Reference is made to lir. Fletcher's letter of June 21, 1934, .
?ecommending approvel of the application of The Southern Chio Sav-
10gs Bank and Trust Company, Cinecinnati, Chio, for permission to
&bsorb its affiliate, the Southern Ohio Loan Company, Cincinnati.
; "The Board has reviewed the informetion submitted, from which
1% appears that the transection will result in no materiasl change
10 the peneral character of the assets of, or broadening in the
Se0pe of functions exercised by, The Southern Chio Savings Eank
*d Trust Company, within the meaning of the general condition
Jnder which the bank was admitted to membership. The Boerd,

ferefore, will interpose no objection to the transaction, pro- ‘
Vided that none of the assets of the Southern Ohio Loan Compeny |
Which were classified as doubtful, estimaled losses, and unac~

°eptable by your examiner in his report as of liay 23, 1934, are

v8ken into the sssets of The Southern Ohio Savings Eank and Trust .
Ompeny; that the transection is approved by the appropriate State 1
&uthorities; and that prior to the absorption, such bank, if it f
28 not alreedy done so, has charged off or otherwise eliminated
\ °8timeted losses of §3,874, as shown in the report of examination
L °f such bank as of Larch 19, 1934, made by one of your exeminers, (
80d has effected the edjustment in its other real estate account 1

Preseribed in condition of menbership numbered 21.
"Upon prompt consurmetion of the transection as above
OUtlined, the Board will comsider that conditions mumbered 20 and
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"21 Prescribed in connection with the bank's epplication for mem-
bership have been complied with. Please advise the Board when
the absorption has been completed.

"It is understood that the ebsorption will not result in any
chenge in the corporate existence of The Southern Ohio Savings
Bank and Trust Compeny which will affect its status es a member
bank. Hovever, if you have not already done so, it is suggested
that you obtein the advice of your counsel on this point. Please
lso furnish the Board with a copy of any opinion of your counsel
‘0 this connection, together with e copy of any amendments to the |
Charter of the bank as & result of the trensaction. {

"In the Eoard's letter to you under date of December 15,

1933, advising of its action in comnection with the bank's appli-

cation for membership, attention was called to the bank's prac-

tice, as reflected in the report of examination of the institution

28 of October 16, 1933, made by one of your exeminers, of permit-

t?ng the drawing of checks against savings deposits, which prac-

tice, after admigsion to membership, would be in violation of i

Section 19 of the Federal Reserve Act and of the Board's Reguletion |

Q. The report of examination as of liarch 19, 1934, shows that {

‘ t?e bank has continued to permit checking on savings deposits in

Violation of the law and of the regulation above referred to.

T's Fletcher's letter of April 7, 1934, indicates that your office ;
8 called the bank's attention to the violations, and it will be |

®PPreciated if you will advise the Board whether the practice has

since been discontinued."

Approved.

Letter dated July 10, 1934, approved by four members of the (

By
ard, o kr. Walsh, Federal Roserve Agent at the Federal Reserve Bank

of
D&llas, reading as follows:

E 4 nﬂeceipt is acknowledged of your letter of June 18, 1934, !
Wth reference to the report of examination of the Southern
izona Bank and Trust Company, Tucson, Arizona, as of April 18,
1934, vhich report and supplemental information in connection
Srewith had been received by the Board. i
"You advise thet the benk has charged off the estimated ;
¥ in loans and discounts, as classified by your examiner, !
‘OBether with the losses in other real estate reclessified on
\ he bagis of information received subsequent to the examination,
) oud has requested that it be permitted to defer charging off se- ’
SUrities deprecietion of $10,622, which is also classified as
988 in the report of examination and which consists of deprecia-
o0, less net appreciation in defaulted bonds, in 440,000 par
Ue of Salt River Valley VWater Users Association bonds which

lOSSes
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"are reted as lower grede securities by the examiner and consti-
tute the bank's only investment in bonds included in this groupe. /
"At least one recognized investment service organization,
Fitch Bong Record, gives the bonds in question a current reting
of BBB. The bank advises you that the State Banking Commissioner
has given it permission to continue to carry the bonds at book
Value until later in the yesr, and it is noted that the bank has
& non-ledger asset, in the form of cash surrender value of a
ife insurance policy on the life of the President, the amount
0? Which is in excess of the estimated deprecietion in Salt
ver Valley Viater Users Association bonds. t
"In the circumstances, the Board concurs in your opinion
that it will not be necessary to require the bank to charge off
he depreciation in question at this time."

Approved.

Letter to lr. O'Connor, Comptroller of the Currency, reading

"In accordance with your recommendation, the Federal Reserve
Boarg approves & reduction in the common capital stock of the
o ion 01d Lowell National Bank', Lowell, Massachusetts, from
¥1,000,000 to $500,000, pursuant to e plan which provides that
18 bank!g capital shall be increased by $500,C00 of new common
§t°°k to be sold to certain directors and shareholders who hove
‘D the bank subordinated deposits in that amount and who will use
Such funds for this purpose, and that no part of the released
°apitel shall be returned to shareholders but, with such part of
Surplus and undivided profits accounts as may be necessary, shall
® used to eliminate the least desirable assets in the benk in-
°1uding all the depreciation in lower grade securities, in accor-
dan?e vith the plan set forth in your memorendum of July 5, 1934.
“ 18 assumed that the contemplated elimination of undesirable as-
S?ts Will include all estimated losses together with all deprecia- !
100 in lower grade securities."

Approved.

Letter to 1ir. O'Connor, Comptroller of the Currency, reading
ag f°110ws:

"In accordence with your recommendation, the Federal Reserve
%8rd approves e reduction in the cormon capital stock of 'The
1 Netional Bank of lineola', lireola, New York, from
to §75,000, pursuant to e plan which provides that the
apital shall be increased by 25,000 of preferred stock

Centyg
¥100, 000
ank's ¢
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"to be sold to the Reconstruction Finance Corporstion, and that
the released cepital shall be used to eliminate a corresponding
amount of unsatisfactory assets, all as set forth in your memo-
randum of July 2, 1934."

Approved.
Letter dated July 10, 1934, approved by four members of the
B
%ard, to Mr. 0'Connor, Comptroller of the Currency, reading as follows:

"Receipt is aclmowledged of your supplemental memorandum of
July 3, 1934, with reference to the proposed reduction in the
Common cepital of 'The First National Bank of Marathon', liarathon,
New York, which was approved by the Board on April 17, 1934, pur-
Suant to a plan which provided for the sale of $25,000 of Class

'"A' preferred stock to the Recomstruction Finance Corporation
and $25,000 of Class 'B' preferred stock locally.

"It is understood from your supplemental memorendum that
the foregoing plen of recapitelization has been amended and that
3. the bank now proposes to sell only 425,000 of preferred stock
iS ziiCh the Reconstruction Finance Corporation has agreed to pur-

ase.

: "In accordance with your recommendation, the Board approves
the amended plan providing for the sale of $25,000 of preferred
Stock as set forth in your supplemental memorandum of July 3,
1934, with the understanding that the other provisions of the
Plen remain unchanged."

Approved.

Letter to lir. 0'Connor, Comptroller of the Currency, reading

| "In accordance with your recommendation, the Federal Reserwve '
' E?&rd approves a reduction in the common capital stock of 'The

airst Netional Bank of Tully', Tully, New York, from $50,000 to f
¥15,000, pursuent to a plan which provides that the bank's capi-

tal shall be increased by 45,000 of preferred stock to be sold

© the Reconstruction Finance Corporation and others, and that

10 part of the released capital shall be returned to shareholders

but, With such part of undivided profits account as may be neces-

S&ry, shall be used to eliminate depreciation in securities and

®stimateq losses in other assets, in accordance with the plan

et forth in your memorendum of June 29, 1934."

Approved. f

i Letter to lir. O0'Connor, Comptroller of the Currency, reading
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as i’ollowg 3

"In sccordance with your request the Federal Reserve Boerd
approves a reduction in the common capital stock of 'The Farmers
% Mechanics National Bank of Williamstown', Williamstovm, West
Virginia, from {40,000 to $25,000, pursusnt to an amended plen
Which provides that the bank's capital shall be increased by the
sale of 325,000 of preferred stock to the Reconstruction Finsnce
Corporation and provides also that approximately $72,700 of un=-
8Cceptable assets will be eliminated from the bank through the
use of the released capital, part of the bank's surplus and un-
divided profits and the sale at par to directors and other in-
terested parties of approximately $50,000 of such unacceptable
assets, all as set forth in your letter of June 27, 1934 end
&Ccompanying memorandum dated June 21, 1934 outlining the plan
°f reorganization.

) "In considering the plan under which the propossd reduction
10 capital is to be effected it is observed that certain of the
Unacceptable assets of the bank are to be sold to directors and
other interested parties at par and it is assumed that the bal-
fnce of the unacceptable assets which are to be eliminated under

Y the Proposed plan will remein the property of the bank, and ac-
| ¢ordingly none of the released capital funds will be returned to
Stockholders."
Approved.

Letter to lir. O'Connor, Comptroller of the Currency, reading

P, Tollowg,

"In accordance with your recommendation, the Federal Reserve
B?ard approves a reduction in the common capital stock of 'The
ﬁlrst National Bank of Kissimmee', Kissimmee, Florida, from
¥50,000 %o %35,000 pursuant to a plan which provides thet the
re%°ased capital shall be credited to the surplus account from
Which unsatisfactory assets may be charged off, as set forth in
your letter of June 27, 1934."

Approved.
Letter dated July 10, 1934, to lir. O'Connor, Comptroller of

th
GV :
\ Urrency, reading as follows:

"Receipt is acknowledged of your memorandum of June 29,

> With reference to the proposed reduction in the common
tal stock of 'The First lational Bank of Crowm Point', Crowm
Oint, Indiana, which wms approved by the Board on liay 12, 1934,

1934
capj
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"pursuant to a plen which provided among other thingzs for a volun-
tary contribution of approximately $13,000 to be raised locally.

"You advise that due to appreciation in the bank's invest-
ment securities, it is now necessary to raise locally only
#6,753.39, instead of epproximately 13,000 as originally contem=
?lated, in order to effect the desired eliminations as set forth
i1 your memorandum of liay 4, 1934.

"In view of the improvement reported and the consequent re-
duction in the smount of criticized assets to be removed, and in
8ccordence with your recommendation, the Board amends its previ-
Ous approval by eliminating the requirement for a local contribu-

1on of approximately $13,000 with the understanding that
&PProximately 46,750 of unsatisfactory assets will be purchased
outright by local interests for a like amount of cash, and that
he other provisions of the original plan will remein unchanged."

Approved.

Letter to lir. O'Connor, Comptroller of the Currency, reading i

&s fOllOWs s

"In eccordance with your recommendetion, the Federal Reserve
approves a reduction in the common capital stock of 'The
National Bank of Normal', Normal, Illinois, from 65,000

to ¥26,000, pursuant to a plan which provides that the bank's

®@pital shall be increased by $74,000 of preferred stock to be
80ld to the Reconstruction Finance Corporation, and that the re-
®ased capital, together with approximately $41,000 to be raised

Llocally and such portion of the bank's surplus and undivided

Profits as mey be necessary, shall be used to eliminate unsatis-

faCtOry assets in the amount of approximetely $99,858, all as set

forth in your memorandum of June 23, 1934."

Boarg
Firgt

Approved.

Letter to ir. "Comnor, Comptroller of the Currency, reading

2 "In accordance with your recommendation, the Federal Re=-
?Erve Board approves a reduction in the cormon capital stock of
the §60urity Nationel Bank of Sheboygan', Sheboygan, Wisconsin,
fom $500,000 to %100,000, pursuant to a plan which provides
t the bank's capital shall be increased by %400,000 of pre-

°rred stock to be sold to the Recomnstruction Finence Corporation
%nd that the released capital, together with approximately
¥424,000 from the bank's surplus and undivided profits and
¥100,000 to be raised locally, shall be used to eliminate
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"unsatisfactory essets in the amount of approximately $924,000,
ell as set forth in your memorandum of June 22, 1934.

"In considering the plan under which the proposed reduction
in common capital stock is to be effected, it was noted that
Jour examiner severely criticized certain individuals connected
With the bank's manegement, indicating that in his opinion the

ank would benefit by their removal. It is assumed that you
have thig condition in mind and vill take appropriate steps to=-
Ward effecting necessary corrections in connection therewith."

Approved.

Letter to lir. O'Connor, Comptroller of the Currency, reading

e Tollows;

"In accordance with your recommendation, the Federal Reserve
?2ard approves a reduction in the common capital stock of the
_iraders Gate City Netional Bank of Kansas City', Kansas City,
“dssouri, from §$400,000 to $250,000, pursuant to a plan which
Provides that the bank's capital shall be increased by the sale
of $300,000 of preferred stock to the Reconstruction Finance
orporation and the use of the released capital in eliminating a
Orresponding amount of substandard assets, all as set forth in
YOUr memorandum of June 26, 1934."

c

Approved.

Telegram dated July 10, 1934, approved by four members of the

Bog, 3
s to ur, Peyton, Federal Reserve Agent at the Federal Reserve

an) E
0k of Mlnneapolis, stating that the Board has given consideration

to 4
he 8Pplication of the "lorthwest Bancorporation", linneapolis,

g
an
S8ota, for & voting permit under the authority of section 5144 of

the ¢
Revlsed Statutes of the United States, as amended, entitling such
ganji Y
Mzation to vote the stock which it owms or controls in the
] Spok
418 and Eegtern Trust Company", Spokane, Washington, and has
quthops
Tlzed the issuance of a limited permit to the applicant, subject

to %
he following condition:

"Prior to issuance of such limited voting permit Northwest
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"Bancornoration shall represent, undertake, and agree

'(1) that so long as the capital debentures issued by the
Spokene and Eastern Trust Company, Spokane, Washington, pur-
suant to the plan for the recapitalization of such trust com-
Pany, are outstanding, Northwest Bancorporation will do such
things as may be necessary to cause such debentures to be
shovm in the published statements of condition of such trust
Company in substantially the following manner: (a) the par
velue of such debentures shall be included in the amount showm
Opprosite the item 'capital', end under such item there shall
be inserted an explanation reading as follows: ‘'Includes
BLANK dollars par value common stock and BLANK dollars par
value capital debentures sold to Reconstruction Finance Cor-
Poration': provided, however, that there may be added to such
explanation, if the law of the State of Washington so requires,
or the trust company so desires, the following: 'which deben-
tures are subordinate to the rights of depositors and other
creditors'; (b) the amounts of capital stock and debentures
shovm in each such explanation shall represent and be equal
to the aggregate par value of such stock and debentures out-
stending as of the date of the statement.

"(2) That it will do such things as may be necessary to
cause the said Spokane and Eastern Trust Company to eliminate
from its assets as soon as practicable, and in any event
Prior to September 1, 1934, estimated losses in the aggregate
&mount of $245,321.11, as shown in the report of credit inves-
tigation of such bank made as of larch 12, 1934, by an exam-
iner for the Federal Reserve Bank of Sen Francisco, and at
least $132,240 of other substendard assets to be selected
under the direction of the Supervisor of Banking for the State
of Washington in agreement with the Federel Reserve Agent at
the Federal Reserve Bank of San Francisco."

&ng &
for the following purpose:

"To authorize the issuance and sale to the Reconstruction
Ce Corporation by the Spokane end Eastern Trust Company,
8ne, Viashington, of its capital debentures in an aggregate
unt of not less than $750,000."

Finan
Spok
amo

The
tolan
Legran also authorized the agent to have prepared by counsel for

o g
dera] reserve bank, and to issue to the Northwest Bancorporation,
8 ll 2
M Eeq «ats o, .
. ed voting permit in accordance with the telegram when the condi-
lon ;
Preseribeq therein has been complied withs The telegram stated

Hso thet

* Subject to the Northwest Bancorporation's entering into the
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greements required under the condition referred to above, the Board
a

grees to cancel, and to release such corporation from its obligation

To gats .
Satisfy, the particular agreements entered into pursuant to subdivi-

Slong (b), (¢), and (d) of subparagreph (2) of the conditions of the
Board's telegrem of December 27, 1933, authorizing the issuance of a
1imited voting permit to such corporetion entitling it to vote its
Stock in e Spokane and Eastern Trust Company, Spokane, Vashington,
8nd The Security National Bank of Cheney, Cheney, Washington; that,
however, 1t is understood that all other agreements entered into pur-
Suant to goig subparagraph (2) of said telegram of December 27, 1933,
re ang shell continue in full force and effect and that the plen for
the adjustment of the capital structurc of the said Spokene and
E&Stern Trust Company referred to in such agreements shall be deemed
° Tefer 4 the plan for the recepitalization of the said trust com-

Pan, P b

v 88 modifieq by the telegram of July 103 that it is requested that
the

ags

ent = i : .
§ent secure from the lorthwest Pancorporation a written confirme-

ion o

£ such understending prior to the issuance of the permit author-
ized 1y 4

Y the telegrem; that the Board feels that the principles ex-

preSsa $alg
d in 1ts letter dated April 14, 1934 (X-7868-2), relating to
the Tnenn :
°F of shoving capital debentures in the reports and published

St&te]ﬁ -
UTE of g bank, should be followed substantially in all similar

tl a . : .
12t, based upon current figures available, it does not appear

th
at +

the capi.tcl f, h o 1~ n m ad e
) &1 of the Spokane and Bastern Trust Company is now

> end that, if the laws of the State of Washington are such

t
at .
capi+ 2 e
Pital debentures sold to the Reconstruction Finsnce
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C°rp°r&tion cannot be regarded as a part of the capital structure of
the bayy unless included with the item "capital" or "surplus" and ac-
ompanieq by en explanation in the reports and published statements
thag Such debentures are subordinate to the rights of depositors and
Othep creditors and the benk desires to include the capital debentures
in o total of "capital", covered by such explanation, the Board raises
10 objection to such method, provided the explanation is complete and
OrTect in jtg description as to the total amount of the par value of
SUh capitay debentures and capital stock outstanding; but that it
feels that the proposed method of showing such debentures as "surplus"
"8 objectionable. The telegram stated further that, in any case where
i impei rment of capital stock exists, the issuance of capital deben-
Ureg Which are obligations of the bank does not repair or cure the
nmalrment but merely supplements the diminished capital structure
g the further protection of depositors and other creditors and in
Wt Such cases an existing impairment of capital stock can be removed
T Ccureq only through contributions and/or capital stock reductions.

2 telesr%n added that the Board feels that the principles expressed

(l) () and (b) of the condition of the telegram are applicable in
- Cases where capital notes or debentures have been sold to the Re-
&OnStrUCtion Finance Corporation and under State law cannot be regarded
i % Parg of the capital structure if shown as a separate item in

emonts op condition; and that in any case where the aggregate

Qnount,
of the net capital structure, or net worth accounts, including

Sue :
= Capital notes or

debentures, is less than the total par value of
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the capital stock and capital notes or debentures outstanding, no
WMmountg op surplus or undivided profits should be shown separately in
TePorts ang published statements.

Approved.

Telegram dated July 11, 1934, approved by four members of the

Bo :
ard, to . Peyton, Federal Reserve Agent at the Federal Reserve

Bg, S
ak of iinneapolis, stating that the Board hes given consideration

0t : ; ‘ =
fe epplication of the "Northwest Bancorporation", linneapolis,

13
mesota, for g voting permit under the authority of section 5144 of

he Reys =
Revised Statutes of the United States, as emended, entitling such
Orpamns ¥
S™lzation to vote the stock which it owns or controls in the "Daly

Bay),
* 8nd Trygg Compeny of Aneconda, Ansconda, Montena, end has author-

lzeq :
the issuance of a limited permit to the applicant for the follow-

b Purposeg;

P0sa1“ét any time prior to September 30, 1934 to act upon a pro-
tha s to'flx the number of directors of such bank end to amend
Pro ank's articles of association accordingly, to act upon a
y~§°sal to amend the bank's by-laws or to adopt a new set of
COnfiws’ provided that the by-laws as so smended or adopted shall
reot 'm to applicable provisions of law, and also to elect di-
ord-ors.and to conduct such business of e routine nature as is
inarily conducted et the annual meetings of the bank."

he te
logram also authorized the agent to have prepared by counsel for
he p
ed £
eral reserve banlz, and to issue to the Northwest Bancorporation,
&11 4
mnig .
o wting permit in accordance with the telegrama.

Approved.

; In connection with the above, there was presented a second
elegram to M,

Peyton, Federal Reserve Agent at the Federal Reserve
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Bank of linneapolis, also dated July 11, 1934, and approved by four
Tembers of the Board, stating that the Board has given consideration
% the application of the "Northwest Bencorporation", linneapolis,
ot
“lnesota, for g voting permit under the authority of section 5144 of
the Reviseq Statutes of the United States, as amended, entitling such
OrganiZ&tion to vote the stock which it owns or controls in the "Union
Sankc ang Irust Company", Helena, liontana, and has authorized the issu-
qee of o limited permit to the applicant for the following purposes:
"At any time prior to September 30, 1934 to act upon a pro-
Posal to fix the number of directors within the scope permitted
by the amended articlos of association of the bank, to act upon
& Proposal to amend the bank's by-laws or to adopt a new set of
Yy=laws, provided that the by-laws as so emended or adopted shall
conform to applicable provisions of law, and also to elect di-
Tectors and to conduct such business of a routine nature as is
Ordinarily conducted at the annual meetings of the bank."
Th
s telegr&m also authorized the agent to have prepared by counsel for
B Federa reserve bank, and to issue to the Northwest Bancorporation,
Bt o
llmlted voting permit in accordance with the telegram. The telegram
&1 - -
o Teferred to a letter dated June 29, 1934, from lr. Gardner B.
Pe =
Y Vice President of the llorthwest Bancorporation with respect to
The s ;
® Firsy Lational Bank of Dillon, Dillon, llontana, which letter was
fo
"Wrdeq with the agent's letter of June 30, 1934, and stated that
the s .
ffice of the Comptroller of the Currency has informally advised
the
t the amendment of the bank's by-laws for the purposes indicated

Sh
*uld pe by directorate action and a permit for the stockholders vote

e
Tefor 8ppears unnecessary; and that it is requested that the agent

advs
380 the applicant accordingly and notify the Doard if, for any
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Teagon, the permit igs gtill desirede
Approved.
Letter dated July 11, 1934, approved by four members of the Board,
to r, g,

Raymong Dyer, Legal Advisor, Finance Section, Netional Recovery
.nistr&tion, reading as follows:

"I ha
that Artje
?or Banker

of June 28, 1934, in which you §t§te
I: %§¥§.1§::2§on 3, of the Code of ?air C9mpot;ti:§d
S is the subject of present discuSS}ons’almed 0} -
%5 possible deletion from the Code and subst1tut19n‘t¥eri o
& Provision under which the approvael by the Aémlnlstra or
for Nationa) Industrial Recovery of uniform serv:Lce.cha.rg?:1
by S will not be required; end you request my views with
re§pe°t to the matter. It is understood that the only change

A : ti i isi Section 3

®h is unger consideration in the provision ?f :

P VIIT in question would be the deletion of the words
"Subject;

Q f the Administrator'.

"lie ertgzninggv:ieoFederal Reserve System are, of cgu{;e,
Subject to the provisions of the Federal Reserve Act énd of the
Board's Tegulations made pursuant thereto an@, accordlnglyz ;
they el comply with the provisions of Section 19 o? the dc
44 of Regulation Q relating to the payment of deposits an ;
interGSt hereon, even though the requirement for the approva
® Administrator for National Industrial Recovery gf.
Covice charges should be eliminated from the Code of Fair
C?mpetition for Bankerse The deletion of the clause in ques-
oo therefOPG: will not have any effect upon the necessity

iy TP Liance by member benks of the Federal Reserve System
Boul the Tequirements of the law snd of the Federal Reserve
Boarq Which relete to the payment of interest on deposits
e directly or by some indirect method such as the ebsorp-
Hion 0 £€es in comnection with the collection of ch?cks.,
Repnor? Section 19 of the Federal Reserve Act and the Board's
begula ion Q on this subject are not applicable to non-membzr
thay . OF the Federsl Reserve System and, in view of the fac .
hat; Paragraph 2 of Article VIII of the Code does not subjec :

:uch banks to all of the requirements applica?le to m?mber bfnks

L ohd Connection, it may be that you will wish t? give con
‘ 81derati°n to the advisebility of including a provision in
thepey.© SUbstentially to the effect that all benks subject
aeoto sha1y comply with the requirements of the Federal
reserve OC and of the Federal Reserve Board's regulations
elating €0 the payment of deposits and interest thereon by
member payme

&ks of the Federal Reserve Systeme
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"You also suggest the possibility that, as the Code sanc-
the concerted action of banks in fixing uniform service
charges, a violation of the anti-trust laws may be involved.
*he question whether banks are corporations engaged in commerce
Wthin the meening of the anti-trust laws is ome which I believe
88 not been settled by the courts but it is my understanding
that, g5 a practical matter the provisions of those laws, with
the exceptions of the sections which in terms relate to banks,
&ve not customarily been applied to banksae

bt appreciete your courtesy in writing me with regard to
the proposed change in the Code."

tiong

Approved.
Letter dateq July 9, 1934, epproved by three members of the Board,

to
mlapplicant for a permit under the Clayton Act, advising of approval of
hig
8DP14 and-s
PPllcatlon as follows:
kr, P Allen, for permission to serve_at the same time as

& director and officer of the Aberdeen National Bank & Trust
Ompany, Aberdeen, South Dekote, and as a director of The

First National Bank of Leola, Leola, South Dakotes
Approved.
; Lettor gateq July 9, 1934, approved by three members of the Board,
0: 8Pplicant for & permit under the Clayton Act, advising of epprovel
by

8 .
8Pplication as follows:
r,
a3 a

s
L1

T. g, Thompson, for permission to serve at the seme time
director of the First National Bank of Barron, Barron,

Wi o00h8in, and s a director of the Bamk of Barrom, Barron,
*Sconsiy,

Approved, together with a letter, also dated
July 9, 1934, and approved by three members of the
3°ard, to lir. Peyton, Federal Reserve Agent at the
Federal Reserve Bank of linneapolis, reading as
follows:

Act "There is inclosed for your files a copy of the Clayton
- . POrmMit iggued by the Board to lir. T. J. Thompson, Barron,
18in, to serve as director of the First Hational Eank of

‘ﬁsco
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Barron eand the Bank of Barron, both of Barron, Wisconsin.

"In considering lir. Thompson's application, it was noted
that the two banks which he is serving are engaged in active
“ompetition for all classes of business; that there are three

S in Barron, which, in the opinion of the national bank
Xaminer, is too small to support that number of banking in-
8‘t"it"‘tiOHS, and while he has recormended the merger of the

8 in Barron no resulits have been accomplished; that Lir.
MDANn s ol rancial afPaiEE dre divolved exd By obligations
Yo the institutions which he is serving have been criticized
J the examiner; and that the Benk of Barron, particularly,
oo ey Poor condition. In granting the permit, the Board took
350 consideration that the epplicant has been a director of
the Dational benk for seven years and of the State bank for
© Yyears; that his services are said to have resulted in no
reatriCtion of credit or substantial lessening of competition;
3d that he has been a resident of Barron for thirty years and
t: %81d to have a good knowledge of the financial condition of

® banks' borrowers.
"In a11 the circumstances, the Board feels that it would
® Preferable o greant the permit in order to avoid any mis-
®rstanding by the community which might prove detrimentel
Sipa., 208t interests of the banks. However, the Board de-
Yo °8 that vhen you submit your recommendation as a result of
im“r 8mual review of this permit, you report fully as to ﬁhe
TIPrOVement made in the condition of the banks served by lir.
'oMPSon and hig indebtedness to those institutions."

¢ Letter gateq July 10, 1934, approved by four members of the Board,
8.4 -
1]

o PPlicant for a permit under the Clayton Act, advising of approval

8 .
a-I’Pllczn:ion as follows:

2:. n..x. Alexander, for permission to serve at the same time
5 Mrector of the Second Netional Bank and Trust Company
N&t.or' @nd, Cortland, New York, as a director of The Hom?r
of ;Onal Bank, Homer, New York, snd as a director and officer

he Cortland Trust Company, Cortland, New Yorke.
Approved.

Iy ‘here were then presented the following applications for changes
Boq

°f Federa) reserve benks:
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%§2%3253399§ for ORIGINAL Stocks

8 rict 1\700 1

-

IEE~F3h1tney National Bank, <
Poultney, Vermont

Distriot 1o, 7.

e T Heticint Bank 1 Amboy,
dnboy, I1linois

Bstrict No. 12,
irst NetIonal Bank in Condon,

1

Ondon, Oregon

%Egliggﬁiggg_for SURRENDER of Stock:
Tlstrict No. 2.
fe Salt Springs National Bank of Syracuse,
Th Syr&cuse, FNew York
"®neca Netional Bank of West Seneca,
Fip West ?eneca, lew York p
St_Natlonal Benk and Trust Compeny of Ridgewood,
The Ldgewood, New Jersey
Wlett-loodmere Hational Bank of Woodmere,
oodmers, Tew York

Dist
The ;ict Noa 74

i?rst National Bank of Lime Springs,
The Flme Springs, Iowa

8rmers Natiomal Bank of Crystal Leke,
Tystal Lake, Iowe

STrs 1
Ty act Yoy 11,
T8t National Bank of White Deer,
h, 'lte Deer, Texas

st National Benk of Canyon,
80yon, Texng

Th
7 Angleton State Bank,
Gloton, Texas

Dy
s s
lﬁit‘}io . 12 .
Auburn Hational Bank,
Mg 3o ourn, Washington

g;rst National Bank of Shelton,
®lton, Washington

Approved.

24143

Shares
36 36
36 36
36 36
Total 108
660
42
480
ARl
24
B T e
36
30
34 100
36
60 96

Total 1,463
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Thereupon the meeting adjourned.

-~

v e

Secretarye.

A FRASER
e 010/






