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A meeting of the Federal Reserve Board with the Federal re-
8
*rve &gents and the governors of the Federal reserve banks was held
i
n'w"'shington on Monday, June 25, 1934, at 10330 a. m.

PRESENT: Mr. Black, Governor
Mr. Hamlin
Mre Miller
Mr. James
Mre Thomas
Mre. Szymczak
Mr. O'Connor

lre Morrill, Secretary

Mre Bethea, Assistant Secretary

lUre. Cerpenter, Assistant Secretary

lir. Martin, Assistant to the Governor

Mr. Wiyatt, General Counsel

Mr. Smead, Chief of the Division of Bank

J Operations

{ ldre. Goldenweiser, Director of the Division
of Research and Statistics

Mr. Parry, Assistant Director of the Divi-
sion of Research and Statistics

Mr. Vest, Assistant Counsel

ALSO PRESENT: Messrs. Curtiss, Case, Austin, Hoxton, Newton,
Stevens, Wood, Peyton, llcClure, and Walsh,
Federal Reserve Agents at the Federal Re-
serve Banks of Boston, New York, Philadelphia,
Richmond, Atlanta, Chicago, Ste. Louis, Minne-
apolis, Kensas City, and Dallas, respectively.

Messrs. Youny, Harrison, Norris, Fancher, Seay,
Schaller, Martin, Geery, Hamilton, HMcKinney,
and Calkins, Governors of the Federal reserve
banks of Boston, New York, Philadelphia,
Cleveland, Richmond, Chicago, Ste Louis,
Minneapolis, Kensas City, Dallas, and San
Francisco, respectively.

lire. Johns, Acting Governor of the Federal Re-
serve Bank of Atlanta.

lr. Stewart, Secretary, Federal Reserve Agents'

: Conference.
0p GoverHUP Black advised the Federal reserve apgents and governors
8
Feq deaty on Friday, June 22, 1934, of Iir. Newton, Chairmen and
8r

al
Reserve Agent at the Federal Reserve Bank of San Francisco,
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*d he Oxpressed regret at his passing.
Governor Black reviewed the legislative history of the Secur-

RH6R Biohiunpe Aot o 1954 wud the park played by the Board snd ben-
berg of its staff in the revision of the earlier drafts thereof, and

Utlined briefly the powers given to the'Federal Reserve Board by
the 8% as finally approved. He also stated that members of the
&Mrd's staff had been meking a detailed study of stock market opera-
tong Preparatory to the drafting of a regulation to be promulgated

Y the Boarg prior to October 1, 1934, under the provisions of Sec-
iOns 7 and 8 of the act.
Reference was then made by Governor Black to the industrial
“Tedit 8¢t which was signed by the President on June 19, 1934, and he
Sa brier statement as to the powers granted to the Federal Re-

Berve
Boarg and the Federal reserve banks by the act. He advised the

8ovey
10rs ang the Federal reserve agents that there was under discus-

8o
n
With the Ireasury Department the procedure to be followed by

%
he Treas,ur

b ¥ Department in making payment to the Federal reserve

8

e °f funds under the provisions of Section 1(e) of the act, end
% %
hey woulq be advised later of the decision reached with regard

th

The Governor then called attention to various incidents which

0

. SCurreq during the past twelve months affecting the Federal Re-
8

Ystem, and he stated thet in his opinion the passage of the

S
log Exchango Act, placing additional responsibilities on the

L
al 45
Reservy Board, end of the industrial credit act, giving the
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%4 ang the Federal reserve banks additional powers, is an indica-~
lon of confidence in the Federal Reserve System and affords the
syﬁwm-&n opportunity for affirmative answer to criticisms which may
benmde during the period of the next twelve months with regard +to
fe %Perations of the Federal Reserve System. He said that he felt
%% the next year may prove to be as crucial a period for the banks
"R the United States as the past twelve months period; that the best
positi°n for the Federal Reserve System is to render all the assis-
i -+ can to the recovery program by the exercise of the powers
Stateq under the Securities Exchange Act of 1934 and the industrial
“‘dit act; that he ves strongly of the opinion that it will not be
; Hotent for the Federal reserve banks to say during the next year
merely

that they stood ready to extend eredit, to furnish currency,
or

0
Tender any of the other services now being performed by the Fed-

Feserve banks; that, while the Federal reserve banks now hold
' Plat
a

®d that further purchases will be made unless there are decided

tely $2,400,000,000 of Govermment securities, it is not con-

°h&n&
808 in 4 ‘ - ~ANERE
10 the situation; and that, in view of the large excess re-
Sg &
z\

"o8 op me

b%ks
Yy

mber banks, it is not likely that the Federal reserve
™11 be called upon to extend credit to the banis through the

Lo
i hannels; so that the special opportunity now before the System
the
by Pirmative administration of the powers granted to the System
the
S :
A SCurities Exchange Act, and the prompt and effective use of

8
&uthOrity . . : ot 3
granted by the industrial credit act to make loans for




1887

6/2&/34 il

the Purpose of furnishing working capital. He added that, while the

ex.tem“ion by the Federal reserve banks of the credits provided by

the induStrial credit act is a departure from previous Federal re-

“erv b&nking practice, he felt that there is a real need on the part

Ofs“all industrial end commercial concerns for such capital, that,
Such help be extended by the Federal reserve banks, it will accom-

e Mch in furthering the recovery program, and that it was his

8ty
ong feeling that the Federal reserve banks should do everything in
th

8ir 5oy : it .
Pover during the next six months, within the confines of reason-

b1
v Soung eredit policies, to make the advances contemplated by the
et

Governor Black also expressed the opinion that it is of vital

imPOr
tance that all of the banks in the United States lend their sup-
pOrt
t

0 ' X :
; the Fecovery progrem, snd, in this connection, ho referred
gl

]
: Tecent ruling of the Board that Stete member banks may pur-

8
P SYock for the account of their customers, and to the blanket
8

i §fanted by the Board to member banks to engage in correspondent
8
810

: nshlPS with dealers in securities in connection with issues of
8¢

2 *88 exempted from the restrictions of the paragraph marked
Svy

ntpn ]
a" op Section 5136 of the Revised Statutes upon dealing in or

Oy

ity £ 1 X
mﬁi tlng 8ecurities. lie stated that, when he submitted his resig-
on

8
$ G°Vernor of the Board to the President recently, he had
e

“ith.the

¥y
gg%gt
4 %o the President that ho appoint ea liaison officer to confer

bankg of

the country and report to the President with regard
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® Matters involving monetary policy, and in an attempt to obtain the
Aobive Support by the banks of the recovery program. He said that
hefelt that the banks cen allay most effectively any criticism which
"8Y e made of them by rallying to the support of that program, and
th&tit is of the utmost importence for that reason that they do so.

. G°Vernor also stated that the President had expressed approval of
g Views,

Governor Black then reported that the Ireasury Department is

ngwnmking 8 study of banking and currency questions for the purpose
Oi‘(1eh"°:’-°1)i~1flgv; e legislative program for submission to the next session

of
Mgress; that the suggestion had been mede, and approved by the

)
teder

81 Reserve Board, that a Federal Reserve System committee be ap=-
pOin'

't

®d to Prepare and submit to the Board for consideration next

By

g, Program for recormendation to Congress; and that, if agree-
q
Sy

ederal reserve agents and governors, he would appoint
A Committee. IHe also stated that, if agreeable, he would eppoint
hmther Committee to consider and make recormendations at a later ses-
8
h°n °f thig meeting with regard to the regulations to be promulgated
Vthe Boarg under the Securities Zxchange Act of 1934, and a third
O0ms- ¢
hRMIttee to consider end meke recommendations to the meeting with

8

k! to the procedure to be followed by the Federal reserve banks

iy

Ta4
: 08 loans under the industrial credit act and particularly to

Ongs
1d )
°F the tentative draft of tegulation S.

oL FRASER
ted. org/




Upon motion by Governor Young, the ap-
pointment by Governor Black of the commit-
tees suggested by him was approved.

Thereupon the Governor appointed the
following committees:

. Recovery Program Committee: liessrs. Harrison, Young,
'%nCher, Schaller end Norrise In this connection, it was under-
stood that the committee would confer with lr. Thomas of the

Federal Reserve Board.

Securities Exchange Act Committee: liessrs. Calkins, Norris,
Seay, Geory, Stevens, Case and Curtiss. In this connection,
K;lWﬁS understood that the committee would confer with liessrs.

ler and Szymczak of the Federal Reserve Board.

r

Mar%g_dustrial Credit Committee: liessrs. lickinney, lamilton,
“8rtin, Johns, Peyton, llewton and Wood. In this connection,
;t Yas understood that the committee would confer with liessrse.
“amlin and James of the ederal Reserve Board.

During the meeting lir. Goldenweiser read a memorandum dated
Jup
8
22, 1934, containing a tentative draft of principles for the ad-

nist 2
Tation of Sections 7 and 8 of the Securities Exchange Act of

1y

* 8nd copies of the momorandum, together with copies of the
Sty
ive drart of Regulation 8, as amended at the meeting of the
BOar 4
°n June 23, were distributed to the agents and governors.

& Toward the end of the session, Governor Black was called from
8 po
om, eng upon his return, stated that Senator Glass had called

2

on
; the telephone with regard to the industrial credit act, and
ha
he s
had invited tho Senator to meet with the governors ond agents

Mﬁl
ks -
hey are in Washington, end that the Senator had advised that

Yoyl
4 endeavor to attend the meeting sometime tomorroie.

The meeting then adjourned, vith the understanding that the
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‘Writies Exchange Act end Industrial Credit Committees would meet
ag

2100 pa m. this efternoon, end that the meeting would reconvene
at

10100 o'clock tomorrow morning for the purpose of considering the

Comm+
®ittees' recommendetionss

R i NNovoep

Secretery.

Governors.






