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A meecting of the Federal Reserve Board was held in Washing-
t
L on Saturday, June 23, 1934, at 11100 a. m.

PRESENT: Iire. Black, Governor
Ir. Hamlin
Mroe I\.-iiller
lir. James
lre. Thomas
Ire. Szymczak
iir+ O'Connor

Ire. Morrill, Secretary

Ir. Carpenter, Assistant Secretary
Iir. Martin, Assistant to the Governor
lr. Wyatt, General Counsel

Governor Black stated that in accordance with the action
Tk
&)
. 10y the Board on June 20, 1934, he would address letters today

o th

® Chase NWational Bank, the National City Bank, the First Wation-
8l

ank of Boston, the Royal Bank of Canada, the Bank of Nova Scotie,
Anq t

he Canagipn Bank of Commerce, all of which have banking offices
in leba,,

: inViting them to send representatives to Washington to at-
Sngq

i % Meeting for the purpose of considering the question of the
&continuance of the Havana Agency.
r, Wyatt read a memorandum prepared under date of June 23,
5 Chase, Assistent Counsel, referring to the recent ap-
i long Submitted to the Board for permits covering syndicate re-

Lo
Nghs
hlps between member banlks and dealers involving issues of
Ny
P2l and other securities of the kinds exempted from the restric-

Y
Ons
u
Pon underwriting conteined in paragraph "seventh" of Section

|
36 o the Revi

sed Statutes, and to the difficulty involved in such
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appli"’&'fcions in that, because of the necessity of acting on the appli-

*tlons promptly in order to enable the participants to bid on issues

0 g : .
E Securities, it is necessary for the Board to act without the benefit

W il of the information ordinarily available in connection with ap-
P loationg under Section 32 of the Banking Act of 1933; that a number
Such applications are now pending before the Board; that, in order
° eet the administrative difficulty, it is suggested that the re-
‘luirement for formal applications be dispensed with; and, in order to
obviate the necessity for telegraphic requests for permission and tele-
SFaphi g Teplies in each case, that the Board issue a blanket permit
authorizing any member bank or banks to have correspondent relation-

i 10y With any dealer or dealers, and any dealer or dealers to have
I‘e"’l’ondent relationships with any member bank or banks, in connec-
dion "th such exempt securities, until December 1, 1934. The memoran-
R S’Cated that, during the intervening period, it is contemplated

t
hay the Bog,.

d and the Federal reserve agents will assemble information

1‘38
P08 Bhe wpemais h permit wi
o Q perations of member banks pursuant to such permit with

v oy
o datel'mining whether such operations are being in any respect

ul
%o the member banks or otherwise incompatible with the public

€5t
b *d also with a view to formulating a permanent procedure res-
Q .

ter

le&d & Such Iatters, and thet the information developed may possibly
to

8
& "eCommendation to the Congress that Section 32 be amended so
Dot
0
N 8PPly +to correspondent relationships involving such exempt

Soyps
qu‘lties

The memorandum also submitted a proposed telegram to all
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deeral reserve agents in the following form end e form of statement
tothe Press advising of the proposed action, end stated that within
e ext few days a further recommendation will be submitted to the
&mrd Tegarding the informetion to be required of member banks en-
Sging 39 correspondent relationshipss

"As you kmow from Federal Reserve Board's letter of liay 25,

1934 (X=7901), Board has heretofore grented individual permits
Under Section 32 of Banking Act of 1933 for member banks to act
a? Correspondent banks for dealers in securities in comnection
Vilth underwriting and dealing in securities exempted from re-
Strictions contained in Section 5136 Revised Statutes of United

®tes. Board has now decided to grant and hereby grants permit
Under Section 32 of Benking Act of 1933 for period until Decem~
°r 1, 1934, for correspondent relationships betvween any member
or banks and any dealer or dealers in securities in connec~-
with underwriting and dealing in the following types of
3ecurities only: obligations of United States, general obliga=-
ions of eny State or of any political subdivision thereof, ob-
llgations issued under authority of Federal Farm Loen Act,
?blig&tions issued by Federel Home Loan Banks, and/or obligations
+S8ueq by Home Owners Loan Corporstion. This permit is subject
® revocation in whole or in pert as to any or all member banks
=) dealers after reasonable notice end opportunity to be heard.
Ustead of formal applications usually required, each member
£ Which exercises privilege granted herein shall promptly
I2ish to Federal Reserve Agent of district in which member
th is located such informetion concerning its operetions under

18 permit as Federal Reserve Board may require, and Board will
Upoan eerly date advise as to informetion which must be submitted.
Wiln Teceipt of required information, each Federal Reserve Agent
© expected to review promptly faects involved in each corre-
Nt relationship covered by this permit in his district,
ings © advige Board of any case in which facts are such as to
8hy °@te that permit should be revoked as to particuler relation-

tion

SPonge

Each Federal Reserve Agent is requested to review all

ondent relationships covered by this permit in his

¢t, and advise Board, not later than November 15, 1934,

nt T in his opinion it will be compatible with th? pub}ic
°Test to renew this permit, stating reasons for his opinione.

Pei;;: ﬁdVise all member banks in your distriect concerning this

Qorre s
distrip
8the

.. After discussion, lir. Szymczak moved that it be con-
®ldered the sense of the Board thet generally it is not

RASER
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incompatible with the public interest for banks to engage
in syndicate operetions with dealers in connection with
issues of securities vhich are exempt from the restric-
tions upon underwriting contained in paragraph "seventh"
of Section 5136 of the Revised Statutes, amnd that, as
this opinion is supported by the attitude of Congress as
expressed in Section 5136 and other legislation, the

card epprove the telegram and press statement submitted
with Counsel's memorandum.

Carried.
Governor Black stated that he had received a letter dated
g 21, 1934, from the Secretary of the Treasury, stating that the
h@asury Department will conduct a curreﬁcy and banking study this

SUmmgyp o
T in preparation for the legislative progrem at the next session
of C
Mgress; that Dr. Viner, Assistent to the Secretery of the Trea-
sy
¥+ W11 pe 34n charge of this study; end that the Secretary will

&ppre s
Slate any assistance which the members of the Board and its re-

8d library steff may extend to Dr. Viner and those working

\mder }ﬁ.]n

; Governor Black said he had discussed the letter with Iire.
Old

5
nMBiser’ Director of the Board's Division of Research and Statis~

Yo
8
* ™o hag vritten a memorandum under date of June 23, 1934, sug-

gegt

5 ing that, in order to systematize the relationship of the Division
Rea
®arch and Statistics with Dre. Viner and his associates, the

Peae

ur

Wi ¥ Tepresentatives be requested to cormunicate in all cases
h

& e
Wy designateq member of the staff of the division who is femiliar
" the aresy

& able material and with the assignments of different

NN
eota 4 the divisione

It was understood thet the Governor would address
& reply to the letter from the Secretary of the
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Ireasury, steting that the Board will be glad to co-
operate in the mammer suggested with the Treaswy
representatives in their study, and that e member

of the staff of the Division of Research and Statis-
tics will be designated through vhom information in
the division will be made available.

In connection with the above matter, the Governor referred to
% fupi
her Suggestion conteined in lir. Goldenweiser's memorsndum of
Yung
23 that it would be desirable for the Federal Reserve Systen to

® Program of its own and to have a System committee eppointed,

°°hai g
stlng of representatives of the Board, the Federal reserve banks,

d po
3 88ibly Someone from the outside, for the purpose of formulating

8 pr
0
Ean for submission to the Board next autumn.

Upon motion by lr. O'Connor, lMr. Goldemweiser's
Suggestion was approved. .

The Governor then stated, for the information of the other

ers
i % the Board, that, in accordance with the action taken at
8

heg
t tin@ of the Board on Jume 20, 1934, he had conferred with
U] 8¢

er
Peq Stary of the Treaswry with regard to the suggestion that the
Sr,

Y y

b"il Reeerve Board move its offices now located in the ITreasury
4

blul ¥ to temporary quarters pending completion of the Board's new

Ung,

‘ith th

e
m“hm “erestion and would 1ike to kuow what the wishes of the De-

that he advised the Secretary that the Board was in sympathy

nt
h‘d Were ag to when the Board should move; and that the Secretary

8
%r&ng °d that 3t would meet the convenience of the Department if
g

S;
8 could be made by August 1, 1934.

i,
lorriyy reported that, following the meeting of the Board
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* Jung 20, 1934, negotiations were resumed with the representatives
°f the Ovmners of the Washington Building, at Fifteenth Street and New
ork Avenus for space in that building; that it had been ascertained
Shat the Space previously available on the eighth floor of the build-
g %0uld not be had at the present time but similar space on the
ﬁith floor may be available; and that the manager of the building

? agreeq +o submit a proposal as soon as possible.

Governor Black stated that the Secretary of the Treasury
8dvigsed that he planned to be away from Washington during the en-

irenmnth of July, and had asked that the Board extend to Mre Coolidge,

i secretary of the Treasury, the privilege of attending the meet~

Yagq
' of the Board during that period. The Governor said he had called
he

8
90etaryt g attention to the fact thet, wider the law, ‘the Under

Scret
i ary could not serve as a member of the Board in the absence of

9 Secretary.

N After discussion, during which it was pointed out
hat, as the minutes of the meetings of the Board, which
80t forth the actions teken by the Board, are available
O the Secretary for his information, there is no reason
Y & representative of the Secretary should attend meet-
Ugs of the Board, unless there is under consideration
Something which is of interest to the Treasury Depart-
ment, the Governor was requested to advise the Secretary
hat the Federal Reserve Act does mot contemplate that
ofe Under Secretary of the Treasury shall act as a member
the Board in the absence of the Secretary, or attend
Metings of the Board as his representative, but that
® Board will be glad to invite lir. Coolidge to attend
gzy Meetings held during the contemplated absence of the
eretary at which matters involving Treasury policies
ar? discussed, and that if lr. Coolidge has anything
1ch he would like to present to the Board during such

Poriod, a meeting of the Board will be called for thet
purPOSe .
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Governor Black then reported that he and members of the

Bo
“rd's staff had been in consultation with the Secretary of the

r
%88ury and his counsel with regard to the procedure to be followed

b the Treasury Department in paying to the Federal reserve banks the
famgq Contemplated in Section 13b of the Federal Reserve Act as
"endeq Which would be used by the Federal reserve banks in making
&d\mnces to provide working capital for industrial and commercial

00n°
°T08, and he stated that a draft of a letter to the Federal re-

"erve banks hag been prepared by the Treasury Department which contem-
Platea that when a Federal reserve bank makes an advance under the
authc’rity of the act the Treasury Department will transfer to the
°der&1 Teserve bank one-half of the amount of the loan. Governor

B

A ok Pointeq out that under this suggested procedure the Federal re-
:rve Basks would have to advance the approximetely $280,000,000
t:t:::‘ized by the act before the Treasury Department would turn over
i ® banig the full amount represented by their subscription to
h:ck in the Fegeral Deposit Insurance Corporation. He stated that

q
“\Iry the matter under discussion with Under Secretary of the Trea=-
c

0 s
olldé’;e and would endeavor to have this restriction removed

t
e Propoged agreement.

At thig point, Mr. Vest, Assistant Counsel, joined the meeting.

There vrg then presented and discussed a draft of a tentative

Ty
&ulation ngn

covering discounts, purchases, loans and commitments

o
ral Teserve banks to provide working capital for established

Uty
ol or commercial businesses under the industrial credit act.
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cephﬁn~changes were made in the proposed regulation, and it was under-
st°°d'that the draft as amended would be given further consideration at
thenBeting with the governors and Federal r eserve agents on June 25,
1934’ and would be presented again to the Board thereafter before being
iammd in final form.

The Board then considered and acted upon the following matters:

Telogram dated June 22, 1934, approved by six members of the
By
arq

Bany

* %o Mr. Curtiss, Federal Reserve Agent at the Federal Reserve
°f Boston, reading as follows:

"Answering your letter Jume 11, 1934 relating to temporary
8881 gnment someone from your benk to assist in Board's Division
f Examinations, Board appreciates your spirit of cooperation in
metter and will be glad to have you send Harry N. Baxendale to
lashington at earliest available date with umderstanding, as out-
B8d in my letter of June seventh, that Board will reimburse
for his necessary traveling expenses, salary and six dollars
PSr diem while in Washington. Kindly edvise when he will report."

Approved.
Memorandum dated June 20, 1934, from the Committee on Salaries

fuq
Expenditures, submitting a letter dated June 16 from lir. Walsh,

Ch,
8y
i A of the Federal Reserve Bank of Dallas, which requested ap-
r
Ovy
At Lot g change in the personmel classification plan of the San

u&°n1° Branch to provide for the new position of "R.F«Cs cloerk" in
)
g, on8tryction Finance Corporetion department. The memorandum
2 that the committee had reviewed the proposed change and recom-
* that it be approved. The recommendation was approved by six
"8 Of the Board on Jume 22, 1934
Approved.

Letter to the bonrd of directors of the "First State Bank of
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mla“deus Claude, Texas, stating that, subject to the conditions pre-
*eribed in the letter, the Board approves the bank's epplication for
mbmbership in the Federal Reserve System and for the appropriate
ount of stock in the Federal Reserve Bank of Dallas.

Approved.
Letter dated June 22, 1934, approved by six members of the
8, g lfre Austin, Federal Reserve Agent at the Federal Reserve Bank
- Philaclc-:lph.’ua., reading as follows:

"Receipt is acknowledged of lre Femner's letter of June 16,
1934, with further advice relative to the issuance of surety
onds by the Lock Haven Trust Company, Lock Haven, Pennsylvania.
"It is noted that the trust company has obtained a release
" the tax collector bond of Ce Ee Oberheim, end that the surety
°nd on which the trust company is still obligated was issued in
Somnection with e lost stock certificate, the duplicate of which
8 issued and registered in the name of the Lock Haven Trust
OMbeny and is held as collateral to a loan. The trust company
Points out that the suretyship contract was a matter of protec-
r:°n for its loan and not a convenience for the borrower, and
dWests permission to continue this contract.

Bka In view of the circumstances, the Board will interpose no
Jection to the continuance of this bond so long as the trust
t:@vany has an interest in the shares of stock involved and re-

08 possession of the certificate."

Approved.
¢ Letter to lir. Hoxton, Federal Reserve Agent at the Federal
**rve Bank of Richmond, with regard to the steps being taken in con-
uz :on With the metters commented on in the report of examination of
Ak op Edenton, North Carolina, as of December 18, 1933.
Approved.
N Letter deted June 22, 1934, approved by six members of the

3 * o i, Walsh, Federal Reserve Agent at the Federal Reserve

of
Dallas, reading as follows:
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"This refers to your letter of May 14, 1934, with inclosures,
Teporting a possible violation of the provisions of Section 22(g)
of the Federal Reserve Act by Je W. Morrison, vice president of
the Farmers State Bamk, Clarendon, Texas. It has been noted
that, in accordance with the suggestion contained in the letter
from this office dated March 28, 1934, you have submitted this
Datter to the Board for advice as to whether it should be reported
o the local United States District Attorney. In view of the
Small amount involved, $48.92, and the fact that the inerease in

® indebtedness of the person nemed does not represent an actual
dvence of new funds but represents merely the interest on an
Ol note from its due date to the maturity of the remewal note,
he Boarg has not reported the matter to the Attorney General of
® United States. Accordingly, it will not be necessary for you

%o meke & report thereof to the local United States District At-
torney. "

Approved.

+ Letter to "The First National Bank in Mascoutah", Mascoutah,
b}
in°iss reading as follows:

"The Federal Reserve Board has given consideration to your

cation for permission to exercise fiduciary powers, and

8 you permission to act, when not in contravention of State

8t cal law, as trustes, executor, adminigtrator, registrar of
Ocks ang bonds, guardian of estates, assignee, receiver, com-

Mttes op ostates of lunatics, or in any other fiduciary capacity

cz “h%ch State banks, trust companies or other corporations which

Ungs into competition with national banks are permitted to act

i °F the laws of the State of Illinois, the exercise of all such

anghta to be subject to the provisions of the Federal Reserve Act

tﬁf regulations of the Federal Reserve Board.

Do This letter will be your authority to exercise the fiduciary

auters'gran'bed by the Board. A formal certificate covering such

horization will be forwarded to you in due course."

4ppli

or 10

Approved.

% Letter dqatea June 22, 1934, approved by six members of the
g

..

* to the "Security National Bank of Kensas City", Kansas City,

;|

8
' Teading ag rollows:
appl.“The Federal Reserve Board has given consideration to your
+Cation for permission to exercise fiduciary powers, end
® You permission to act, vhen not in contravention of State
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"or local law, as trustee, executor, administrator, registrar of
sﬁocks and bonds, guardian of estates, assignee, receiver, com-
Mttee of estates of lunatics, or in any other fiduciary capacity
10 which State banks, trust companies or other corporations which
Come into competition with national banks are permitted to act
Wder the laws of the State of Kansas, the exercise of all such
Tights to be subject to the provisions of the Federal Reserve Act
&nd the regulations of the Federal Reserve Boarde.

"This letter will be your authority to exercise the fiduci-
&y powers granted by the Board. A formal certificate covering
8uch authorization will be forwarded to you in due course."

Approved.
Letter dated June 22, 1934, approved by six members of the

O&I‘d, to L&' 1 'y
o 0'Connor, Comptroller of the Currency, reading as fol-
lowa
!

1o "Receipt is acknowledged of your memorendum of June 19,
4, relative to the proposed capital reduction of 'The Middle-
a??n National Bank', Middletowm, Commecticut, which was origin-
A Y approved by the Board on November 18, 1933, subject to
Bort&in conditions, and which approval was amended by the
loard's letter of February 27, 1934, to provide for the sale
trotlly of $126,900 of preferred stock instead of the sale of
Wigt amount of common stock as provided in the original plan,

N the understanding that the other features of the plan remain
Wichangeq,

& "Your letter indicates that the recapitalization program
s&rn°w ready to be consummated, but that issuance of the neces-
“heghcertificate by you has been withheld because of doubt
st ker the original requirement of the Board that the common
eq CX subseribed for locally be sold to subscribers having kmowl-
Btgszf the condition of the bank applies also to the preferred

,301d locally in lieu of such common stock.
ofp In view of the statement contained in your letter to the
ig :ct that, in your opinion, the condition of the subject bank
Btoetch as to render unnecessary a requirement that the preferred

. 80ld locally be taken by persons familiar with the condi-

e n of.the bank, the Board further amends its previous approvals
gubgr°V1de that the preferred stock to be sold locally be not
th93°°t to the condition previously imposed in connection with

Contemplated sale locally of common stock."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading
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"In accordance with Acting Compiroller Awelt's recommenda-
tion, the Federal Reserve Board approves & reduction in the
Common capital stock of 'The Oaklend National Bank!, Oakland,
11linois, from $53,000 to $13,250, pursuant to a plen which
Provides that the bank's capital shall be increased by the sale
of $36,750 of preferred stock to the Reconstruction Finance
Corporation and/or others, and that the released capital shall
be used to eliminate approximately $29,725 of unsatisfactory
88sets and to increase the bank's surplus account by $10,000,
81l as gset forth in Mre Awelt's memorandum of June 9, 1934."

Approved.

Letter to ifr. O'Connor, Comptroller of the Currency, reading
8g f'o]_loWB "

"In accordance with the recommendation of Acting Comptrol=-
f the Currency Awalt, the Federal Reserve Board approves a
geduction in the common capitel stock of 'The First National
of Cape Girardeau', Cape Girardeau, Missouri, from $100,000
90,000, pursuant to a plan which provides that the bank's
°8pita) ghall be increased by $100,000 of preferred stock to be
:Old to the Reconstruction Finance Corporation, and that the
®leaseq capital shall be used in eliminating a corresponding
Wt of unsatisfactory assets, all as set forth in Mr. Awalt's
Memorandyum of June 9, 1934."

ler o)

i

to §5

Approved.

Letter dated June 22, 1934, approved by six members of the
0

Yooy

* Yo N, MeClure, Federal Reserve Agent at the Federal Reserve :
0
T Kangag City, reading as follows:

o "In accordance with your recommendation, the Federal Re-
of Y‘ Boarg approves a reduction in the common capital stock
® Central Savings Bank and Trust Company', Denver, Colo-
Vido’ from $500,000 to $150,000, pursuant to a plan which pro-
a £ °S that the bank's capital shall be increased by $200,000
Corpreferred stock to be sold to the Reconstruction Finance
el~p9ration, and that the released capital shall be used to
ou;?l?ate a corresponding smount of substandard assets and se-
thy ties depreciation, such assets to remain the property of
&nk, all as set forth in your letter of April 11, 1934.
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?The Board's approvael is given, of course, with the understand-
1ng that the reduction in capital will be authorized by a vote

of the sharcholders of the bank, that the transaction has the
approval of the State Bank Commissioner of the State of Colorado,
&nd thet your counsel has considered the case and is satisfied
85 to its legal aspects. In this connection, the Board would
ike to be furnished with & copy of any amendment to the bank's
Charter which may be adopted for the purpose of effecting the
Proposed capital reduction.

"In considering the plen under which the reduction in com-
on capital stock is to be effected, it was noted that the pro-
Posed adjustments do not provide for the elimination of all es-
timated losses and depreciation in lower grade securities, as
Classified in the report of credit investigation as of March 8,

34. Vhile the remaining smounts will be protected by the bank's
Surplus, and it is probably not feasible to obtain further cor-
Teotions at this time, the Board feels that a bank's published
Statements should reflect the true condition of the bank end
4 t all estimated losses and depreciation in securities other

han those in the four highest grades should be charged off or
A Otherwise eliminated at the earliest possible date. It will be
4Ppreciated, therefore, if you will endeavor to obtain such ac-
lon by The Centrel Savings Bank and Trust Company whenever it
€Comes feasible to do 80
§ "A review of the report of oredit investigation as of March
t’ 1934, discloses several unsetisfectory features in the condi-
n°°n of the bank, and, from the informetion submitted, there is
WitBVidence that such matters have been taken up by your office

h the bank or with the appropriate State authorities with a
®W to obtaining the necessary corrective action thereone
81 "It has been noted that the bank hes engeged quite exten-
&nzely in the business of selling to investors real estate loans
N Participation certificates, and that there are now outstend-
2€ approximately $851,600 of real estate loans, sold without
st:g“rse: and $220,850 of participation certificates, & sub-
for tial portion of which is reported to be subject to criticism
8po Various reasons. While the bank may not have a legal re-

i 231b11§ty on the notes and participation certificates sold,
Buchoubt it has & moral responsibility, and, the aggregate of
°0u1dsales being of a substential amount, serious embarrassment
Nent be caused the bank as & result of any unfavorable develop-
8+ The Board, as indicated by a condition of membership now
& Syszsed upon benks admitted to membership in the Federal Reserve
in tem’ does not look with favor upon depositary banks enggging
Ure . business of issuing or selling, either directly or in-
Sncc 1y, notes, bonds, mortgages, certificates, or other ev17 .
Paties of indebtedness representing real estate loans or partici=-
%o 0%:8 therein, and it is requested that you use every effort
8in a discontinuence of this practice by The Central
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"Savings Bank end Trust Compeny.

"Other importent matters which should be brought to the at-
Tention of the board of directors of the benk with & view to ob-
taining corrective action thereon, include the criticisms of the
trust department, excessive loens, end the practice of permitting
Continuous overdrafts to Director Bordy, whose overdraft in the
fmount of $325 is classified as a loss in the report of credit
avestigatione '

"It will be apprecieted if you will bring these matters to
the attention of the bank in em effort to obtain corrections on
811 the criticised features, keeping the Board fully advised as

° Progress made thereon. In the interests of cooperation, how-
°ver, it may be advisable to take these matters up first with
he State Bank Commissioner."

Approved.

Letter to Mr. McClure, Federal Reserve Agent at the Federal

Rog
°Ve Bank of Kansas City, reading as follows:

& ?Reference is made to your letters of liay 25, end 28, 1934,
i Vislng of the reduction in the common cepital stock of the
§ Pire Trust Company', St. Joseph, Missouri, from $200,000 to
00,000, and the increase in the bank's capital by the sale of
a 90’000 of preferred stock to the Reconstruction Finance Corpor-
1ona vhich was effected sbout llarch 12, 1934.
i The Board has reviewed the information submitted in con-
Ofction with this transaction from which it appeers that none
N the released capital was returned to stockholders but was
se:d’ together with part of the bank's surplus, profits and re-
& iVBs, in eliminating substandard assets and securities depreci-
5 °L aggregating epproximately $213,530.94. In the circum-
i 8uces, the Board will interpose no objection to the reduction
the }cle bank's capital with the understending, of course, that
the Sr&nsaction was approved by the Commissioner of Finance of
th tate of Missouri and that your Counsel is satisfied as to
®gelity of the proceedings in comnection therevith.
inye It is observed that the subject bank has a substantial
filiStment in corporate stocks, other than the stock of the af-
b&nﬁ‘%d Empire Safe Deposit Compeny which holds title to the
Suit Dg premises. The Board feels that such stocks are not
< @ble investments for funds of commercial banking institu-
BOagz'and it is suggested that you advise the benk of the
dig S attitude in this connection with a view to obtaining a
Position of such stocks as soon as it is feasible to do so0."

Approved.

Telegr&m to lr. Sargent, Assistant Federal Reserve Agent at
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the Federa) Reserve Bank of San Francisco, sent on June 22, 1934 with
the %PProval of three members of the Board and reading as follows:

"Your wire June 22 re application First National Bank,
Pacific National Bank and Seattle Trust Company, all of Seattle,
lashington, for permit under Section 32 of Banking Act of 1933.
%ard grants permit under above section to member banks nemed
&bove to act as correspondent banks for Halsey Stuart, Chicago,
?llinois, end W Ps Harper and Son, Seattle, Washington, solely
D comnection with issue of $1,128,000, of Seattle General Ob-

gation Bonds dated July 1, 1934, and due serislly 1936 to 1954,
Teferred to in your wire. Please obtain and forward for Board's
©8 an application by each member bank covering relationships
Teferred to together with usual accompanying forms. Formal per-

€ being prepared and will be meiled shortly. Please advise
8Pplicants "

Approved.

d : Letter dated June 22, 1934, approved by six members of the
B

Oay
4 to Mr. Curtiss, Federal Reserve Agent at the Federal Reserve
of Bogton, reading as follows:

"Reference is mede to your letter of June 14, 1934, regard-
;ng the four trust companies which are controlled by 0ld Colony
Tust Associates, Boston, lassachusetts, and have been admitted
tg Tembership in the Federal Reserve System since the first of
nme year, subject in each case to the following condition of
mPerShip. among others:
Vithin six months from the date of admission of such bank
to membership, 0ld Colony Trust Associates, Boston, lMassachu-
S8etts, shall obtein from the Federal Reserve Board, pursuent
© The provisions of Section 5144 of the Revised Statutes, as
Amended, a voting permit entitling it to vote for all purposes
the shares of stock, now or hereafter owned or controlled by
it; of such benk end of all its other subsidiary member beanks.'
tay You state that it will be some months before the simul-
0us examination cen be made of the holding company and the
prel?ua subsidiery banks, and inasmuch as the holding compeny has
4 Sub Ously filed an epplication end there is nothing that the
askaidlary banks can do at this time to expedite the matter, you
81 "ether it will be necessary for the banks to request exten-
ahins °f time in which to comply with this condition of member-
Core. I this case and in any similar case where the holding
My affiliate has filed an application for e voting permit
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"and the delay in acting upon the application is not attribut-
&ble to the holding company affiliate or its subsidiary banks,
the Board, without formal application on the part of the member
banks, will extend until December 1, 1934, the time within which
e required voting permit shall be obtained, end you may so ad-
Vise the various banks in your district which have been admitted
to membership subject to a condition requiring the holding com-
Pany affiliate to obteain a voting permit within a specified time
Prior to December 1, 1934. It is understood, of course, that
Similteneous examinations of the various holding company affili-
&tes and their subsidiaries will be underteken as soon as ar-
T&ngements cen be effected, end that the necessary data will be
Promptly submitted to the Board in order that action mey be taken
Upon the voting permits as soon as it is practicable to do so.

"Please report to the Board any case in which you advise &
lember benk of such extension.”

Approved, together with a letter, also ap~-
proved by six members of +the Board under date
of June 22, to the Federal reserve agents at
other Federal reserve banks, inclosing a copy
of the letter to Mr. Curtiss and stating that
if there are any similar cases in their respec-
tive districts that they be guided by the in-
structions contained in the letter.

Letter to the Federal reserve agents at all Federal reserve
* Teading as follows:

Siek "Under the terms of Section 9 of the Federel Reserve Act,

s State bank which is a member of the Federal Reserve System

holEGQUired to publish the reports of each of its affiliates end
ing company affilistes other than member banks under the

of thOOnditions as govern its own condition reports. In view

1 © fact, however, that there is mno provision in the Federal

'S‘i:.rtr ®quiring the publication of condition reports submitted by

rul ® member banks to the Federal Reserve Board, the Board has
arrzi that a State member bank must publish the reports of its
lates only if publication of the member bank's own condi-
a Teport is required under State law, end that the conditions
afrzinlng the method end time of publishing the reports of such
iates depend upon the requirements of State law governing

di:imethOd and time of the publication of such bank's own con-
0 reports.

auty Inasmuch as calls for condition reports by State banking

w h°rities frequently do not correspond in number or in date

rulescalls issued by the Federal Reserve Board, the following

should be observed in comnection with the publication of
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"the reports of affiliates (including holding company affili-
ates) of State member banks:

"l. If a call requiring a report of condition of a State
Mmember bank is mede by the supervisory authorities of a State
88 of the same date as a call by the Federal Reserve Board for
Teports of State member banks and affilietes, end if publica=-
tion of the report of condition of such State member bank
Tendered to the State authorities is required pursuant to State
law, the report of each affiliate and holding compeny affili-
8te (other then a member benk) of such Stete member bank
Tendered pursuant to the Board's call should be published in

18 same newspaper and on the same date as the report of condi=-
tion of the State member bank rendered pursuant to the call by
he State euthorities.

"2. In the event that the supervisory authorities of a
Particular State do not make & call for the reports of condi-
ton of banks incorporated under the laws of such State as of
b ® same date as the Board's call for the reports of State member

8nks and affiliates, the report of each affiliate and holding
;:mP&ny affiliate (other than a member bank) of a member bank
& °orporeted under the laws of such Stete which is rendered
Ursuant to the Board's call should be published in the same
& hPaPer and on the seme date as the report of condition of
°&§1 State member bank rendered pursuant to the next succeeding
o of the supervisory authorities of the State, except as
ateg in paragraphs 3 and 4 hereof.
b 3« If two or more calls for the reports of State member
i&nks and affiliates are made by the Board without en interven-
Partor coincident call by the supervisory authorities of a
PUblgcular State, each State member bank in such State should

Sh, along with the report of its condition rendered pursu-
pub1:° the next succeeding call of the State authorities and
va 8hed pursuent to the requirements of State law, only the
thgzrts of its affilietes and holding company affiliates (other
Re.. 2ember banks) rendered pursuant to the cell by the Federal
TVe Board next preceding the call by the State suthorities.
b&nk 4. If two or more calls for the reports of State member
out - 20d affiliates are made by the Federal Reserve Board with-
P&rt?n intervening call by the supervisory authorities of a
Re O;Cular State, but a call by such State euthorities is made

he the seme date as the last of such calls by the Board for
Doy, POTtS of State member benks and affiliates, amch State

of 1, oank in such State should publish, along with the report
auty, § condition rendered pursuant to said call by the State
lay, Orities ang published pursuent to the requirements of State
2403 °nly the reports of its affiliates and holding compeny af-

989

of :&tes (other than member banks) rendered pursuant to the last
UCh calls by the Federal Reserve Board.
S¢ Regardless of the date of publication, published
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"reports of affiliates and holding company affiliates of State
Dember banks must always be as of the date of the Board's call,
8nd not as of the date of the State call.

"In order to insure that reports of affilistes and holding
Company affiliates are published under the same conditions as
8overn the publication of condition reports of State member
banks submitted to Stete authorities, it is requested that
Counsel for your bank procure complete information as to the
State laws end regulations governing such publication, and that
& statement thereof accompanied by a copy of the laws and regula-
Yions be furnished the Board. It is also requested that the

%8rd be advised currently of changes in the State laws and
regulations governing publication of condition reports by State
&nks, and that the Board's attention be called to the failure

ﬁf any State member bank to have reports of its affiliates and
i°1ding compeny affiliates (other than member banks) published

1 accordance with the conditions governing the publication of
®ondition reports of State benks submitted to State authorities."

Approved.

Letter dated June 22, 1934, approved by six members of the

Bo&rd, to I
T+ Hoxton, Federsl Reserve Agent at the Federal Reserve

B
Ak :

°f Richmong, reading as follows3

Lt "There are inclosed Clayton Act permits and copies thereof

Sued by the Board to John Ae Blakemore, 14 Court Street,

P ;ngn, Virginia, covering his service as director and officer
as die Benk of Damascus, Incorporated, Damascus, Virginia, and
Aby Tector of The Washington County National Bank of Abingdon,
virnsdon, Virginia, end to L. C. Hassinger, Lee Street, Bristol,
tios Dia, covering his service as director of The Dominion Na-
The ;l Bank of Bristol, Bristol, Virginia, and as director of
gihi&ashington County National Bank of Abingdon, Abingdon, Vir-

"The Board understands that The Washington County Netional
tion of Abingdon, Abingdon, Virginie, is in process of organiza-
Ps?mi~ It is requested, therefore, that you hold the inclosed
beey ts ang copies until such time as the new Abingdon benk has
timg Eranted a charter and has opened for business. At that
Moy Yyou are authorized to release the permits to llessrs. Blake-
v°1v9§nd Hassinger and to forward the copies to the banks in-
bh .o In this connection it is assumed that before releasing
don Eermits you will ascertain that the title of the new Abing-
bank|ank as showvm in the permits is correct according to the

3 Sharter.

lease advise the Board concerning the disposition of
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"these matters in order that its records may be complete."
Approved.
Letter dated June 22, 1934, approved by six members of the
8rd, to Mr, Stevens, Federal Reserve Agent at the Federal Reserve
Bmm:°f Chicago, stating that the Board has given consideration to

th
® following application for a permit under the Clayton Act, and
that

> Wpon the basis of the information before it, feels that the is-
8y
"UC868 4he permit would be inccupatible With the public interest.

The
letter also requested the agent to communicate to the applicant

th 5
%ard's position in the matter, and to advise the Board promptly

8 ¢4 St
her the applicent desires to submit any additional data,

fnq
o A not, whet steps he proposes to take in order to comply with

Yhe
Provisions of the Clayton Act.

E:‘ K&?l A. Oesterle, for permission to serve at the same time

1 & director of The Merchants National Bank of Muncie, Muncie,

(e fna, end as a director of the Merchants Trust & Savings
Pany, Muncie, Indiana.

Approved.

) Lotters dated June 22, 1934, approved by six members of the

)

% * %0 applicants for permits under the Clayton Act, advising of
pl‘o

Ve,
L of their applications as follows:

e,

a diG°°rge A. Ball, for permission to serve at the seme time as

Ingy, otor of The Merchants National Bank of Muncie, Muncie,

Mg Ma, and as a director of Merchants Trust & Savings Company,
®le;, Indiana.,

Y,

F. B, Bernard, for permission to serve at the same time as

ie,

Mu:irectOP and officer of The Merchents National Bank of Muncie,

&g Indiena, as a director and officer of Merchants Trust

Heop 1gs Company, Muncie, Indisna, and as a director and of-
°f Citizens Banking Company, Anderson, Indiana.
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Hr. Myron He Gray, for permission to serve at the same time as
& director of The Merchants National Bank of Muncie, Muncie,
Ndiena, as a director of lierchants Trust & Savings Compeny,
Muncie, Indiena, and as a director of Federal Home Loen Bank of
Indienapolis, Indianapolis, Indiana.

¥ro W, 1. Heymond, for permission to serve at the same time as
& director of The Merchants National Bank of Muncie, liuncie,
Indiana, and as a director of Merchents Trust & Savings Company,
Muncie, Indiena.

b, g, Lloyd Kimbrough, for permission to serve at the same
Yime as a director of The Merchants National Bank of Muncie,

cie, Indiana, and as a director of Merchants Trust & Savings
Cmpany, Muncie, Indiena.

Y, g, Le Kitselman, for permission to serve at the same time

88 & director of The Merchants National Bank of luncie, lMuncie,
Udiena, end as a director of Merchants Trust & Savings Company,
Uncie, Indiana.

Er' Robert H. Myers, for permission to serve at the same time

Is an officer of The Merchants National Bank of Muncie, Muncie,

M;iian&, eand as an officer of Merchants Trust & Savings Company,
¢ie, Indiana.

i, Charles A. Penzel, for permission to serve at the same time

;3 & director of The Merchants National Bank of Muncie, Muncie,

Mﬁiiana’ and as a director of lerchants Trust & Savings Company,

¢ie, Indiana.
gi; ¥. D, Rose, for permission to serve at the same time as a
o octor and officer of The Merchants National Bank of Muncie,
Ty ®le, Indiana, end as a director and officer of Merchants
Ut & Savings Company, Muncie, Indiana.

Approved.

Thereupon the meeting adjourned.

I léecretary.

Approw qt

el /eel,

Governor.






