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A meeting of the Federal Reserve Board was held in Washing-

On Saturday, June 23, 1934, at 11:00 a. mi.

PRESENT: Mr. Black, Governor
Er. Hamlin
Er. Miller
Mr. James
Er. Thomas
Er. Szymczak
Er. O'Connor

Er. Morrill, Secretary
Er. Carpenter, Assistant Secretary
Er. Martin, Assistant to the Govornor
Ir. Wyatt, General Counsel

Governor Black stated that in accordance with the action

by the Board on June 20, 1934, he would address letters today

t° the Chase National Bank, the National City Bank, the First Nation-

41 84:01c of Boston, the Royal Bank of Canada, the Bank of Nova Scotia,

e'lldthe Canadian Bank of Commerce, all of which have banking offices

illellbas inviting them to send representatives to Washington to at-

tl" 4 meeting for the purpose of considering the question of the

4"ont
inuance of the Havana Agency.

111. Wyatt read a memorandum prepared under date of June 23,

by Lir. Chase, Assistant Counsel, referring to the recent ap-

V1141tions submitted to the Board for permits covering syndicate re-
lettio

11E3hips betueen member banks and dealers involving issues of

,
ral and other securities of the kinds exempted from the restric-

404 
underwriting contained in paragraph seventh" of Section

°r the Revised Statutes, and to the difficulty involved in such
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41)1i-cations in that, because of the necessity of acting on the appli-

"-ens promptly in order to enable the participants to bid on issues

sr securities, it is necessary for the Board to act without the benefit

°all of the information ordinarily available in connection with ap-

°4catione under Section 32 of the Banking Act of 1933; that a number

c't such applications are now pending before the Board; that, in order

to meet the administrative difficulty, it is suggested that the re-

qui ement for formal applications be dispensed with; and, in order to

c'llate the necessity for telegraphic requests for permission and tele-

38`1)h1c replies in each case, that the Board issue a blanket permit

411th°rizing any member bank or banks to have correspondent relation-
111.1)8

"n any dealer or dealers, and any dealer or dealers to have

t1(4)1'enporident relationships with any member bank or banks, in connec-
tich with such exempt securities, until December 1, 1934. The memoran-

ti stated that, during the intervening period, it is contemplatedthat
the Board and the Federal reserve agents will assemble information

NIlectia, the
Operations of member banks pursuant to such permit with

111/ 

d
etermining whether such operations are being in any respect

111T 1 4.11 -0 the member banks or otherwise incompatible with the publicinterest

also with a view to formulating a permanent procedure res-Deetm.

811eh matters, and that the information developed may possibly
to a

recommendation to tho Congress that Section 32 be amended so

tc) aPPly to correspondent relationships involving such exempt

3.tiees The memorandum also submitted a proposed telegram to all

lettcl
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Federal reserve agents in the following form and a form of statement

to 
the press advising of the proposed action, and stated that within

the next few days a further recommendation will be submitted to the

418'1'd regarding the informtion to be required of member banks en-

in correspondent relationships:

you knew from Federal Reserve Board's letter of Eay 25,
1934 (X-7901), Board has heretofore granted individual permits
Wider Section 32 of Banking Act of 1933 for member banks to act
tla correspondent banks for dealers in securities in connection
tith underwriting and dealing in securities exempted from re-
strictions contained in Section 5136 Revised Statutes of United
States. Board has nuu decided to grant and hereby grants permit
Wider Section 32 of Banking Act of 1933 for period until Decem-
ber 1, 1934, for correspondent relationships between any member

or banks and any dealer or dealers in securities in connec-
with undemriting and dealing in the following types of

.!?eurities only: obligations of United States, general obliga-
ns of any State or of any political subdivision thereof, ob-

4agations issued under authority of Federal Farm Loan Act,
?bligations issued by Federal Home Loan Banks, and/or obligations
..cued by home Owners Loan Corporation. This permit is subject
Loo revocation in whole or in part as to any or all member banks
1r dealers after reasonable notice and opportunity to be heard.
tnstead of formal applications usually required, each member
rezk which exercises privilege granted herein shall promptly
burnish to Federal Reserve Agent of district in which member

is located such information concerning its operations under
aZ18 permit as Federal Reserve Board may require, and Board will
/J11 an early date advise as to information which must be submitted.

receipt of required information, each Federal Reserve Agent
hl be expected to review promptly facts involved in each corre-

411dent relationship covered by this permit in his district,
i„.te advise Board of any case in which facts are such as to

Zlacate that permit should be revoked as to particular relation-
Each Federal Reserve Agent is requested to review-all

di esPendent relationships covered by this permit in his
mlejlet, and advise Board, not later than ilovember 15, 1934,
it ner in his opinion it will be compatible with the publict'
pleerest to renew this permit, stating reasons for his opinion.

e advise all member banks in your district concerning this

After discussion, hr. Szymczak moved that it be con-
''sidered the sense of the Board that generally it is not
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incompatible with with the public interest for banks to engage
in syndicate operations with dealers in connection with
issues of securities which are exempt from the restric-
tions upon underwriting contained in paragraph "seventh"
of Section 5136 of the Revised Statutes, and that, as
this opinion is supported by the attitude of Congress as
expressed in Section 5136 and other legislation, the
Board approve the telegram and press statement submitted
with Counsel's memorandum.

1867

Carried.

Governor Black stated that he had received a letter dated

411Le 21, 1934, from the Secretary of the Treasury, stating that the
Trattr,

QurY Department will conduct a currency and barking study this

811&Irler •ln Preparation for the legislative program at the next session
Of

%ingress; that Dr. Vinor, Assistant to the Secretary of the Trea-

8111)'' will be in charge of this study; and that the Secretary will

411reciate any assistance which the members of the Board and its re-

44r°11 and library staff may extend to Dr. Viner and those working

1414r him. Governor Black said he had discussed the letter with

G°1(lerraeiser, Director of the Board's Division
tica
" 17}10 had written a memorandum under

.e43ti4g that, in order to systematize

°t 
Research and Statistics

Tre4

rl
-esignated member

/71th t

kbie

representatives

the

with Dr. Viner

be requested to

of the staff of

he available material and

in the division.

with the

date

of Research and Statis-

of June 23, 1934, sug-

relationship of the

and his associates,

Division

the

communicate in all cases

the division who is familiar

assignments of different

It was understood that the Governor would address
a reply to the letter from the Secretary of the
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Treasury, stating stating that the Board will be glad to co-
operate in the manner suggested with the Treasury
representatives in their study, and that a member
of the staff of the Division of Research and Statis-
tics will be designated through Thom information in
the division mill be made available.

p

In connection with the above natter, the Governor referred to
•

tUrther suggestion contained in la-. Goldenreiser's memorandum of
thlte

43 that it would be desirable for the Federal Reserve System to

1141 4 Program of its own and to have a System committee appointed,

e°11aisting of representatives of the Board, the Federal reserve banks,

P°ssibly someone from the outside, for the purpose of formulating

Pr°Crara for submission to the Board next autumn.

Upon motion by 2:r. O'Connor, la-. Goldenreiser's
suggestion 'was approved.

The Governor then stated, for the information of the other
1141bers of the Board, that, in accordance 'with the action taken at

the Illeetirig of the Board on June 20, 1934, he had conferred with

theSeoretszy 
of the Treasury with regard to the suggestion that the

evieral Reservb Board move its offices now located in the Treasury

1:11iltii4; to temporary quarters pending completion of the Board's new

ul'll'att; that he advised the Secretary that the Board was in sympathy
tile

sUggestion and would like to know what the wishes of the De-

41'tr"t were as to when the Board should move; and that the Secretary

1411 Mlit ed that
krt. it would meet the convenience of the Department if

ttliel2aellte could be made by August 1, 1934.
1411.

• Ijorrill reported that, following the meeting of the Board
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ollJune 20, 1934, negotiations were resumed mith the representatives

Of the owners of the Washington Building, at Fifteenth Street and New

.()I'k Avenue for space in that building; that it had been ascertained

tht
the space previously available on the eighth floor of the build-

could not be had at the present time but similar space on the

floor may be available; and that the manager of the building

had 
agreed to submit a proposal as soon as possible.

Governor Black stated that the Secretary of the Treasury

118.(1 4d7ised that he planned to be away from Washington during the en-

tire month of July, aad had asked that the Board extend to Mr. Coolidge,

ij114er Secretary of the Treasury, the privilege of attending the meet-

cle the Board during that period. The Governor said he had called

the Se
cretary' s attention to the fact that, under the law, the Under

8eeretary could not serve as a member of the Board in the absence of
the

8eCretary.

After discussion, during which it vas pointed out
that, as the minutes of the meetings of the Board, which
set forth the actions taken by the Board, are available
t° the Secretary for his information, there is no reason
7.4hY a representative of the Secretary should attend meet-
111Ss of the Board, unless there is under consideration
something which is of interest to the Treasury Depart-

the Governor was requested to advise the Secretary
the Federal Reserve Act does not contemplate that

the Under Secretary of the Treasury shall act as a member
of the Board in the absence of the Secretary, or attend

T,e_etings of the Board as his representative, but that
'ne Board will be glad to invite lir. Coolidge to attend
ec:11Y meetings held during the contemplated absence of the
Qecretary at which matters involving Treasury policies
are discussed, and that if Li.. Coolidge has anything
Ilhloh he would like to present to the Board during such
Period, a meeting of the Board will be called for that
PUrpose.
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Governor Black Black then reported that he and members of the

134"'s staff had been in consultation with the Secretary of the

ire"ury and his counsel with regard to the procedure to be followed

bythe Treasury Department in paying to the Federal reserve banks the

contemplated in Section 13b of the Federal Reserve Act as

6t14e44ed which would be used by the Federal reserve banks in making

"Irallees to provide working capital for industrial and commercial

c4Icernrs, and he stated that a draft of a letter to the Federal re-

41'7e banks had been prepared by the Treasury Department which contem-

13.18:bes that -when a Federal reserve bank makes an advance under the
414t110

IiitY of the act the Treasury Department will transfer to the
Peas

l'a.1 reserve bank one-half of the amount of the loan. Governor

'Pointed out that under this suggested procedure the Federal re-
terve

banks would have to advance the approximately 280,000,000
kiltho

riZed by the act

t° th6 -anks the full
t e

h

before the Treasury Department would turn over

amount represented by their subscription to

in the Federal Deposit Insurance Corporation, lie stated that

M the matter under discussion with Under Secretary of the Trea-
c
°°1idge and would endeavorfNatile

proposed agreement.

At this point, hr. Vest/

to have this restriction removed

Assistant Counsel, joined the meeting.

There was then presented and discussed a draft of a tentative
reNlatiot

pecierai

reserve banks to provide working capital for established

or

"S" covering discounts, purchases, loans and commitments

commercial businesses under the industrial credit act.
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C6rtain changes were made in the proposed regulation, and it was under-

stood that the draft as amended would be given further consideration at

the zeeting with the governors and Federal reserve agents on June 25,

1934
' slid would be presented again to

4811sd in final form.

The Board then considered and

Telegram dated June 22, 1934,

13°4rd, to 1,1r. Curtiss, Federal Reserve
4111,

of Boston, reading as follows:

the Board thereafter before being

acted upon the following matters:

approved by six members of the

Agent at the Federal Reserve

"Answering your letter June 11, 1934 relating to temporary
"signmant someone from your bank to assist in Board's Division
of Examinations, Board appreciates your spirit of cooperation in
2,Ettter and will be glad to have you send 'Tarry N. Baxendale to
&hington at earliest available date with understanding, as out-

int my letter of June seventh, that Board will reimburse
uemic for his necessary traveling expenses, salary and six dollars
Per diem mhile in Washington. Kindly advise when he will report."

Approved.

Lemorandum dated June 20, 1934, from the Committee on Salaries

Et11(1 ?4cPenditures, submitting a letter dated June 16 from Er. Walsh,

Of the Federal Reserve Bank of Dallas, which requested ap-

Ill'olma of a change in the personnel classification plan of the San

Itc)ili° Branch to provide for the now position of "R.F.C. clerk" in

tIle 
Reconstruction

4tEtted that the committee had reviewed the proposed change and recom-

14Nled 
that it be approved.

1441bel's of the Board on June

Finance Corporation department.

The recommendation was

22, 1934.

The memorandum

approved by six

Approved.

Letter to the board of directors of the "First State Bank of
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‘telEuade", Claude, Texas'

..9..

stating that, subject to the conditions pre-

eerlbed in the letter, the Board approves the bank's application for

rae
mbership in the Federal Reserve System and for the appropriate

4101111t of stock in the Federal Reserve Bank of Dallas.

Approved.

Letter dated June 22, 1934, approved by six members of the

1/41scl, to ir. Austin, Federal Reserve Agent at the Federal Reserve Bank

°?IliladelPhia, reading as follows:

"Receipt is acknowledged of Mr. Fenner's letter of Juno 16,
with further advice relative to the issuance of surety

oonds by the Lock Haven Trust Company, Lock Haven, Pennsylvania.
"It is noted that the trust company has obtained a release

the tax collector bond of C. E. Oberheim, and that the surety
pcInd on which the trust company is still obligated was issued in
c°11neotion with a lost stock certificate, the duplicate of which

issued and registered in the name of the Lock Haven Trust
onTany and is hold as collateral to a loan. The trust company

.1).°2-nt3 out that the suretyship contract was a matter of protec-
f-on for its loan and nat a convenience for the borrower, and
"quests permission to continue this contract.
. In. view of the circumstances, the Board will interpose no

°c13Jeotion to the continuance of this bond so long as the trust
t°TPany has an interest in the shares of stock involved and re-
alnz possession of the certificate."

/le er.v.0

Ileet;
4-011 with the matters commented on in the report of examination of

the

1304rd

130.11

Approved.

Letter to hr. hoxton, Federal Reserve Agent at the Federal

13ank of Richmond, with regard to the steps being taken in con-

01 Edenton, North Carolina, as of December 18, 1033.

Letter dated

Approved.

June 22, 1034, approved by six members of the

' toLir. Walsh, Federal Reserve Agent at the Federal Reserve

c/e Dallas, reading as follows:
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"This refers to your letter of May 11, 1934, with inclosures,
reporting a possible violation of the provisions of Section 22(g)Of the Federal Reserve Act by J. W. Morrison, vice president ofthe Farmers State Bank, Clarendon, Texas. It has been notedthat, /n accordance with the suggestion contained in the letterfrom this office dated March 28, 1931, you have submitted thismatter to the Board for advice as to whether it should be reportedto the local United States District Attorney. In view of the
smi11 amount involved, ;48.92, and the fact that the increase inthe indebtedness of the person named does not represent an actual
advance of new funds but represents merely the interest on an
old note from its due date to the maturity of the renewal note,the Board has not reported the matter to the Attorney General ofthe United States. Accordingly, it will not be necessary for youto make a report thereof to the local United States District At-terney.ti

Approved.

Letter to "The First National Bank in Lascoutah", Yascoutah,

'uls, reading as follows:

"The Federal Reserve Board has given consideration to youraPPlication for permission to exercise fiduciary powers, and
6l'ants you permission to act, when not in contravention of Stateor local law, as trustee, executor, administrator, registrar of
st°°ks and bonds, guardian of estates, assignee, receiver, corn-Tittee of estates of lunatics, or in any other fiduciary capacity4cal -which State banks, trust companies or other corporations whichclae into competition with national banks are permitted to act1,1er the laws of the State of Illinois, the exercise of all such
Ights to be subject to the provisions of the Federal Reserve ActId the regulations of the Federal Reserve Board.

"This letter will be your authority to exercise the fiduciaryP owers granted by the Board. A formal certificate covering suchauthorization will be forwarded to you in due course."

Approved.

Letter dated June 22, 1934, approved by six members of thetotL1,4

to the 
"Security National Bank of Kansas City", Kansas City,

reading as follows:

."The Federal Reserve Board has given consideration to your41)1a-cation for permission to exercise fiduciary powers, and
6111t8 You permission to act, mien not in contravention of State
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1187/f,

nor local law, as trustee, executor, administrator, registrar of
stocks and bonds, guardian of estates, assignee, receiver, com-
1?lttee of ostates of lunatics, or in any other fiduciary capacity
ln which State banks, trust companies or other corporations which
Ccrao into competition with national banks are permitted to act
under the laws of the State of Kansas, the exercise of all such
rlghts to be subject to the provisions of the Federal Reserve Act
and the regulations of the Federal Reserve Board.

"This letter will be your authority to exercise the fiduci-
ary Powers granted by the Board. Itformal certificate covering
Such authorization will be forwarded to you in due course."

Approved.

Letter dated June 22, 1934, approved by six members of the

13°8rd, to Mr. O'Connor, Comptroller of the Currency, reading as fol-

Iowa:

"Receipt is acknowledged of your memorandum of June 19,
1934, relative to the proposed capital reduction of 'The Middle-

National Bank', Middletown, Connecticut, which was origin-
approved by the Board on November 18, 1933, subject to

Zertain conditions, and which approval was amended by theicard's letter of February 27, 1934, to provide for the sale
eally of 0_26,900 of preferred stock instead of the sale of

'414t amount of common stock as provided in the original plan,
vith the understanding that the other features of tho plan remain
lulChanged,

"Your letter indicates that the recapitalization program
is

20w ready to be consummated, but that issuance of the neces-
:,(rY certificate by you has been withheld because of doubt
k:tlether the original requirement of the Board that the common
eac)ck subscribed for locally be sold to subscribers having knowl-
a,ge cf the condition of the bank applies also to the preferred

0k "sold locally in lieu of such common stock.
er, "In view of the statement contained in your letter to the
iteect that, in your opinion, the condition of the subject bilnk

slach as to render unnecessary a requirement that the preferred
t.°01c sold locally be taken by persons familiar with the condi-
tlo°4 of the bank, the Board further amends its previous approvals
8,.,Provide that the preferred stock to be sold locally be not
trject to the condition previously imposed in connection with

c°ntemplated sale locally of common stock."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading
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. "In accordance with Acting Comptroller Awult's recommenda-
tion, the Federal Reserve Bdard approves a reduction in the
common capital stock of 'The Oakland National Bank', Oakland,
Illinois, from $53,000 to a3,250, pursuant to a plan which
Provides that the bank's capital shall be increased by the sale
(If c;36,750 of preferred stock to the Reconstruction Finance
Corporation and/or others, and that the released capital shall
be used to eliminate approximately ';29,725 of unsatisfactory
assets and to increase the bank's surplus account by $10,000,
all as set forth in la.. Amult's memorandum of June 9, 1934."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading

talOWs

"In accordance with the recommendation of Acting Comptrol-
ler of the Currency Await, the Federal Reservti. Board approves a
li;eduction in the common capital stock of 'The First National
t4111, Of Cape Girardeau', Cape Girardeau, Missouri, from ,j00,000

pursuant to to a plan which provides that the bank's
caPItal shall be increased by ';100,000 of preferred stock to be

rld to the Reconstruction Finance Corporation, and that the
°leased capital shall be used in eliminating a corresponding

41110unt of unsatisfactory assets, all as set forth in Mr. Awalt's
zemorandum of June 9, 1934."

Approved.

Letter dated June 22, 1934, approved by six members of the
tm.11N,

to Lr. McClure, Federal Reserve Agent at the Federal Reserve

Of 
r

4nsas City, reading as follors.:

ae "In accordance with your recommendation, the Federal Re-
otli Board approves a reduction in the common capital stock
ra ihe Central Savins Bank and Trust Company', Denver, Colo-
Iric,11°' from ,.;500,000 to 4150,000, pursuant to a plan which pro-
or'es that the bank's capital shall be increased by $200,000
00 Preferred stock to be sold to the Reconstruction Finance
ell:P?ration, and that the released capital shall be used to
c:.11,114te a corresponding amount of substandard assets and se-
th l'ies depreciation, such assets to remain the property of
e bank, all as set forth in your letter of April 11, 1934.
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"The Board's approval is given, of course, with the understand-
ing that the reduction in capital will be authorized by a vote
Of the shareholders of the bank, that the transaction has the
approval of the State Bank Commissioner of the State of Colorado,
and that your counsel has considered the case and is satisfied
as to its legal aspects. In this connection, the Board would
like to be furnished with a copy of any amendment to the bank's
Charter which may be adopted for the purpose of effecting the
Proposed capital reduction.

"In considering the plan under which the reduction in com-
mon capital stock is to be effected, it was noted that the pro-
Posed adjustments do not provide for the elimination of all es-
timated losses and depreciation in lower grade securities, as
classified in the report of credit investigation as of loarch 8,
1934. While the remaining amounts will be protected by the bank's

surplus, and it is probably not feasible to obtain further cor-
rections at this time, the Board feels that a bank's published
statements should reflect the true condition of the bank and
that all estimated losses and depreciation in securities other
than those in the four highest grades should be charged off or
0therwi se eliminated at the earliest possible date. It will be
13:1?preciated, therefore, if you will endeavor to obtain such ac-

by The Central Savings Bank and Trust Company whenever it

e°0Dles feasible to do se.

8
A review of the report of credit investigation as of March

,4. 1934, discloses several unsatisfactory features in the condi-
of the bank, and, from the information submitted, there is

11° evidence that such matters have been taken up by your office
vith the bank or nAth the appropriate State authorities with a
'thaw to obtaining the necessary corrective action thereon.

"It has been noted that the bank has engaged quite exten-sive,
-LY in the business of selling to investors real estate loans

iLlu Participation certificates, and that there are now outstand-r11 approximately $:851,600 of real estate loans, sold without
:curse, and , 220,850 of participation certificates, a sub-

tr4ti0.1 portion of which is reported to be subject to criticism
8-r various reasons. While the bank may not have a legal re-
tif°113ibility on the notes and participation certificates sold,

doubt it has a moral responsibility, and, the aggregate of
2tch sales being of a substantial amount, serious embarrassment
;o3uld be caused the bank as a result of any unfavorable develop-
414.4. The Board, as indicated by a condition of membership now
4.Posed upon banks admitted to membership in the Federal Reserve

does not look with favor upon depositary banks engaging
i4:the business of issuing or selling, either directly or in-

ern4

de,ectlY, notes, bonds, mortgages, certificates, or other evi-
1011Z?°s of indebtedness representing real estate loans or partici-
to 1°Ls therein, and it is requested that you use every effort

°btain a discontinuance of this practice by The Central
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"Savings Bank and Trust Company.
"Other important natters which should be brought to the at-

tention of the board of directors of the bank with a view to ob-
taining corrective action thereon, include the criticisms of the
trust department, excessive loans, and the practice of permitting
continuous overdrafts to Director Bordy, whose overdraft in the
a.mounl, cf ip325 is classified as a loss in the report of credit
Investigation.

"It will be appreciated if you will bring these matters to
the attention of the bank in an effort to obtain corrections on
all the criticised features, keeping the Board fully advised as
to progress made thereon. In the interests of cooperation, how,-
ever, it may be advisable to take these matters up first with
the State Bank Commissioner."

Approved.

Letter to Lr. McClure, Federal Reserve Agent at the Federal

118zerve Bank of Kansas City, reading as follows:

"Reference is made to your letters of Lay 25, and 28, 1934,
,dvising of the reduction in the common capital stock of the
64IPire Trust Company', St. Joseph, Missouri, from 200,000 to
100,000, and the increase in the bank's capital by the sale of
0100,000 of preferred stock to the Reconstruction Finance Corpor-
Eti°n, ithich was effected about Larch 12, 1934.

"The Board has reviewed the information submitted in con-
nection with this transaction from -which it appears that none
Of tha released capital was returned to stockholders but was
:80d, together with part of the bank's surplus, profits and re-

4rves, in eliminating substandard assets and securities depreci-
8ti°n aggrerating approximately 213,530.04. In the circum-
4 al/e0e,the Board will interpose no objection to the reduction

tz,1 the bank's capital with the understanding, of course, that
40 transaction was approved by the Commissioner of Finance of
t,e State of Missouri and that your Counsel is satisfied as to
"6 1?Igality of the proceedings in connection therewith.

irt 
It is observed that the subject bank has a substantial

tiTZstment in corporate stocks, other than the stock of the af-
°.ted Empire Safe Deposit Company which holds title to theutunir4

a,-1-1-nC Premises. The Board feels that such stocks are not
Lable investments for funds of commercial banking institu-

130°118 end it is suggested that you advise the bank of the
di6krd's attitude in this connection with a view to obtaining a

13°sition of such stocks as soon as it is feasible to do so."

Approved.

Telegram to Lr. Sargent, Assistant Federal Reserve Agent at
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Federal Federal Reserve Bank of San Francisco, sent on June 22, 1934 with

the approval of three members of the Board and reading as follows:

"Your wire June 22 re application First National Bank,
13.acific National Bank and Seattle Trust Company, all of Seattle,
Irashington, for permit under Section 32 of Banking Act of 1933.
Board grants permit under above section to member banks named
above to act as correspondent banks for Halsey Stuart, Chicago,
1.1inois, and W. P. Harper and Son, Seattle, Washington, solely
111 connection with issue of ,i1,128,000, of Seattle General Ob-
ligation Bonds dated July 1, 1936, and due serially 1936 to 1954,
referred to in your mire. Please obtain and forward for Board's
flles an application by each member bnrk covering relationships
referred to together with usual accompanying forms. Formal per-
Ilalt being prepared and will be mailed shortly. Please advise
aPplicants."

Approved.

Letter dated Juno 22, 1934, approved by six members of the

8(381'd to Mr. Curtiss, Federal Reserve Agent at the Federal Reserve

°f Boston, reading as follows:

tn. 
"Reference is made to your letter of June 14, 1934, regard-
he four trust companies which are controlled by Old Colony

:rust Associates, Boston, lassachusetts, and have been admitted

Ziel membership in the Federal Reserve Systam since the first of
e year, subject in each case to the following condition of
ership, among others:
Viithin six months from the date of admission of such bank
tO membership, Old Colony Trust Associates, Boston, Yassachu-
!3etts, shall obtain from the Federal Reserve Board, pursuant
to the provisions of Section 5144 of the Revised Statutes, as
amended, a voting permit entitling it to vote for all purposes
the shares of stock, now or hereafter owned or controlled by

of such bank and of all its other subsidiary member banks.'
toz You state that it will be some months before the simul-
v.ex?°us examination can be made of the holding company and the

Pre 1°118 subsidiary banks, and inasmuch as the holding company has
z„_liiously filed an application and there is nothing that the
8:sT_sidiary banks can do at this time to expedite the matter, you

Ntether it will be necessary for the banks to request exten-
shill!' of time in which to comply with this condition of member-

In this case and in any similar case where the holding
P61-4Y affiliate has filed an application for a voting permit
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and the delay in acting upon the application is not attribut-
able to the holding company affiliate or its subsidiary banks,
the Board, without formal application on the part of the member
banks, will extend until December 1, 1934, the time within which
the required voting permit shall be obtained, and you may so ad-
vlse the various banks in your district which have been admitted
tO membership subject to a condition requiring the holding com-
Pany affiliate to obtain a voting permit within a specified time
Prior to December 1, 1934. It is understood, of course, that
simultaneous examinations of the various holding company affili-
ates and their subsidiaries will be undertaken as soon as ar-
recagements can be effected, and that the necessary data will be
Promptly submitted to the Board in order that action may be taken
Upon the voting permits as soon as it is practicable to do so.

"Please report to the Board any case in which you advise a
member bank of such extension."

1)414,

Approved, together with a letter, also ap-
proved by six members of the Board under date
of June 22, to the Federal reserve agents at
other Federal reserve banks, inclosing a copy
of the letter to Mr. Curtiss and stating that
if there are any similar cases in their respec-
tive districts that they be guided by the in-
structions contained in the letter.

Letter to the Federal reserve agents at all Federal reserve

readinc as follows:

"Under the terms of Section 9 of the Federal Reserve Act,
each State bank which is a member of the Federal Reserve System
ills,required to publish the reports of each of its affiliates and
r,(4ding company affiliates other than member banks under the
;le conditions as govern its own condition reports. In view

the fact, however, that there is no provision in the Federal
staw requiring the publication of condition reports submitted by

e member banks to the Federal Reserve Board, the Board has
'etetued that a State member bank must publish the reports of its
titillates only if publication of the member bank's own condi-
,211 report is required under State law, and that the conditions
rj?rting the method and time of publishing the reports of such
thIlliates depend upon the requirements of State law governing
dl!.method and time of the publication of such bank's own con-

reports.
411.0, "Inasmuch as calls for condition reports by State banking
litrrities frequently do not correspond in number or in date
1,111:' calls issued by the Federal Reserve Board, the following

es should be observed in connection with the publication of
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"the reports of affiliates (including holding company affili-
ates) of State member banks:

"1. If a call requiring a report of condition of a State
member bank is made by the supervisory authorities of a State
as of the same date as a call by the Federal Reserve Board for
reports of State member banks and affiliates, and if publica-
tion of the report of condition of such State member bank
rendered to the State authorities is required pursuant to State
lEv% the report of each affiliate and holding company affili-
ate (other than a member bank) of such State member bank
rendered pursuant to the Board's call should be published in
the same newspaper and on the same date as the report of condi-
tion of the State member bank rendered pursuant to the call by
the State authorities.

"2. In the event that the supervisory authorities of a
Particular State do not make a call for the reports of condi-
tion of banks incorporated under the laws of such State as of
the same date as the Board's call for the reports of State member
banks and affiliates, the report of each affiliate and holding
Company affiliate (other than a member bank) of a member bank
Incorporated under the laws of such State which is rendered
Pursuant to the Board's call should be published in the same
tlevispaper and on the same date as the report of condition of
slloh State member bank rendered pursuant to the next succeeding
eall of the supervisory authorities of the State, except as
stated in paragraphs 3 and 4 hereof.
baw, "3. If two or more calls for the reports of State member

and affiliates are made by the Board without an interven-
or coincident call by the supervisory authorities of a

ttrticular State, each State member bank in such State should
2!)_lish, along with the report of its condition rendered pursu-
:".6 to the next succeeding call of the State authorities and
!_41b1ished pursuant to the requirements of State law, only the
It'l?orts of its affiliates and holding company affiliates (other

6°1 nember banks) renderod pursuant to the call by the Federal
eserr Board next preceding the call by the State authorities.

barik 4. If two or more calls for the reports of State member
ow_ s and affiliates are made by the Federal Reserve Board mith-
1,.a intervening call by the supervisory authorities of a

4-cicular State, but a call by such State authorities is made
of the same date as the last of such calls by the Board for
e reports of State member banks and affiliates, each State

71,111ber bank in such State should publish, along with the report
auj

norities 
.ts condition rendered pursuant to said call by the State

6  and published pursuant to the requirements of StateJ.E117,
only the reports of its affiliates and holding company af-
atot es (other than member banks) rendered pursuant to the last

81Tth calls by the Federal Reserve Board.
5. Regardless of the date of publication, published
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U
reports of affiliates and holding company affiliates of State
member banks must always be as of the date of the Board's call,
and not as of the date of the State call.

"In order to insure that reports of affiliates and holding
company affiliates are published under the same conditions as
govern the publication of condition reports of State member
banks submitted to State authorities, it is requested that
counsel for your bank procure complete information as to the
State laws and regulations governing such publication, and that
a.statement thereof accompanied by a copy of the laws and regula-
tions be furnished the Board. It is also requested that the
Board be advised currently of changes in the State laws and
regulations governing publication of condition reports by State
banks, and that the Board's attention be called to the failure
?I' any State member bank to have reports of its affiliates and
1.101ding company affiliates (other than member banks) published
ifl 

accordance with the conditions governing the publication of
condition reports of State banks submitted to State authorities."

Approved.

Letter dated June 22, 1934, approved by six members of the

41'd, to Lr. Hoxton, Fedora]. Reserve Agent at the Federal Reserve

of Richmond, reading as follows:

• "There are inclosed Clayton Act permits and copies thereof
3,
'I
- sued by the Board to John A. Blakemore, 14 Court Street,
llgdon, Virginia, covering his service as director and officer
!I Ihe Bank of Damascus, Incorporated, Damascus, Virginia, and

director of The Tiashington County National Bank of Abingdon,
.ifldon, Virginia, and to L. C. Hassinger, Lee Street, Bristol,

.JrClnia, covering his service as director of The Dominion Na-
Tonal Bank of Bristol, Bristol, Virginia, and as director of

gl
'.1Enialt Washington County National Bank of Abingdon, Abingdon, Vir-
.
or
Ja
,

e Board understands that The Washington County National
ti of Abingdon, Abingdon, Virginia, is in process of organiza-

It is requested, therefore, that you hold the inclosed
boxilllits and copies until such time as the new Abingdon bank has
tiell granted a charter and has opened for business. At that
koTe You are authorized to release the permits to Messrs. Blake-
vole end Hassinger and to forward the copies to the banks in-

ed. In this connection it is assumed that before releasing
do; Pcrmits you will ascertain that the title of the new Abing-

ba,,,b,culk as shomn in the permits is correct according to the
--A.1 charter.

Please advise the Board concerning the disposition of
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°these natters in order that its records may be complete."

Approved.

Letter dated June 22, 1934, approved by six members of the

134xd, to Mr. Stevens, Federal Reserve Agent at the Federal Reserve

4211, ,-- 01 Chicago, stating that the Board has given consideration to

tho folloving application for a permit under the Clayton Act, and

thats Upon the basis of the information before it, feels that the is-

llence of the permit would be incompatible with the public interest.

Ihe letter also requested the agent to communicate to the applicant

the /3°4rd'5 position in the matter, and to advise the Board promptly

"to *ether the applicant desires to submit any additional data,

41/' if not, what

thoProvisio - of

steps he proposes to take in order to comply with

the Clayton Act.

Karl A. Oesterle, for permission to serve at the same time

le a director of The Merchants National Bank of Muncie, Muncie,
clIdlana, and as a director of the Merchants Trust Cz Savings
ompany, Muncie, Indiana.

Approved.

1144,a.

'PProv.,
of their applications as follows:

%
George A. Ball, for permission to serve at the sane time as
rector of The Merchants National Bank of Muncie, Muncie,

and as a director of Merchants Trust 4: Savings Company,
114Cie, Indiana,

4 B. Bernard, for permission to serve at the sane time as
idli,,lrector and officer of The Merchants National Bank of Muncie,
ceie, Indiana, as a director and officer of Merchants Trust
riellvine;s Company, Muncie, Indiana, and as a director and of-

0f Citizens Banking Company, Anderson, Indiana.

Letters dated June 22, 1934, approved by six members of the

t° applicants for permits under the Clayton Act, advising of
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11'. Myron H. Gray, for permission to serve at the same time as
a director of The Merchants National Bank of Muncie, Muncie,
Indiana, as a director of Merchants Trust & Savings Company,
4Incie, Indiana, and as a director of Federal Home Loan Bank of
Indianapolis, Indianapolis, Indiana.

11r. W. T. Haymond, for permission to serve at the same time as
a director of The Merchants National Bank of Muncie, Muncie,
Indiana, and as a director of Merchants Trust & Savings Company,
lluncie, Indiana.

J. Lloyd Kimbrough, for permission to serve at the same
tlme as a director of The Merchants National Bank of Muncie,
Iliancie, Indiana, and as a director of Merchants Trust & Savings
Company, Muncie, Indiana.

11r. A. L. Kitselman, for permission to serve at
!Ii8 a director of The Merchants National Bank of
;,..ndiana, and as a director of Merchants Trust &
liluncie, Indiana.

Ur, Robert H. Myers, for permission to serve at
e s an officer of The Merchants National Bank of
1/1diana, and as an officer of Merchants Trust &
Ii5ancie, Indiana.

** Charles A. Penzel, for permission to serve at the same time
a director of The Merchants National Bank of Muncie, Muncie,

.111diana, and as a director of Merchants Trust & Savings Company,
uacie, Indiana.

24/..F. D. Rose, for permission to serve at the same time as a

4
V'ector and officer of The Merchants National Bank of Muncie,

11eie, Indiana, and as a director and officer of Merchants
Savings Company, Muncie, Indiana.

44royea:

Approved.

Thereupon the meeting adjourned.

Governor.

the same time
Muncie, Muncie,
Savings Company,

the same time
Muncie, Muncie,
Savings Company,

truuJuip
Secretary.
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