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A meeting of the Federal Reserve Board was held in Washington
on T
Yesday, June 12, 1934, at 12:00 noon.

PRESENT: Mr. Black, Govermor
Mr. Hamlin
Hr. Miller
Mr. James
Mre Thomeas
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
lMir. lMartin, Assistant to the Governor
Mr. Wyatt, General Counsel

The minutes of the meetings of the Federal Reserve Board

held
°n May 21, 23, 24, 25 and 28, 1934, were approved.

) The minutes of the meetings of the Executive Committee of

® Federa) Reserve Board held on May 17 and 19, 1934, were approved
" the 8ctions recorded therein were ratified unanimously.

The Boarg then considered and acted upon the following mat-
torg,

: Memorandun dated June 9, 1934, from Nr. Noell, Assistant
gr°’e *T¥s submitting the recommendation of lirs liooney, Chief Tele-
be:h :Per&tor, that lir. J. H. Heher, Telegraph Operator, who has

]f Since May 17, 1934 and whose thirty days' sick leave will

*Xpip
8
% June 15, pe granted an additional leave of absence, on ac-

of
illness, of fifteen days from June 16 to 30, 1934, inclusive.
’) Approved.

L
etior to Mr. Harris, Cashier of the Federal Reserve Bank of

Dall&

8 :
: readmg as follows:

1
The Federal Reserve Board approves the recommendation
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"containeq i ur letter of May 26 that the temporary employ-
ment 2% Mg.lg.yg. Moore, Jr. as Senior Clerk,ﬂCollectlo? Divi-
Slon, Houston Branch, at an annual salary of 1,920, which is
O in excess of the salary range provided for the position,
® continued for an additional period of six months .

"While your letter indicates that the assignment of Iir.
YNoore to the position of Senior Clerk was made during the year
1933, the January 1, 1934 salary list of employees shows him as
Sistant Menager. It would appear that Mr. Moore should have
been shom in the position of Senior Clerk on the January 1,

1934 salary list and your advice in this comnection will be ap-
Preciateq,m

Approved.

]
Letter +o the board of directors of the "Bank of Valley",
Valley, Nebrasks, stating that, subject to the conditions prescribed

1 . 3 -
e letter, the Board approves the bank's application for member

sh i
1p 4n the Federal Reserve System and for the eppropriate amount of
8t
°%k in tne Federal Reserve Bank of Kansas City.
Approved.

Letter o lirs Case, Federal Reserve Agent at the Federal Re-
Serv
e of New York, reading as follows:

-Recoipt is acknowledged of Mr. Dillistin's lebter of liny
§9: 1934, iﬁ r:gard tg thegapplication of 'The Endicott National
k!, Bndicott, New York, for permission to exercise fiduciary
ggWers, 8ction on which was deferred by the Board on December
19;8%928’ until the bank had built up a surplus equal to at

Por cent of its capital.

1]
i, Dillistin advises that the bank has made no progress
e building up its surplus since the filing of its application
. ~SCember, 1929, The Board will, therefore, close its file in
8 cagg

i ission of a new application
shoy1g theand will require the submi

bank, at a later date, be in a position to qualify
° trust poverg,u
Approved.
Lotter to Mr. Walsh, Federal Reserve Agent at the Federal
Raserv@ B&nk

of Dallas, reading as follows:
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"Reference is made to the application of the First National
Banke i Clarksville, Clarksville, Texas, for permission to exer-
Cise fiduciary powers, which was transmitted to the Board with
your letter of Mey 24, 1934.

"This office has been advised by the Comptroller of the Cur-
Teney that the applicant bank wes scheduled for an examination
© be made as of June 4, 1934. In view of this fact the Board
W1l defer action upon the pending application for fiduciary
Powers until such examination has been completed and a report
NHBIE0R s availnbilo et whiohy tAme vihe Board willihe. plussesto

Ve the benefit of any further recommendation you may wish to

Make in the premises."

Approved.

Letter to Mr. 0'Connor, Comptroller of the Currency, reading

'In accordance with your recommendation, the Federal Re-

f znge B°ard approves a reduction in the common capital stock

Eﬁ 83 the 'Union National Bank in Newark', Newark, New Jersey, from
75,000 to $187,500, pursusnt to a plan which provides that the

tzntts capital shall be increased by $200,000 of preferred stock

rel ® 80ld to the Reconstruction Finance Corporation, that the
°8sed cepital shall be used to eliminate a corresponding

Amount op the least desirable assets from the bank, end that a

§§:§i°n of the proceeds from the sale of the preferred stock

Port used to liquidate the bank's bills peyable, all as set
h in your memorandum of June 2, 1934."
Approved.
Letter to Mr. 0'Connor, Comptroller of the Currency, reading
ag follows:

1

Am“lt:ln &ccordance with Acting Comptroller of the Currency
ducty $ Tecommendation, the Federal Reserve Board approves a re-
an T?n in the common capital stock of 'The Natiopal City Bank
$100 OSSt Company of Marion', Marion, Ohio, from $300,000 to
capi%alo’ Pursuant to a plan which provides that the bank's

80lq 4, shall be increased by ¥150,000 of preferred stock to be
‘ fd thy b Reconstruction Finance Corporation ang/ér others,
SPondiy @ released capital shall be used to eliminate a corre-
88 gey § @mount of the least desirable assets in the bank, all

forth in Mr. Awalt's memorandum of May 29, 1934."

Approved.
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Letter dated June 11, 1934, approved by three members of the

%ard, to M. O'Connor, Comptroller of the Currency, reading as fol-
Lows;,

"In accordance with your recommendation, the Federal Re-
S8érve Board approves a reduction in the common capital stock of
o.he Third National Bank of Ashland', Ashland, Kentucky, from
¥100, 000 to $50,000, pursuant to a plan which provides that the

@nk's capital shall be increased by $125,000 of preferred stock
%o be 5014 to the Reconstruction Finance Corporation and others,
80d that the released capital shall be used to eliminate a corre-
SPonding emount of substendard assets, all as set forth in your
emorandum of June 2, 1934."

Approved.

Letter to M. O0'Connor, Comptroller of the Currency, reading

"In accordance with your recommendation, the Federal Re-
?erve Boarg approves a reduction in the common capital stock of
21® Poweshiek County National Bamk of Grimnell', Grimnell, Iowa,
ti°m £50,000 to $35,000, pursuant to a plan which provides that
St: Dank's capital shall be increased by $50,000 of preferred
th Sk £0 be 80ld to the Reconstruction Finance Corporation, and

% the relensed capital, together with a portion of the bank's
i U8 &f1d endivided profits, end -funds in the. amoumt of approxi-
2§;§}y£$25,000 to be made available by a local cash contribution,

e

of used to eliminate unsatisfactory assets in the amount
J apPrOXimately $55,000, all as set farth in your memorandum of
Une 1, 1934 .0

Approved.
& Letter to Mre. 0'Comnor, Comptroller of the Currency, reading
8 r011°w8:

1 2
8 'In 8Ccordance with your recommendation, the Federal Re-

'gie F °&rd approves a reduction in the common capital stock of
irst National Bank of Tarkio', Tarkio, Missouri, from
to $25,000, pursuent to a plan which provides that the
to by C°Pital shall be increased by 25,000 of preferred stock
8% 50ld to the Reconstruction Finance Corporation, and thgt
®'%ased capital shall be used to eliminate & corresponding

$50,
b 00

th
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1]
Bmount of substandard assets, all as set forth in your memoran-
dum of June 1, 1934."

Approved.
Telegram to Mr. Peyton, Federal Reserve Agent at the Fedoral
Rege
Ve Bank of Minneapolis, steting that the Board has given consid-

Srat
lon %o tpe application of "The liidway National Corporation", St.

P&ul S
* Winnesota, for o voting permit under the authority of section

Revised Statutes of the United States, as amended, entitl-
lng gy 2%
ch Organization to vote the stock which it owns or controls in

n

s

B Waway National Bank of St. Paul", and 'The Twin Cities National
ank :

of
St. Paul", both of St. Paul, Minnesota, and has authorized

the 4
Ss At s % .
UaNCe of g 1imited permit to the applicent for the following
purposas;

]
B B At eny time prior to August 1, 1934, First: To act upon
struczgsal ?r proposals to create, issue, and sell to the Recon-
.Qtionnin Finance Corporation, preferred stock of The Midway
Siey tBank of Ste Paul having a par value of $200,000 (two
from gag housand dollars) and to reduce the bank's common stock
dr 2’000 (two hundred thousand dollars) to $100,000 (one
e housand dollars) and to make such amendments to the
83 ig n:rticles of association and to take such other action
Posals Oessa?y to effect such proposals; such proposal or pro-
Ve peq be in accordance with a plan or plans which shall
ang Whicﬁ approved by the appropriate supervisory authorities
the.Fede shall be satisfactory to the Federal Reserve Agent at
a pr°posrgl Reserve Bank of linneapolis. Second: To act upon
liabilit? Or proposals to effect the assumption of the deposit
hﬁdway Nle? of The Twin Cities National Bank of St. Paul by The
of aceg ztlonal Bank of St. Paul, and the transfer and/or pledge
tiong tﬁ able assets of the former as security for the obliga-
3 tion of ;; afsgmed by the latter. Third: To effect the liquida-
Sloct 44 ® Twin Cities lNational Bank of St. Paul. Fourth: To
t ‘rectors of such banks at any meetings of their respec-

8

there Areholders or at any adjournments thereof and to act

8ctgq u UPon such matters of o routine nature as are ordinarily
Pon at the respective annual meetings of such banks."
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B telegran also authorized the agent to have prepared by counsel for
the Federal reserve bank, and to issue to The lMidway National Corpora-

s a limiteq voting permit in accordance with the telegram, and
Stateq thet under date of January 17, 1934, the agent and the execu-
ive Committeg of the Federal Reserve Bank of Minneapolis recommended
et o Voting permit be issued to the applicant upon the condition

il contribution of approximately $62,000 be made by the stockhold-
T8 (op The Tyin Cities National Bank; that it is the Board's under-

8 B‘ndi
g that the .present plans of the applicent and its subsidiary

b&nk
8
do not Provide for such contribution; eamd that, in view of all

he ci
r :
‘Wmstances, the Board is willing to authorize the issuance of
& 3
“MYed pormit yith

& out requiring that such contribution be mede, al-

ho'u :
gh :
the 8gent is authorized to withhold the issuance of the limited

Voti
e Permiy in the event such contribution is not to be made and
either the o

i gent or the executive committee of the Minneapolis bank

8 op o
he OPinion that the issuance of the permit is inadviseable.

Approved, together with a letter to lir.
O'Connor, Comptroller of the Currency, reading
as follows:

1]

Amﬁltlin accordence with Acting Comptroller of the Currency

duets oy Tecommendation, the Federal Reserve Board approves & re-

of 8%, Pln ?he common capital stock of 'The Midway National Bank

Pursuantaul » St. Paul, Minnesota, from $200,000 to $100,000,

be inepe. 0O @ plen which provides that the bank's cepital shall

Reeq te&sed by $200,000 of preferred stock to be sold to the

ita) Shl‘uction Finence Corporation, and the't the releesed cep-
811 be used to eliminate a corresponding amount of un-

Sa.tisf
of actory assets, all as set forth in lir. Avalt's memorandum
%Y 16, 1934,.m

Letter to M

+ Frank Werner, Secretary of the Iowa Bankers
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A8g0¢ 3
°Clation, Des Moines, Iovm, reading as follows:

"Receipt is acknowledged of your letter of May 2, 1954, in-
closl?g en excerpt from your Legel Bulletin, dated Mey 1, 1931,
§°ntalning certain rules governing savings accounts. It is un-

erstood that you wish to be advised whether such rules comply
:1:2 the reguletions of the Federal Reserve Board governing
Ao UgS deposits and also whether any 'Rules Governing Sevings
couﬁts' have been prepared by the Federal Reserve Board.
Re A? you knovw, the Federal Reserve Board has prescribed in
pog?latloy Q certain requirements with respect to savings de-
81ts. With the exception of the requirements therein set forth,
eeiBoard ha§ not prescribed any provisions or requirements to
Oontﬁcluded in the savings pass books of member banks or other
&gts between such banks and their savings depositors.
i 11he 'Rules Governiny Savings Accounts' submitted with
&0 'aaeFter eppear to require, in accordance with the definition
drawu1VIngs deposits' contained in Regulation Q, that no with-
book az may be made except upon the presentetion of the pass
* Nots g d tha? the benk may require not less than thirty days'
~ dePOS'tln vriting before such withdrewels. Accordingly, if the
S which are subject to such rules consist of funds ac-
neq gd for bona fide thrift purposes end the rules are con-
en eontn the bank's printed reguletions or in some other vrit-
Congti 4 zaCt accepted by the depositor, the deposits will
egulat; © savings deposits within the meaning of the Board's
Subjeot, gn Qs It appears that the rules which you inclose are
tion Whetﬁ change on certain conditions and, of course, the ques=-
woulq confer the rules and regulations after any such change
Tegulaty, om Wit? the provisions of the law and the Board's
ture ofn£reg&rdlng savings deposits would depend upon the

Moy PG_Change which might be made.
bY the S: ?1fth paragraph of Section IX of the by=-laws prepared
Yyour t&te B&nking Department, which were also inclosed with

NG “Peciair’ apparently contemplates that savinscs deposits may
Pagg book 8greement be paid without the presentation of the
&pp&rentl‘ As above stated, the rules governing savings accounts
Cageg &ndyiEQQUire the presentation of the pass book in all

ig subjeot xguld seem thgt the provisions of the ?ules on

o U1§ govern if any question should arise; but,

Not, ne°esa° ?9P081ts with respect to which the pass book need
B0t e . oorLly be presented whenever withdrawnls are made mey
i tiog Q, ?:Sldered savings deposits within the meaning of Regula-
thig Sub% is Suggested that the provisions of the by-laws on
Pro siogect be amended so as to conform to the corresponding
&voig &nys of the rules governing savings accounts and thus to
Mpe uncertainty in the matter.
Count;q whiBEXth bparagraph of the rules governing savings ac-
®1 you inclose provices that interest will commence

Cumul g4
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‘oD each deposit on the first day of the momth on ell sums left
by the tenth day of said month, and the fourth paragraph of
Section IX of +the by~lews provides that deposits made on or be-
fore the fifth day of the month shall bear interest from the
Tirst day thereof. In this commection, your attention is called
0 the rulings of the Board with respect to the payment of in-
orest from the first day of the month on savings deposits re-
°6ived vithin a few days thersofter, published in the Federal
°serve Bulletin for Octobor 1933 at page 652 and for lay 1934
ot page 304, copies of which are inclosed for your. information.
"It is noted that the eleventh paragraph of the rules govern-
avings accounts snd also the seventh paragraph of Section
°f the by-lews apparently authorize a bank to close the ac-
co?nt of any savings depositor upon giving notice, and the re-
gﬁirements with respect to such notice are not the same in the
6 les 88 in the by-laws. In this connection, attention is
3 lod o the requirements prescribed in Section VI of Regule-
nf°n Q with respect to the payment of savings deposits by a
i I bank without requiring notice of withdrawal.
Par With respect to the statement contained in the second
estagr&ph of Section IX of the by-laws that the rate of inter-
You °n deposits shall not exceed 4 per cent, it is as§umed that
rateare aware of the provisions of Regulation Q limiting the
de ?f interest which may be paid on time deposits and savings
Pogtts to three per cent per annum compounded semisnnually.
to F is hoped that the above comments may be of assistance
to {p- 1D advising with member benks in your Stete with regerd
e form of their contracts with their savings depositors."

ing S

Approved.

p Telegram bPrepared end sent early this morning with the ap-
Xy °f three members of the Board, to Mr. Case, Federal Reserve
nell‘b at

the Federal Reserve Bank of New York, reading as follows:

t
32 Of,Y°ur_Wire June 1l. Board grants permits under Section
Correg ng Act of 1933 to member banks named below to act as
With a§°ndent banks for dealers named below solely in connect19n
Tofoppe o5Ue Of §12,230,000 bonds of the State of North Carolina
Firgy ed Fo 1n your telegram. The member banks referred to are
Trygt novional Bank, The lational City Bank of New York, Bankers
aly orcﬁmPQHYs The Chase Wational Bank of the City of New York,
Winsto “gw York City, New York, Wachovia Bank and Trust Compeny,
North ga“ﬂlem, North Caroline, Americen Trust Company, Charlotte,

of g +rolina, and Mercantile Commerce Bank and Trust Company
Peaboéy uls, Missouri. The dealers referred to are Kidder,
a

nd Company; Stone Webster and Blodgett, Salomon Brothers
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"ang Hutzler; E. H. Rollins end Sons; Bs J« Van Ingen and Com-
Pany; Phelps, Fenn and Co.; George Be Gibbons end Coe; First of

ichigan Corporation; and Eldredge and Coe. Ince. all of mew.York
City. Please obtain and forwerd for Board's files an applica-
Yon by each member bank covering relationships referred to to-
8ether vi th usuel accompenying forms except that only one state~
ment of each dealer and of each member benk need be submitted.
ormal permits being prepared end will be meiled shortly. Please
dvise applicants."

Approved.
Telegram to Mr. Case, Federal Reserve Agent at the Federal
Re
S8rve Bank of New York, reading as follows:

"Your wire June 12. Board grants permits under Section 32
°f Benking Act of 1953 to member benks nemed below to act as
°rrespondent banks for dealers named below solely in connection

;1 8 isgue of $12,230,000 bonds of the State of North Caro-
Ling referred to in your telegram. The member benks referred to
2T Chemical Bank and Trust Company, New York City, New York;
Firg National Bank, Vemphis, Tennessee; and Trust Company of
o r8le, Atlante, Georgia. The dealers referred to are Lehmen

083 First of Boston Corporation; Halsey Stuart and Compeny;

end Company; Estebrook and Company; Bancemericae Blair Cor-

porati°n; Hallgarten and Company; R« We Pressprich and Company;
Co arsons end Company; Kean Taylor and.Company; Darby and
thganYI F. 8. Moseley and Compeny; R« S. Dickson end C?ppany;

&Ce ang Company; George He Burr and Company; R. H..Loulton
Co °Ipany; Hemphill lioyes and Company; L. F. Rothqchlld and
Haﬂi:h 3 Bacon Stevenson and Company; Wertheim end Companys; ;
P Se Ballin and Lee; Schaumburg Rebhemn and Osborne; G. I
P;nm?rphy and Compeny; Eberstadt and Compeny; Rutter and Com-
&ndyétand A« M. Kidder and Co., all of New York City, New York

See ifel Nicolaus and Company, Ste Louis, lfissouri; Equitable
curities Corporation, Nashville, Tennessee; lMason Hagen, Ince.,
ond,

Virginia; Wells Dickey and Company, Minneepolis, liin-
Kirchofer and Arnold, Raleigh, North Carolina; Inter-
kﬁlw: Securitiesg Corporation, Charlotte, North Carolina; The
Pan ukee C°mP&ny, Milvaukee, Wisconsin; Oscar Brunett and Com~
City ,reensboro, North Caroline; Stern Bros. and Compeany, K?nsus
ﬂndy’ hlss°uri; Kalman and Company, St. Paul, linnesota; Lewis
Atl&nt » Greensboro, North Carolina; Robinson.Humphrey Cogpany,
Nogot, ?’ Georgia; Piper Jaffray and Hopwood, M}nn?apolis, Min-
eila' * W. Craigie end Company, Richmond, Virginia and Doneld
Company, Dallas, Texas. Please obtain and forvmrd

negOta;

or BOardt

Telat; S files an application by each member bank covering
°nships referred to together with usual accompanying forms




|

1 irdrs |

6/12/34 “10-

"except that only one statement of each dealer snd of each mem-
ST bank need be submitteds Formal permits being prepared and

Vil be mailed shortly. Please advise applicants. According
°0 records of Board Branch Banking and Trust Company, Wilson,

"rth Carolina is not a member bank and permit therefore not
necessary.n

Approved.

Letter to M. Case, Federal Reserve Agent at the Federal Re-

Seyr
¥ Bank of ey York, reading as follows:

"The Federal Reserve Board has under consideration the
*PPlication of Alfred Hart under Section 32 of the Banking Act
Of 1933 pror & permit to serve at the seme time as a director of
§h3 First National Bank & Trust Company of Rochester, Rochester.

ow York, and as a director of First National Rochester Corpora-

*on, Rochester, New York.

"It appears that The First National Rochester Corporation

:is rganized in the year 1929 and is an investment trust. In

t S BNswer o Question One on F«R«Bs Form 99¢c, the dealer states

ha the corporation invests its funds for its own account and

t underwrite, float, or distribute securities to the pub-

In & letter dated April 17, 1954, from The First National

.Trust Company of Rochester to lir. Dillistin, a copy o?

Nats 15 annexed to the application, 1t is stated that the First

st°l°na1 Rochester Corporation has not made any loans secured by

temck OT bond collateral since January 1, 1934, nor does it con-
plﬁte the making of such loans. .

Shbeg Purthermore, figures sutmitted by the First National Roch-

does ng
lie,

of g orporation show that during the past four years its sales
SCurities have been proportioned to its assets as follows:
1933 .. Proportion of securities sold to totel assets - 2.35%
1932 __ " " " 1" " " " 3e2%
19 31 s " 1" " ] L] " " B 33%
1930 o. 1" 1 f n " ) " 3.6%
"The

it °orresponding proportion of securities purchased by
durin t e .
& the same period is shown to be:

1985 . Proportion of securities purchased to total assets = 2.2%

193s . " 1 " " " " il 3¢2%

1931 - 1" 1 " " " {1 " le6%

1930 . 1 " " " " ] " 8+6%
1

heye bAlso’ 2t the end of the year 1933, its portfolio appears to
% made up of securities held as follows:
Securities held more than 2 years - 94.42%
] 1 year = 98.66%
less " 1 " = 1.34%
" o " " 6 months - 0

e

" 11 "
" (1]
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. "On the basis of the above information, the Board agrees
?ith you that the First Hational Rochester Corporation is not

°ngaged primarily in the business of purchasing, selling, or
D0gotiating securities' within the scope of Section 32 and a
Permit covering the reletionships described in this epplication
8 not necessary. Therefore, it will be eppreciated if you
i1l advige the applicant accordingly.™

Approved.

Letter to 1. Robert Lehman, New York, New York, reading as
f°IIOWBx

"Your letter of May 24, 1934, to Mr. J. He Case, Federal
ing —Ve Agent at the Federal Reserve Bank of New York, regard-
ing Xour application for a permit under Section 32 of the Bank-
ang TCt of 1933 to serve as director of the Corn Exchange Bank
Commo 28t Company end the Commerciel National Benk end Trust
"Pany of New York, and as a member of the firm of Lehman
oard oo’ all of New York, New York, has been r eferred to the
"for.lts consideration.
Corn EIt 18 noted that you have resigned as a director of the
B *change Benk end Trust Company and that your application,
but 1 fer ag it covers that benk, may be regarded as withdrewm,
b et you wish the Board to give further consideration to
to 88:PPllcation to the extent that it affects your continuing
& V® as director of the Commercial Fational Benk end Trust
R@aﬂy of New York.
°°nsidI _'s comnection, you point out as a basis for a special
the fier&tlon of your application that you were responsible, in
Wore aP:? in§tance, for the organizetion of that benk, that you
time o; 1ve in the selection of the bank's personnel at the
%o whichits orgenization and that you, together with interests
mately 5 you are directly connected, hold for investment approxi-
neither ne-third of the bank's outstgnding cepital stock; that
ek, thVOU nor any member of your firm has borrowed from the
Not 4 &t you ang your firm are willing to commit yourselves
ang thagake any such loans as long as you remain on the Board
haye % You are willing to pledge that you end your firm will
the mao dea1ings with the bank, as either principal or agent, in
ny °r of buying or selling securities.
Stateq = lts'letter to you of May 8, 1934, in which the Board
P&tible wi: 1t wes unable to find that it would be not incom=
BOard N h the public interest to grant your application, the

Reser

Te8pg ot 7 the same position as that which it has taken with
Doa © other applications covering similar relationships.

Pog tion wms adopted in order to give effect to the pur-

the Board believes Congress had in mind in enacting

8 whjoh
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"Section 32+ As stated in that letter, the Board believes that
1t was the purpose of Congress in enacting this s?ction to ter-
Mingte relationships of the types described therein betveen mem-
Or banks and dealers in securities; and, in view of the policy
85 thus declared by Congress in the law, it is the practice of
® Board in ceses of this kind not to issue permits a?t?o?121ng
Telationships which fall within the intent of the prohibitions
of Section 32. On the basis of the information before the Board
your interlocking relationship appears to be one which falls
Within both the literal terms of the stetute as well as the pur-
POse thereof. It is for this reason that the Board is unable
To fing that it would be not incompatible with the public inter-
®8t to grant your application. :
"The Board is not unsympathetic with your reasons for wish-
ing £ continue as a director of the Commercial National Bank
04 Trygg Compeny of New York but, in view of the purposes under-
1ying the enactment of Section 32, as have already been outlined,

® Board believes that it may not properly meke en exception in
your cage,m

Approved, together with a letter to
lr. Case, Federal Reserve Agent at the
Federal Reserve Bank of New York, reading -
as follows:

N—

"The Federal Reserve Board has received your letier of liay
45 1934, inclosing a copy of lire Robert Lehman's letter to :
YOU dateq lay 24, 1934, regarding his application for a permit
dor Section 32 of the Benking Act of 1933 to serve es director
5 Fhe Corn Exchenge Bank and Trust Company and the Commercial
L

“viona) Bank and Trust Company of New York, and as a partner of
h?hman Brothers, and a copypofyyour letter of lay 11, 19?4, to
=i concerning other applications by him under that sectlog to
;erVQ those banks and the Lehman Corporation, Genersl American
o Etons Compeny, Inc., and Selected Industries, Inqorporated:
herewith is a copy of the Board's reply to lire Lehman's
.nOtifying him that the Board is unable tq flnd‘hls rela-
oy Y P vith the Commercial National Bank and ?rust Company of
Tk and Lehman Brothers not incompatible with the public
in‘terest x .
°Ped'"Alth°u€h there is some indication from the customors"_.
of L:t and debit balances as shovm in the statemgnt of'cqn§1t10n
Cugt Brothers on F.ReB. Form 99¢ that the firm maintains
‘) thatomers' margin accounts, there is no definite statement to

C1 ffect, For that reason, mention of Section 84 of the
Whon At

nclOsGd
letter

Sne and the Boerd's policy under that section.wi?h refer-
1et:et° firms which carry margin accounts, as stated in its
P o of A

A4Pril 30, 1934 (X-7884), was omitted from the Board's
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"letter Tto Mr. Lehman. However, it is suggested thet you as-
¢ertain definitely whether mergin accounts are handled by Lehmen
Brothers. 1n the event that such is the case and lir. Lehman
confers with you in connection with the Board's action, you may
Wish to point out, as an additional reason why the Board would
D (MRb1S o permit Hinm to seEve: those Hio Lnstitiitions, the
fact that hig reletionship with the Commercial Nationel Bank and
Tust Company of New York and Lehmen Brothers also falls within
fe prohibitions of Section 8A of the Clayton Act."

Letter to lMr. Hoxton, Federal Reserve Azent at the Federal
Re
8eryg Bank op Richmond, reading as follows:

"The Federal Reserve Board has considered the applications
of He ¢, Thompson, Hillsboro, Virginia, and H. He Cooley, of
lggnd Hill, Virginia, under Section 32 of the Banking Act of

S for permits to serve at the same time as officers and di-
o OB of " The Rotnd Hill Netisnal Bank &nd ‘the L.oudoun Loan
*d Title Company, Inc., both of Round Hill, Virgimia.

Ua 'From the information contained in Mr. Fry's letter of
£ v 21, 1934, with which wes inclosed a copy of a letter from
.mO:tL°“d0un Loan and Title Company, Inc., it appears-that the
in tﬁage Notes handled by the company are not 'securities’ w?th-
sion ® Meaning of Section 32 and, accordingly, that the provi-
5 § of the section are not applicable to the relutlon§h1ps
ap %?esﬁion. It will be appreciated if you will so advise the
-ozrlfants. In this comnnection, reference is made to the

48 lettor of April 16, 1932 (X-7866).
to be On April 3, 1934, lir. Cooley vrote to the Board, ond asked
Qireq LVised whether Section 20 of the Banking Act of 1983 re-
frOm Tha divorcement of the Loudoun Loen and Title Company, Inc.,

ue® Round Hill Netionel Bank on or before June 16, 1934.
letter .ﬁle basis of the information submitted with Mr. Fry's
are no% }t appears that the mortgage notes handled by the_c?mp?ny

'thin stocks, bonds, debentures, notes, or other securities
113044 © meaning of Section 20 end, accordingly, that the af-
Loan g o Petween The Round Hill Netional Bank and the Loudoun

.O&nd Title Company, Inc., will not be prohibited by the pro-
referzs °f.that section after June 16, 1934. In this connection
(X~785306 13 made to the Board's letter of April 13, 1934
&ccOrd'). It will bve appreciated if you will advise Mr. Cooley

“Ngly "

Approved..
Telegrm to Mr .

85 Stevens, Federal Reserve Agent at the Federal
Sr

of Chicago, reading as follows:




1775

5 6/12/34 -14-

"Please advise Howard W. Fonton of Harris Trust & Savings
Bank g5 follows 'Referring to your telegram June 11 addressed to
;overuor Black requesting that permits under Section 32 of Bank-
g Act of 1933 be issued to certain persons who have previously
°d applications with Board under Section 32 to serve larris

TrPSt and Sevings Bank and The Ne W. Harris Company, both of

*ago, Illinois, permits effective until June 16, 1934 being
orwarded today to all applicants named in your telegram to serve
the institutions mentioned, end to Fe O. Hale to serve also
t?e Terminal National Benk, Chicazo, with the following excep-
tions: Permits have previously been issued to Albert W. Harris,
Howarq w, Fenton and Frenk McNair. In view of pending applica-
tio?s of David A. Crawford end John P. iilson under Clayton

titrust Act involving Harris Trust & Savings Bank and other
PStitUtionS, no action has been taken on Section 32 applica-
o8 of these two gentlemen. No action has been taken on
siotication of Frank R. Elliott because statemenmt of Elliott
doate Bank on Board's Form 99b has not been submitted and Boa?d
erei_HOt,'therefore, have information requisite for ?ull'con31d-
J0§n1°n of matter. o action has been taken on application of
) g J+ O'Brien because Board has mnot granted his application

T Section 32 to serve Harris Trust and Savings Bank and
* % Byllesby & Co., Chicago.'"

U ¢o ;
Mecti gy With the above telegram, there were submitted for ap-

Board permits authorizing the following individuals to
Eerve

L directorg and/or officers of the Harris Trust and Savings
Bapy, oh
1} 3 2 .
‘Cago, I1linois, end as directors and/or officers of The N. W

&rris C
. “Mpeny, Chicago, Illinois, for the period until June 16, 1934;
® pe

it for lire Fo 04 Hale also authorizing his service as a di-

*%0r s
11 June 18, 1934, of The Terminal National Bank of Chicago,

the
hifg Pormiy for lr. George E. Scott also authorizing his service
1
un, 2
By ° 16, 1934, g5 4 director of the Personal Loan & Savings
b of Chicugo;
John MeKinlay Bovman C. Lingle
hur B Hall Me He MacLean
Frank H. Woods Harold H. Swift
$- O« Hale Williem P. Sidley
lard W. willits George Ee Scott

harles H. Morse Stanley Ge Harris
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The issuance of the permits above re-
ferred to, and the telegram to lMr. Stevens,
were approved.

Letter to Mr. A. Je lMathews, President of the Mathews In-
Ve
Stment Company, Inc., Russellville, Arkansas, reading as follows:

"Beceipt is acknowledged of your letter dated June 1, 1934,
Tegarding your application under Section 32 of the Banking Act
of 1933 for o permit to serve at the seme time as chairmen of

Are board ang director of the Bank of Russellville, Russellville,
k&nsas, and

Co as president and director of the Mathews Investment
"PAny, Inc., Russellville, Arkansas.
Bubmitlt is noted that you stete that you have no other facts to

ag in support of your application, and that you ask to be

Viseq whether you may continue to act as a director of the bank.
Fede Or the reasons stated in its letter of May 26, 1934, the
deniral Reserve Board has decided that your application should be
youred. ?t will therefore be necessary for you to discontinue
or g Vr0e8 With either the lathews Investment Compeny, Inc.,

® Bank of Russellville. Please advise the Federal Reserve

Whioh at the Federal Reserve Bank of St. Louis of the action :
32,1 you take in order to comply with the provisions of Section

Approved.
Letter to lir. Peyton, Federal Reserve Agzent at the Federal

Mnneapolis, reading as follows:

f
Wity rg;CGipt is acknowledged of your letter of May 23, 1934,
wigen i érence to the permit issued May 14, 1934 to Mre. A. 1
ot thq nder t?e provisions of the Clayton Antitrust Act Fo serve
Draje ;&me time as director of the First National Benk in Drake,
Borvs . °rth Dekota, and as director of the Berwick State Bank,
Sks North Dekota.
5 noted that in January, 1934, lir. Wigen was elected
dent of the Berwick State Bank, Berwick, North Dekota,
14, 1854 PPlication dated December 19, 1933, and approved lay
e ssi’ did not cover such service and that he now requests
&dditionon t°_58rvo as an officer of the Berwick State Bank in
tor of th © his services as director of such benk end as direc-

they Drosi
iSq

"I o TiTst Natiomal Bank in Drake, Drake, North Delota.
TOCommeny P L180Ce with his request end in accordance with your
° Serve &tlon, the Board approves the application of Mr. Wigen

&% the Same time as director of the First National Bank
rake, North Dekota and as director and officer of the

H Drake, p




=
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"Berwick State Bank, Berwick, North Dakota.
"There are inclosed copies of the permit as amended for
ransmittal by you to kre Wigen and the bemke involved together
ith g copy for your files."

Approved.

Letter dated June 11, 1934, approved by three members of the

&Mrd, to an applicent for a permit under the Clayton Act, advising
°F 2pprovey of his application as follows:

H%' Henry g, Ellsworth, for permission to serve at the same

tine g & director of The First National Bank of Hartford, Hart-

forg, Connecticut, and as a director and officer of The Simsbury
* Trust Company, Simsbury, Comnecticut.

Approved.

Letters dated June 11, 1934, approved by five members of the

0 applicants for permits under the Cleyton Act, advisim of

a‘pPI'OV
L of theyy applications as follows:

fraiAlden Pearson, for permission to serve at the same time as

Det, Fector and officer of the Becker County National Bank of
e”;%t 8kes, Detroit Lakes, Iinnesota, and as a director of

irst National Bank in llahnomen, Mshnomen, Minnesota.

lir,

a dip, S Peterson, for permission to serve at the same time as

Detpoge *OF 80d officoer of the Becker County Wetional Bank of

g e ©8, Detroit Lakes, Minnesota, and as a director of

ional Benk in Mahnomen, lMghnomen, Minnesota.

dii. Je Rogstad, for permission to serve at the same time as

Detro?ztOr &nd officer of the Becker County National Bank of

Offic: Lekos, Detroit Lakes, Minnesota, and as a director and

nesotar °f the Firgt National Benk in Mahnomen, Mehnomen, liin-

Approved.

Iy )

°F® Wes presented s letter dated May 31, 1934, from Mr.

irmay
Wh

leop hag been

Caae, Che
°f the Federal Reserve Bank of New York, copies of

furni sheq to all appointive members of the Board,
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Stating that on April 23, 1934, Mr. Carl Snyder, General Statistician
°f the bany, reached the age of sixty-five years; that pursuant to
the Provisions of the rules and regulations of the retirement systen
0 should pe retired unless the bank requests that he be retained in
18 gorvi g Subsequent to that time; and that the directors of the New
York bank, aptep careful consideration, had concluded that it would be
desirable To request of the retirememt committee that Mre Snyder be
Totaingq in the service of the benk for one year from April 23, 1934.
. ® lettor also stated that Mr. Snyder is not in a position to meke
:m immﬁdiate 8djustment of his finencial affairs which would be neces-
Y i hig Services were discontinued; that it is the feeling of the
inr::tors of the bank that ordinary concern for their responsibilities
* MBbor Soquives Hhat lie B glven furthsr $iis in ok ¥ mest
pee situati°n: during which time he will be well able to continue to

"fory ¢
& ® Services for which he has heretofore been employed; and

:in
order that this proposal mey be carried out, the directors
98t the Boarg?

Q rate of 3

Pequ

th S approval of the payment of lMr. Snyder's salary at

31 11,000 per annum, for the period from July 1 to December

» 1934, $nia

€5 i SIuch as the Board's approval of his salary was limited
e

8ix
Months! perieq ending June 30, 1934.

After discussion, lMr. Hemlin moved that
the action taken at the meeting of the Board
on Jenuary 22, 1934, with regard to the salary
of Mr, Snyder be reconsidered and that the
soard approve the payment of salary to lir.
nyder to December 31, 1934.

. Mr. Hamlin's motion was put by
ﬁhe ﬁhair and lost, lir. Hamlin voting
aye” and lire Thomas not voting.
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At this point, lMre Paulger, Chief of the Division of Examina-

ti $i
“ous, Joined the meeting.
Reference was made to the memorandum submitted to Governor
Blg
°k unger date of June 6, 1934, by Mr. Paulger, and to the discus-

8io

1 at the meeting of the Executive Committee of the Board on June
I
T Tegard to the examination department of the Federal Reserve

Beny,
of New York, and, for the information of the members of the Board

Who
Were not Present at that meeting, the memorandum was read again.
Ove
O Black gtated that he had recently talked with Mr. Case, Chair-
Tan o
£ the Federal Reserve Bank of New York, who had suggested that,

8 a
step toward improving the condition of the examination department
of the b&nk,

he was giving consideration to the desirability of ob-
tay ning ;

ir Possible, the services of lir. F. G. Awalt, who is now
Puty ¢

N °mptroller of the Currency, as chief examiner. Governor Black
s&id t

e during the past two weeks he had also talked with Governor

igon
& °f the Federal Reserve Bank of New York concerning the dif-
Cul

u tie
iy 8 confronting the Clearing House Association of New York and

t G
oy 5
°TRor Harrigon had suggested that it might be desirable for

the n
I‘ederal Reserve B ,
£ ve DBenk of New York to take over the examination

ti°ns
thy of the clearing house. Governor Black added that upon

lng 4
Y, '® matter over gince the meeting on June 9 he felt that, in

of th
o ® Present situation, it would be desirable for the Board's

‘ttee
0 T A i
1 DiStrlct No. 2 (Messrs. Miller and Hemlin) to go to New

" OF reque

fop 8t Governor Harrison and lr. Case to come to iashington,
the PUrpo
8

® of discussing vhat action should be taken in connection
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wi A
th the éxamination department of the New York bank, and, after the

(] :
TMnittee has considered the whole question, to submit its recommenda-

*008 o the Boarq.

During the ensuing discussion, Mr. Miller stated thet he
thoy
ght that the major problem which would have to be considered by

the c
‘mmitiee on District No. 2, if the Governor's surrestions were
OS

fol3
oed, would be vhether or not lre. Case should be replaced as Fed-

eral R
986rve Azent; and that he wes convinoed that before the neces-

sary o :
hanges wi1y be made in the examination department of the Fed-

eral R
°58rve Bank of New York it will be necessary to have as Federal

Toser
Ve .
A8ent in the bank someons who will take a special interest in

the
Work p
© Of the examination department and realize its importance.

5 At the conclusion of the discussion, lir.

Zymezak moved that the whole matter, including the
gues?ion as to what changes should be made in the
ozamlnation department of the Federal Reserve Bank
oy York, in view of existing circumstances, be

oferred to the Committee on District Noe 2 for con-
xf‘lldez_'eﬁcion in the light of the discussion at this

®eting and for recommendstion to the Board.

Carried.

Th
st ®T® vms then presented for consideration a draft of a
er t

\ lurphy, Vice President and Cashier of The Public

b and Trust Company of New York, New York, which hed

0 iy
cul, :
ated Previously emong the appointive members of the Board,

1
ch Tead gg £olloma:

i
¥
28 ihe gzr 1etter<ﬁ‘April 6, 1934, addressed to the Comptroller
L on g Trency, regarding the payment by your bank of the prem-
Surety bond securing a deposit made by the Sheriff of




——
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"Hew York County, has been referred to the Federal Reserve Board.
"As you know, the Federal Reserve Board has expressed the
°Pinion that, where & member banlk pays the premium on a bond se-
SUring deposits of public funds which are paysble on demand and
Where the amount so paid is a certain prescribed percentage of
© amount of the funds on deposit over the period covered by
© bond, the payment of such premium constitutes an indirect
Payment of interest on such deposits within the meaning of the
Provision of Section 19 of the Federal Reserve Act whioh prohibits
: ® Payment of interest on deposits payable on demand, 'directly
or indirectly by any device whatsoever'. You state that the
°0d given by your bank to secure the deposits to which you have
Teference ig executed for the period of one year and that a prem-
Ul of 1% is paid thereon by the bank with a provision for a
Subsequent; adjustment of premium on the basis of average balances
b he account during the period covered by the bond. On the
2918 of the facts submitted, it is the view of the Board that
° Payment of the premium by your bank on the bond in question

2§uld fall within the scope of the Board's ruling referred to
ove, ang, accordingly, that the payment of such premium would
COngtj 4y &

% € an indirect payment of interest on such deposits
0 the meaning of Section 19 of the Federal Reserve Act.
that In this connection, your attention is called to the fact
hib.t§°°tion 19 of the Federal Reserve Act excepts from the pro-
dem:nlo? upon the payment of interest on deposits payable on
Stat 4 'deposits of public funds made by or ?n.béhalf of eny
ity e’_°°untYa school district or other subdivision or.munlclpal-
Stat, Vith respect to which paymemt of interest is required under
in 2 daw.t Tt 45 understood, hovever, that the deposits here
fal%uﬁ§ti?n do not represent deposits of the type which would
Wilthin this exception to the prohibition of the statute."

4 discussion of the Board's ruling on this matter ensued,

A ¥hich Mr.'ﬂyatt stated that, while the question involved is
Clog

e E .
{ One eoncerning vhich there may be strong differences of opin-
On,

thy
ay 3 Board gave careful consideration to the matter in July, 1933,
q 8dopteq th

- © ruling on which the proposed letter is based; that the
in : :
th ® Boen published in the Federal Reserve Bulletin; and that as
® Loty
8
 from 1p, Murphy does not ask for a reconsideration of that
iz, |

Sy ason for changing the ruling at this time and would
e
8est thet the Bog

rd meke no change.
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Iirs Iiller moved that the proposed
letter be approved.

Carried, lir. Thomas voting "no".
Governor Black and lire Hamlin
stated that, although they voted "aye",
they did so with the understanding that

they will study the gemeral question
involved, and mey ask for a reconsidera-
tion thereof at a later date.

Governor Black reported that the text of the annual report
:f the Federay Reserve Board for the year 1933 had been received from
e Printer &nd copies thereof were sent to the Speaker of the House
i Representa'bives and the President of the Senate on June 11, 1934,
an Teleageq to the press on that day upon receipt of advice that the

, eport
“ haq been made public.

There V®ere then presented the following applications for

Qh&ng
©8 in gt
0 stock of Federal roserve banks:
licat s
O s for ADDITIONAL Stock: Shares
8 o 1, N
on =
o 0 s:ral ‘ational Bank of Lynn, Lynn,
Borthgy. chUSe Lt 60
T Nors ontmatignnl Bank end Trust Cos,
® Nagyop oo Massachusetts 75
Quing al Hount Volleston Bank of
Ha‘“’Pden N;t‘ 10y, lassachusetts 60
Th Y’res‘cfielson{q Bank & Trust Cos of
® Firgy e Wostfield, Massechusetts 16
) Derry T&tional Bank of Viest Derry,
e Yoy 1 New Hampshire 9
Th, P°rtsm°u€8hlr_e Yationel Bank of Portsmouth,
3 Ralldolph 1‘,'} Yew Hampshire 30
Dy 8tional Bank, Rendolph, Vermont - 24 273
b PPrOspect P. '
The ?I‘k (2.0, &k Netional Bank, Prospect
lorgy 8terson), ew Jersey 45

er:
Tenafly,nTvalley National Bank of

enafly, XNew Jersey 60
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1 Lo 3
Dist::;z:lﬁns for ADDIT IONAL Stock: (Continued) Shares
W » (Continued)
mjgtlonal Bank in Montgomery,
Bay) somery, New York 24
The I,:i J amesi.:oxm, Jamestowm, New York 21
soutgtrl.\fa‘tlonal Bank of South River,
; tiver, lNew Jersey 120
Latrs
T s ct No. Sie
*roodbine Tational Bank, Woodbi
ow J ankK, Woo ine,
The & ~EAey ey
en;gzlin Nt.rtional Bank, Dauphin,
The irsg venie 2
EVGrettNational Bank of Everett,
Th Nice & P?nnsylvania 12
el 1Nat10nal Bank of Lilly, Lilly,
Fa B g gﬁn:’.l.a 15
n_tgomei'blz_erns National Bank of
o TYs lontgomery, Pennsylvanie 18
8 :
! etgittho' =
F°8t:ri ‘8tionel Bank of Fostorie,
The = 2, Ohio 10
Onge” Ville~Commercisl Bank, Kerysvills ,
IT)istrict ¥ G
Os 64
he T!‘&dera Ne't‘
Tullahoma &Tlonal Bank of Tullehomsa,
> Tennesgee 24
Di:trict NO. 8
S omaT T .
0 Jomphs o o 20k of Commerce in Lemphis,
N“Ba > lennesgee 150
Oty St,. Trusi, Co., St. Louis, lissouri 60
b Wis Trust Co., St. Louis, Missouri 120
n strict I
The Tt lo. 9,
oy Altoy, S¥iomal Bank of Wiilton,
® Pipgy (1O th Dalkote, 6
N
Theﬂarmgny, a;'ﬁonal Bank of Harmony,
inrs Tags o8ota 2
The Centey. Eml Bank of LeCenter,
o Wbt Nnilesom ;
Weap ) - @tional Bank of Mimmeapolis.,
> Mimmegote 60

let y
e T t o, 10.

Qte T
a
7fﬁlee-{;ka “lonal Bapy. of Weleetka,
me,

s Okla.ho

270

61

29

24

330

77
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A
gi ii?ations for ADDITIONAL Stock: (Continued) Shares
:\El_&m_oo 10. (Continued)
asper National Bank, Casper, Wyoming 50 il

D‘istl‘ict NO. 12,

ecFlrSt National Bank of Corona, Corona,
alii‘ornj_a 12
Cr°c§r Bmk & Trust CO., Sal't Lake City, Utah 105
T First Nationsl Bemk of Sen Francisco,,
Fr&ncisco, California 1,500 1,617
1 lotal 2,718
Distiii‘fii;;ns for SURRENDER of Stock:
I“ir O 20
Thes;‘i %tionel Bank in Lodi, Lodi, New Jersey 84
iorr 5t Nati ona) Bank of Selemonca, Salemance,
Poopy York 75
o5 Trust Com o) 5 k
pany of Bergen County, Hackensack,
o Joraey ¢ ; ’ 420 579

Di

Sadch Mo, 10,
\ MO;I‘St ational Bank of Fort Morgan, Fort
v 88, Colorado e i

D gty
T :tr1Ct NO. 120 ‘

Y Nationa1 Bank, Ely, Nevade 12 12
Totel 651

x Approved.

Thereupon the meeting adjourned.

7 Secretery.

b fl Haee_

Governor.






