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A, meeting of the Federal Reserve Board was held in Washington

oa T
uesday, June 12, 1934, at 12:00 noon.

PRESENT: Er. Black, Governor
Er. Hamlin
Er. Miller
Mr. James
Mr. Thomas
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Er. Martin, Assistant to the Governor
Mr. Wyatt, General Counsel

The minutes of the meetings of the Federal Reserve Board
held

Oil May 21, 23, 24, 25 and 28, 1934, were approved.

The minutes of the meetings of the Executive Committee of

the Federal Reserve Board held on May 17 and 19, 1934, mere approved
441 the 

actions recorded therein mere ratified unanimously.

The Board then considered and acted upon the following mat-
ter I

SeoretarM 

emorandum dated JUMB 9, 1934, from Mr. Noell, Assistant

Y, submitting the recomnendation of Er. Mooney, Chief Tele-

"314 Operator, that Mr. J. H. Heher, Telegraph Operator, Nlho has

beellillsince May 17, 1934 and whose thirty days' sick leave will

e%**11 °II June 15, be granted an additional leave of absence, on ac-

of 
illness, of fifteen days from June 16 to 30, 1934, inclusive.

Approved.

Letter to Mr. Harris, Cashier of the Federal Reserve Bank of
-'44113, r

eading as follows:

"The Federal Reserve Board approves the recommendation
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n
contained in your letter of May 26 that the temporary employ-

rnent of Mr. 1,, 0. Moore, Jr. as senior Clerk, Collection Divi-
siion, Houston Branch, at an annual salary of ,a,920, which is
0.20 in excess of the salary range provided for the position,
be continued for an additional period of six months.

"While your letter indicates that the assignment of
r‘oore to the position of Senior Clerk was made during the year
1933, the January 1, 1934 salary list of employees shows him as
ttssistant Manager. It would appear that Mr. Moore should have
peori sh in the position of Senior Clerk on the January 1,
1934 salary list and your advice in this connection will be ap-preciated."

Approved.

Letter to the board of directors of the "Bank of Valley",

liebraska, stating that, subject to the conditions prescribed

ths letter, the Board approves the bank's application for member-

the Federal Reserve System and for the appropriate amount of
stow.

A. in the Federal Reserve Bank of Kansas City.

Approved.

Letter to Mr. Case, Federal Reserve Agent at the Federal Re-

(1*.7(3 Bank of Ilew York, reading as follows:

29, "Receipt is acknowledged of la.. Dillistin's letter of May
Ba.au 934, in regard to the application of 'The Endicott National
pow:r, Endicott, New York, for permission to exercise fiduciary
31, 8, action on which mac deferred by the Board on Decemberlea 1929, until the bank had built up a surplus equal to atat 20 per cent of its capital.

tui'r. Dillistin advises that the bank has made no progress
iii ldin up its surplus since the filing of its application
thi 'cem iber, 1929. The Board will, therefore, close its file n

should
and will require the submission of a new application

fo the bank, at a later date, be in a position to qualifyr tr-Ltsz powers."

Approved.

Letter to I. ;:ialsh, Federal Reserve Agent at the Federal110"

tank of Dallas, reading as follows:
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"Reference is made to the application of the First National
Bank in Clarksville, Clarksville, Texas, for permission to exer-
cise fiduciary powers, which was transmitted to the Board with
Your letter of nay 24, 1934.

This office has been advised by the Comptroller of the Cur-
rency that the applicant bnn14- was scheduled for an examination
t? be made as of June 4, 1934. In view of this fact the Board
v4111 defer action upon the pending application for fiduciary
P"ers until such examination has been completed and a report.tdhereof is available, at -which time the Board will be pleased to
Ilave the benefit of any further recommendation you may wish to
make in the premises."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading
as 

follows:

"In accordance with your reconunendation, the Federal Re-
serve Board approves a reduction in the common capital stocke?,f the 'union National Bank in Newark', Newark, Now Jersey, frome75,000 to 1.87,500, pursuant to a plan which provides that the
4.411k's capital shall be increased by C200,000 of preferred stock

13 be sold to the Reconstruction Finance Corporation, that the
released capital shall be used to eliminate a correspondingsallount of the least desirable assets from the bank, and that a

Pshr 
tlon of the proceeds from the sale of the preferred stock
all be used to liquidate the bank's bills payable, all as setforth 4.Ln your memorandum of June 2, 1934."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading
"follows:

accordance with Acting Comptroller of the Currency
ch; s recommendation, the Federal Reserve Board approves a re-
woo 

J.r)rus
;(311. in the common capital stock of 'The National City Bank

'
v100,00nt 

the

of 1.m-ion, Marion, Ohio, from ,,:300,000 to
capital pursuant to a plan which provides that the bank'ssold al 

' 
shall be increased by ?1.50,000 of preferred stock to be

10,4d tit,! the Reconstruction Finance Corporation and/or others,
sp
o1

rli. the released capital shall be used to eliminate a corre-
as 11g Qmount of the least desirable assets in the bank, allset forth in Ls-. Amultts memorandum of 29, 1934.n

Approved.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



f 6/12/34

Board,

lows:

Letter dated June 11, 1934, approved by three members of the

to Mr. O'Connor, Comptroller of the Currency, reading as fol-

"In accordance with your recommendation, the Federal Re-
?or ve Board approves a reduction in the common capital stock of
lhe Third National Bank of Ashland', Ashland, Kentucky, from

.A00,000 to $50,000, pursuant to a plan which provides that the
!Dank's capital shall be increased by .d125,000 of preferred stock
'co be sold to the Reconstruction Finance Corporation and others,
and that the released capital shall be used to eliminate a corre-
2P°ndi1g amount of substandard assets, all as set forth in yourm
emorandum of June 2, 1934."

Approved.

Letter to hr. O'Connor, Comptroller of the Currency, reading
as 

follows;

"In accordance with your recommendation, the Federal Re-'Theserve Board approves a reduction in the common capital stock of
Paweshiek County National Bank of Grinnell', Grinnoll, Iowa,from . 50,000 to :,35,000, pursuant to a plan which provides thatthe hank's capital shall be increased by ':;;50,000 of preferred

:4_,'4Dck to be sold to the Reconstruction Finance Corporation, and:flat the released capital, together with a portion of the bank's
:Plus and undivided profits, and funds in the amount of approxi-
8111;?1Y ,25,000 to be made available by a local cash contribution,
°tall be used to eliminate unsatisfactory assets in the amount
j tIPProximately ;;55,000, all as sot forth in your memorandum of

1, 1934."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading

" lb°11°1782

serv "In accordance with your recommendation, theYederbl Re-
Ilh e Board approves a reduction in the common capital stock ofi;50° First National Bank of Tarkio', Tarkio, hissouri, from
bealcc?°° to ,, 25,000, pursuant to a plan which provides that the
to b 8 capital shall be increased by 25,000 of preferred stock
the 

6 SOld to the Reconstruction Finance Corporation, and that
released capital shall be used to eliminate a corresponding

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



6/12/34 -5..

It
 amount of substandard assets, all as set forth in your mamoran-

dmi of June 1, 1934."

Approved.

Telegram to 1.1r. Peyton, Federal Reserve Agent at the Fedoral

Reserve .p,,ank of Minneapolis, stating that the Board has given consid-

er4tion to the application of "The ladway National Corporation", St.

Linnesota, for a voting permit under the authority of section

51'14 of the Revised Statutes of the United states, as amended, entitl-
inti;• 

such organization to vote the stock which it owns or controls in

The -
ilational Bank of St. Paul", and The Twin Cities National

" of St. Paul", both of St. Paul, lannesota, and has authorized
the

-Lssmance of a limited permit to the applicant for the fo1lowin7,

13111‘Pcsee;

fl
At

a any time prior to August 1, 1934, First: To act upon
Proposalj or proposals to create, issue, and sell to the Recon-

l ucti°n Finance Corporation, preferred stock of The Eidwuy
1 --lonal Bank of St. Paul having a par value of 200,000 (two

p
1
uldred thousand dollars) and to reduce the bank's common stock

11.°m 200,000 (two hundred thousand dollars) to y100,000 (one
tundred thousand dollars) and to make such amendments to the
aan1, -t s articles of association and to take such other action

necessary to effect such proposals; such proposal or pro-
ha-"s to be in accordance with a plan or plans which shall
allvde n approved by tho appropriate supervisory authorities

the F 
shall be satisfactory to the Federal Reserve A7ent at

a e ''ederal Reserve Bank of Uinneapolis. Second: To act upon
Proposal or proposals to e:Tect the assumption of the deperitli

1.,(,1'ilitier, of The Twin Cities Lational Bank of St. Paul by The
;;uwaY 14xtional Bank of St. Paul, and the transfer and/or pledge
"celotable assets of the former as security for the oblir,,a-tio

tion thus assumed by the latter. Third: To effect the liquida-
el lOf The Twin Cities i:ational Bank of t. Paul. Fourth: Totoivet- directors of such banks at any meetings of their respec-
ther shareholders or at any adjournments thereof and to act
actert Upon such matters of a routine nature as are ordinarily

uPon at the respective annual meetings of such 
haLks.', 
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The tele 
gram also authorized the agent to have prepared by counsel for

the Federal reserve bank, and to issue to The Midway National Corpora-

ti°112 a limited voting permit in accordance with the telegram, and

stated that under date of January 17, 1934, the agent and the execu-

tilm committee of the Federal Reserve Bank of Minneapolis recommended

thata. voting permit be issued to the applicant upon the condition

that a contribution of approximately 362,000 be made by the stockhold-

°f The Twin Cities National Bank; that it is the Board's under-

rig that the .present plans of the applicant and its subsidiary

4114 do not provide for such contribution; and that, in view of all
the 

circ
umstances, the Board is willing to authorize the issuance of

ed 4 permit without requiring that such contribution be made, al-
though t,e

n agent is authorized to withhold the issuance of the limited

Ir°t133C Perm it in the event such contribution is not to be made and
either the 

agent or the executive committee of the Minneapolis bank

Clt the oPition that the issuance of the permit is inadvisable.

Approved, together with a letter to Mr.
O'Connor, Comptroller of the Currency, reading
as follows:

accordance with Acting Comptroller of the Currency
s recommendation, the Federal Reserve Board approves a re-

oretlon in the common capital stock of 'The Midway National Bank
11,2." Paull, St. Paul, Minnesota, from 3200,000 to 3100,000,t:'!IlEtnt to a plan which provides that the bank's capital shall
11:_lzereased by s;1200,000 of preferred stock to be sold to the
iZtcl?nstruction Finance Corporation, and tha't the released cap-

be used to eliminate a corresponding amount of un-or ;4p-factory assets, all as set forth in Mr. Await's memorandumulaY 16, 1934."

Letter to Mr. Frank Warner, Secretary of the Iowa Bankers
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Association, Des Moines, Ioma, reading as follows:

Receipt is acknowledged of your letter of Yay 2, 1934, in-
closing an excerpt from your Legal Bulletin, dated May 1, 1931,
containing certain rules governing savings accounts. It is un-
derstood that you wish to be advised whether such rules comply
with the regulations of the Federal Reserve Board governing
savings deposits and also whether any 'Rules Governing Savings
Accounts' have been prepared by the Federal Reserve Board.

"Az you know, the Federal Reserve Board has prescribed in
Regulation Q certain requirements with respect to savings de-
Posits. With the exception of the requirements therein set forth,the Board has not prescribed any provisions or requirements tobe included in the savings pass books of morber banks or othercontracts between such banks and their savings depositors.

"The 'Rules Governing Savings Accounts' submitted withYour letter appear to require, in accordance with the definitionof a

trawa, 
v_ings deposits' contained in Regulation Q, that no mith-

, "L4 may be made except upon the presentation of the pass
"lc and that the bank may require net less than thirty days'rice in writing before such withdrawals. Accordingly, if the
eP"its which are subject to such rules consist of funds ac-

?umulated for bona fide thrift purposes and the rules are con-tained in the bank's printed regulations or in some other writ-4"a, contract accepted by the depositor, the deposits will
Ru°nstitute savings deposits within the meaning of the Board'segulation (4. It appears that the rules which you inclose areZ1.Ibject to change on certain conditions and, of course, the ques-wrn whether the rules and regulations after any such changerould conform with the provisions of the law and the Board'sijulation regarding savings deposits would depend upon the

1.11: of the change which might be made.
The fifth paragraph of Section IX of the by-laws prepared11111tte Banking Department, which were also inclosed with

by a letter, apparently contemplates that savings deposits maybn„Peclal agreement be paid without the presentation of the;11 book. As above stated, the rules governing savings accountsZerently require the presentation of the pass book in allsaid it would seem that the provisions of the rules on
subject would govern if any question should arise; but,

ziot tiuch as deposits with respect to which the pass book needtot tsesssarily be presented whenever withdrawals are made mayticzbe considered savings deposits within the moaning of Regula
cL 

-
this it is suggested that the provisions of the by-laws onprovis?bject be amended so as to conform to the corresponding
avoi(481°n8 of the rules governing savings accounts and thus to411" uncertainty in the matter.
count,. 'le sixth paragraph of the rules governing savings ac-which you inclose provides that interost will commence
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on each deposit on the first day of the month on all suns left
by the tenth day of said month, and the fourth paragraph of
Section IX of the by-laws provides that deposits made on or be-
fore the fifth day of the month shall bear interest from the
first day thereof. In this connection, your attention is called
to the rulins of the i-Jpard mith respect to the payment of in-
terest from the first day of the month on savings deposits re-
ceived mithin a few days thereafter, published in the Federal
Reserve Bulletin for October 1933 at page 652 and for lazy 1954
at Page 304, copies of which are inclosed for your information.

"It is noted that the eleventh paragraph of the rules govern-iflg savings accounts and also the seventh paragraph of Section
.1.4. of the by-laws apparently authorize a bank to close the ac-
"Tit of any savings depositor upon giving notice, and the re-

TI;Lrements with respect to such notice are not the same in the
as in the by-laws. In this connection, attention is

Z0...fled to the requirements prescribed in Section VI of Regula-tion Q with respect to the payment of savings deposits by am fiber bank without requiring notice of withdrawal.
ith respect to the statement contained in the secondParagraph of Section IX of the by-laws that the rate of inter-

" on deposits shall not exceed 4 per cent, it is assumed that
xr.0 -1 are aware of the provisions of Regulation Q lin n7 itithe

of interest which may be paid on time deposits and savings
'."'Posts to three per cent Per annum compounded semiannually.

to is hoped that the above comments may be of assistance

to Z
ou 

he 
in advising with member barks in your State with regard
form of their contracts With their savings depositors."

Approved.

Provo
' of three members of the Board, to L. Case, Federal Reserve

4̀"erlt at the Federal Reserve Bank of New York, reading as follows:

"Your wire June 11. Board grants permits under Section32
co of Banking Act of 1933 to member banks named below to act as
viiljesPondent banks for dealers named below solely in connection

an issue of 7.2,230,000 bonds of the State of North Carolinareferred erred to in your telegram. The member banks referred to areTrrst liational Bank, The National City Bank of New York, Bankers
palIct C°mP0 1y, The Chase National Bank of the City of Now York,
kn e hew York City, New York, Wachovia Bank and Trust Company,
Loct.rn Salem, North C. rolina, American rust Company, Charlotte,Carolina, and Lercantile Commerce Bank and Trust Company
?oft: Louis, Missouri. The dealers referred to are Kidder,
'cktY and Company; tonc ebster and :Aodgett, Salomon Brothers

Telegram 
prepared and sent early this morning with the ap-
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"and Hutzler; E. H. Rollins and Sons; B. J. Van Ingen and Com-
PanY; Phelps, Fenn and Co.; George B. Gibbons and Co.; First of
Michigan Corporation; and Eldredge and Co. Inc. all of New York
City. Please obtain and forward for Board's files an applica-
tion by each member bank covering relationships referred to to-
gether mith usual accompanying forms except that only one state-
11ent of each dealer and of each member bank need be submitted.
Formal permits being prepared and will be nailed shortly. Please
advise applicants."

-9-

Approved.

Telegram to Mr. Case, Federal Reserve Agent at the Federal

Reserve Bank of l'ffW York, reading as follows:

"Your mire June 12. Board grants permits under Section 32
'31' Banking Act of 1933 to member banks named below to act as
oerres-pondent banks for dealers named below solely in connection.N,v,th an issue of $12,230,000 bonds of the State of North Caro-
llna referred to in your telegram. The member banks referred to
!re Chemical Bank and Trust Company, New York City, New York;
nrst National Bank, Memphis, Tennessee; and Trust Company of

rorgia 
Atlanta, Georgia. The dealers referred to are Lehman

131;°s-; First of Boston Corporation; Halsey Stuart and Company;

po1 
Y".and Company; Estabrook and Company; Bancamerica Blair Cor-
0_4 Hallgarten and Company; R. W. Pressprich and Company;
'jaham Parsons and Company; Kean Taylor and Company; Darby and
17:3,11Tany; F. S. Moseley and Company; R. S. Dickson and Company;
aZ'ace and Company; George H. Burr and Company; R. H. Moulton
6:2"VanY; Hemphill Noyes and Company; L. F. Rothschild and
--TanY; Bacon Stevenson and Company; Wertheim and Company;
p. S. Bailin and Lee; Schaumburg Rebhann and Osborne; G. H.

—4,Phy and Company; Eberstadt and Company; Rutter and Com-
.renY; and A. M. Kidder and Co., all of New York City, New York:nd Stifel Nicolaus and Company, St. Louis, Missouri; Equitable
17ourities Corporation, Nashville, Tennessee; Mason Hagen, Inc.,
Ilrhmend, Virginia; Wells Dickey and Company, Minneapolis: an-
.2°1:4; Kirchofer and Arnold, Raleigh, North Carolina; Inter-;1-!Ite 

Securities Corporation, Charlotte, North Carolina; The;;1117aukee 

fLl 

Company, Milwaukee, 'Wisconsin; Oscar Brunett and Com-
Grre 

Company,

North Carolina; Stern Bros. and Company, Kansas
alacassouri; Kalman and Company, St. Paul, Minnesota; Lewis
Ati 41R11, 

Greensboro, North Carolina; Robinson Humphrey Company,
ileX.Itas Georgia; Piper Jaffray and Hopwood, Minneapolis, Min-
ottaiia; F.W. Craigie and Company, Richmond, Virginia and Donald
or g,and Company, Dallas, Texas. Please obtain and formard

relerjard's files an application by each member bank covering
'c'nehips referred to together with usual accompanying forms
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1texcept that only one statement of each dealer and of each mem-ber bank need be submitted. Formal permits being prepared and
v111 be mailed shortly. Please advise applicants. Accordingto records of Board Branch Banking and Trust Company, Yalson,
uorth Carolina is not a member bank and permit therefore not
necessary."

Approved.

Letter to Lr. Case, Federal Reserve Agent at the Federal Re-
serve Bank of hew York, reading as follows:

"The Federal Reserve Board has under consideration theaPplication of Alfred Hart under Section 32 of the Banking Act
:3,,l_ 1933 for a permit to servo at the same time as a director of
;1.ne First National Bank & Trust Company of Rochester, Rochester.
'?I'i York, and as a director of First National Rochester Corpora-tion, 

Rochester, New York.
"It appears that The First National Rochester Corporation!las organized in the year 1929 and is an investment trust. Inlits answer to Question One on F.H.B. Form 99e, the dealer statesL_,410-"L the corporation invests its funds for its min account and

78 not underwrite, float, or distribute securities to the pub-ic. 
In a letter dated April 17, 1934, from The First National

,”!!lk & Trust Company of Rochester to la.. Dillistin, a copy ofWhich is annexed to tho application, it is stated that the First
tl°nal Rochester Corporation has not made any loans secured byStock or bond collateral since January 1, 1934, nor does it con-4."=r1P1t.te the making of such loans.

Furthermore, fiEures submitted by the First National Roch-erestCorporation show that during the past four years its sales
Qecurities have been proportioned to its assets as follows:1933 _

- Proportion of securities sold to total assets - 2.35%1932 ._ tt u 11 It H 11 11 3420/
1931 .m. 11 H It 11 It II tt 6.3%1930 .._ it II H II It It it
"T

it ilur,k 
he corresponding proportion of securities purchased by
ing the same period is shown to be:

1933 .-1932 Proportion of securities purchased to total assets - 2.2%
It It H H II 3.2%

_

1931 - it tt HIt 

It II

It HII 

1930 . it it It It tt u uit s.e%
hair, 4100, at the end of the year 1933, its portfolio appears to

beon. made up of securities held as follows:
Securities held more than 2 years - 94.42%

It It It 
" 1 year - 98.66%It

" less tt 1 " - 1.34%
It It It H 6 months - 0
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. "On the basis of the above information, the Board agreeswith you that the First National Rochester Corporation is notengaged primarily in the business of purchasin7), selling, or
negotiating securities' within the scope of Section 32 and aPermit covering the relationships described in this applicationis not necessary. Therefore, it will be appreciated if youwill advise the applicant accordingly."

Approved.

Letter to Mr. Robert Lehman, New York, New York, reading as
follows:

"Your letter of ly 24, 1934, to Mr. J. h. Case, Federaleserve Agent at the Federal Reserve Bank of New York, regard-in g Your application for a permit under Section 32 of the Bank-ing Act of 1933 to serve as director of the Corn Exchange Bankrd Trust Company and the Comrercial National Bank and Trust
),r others
temPany of New York, and as a member of the firm of Lehman

all of York, New York, has been referred to thetoard for its consideration.
It is noted that you have resigned as a director of the.?°rn Exchange Bank and Trust Company and that your application,;11 so far as it covers that bank, may be regarded as withdrawn,oUt that

you wish the Board to give further consideration totrour 
aPPlication to the extent that it affects your continuingc° serve as director of the Commercial National Bank and Trust°mPany of hew York.

c "In this connection, you point out as a basis for a specialjnsideration of your application that you were responsible, in4re 
8 first instance, for the orcranization of that bank, that you

tj active in the selection of the bank's personnel at theto "Le of its organization and that you, together with interestsmatwhieh you are directly connected, hold for investment approxi-ts:?1Y one-third of the bank's outstanding capital stock; thatIther you nor any member of your firm has borrowed from the
not 

that you and your firm are willing to commit yourselvest°
h 
make any such loans as long as you remain on the Borrdh_ a,at you are willing to pledge that you and your firm 1%1.11no dealings with ule bank, as either principal or agent, in4' matter of buying or securities.sta4  its letter to you of May 8, 1934, in which the Boardpat5T11. that it was unable to find that it would be not incom-iJectra e lAth the public interest to grant your application, therespe t°01c the Sane position as that which it has taken withThia et to other applications covering similar relationships.PostPoses iion was adopted in order to give effect to the pur-v"Ilch the Board believes Congress had in mind in enacting
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"Section 32. As stated in that letter, the Board believes that
it was the purpose of Congress in enacting this section to ter-
minate relationships of the types described therein between mem-
ber banks .and dealers in securities; and, in view of the policy
as thus declared by Congress in the law, it is the practice ofthe Board in cases of this kind not to issue permits authorizingre
lationships which fall within the intent of the prohibitions

of Section 32. On the basis of the information before the Board
Your interlocking relationship appears to be one which falls
within both the literal terms of the statute as well as the pur-
Pose thereof. It is for this reason that the Board is unable
tc find that it would be not incompatible with the public inter-est to grant your application.

The Board is not unsympathetic with your reasons for wish-inp to continue as a director of the Commercial National Bank!lad Trust Company of New York but, in view of the purposes under-
Ying the enactment of Section 32, as have already been outlined,
-110 Board believes that it may not properly make an exception inyour case."

Approved, together with a letter to
Mr. Case, Federal Reserve Agent at the
Federal Reserve Bank of New York, reading
as follows:

"
28, 

The Federal Reserve Board has received your letter of May
1934s inclosing a copy of hr. Robert Lehman's letter to

:nder
You dated May 24, 1934, regarding his application for a permit

Section 32 of the Banking Act of 1933 to serve as director34bhe Corn Exchange Bank and Trust Company and the Commercial
,,Te4t 1°nal Bank and Trust Company of New York, and as a partner ofan
4,111 Brothers, and a copy of your letter of May 11, 1934, to

Z
concerning other applications by him under that section torve those banks and the Lehman Corporation, General American

T2estors Company, Inc., and Selected Industries, Incorporated.Serldlotzfrewith is a copy of the Board's reply to Er. Lehman's
ying him that the Board is unable to find his rela-

nthiP 'with the Commercial :National Bank and Trust Company oflork 
inter 

and Lehman Brothers not incompatible with the publicest.

ercdi Although there is some indication from the customers'
or Lehmanand debit balances as shown in the statement of condition
eu 8 t some, , Brothers on F.R.E. Form 99c that the firm maintains
tellilt ;1,1,:ctmfargin accounts, there is no definite statement to

For that reason, mention of Section 8A of the
encr°11 Act and the Board's policy under that section with refer-
letter''0 firms which carry margin accounts, as stated in its

of April 30, 1934 (X-7884), was omitted from the Board's
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"letter to Mr. Lehman. However, it is suggested that you as-
certain definitely whether margin accounts are handled by Lehman
Brothers. In the event that such is the case and Mr. Lehman
confers with you in connection with the Board's action, you may
wish to point out, as an additional reason why the Board wouldbe unable to permit him to serve those two institutions, thefact that his relationship with the Commercial National Bank and
Trust Company of New York and Lehman Brothers also falls withinthe 

prohibitions of Section 8A of the Clayton Act."

Letter to Mr. Hoxton, Federal Reserve Agent at the Federal

"The Federal Reserve Board has considered the applications
H. C. Thompson, Hillsboro, Virginia, and H. H. Cooley, ofVound Hill, Virginia, under Section 32 of the Banking Act of

4933 for permits to serve at the same time as officers and di-
rectors of The Round Hill National Bank and the Loudoun Loanand Title Company, Inc., both of Round Hill, Virginia.
1 "Prom the information contained in Mr. Fry's letter of
.14Y 21, 1934, with which was inclosed a copy of a letter fromhe 

Loudoun Loan and Title Company, Inc., it appears that theTortga-e
notes handled by the company are not 'securities' with-

al?' the meaning of Section 32 and, accordingly, that the provi-1°Ile of the section are not applicable to the relationshipstn question. It will be appreciated if you will so advise thea.. 
-r In this connection, reference is made to the"zd:,s letter of April 16, 1934 (X-7866).

t, 
u
, On April 3, 1934, Mr. Cooley wrote to the Board, and askede

quired Banking advised whether Section 20 of the Banki Act of 1933 re-
from

- divorcement of the Loudoun Loan and Title Company, Inc.,ihe Round Hill National Bank on or before June 16, 1934.
lett vn the basis of the information submitted with Mr. Fry's
are er' it appears that the mortgage notes handled by the company

'stocks, bonds, debentures, notes, or other securities'i1iatithe meaning of Section 20 and, accordingly, that the af-f-on between The Round Hill National Bank and the LoudounIrL, and litle Company, Inc., will not be prohibited by the pro-reetcme of that section after June 16, 1934. In this connection(x4la nce is made to the Board's letter of April 13, 1934
aoco ?)• It will be appreciated if you will advise Mr. Cooleyrdlngly.0

Approved.

Telogreun to Mr. Stevens, Federal Reserve Agent at the Federalrlre Bank
Of Chicago, readin7 as follows:
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"Please advise Howard 11. Fenton of Harris Trust & Savings
Bank as follows 'Referring to your telegram June 11 addressed to
Governor Black requesting that permits under Section 32 of Bank-
ing Act of 1933 be issued to certain persons who have previously
filed applications with Board under Section 32 to serve Harris
Trust and Savings Bank and The N. W. Harris Company, both of
Chicago, Illinois, permits effective until June 16, 1934 being
forwarded today to all applicants named in your telegram to serve
the two institutions mentioned, and to F. O. Hale to serve also
the Terminal National Bank, Chicago, with the following excep-
tions: Permits have previously been issued to Albert It. Harris,IdCward W. Fenton and Frank McNair. In view of pending applica-
A.ons of David A. Crawford and John P. Wilson under ClaytonAntitrust Act involving Harris Trust & Savings Bank and other!!astitutions, no action has been taken on Section 32 applica-
'lone of these two gentlemen. No action has been taken on

!bate
9Plication of Frank R. Elliott because statement of lUliott

B ank on Board's Form 99b has not been submitted and Board
ctc'es not, therefore, have information requisite for full consid-
ration of matter. No action has been taken on application of

O'Brien because Board has not granted his applicationor Section 32 to serve Harris Trust and Savings Bank and
4• M. Byllesby & Co.. Chicago.'"

14 c.—
vu4ection with the above telegram, there were submitted for ap-

P "al b y the Board permits authorizing the following individuals to
aerve .48 directors and/Or officers of the Harris Trust and Savings

Chicago, Illinois, and as directors and/Or officers of The N. 17.

cmPe-ny, Chicago, Illinois,

Hale also

until June 16, 1934, of The

for the period until June 16, 1934;

authorizing his service as a di-

Terminal National Bank of Chicago,

George E. Scott

June 16, 1934, as a director

Chicago:

John McKinlay
Arthur B. Hall
Prank H. Woods
P. O. Hale
Ward W. Willits
Charles H. Morse

also authorizing

of the Personal Loan

Bowman C. Lingle
H. H. MacLean
Harold H. Swift
William P. Sidley
George E. Scott
Stanley G. Harris

his service

& Savings
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The issuance of the permits above re-
ferred to, and the telegram to Ir. Stevens,
were approved.

Letter to Mr. A. J. Mathews, President of the Mathews In-

ve 8 tract nt comp any,
Inc., Russellville, Arkansas, reading as follows:

"Receipt is acknowledged of your letter dated June 1, 1934,
r!garding your application under Section 32 of the Banking ActOf 1933 for a permit to serve at the same time as chairman ofthe board and director of the Bank of Russellville, Russellville,
1,1•kansas, and as president And director of the Mathews Investment
clI1Pany, Inc., Russellville, Arkansas.

"It is noted that you state that you have no other facts to
submit in support of your application, and that you ask to be
advieV whether you may continue to act as a director of the bank.

For the reasons stated in its letter of May 26, 1934, the
Federal Reserve Board has decided that your application should bedenied. It will therefore be necessary for you to discontinueYour 

services with either the Mathews Investment Company, Inc.,OZ' the Bank of Russellville. Please advise the Federal Reservevheint at the Federal Reserve Bark of St. Louis of the action

32:111 
you take in order to comply with the provisions of Section

Approved.

Letter to hr. Peyton, Federal Reserve Agent at the FederallIeeezire 13
kak of Minneapolis, reading as follows:

withyour  
"Receipt is acknowledged of yo letter of May 23, 1934,1 r
eference to the permit issued May 14, 1934 to Mr. A. E,4.1bge4 under the provisions of the Clayton Antitrust Act to serveDr.t22.e same time as director of the First National Bank in Drake,
North Dakota, and as director of the Berwick State Bank,rviTk, North Dakota.

'It is noted that in January, 1934, Nr. Wigen was elected
that P!'esident of the Berwick State Bank, Berwick, North Dakota,
14, 

1
11.8 application dated December 19, 1933, and approved May

Pa t44, did not cover such service and that he now requests
adraT ssion to serve as an officer of the Berwick State Bank into;"104 to his services as director of such bank and as direc-or the First National Bank in Drake, Drake, North Dakota.

with his request and in accordance with your
-on, the Board approves the application of Mr. bigen

1)!rve at the same time as director of the First National Bank-r4ke, Drake, North Dakota and as director and officer of the
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"Bernick State Bank, Bernick, North Dakota.
"There are inclosed copies of the permit as amended fortransmittal by you to Mr. Wigen and the banks involved togetherWith a copy for your files."

1_777

Approved.

Letter dated June 11, 1934, approved by three members of the
8°"ds to an applicant for a permit under the Clayton Act, advising
Of 

4Pproval of his application as follams:

IP:. Henry E. Ellsnorth, for permission to serve at the sameas a director of The First National Bank of Hartford, Hart-lord , Connecticut, and as a director and officer of The Simsburyank & Trust Company, Simsbury, Connecticut.

Approved.

13°ard, to
aPplicants for permits under the Clayton Act, advising of

4143r°Ital of their applications as follows:

Ilro Alden Pearson, for permission to serve at the same time as14) .0t.rector and officer of the Becker County National Bank of
e
roit Lakes, Detroit Lakes, Minnesota, and as a director ofPirst National Bank in Mahnomen, Mahnomen, Minnesota.
P,a .„1. oe Peterson, for permission to serve at the same time asul i,etroitector and officer of the Becker County National Bank of

th° First 
National Bank in Mahnomen, Mahnomen, Minnesota.

Lakes, Detroit Lakes, Minnesota, and as a director of

Mr* P, 

etd 

J. ,
ztogstad, for permission to serve at the sane time as

!rolt 
ir?ctor and officer of the Becker County National Bank ofT-1

i4aKes,  Detroit Lakes, Minnesota, and as a director and,c),fficer
-,eaota. of the First National Bank in Mahnomen, Vahnomen, Miii-

Letters dated June 11, 1934, approved by five members of the

There /vas
Okla, c presented a letter dated May 31, 1934, from Mr.

vih4 
hairmaaa of the Federal Reserve Bank of New York, copies of.'oh had b

een furnished to all appointive members of the Board,

Approved.
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stating that on April 23, 1934, Mr. Carl Snyder, General Statistician

c)fthe bank, reached the age of sixty-five years; that pursuant to

the provisions of the rules and regulations of the retirement system

he should be retired unless the bank requests that he be retained in

ite service
subsequent to that time; and that the directors of the New

*Y()rk bank, after careful consideration, had concluded that it would be

desirable to request of the retirement committee that Er. Snyder be

retained in the service of the bRnk for one year from April 23, 1934.
The letter also stated that Mr. Snyder is not in a position to make
the i

Ismediate adjustment of his financial affairs which would be neces-

84 If his services mere discontinued; that it is the feeling of the
direct ore of the bank that ordinary concern for their responsibilities
1:4 Vie 

matter requires that he be given further time in which to meet
8it

uations during xhich time he will be well able to continue to
P"i'°11z1 the services for which he has heretofore been employed; andthet

-14 order that this proposal may be carried out, the directors

lieglie8t the Board's approval of the payment of Mr. Snyder's salary atthe rate

31 , 
of 311,000 per annum, for the period from July 1 to December,

4934, ,
Jaaaaauch as the Board's approval of his salary was limited

Mxnaths' period ending June 30, 1934.

After discussion, Er. Hamlin moved that
the action taken at the meeting of the Boardon January 22, 1934, with regard to the salary
of Mr. Snyder be reconsidered and that the
Board approve the payment of salary to Mr.
Snyder to December 31, 1934.

Er. Hamlin's motion was put by
the chair and lost, Er. Hamlin votingII
aye

n 
and Ur. Thomas not voting.
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At this this point, Mr. Paulger, Chief of the Division of Examina-

tions, 
joined the meeting.

Reference was made to the memorandum submitted to Governor

4ack under date of June 6, 1934, by Mr. Paulger, and to the discus-

at the meting of the Executive Committee of the Board on June

9s with regard to the examination department of the Federal Reserve

88.1* of New York, and, for the information of the members of the Board

1741"re not present at that meeting, the memorandum was read again.

Goliernor Black stated that he had recently talked with Mr. Case, Chair-

1411 of the Federal Reserve Bank of New York, who had suggested that,

4 11. step toward improving the condition of the examination department

the bank, he was giving consideration to the desirability of ob-

ialing, if 
possible, the services of Yr. F. G. Await, who is now

tekty Comptroller of the Currency, as chief examiner. Governor Black

444 that during the past two weeks he had also talked with Governor

41'118°11 of the Federal Reserve Bank of New York concerning the dif-

ti"les c
onfronting the Clearing House Association of New York andthat

Governor Harrison had suggested that it might be desirable for
the 

Federal Reserve Bank of Now York to take over the examination
t111tione of the clearing house. Governor Black added that upon
thillacirig 

the matter over since the meeting on June 9 he felt that, in
.s1411r °r the

Present situation, it would be desirable for the Board's
e°11Ltttee on 

District2 (Messrs. Miller and Hamlin) to go to NewYork. 
or 

request Gover: Harrison and Ur. Case to cone to .iashington,r°r the ,
'11rPose of discussing -what action should be taken in connection
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With the the examination department of the New York bank, and, after the

ftimittee has considered the whole question, to submit its recommenda-

tions to the Board.

During the ensuing discussion, Mr. Miller stated that he
tho ught that the major problem vshich would have to be considered by
the c

onunittee on District ho. 2, if the Governor's suggestions were

1*1511cm'ed, would be whether or not Mr. Case should be replaced as Fed-
eral -n

,I.eserve Agent, and that he was convinced that before the feces-

gee will be made in the examination department of the Fed-

"al Reserve Bank of New York it will be necessary to have as Federal
resev.
'17e agent in the bank someone who will take a special interest in

the
-̀ ".k of the examination department and realize its importance.

At the conclusion of the discussion, Mr.
Szymczak moved that the whole natter, including the
question as to -what changes should be made in the
examination department of the Federal Reserve Bank
of Ni York, in view of existing circumstances, be
referred to the Comnittee on District No. 2 for con-
sideration in the light of the discussion at this
Zeeting and for recommendation to the Board.

Carried.

There was then presented for consideration a draft of a
lette

r t° L. J. Murphy, Vice President and Cashier of The Public

8exik and Trust Company of New York, New York, which hadbeert

reUlated previously among the appointive members of the Board,44(1 vhich

read as follows:

Of 

th:y
ocuurrrelneetter of April 6, 1934, addressed to the Comptroller

y, regarding the payment by your bank of the prom-1̀111 °11 a surety bond securing a deposit made by the Sheriff of
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new- York County, has been referred to the Federal Reserve Board.
"/Is you know, the Federal Reserve Board has expressed the

°Pinion that, where a member bank pays the premium on a bond se-
curing denosits of public funds which are payable on demand and
Where the amount so paid is a certain prescribed percentage of
the amount of the funds on deposit over the period covered by
the bond, the payment of such premium constitutes an indirect
Payment of interest on such deposits within the meaning of the

134:17.ipsicm of 

Section 19 of the Federal Reserve Act which prohibits
payment of interest on deposits payable on demand, 'directly

or indirectly by any device whatsoever'. You state that the
bond given by your bank to secure the deposits to which you have
eference is executed for the period of one year and that a prom-

11141 of 1 is paid thereon by the bark with a provision for a
SUbsoquent adjustment of premium on the basis of average balances
10111 the account during the period covered by the bond. On the
818 of the facts submitted, it is the view of the Board that:
:Le Payment of the premium by your bank on the bond in question
ITuld fall within the scope of the Board's ruling referred to
°04)°7e, and, accordingly, that the payment of such premium would
rc.T:Itltute an indirect payment of interest on such deposits
13"-Jull the meaninfi of section 19 of the Federal Reserve Act.
t, 'In this connection, your attention is called to the fact
1,L.'” Section 19 of the Federal Reserve Act excepts from the pro-

upon
e

 the payment of interest on deposits payable on
smand 'deposits of public funds made by or on behalf of anyt
ittlte, county, school district or other subdivision or municipal-
s4.Y1 with respect to which payment of interest is required under
ii'late law.' It is understood, however, that the deposits here
falretion do not represent deposits of the type which wouldJ- within this exception to the prohibition of the statute."

Z- discussion of the Board's ruling on this matter ensued,
dllrialt; which lir. -dyatt stated that, while the Question involved iseioao one

concernin which there may be strong differences of opin-
1412 the Board gave careful consideration to the matter in July, 1933,

443' 4(1°P-bed the ruling on which the proposed letter is based; that the

114s been published in the Federal Reserve Bulletin; and that as

-Le letter from Me Murphy does not ask for a reconsideration of that

l'11143 he saw no reason for changing the ruling at this time and would
N:Eest 

that the Board make no change.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1782
6/12/34

Mr. Miller Miller moved that the proposed
letter be approved.

Carried, Yr. Thomas voting "no".
Governor Black and Mr. Hamlin

stated that, although they voted "aye",
they did so with the understanding that
they will study the general question
involved, and may ask for a reconsidera-
tion thereof at a later date.

Governor Black reported that the text of the annual report
or the 

Federal Reserve
the

printer and copies thereof vmre sent to the Speaker of the
of Repre

sentatives and the

Board for the year 1933 had been received from

House

President of the Senate on June 11, 1934,

44d released to the press on that day upon receipt of advice that the
report had been made public.

There were then presented the

elltilltes in stock of Federal reserve banks:

liontions for ADDITIONAL Stock:4 rjz1 No. 1.
Oentilir

raional Lank of Lynn, Lynn,es
achusetts

r6ha1pton National Bank and Trust Co.,The ampton,

MountW ollastonBank o

h 
Massachusetts f

quincy, Massachusetts,den 
National Bank & Trust Co. ofThil'astrield, 

Westfield, Massachusetts;prat 
National Lank of 'i-est Derry,

The 

;rrY, Nev 
Hampshire

i(1)(VaraPehire Vationa Bank of Portsmouth,The R 8:41011th, New Hampshire6411delPh 
National Bank, Randolph, Vornont

The po t llo•
i'r?sPect Park National Bank, ProspectThe!,4 

(P.O. Paterson), New Jersey:orthern 
Valley National Bank of'ellEttly, T
enafly, Kew Jersey

following applications for

Shares

60

75

60

15

9

30
24

45

60

273
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12iatrict No. 4•e 
Pirst '41tional Bank of

IhePostoria, Ohio
liarysville -CommercialOhio

lro. 6.'utle 
Traders National Bank
Tullahoma, Tennessee

11/8triet No. 8.

cEtallera,Phis, Tennessee

lati°11a1 Bank of Commerce in Mernphis•
150110),4.8 'Ice.1134 ec Trust Co., St. Louis, Missour.

• 120
"dh 

4-;t.•Louis Trust Co., St. Louis, 1.lissouri 
60

acriet4`he Oo 9.
3.rst 

qttional Bank of Wilton,111.1'11.?.to 

2

n, North Dakota 6r3.rst N
ationa1 Bank of Harmony,The "A'Ts"'-11Y, /annesota1r 

9

e 
ter, 

8t 
Le.tional Bank of LeCenTh_ 

enter, 
Lannesota

Le 

nneapolis, 
60

%!larqUette l
iational Bank of Mi
lannesota

ztriet 
10.6

tate 
ational Bank of Yieleetka,"leetica: 

Ok.lahoina

Shares

24
21

120

14

2

12

15

18

10

19

6/12/34 
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titt1r1icacttions for ADD' ION/IL  Stook: (Continued)
10. 2.Conrnnued.Pirst 

hational Bank in Montgomery,
13 

Montgomery, New York1, of 
Jamestown, Jamestown, New York

l'irst National Bank of South River,South River, New Jersey

No. 
Th 3. e 

Yloodbir—TjTaional Banks Woodbine,1\Tevi JerseyTile 
Dauphin National Bank, Dauphin,Pen
nsylvaniaThe 

First National Bank of Everett,
h Everett, Pennsylvania.Te 

First National Bank of Lilly, Lilly,Penn
sylvania.

zIkrmers& Citi zens National Bank of
1404tgomery, Montgomery, Pennsylvania

Fostoria,

Bank, Marysville ,

of Tullahoma,
24

7

270

61

29

24

330

77
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4 lications for ADDITIONAL Stock: (Continued)
District No. 10.The Continued

Casper National Bank, Casper, Wyoning

IP.i,41:2'.1zLyo. 12.Le YI
INITS--EGoll Bank of Corona, Corona,C

alifornia
YfEtlker Bank & Trust Co., Salt 'Lake City, Utah
Crocker First National Bank of San Francisco,.

Francisco, California

l
ications for SURRENDER of Stocks

Pirst
The ati Banonal k in Lodi, Lodi, New JerseyFirst National Bank of Salamanca, Salamanca,pe New Yorkop1

1'U8t Company of Bergen County, Hackensack,

District No.
10.e, lrst 

ational Bank of Fort Morgan, Fortkorgan
Colorado

DiSt
The rict No. 12.

Y National Bank, Ely, Nevada

44royeat

Approved.

Thereupon the meeting adjourned.

Governor.

Shares

30

12
105

37

1,500 1,617
'iota! 2,718

84

75

420

60

12

579

60

12
Total 651

Secretary.
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