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A meeting of

the Federal Reserve Board was held in Washington

On Fl‘i T Y~
day, May 25, 1934, at 3:30 p. m.

PRESENT: Mr. Black, Governor
Mr. Hamlin {
Mr. Miller
Mr. James
Mr. Thomas
Mr. Szymczak

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretery :
Mr. Bethea, Assistant Secretary |
Mr. Martin, Assistant to the Governor '
Mr. Paulger, Chief, Division of Examinations

Mr. Wyatt, General Counsel

Mr. Leonard, Federal Reserve Examiner

Mr. Wingfield, Assistant Counsel

ALSO PRESENT: Mr. Thomas R. Geoghegan, Vice-President, City
Bank Farmers Trust Company, New York City
Mr. C. Alexander Capron,)of Counsel for the City
Mr. W. W. Lancaster, )Bank Farmers Trust Company

h 1sc:vern°1‘ Black stated that Messrs. Geoghegan, Capron and Lancester
S
. ed with hin some time ago the aquestion of membership in the Fed-
A Serve System of the City Bank Farmers Trust Company, and that at
tme nag ralsed a question as to whether standard condition of member-

by » Prescribed by the Board for all banks admitted to member-

P 1n the g
i € Federa) Reserve System, and standard conditions numbered 17 and

t prescribed for all vanks admitted to membership which are exercising
Emplicj:::rs’ Should be prescribed in the event the trust company makes
requeSted O admission to membership. Governor Black said that he had
s Tepresentatives of the trust company to submit a memorandum

® Quegty 3
C&p Stiong Waich they desired to have the Board consider, which Mr.
I‘on di
d
b - Wnder date of April 26, 1934; that the memorandun was referred

the Boarg1

§ Counsel for consideration; that a memorandum with regard
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th
ofm“t° B2d been submitted by Mr. Wingfield, Assistent Counsel, wnder date
QfMay 8 1934, to Governor Black and circulated by him among the members
mxthe i today; that the representatives of the trust company had dis- |
s
ised the Matter further with the Board's counsel this morning; and that
&da:t?:Eting had been called to afford them an opportunity to present any
nal information which they cared to have the Board consider. |
Messrg, Capron and Geoghegan amplified the statements contained in

andyr : -
W submitted with Mr. Capron's letter of April 26, 1934, to

erno
T Bl
ack, as to why the conditions referred to should not be prescribed

g
he event thne trust co
Weten,

i

mpany applies for membership in the Federal Reserve
The |
Te was a full discussion of the practices of the trust company

nvesti
. 8¢ trust fungg in mortgage participation certificates, and in
B8 trugt funds r
ties,

L

or the purpose of investment in other types of securi-

There

w :

ﬂup ; as also g discussion, in connection with condition of member-
8

» Of th
ermm € effect of the New York State statute which grants a pref-
e

%o ob1y
gations que from a trustee in his fiduciary capacity.

Dury 5
ey ; 18 the discussion, Mr. Capron submitted to the Board for con-
aui

On stat
Mg, i ementg containing the substance of conditions of membership
m

g}!t be 1
4 ‘Mposed by the Board as substitutes for the standard con-
Ons of me)‘ﬂb

"y
Congs +s

dltlon Numbereq 1
Co 8 should not be imposed in the event the trust

Ay jg
admi tfaq to membership.

TShip mumbered 12 and 17, and a statement of the reasons

1 conne
ction with tne consideration of the practice of the trust

of mingling &
Governo Tust funds being administered under uniform trusts,
r

1ack T
€Quested that g copy of the uniform trust agreement and
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the ae
Companying declaration of trust be forwarded to the Board promptly

for congy
U8lderation, ang Mr. Capron stated that this request would be com-

In Connection with condition mumbered 18 which requires that trust

fungg depositeq iy the banking department be secured by the deposit of

"Curi gy o In the trust department, Mr. Capron said the trust company would

cave 10 objection to that condition if it were made effective as to all

T::Peting member trugt companies in New York so that the City Bank Farmers
i Company would not be placed at a competitive disadvantage.

Mr. Hamlin inquired as to what benefits the trust company expects
és ,,; dtadn frop membership, whether it received commercial deposits and
‘:t Kinds of loans it made with the funds derived from such deposits. Mr. |

Droy Teplied that the bank does chiefly a trust business, having deposits of

abroxy

mat

th oly $35»000.000. nmost of which are maintained by persons for whom
¢ bany acts aq

trustee, and only approximately $20,000,000 worth of loans

diseq
t vats, Practically all of which are collateral loens. He stated that
® depos;

t .
b S Other than thoge of persons having fiduciary relations with the
R oy

1
to about $7,000,000. He also stated that the principal reason

"yt
€ try.
St company 14 considering membership at this time is that it is an

Ty
liate of the Natio

the b nal City Bank of New York, its stock being trusteed for

°°mnan‘ areholders of the national bank, and that unless the trust
Pany 3 2
S adnitgeq ¢

(‘ "l haye to ve
S139

0 membership on or before June 16, 1934 this arrangement
discontinued in conformity with the requirements of section

of the
R .
W €Visegd Statutes as amended by the Banking Act of 1933, which pro-
8
: that after that date th

e ownership, sale, or transfer of any certificate
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I‘epre s
Senting the stock of a national bank shall not be conditioned in any
Uanney
Whatsoever upon the ownership, sale, or transfer of a certificate

rePres
®uting the stock of any other corporation, except a member bank.

During tne discussion of condition numbered 12, Mr. Szymczak left

the
Meety
ing, and toward the conclusion of the discussion Governor Black

Was
call -
ed from the meeting, which continued as a meeting of the Executive

Onmyt ¢
€e of the Federal Reserve Board.

Before Governor Black left the room and again at the conclusion

of the 3
discussion. Mr. Capron stated that, if the Board is not inclined

0 Con
sider favorably the request of the trust company that the three

Btand
ar o
d Conditiong of membership referred to be not prescribed in the

Svent
¥ makeg application for membership, Mr. James H. Perkins, President

of th
et
TUSt comvany, would appreciate very much an opportunity of dis-

cusSino
S the matgen with the Board. The representatives of the trust
Qomp
"W were advised that the Board will consider the matter further to-

m0rr°
w
and ir 44 feels it is desirsble to grant Mr. Perkins a hearing be-

b e . ;

A ing decision ig reached, the Board will commnicate with him by
®leph,

1 80 that he can arrange to meet with the Board on Monday, May 28.

Thereup°n Messrs. Capron, Geoghegan and Lancester left the meeting,

foll
OWim .
Rat, S Mhich the Committee considered and acted upon the following
ter s L3

L
a *Pter dateq ygy 24, 1934, from Mr. Sproul, Secretary of the
er

R
SSeTVe Barle of New York, and telegrams dated May 24, 1934, from

|
I‘. McClIlre 3

Chairman of the Federal Reserve Bamk of Kansas City, and

&
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May

-5

25, 1934, from My, Stevens, Chairmen of the Federal Reserve Bank of

Ch : i
hlca,go, all édvising that, at meetings of the boards of directors on the

da :
tes stated, o Changes were made in the banks' existing schedules of

Tates of discount apg purchase.
Without objection, noted with approvel.

Memraﬂd\um dated May 22, 1934, from Mr. Goldenweiser, Director of
o PMvision °f Research and Statistics, recommending the appointment of
tes Aice M. Demerjian as a stenographer in the division, with salary at
€ rate of $2,000 per annum, effective June 18, 1934, subject to her passing
5 iSfact"I‘y Physicel examination.

Apvoroved.
TEIEgI‘am dated May 24, 1934, approved by six members of the Board,

% ¥y, o
e WalSh, Federal Reserve Agent at the Federal Reserve Bank of Dellas,

Teaqds
n
fI;e your letter May 19th I. P. Betts. His temporary assignment
Tedori™® 18t to November 1st 1954 to Division of Examinations
edera] R :

Month ... cerVe Board Washington at compensation $450.00 per
DPenge P-Us cost of transportation and necessary traveling ex-
1111de1-S from Da11ag to Washington will be satlsfactory. Board
eavestands he will be continued on your rolls and will be undgr
wily bof absence vhile serving in Washington and all corapensat;on
wily e.paid direct by Federal Reserve Bank of Dallas and Boar "
Upon ::zm'?urse Federal Reserve Bank each month for thela;n?’;ﬁttgal
further :J.pt of statement of amount. Other matters relati &

date, Mployment can be discussed with you and Betts at a later

Approved.

!‘ 3 ehees to Ur, Williams, Federal Reserve Agent at the Federal Reserve
ank 5

f Clevey and

» reading as follows:
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"The Pederal Reserve Board has received Mr. Fletcher's
1?tter of May 19, 1934, and, in accordance with the recommenda~
tion contained therein, approves the appointment of Robert D.
§°W1and 8s assistant examiner in the Federal Reserve Agent's

eoartment of your bank at salary rate of $1,200 per anmum.
°8se advise effective date."

Approved.

Memorandyr dated May 22, 1934, from the Committee on Salaries and

Expenas
“hlitures, transmitting a letter dated May 17 from Mr. Walsh, Chairman

oft
e Federay Reserve Bank of Dallas, which requested aporoval of changes

n g
he Personne; classification plan of the bank to provide for the new

Posj 3
1tiong of "ol epht and "typist" in the fiscal agency department and the

ey A
Position of "senior R. 7. C. clerk" in the Reconstruction Finance

Orpg ;
“ration department. The memorandum stated that the committee has re-

Viewg
? the Proposed changes and recommends that they be approved.

Approved.

. Lettey to the boara of directors of "The Union Trust Company of
°stonu

’ B°St0n, Massachusetts, stating that, subject to the conditions
prescribe

in the letter and to the issuance by the Board of a voting

permit
t) fo the "Consolidated Investment Trust", Boston, Massachusetts,
e Bo
ard 8PDroves the trust company's application for membership in the
Federal R

System ang for the appropriate amount of stock in the

Approved, together with a letter to
Mr. Curtiss, Federal Reserve Agent at the

Pederal Regerve Bank of Boston, reeading as
follows;

"The

Ction 5144

Board hag considered the application of 'Consolidated
TruSt'. Boston, Massachusetts, for a perm?t unde?
of the Revised Statutes as amended, entitling it
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"to Vote the stock which it owns or controls of The Uniog Trust
olpany of Boston, Boston, Massachusetts, and has authorized the
SSance of such a permit to the applicant, if and when The
Uniop Trust Company of Boston is admitted to nermbership in the
ederal Reserve System, upon the following conditions:
Prior to the issusnce of the permit and not
later than July 1, 1934, Consolidated Investment Tryst
shall deliver to you in duplicate an agreement in the
U A160 0864 Thorewd thomasieds EXIbLG AV, - duly:executsd
Py it, and two certified copies of a resolution of its
20ard of trustees specifically authorizing the execution
of such agreement. :
(2) € agreement and resolution referred to in ﬂl)
aove shall pe in form satisfactory to Counsel to the
®deral Reserve Board.
PON receipt of one executed counterpart of the égreement
*0d one certifieg copy of the resolution of authorization, each
Satisfactory to its Counsel, the Board will forward tq
rmit to be Aelivered to the applicant at the time of the
sion to membership of The Union Trust Compa?y of Boston. )
f‘ t1 OT your convenience in notifying the applicant, a copy o
B s letter is inclosed."

in form
Jou a pe
Missig

1

Letter to Mr. Newton, Federal Reserve Agent at the Federal Reserve

of ;
San Francigeo, reading as follows:

"Receipt is acknowledged of Mr. Sargent's letter of May 14,
Didon veDorting that the Security Trust & Saving§ Bank of Sag
erafo has Withdrawn itsg application for membership in the Fe ;1
Cire Reserve System, and requesting advice as to whether, in the
WithuTStances' the cost of the examination made in'connection

“he banicl apvlication should be assessed against the bank.
that In Fhe letter of July 26, 1930, X-6665, Fh? Boar§ stated
membeexé?lnaiions of State banks incident to their admission to
T e 5 L System may be mede without charge. The Board
Pletes? Of the Opinion that, in cases where‘a b?nk does not com—c_
tion w;ts membership, the costs of the examination ma@iiiz ggnz;e
Federal the application may be waived if, in the opi

Ciy €serve Agent, such action is warranted in view of the
SWnstances involveqd."
(‘ Approved.
{ : Letter to My, Stevens, Federal Reserve Agent at the Federal Reserve
ank' of Chicago

» Teading as follows:
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"Reference is made to Mr. Young's letter of May 14, 1934,
PUtlining the proposed readjustment of the capital.st?ucture
of the State Bank and Trust Company, Evanston, Illinois, based
on the Teport of exemination as of November 21, 1933, in which
Ve examiners cooperated with the State Auditor. )

"Mr. Youns states that it is the opinion of your office
that yoy Will be reasonably safe in recommending the State Bank

Trust Company as a Class 'A' stockholder in t@e Federa% De-
§0s;: nsurance Corporation following the corrections outlined
n 's

letter of May 14. Mr. Young states also that it is be-
1ieVed th

CXamingty

Tequestg

oard jr

®Xaminaty
|}

at no ugseful purpose would be served by @aklpg a neg
on of the bank for the purpose of certlflcatlog, an
advice as to whether it would be agreeable to ?ne
the certification is based upon the report of joint
on a ; 21, 1933, Shas
o VieWsogfuf?vigzzg's ;ecommendation, the Board is willing
to accept the report of examination as of November 21,.1933 as
ue Dasts for the required certification to be wade prior to
w?%{ 1,10z, 1, this connection it will be appreciated if you
forward a copy of tne report. ' "
*According tgyM;. Prugh's letter of February 21, L1998, o
e Gallagher- Manager of the Chicago Agency of the Reconstruc-
tio? inance Corporation, the directors of the bank, Fhe State
Audltor’ and your office concur in the opinion that the report~
iefl?cts & condition which justifies a chan;e in management and p
h: willibe appreciated if you will advise the Board what progress
® Peen mage In th nnection.

i ! as been o%:eszzd, also, that the bank has b?en engaged
e Vusiness of selling real estate securities%to its customers
that there are now ougstanding approximately ¢11,000,000.of

Seeuritjeg, Inasmuch as the Board's files do not contglg _
ne 1nf0rmati°n indicating that the bank waf.engaged in suinacgzi-
v.ss 8 the tine it was admitted to membership, its prc.asent
ltie§ in this connection would appear to be a cngnge in its
dit'tlons eontrary to the spirit and purpose of tn§agen§r2i con-
&ctlon Under which it was admitted to membership, if ;o oL S
™ Violation thereof. As you know, the Board fge sb S
e ~°0n Tary to soung banking practice for a com?e?01al. fnﬁ
ngﬁge In the business of issuing or selling, e?tger with or
Othnout Tecourse, notes, bonds, mor tgages, certlflcate:, izans
or e SVidenceg of indebtedness representing real estate °
thepgrtlcipa.tions therein. If you have not glready gzzf :i;h
itg 0 Would be pleased to have you acgualnt th? 0 t; i
dit‘vlews in thig respect, calling specific at?egtlon KA
St ton Tumbered 12 of the revised regular condlflons un'er iy
BO:re 2ukts are now admitted to membership in Fne Sgs?em. i
as td ould algq be glad to receive an expression of your

: 2 any action vhich should appropriately be taken at t?;:h
- the Board or by your office in connection w

€1 thel‘ by
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llt~ . 3
S particular activity of the institution."

Approved.

Letter to Mr. o
folloWS=

Connor, Comptroller of the Currency, reading as

AWalt?in accordance with Acting Comptroller of the Currency
Tecommendation, the Federal Reserve Board approves

°n in the common capital stock of 'The First National a
Pursuantwillston" ffellston, Ohio, from $100,000 to $50,000, :
e inere 0 a plfg which provides that the bank's capital shall
eConstraszé Oy $50,000 of preferred stock to be sold to the
Elons uction Finance Corporation and/or others, and that the

ed capital shall be used to eliminate a corresponding

amg
merunt of substandard assets, all as set forth in Mr. Awalt's

Orandum of Mey 17, 1934,

fl
tion inn Conside?ing the plan under which the pronosed reduc-
offiCGrscapita} is to be effected, it has been noted that the
Crity gy, end directors of the benk were subject to severe
Azent F{thy Jour examiner, and that Assistant Federal Eeserve
Teduoty caer's recommendation for aporovael of the cepital
i on includes a proviso that the menagement be strengthened.

i
attes Pnderstood that this feature of the case is receiving the
Btion of your office."

2 reducti
Bank of

Approved.

L
etter to Mr, 0'Connor, Comptroller of the Currency, reading as

1}

dationlnt?°°°rdance with Acting Comptroller Awalt's recommen-
COMMOn’an? Federal Reserve Board approves a reduction in the
atesvillpltal stock of 'The First National Bank of Batesville!,
Dlan yy o 1044ana from $60,000 to $30,000, pursusnt to a
Y $30 001 Provides that the bank's capitel shall be increased

e RleE preforred atook. ho beorsolids tol bhe, Resonstruckion

Poration, and that the released capital shall be

% Nance gop
Sed g F=ita
asget ellmlnate approximately $23,600 of unsatisfactory

S 3 -
apnroximand 0 increase the bank's surplus in the amount of
dury of "ately $6,4oo' all as set forth in Mr. Awalt's memoran-

“ar 16, 1934,

Approved.

Letter i
f0110ws.

Mr. 0'Connor, Comptroller of the Currency, reading as




1537

A 525/ 24 e |
\ |
g A "In accordance with Acting Comptroller of the Currency
: aWaltls Tecommendation, the Federal Reserve Board approves
= Ba;§duCtion in the common capitzl stock of 'The First National
| $106 of Algez County at Munising', Munising, Michigan, from
1 the ﬁooo o $50,000, pursuvant to a plan which provides that
Farn ank's capital shall be increased by $50,000 of pre-
| tioneu stock to be sold to the Recomstruction Finance CQrpora~
| X co' and that the released capital shall be used to eliminate
%o tfr?Sponding amount of unsatisfactory assets, all as set

TU A0 Mr. Awaltts nuemorandum of May 17, 1934."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading as
follOng

trolllln 8ccordance with the recommendation of Acting Comp-
tion ir A?alt, the Federal Reserve Board approves a reduc-

Ccmmnrn t“f Common capital stock of '"The National Bank of

$100V088 0% Tulsa', Tulsa, Oklshoma, from $200,000 to

Capiéal » PUrsuant to a plan which provides that the bank's

ad 4, tshall be increased by $250,000 of preferred stock

Sll!‘plua the released capital, together with $75,000 of the

| asset soco0unt, shall be used to eliminate unsatisfactory |
| S 1n the amount of approximately $175,000, all as set i
ting Comptroller Awalt's memorandum of May 16,

]
tio -In'considerinﬁ the plan under which the proposed reduc-

aft’;fn €apital is to be effected, it has been noted that

Tenajn in 3 ed eliminations aze cgnsumjated.tnere will

ang denrec~le-ban$ approxinately mBO,oQO of e§t1mated losses

woul g Em a;atlon in securities which! if con51derE§nas a loss,

\ ere Wifl-r the bank!'s capital to the extent of ¢ao,§oo.

‘ fuy assetg 2o remain an excessivg amount of §low anuLd9ubt—
assumeq h d a heavy investment in bank premises. ;u is A
that whéneowev?r’ that you have these condl?lons 1n.m1nd and
fUrther Ver it is feasible to do so you will require such

€orrections ag may be practicable.”

the Prongs

| Approved.
¢ Letter to

\ foly Mr. 0'Connor, Comptroller of the Currency, reading as

"I

1 .

Ava) ¢ 3 8ccordance with the recommendation of Acting Comptroller
' ederal Reserve Board approves a reduction in the

eF
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"common capital stock of 'The Strawn National Bank', Strawn,
Texds, from $50,000 to $25,000, pursusnt to & plan which
Provides that the bank's capital shall be increased by

?5:000 of preferred stock to be sold to the Reconstruction
Finance Corboration, and that the released capital shall be
used to eliminate a corresnonding amount of undesirable
Assets, all ag set forth in Acting Comptroller Awalt's letter
°f Moy 17, 1934,0

Aoproved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading as
fOll OWS:

"In accordance with Acting Comptroller Awelt's recommen-
dation, the Federal Reserve Board approves a reduction in the
Solon capital stock of 'The Whittier National Trust end
Saving Bank!, Whittier, California, from $300,000 to $150,000,
pUr§uant to 2 plan which provides that the bank's capital shall
€ increageg b& $150,000 of preferred stock to be sold to the.
Leconstructign Finance Corporation, and that the released capi-
* all be used to eliminate or reduce undesirable assets,

% 88 set forth in Mr. Awalt's letter of May 17, 1934."

Approved.
Let

ter to Mr. O'Connor, Comptroller of the Currency, reading as
f0110WS:

Te "ReferenCQ is made to your letter of April 4, 1934, in
o b0 the broposed reduction in common capital stock of
=t ColuMbia.National Bankz of Deyton!, Dayton, Washington,

£ :
Tl 004000 o 75,000, Whtch wes appioved by the Board on
Tary 22, 1934,

o You advige that the Reconstruction Finance Corporation
cresconsidered the bank's appnlication for the purchase of
$25 0 d stock and has increased its commitment from A
oo e 0 SSO'OOO. and that a reduction in commion capital

is now desired instead of $25,000 as previously
PDrovegq,
1

itg In.accordance with your recommendation, the Boa;d amends

faon orevioug approval to provide for a reduction in tnelqom-

ang ;apital stock of the subject bank from $100,000 to $50,000
or .

st?Uctiozhe sele of $50,000 of preferred stoclk to the Recon-

enty Finance Corporation, with the understanding tha? Fhe
ng Ze SN of the yeleased conital is to be used in eliminat-
I‘re <5,

ducing undesirable assets which are to remain the
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"oroperty of the bank.!
Approved.

Merorandum datea May 24, 1934, from Mr. Smead, Chief of the
Mvision °f Bank Operations, stating that Mr. Curtiss, Federal Reserve
Agent at the Federal Reserve Bank of Boston, had called him on the tele-
Phong 2d advised that some of the member banks in the First Federal
Reserve District were malcing very careful appraisals of their assets for
the PWrpose of Preparing the special report on form 231 recently asked
PO by the Board and feel that it will teke them until June 10, 1934,

0 satisfactorily comnlete their reports; that where the directors of

8%e menbey banks are attempting to meke careful appraisals of their :
aSSEtS‘ &d in good faith asik for a reasonable additional period in
"deh subnit theip reports, it is felt their recuests should be com-
Plieg With; ang that therefore it is recommended that the Board authorize
i Smeag to advige Mp. Curtiss that the Board authorizes him to grant
e State Member barkcs in question ten days additional time within
Wh

teh g Submit their reports. The memorandwm also recommended that,

: . s hich
wege Other Tequests are received for an extension of time in whic
to

8 :

Womit these reports,

PFOVided th

i S
Mr. Smead be authorized to grant such requests,

at without the specific approval of the Federal Reserve
BQ'\ S : ..
= o banlk gha1q be granted more than fifteen days additional tiwe,

or )
beyond June 15, 1934, within which to submit its report.

Avproved.

Lettep to Mr, Curtiss, Federal Reserve Agent at the Federal Re-

e Ba'nk of Boston. reading as follows:
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and 1;?9§S§Z?ce is made to Mr. Gettemy's letters of May 2
Natio:lehe application dated March 7, 1954, of The First
Shivas fBank of Bar Harbor, Maine, for 120 additional
S, ano' stock o? the Federal Reserve Bank of Boston, based
the R increase in capital from $100,000 to $300,000 through
OrDOra:iOf preferred stock to the Reconstruction Finance
ing o redon..was'held ip abeyance at the Board's offices pend-
e, uction in the bank's comrion stock in accordance with
you Se:n aPP?OVed by the Board on November 27, 1933, of which
G nece advised on that date. This was done in order that
€ssary change in the bank's holdings of Federal Reserve
Ment i;ogk COUl@ be made on the basis of the completed adjust-
% annl'ts ?apltal, and, as the reduction has now been effected,
and ii—.lcatlon referred to above is being filed without action,
basig o;stiU€gested that a new application be submitted on the
i 4 e bank's present capital and survlus.
apblicat'ls also suggested that, when you are awere than an
ho‘din sl;n for an adjustment in Federal Reserve bank stock
Dartgof 8 contemplated incident to the consummation of only
d{ Cr;asp i a plan yhich provides both for an increase and a de-
t0 the mn Ehe capital structure, it would be proper to suggest
1in as»:E er bgnk that the application be withheld until such
oaE i, e egtlre recapitalization plan has been completed,
which ere is an unusuael delay in the completion of the plan,
0 itha 3 event'the apvlication should be executed and forwarded
Dendiy, oard with your recommendation and a statement of the
€ changes in the bank's capitel structure."

in

Approved.
b0 Telegran to Mr. Case, Federal Reserve Agent at the Federal Re-
4k of Ney York, reading as follows:
?There is no objection to youwr furnishing Mr. Broderick,

for :
X;752;S OWn information only, copies of the Board's letters
» September 13, 1933, and X-7786, February 9, 1934."

Approved.

L

\ etter to Mr. Wood, Federal Reserve Agent at the Federal Re-
Sr

\“ Y Bak o g, Louis

y

reading as follows:

]
the Li%:riheCking over the affiliates' reports submitted by
TeSpong, ty Bank & Trust Compeny, Louisville, Kentudky, in
D Colymy © the Board's call of Yarch 5, 1934, we note that
S of Schedule O the member bank reports loans and
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"avances 4o one of 1tg affiliates, the Liberty Fire In-
SUrance Company, in the amount of $2,385.30. On the copy
OF WOTH 220" sy’ gubmitted For this affiliate however it is
Teéported that the affiliate has no money borrowed from the
Nember hany, An explanation of this difference will be
appreciated,

"In examining the affiliates' reports submitted by the
Kentucky Title Trust Company, Louisville, Kentucky, we note
that i all of the reports as published the holding company 5
affiliate involved is referred to but is not mentioned by
Deme. Mhjg 1s evidently an oversight and the Board will not
Tequire republication of the reports in corrected form, but

€ matter should be brought to the attention of the member
et in order that reports published in response to future
s

M8y give all the information reguired for the purpose
of the report, "

Approved.

Letter to Mr. Peyton, Federal Reserve Agent at the Federal Re-

" Serv
‘\ © Bank of Minneapolis, reading as follows:

"Receipt ig acknowledged of your letter of May 16, 1934,
TeBarding charges for examinations of State member banks.
Xecee.Since July 2g, 1930, the date of the Board's letter
t76665 oR the subject, the situation with regard to examina-
V;Ons of State member banks has changed to some extent. In
LSV of the Circumstances and your recommendation, therefore,
the Federal Reserve Board will interpose no objection, pend-
Rng the SWmission of the report of the Committee of Federal
°%erve Azentg recently appointed to consider the matter of
:%iform charges, to the wéiving of the costs of such exawlna-
tons in cases where you consider it advisasble to do so.

Approved.

Lettey Yo the Federal reserve agents at all Federal reserve banks,
Teaqs
ad.lng as follOWS:

bank "The Boarg recently considered applications of a member
{ Sio‘ s Section 32 of the Banking Act of 1933 for p§rmis-
‘) 3 2 ?0 act as Correspondent bank for certain dealerg %n
eCUrlties’ in order that the member bank might participate
R & symgy

bo cate which was being formed to bid for an issue of
nds"of a State.

i ter fu1) consideration of the questions of policy
“Tolveq, the Board decided to issue permits authorizing the
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"memb ey bank to act as correspondent bank for the dealers in
question, in connection with dealing in and/or underwriting
the following types of securities: obligations of the United \
tates, general obligations of any State or of any political
Subdivigion thereof, obligations issued under the authority
of the Federal Farm Loan Act, obligations issued by the Federal

one Loan Banks, and/or obligations issued by the Home Owners

Oan Corporation, These are the securities specifically ex~
coPbed in section 5136 of the Revised Statutes from the restric- ,

Ons upon dealing in or underwriting securities.!

Approved.

Letter to yy.

Louis M. Atherton, Boston, Massachusetts, reading as
f°llows: ]

"The

Federal Reserve Board has given consideration to
your app

lication under Section 32 of the Banking Act of 1933
Cent Tt to serve at the seame time as a director of The

A offiral Yational Bank of Iynn, Lynn, Massachusetts, and as
Bo tCer énd partner of Schirmer, Atherton & Company, of

; 0?’ Messachusetts. ,
appears from the information contained in your appli-
8t Schirmer, Atherton & Company conducts a brokerage
inv°1vin€ the purchase and sale of securities on be-
that of others in the o;en narket. The Board has concluded
bugipea. ProVisions of Section 32 are inapplicable to such a
Sect§ess' and for that reason no permit is required under
in % 32 covering your service to the two institutions nemed

Your application. |
tion 8H°"e"er’ your attention is called to the fact that Sec- |
offy 1 of the Clayton Act makes it unlawful for any director,
trus:er, Or employee of any bank, banking association, or
Unit, dCOmpany’ organized or operating under the laws of tn?
or ee States to serve at the same time as a director, ?fflcer,
bahk?ployee of any corporation (other than a mutuel savings
Secup gr 8s a member of a partnership which makes l9ans
UbSig' by stock or bond collateral, other than to ?ts own

*8ries. The Board has decided that the carrying of mar-
olves the making of such loans within the mean-
{\ S i unts consti
ePpears that the carrying of margin acco -

| ;?tes 2 Bubstantial portion ofjtgi business of Schirmer, Atherton

by veny, and conseéuently thet your service to the above named

Ingtit, e
‘utions 3 forbidden by Section 8A.

cation ty

&t o

' he icable.
10nships to which the provisions of that Act are appli
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gizsngzirs, however, that, in enactiyg Sectiop 84, the Con-
haiy nat?nded to terminate 1nterl?ck1ng_?e}atlonsnlps be-

e lonal banks and orgenizations which carry margin
Countsg,

"Accordingly, the Board believes that it should not
permits under the Clayton Act covering relationships

88 that described in the first paragraph of this letter."

grant
Such

Approved.

Letter to Mr. Case, Federal Reserve Agent at the Federal Reserve
Bank o¢

N5 ;
“ew York, referring to the application of Mr. James C. Colgate

Wdep
secti 7 | - p . .
100 82 of the Banking Act of 1933 for a permit to serve at the

Seile i3 |
me as a trustee of The New York Trust Company and as a member of !

Jag, B
* U0lgate & Co., both of New York, New York, and stating that, in

View of

( the principles stated in the Board's letter of April 13, 1934
X<7860)
) it would seem that the firm of Jas. B. Colgate & Co. should

Not Y
e re '8 )
erded as engaged primarily in the business of purchasing,
Selli
ng. Oor . ,
: Negotiating securities within the meaning of section 32;

» & pernit covering the relationship described in the
apply
¥Hlcation 4

1s not necessary; and that, accordingly, unless there are

Othep
fact ot
" § which the agent believes should be called to the attention
the 3
oard. s+ s
Tl Ab dig suggested that he so advise the applicant.

Approved.

Let
ter to My, William Travers Jerome, Jr., Hew York, New York,

rengs
adlna ag fOllOWs:

i
Jouy aThi.Fed?ral Reserve Board has given consideration to
1933 PRlication under Section 32 of the Banking Act of

or a - 2
Of the Permit to serve at the same time as a director

°f Jag., 3 bar National Bank of New York and as a partner
i Colgate & Co., both of New York, New York.

Plicati;e information svbmitted in connection with your ap-
COmnany ? indicates that the firm of Jas. B. Colgate &

S & brokerage firm and that it is not 'engaged
0 the buginess of purchasing, selling, or

primarily
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"'negotiating securities! within the scope of that sect}on.
"However, it appears from your application, that the
firn customarily carries mergin accounts for its customers.
0 thig Connection, your attention is called to the fac?
that Section 8A of the Clayton Act (Sec. 33 of the Banlcing
of 1933) makes it unlawful for a director of & natloP?l
8K $0 serve at the same time as a member of a partnership
Vhich makeg loans secured by stock or bond collateral.
"The Board believes that the usual type of margin ac-
' comt inyolyeg the making of loans 'secured by stock or bond
Collateray] t within the meaning of that section. Since the
Carrying of margin accounts avpears to constitute a sub-
Stantja) portion of the business of Jas. B. Colgate & Co.,
VOUr Services to that firm and to the Dunbar National Bank
of New Yori constitute relationships which are prohibited by
2% section.

"Although the Board is authorized by Section 8 of the
Clayton Act to igsue vermits under certain circumstan?es '
oo Ting serviceg t0 not more than three banking institutions
0% the kindg referred to in Sections 8 and 8A, it has no
“thority 44 issue permits covering relationships between
‘ na?ional banks ang Z)rganizations which are not banking in-
oiltutions of those kinds. Since it appears that Jas. B. .
Colgate ¢ Co. is not such a banking institution and that the
relationships are prohibited by the provisions of the Clayton
' on ' 1t woulg serve no useful purpose for the Board to act
| ‘ yoﬁr épolication under Section 32. . . .
to € Board wishes it understood that its action is not
Sip ;_rggarded as reflecting in any degree upon your de- .
thai i as a director of the vank except in the respect
ref the relationships come within the statutory prohibitions
“Srred to above, Also, the Board is not ummindful of the
saCt‘that the Dunbar National Bank of New York values your
o Vices ag a director. However, it believes that Section 8A
w;_PTOperly Susceptible of no other construction than that
ich hag been given it and that the Board has no power to
PerTit the

g relationships to continue.
co

L - - . . it
urse, in ths event that you desire to subri _
giher facts Or arguments which you believe will show that the
?iszt:P Act doeg not apply to you, the Board is prepared to
- M careful consideration."
“ Approved.

‘Rtters to the following applicants for permits under section
3 o X
t

5 Banking Act of 1933; each letter stating that it appears

that

th e
2 relationship covered by the application is within the class
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Whig {
4 Section 22 yag designed to terminate, and that, accordingly, the

oap .
¢ 15 unapye to find that it would not be ‘incompatidle with the public
inter
®St as declareq by the Congress to grant the application, although
in ¢

<

2
18 .
Cvent the applicant desires to submit further facts or arguments

in s, ther: ul
DO i 14 . s ed to giv

consideration:

My,

as Bartlett Harwood, for permission to .serve at the same time

& director of the Newton Trust Commany, Newton, Massachusetts,

and : .
Chuszzt:.dITGCtor of Lee Higginscn Corporation, Boston, Massa-

Mr. Char] ob

t4 Carroll Morgan, for permission to serve at the same

Washi rector of The Washington Loan and Trust Company,

of nft°n’ D. C., and as co-manager of the Washington office
- M.-p, Murphy & Company, New York, New York.

M s

2 aNé°n R. Tucker, for permission to serve at the same time

dent aizectOT of the American Trust Company and as vice-presi-

CalifOrniilrector of Elworthy & Company, both of San Francisco,

Approved.

Il . -
Stters to applicants for permits under the Clayton Act, advising

an
“Provel of their

Yy, ;
imewiillam.P- Chapin, Jr., for permission to serve at the same
a0 Py, & director and officer of The National Bank of Commerce
s Company of Providence, Providence, Rhode Island, and

aSa s
Viden ITEQFOr of The Morris Plan Company of Rhode Island, Pro-
°¢» Rhode Islang,

of

applications as follows:

Mr,

S a?i?ieci DeWolf, for permission to serve at the same tine
ode Islc Or of The Providence National Bank, Providence,
Rhode I 1and, and as a director of The Morris Plan Company of

soand, Providence, Rhode Island.

s
L. Ch

s ouaar y oL 3
bing a 93 10: Marsnall, for permission to serve at the same

RhOde‘Isa Urector of The Providence National Banlk, Providence,
» 8nd as a director of The Morris Plan Company
and, Providence, Rhode Island.

of Rh0de Idn



~19~ -
the same
5 25 5’-1- . serve a,t c Of
A for permission toital National iijyand
‘ MI‘. Herbert W. Ric.e’ R‘?an Island HOSpa‘nd as a direc
( 88 a director Of.gncce“ Rhode Island,
Tovidence, Providence,

idence,
sland, Prov

Rhode Is

Morris Plan Company of

Officer of The Mor

Bhoge Island.

ame time
t the sam ad
i serve a merce &
ermission to 2l Bank of Comme a as
i, Henry L. Wilcox, for e Rhode Island, an
;s.a director ang Off?gzhce. Providence, Rh
Provi
Trusg Company of

idence,
d, Prov

f Phode Islan

is Plen Com‘_r)’any of
Morris Ple
a director of The

Rhode Islang,

Mr,

1 ame
the san
erve at
S ion to ser
for permissio
Britton, 2
Russell H, 3y
time

npany,
ust Comr :
- hester Tr ; f The
fficer of the Rozn: W, offlce? OIshireo
2% & director aP~. and as 2 d Rochester, 1
Ochester, Ney Hempshire, f Rochester, [

O 18
€w Publie Nation

tine
t the same st
: St and Trus
r permission tg National B“PL :zor and
Mr. geo., A, BrookWaV’_for of the Secoﬁ’ “end as a dire
o2 2 director ang offégitland, New Y%giér. New York.
Company oi ggrt;:22; Ulational Bank, Hor
0fficer of The {

“ Mr. witgy

as g dire
Tmmtc
the Man

at the same time
5 ermission to Serienztional BankO?nd
% J. Couse, for pf the Asbury Pag as a director

otor and Offlcfrko New Jersey, igw Jersey.

Ompany 'NA?.’%P;A{:, Menasquan, 1

asquan National Be

My, Char
as a dir
on, Ney
ational

, tine
YR8, Salle, TS,
ve at Yashing
permission to SErWashington’.w:il
les H, Knight'-for National B?nmfgicer B a
ector of The FlrStdirectOr i ﬁew Jersey.
Jersey, ang il Belvidere,
Bank of Belvi :

ime as
e same time
at tae s
ission to serve ma, Tempa, _
' i ermission k of Tary aniz, Brooks
Mr. g, 3, Griffin, foi P,e National Bighdo State Bani,
21 0fficer of mye gicce";f;*;r of the Her

Crida, and as a dir prads i
Ville, Floriga, Yo EerveLat the S&is

S 0
: ermnlssion

Mr. g, 4. Griffin, for p
a director

Tanma,
nk of 2
Tational Ba : anlk
The Exchange Hat;g the Columbia i i
3 -t ‘?' I‘ - -“ice ‘
and Offlcer-ozctor and Of‘lcfirector and Of;r
: A ] : a k v 1]
erpa,, Florida, as a ai rida, and as ;«ven. Tinter He:
°f Yoor Oity, Tampa, F%O % of Winter Ha

i ang ol
the Exchange National

]
Qa,.

Florj

‘ Ur, John 0, Per

a director and
anpg,

; as
1e time ¢
he san
to serve at ; Bank of Tampa,
. 2 n bS] ’
ry, for permlssi;change Hatlgnfhe Exchange
2 he E fcer of th : S
S diemor for and Offlce‘en Florida, aysville,
f : e
B 2,25, @ divec n, Winter Haiate Bank, 3roo
ark of Winter HaZie'HerﬂUndo Sta
i of the I
and officer
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.a' Mp,

C. m. Younz, for permission to serve at the same time as
& director ang officer of the Hillsboro State Banﬁ, Plant
ity, Florida, and as a director of The Exchange National

ank ‘of Termpa, Tampa, Florida.
Mr.

John Stagnaier, for permission to serve at the same time
o & director and officer of The Hamilton Fational Bank of

att"mOOga. Chattanooga, Tennessee, and as a director and
Officer of the Morris Plan Bank, Chattanooga, Tennessee.

Ur. John H, Riddell, for permission to serve at the sameptlme
88 a directop and officer of The Riddell ationel Bc:mlim
razil, Brazil, Indiana, and as a director of ‘I'hfz First
&tiona Bank of Center Point, Center Point, Indiana.

4o

e, i, S. UcGee, for permission to serve at t}w:e same time
9H & director and officer of The Northwestern National Banlk
of Litchfield., Litchfield, !Minnesota, and as a director of
® Union State Bank, Sauk Rapids, Minnesota.
Mr. 7, E. Carroll, for permission to serve at th? same tl?e
‘{‘ 58 & irector ang officer of The Leavenworth Natloz.ml Bank,
S&Venworty, Kansas, as a director of The Army Nationsl Bank
of Fort Leavenworth, Fort Leavenwortn, Kensas, and as a
directoy |

- T the Leavenworth Savinss & Trust Company, Leaven-
Orth, Kangag.

lér Hervey 3, Goodjohn, for permission to serve at the same_

7€ as g director of The Leavenworth Nationel Bank, Leav~en

o o Kansas, ang as a director of The Army National Bank

°* Bort €avenworth, Fort Leavenworth, Kansas.

1

ils‘. W. o, Hewitt, for permission to serve at 1the s‘:fxme ’cim:h
2 Urector of The Leavenworth National Banl, Ledvezmor B,

ea:as' and as a director of The Army Nationel Bank of Fort
faworth, Fopt Leavenworth, Kansas.

1 "
:ir(.l‘E. 2 Lysle, for permission to serve at the s.ame tt:*ne as
St of The Leavenworth Nationel Bank, Leavenwortiql,

Sav‘sas' and ag 5 director and offic_er of the Leavenwor
Thgs & Trust Company, Leavenworth, Kansas.

5 v i } nworth
ansa of T‘le Leavem orth National Ba.mc, Leaven ’
S

Bane .» oM as & director and officer of The Army National
ankz ¢ Forg Leavenworth, Fort Leavenworth, Kansas.

<l

MI‘ S . N
Py ar {ssi . , the same time
(‘ ag U p ker, for permission to serve at

\4 : )
o i i < ne time
H.-R' Wlllson, for permission to serve at the sa 1

rector ang officer of The Leavenworth National Bank,




\
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Le . :
Né::enworth, Kensas, as a director and officer of The Army
S onal Bank of Fort Leavenworth, Fort Leavenworth, Kansas,

D 88 a director and officer of the Leavenworth Savings &
ust Company, Leavenworth, Kansas.

Mr, Samuel H,

88 a director

Kansas,

I‘E’aVenwo
e L

Wilson, for permission to serve at the same time
of The Leavenworth National Bank, Leavenworth,
as a director of The Army National Bank of Fort

rth, Fort Leavenworth, Kansas, and as a director of
€avenworth Savings & Trust Company, Leavenworth, Kansas.

Yr. p, 5.

88 a direc
of Gypsum

The R

Tinkler, for permission to serve at the same time
tor and officer of The Gypsum Valley National Bank
» Gypsum, Kansas, and as a director and officer of
oxbury State Bank, Roxbury, Kansas.

Approved.

Thereupon the meeting adjourned.

Secré%ary.

Governpr.






