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A meeting of the Federal Reserve Board was held in Washington on

Yo
"ay, May 7, 1934, at 5:30 p. m.

PRESENT: Mr. Black, Governor
Mr. Hamlin
Mr. Miller
Mr, James
bMr. Thomas
Mr. Szymczak

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary

Mr. Martin, Assistant to the Governor

The Board considered and acted upon the following matters:

Telegram dated May 4, 1934, approved by five members of the Board,
to -
i, ,
Case, rederal Reserve Agent at the Federal Reserve Bank of New York,

read .
ine
12 as fo1lows:

Ear1"Y9ur letter April 30. Board approves designation of Frederick

Dk Liptrott as Assistant Examiner in Iederal Reserve Agent's de-

St Ment your bank at salary rate of $2,500 per annum. Please advise
& commissioned."

Approved.

i Telegram dated May 4, 1934, approved by five members of the Board,
Q MI'
o SteVens, Federal Reserve Agent at the Federal Reserve Bank of

lo
%o, Teading as follows:

b, "Your letter May first. Board approves appointment of Viector
partchum&cher as assistant examiner in Federal Reserve Agent's de-
Ment your bank at salary rate of 32,400 per annum effective upon

a83ym4
SWing quties. Please advise effective date."
Approved.
t Letter gated lMay 5, 1934, approved by five members of the Board,
e
* Cagg

%ﬁd » Federal Reserve Azent at the Federal Reserve Bank of New York,
i
% ag Tollows:

n
Reference is made to the analysis of the report of examination




1271

P 5/7/34 o5
"of the Ogdensburg Trust Company, Ogdensburg, llew York, conducted
by State authorities as of November 13, 1933,

"The analysis indicates that estimated losses amounted to 189,000
and that unclassified depreciation in securities below the four highest
Srades amounted to ,/47,000. The report of earnings and dividends for
the six months' period ending December 30, 1953, shows that during the
Period the bank charged off 59,222 on account of losses in loans,
¥31,080 on account of losses or depreciation in securities, and $1,788
oL account or losses in other real estate. As indicated in the Board's

Stter or April 6, 1934, X-7848, the Board has consistently maintained
F Position that losses as classified by the examiner should be charged
Off or Otherwise eliminated from the assets of the bank, and it is re-
QUested that you endeavor to obtain such action by the Ogdensburg Trust
ig@Pﬂny. In the interests of cooperation, it may be advisable to take
B 1s matter up first with the appropriate State authorities. The
soardrs Views with respect to the minimum amount of depreciation in
SCurities to be eliminated Tfollowing the examination of State member
8ks is also expressed in its letter x-7848.
o "It has been noted that on the date of examination the bank had
a8 8rves of ;88,000 for losses and depreciation. The Board feels that
’ ;Olmated losses and depreciation listed for elimination have not been
Witﬁer}y eliminated by the setiting up of reserves which are included
Tes the bank's capital accounts in its published statements. Such
oherVes should be used either in making charge-offs of the estimeted
rgses and depreciation or treated as valuation reserves and deducted
ik M the assets against which they ave allocated, showing only the net
ount of tpe assets in the published statement. If any reserves for
Osse§ are shown among the capital accounts they should represent al-
Cations or surplus and/or undivided profits to cover possible or
®btial losses; or, in other words, represent true 'reserves for
tingenciest,
of "The gnalysis reflects continued violations of the conditions
of *Eéme?snip in that the loan to Nathan Frank's Sons is in excess
n {te linits prescribed by the banking laws of the State of New York,
NonmbWaS at the time of the examinations as of June 3, }956, and
Spite °r 12, 1932; that the credit data continued to be inadequate in
Dresid01 the previous criticisms and the assurances ziven by the
3 egt of the bank in his letter of September 23, 198;, to lr.
that Stin that satisfactory credit files would be maintained; and
ag he bank has not disposed of the shares of its own stoek held
€llateral.
hay "It will be appreciated if you will advise the Board what steps
complieen taken to effect corrections of these matters and obtain
ance with the conditions of membership.

Con

toy "ACCOPding to the analysis of the report of examination, the
deparhnent was not examined, but the saflekeeping departaent
ted and the whole system found to be unsatisfactory. It is
ed that the next examination should include an exemination of

z&s Chec}
liey
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?the trust department, and you are requested to give the necessary
Mstructions to your examiners."

Approved.
Letter dated liay 5, 1934, approved by five members of the Board,
O Mr, Austin, Pederal Reserve Agent at the Federal Reserve Bank of
Philadelphia, reading as follows:

5 _"We regret that pressure of other matters has prevented an
aarller reply to lir. Hill's letter of September 12, 19353, inclosing
Tr°°Dy of a resolution adopted on June 6, 1933, by the Carlisle
uss Company of Carlisle, Pennsylvania, which was admitted to mem-
®rship in 1921.
Boas TBY this resolution the Carlisle Trust Company adonted the
lgsid S stgndard conditions of membership as revised on lMarch 11,
'algﬂ and Lir. Hill states that this action was entirely voluntary,
the l°u8h we suggested such procedure when, during the course of
i "ast e;amination, our examiner submitted a list of the condi-
ditgo to the president'. Iir. Hill assumes that these revised con-
and1°n3 should be considered as binding on the member trust company
Wil States that, unless you hear from the Board to the contrary, you
You Teport any violation of these conditions in the same manner as
Would report violations of the conditions imposed at the time of
¢ institution's admission to membership.
VOlun"For the reasons hereinafter stated, it is doubtful that the
C&rlitary acceptance of the new conditions of membership by the
any §le T?ust Company has any legal effect, and it is doubtful that
v191at10n of such conditions would constitute a sufficient legal
eseivrof the expulsion of such bank from membership in the Federal
Violat? System. There is no objection, however, to your reporting
Por lons of such conditions in the same manner that you would re-
by ayy Other unsound or undesirable banking practices engeged in
Rember bapks.,
bSrSh;It Wwould be desirable to have the revised conditions of mem-
1nv1te§ Observed by all State member banks; but your attention is
Dresopi to the.fact that, under the law, the Board is authorized to
Hﬁttedlbe conditions of membership only at the time a bank is ad-
fceg to membership and has no right to require State banks to
Dew conditions subsequent to their admission to membership.
St&te ghe observance of this principle is important; because many
Upoy anks became members of the Federal Reserve System in reliance
in € amendments to Section 9 of the Federal Reserve Act contained
Doge © Act of June 21, 1917, which were adopted for the specific pur-
the 2 :mong others, of assuring State member banks that, except to
regulzt?nt brevented by the provisions of the Federal Reserve Act,
lons of the Board pursuant thereto and conditions of member-
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"ShiP brescribed by the Board and accepted by such banks at the time
Of their admission to the Federal Reserve 3ystem, such banks shall
Tetain their full charter and statutory rights as State banks or
Tust companies and may continue to exercise all corporate powers
8ranted them by the States in which they were created. Loreover,
"en the Board rirst incorporated its standard conditions of mem-
°TShip in Regulation H in 1924, such action resulted in much
®Fiticism of the Federal Reserve System by the National Associa-

ion of Supervisors of State banks and also by certain members of
C°ngr683. (See the Board's letter of February 2, 1926,--X-4521-a--
© the Chairman of the Banking and Currency Committee of the House
or Representatives). This criticism resulted from the mistaken
‘Pression that the Board was attempting to preseribe such condi-
*ons for banks previously admitted to membership, although the
I'eé?ulations clearly stated that they were to be prescribed for

ks thereafter admitted to membership.

"In view of these circumstances, if the representatives of
the Federal reserve banks suggest to State member banks the ob-
Servance Or acceptance of new conditions of membership which were
2% Prescribed for them ab the time of their admission to the
Federal Reserve System, such representatives should be cautioned
£ € Very careful about the manner in which they make sug? sugggs—
n °bs and o guard carefully against saying or doing anything which
lght Create the impression that member banks are required to accept
Dew conditions of membership, or that any attempt is being made

® Coerce them to do so."

Approved.

Letter o Mr. Williams, Iederal Reserve Agent at the Federal Re-
e
Bank op Cleveland, reading as follows:

trg "Reference is made to lir. Fletcher's letter of April 9, 1934
Ohinsmitting the request of The First-Central Trust Company, Akron,
18 03 for cancelation of the Board's condition of @embership numbered
nmnzﬂich brovides that the bank shall pledge with its trust depart-

Seey. S Security for trust funds held by the banking department
£ uri?v in the seme manner and to the same extent as is required
Hationg) banks exercising fiduciary powers.

8ffe, L7 1S understood that the Ohio Ceneral Code, Section 710-165,
gy tive Jupe 14, 1935, provides that after that date trust funds

€ held gs a deposit in the trust department or may be deposited
Vis§0‘ department of the bank, subject in other respects to the pro-
08 or lay relating to deposit of trust funds by trustees and

Srs, and that in the event of insolvency, closing or suspension

or
pay;ueh bank, the funds so deposited shall be preferred as to the
tion:nt thereor., It is further understood that one of the condi-

Preseribved by the Ohio State Banking Department incident to
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"the licensing of The First-Central Trust Company provides that
8% least 25 per cent of the aggregate amount of the bank's capi-
tal, surplus and deposits shall be kept invested in obligations of
oge United States Government, free and unencumbered, that because
Such condition, together with the requirements imposed by the
B°§Td's condition numbered 18, the bank is compelled to carry
?nlted States Govermment obligations to an extent which overbalances
1ts statement.
Gen "In view of the provisions of Section 710-165 of the Ohio
éral Code above referred to, The First Central Trust Company
F?s I“Ezquested that condition numbered 18 be canceled, and Lir.
wiegcner raises the question as to whether the Federal Reserve Board
nu;bes to give consideration to waiving its standard condition
ered 18 in so far as it concerns Ohio State banks.
Basa "Section 11 (k) of the Federal Reserve Act vests in the Federal
Tve Board the authority to grant by special permit to national
law'st&pplying therefo?, when not in contravention of State or local
(k)’ he right to act in certain fiduciary capacities. Section 11
aWaii%so provides that 'funds deposited or held in trust by the bank
oy blng investment shall be carried in a special account and shall
Shallelgsed by the bank in the conduct of its business unless it
o othilrst set aside in the trust department United States bonds
S €r securities approved by the Iederal Reserve Board'. The
e feels that.the provision of law expressed in the above section
fiducgnd and desirable for both State and national banks exercising
as o 1§PY powers, gnd, accordingly, has prescribed such a requirement
of thtandard condition of membership for State banks, regardless
derat ?he provisions of State law may be in connection therewith
o tWhlch the bank is operated. The Board, of course, does not
. the authority to waive such provision in the case of national
Qmm:aand does not feel that it would be justified, under the cir-
b Oces, in making an exception thereof in the case of any State
Th fWhlch has accepted the provision as a condition of membership.
5 przgt’ of course, that trust funds deposited in a State bank may
insolvlerred as to payment thereof under State laws in the event of
Sue fEncy or suspension of the bank does not necessarily mean that
Pensiounds would be paid in full in the event of insolvency or sus-
insol;n of the bank as circumstances may be imagined under which an
ferredent or suspended bank would not be able to pay even its pre-
: Creditors in full.
) coln.view of all the circumstances, therefore, and after care-
Dsideration, the Board feels that it would not be justified
The aPCG%ing condition numbered 18 prescribed in connection with
ang Plication for membership of The First-Central Trust Company
is requested that you advise the bank accordingly."

Can

Approved.

Le :
tler to 1, Stevens, TI'ederal Reserve Agent at the Federal
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Re
S8Ve Bank of Chicago, reading as follows:

"In reviewing the report of examination of the State Savings
Bénk Of Ann Arbor, Michigan, as of December 21, 1933, and informa-
tion submitted in connection therewith, it has been noted that
doubty) assets, estimated losses and depreciation in securities
Sxceed the bank's capital accounts by a substantial amount. It
88 been noted also that the bank is having difficulty in effect-
Ing 5 Satisfactory rehabilitation of its capital structure and that
?Xaminations of the two State member banks in Ann Arbor are now be-
I0g mage for the purpose of obtaining current information upon which
P}ans may be developed for correction of the entire Ann Arbor situa-
Yon. 1% is understood that an examination of the naticnal bank in
E Arbor has recently been completed and that in working out these
Plang you are cooperating with the Chief National Bank Examiner.
"In the circumstances, therefore, with the exception of the
Matters discussed below, the Board will defer consideration of the
TeDOrt .of examination of the State Savings Bank of Ann Arbor pending ,
Teceipt Oof the report of the examinations now being made.
"On pages 55 and 56 of the report of examination as of December
21, 1933, the examiner lists certain bonds which the bank sold dur-
€ the year 1933 at a loss of $41,792.50, which loss, however, was
Egt charged off and other bonds were purchased with the proceeds of
b © bonds s014 and were thereupon written up on the books of the
3k 0 the extent of $41,360. It is understood that the State Bank-
aui Department pemits trading of this character, with the bonds ac-
éhlred in the transaction carried at approximately the book value of
Ofe bonds so14. For your information, however, the Attorney General
Cu the United States has advised the office of the Comptroller of the
rerrency that cases of this kind involving national banks should be
CHP?rted to the Department of Justice for possible criminal prose-
tl?n On the theory that they may involve false entries made with
geg ntent to deceive the examiners and to defraud the public in
1 :ral, and, in the circumstances, a report of the.transactlons
ha: €4, on bages 55 and 56 of the report of examinatlgn referred to
su been forwarded to the Attorney General of the United States for
¢h action as he considers advisable. A copy of the letter address-
O the Attorney General in this connection is inclosed herewith
Your fyrther information and you are requested to make a similar
°Tt o the local United States Attorney.
Dure "It has been noted further that some municipal bonds have been
o Based from the bank for investment of trust funds. Even though
b p?ofits are taken by the bank in the sales, such transactlogs should
-Scontinued as they are not in accordance with the best riduciary

T, s >
§12§§;°°S and in so dealing with itself a bank may incur heavy legal
itieg,n

Top

Approved.

Letter dated May 4, 1934, approved by six members of the Board,
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Yo i !
M, Wood, Federal Reserve Agent at the Federal Reserve Bank of St.

Loyj
418, reading as follows:

"Reference is made to the report of examination of the Fordyce
Bank & mpygst Co., of Fordyce, Arkansas, as of February 8, 1934, and
the analysis thereof.

"On the last page of the analysis it is reported that prior to
Admissjion to membership the bank sold its insurance department to
Oe orf jtg directors, and also charged old dormant accounts $1,500
®Md eredited that amount to income. The report of examination in-
ludes a statement of the insurance department of the Fordyce Bank
& Trust Go., as of January 51, 1934, showing total liabilities of
¥1,432,16, including accounts payable amounting to $1,329.75. In-
3Such as the bank was admitted to membership on September 22, 1933,
Prior to which time the insurance department was sold, it is not
ziear why the department should still be operated in the name of
+ ® bank. It will be appreciated if you will advise the Board as
ng Fhe DPresent relations between the bank and the insurance depart-
l_nt‘and whether the liabilities of the department are in fact

*8bilities of the bank and should be so reported.

Wi "It will be appreciated also if you will advise the Board by

itst authority the bank appropriated 1,500 deposit accounts to

thg OWn use. Unless the laws of the State specifically provide

tiot dormant accounts revert to the bank, and unless the transac-

entn_W&s carried out in strict compliance with such laws, these
Tles should be reversed and the deposits carried as such.”

Approved.

. Letter to LMr. O'Connor, Comptroller of the Currency, reading as
Qllo
WS:

"In accordance with your recommendation, the Federal Reserve
abproves a reduction in the common capital stock of the 'First
al Bank in Sidney', Sidney, New York, from $100,000 to 450,000,
0% to a plan which provides that the bank's capital shall be
on &§ed by 75,000 of preferred stock to be sold to the Reconstruc-
ta) Finance Corporation and/or others, and that the released capi-
Stall be used to eliminate a corresponding amount of undesirable
o all as set forth in your memorandum of April 23, 1934:
reﬂui In this connection, it is understood that your ofricg W}ll .
in;esze the elimination of all estimated losses and depreciation in
Cap; ¢ Tent securities by the application, in addition.to the released
ahd/oal’ Oof such portion of the bank's undivided profits, reserves
= Surplus as may be necessary."

Boarg
Nation
Purgyg

8sseyg

Approved.
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Letter to Iir. O0'Connor, Comptroller of the Currency, reading as
f°1low3:

"In accordance with your recommendation, the Federal leserve
Boarq approves a reduction in the common capital stock of 'The First
National Bank of Morrisville', Morrisville, New York, fram 350,000
o $12,500, pursuant to a plan which provides that the bank's capi-
%al shall be inereased by 537,500 of preferred stock to be sold to

€ Reconstruction Finance Corporation and/or others, and that the
Teleased capital shall be used to eliminate substandard assets, all
a§ Set forth in your memorandum of April 28, 1934. 1In this connec-
tion, i is understood that your office will require the elimination
?f 8ll estimated losses classified in the report of examination of
Vawen 6, 1934, and all securities depreciation on the basis of present
Market values, by the use, in addition to the released capital, of

:ueh Portion of the bank's undivided profits account as may be neces-
&ry an )

Approved.

Letter dated lay 5, 1934, approved by five members of the Board,

tQ I"
. O'Connor, Gomptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Reserve
; approves a reduction in the capital stock of 'The First Na-
‘onal Bank or Convoy', Convoy, Ohio, from $50,000 to 25,000,
?;rsu&nt to a plan which provides that the bank's capital shall be
tiereaSed by $35,000 of preferred stock to be sold to the Reconstruc-
N 90 Finance Gorporation and/or others, and that the relcased capi-
A Shall be used to eliminate a corresponding amount of substandard
ths s, all as set forth in your memorandum of April 27, 1934. In

S Connection it is understood that your office will require the

Boarg

iiiminatiOn of all estimated losses by the use, in addition to the
ané;a%d capital, of such portion of the bank's undivided profits

Or surplus as may be necessary.

in o "In considering the plan under which the proposed reduction .

iesomm0n capital is to be effected, it ha§ been noted that‘securl-

Sidep €breciation unprovided for of approximately ;252100, 1f'ccn-
ed as a loss, would impair the bank's common capital to the

of approximately i;24,400. In addition, there will remain in

nk g large aggregate of slow and doubtful assets in which same

Co S_S?ems probable. It is assumed, however, tpat you have these

Willltlons in mind and that whenever it is feasible tg do so you

Tequire guech further corrections as maey be practicable.”

SXten
e by
s A

Approved.

SER
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Letter dated liay 5, 1934, approved by five members of the Board,

tO I
e O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Reserve

foa?d approves a reduction in the common capital stock of tle t'First
gat}onal Bank of Reidsville', Reidsville, North Carolina, from 100,000
°° %90, 000, pursuant to a plan which provides that the bank's capital
Shall be increased by the sale of (350,000 preferred stock to the
§§°°D8truction Finance Corporation, and tpat the released capital

5} all be used to eliminate approximately $15,824 of unsatisfactory
Ssets, and to establish a reserve for losses and contingencies of

iggZOXimately 334,176, all as set forth in your letter dated April 23,
."

Approved.

Letter to nr. O'Connor, Comptroller of the Currency, reading as
r0110?!8:

"In accordance with your recommendation, the Federal Reserve
Poopy approves a reduction in the common capital stock of 'The
Puré €S National Bank of Albia', Albia, Iowa, from 375,000 to 25,000,
Creauant to a4plan which provides that the bank's capital shall be in-
ionséq by 25,000 of preferred stock to be sold to the Reconstruc-
& iIIl.l‘lnance Corporation, that the released capital §hall be used to
as algate unsatisfactory assets, and that a note of {5,350, classed
Mepg 05s, be paid by local interests, all as set forth in your

Tandun of April 26, 1934.
°0mmo"In c9nsidering the plan under which the proposed reduction in
examin capital is to be effected, it was noted that although your

. THer severely criticized the management, no change is contemplated.
Whe;: asSl'lmed, however, that you have this condition in mind and that
as ﬁaver it becomes feasible to do so, you will require such changes

MY be practicable."

Boarg

Approved.

fol Letter to lir. O'Connor, Comptroller of the Currency, reading as
oy
S;

i accordance with your recommendation, the Federal Reserve
MGQOndaPDroves a reduction in the common capital stock of 'The
3o 5 National Bank of Belvidere', Belvidere, Illinois, from
4 00 to 450,000, pursuant to a plan which provides that the
be Soi Capital shall be increased by 50,000 of preferred stock to
d to the Reconstruction Finance Corporation, and that the

Board

SER
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rel?&sed capital, together with contributions of 213,000 and a
g;rt}on of the surplus, profits and reserves, shall be used to
ﬁgimlnate unsatisfactory assets in the amount of approximately
¥95,442, all as set forth in your memorandum of April 27, 1934."

Approved.
Letter dated May 5, 1934, approved by five members of the Board,
Yo
ro
O'Connor, Comptroller of the Currency, reading as follows:

BOard"In accordance with your recommendation, the Federal Reserve

Citi, appfovgs a reduction in the common capital stock of !'The

$So’oggstﬂatlonal Bank of Tfll City!', Tel} City, ;ndiana, from

releq o %?5,000, pursuant to.a plgn.whlgh provides that the

i Sed capital shall be used in eliminating a corresponding

setunt of substandard assets and securities depreciation, all as
forth in your memorandum of April 30, 1934."

Approved.

i Lettep to Mr. O'Connor, Comptroller of the Currency, reading as
0110 :
Ws;

"In accordance with your recommendation, the Federal Reserve
ey aDD?oves a reduction in the common capital stock of 'The
850 5 National Bank of Wolf Point', Wolf Point, Montana, from
b :'00 to 425,000, pursuant to a plan which provides thet the
S capital shall be increased by 25,000 of preferred stock
€ 80ld to the Reconstruction Finance Corporation, and that the
cu§§e§ capital shall be used to eliminate substandard assets and
& inltles depreciation in the amount of approximately 22,027 and
4o 970rease the reserves for contingencies account by approximately
2973, all as set forth in your memorandum of April 30, 1934."

BO&rd

Tele
Se

Approved.

ts: Letter to yr. O'Connor, Comptroller of the Currency, reading as
Loy
8;

Bog i accordance with your recommendation, the Federal Reserve
Naty approves a reduction in the common capital stock of 'The First
onal Bank of Horton', Horton, Xansas, from 50,000 to $35,000,

buy

1nq§“ﬂnt to a plan which provides that the bank's capital shall be

strueaéed by 515,000 of preferred stock to be sold to the Recon-
Ction Finance Corporation, and that the released capital shall
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"be used to eliminate unsatisfactory assets in the amount of ap-
Proximately $7,000 and to increase the bank's surplus in the amount
Of approximately 8,000, all as set forth in your memorandum of
4pril 26, 1934,n

Approved.

Telegram dated May 5, 1934, approved by five members of the

B -
°&rd’to Mr. Williams, Federal Reserve Agent at the Federal Reserve Bank

chleVeland, stating that the Board has considered the application of the
%hncohio Corporation", Columbus, Ohio, for a voting permit under the
aunmrity of section 5144 of the Revised Statutes of the United States,
&samended, entitling such organization to vote the stock which it owns

¥ Cmtro) g in "The Bank of liarysville Company", Larysville, Ohio, and

b authOrized the issuance of a limited permit to the applicant for the
follOWin@ Purpose:

"At any time prior to July 1, 1934, to act upon a proposal

i Proposals to increase the common capital stock of such bank
Trom seventy-five thousand dollars (475,000) to one hundred thousand
dollarg ($100,000) and to absorb The Commercial-Savings Bank of
Y¥arysville, marysville, Ohio, by the asswmption of its liabilities
9 dePOSitors and other creditors and the purchase of its assets,
AL 4p accordance with a plan which shall be satisfactory to the
a'DI’I'O.‘DI‘iz;\te supervisory authorities and to the Federal Reserve Agegt

the Federal Reserve Bank of Cleveland; and in connection therewith
© elect certain directors and to take such other action as may be
fecessary to the proper consummation of said plan.”

The

elegr&m also authorized the agent to have prepared by counsel for

o
hg Fedopg) ;
Uiy

eserve bank, and to issue to the BancOhio Corporation, a

it
i Voting permit in accordance with the telegram.

Approved.

4 In Connection with the above telegram there was presented a letter
Q MI‘

. w111iams, Federal Reserve Agent at the Federal Reserve Bank of ,
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Cle
Veland, reading as follows:

"Reference is made to lir. Fletcher's letter of April 24, 1
}934, recommending approval of the application of The Bank of
Marysvilile Company, Marysville, Ohio, for permission to absorb i

e Commercial-Savings Bank of larysville, Marysville, Ohio, a ;
Dommember bank.
A "The Board has reviewed the information submitted, from which
LG appears that the transaction will result in no material change
D the general character of the assets of, or broadening in the
SCope of functions exercised by, the member institution within the
Meaning or the general condition umder which the bank was admitted
O membership. The Board will, therefore, interpose no objection
go ?he transaction provided none of the assets of The Commercial- ;
avings Bank of llarysville which were classified as doubtful, loss !
5 inadmissable by your examiner in his report of lebruary 26, 1934,
T¢ taken into the assets of the member bank, that the capital struc-
v?re of the member bank is increased in an amount sufficient to pro- :
thde bProper protection for the cambined deposit liability and that }
® transaction is approved by appropriate State authorities. ‘
ok "It is understood that the absorption will not result in any
p Wiinge in the corporate existence of the Bank of Larysville which
1 affect its status as a member bank or in any emendment to its
3 Arter except possibly in connection with the increase of its
oaDital stock. However, if you have not already done so, it is
;gggested that you obtain the advice of your counsel on these
oflnts- Please also furnish the Board with a copy of any opinion
Your counsel in this connection together with a copy of any
amendment to the charter of the member bank as a result of the

LTI T —

Mansaction, ’
Approved. ?

o Telegram dated lay 5, 1934, approved by five members of the F
qﬁrd’to.Kr. llewton, Tederal Reserve Agent at the Federal Reserve Bank i

San
*Tancisco, reading as follows: |

BOard"Refgrring last paragraph Sargent's letter spril 25. Although
8gre believes charge-offs or eliminations of nature-spec1fleq in
Sements executed by [ransamerica Corporation and Transamerica
182ﬁaﬁ°1ding Company in fulfillment of prescribed.conditions of
SpeCtnce of limited voting permits to them is adv1sable'with re-
o1.. %o subsidiary nonmember banks intention of Board in ANCIGAR
Sgrams dated Jamuary 8, 1934, was that applicants should cause
iog Subsidiary member banks to make such charge-offs or elimina-
S and Board believes that this intention is manifest in language
8reements inasmuch as words 'such subsidi ry banks' refer to

T e —

P —
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"its subsidiary member banks'. Board is accordingly of opinion that

:ﬁreements were not made with respect to Bank of America (State) and
8%t no extension of time with respect to that bank is necessary."

Approved.
Letter dated liay 5, 1934, approved by five members of the Board,
° liz, NeWton, Federal Reserve Agent at the Federal Reserve Bank of San
Fran&i{"‘-“’,I‘eading; as follows:

"This will acknowledge receipt of your letter of April 17,

mit ’ &né the inclosures therein contained amending the voting per-

Hold?PDllcations of Transamerica Corporation and Transemerica Bank

Ney. 338 Company by adding thg First National Bagk in Reno, Reno,

5k ada, as one of the subsidiary member banks with respect to which
Ch of the voting permit applications is filed.

Siils "Please notify the applicants that the Board has accepted the

& hdments and considers their respective voting permit applications
fnded accordingly."

1934

Approved.

. Letter to the governors ol all Federal reserve banks, reading as
Ollo
Ws:

"Following the conference between the Board and a Cormittee of
Governors' Conference on October 12, 1933, with regard to reim-
eurizgent 9f Federal Reserve banks for extraordinary expenses in-
ton during and immediately after the banking holiday, the ques-

i, wyas_taken up with the Treasury Department and on April 10, 1934
Wrot;d' H. licReynolds, Administrative Assistant to ?he Secretary,

of Wh‘a lgttgr to the Comptroller General of the United States, a copy
it ileh is inclosed, in which he advised the Comptroller General
Ihﬂervthe opinion of the Department that the vouchers of the.Federal
Sent re_banks for reimbursement 'should include all ite@s which repre-
Wity tIellmbursement for out of pocket expenses incgrred in connection
mEmber € actual licensing of member banks agd maklng'avallable ?o
thereofbanks proclamations, orders, regulations and interpretations
Which 1 after the issuance of the Proclamation of Liarch 6, 1933,
stated ears the hour of signature as 1 A. M.' Mr. licReynolds also

Olche tha?, in accordance with the law and regulations, supplemental
(d sidrs w?ll be submitted to the Comptroller General's office, for
tiop eration and direct settlement, covering the cost of transporta-
the éf?tc-, of zold and gold certificates, which were disallowed Dy

Tice of the Comptroller of the Currency; also that the vouchers

e
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"returned by the Comptroller General will be reexamined, reapproved
I accordance with Mr. McReynolds' letter, and resubmitted to the
Claims Division of the Comptroller's office for further considera-
tion as rapidly as possible.

"These vouchers are now being reexamined and resubmitted and,
83 soon as the Board receives advice of the action taken thereon by
the Comptroller General, you will be advised thereof for your guidance
in Preparing claims for reimbursement for banking holiday expenses
for which vouchers have not already been submitted.

"For your information, the Treasury Department has infommally
8dvigeq us that it has asked for the inclusion in the next deficiency
111 of 4 provision which will permit the Department to reimburse the
Feder&l Reserve banks for abrasion on light-weight gold absorbed by
hem since the banking holiday."

Approved.

Letter to the Federal reserve agents at all Federal reserve banks,

egq +
* ey 8s follows:

"It has recently come to the attention of the Federal Reserve
B°a?d that the Attorney General of the United States has advised the
Tice or the Comptroller of the Currency that, in the future, all
Sactions in which a national bank sells bonds at their market
Ue, which is less than the figure at which they were carried on

© books of the bank, and purchases with the proceeds realized
°Teby other bonds which are set up on the books of the bank at a
€Ure in excess of their market value, should be reported to the
tepartment of Justice for possible ecriminal prosecution, on the
®Ory that the transactions may involve false entries made with
deg intent to deceive the bank examiners and the Comptroller and to l
Taud the public in general. The Attorney General advised further |
Tey, » €ven though the transactions are regarded as an exchgnge, a
neaort of such matters should be made to his Department, sln?e the
Cos Yonds are entered on the books of the bank at an amount in ex-
S of their knovm market value. The Attorney General requested

;2:? the Comptroller advise his examiners and the officials of the
of lonal banks generally of the views entertained by the Department
Ustice with regard to transactions of this kind.

"In the circumstances, you are requested to advise the exam-
Tor your rederal reserve bank and the orficials of the State
®r banks in your district of the position taken by the Attorney
ral with regard to transactions of the kind described above and
u8ureport to the Board and the local United States Attorney in the
simii Mmanner gll cases hereafter coming to your attention in which

Ar transactions have been consummated involving such State
b

Ingpg

Gne

€T banks, In this connection, the Attorney General has advised
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"the Comptroller of the Currency that it is not necessary to make
& Search of the Comptroller's records for previous cases of this

ind, ang accordingly, it will not be necessary for you to make a
Search of the records of your bank for such cases."

Approved.
Letter to lLir. Curtiss, Federal Reserve Agent at the Federal
RQSQ v
TVe Bank or Boston, reading as follows:

g "With your letter of February 16, 1934, you forwarded a copy
W & letter from Arthur Guy, Commissioner of Banks of the Common-
Glalth of lassachusetts, dated February l4, 1934, referring to the
A3°ﬁcester Safe Deposit and Trust Company, Gloucester, liassachusetts.
S dr-.Guy's letter raised a auestion as to the authority of State
QrP:rnsors to exercise supervision over State member banks in view
i he President's Proclamation or March 6, 1933, declaring a holi-
ang t? be observed by all banking institutions in the United States,
Spec:l the subsequent kxecutive Orders and Proclamations with re-
Sie thereto, the letter was referred to the Secretary of the Trea-
B i &nd.there is now inclosed for your information a copy of the
Ply which the Secretary of the Treasury has sent to Lr. Guy."

Approved, together with a letter to the
Federal reserve agents at all Iederal reserve
banks, inclosing a copy of the letter from the
Secretary of the Treasury referred to in the
letter to Mr. Curtiss.

: Letter dated liay 5, 1934, approved by five members of the Board,
Q h':l‘
Case, Chairman of the I'ederal Reserve Bank of New York, reading

§
i follows:

a let;Receipt is acknowledged of your letter of llay 3 in regard to
“er dated April S0 sent by Mr. Jemes L. West, Ixecutive Direc-

Presgé '"Financial Affairs', to Lir. J. J. Martin, Executive Vice

New Yoent’ Qommercial National Bank and Trust Company, New York,
"rk, with reference to salaries of executive officers of banks.

The Board concurs with the view expressed in the last para-

Of your letter that no official action should be taken regard-

Dis matter at this time."

8rapp

Approved.

Letter to lir. Case, Jederal Reserve Agent at the ederal Reserve
ot N

&

SW York, reading as follows:
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; "The Board is in receipt of a copy of a letter dated larch 23, s
%954 addressed to lir. Downs, Assistant I'ederal Reserve Agent oi the '
Federa) Reserve Bank of New York, and signed on behalf of the Bankers
fmst Co., New York City, N. Y., by H. L. Simms, Comptroller. This
sztter refers to a letter dated March 13, 1934 from the Federal Re-

°TVe Board to you in which, on the basis of facts then available,
w:e Board reached the tentative conclusion that three corporations

Te affiliates of the Bankers Trust Co., inasmuch as substantially
all of the shares of stock of each was believed to be held by the
itngTS.Tﬁust Co., as trustee. The Bangers @rust Co.z now indicgtes
o0 elief that the Board was in error in this tentative conclusion

Tequests a reconsideration of the matter. i
"The letter signed by lir. Simms explains that the three corpora-
were organized pursuant to Section 111 of the Decedent Lstate
W oI New York to take title to real estate acquired under the fore- '
OSure of mortgages which had been held in various trusts of which
© Bankers Trust Company was either sole or co-trustee. Under the
finition of an affiliate in Section 2 (b) of The Banking Act of
exigtneithgr the nature of a corporation nor the reason for its

>lénce is apposite to a determination of its existence as an af-
eléaze’ but the fact ?hat a controlling interest.in its stock is
dote v a corporation in trust is, of course, an important factor in
°n§mln1ng the existence of an affiliation between the two corpora-
truSt"The Board hag regognized that ?n ?erform?ng its duties as '
but t;e a corporation is not acting in its ordinary corporate capacity,

€ Board has heretofore ruled that ownership of stock in trust

egiiii?y Wi?h it cggt?ol of the kind referred to in the stgtutory
fon oalqn of an afflllat?. Tpe existgnce of such con?rol is a ques-
st&nCe& fact t? be detenplneq in the light gr all pertlnegt 01r9umr
reaChez and principally in view of the way in which a decision 1is

e as to the voting of the stocke. !

Copy oplease tperefore request the Bagkers ?rust Co., to furnish a

as 301; each will or deed of trust gnaer which the Bankers Trust Co.,
tona Or co~trustee, holds stock in one or more of' the t@ree corpora- 5
Siong ziferred.to. ?n the event that any instrument contains provi-
pr°Visioearly 1nappl}cable to the determination here to be made such

e ES may pe letted althou;h the Board may find it necessgry (

eSe‘iiot submission of the entire instrument at some future time.
QomQEHtSSF?Qments should be forwarded by you to the Board with any
anjeq 5 which yog or counsel for your bank care to make and accom-
whether ¥ R Oglnlon of counsel for the‘Bankers Trust Co., as to
affiliateacn of tpe three corporations 19 question is or is not an
E(b) &% e Of’the Bankers Trust Co., within the meaning of section

i ‘cl_le Banking Act of 1933.
Yoy ‘t‘lS doubted whether the control which is exercised in lew 1
ang bth;hSVSupreme Court with respect to inter vivos deeds of trust |
e Surrozate's Court with respect to testamentary trusts is

tiOns
el

de

4
i
i
i
g
i
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"More than a general supervision, not at all inconsistent with the
€Xercise of control by the trustee over shares of stock in the
COrpus of the trust. Nevertheless if the Bankers Trust Company is
°f a contrary belief, the opinion of its counsel should contain

& full exposition of the mature and extent of judicial control with
p?rticular emphasis upon the extent to which such control affects
he voting of stock held in trust.”

Approved.
Letter dated Lay 4, 1994, approved by six members of the Board,

0 -
h°n°1‘able Frederic C. Walcott, United States Senator, reading as fol-
Loy
s-

.

"This refers to your letter of April 10, 1934, inclosing drafts

i Droposed amendments to Section 19 of the Federal Reserve Act, to
Setion 128, subsection (1), of that Act, and to Section 5197 of

® Revised Statutes, and requesting an expression of opinion thereon.

"The proposed amendment to Section 19 of the Federal Reserve

o8 ould extend the exception to the prohibition upon the payment

interest on deposits payable on demand to include any deposit

Payable only at an office of a member bank located 'in Alaska or the

Un'mna Canal Zone or in a dependency or insular possess@on of the
5 ‘ted States', and, in addition, would make the provisions of that
ecFlon relating to the payment of interest on time and savings de-

§°§1ts inapplicable to deposits payable outside of the 'Continental
Lited States!.

"It appears that the rates of interest customarily paid on de-

S by foreign banking institutions are often in excess of the
which may be lawfully paid by member banks of the I'ederal Re-
System on the same kinds'of deposits, and, as a result there-

Uhitbranches of member banks operated in places outside of the

ed States may lose substantial amounts of deposits unless they
lee Permitted to meet competition by paying interest at a rate equiva-
%o that currently paid by competing foreign banking institutions.
View of such circumstances, it is the opinion of the Board that an
de;gd@ent to Section 19 of the Federal Reserve Act which w?uld except
of 81%s payable only at an office ol a member bank located outside
® States of the United States and of the District of Columbia

det

Posit
r&tes
Serve

Trop :

&bg the prohibition upon the payment of interest on deposits pay-

1ntzr°n demand and from the provisions relating to the payment of
e

St on time and savings deposits would be desirable.

i "It should be noted, however, that the language which is used

€ first paragraph of the draft of the proposed amendment to said
On 19 and which is designed to aid in the accamplishment of such
Poses jg not sufficiently broad to except from the prohibition

Secti
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"Upon the payment of interest on deposits payable on demand deposits
Dayable only at an office of a member bank located in a territory
°f the United States other than Alaska, and that the term 'Continental
Uniteq States', which appears in the second paragraph of the draft,
1s of doubtrul meaning. It is the view of the Board that it would
? desirable to use language of broader scope and of more precise
Slgniticance than that suggested, and there is inclosed herewith a
Taft of a bill to amend Section 19 of the Federal Reserve Act which
is believed will obviate any doubt as to the exact scope of the
SMendment and will accomplish the purposes desired. There is also
Mclosed a draft of a revision of the last two paragraphs of Section
9 Which shows the textual changes which would be made by the bill
€nacted.
"Your attention is invited to the fact that the inflexibility
Of the Provisions of the last two paragraphs of Section 19 in a
Mumber of instances has caused hardships to member banks and to their
t(_’POSitors and has given rise to numerous difficulties in administra-
sl°n: It is believed that it is desirable to vest in the Board
dpeclfic authority to define the terms 'time deposits', 'savings
ep°31ts', 'deposits payable on demand', and 'trust funds' and to
é DresCI‘ibe such rules and regulations as may be necessary to effectuate
Ace Pu?poses of these paragraphs and to prevent evasions thereof.
IniJ‘:°I‘dlngly, the Board has incorporated in the draft of the bill sub-
Fed herewith amendments which it believes will accomplish the
lzslred ends and will serve to further the purposes of the present
"You will observe that the Board has inserted in such draft a
sion which would except from the prohibition upon the payment
i interest on deposits payable on demand any deposit of trust funds
Tespect to which the payment of interest is required by State
on . _The laws of a number of States require the payment of interest
awg i LOVested funds held in trust by banks, and, since trust funds
on dtlnG investment as a practical matter must usually be avai%ab}e
beliemand and may not ordinarily be carried as time deposits, it is
its ©ved that the prohibition upon the payment of interest on depos-
fundpayable on demand should be made inapplicable to deposits of trust
Stat: ?;th respect to which the payment of interest is required by
W.
"The present law provides that the prohibition upon the payment
prointerest on deposits payable on demand shall not be construed to

thehébit the payment of interest by a member bank in accordance with

i ®ms of any certificate of deposit or other contract entered into
vy §§°§ fal th and in force on June 16, 1933. The proposed bill pro-
apply 10 substance that such prohibition shall not be construed to
Conty, to any payment made in accordance with the terms of a.bona fide
Syep act ?n force on the date on which the bank becomes su?Jec? to
Wpon Provisions. The amendment would except from the prohibition
Deny he Payment of interest on deposits payable on demand any pay-
Made by a bank entering the System subsequent to the enactment

Proyj
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"of the Banking Act of 1933, provided such payment is made in ac-
Cordance with the terms of a contract entered into in good fai th
Qnd in force on the date the bank becomes a member of the System.
Such an amendment is believed to be desirable.

"It is the view of the Board that the absolute prohibition
8%ainst the payment of any time deposit before maturity should be
Telaxed so as to permit the payment of such deposits before maturity
in exceptional circumstances and in order to avoid hardships. Ac-
®ordingly, the proposed bill provides that no time deposit may be
Paid before its maturity 'except upon such conditions and in accordance
Vith such rules and regulations as may be prescribed by the Federal

€serve Board'. :

"It should also be noted that the draft submitted herewith con-
taing language which would make the provisions of the last two para-
8raphs of Seetion 19 applicable to cvery bank whose deposits are in-
Sured under the provisions of Section 12B of the Federal Reserve Act.
= is the view of the Board that banks which are not members of the
h?deral Reserve System, but the deposits of which are insured under
the Provisions of said section 123, should be on the same basis as
? the payment of deposits and of interest thereon as member banks
of the Federal Reserve System. Under the existing law banks which
a?e ielmbers of the Federal Reserve System are subject to certain

Mitations and restrictions with respect to the payment of deposits
M of interest thereon which are not applicable to other banking
DStitutions, notwithstanding that their deposits are insured under
€ Drovisions of said Section 12B, and such institutions are thereby
8ffordeq o competitive advantage over member banks. The proposed
mendment would place all banks whose deposits are insured under
®Ction 128 on a basis of equality in this respect.

"From a draft inclosed in your letter, it appears that it is
Also Proposed to amend Section 5197 of the Revised Statutes so as to
aug Orize a branch of a member bank located outside of the United
ttates to charge a rate of interest equal to the 'rate a}lowed by
he laws or the country, territory, province, dominion, insular pos-

Ssion, or other politicél subdivision where the branch is located'.
£°r Teasons similar to those set Torth in the third paragraph of
“hig letter, the Board believes that such an amendment is desirable.
£w§v9r’ it is the view of the Board that the language proposed to
{HSErted in Section 5197 should be changed by striking out the
US 'elsewhere than in the continental United States, excluding
woiska and the Panoma Canal Zone', and inserting in lieu thgreo? the
op ds 'outside of the States of the United Sﬁates and the Dlstrlgt
ser$°l“mbia'- In addition, it is believed that there should be in-
ed afger the word 'territory' and before the word 'province',
Word tdependency! .
"In regard to the suggested amendment to Section 12B, subsec-
determ%)’ ?f the T'ederal Reserve Agt, vhigh.w?uid ?xcludelin znzank
or ination of the insured deposit liabilities of any close <
°T the total net deposit liabilities of any bank which is a holder

WQI-

By,
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"Of Class 4 stock of the Federal Deposit Insurance Corporation the
amounts of all deposits of sueh bank which are not payable in cur-
Tency of the United States and all deposits which are payable at
any office thereof which is not located within one of the States of
the United stetes or the Distriet of Columbia, it is believed that
Such an amendment would be in harmony with the present purpose of
the section to exclude deposits payable only at an office thereof
located in a foreign country. In addition, it is not believed to
be desirable that banks located in the United States should be re-
Quired to contribute to the satisfaction of losses incurred by banks
located outside of the United States.

"It is not clear, however, whether the proposed amendment would
®Xclude, in any determination of the insured deposit liabilities of
fy closed bank or of the total net deposit liabilities of any bank
Vhich ig a holder of Class A stock of the Federal Deposit Insurance
Corporation or a member of the fund provided for in subsection (y)
Of Section 12B, only such deposits of a bank as may be payable at
8 branch orfice thereof located without the States of the United
States and the District of Columbia, or whether it is of broader
SCOpe and would exclude deposits which may be payable at the main
°Ifice of a bank which may be located outside of the States of the
Lited States and the District of Columbia, as well as deposits pay-
able only at a branch so situated. It is suggested, therefore, that
Such lancuage be used as will eliminate any uncertainty in this re-
€ard ang wi1l indicate clearly that the amendment would exclude in

Y such determination deposits payable only at an office located
QUtside of the States of the United States and the District of Colum-
ora\and would render ineligible for insurance under the provisions
5 Section 12B deposits of any bank so situated, whether or not a
&ember of the Federal Reserve System. There is submitted herewith
ondr&ft of a revision of the seventh paragraph of subsection (1)

* Section 12B of the Federal Reserve Act to accomplish such pur-
ggses- You will observe that such draft does not contain a provi-
on €xcluding deposits which are 'mot payable in currency of the
rzlted States'. It is the view of the Board that there is no good

9800 vhy such an exception should be made."

Approved.
Letter to lir. Peyton, Federal Reserve Agent at the Federal Re-
ik of Liinneapolis, reading as follows:

& "Reference is made to your letter of April 21, 1934, to Jr.

of yooFs Chief, Division of Examinations, relative to the policy

€ Federal Reserve Bank of Minneapolis in connection with exam-
Ons or State member banks.

"The Board notes that it is your practice to conduct examina-
of State member banks jointly with representatives of the

lnaty

ti°ns
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"State banking departments whenever practicable but that regardless
of whether such examinations are made jointly or independently, a
?omplete and independent examination is made by your examiners and
10 no case are they to be considered as being credit investigations.
Section 9 of the Federal Reserve Act as amended provides that the
CXpenses of all cxeminations made by Federal reserve banks may, in
Fhe discretion of the Federal Reserve Board, be assessed against

the banks examined and when so assessed shall be paid by the banks
CXamined. In this connection the Board in its letter of July 26,
930, X-6665, issued the following instructions:

"tTf a State examination is unsatisfactary, and an investi-
€ation will not provide sufficient information upon which the agents
may act intelligently, a complete examination should be made for
which the member bank should be charged. It is realized, however,
that in some instances unusual circumstances may exist which would
Viarrant the Board'!'s exercising the discretion vested in it under
the recent amendment end waiving charges for specific examinations.
Any case which, in the opinion of the Iederal reserve agent, war-
Tants such special consideration should be submitted to the Board
in advance, with a complete statement of the reasons why it is
Considered desirable to have the examination charges waived by the
Board. gxeminations of State banks incident to their admission to
membership in the System may be made without charge.!

& "It will be appreciated if you will advise the Board whether

§ Arges for examinations made by the Iederal Reserve Bank of liinne-

s€°lis of State member banks are being made in accordance with in-
Tuctions contained in the Board's letter of July 26, 1930."

Approved.
Letter datea lMay 5, 1934, approved by five members of the Board,
X I":"Clure, TFederal Reserve Agent at the Iederal Reserve Bank of
Teading as follows:

&npl-"Th?s refers to your letter of April 13, 1934, concerning the
N;brgcﬁtlon of The First Hational Bank of Nevman Grove, Newman Grove,
stocpsga’ for the cancelation of 4 shares of Federal Reserve bank
Stoeﬁ. It is noted that your records show that the 30 sharespof
on ¢, NOW held by the subject bank were issued on Septe@ber 23, 1915,
thay ® basis of a capital of 45,000 and a surplus of {5,000, gnd
Subsequently the bank reduced its capital to .;25,000 and in-
ed itg surplus to {25,000, later reducing the surplus to $20,000.
NﬁtignThe records of the Board show that on liay 1, lglg, The First
Nal Bank of llewman Grove made an initial application for 27
S of stock of the Iederal Reserve Bank of {ansas City based upon

Creqg
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"$25,000 capital and ;20,000 surplus, and that on September 23,
?l5a the bank applied for ¥ additional shares of Federal Reserve
Stock based upon an increase of 5,000 in surplus, which applica-
tion ywas approved by the Board on October 29, 1915. Our records
O not indicate any further change in the capital or surplus of
the bapk prior to a notice received from the office of the Comp-
tfoller of the Currency dated lebruary 24, 1924, that the capital
Or the Subject bank had been increased from 325,000 to 37,500
Ough the issuance of 12,500 preferred stock sold to the Re-
‘onstruction rinance Corporation. It is also understood that the
ieeOrds of the Couptroller's Office show no change in capital of
he ban from the date of its organization until the issuance of
€ 12,500 preferred stock referred to above.
ks "In the circumstances, it is sugzgested that a revised appli-
lon be submitted for the cancelation of ‘the Federal Reserve
8k stock which the subject bank desires to surrender.!

Approved.

Letter dated lMay 5, 1934, approved by i'ive members of the Board,
t() }»

\ A
£ 0 o " AT, < * 7
* “rthyr Larschan, Auditor, ‘‘rade Bank of New York, New York, read-

i
® e Tolloys.

oI the Federal Reserve System, may continue to pay interest
deposits at the rate of 3 per cent per annum, compounded
e

_ "Under the law the Federal Reserve Board is required to limit
on *iiulation the rate of interest which may be paid by mem?er banks
be Daig deposits and is au?horizgd to'prescribe.tne rgte which may.
respon .by §gch pankg on time and savings deposits. rur%uant to the
Serve Zlbl%lty thus imposed upon it by the stgtute, the Lederal.Be—
Re “oard, after a careful study of the subject, promulgated its
Pay iizlon Q, which contains the provisiop that no membgr bank shall
3 & erest on any time or savings deposit 'at a rate in excess of
bQSis Cent per annum, compounded semiannually, regardles§ of the
memberuPOD which such interest may be computed'. Ac?or§1ngly, no
op the :ank of the Federal Resgrve System, ?ltgough it 1s'a member
on 4 v éemPOrary I'ederal Deposit Insurancg I'und, may pay interest
Dep ime or savings deposit at a rate in excess of 3 per cent

W, compounded semiannually; and, therefore, no such bank

ir tiay interest compounded at lesser intervals than six months

eres: Aount of interest so compounded exceeds the amount of in-

N time
Warteyy

cqmpo Vhich would be payable at a rate of 3 per cent per annum,
€4 semisnnually. You will observe that it is provided in
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"Section 4 of Regulation C of the Federal Deposit Insurance Corpora-
tion that neither that regulation nor amended Regulation B of the
Corporation is intended to make any requirement or impose any re-
Striction as to member banks of the Federal Reserve System incon-
Sistent with any regulation concerning interest payable by such mem-
8r banks and that Regulation § of the Federal Reserve Board is in
np manner affected by such Regulation C or amended Regulation B of
the Corporation.

"The provision of Regulation Q with respect to the compounding
°f interest has recently been again carefully considered by the
ederal Reserve Board and it is the Board's conclusion that the re-
QUirement in Regulation @ that no member bank shall pay interest on
Ay time or savings deposit 'at a rate in excess of 3 per cent per
alnum, compounded semiannually! should not be modified in any way
8t this time.

"The I'ederal Reserve Board has called to the attention of the
Federal Deposit Insurance Corporation the fact that the regulations
°f the latter, which relate to nonmember banks of the Iederal Re-

;erve System whose deposits are insured under Section 12B of the

;:deral Reserve Act, differ from the regulations of the Federal Re-
Tve Board, which are applicable to nember banks, with respect to
© minimun period for the compounding of interest at the rate of 3
Per cent per annum."

Approved.
Letter to lr. Robert lmerson linnich, Editor, Federal Bank Service,
Snty
lce“H&ll, Inc., New York City, New York, reading as follows:

"This refers to your letter of March 17, 1934, regarding the
B ion whether a member bank may make a loan to a savings deposi-
Whe*on the security of the depositor's savings pass book, an@ also
on ;Eer, if such loan is made, the bank may continue to pay interest
tha € savings accownt represented by such pass book. You state
the same guestion has arisen in connection with time certifi-
of deposit.
"As you know, footnote 10 of the Federal Reserve Board's Regu-
1 Q provides that the meking of a loan to the owner of a
Wiy €S deposit by a member bank for the purpose of evading any re-
sllchement of Section VI of the regulation will, to.the ext?nt of
noticlOGQ, be deemed to be a payment of such deposit or waiver of
q“est? Wwith respect thereto in violation of such requirement. The
lngg 1on whether a loan made by a member bank to the owner of a sav-
Se: .dePOSit constitutes a violation of any requirement of this
5 1on depends upon whether the loan is made in good faith or for
Purpose or evading such a requirement. It is not believed that
€eneral rule can be prescribed to govern all cases, and each
Should be determined on the basis of its own particular facts.

Quegy

c&teS
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"It would not be practicable for the Iederal Reserve Board to under-

ake to determine such questions as they may arise in individual
°&Ses, and the Board feels that the question whether any such trans-
8ction should be regarded as a payment of a savings deposit in vio-

?tion of the requirements of the regulation is a matter to be con-
Sldereq by a member bank at the time such transaction is proposed
ad to be determined by such bank in the exercise of its best judg-
180t and in the light of the provisions of the law and of the Doard's
Tegulation. However, 1f the circumstances in respect to any such
I'§1lsaction are such as to raise a question as to whether it con-
itltUtes a payment of a savings deposit or waiver of notice with

®Spect thereto in violation of any requirement of Section VI of

he Tegulation, the bank must be prepared to show clearly that such

Tansaction was not in contravention of the provision of law in
question :

"The same principles are applicable to the making of a loan by
mber bank to the owner of a time deposit, in view of the provi-
IS of footnote 7 of Regulation Q.

e "What is said above with respect to loans to the owners of
Daiéngs or time deposits is applicable whe?her or not interest is
de by a member bank on such deposits. Vith regard to savings

POSits, however, it should be noted that, if it is the practice
&‘member bank to pay savings deposits without requiring notice
Withdrawal, a loan by such bank to the owner of such a savings
981t would not involve an evasion of the requirements of Section
oof Regulation @ if the amount of the loan does not exceed the
theugt or percentage of such deposit which it is the practice of

Pay ank in conformity with the provisions of said Section VI to
w

A me
8io

p

1thout requiring notice."
Approved.

Letter 4o 1. 7. H. Meeker, President of The Unadilla National

ok
2 U }
1adilla, wew York, reading as follows:

Qerta?Th?s refers to your letter of December 19, 1933, presenting
Positln lnquiries with respect to the form of a certificate of de-
letterissged by your bank, a copy of which you inclosed with your
B&nki * Due to pressure of other urgent matters arising under the
to N Act of 1933, the Board regrets that it has not been possible
J;~an earlier reply to your letter.
the Sl Q¢ form of certificate concerning which you inguire contains
draw&l?use 'This deposit is subject to thirty days' notice of with-

Youy b and, accordingly, appears to be one with respect to which
Pepg Teserves the right to require thirty days' notice before
S VB8Nt but such notice is not required to be in writing and pre-

It Y is not actually required to be given in the usual case.
Pogj nog, therefore, be classified as a time certificate of de-
Within the meaning of Regulation Q, a copy of which is inclosed

RASER
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"herewith for your infommation, since, as you will observe from
Tootnote 4 of the regulation, for the reasons there stated interest
May not be paid on a certificate of deposit with respect to which
the bank merely reserves the right to recuire notice of not less
than thirty days.

"Furthermore, the deposit represented by the certificate in
WUestion may not be considered a savings deposit within the meaning
ot Regulation (), because it does not provide that the depositor may

? Teéquired by the bank to give notice in writing of an intended
"ithdrawal not less than thirty days beTore such withdrawal and
ozeause it does not appear to constitute a 'pass book or other foim
.- Teceipt' within the definition of a savings deposit contained
in Fhe regulation. The phrase 'other form of receipt! in the regu-
f?;;°§ recognizes the.fact that‘in some cir?umstances.banks.mgy
Hot _lt §631rable to issue r§ce1pts Tor sav1n;s d§p0§1ts wh}cn arg
o t;n the usugl form of savings pass ?ooks; but %t is the intention

5 € regulation that every such receipt for savings deposits should

& contract of a continuing character evidencing deposits the
Ousufﬁ of whic@ may’be incr?asgd or decreaged frog ti@e to time with-
such“ﬂe ngce351ty of surrendering the receipt or issuing another

Teceipt.

b th"It is sugg§sted{ there?ore, that your bank'§;ve consideratign
Whiche-deSlrablllty of chgnglng thg form o? ce;ﬁ111ga§es~of~depo§1?
of timlt ussg §o as tonbrlng ?hem 1nt9 con?ormlcy Wl?n tqe aef}nltlon
it s g C?Tulflcates o% deposit contained in Regulation 4 or? %f

a sav-GSlred to.cla531ry the.funds represente% py such certificates
Othey ;HGS dep031ts! thaﬁ.sav1ngs pass pooks of the.usual type or

; orms of receipt which comply with the intention of the regu-
fro;éihas digcgs§ed apove pe substitgted.therefor. Yog will observe
eposite deflnltlog of savings deposits in the ?egula§1on thgt such

S must consist of funds accumulated for bona fide thrift
erﬁ?;is' For your informgtion with rgspeEF to thg forms of\time
Board'ﬂcétes of.deposiﬁ whlgh ?omply w1§h ung ?equlrements 91 yhe
}hserv; fegula?lon Qiﬁcere is 1nc}osed ge;eW1tg a copy of the iederal
certifi bullgtln fo?.uovember?‘lQQS, wh}cn contains on page 708 .
elQSed ;ate %orms which @eet cgese requlrements. There is also in-

: erewith a copy of the Federal Reserve Bulletin for December,
abil{tgﬁﬂﬁaiging.a statemgnt.at page 7§§ yith regard to ?he desirT
siop te z; stqmplng Pr pr}ntlng on C?TBlflC?teS o? dep931t a‘proyl-
Bubject i e gifect_tngF tpe ?ate of }ntercsu payable thereunder is
eomply V_S_cnangg by the ogn& to such ex?ent as may ?e necessary ?o
to i 1%h requirements of the rederal Reserve Doard made from time

"? Pursuant to the Federal Reserve Act.

oo DeTe is no objection to the inclusion in a time certificate
month oflc Ol the clause 'interest at 5% per annum for even calendar
> 1T left six months', if the certificate also conforms to the
The Ossncnts of the regulation regarding time certificates of deposit.
8T clauses mentioned in your letter and in its inclosures
%o refer to savings deposits and their use in connection with
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time certificates of deposit would seem inappropriate.!

Approved.

Letter to lr. C. O. Getter, Cashier of The Iirst National Bank

M Newyinge

Pennsylvania, reading as follows:

"This refers to your letter of April 20, 1934, regarding the

Payment of certificates of deposit which represent bona fide thrift
aceOunts, and to your previous letters with respect to this matter.
he Boarg regrets that due to the pressure of other urgent matters
&rising in connection with the Banking Act of 1933, it has no% been

gb%e to complete its consideration of this question at an earlier
ate,

I ——

e

the "You state that it would appear from r?gulations ?ssueg gnder
Banking Act of 1953 that deposits made in a bona fide thrift
Ccouny represented by a savings account book may be withdrawn with-
€lving thirty days' notice, while deposits in a bona fide thrif
Wigﬁunt rgprescntcd by certiricates'of deposit cgnnot be withdravn
Cip Out giving notice of 30 days~p?1or't9 suc% \'11thd?avmls.‘L In sugh
COng?mS?ances, you suggest the aav1sab111ty~01 a ?qllng that deposits
o 18%ing of funds accumulated for bona fide thrift purposes, when
W.Dresented by certificates of deposit as referred to above, may.bg
Catedrawn without notice so that depgsitors wh9Jaccept such certifi-
ingss nay bg treated the same as sav1g:s qepos}uors w@?_accept sav-
dep08§009unt books and so that banks 1ssuing tge cert}llca?es Qf
say{ 1t in question may be on an equal basis with banks which issue
R8s account books.

hed in section V of the Federal Heserve Board's Regulation ¢ I
epo At the 'passbook or other form of receipt' evidencing sgch a f
OurSit must be presented to the bak whenever a withdrawa} }s made.
epoﬁ%etter, tnererore, raises the question Whethe; a certificate of
QEiDE}t‘?f the kind described therein may constitute a 'for@ of re-
Sentq “1thin the meaning of this requirement so that deposits repre-
thereby may properly be regarded as savings deposits.
€ction 19 of the rFederal Reserve Act as amended provides that
the =g deposit may be paid before maturity by a member bank, whereas
ig AYmeny o savings deposits without requiring notice of vi thdrawal
ea' der certain conditions, permissible under the law. In order to
belig ot the intention of the statute, in this connection, it is
Shgulded portant that neither the law nor the Board's regglatlon
the o b?‘SO interpreted as to encourage or facilitate evasions of
ity °hloition upon the payment of time deposits before their @atur-
Dayabl °T the Prohibition upon the payment of interest on dgpos1ts
Y, .° °0 demand. A certificate of deposit, as that term is gener-
Qmoununderstood, is an instrument evidencing the receipt of a single
°n deposit, the entire amount of which will be repaid at one

nao
o 4., 0

R —————
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"time ang only upon the surrender of the certificate. Savings
dePOSits, on the other hand, are received under continuing con-
Tacts . covering deposits made from time to time, from which with-
dravals may be permitted from time to time, all of which are evi-
denceq by a single form of receipt which must be presented but need
10% be surrendered whenever a withdrawal is made. There is thus an
Ssential distinction between certificates of' deposit and receipts
for Savings deposits within the commonly accepted meaning of these
'®Ims; and the Board feels that the preservation of this distinction
is Necessary in order to carry out the purposes of the statute.
cc°I‘dingly, the phrase 'other form of receipt' as used in the
*finition of savings deposits in the Board's Regulation ¢ is not

0 be interpreted as including a certificate of deposit which by its
°MmS contemplates that only one deposit will be evidenced thereby

4 that the entire amount will be repaid upon the surrender of the
®ertificate. The phrase in question recognizes the fact that in some
clreumstances banks may find it desirable to issue receipts for
S&Vings deposits which are not in the usual form of savings pass
books; but it is the intention of the Regulation that every such
SCeipt for savings deposits should be & contract of a continuing
charaCter evidencing deposits the amount of which may be increased

€Creased from time to time without the necessity of surrendering
Teceipt or issuing another such receipt.
P "In view of the foregoing discussion, the Federal Reserve Bogrd
Sels that deposits represented by ordinary certificates of deposit
in ot Properly be classified as savings deposits within the.mean—
Wi%hOf Regulation @ so as to pemit the payment of sgc? deposits
Sect?ut Tequiring notice in accordance with the provisions of
Eentlon VI of that regulation, even though such certificates repre-
unds accumulated for bona tride thrift purposes."

Approved.
¢ Letter dated May 5, 1934, approved by five members of the Board,
0 iy
N el Calhoun, President of the Security National Bank, Greensboro,
C

& .
Toling, reading as follows:

reque"ThiS refers to your letter oi January 11, 1?34, ?n whic@ yog

Pass Et %0 be advised whether the facﬁ that your oagk is not issuing

Q Violoogs in connection with its savings dep031t§.1s in any w?y

thay ~ovion of the Federal Reserve Hoard's regulations. You state

4830, Pending the adoption by the North Carolina Clearing Iouse

fceq ? 10n of rules of fair trade practice relating t9 savings
UF“S, your bank has delayed printing savings deposit pass books,

depos;n the NMeantime, has not issued pass pookg to it; saYings

of, OTs, but has issued duplicate deposit tickets in lieu there-

P e PR

|
|
|
|
|
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) "Without an opportunity to examine the form of duplicate deposit

tickets in question the Federal Reserve Board is unable to advise

YOu definitely whether the deposits represented thereby may properly

© classified as savings deposits within the meaning of Regulation

On which interest may lawfully be paid.

"However, for your information in this connection, you are ad-

that the Federal Reserve Board has expressed the view that the {

Phrase 1other form of receipt' as used in the definition of savings E
{

Viseq

cgi:Si?s in Rggulatign 0 is not ?o be interpreted as including a
BRe ;flca?e o? dep031t'which by its temms contemplates'that only
w1y §P081t ﬁlll be evidenced there?y and tha? ?he entire a@ount {
of 1y eﬁrepald upon the surrendgr of the cert}flcate. 'Sectlon 19 '
b e ;edera; Hgserve Act provides that no time deposit may be pald
eporéhlts.maturlty by a membe? banlk, yhereas thg payment of savings ;
B iifs wlthout.reqplrlng notice of withdrawal is, under certain
intent%Ons, permlsSlpl? upder’?he law. ;n or@er'to ca?ry ou? the
orte ;on‘of th@ Ftat?ye in this fonnfctlon, }t is bglleved im-
i in? that neither the law nor the Pogrd's ﬁegu}atlon should be
. verpreted as to encourage or facilitate evasions of the pro-
8n iﬁlon uan.the payment oI time depos?ts before their maturity
8 € Pprohibition upon the payment of interest on deposits payable
Undeizfndi A cert}rlgate of dcp051t? as Fhat te?m1ls gcne?ally
amountboouf is gg 1nstrumegt evidencing tng rCC?lpt of a S}§gle
one t'«on deposit, the entire amo%nt o%‘wplch w1}1'be repa;u gt
eponiﬁe and 8nly gpon the surrender gr the qertlflcgte: Sav1pgs
°°Ve;i %, on oye other pand, gre reco;ved‘unaer goptlpulng contracts
a per?; dego§1ts mgde from.tlme to t{me %rom whlcn_w1thdrawals may
Singledittea ?rom tyne cp.tlme, all of which are evidenced by a
rendereao?m oI recelpﬁ which mu;t be‘presgnted ?ut need not be sgr— |
distinct_whcpeyer a w1t§q?gwal is made. Fhere is thgs anqessent%al |
epositalogkoguween certif'icates or dep031F and]r?celpts ror savings
Bog fo Wloh}n'the commionly accepted meaning oI these.terms and the ;
€els that the preservation of this distinetion is necessary !
®r to carry out the purposesof the statute. The phrase 'other §
[

org
Ormg of ; e X
in qs Ol receipt', as used in the definition of savings deposits
b ‘egulation Q,
P10k fare

e i
de Ntent

recognizes the fact that in some circumstances

Tind it desirable to issue receipts for savings deposits
not in the usual form of savings pass books; but it is

ST lon oi' the regulation that every such receipt for savings
quOS_:S should be a contract of a continuing character evidencing
to ibs the amount of which may be increased or decreased fram time
anothgi Yityout the necessity of' surrendering the receipt or issuing

ny. CUC0 receipt.

to theIn View of the statements contained in your letter with regard ;
Qg edexPQCted issuance of savings pass books by your bank, it is )
Pagg that the bank has now issued or will soon issue savings g
o O0ks covering all of its savings deposits so that there may |

0 ; ik -
dep08§%er Oe any guestion as to the proper classification of such
3.,"

Approved.

e
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Letter dated llay 4, 1934, approved by six members of the Board,

I, : . , -
Curtiss, rederal Reserve Agent at the Federal Reserve Bank of

Bogy
L reading as follows:

"This refers to your letter of January 11, 1934, containing
Z?uf inguiry No. 43 in re;ard to the applicability of the provisions
anddcct%on 52 of the Banking Act o? 1933 to the service of direcctors
Mort?f?lcers of a member bank as directors and officers of Lawyers
i tage Investment Corporation of Boston and the lLawyers Title In-
frz;éﬁé Company . ;n thi§ connectign, you inc}ose g ?opy of a letter
Fhrle“l. Bfrtlett Harwood of {the irm of gerrlck, Smith, Donald apd
My ¥, dated January 9, 1934, together with the papers inclosed in
* Harwood's letter.
Insur"It appears f?mn Kr. Har?OOQ's lgtter tha? the Lawyers Title
ang tgnce q?gpgny is engaged in insuring the title to real estate
It o oe Suificiency of~gortgages as collateral for mortgage notes.
fund'u? appears that this company is required to maintain a 'suaranty
invested in bonds of certain kinds, and that, except for buy-
tenazﬁd Selligg bonQS of this character in connection with the main-
€ of this fund, the company does not deal in securities in
isynz:y' Under.the‘circumstanc?s, it would app?ar tha? this company ;
"T?n 9rgan1za?1on of phe kind ref?rygd to in Section 32. {
First v~e lniormatl?n’subm¢tﬁed would indicate that the Insured
Ment czortsﬂgg Certificates issued by the Lawyers liortzage Invest- [
Lorporation are 'securities! within the meaning of Section 32,
in séﬁit? ?heref9re, sth corp?ration should b§ regarded as a 'dealer
Boayq dzltles' within the meaning of ?hat_sectlop.' However, the ; ]
Peac‘es not'reel that the information is sufficient to cecnable it f
ky, > GQ a definite conclusion in regard to this question. 4s you ~
8f°1n0§ the date of your letter, the Board has written its let-
believegprllLl6’ 1934 (g-7866), relating to this matter an? it is
ance Witthau the'qu?stlon here presen?ed may be answered in accor-
Sve 4y, h the principles stated therein. If you should still de-
request;drullng of the Boa;d w1thwrespect to th}s quest19n, it is
as outT 3 thgt you submit to the Board informtion relating thereto
the op,l?ed in the Board's letter, together with your comments and
1hion of counsel for your bank."

st e k12 Lo v

Approved.

Le
t°1b Yer dated yay 5, 1934, approved by five members of the Board,

Thegs
od T C - - ;
Ore 7, Thitmarsh, New York, New York, reading as follows:

" .
Inissioconslderation has been given to your application for per- l
Pursuant to section %2 of the Banking Act of 1933 to serve «
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"at the same time as director of Irving Trust Company and as presi-
dent and director of Ridgely Trading Corporation of Delaware, both
°f New York, New York.

"It appears that the corporation was organized to facilitate
the administration of certain trusts for your relatives, most of
Vhom are abroad; that the corporation is engaged in the management
°f securities which it holds, selling or reinvestiug as occasion
Tequires and in collecting the income from the securities and turning
Over to the trusts for the beneficiaries; that you are not a

Stockholder of the corporation and have no financial interest in its
opeI‘El‘(iion; that during 1953 the sales of securities represented less
5 8n 3% of the total investment account, and profits from the sales

Securities represented 23% of total income for the year and only
égg% Of the total investment account of the corporation; and that the

*Poration has never participated in the underwriting or the issue

Securities of other corporations.

"In view of the facts disclosed in your application it appears
‘Ridgely Trading Corporation of Delaware is not 'engaged primarily
28 business of purchasing, selling or nezotiating securities!',

10 the meaning of Section 32 of the Banking Act of 1933, but,
requir’ in the investment of its funds. Therefore, no permit is

8 red under the provisions of that section covering your service

President and director of that corporation and as director of
Mg Trust Company." ‘

that
in ¢
With

Approved.

X Letters dated May 4, 1934, approved by six members of the Board,
ch

e .
tollowing applicants for permits under section 32 of the Banking

ey i
of 1g. |
1053, each letter stating that it appears that the relationship i

the application is within the class which section 32 was

S terminate, and that, accordingly, the Board is unsble to find
$ o
1 vy,

v d not be incompatible with the public interest as declared
the
Co

%mlhmntngress %o grant the application, although, in the event the
&m&ieat €Sires to submit further facts or arguments in support of the
“n, the Board is prepared to give them careful consideration:
%;@Azthur H. Almstedt, for permission to serve at the same

& e, 28 & director of the Citizens Union National Bank and as

e ?
Kentﬁzii Of the firm of Almstedt Brothers, both of Louisville,
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ii‘ Iséac Hilliard, for permission to serve at the same time
Mem: director of the Citizens Union lational Bank and as a ,
~-°r of the firm of J. J. B. Hilliard & Son, both of Louis- f
le, Kentucky. :

Approved. i
Letters dated Nay 5, 1934, approved by five members of the Board,

Q the
r°llowing applicants for permits under section 32 of the Banking !

deyy
of ¢
1955; each letter stating that it appears that.the relationship

QOVe Teq i '
V the application is within the class which section 32 was de- i

8q
to terminate, and that, accordingly, the Board is unable to find

t it f
" W0uld not be incompatible with the public interest as declared by ;

8
On
y Sress to grant the application, although, in the event the appli-

des'
% ires to Submit further facts or arguments in support of the appli-
ion
* *he Boarq ig prepared to give them careful consideration:
MI‘. i
tin Sldney J. Weinberg, for permission to serve at the same
ag g 98 a director of the lanufacturers Trust Company and
Yoy Partner of Goldman, Sachs & Co., both of New York, New
L]

iy i

?S.Ch‘is° Rippel, for permission to serve at the seme time

Newark iman Oof the Board and director of the lerchants and
“Tust  Company, lewark, lNew Jersey, and as Chairman

Ihware BQard of Directors and director of J. S. Rippel & Co.,
» lew Jersey., :

‘ i
Approved., !

Letter ; !

thh S TO0 the following applicants for permits under section 32
eBamtln :
rﬂ& g Act of 1953; each letter stating that it appears that the

Longy,
L
: P covereg by the application is within the class which section
A
€8in
thi Sted to terminate, and that, accordingly, the Board is unable i
n

4 th
a .
g ¥ 1% would not be incompatible with the public interest as

g 2
4 by the ¢

ongress to grant the application, although, in the event
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the
®Dlicant desires to submit further facts or arguments in support
Oft
he 8pplication, the Board is prepared to ¢ive them careful consideration:

“Ts Charles A. Collins, for permission to serve at the same
e as g director of The sentral Ifational Bank of Lynn,
» llassachusetts, and as an officer and senior partner
of Collins Breed & Company, Boston, liassachusetts.
I, G Peabody Gardner, Jr., for permission to serve at the
Same time as a director of the Boulevard Trust Company of
B?°°kline, Brookline, liassachusetts, and as partner of the
T of Fackson & Curtis, Boston, Massachusetts.
h?- Harolq ¢. Payson, for permission to serve at the same
€ as a director of the First National Bank of Lewiston,

;2}ne, and as a partner of H. Ii. Payson & Co., Portland,

“Alne,

L?' Frank p. Stranahan, for permission to serve at the same

i € as g director of The Commerce Guardian Bank, and as a

b0§§°tir and officer of Stranahan, Harris & Company, Incorporated,
0L Toledo, Ohio.

L?;eRobert %. Stranahagj rgr perm;ssion”to serve ?t the safe
Iichaé a d}rector of' The Toledo ‘rust Company and as an of-
of m.,od director of Stranahan, Harris & Company, Inc., both
~Oled0 y Ohio.
M
;:‘aRé_ﬂ. ;insman, Tor penuissioqﬂto.servc'atithc same ??me
hﬁggou;?GCto? of the In?er—dtgtc natlonalhdgng, ngnFas bi?y,
;&mSaS if anavgs an 9fflcer of Prescott, Viright, Snider Company,
City, Lissouri.

Approved.

s Letter dated liay 5, 1934, approved by five members of the Board,
aq
applj : ;
th Pllcant Tor a permit under the Clayton Act, advising of approval
i

]

q s 5

PPlicatioy as follows:

Mn, o .

Y " e B 1 .
a diLé 3- Jolly, for pemission to serve at the same time as
vi o Clor ang officer of The pank of Haileyville, Hailey-
lhAleé,OklahOma, and as a director of The National Bank of

t

€T, licAlester, Oklahoma.

Approved.
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There was then presented the following application for original

8to :
¢k of & Federal reserve bank:

A ;
Dis%i?atlon for ORIGINAL Stock: Shares
&mhrlct No, 11.

®l National Bank in Cuero,

Uero, Texas 66 66

Approved.

Thereupon the meeting adjourned.

Secretary.

@I)rOve a

aTA R A %

GoveInyr.






