A meeting of the Executive Committee of the Federal Reserwve

—1 .r::»-r Py

Board wes held in Washington on Friday, March 9, 1934, at 3:00 p. me
PRESENT: Wre Black, Governor
¥Mr. Hamlin
lre. James
Mr. Szymczak
Ir, Morrill, Secretery
Mr. Carpenter, Assistant Secretary
Mre. Bethea, Assistent Secretary
The Committee considered and acted upon the following matters:
Letter dated March 8, 1934, from lr. Sproul, Secretary of the
o :
ederal Reserve Bank of New York, and telegrams dated March 9, 1934,
£ 5
Tom lirs Strater, Secretary of the Federal Reserve Bank of Cleveland,
. ®d lre Clark, Secretary of the Federal Reserve Bank of Atlanta, all
a,
; dvising that, at meetings of the boards of directors on the dates
st
8%ed, no chenges were made in the banks' existing schedules of rates
°f discount and purchese.
Without objection, noted with approval.
Telegram to lr. Wood, Federal Reserve Agent at the Federal Re-
8¢
TVe Bank of St. Louis, reading as follows:
L _"Your letter Februery 27. Board approves sppointment Hobart
R. liathias and Paul E. Schroeder as assistant exeminers in Federal
&eserve Agent's department your bank at present salary rates of
¥2,100 each per annum. Please advise dates commissioned."
Approvede.
Letter dated March 8, 1934, approved by five members of the

»> to lir. Walsh, Federal Reserve Agent at the Federal Reserve Bank

of
Daliasg, reading as follows:

R

"Receipt is acknowledged of your letter of Februery 28, 1954,
zef?rring further to the question of the disposition by lre. Charles
* Hall, Assistent Federal Reserve Agent, of the stock owned by
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"him in the Idebel Netional Bank, Idabel, Oklahoma, snd trensmite
Ting the suggestion of lir. Hall that he meke a bona fide gift of
the stock to his mother, who is almost wholly dependent upon him
for support, a new stock certificate to be issued in her name for
her use and benefit. It is understood from your letter that this
Suggestion is made by lr. Hall because of his inability to dispose
°f the stock in the merket at a fair price and his desire to have

Some member of his immediate family receive the full benefit of
the valye of the stocke

"In view of all the circumstances set forth in your letter,
the Board will interpose no objection to a transfer of the stock
by lre Hall to his mother in accordance with his suggestions”

Approved.
Letter to the board of directors of the "Bank of Perryville",
Ferryville, issouri, stating that, subject to the conditions prescribed
in the letter,

the Board approves the bank's application for membership

0 the Federal Reserve System and for the appropriate amount of stock

L g

in
the Federal Reserve Bank of Ste Louise

Approved.

Letter to Mr. 0'Connor, Comptroller of the Currency, reading

: "There are transmitted herewith for your consideration appli-
éatlogs of The Pennsylvania Company for Insurances on Lives and
(iant}ng Ammuities, Philadelphia, Pennsylvania, a member bank,

Jereinafter referred to as The Pennsylvania Company) for permis=-
glOn to establish a branch at Ardmore, Pennsylvenia, after absorb-

g the Main Line Trust Company, Ardmore, Pemnsylvania, a nonmember

» @d to establish a branch in Upper Darby Towmship, Delawnre

tg, Pemnsylvania.

T %rdmore is an unincorporated place located in lower llerion
°°wn5hlp adjacent to the City of Philadelphia, and has a population
theapproximately 20,000 inhabitants. The Main Line Trust Coppany,
in N°n1y bankinz institution operating in Ardmore, was organized
SpechEmb?rf 1932, by The Pennsylvania Company which dgc}ared a

| of th dividend of $491,000 for the purpose of subscylblng to all

' QUal‘e §hares of the Main Line Trust Company except directors'
bene;?ylng shares, the shares so purchased being trusteed for the
S it of the shareholders of The Pemnsylvenia Company. It is
Co Posed to merge the liain Line Trust Company into The Pemnsylvania

"PANYy end establish a branch at Ardmore. The capital stock of

~ Coun
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"the liain Line Trust Company will be surrendered and the value of
The stock held by the trustees will be credited to the surplus
account of The Pennsylvania Companye

"“Upper Darby Towmship is located in Delaware County adjacent
to the city of Philadelphia and has a population of 46,600 in-
habitants. The location of the proposed branch is in a business
and residential district approximately one mile beyond the city

imits of Philadelphia and said to be probably the busiest retail
shOPPing district outside of downtovm Philadelphiae. At the pre-
Sent time this section of Upper Darby Township has no banking
facilities.

"The Federal Reserve Agent at the Federal Reserve Bank of
Philadelphia has recommended approval of the applications to estab-
lish the branches. The Board is of the opinion that the establish-
meént and operation of the branches at Ardmore and in Upper Darby
Towmship is in accordeance with the provisions of the Federal Re-
Serve Act zoverning the establishment of branches by a State member

ank with the understanding that such establishment is approved by
© appropriate State authorities and provided your approval there-
is given. It is recommended, therefore, that you approve the
establishment and operation of the branches at Ardmore and in Upper

of

i Darby Tovmship by The Pennsylvenia Company for Insurance on Lives
1 anleranting Ammuities on the conditions thats

The establishment and operation of the branches at Ardmore
and in Upper Darby Towmship by The Pemsylvania Company for
Insurances on Lives and Granting Annuities shall be epproved by
the appropriate State authorities; and
2+ That prior to the establishment of such branches, The '
Pemnsylvania Company for Insurances on Lives and Granting An-
fuities, if it has not already done so, shall charge off or
Otherwise eliminate losses of $8,126,717 on loans and other
assets, as showvn in the report of examination as of June 17,
1983, made by an examiner for the Departmemt of Banlking of the
State of Pennsylvania, and all depreciation on stocks and de-
faulted securities and all depreciation on securities other than
0se in the four highest grades as classified by a recognized
investment service organization regularly engaged in the busi-
Bess of rating or grading securities.
_ The attached file contains copies of the latest reports of
ngMInation of The Pemmnsylvania Company and the liain Line Trust
Ompeny, together with other pertinent data and copies of memoranda
Prepareq by the Board's Division of Examinations. It will be ap=

gzeciﬁted if you will return this file when it has served your pur-
se,

) Approvede
Telogrem to lire Williams, Federal Reserve Agent at the Federal

Reser
7 Bank of ¢levelend, reading as follows:

Digi BASER




736

P 3/9/34 e

"Referring to letter addressed by your counsel to Mr. Evens
on March 9, 1934, with regard to validity of agreements exeocuted
in comection with reorganization of The Peoples Bank and Savings
Company, Cincinnati, Ohio, you are advised that opinion of your
counsel with regard to such agreecments as contained in that let-
ter can be considered as complying with Board's requirements as
Set out in condition mumbered 23 in Board's letter to The Peoples
Bank_and Savings Company of November 21, 1933, provided such opin-

on 1s satisfactory to you in view of all circumstances involved.
R?garding your wire of March 6, 1934, in commnection with applica-
tion of The Peoples Bank and Savings Company, Board agrees with
Xbur recommendation that collection of assessment on approximetely
#170,000 of the stock and sale of the remainder of the stock under
Plan as submitted be considered compliance with condition numbered
8 as regards collection of assessment."

Approved.
Telegram dated March 8, 1934, approved by five members of the
0 T
ord, to ur. Peyton, Federal Reserve Agent at the Federal Reserwve
, Be s
g 1k of “dmneapolis, readins as follows:
. "Refer your telegram liarch 5, 1934, re application 'Blue
:9rth State Bank', Blue Earth, Minnesota. Board grants an exten-
101 of time to April 7, 1934 within which the bank may accomplish

1ts admission to membershipe”

Approvede.

Telegram to lr. Wood, Federal Reserve Agent at the Federal Re-
8
Srve Banyk of St. Louis,

fiey
4 Bank, Greenfield,

referring to the application of "The Green-

Tennessee, for permission to withdraw immedi-
&tely‘fr°m membership in the Federal Reserve System, and stating that
the Boarq waives the usual requirement of six months' notice of inten-
*on o Vithdraw ang that, accofdingly, upon surrender of the Federal
Teserve bank stock issued to The Greenfield Bank, the Federal Reserve

Bank
Of . .
St Louis is authorized to cancel such stock and meke a refund

thereon-

Approved.
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' Telegram dated larch 8, 1934, approved by six members of the

| Board, to lire Newbon, Federal Reserve Agent at the Federal Reserve
Benk op San Franciseco, referring to the application of the "Hastern
Oregon Banking Company", Shaniko, Oregon, for permission to withdraw
hlmediately from membership in the Federal Reserve System, and stating
that the Board waives the usual requirement of six months' notice of
intention to withdraw and that, accordingly, upon surrender of the Fed-
°F8l reserve bank stock issued to the Eastern Oregon Banking Company,

the Federal Reserve Bank of San Francisco is authorized to cancel such

Stock and meke g refund thereone. ¢

Approved.

Letter to Mr. Stevens, Federal Reserve Agent at the Federal

e R

R
°8erve Bank of Chicago, reading as follows:

"Receipt is acknowledged of Mr. Young's letter of February
s 1934, in regard to the application of 'The Central National
Bank o Battle Creek', Battle Creek, lMichigan, and recommending
Yhat limiteq trust powers be granted, with which was transmitted
:Ir°°Py of a letter from the president of the applicant bank to
Hats . CUA8s dated February 8, 1934, a copy of a letter from Chief
etiong] Bank Exeminer Taylor to the Comptroller of the Currency,
Sated Janvary 15, 1934, and a certified copy of the minutes of
® directorsg! meeting of the applicant bank of January 11, 1934,
gyOYiang changes in the official personnel end an amendment to the
“laws,
. "The Board has roviewed the information submitted, from
¥hich it ig noteq that the changes in menagement which have been
s only involve changes in status of the existing official per=-
Sﬁnnel the effect of which remeins to be demonstrated, and that
nee °ffif=ials most severely criticized in the past are still con-
Of“'t}eld with the bank, although with restricted authori’f:y. In view
not 59 facts, end the further fact that the new institution has
ak s:s Yot been examined by the national examiners, the Boardf
s &ted in j+tg letter to you of January 22, 1934, is unwilling
[ tioact UPon the epplication for fiduciary powers until an examina-
at EhOf the bank has been made and a report thereof is available,
Dot ich tipe both the general condition of the bank and the com=
oy of ite management may more satisfactorily be determined.
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¥ "Please advise the applicant bank of the Board's position
in the matter of its applicatione”

Approved.

Letter to lr. 0'Comnor, Comptroller of the Currency, reading

88 follows;

"In accordance with your recommendation, the Federal Reserve
approves a reduction in the common capital stock of 'The

al Bank of Westfield', Westfield, New York, from $150,000
Yo 875,000 pursuant to a plen which provides that the bank's cap-
ital shall be increased by $125,000 Class 'A' preferred stock to
be 5014 to the Reconstruction Finance Corporation and $75,000
Class 'B' preferred stock to be sold locally, and that the re-
leased capital shall be used to eliminate depreciation in se-

iurities,_all as set forth in your memorandum of February 23,
934"

Boarg
Tation

Approved.
Letter to lir, Young, Assistent Federal Reserve Agent at the
Federa) Reserve Bank of Chicago, reading as follows:

"This refers to your letter of January 25, 1934, and your
Yelephone conversetion vith lir. Wingfield, Assistant Counsel, on
ch 1, 1934, regarding the reduction of capital stock of the

Lormers and llerchants State Bank, Lakeview, Michigen, from
¥40,000 to $25,000 which it is understood beceme effective on
Jemary 25, 1934.

"It has been observed that Lakeview has a population of ap-
Proximately 850 inhabitants, and a capital of $50,000 is required
for the orgenization of a national bank in a place of that sizee.
The Boarg has previously ruled that a State member bank may not,
while remaining a member bank, reduce its capital stock below

he amount required for the organization of a national bank in
.?he Place in which the State bank is located, and, since the cap-
l?al of the Merchants State Bank was less than $50,000, the reduc-
tlon of jtg capital constitutes a violation of the requirements
Of the Federal Reserve Act for which the bank's membership in
the Federal Roserve System might be forfeited in accordance with
“1® Provisions of Section 9 of the Federal Reserve Act. However,

€ question whether such action should be taken is one of policy
Lor the Board's consideration in view of all the circumstances
‘nvolved in the particular case, and in this connection it will

© @ppreciated if you will advise as to what plans the bank is

Dg to increase its capital and furnish the Board with any
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"facts involved in this case indicating vhether any action sh?uld
be taken by the Board and give the Board your recommendation in
the premisess"

5 Approvede.

Letter to lire O'Connor, Comptroller of the Currency, reading

8s follows:

"Receipt is acknowledged of your memorandum of February 26,
1934, vith reference to the proposed capital reduction of The
State National Bank of Texarkann, Texarkana, Arkansas, which.was
&pproved by the Board December 30, 1933, with the understanding
that the released capital was to be applied to eliminating sub-
standerd assets and securities depreciations.
"It now appears that the bank desires to be permitted to
charge off $50,000 of undesirable assets and transfer the re-
mainder of the released capital to undivided profits, in ac-
Cordance with the plan as originally submitted by it, and that
this procedure is approved by you and by the Federal Reserve
| Agent and Chief National Bank Examiner for the district in which
‘ the subject bank is located.

s "The Board approves the proposed reduction in capital stock
1n accordance with the recommendation end the amended condition
Set forth in your memorandum of February 26, 1934."

Approved.
Letter dated March 8, 1934, approved by six members of the

B : :
oard, to ur, 0'Comnor, Comptroller of the Currency, reading as fol-
lows,

"In accordance with your recommendation, the Federal Reserve
B?ard approves a reduction in the common capital stock of 'The
Firgt National Bank of Forest Grove', Forest Grove, QOregon, from
¥50,000 to #25,000, pursuent to a plan which provides that the
bank! g capital shall be increased by $25,000 of preferred stock
to be s01ld to the Reconstruction Finance Corporation, and that

® released capital shall be used to eliminate undesirable as-
Sets, all as set forth in your letter of February 20, 1934."

Approved.

Letter dated March 8, 1934, epproved by six members of the
BOG.I‘d, to I‘:r.

B&'nk

Curtiss, Federal Reserve Agent at the Federal Reserve

°f Boston, reading es follows:
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"In its application for a permit under authority of Section
5144 of the Revised Statutes, as amended, entitling it to vote
its stock of The Mechanics National Bank of Providence, Providence,
Rhode Island, the Industrial Trust Company, also of Providence,
Rhode Island, incorporated by reference a letter to you dateg
De?ember 20, 1933, and signed by F. Me Howe, its president, in
Which it expressly reserved the right to withdrew its application
10 the event thet the Board's interpretation of the term ‘'actual
D8t earnings' as used in Section 5144, as amended by Section
19(e) 4 of the Banking Act of 1933, should be contrary to the ap-
Plicant'sg understanding of the meaning of the terme Because of
this reservation the Board wes of the opinion that the spplicant
had not in its application made all of the agreements which the
Statute required and that the Board was therefore without author-
ity to grant even a limited voting permit on the basis of the
@pplication as filed.

"Prior to the filing of its application the Industrial Trust
Company requested the Federal Reserve Board to give its interpre=
tation of the term 'actual net earnings' as used in Section 5144.
he Board hes not complied with this request and believes that it
should pot attempt to define the term until such time as the re-
quest is made on the basis of specific facts which are brought to
The Board's attention end with respect to which any ruling of the
: ard would be strictly confined. A recent conversation between
‘r'e George M. lluddy, Jre, representing the Industrial Trust Com=
Pany and a member of the Board's steff, indicates that the appli-
°?nt would be willing to remove the reservation from its applica-
Jlon if it could be assured that the term 'actual net earnings'
8 1ot to be construed as limited to current net earnings. In
/' opinion of the Board the term 'actual net earnings' as used
*D Section 5144, as emended, and in paragraph 7 of the Board's
form op application (FeReBe Form P=1) includes accumulated actual

net earnings end is not confined to actual net earnings for a

curreﬁi period.

fill you advise the applicant accordingly and notify it
Yhat it should advise you in writing in the event that it wishes
© Withdraw from its application the reservation contained in the
letter referred to .above?"

Approved.
Letter dated larch 8, 1934, approved by six members of the
BQ&
Tds to lre Case, Federal Reserve Agent at the Federal Reserve Bank

of y
*w York, reading as follows:
"The Board is in receipt of applications of Pacific Eastern

Corp°ruti°n. New York City, NewYork, and Atlas Corporation,
ersey City, New Jersey, for voting permits under authority of
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"Section 5144 of the Revised Statutes, as amended, with respect
to stock of the Americen Trust Company, Sen Francisco, California.
The Board's consideration of the applications has not been com-
Pleted but it is noted that on FeReBe Form P-1, constituting the
body of the application, each of the applicants has in§e?ted cer-
Yain notes and provisos which have the effect of ex?lalnlng and
Possibly of qualifying the agreements therein containede.
; "The printed form of application was prepared by the Board
10 order to embody the agreements required by the statute and
such other agreements as in the opinion of the Board were neces-
Sary in order that the granting of voting permits woul@ b§ in the
bublic interest. Although the Board does not wish to insist :
arbitrarily upon o certain phraseology, it is reluctant to permit
one applicant to depart from the form of application which has
been obtained from other holding company affiliates and is unwill=-
ing to grant voting permits to Pacific Eastern Corporation or Atlas
Corporation on the basis of the altered forms of application which
8Ve now been submitted. The Board understands, however, that cer-
tain of the typevritten additions to the forms may have been in-
Sérted with the intention mot of limiting the scope of the agree-
ments but of clarifying the meaning of the words used. If this is
case the Board prefers to meke necessery clarifications by
Tulings upon the basis of facts specifically brought to its atten-

AT

tion.
"With respect to the question raised in comection with the

ap[_)lication of Atles Corporation as to whether the agreement con-
8ined in paragreph 7 applies to dividends declered prior to the
date of the application, the Board is of the opinion that the sub-
Iission of further informetion is wnnecesserye. In the opinion of
the Board thig paragreph of the agreement does prohibit the paying
of a dividend except in accordance with the terms thereof even
though such dividend was declared prior to the date of the filing
of the application. It is recognized that the agreement as worded
89¢s beyond the scope of the statutory requirement that in its ep-
gllcation each holding company affilieste shall 'agree that thence-
Borth it will declere dividends only out of net earnings's The
;o8rd believes that the broader scope of the agreement embodied
;n 1ts printed form of application is in the public interest and
: Necessary to give full effect to the intent of the statute end
o S?GSested quelification is therefore unaccepteble to ite.
'At the end of each of the two applications the following note
8ppears:
'The applicent understands that those agreements do not
®PPly to its subsidiaries or affiliates and that they apply
only during the life of the permit granted hereunder'.

| arit "The intended scope of the first part of this proviso is not
- rely cleer to the Board. It is definitely not intended that
&'"'B' Form P-1 when signed by the applicant shall constitute the
Sreement of subsidiaries or affiliates of the applicent except
% 50 far as the agreements of such subsidiaries or affiliates on
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"Exhibits L and N are expressly incorporated as a part of the ap=-
Plication. With respect to the latter part of the proviso it is
SPpropriete to state that the form was prepared at a time when
1t vms contempleted that the permits to be issued would be gen-
§ra1 Permits unlimited as to scope or time. Because of the deley
1nvolved in completing necessary examinations of the financial
condition of applicants, the Board has in almost 211 cases issued
gennits entitling the applicant to vote for limited purposes only.
The form of aepplication as prepared, however, does refer to tempo-
Tary permits end evidences the intention of the Board that the
bgreements of +the applicant, once made, are to be binding upon

e applicant so long as the applicent continues to occupy t?e
status of g holding company affiliete. It is not the intention
of the Board that upon the use of a permit which by its nature
Ceases to exist after being used for the purpose for which it was
Elven, the applicant is free to ignore the agreements which the
Statute requires of every applicant for a voting permit under
Section 5144 of the Revised Statutes, as amended.

"It is believed that the foregoing discussion deals with all
of the points raised by the typevritten odditioms to the Board's
Printed forn except the note dealing with distributions in kind to
s:tockholders of the applicant. As a general rule it is believed
Shat the Propriety of any such distribution would be governed by
the prohibition contained in paragraph 7. If the applicants do
10t believe that this is so and have in mind a particuler situe-
tion, it ig possible that the pertinent details end menmer of con-
templeteg distribution can be submitted to the Board with suffi-
cient definiteness to enable the Board to give a ruling which
Would clarify existing uncerteinties.

"Please bring the foregoing to the attention of the appli-
Jonts 50 that they may file new applications on Fe Re Be Form P-1,
Hicorporating by reference the additional informetion now on file
With the Board, and such roquests for rulings on any questions
Rot a?swered by this letter as they may see fit to submit.
% 'Please also call to the attention of the applicants that
i &pplication of Atles Corporation does not contein Exhibit L
eXecutegd by Vanadium Alloys Corporation or International Vanadium
Orporation ang that the application of Pacific Eastern Corpora-
lon containg the agreement of lMississippi Valley Barge Line Com—
iany on Exhibit L without the required certificate of the secre-
&Y of that company end contains the consent of that company to

gy FgSiEned authorization of Pacific Bastern Corporation on
1bit Iy .»

Approved.

Telegrem dated March 8, 1954, spproved by six members of the

Bogy
% % M, Austin, Federal Reserve Agent at the Federal Reserve
Baxlk
of Phlladelphia, stating that the Board has considered the

SER
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8PPlication of "The Coudersport Trust Company", Coudersport, Pemn-

Sylvania, for o voting permit under euthority of section 5144 of the

Revigeq Statutes of the United States, as emended, entitling such or-
8anizetion to vote the stock which it owns or controls in "The First
Vationnl Bame of Coudersport", Coudersport, Pemnsylvenie, and has

Qthorizeq the issuence of a limited permit to the applicant, subject

%o the following conditions:

"Prior to the issuance of the limited voting permit hereby
8uthorized: First. You shall be advised by counsel to the Fed-
°ral Reserve Bank of Philadelphie that in his opinion epplicant
18 eauthoriged by the laws of the Commonwealth of Pennsylvenia to
°ngage in business as a trust company and to own shares of stock

| of The First National Bank of Coudersport. Second. Applicant
, shall agree as follows:
§ "(1) Within such time as shall be fixed by the Federal
| Reserve Agent at the Federsl Reserve Bank of Philadelphie,
&nd in any event prior to June 1, 1934, the undersigned will
effect a rehabilitation of its owm capital structure by means
of voluntary contributions, issuance of common stock end/or
Preferred stock, or otherwise, in such emounts end in accor-
dance with such plen or plens as shall be epproved by the ap-
Propriate supervisory authorities and shall be satisfectory
to the Federal Reserve Agent at the Federal Reserve Bank of
Philadelphia. :
"(2) Within such time or times as shall be fixed by the
Federal Reserve Agent at the Federal Reserve Bank of FPhiladel-
Pﬁia, and in any event prior to June 1, 1934, the undersigned
Y1l charge off or otherwise eliminate (a) estimated losses
in loans ang discounts, (b) depreciation in stocks end de-
feulted securities, (c) depreciation in securities not of the
four highest grades as classified by en investment service or-
ganization regularly engaged in the business of rating or
grading securities, and (d) all other losses, such cherge-offs
or eliminetions to be based upon & current examination or
Credit investigation and to be of such nature and extent and
I accordance with such plan or plans for the rehabilitetion
: °f the undersigned as shall be epproved by the appropriate
\ SuPervisory authorities end shall be satisfactory to the Fed-
’ ral Reserve Agent at the Federal Reserve Bank of Philadelphia.
"(3) All assets of the undersigned which may be charged
off or otherwise eliminated pursuant to the foregoing clause
fumbered (2) of this agreement shall remain the property of
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"the undersigned and shall not be distributed to its sh%re-
holders or othervwige released in any menner whatsoever.
&4 for the following purposes:
"To elect directors of such bank at any mee?ing of its s%are-
holders, or at any adjourmnment thereof, at any time prior to lay

s 1934, and to act thereat upon such matters of a routine natu{e"
as are ordinerily acted upon at the ennual meetings of such bank.

The telegram a1so authorized the agent to have prepared by counsel for
the Federal reserve bank, and to issue to The Coudersport Trust Company,
& limiteq voting permit in accordance with the telegram when the condi-
tiong Prescribed therein have been complied withe

Approved.

Telegram dateq March 8, 1934, epproved by six members of the
Boarg, to I, Newton, Federal Reserve Agent at the Federal Reserve Benk
of San Frencisco, stating that the Board has considered the application
°f the "Seaboard National Securities Corporation”, Los Angeles, Cali-
DAL Bor ot s authority of section 5144 of the
Revigeq Statutes of the United States, as amended, entitling such or-
Stnlzation to vote the stock which it owns or conmtrols in "The Holly-
Wood Nationgy Benk of Los Angeles", Los Angeles, Califarnia, and has

a
uthorized the issuance of = limited permit to the applicant, subject

1
0 thg following condition:

"Prior to the issuance of the limited voting permit hereby
8uthori zeq applicent shall represent and agree as follows:

"(1) On January 3, 1934, the undersigned entered into an

28reement with the Seaboard Compeny and The Seaboard Netional

ank of Losg Angeles, a true copy of which agreement was fur-
Wished to the Federal Reserve Board on or about February 13,
193, by counsel for the undersigned. '
"(2) The undersigned will faithfully carry out its obli-
under +the agreement referred to in paragraph (l) hereof s
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"(3) None of the proceeds realized by the undersigned
from the liquidation of The Hollywood Nationel Bank of Los
Aggeles, Los Angeles, California, shall be used by the under-
Signed except in accordance with the following provisions:

&) The undersigned will use Thirty-five thousand two hundred
and thirty-six dollars and ninety-nine cents ($35,236.99) of
the proceeds of such liquidation to make & cash payment to
The Seaboard National Bank of Los Angeles as called for by
item 1(a) of the agreement referred to in paragraph (1) hereof;
(b) after making the payment referred to in (a) hereof, the
undersigned may use not more then Eighty-five thousand, one
hundred and twenty-five §85,125) dollars of the proceeds of
Such liquidation to redeem at the par value of $25 per share
&}1 or eny part of Three thousand four hundred and five (3,405)
Shares of the undersigned's preferred stock previously sold
under an agreement whereby Seaboard Company became obligated to
repurchase said stock and/or may discharge indebtedness of the
undersigned by reason of advances made to it by certain of its
shareholders by the payment of such proceeds in an amount not
to exceed lineteen thousand, five hundred ($19,500) Dollars on
the principal thereof, plus accumulated interest thereon; (c)
the undersigned shall hold in reserve all proceeds of such
liquidation mnot actually used for the purposes enumerated under

?) and (b) above, for the purpose of making good the under-
Signed's guaranties given to The Seaboard National Bank of Los
Ageles under items 1(c) and 1(d) of the agreement referred to
10 paragraph (1) hereof, and

"(4 Except as above provided in paragraph (3) hereof the
undersigned will not distritute to its shareholders any of the
Proceeds of such liquidetion until the undersigned has fully
:is?harged all of its obligations under the agreement referred

© in paragraph (1) hereof." :

ang
for the following purpose:

"
To place in liquidation The Hollywood National Bank of Los
‘Ngeles and to do all things necessary end incident thereto."

ihe télegrﬂm stated also thet it supersedes the Board's telegram to

he Federg) Reserve Agent at San Francisco dated Jenuary 6, 1934, and
:uthorized the agent to have prépared by counsel for the Federal reserve
1&nk, ®d to issue to the Seaboard Netional Securities Corporation, a
tndteq Voting permit in accordence with the telegram when the condition

Pregep
ibeq therein has been complied with.

Approved.
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Letter to lessrs. Miller, amck & Fairchild, attorneys,
Visconsin, reading as follows:

"This is in reply to your letter of February 21, 1934, with
Tospect to First Wisconsin Company. In a letter dated January 10,
1984, you outlined alternative plans for terminating the affilia-

ion of First Wisconsin Company with First Wisconsin National Bank
of Milwaukee but it was understood that the first plan was con-
sidered to be impracticable and that you wished a ruling of the
Boarq only with respect to the second of the two plans referred.
to. Your letter of February 21 states that you do desire a ruling
Wth respect to the first plan and it is regretted that this mis-
“nderstanding of your previous letter prevented you from obtaining
he requesteqd ruling at an earlier datee. .

"It is understood that at the present time First Wisconsin
Company is an affiliate of First Wisconsin Nationsl Benk of Mil-
Waukee within paragraph 2 of subsection (b) of Section 2 of the
Banking Act of 1933, because it is controlled through stock ovmer-
§hip by Wisconsin Bankshares Corporation which also owmns a major-
i?y °f the shares of stock of First Wisconsin Netional Benk of
“Mlwaukee. It is proposed that Wisconsin Bankshares Corporation
shall mgke g pro rata distribution to its stockholders of its
holdings of the stock of First Wisconsin Company. As pointed out
0 -the Board!s letter of February 2, 1934 the existence or non-
Sxistence of an arfiliation at a future date depends upon the
facts ag they then exist and because such facts cannot be def-
cartely forecast the Hoerd is wmdlling to rule that the existing
&ffiliation‘will necessarily be terminated. It is appropriate to
State, however, that the Board recognizes that if the proposed
Qlan is consummated the ovmership of stock of First Wisconsin
Compeny w11 pass from Wisconsin Bankshares Corporation to the
shareholders of Wisconsin Pankshares Corporation and thet Wis-
¢onsin Benkshares Corporation must be considered to be an entity
SeParate ang apart from its shareholders. Accordingly, the present
;?flliaﬁion would not continue solely because the shareholders of

+rst Wisconsin Company also ovmed a majority of the outstending
Shares op stock of Wisconsin Bankshares Corporation and Wisconsin
B&nkShareS Corporation owmed a majority of the outstending shares
°f stock of First Wisconsin Netional Bank of Lilwaukee.
ik "In melcing the foregoing statement the Board is essuming thet
e contenplated distribution could be properly effected. In this
Somection it should be noted that Wisconsin Bankshares Corpora-
0N cannet Properly make any distribution of its stock of First
‘1sconsin Company either to its shareholders or to trustees for
ore benefit o its shareholders, except in accordence jdth pare-
B &Ph 7 of the application for a voting permit which Wisconsin
shareg Corporation has heretofore filed with the Board, which
Paragraph provides in pert that dividends and distributions in
e Property may not be made except out of actual net earnings
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? ?and unless provision has first been made for any impairment
‘ in cepitgl " ‘

Approved.
Telegram to Iir. Newton, Federal Reserve Agent at the Federal

Reserye Benk of Sen Francisco, reading as follows:

"Relet February 26, 1934, from Sargent, Board authorizes
sion of time within which Trensemerice Corporation and
-reansamerice Bernk Holding Company are to require their subsid=-
18ry member barks to charge off or eliminate certein items enumer=-

ated in conditions to limited voting permits from April 1, 1934
to lay 1, 1934."

exten

Approved.

Letter to the governors of all Federal reserve banks prepared

| 12 accordance with the discussion at the meeting with the Governors on
i ¥ereh 5, 1934

=» and reading as follows:

"At the meeting of the Federal Reserve Board with governors of
Federal regerve banks on March 5, 1934, it was stated that the
Teasury Department is now printing gold certificates in denomina-
lons of 100,000, $10,000, 41,000 and $100, to be issued to the
Feders) reserve banks upon request in payment of the credits es-
- tablisheq on the books of the Treasury Department pursuant to the
Provisions of the Gold Reserve Act of 1934, and that the depart-
Tent haq expressed a willingness to deliver the gold certificates
t? the banks as soon as they are available. Consideration wes
i Elven at the meeting to the question as to what, if any, action
shoulq pe taken with regard to requesting the issuance to the
Federa) réserve banks by the Treasury Department of the gold
certificates, end it was understood that the question would be

Considereq by each Federal reserve beank end the Board advised of
'8 Wishes in the matter."

Approved.
Letter to the governors of all Federel reserve banks prepared
o accord&nce Wi:th the discussion at the meeting with the Governors on
Harey g, 1934

> and reading as follows:

"At the meeting of the Federal Reserve Board with governo?s
of Federay reserve banks on lMarch 5, 1934, consideration wes given
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"to the policy to be followed by Federal reserve banks with
regard to the retirement of Federal reserve bank notes, the
Suggestion having been made that it would be desirable for
the benks to retire such notes as soon as possible in order
to avoid the tax thereon. The general opinion expressed at
the mecting wms thet the notes should not be retired oo
rapidly as the entire elimination or substantial reduction
&t once of the amount of such notes in circulation as showm
in the weckly Federal reserve bank statement might result in
misunderstanding.

"Accordingly, it was proposed that each Federal reserve
bank sive consideration to the advisability of the retirement
% a rate to be determined by the bank, in the light of the
discussion at the meeting, of its Federal reserve bank notes
i JoW in circulation. The Federal Reserve Board sees no objec-
i tion to this procedure.”

Approved.
i Letter dated liarch 8, 1934, approved by six members of the
&» Boerd, 4o 1., Thomas T Burchill, Chairmen of the Joint Legislative
g Comi e on Banks, New York, lew York, reading as follows:

"Receipt is aclknowledged of your letter of February 26, 1934,
requesting a copy of such parts of the report on branch, group
8nd chain banking, prepared under the direction of lir. Golden-
Weiser, as are relevant to the work of your Commitiee. The re-
Port o vhich you refer was prepared for a committee composed of
TePresentatives of the Federal Reserve Board and the Federal re-
S8rve banks of which lr. Goldemweiser wes chairman.

"The report is voluminous and publicetion has not been made
by the Board. Therefore, there are no copies available for dis-
tribution. However, a copy of the report is on file at the

ederal Reserve Bark of New York, and the Federal reserve agent
8% that bank has been requested to make the report available to
JOU, or to members or employees of your committee designated by
Jou, for +the purpose stated in your letter, with the understand-
0g that in no event will your committee quote from or cite the
Teport or publish any of the tables or information contained

°rein but will use the report only as a basis for study to
®hable the committee to reach conclusions."

S | Approved.
Telegram to Governor Seay of the Federal Reserve Bank of

Rie
hmong, reading as follows:

Digj RASER
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Board’

Board,

"Referring our telephone conversation re robbery of mail
truck., Board authorizes you to offer suitable reward for
apprehension of bandits, amount thereof to be determined by
your directorsg."

Approved.
Letter dated larch 8, 1934, approved by six members of the
To the Secretary of the Ireasury, reading as follows:

"Pursuant to an informal request from your Department,
Consideration has been given by the Federal Reserve Board to
& draft of o proposed letter to Honorable Duncan U. Fletcher,
Chairmen of the Senate Committee on Banking and Currency, pre-
Pared for your signature, with regard to the bill S. 2849 're-
lating to bonds for the protection of banks whose deposits are
insured under Section 12B of the Federal Reserve Act'. The
draft of the proposed letter, which is attached hereto, advises
thet the Treasury has no objection to the passage of the bill
Subject to certain amendments suggested therein. You are ad-
Vised that the Federal Reserve Board sees no objection to the
Proposed letter to the Chairman of the Senate Committee on

énking and Currency."

Approved, together with the following letter to
be sent by Governor Black to Honorable Duncean U. Fletcher,
Chairmen of the Senate Banking and Currency Committee,
upon receipt of advice that the letlter proposed to be
sent by the Secretary of the Ireasury to lir. Fletcher
has been dispatched:

"This refers to the request contained in the letter
d§ted February 22, 1934, from the Acting Clerk of your Com-
Mitlee, for a report on certain bills, including S. 2849 in-
troduceq by you on February 20 (calendar day, February 21),

934, entitled 'A Bill relabing to bonds for the protection
;f banks whose deposits are insured under Section 128 of the
“ederal Reserve Act'.

. "'The Federal Reserve Board understands that the Secre-

“?ry of the Ireasury has suggested certain amendments to this

111 end the Board has no objection to its enactment if emend-
®d in accordance with his suggestions."

Letter dateq lMarch 8, 1934, spproved by six members of the

to Honorable Duncan Ue Fletcher, Chairman of the Committee on

%

ank4
g ang Currency of the United States Senate, reading as follows:

RASER

M
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"This refers to the letter from the Acting Clerk of your
Committee dated February 21, 1934, requesting a report of the
Federal Reserve Board on S. 2818, entitled 'A Bill to amend
Section 11(k) of the Federal Reserve Act, a&s amended, relating
to trust powers of national banks'. Under existing law funds
deposited or held in trust by a netional bank awaiting invest-
ment may not be used by the bark in the conduct of its business
unless it shall first set aside in the trust department United
States bonds or other securitiecs epproved by the Federal Reserve
Board. Thig requirement vould be qualified by S. 2818 so as to
eliminate the necessity for such securities with respect to de-
Posits of trust funds to the extent that such deposits are in-
Sured under Section 12B of the Federal Reserve Act.

"It is a general rule of law that funds held in trust should
be segregated from other funds of the trustee and this rule is
®Xpressly incorporated in Section 11(k) of the Federal Reserve
Aot with regard to trust funds held by national banks. However,
88 a matter of convenience to the banks, the law permits the use
of trust funds awaiting investment by a national bank in the con-
duct of its business upon condition that securities be set aside
Covering such funds. The requirement of securities in such cases
18 believed to be sound; and, in view of the nature of trust
funds, the Federal Reserve Board feels that they should be afford-
®d every reasonsble protection possible and, eccordingly, that it
Would not be wise to eliminate any safeguards to which they are
subject.

"It is the evident intenmtion of Section 11(k) of the Federal
Reserve Act that trust funds held by a national bank awaiting in-
Vestment shall not be held uninvested by the bank longer than is
reasonably necessary. If', however, the requiroment as to security
for trust funds used by the bank in its business should be modified
83 proposed in the bill, national banks would be encouraged to keep
*ust funds uninvested and to use them in the conduct of their
buSiHGSS. perhaps for indefinite periods.

"For the reasons stated, the Federal Reserve Board feels that
the enactment of the bill S. 2818 would not prove beneficial."

Approved.

Letter gated March 8, 1934, approved by six members of the

Bo
s o an applicant for a permit under the Clayton Act, advising of

ap
Proval op his application as follows:

RASER

Mr. C

% amillus Se L'Engle, for permission to serve at the seme

ime ag g director and of ficer of The Barnett Nationel Bank of
8cksonville, Jacksonville, Florida, and as a director and of=-

ficer of The St. Augustine Natiomal Bank, St. Augustine,
Florida =

Approved.
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g There was then presented the following application for
3 Original stock of a Federal reserve bank:
| eRlication for ORIGINAL Stocks: Shares
~istrict To. 2. i
! Cherry Ureek Tabional Bank, ‘
Cherry Creek, New York 36 36 i:
fg Approved.
H §
Thereupon the meeting adjourned.
|
| !
! |
; I

E -

ApprOVBd:

Dig RASER






