A meeting of the Executive Committee of the Federal Reserve Board
wa S he
S helq in Vashington on Friday, February 16, 1934, at 3:30 p. m.
PRESENT: Mr. Black, Governor
Llir. Thomas
Mr. Szymczak
Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary
The Committee considered and acted upon the following matters:
Telegram, sent on February 15, 1934, with the approval of five
ey
°TS of the Board, to Mr. Newton, Chairman of the Federal Reserve
Bang
°f San Francisco, in reply to a telegram of the same date from

* Moore, Deputy Chairman, stating that the board of directors of the

bank g
» at itg meeting on that date, voted to establish a rediscount rate

bt 2% on rediscounts of eligible paper for member banks and advances to
Tetbey banks under the provisions of sections 13 and 13(a) of the Fed-
Sra) Reserve Act, as amended, effective February 16, 1934. The reply b
Wtateq that the Boarg approved for the Federal Reserve Bank of San
IIancis‘ﬁo the rate of 2% fixed by the directors.
Approved.

Letter datea February 15, 1934, from Mr. Sproul, Secretary of

e Fe
deral Reserve Bank of New York, and telegram dated February 16,

19 ;
34 ) i‘rgm Ml" :

Young, Seeretary of the Iederal Reserve Bank of Chicago,
&dvising
that

» @t meetings on the dates stated of the board of directors
SXeo
Utive committee of the respective banks, no changes were made in

the h&nk '
3 €xisting schedules of rates of discount and purchase.

Without objection, noted with approval.
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Memorandum dated February 13, 1934, from lr. Paulger, Chief of

the
Division of rwxaminations, referring to the action taken on February

18, 18%i
y 1964» in authorizing him to negotiate with Mr. A. G. Lindquist for

is

Smployment by the Board as an assistant Federal reserve examiner
ang : ;

Statlng thet Mr. Lindquist had agreed to accept the position, with
sa]

9Ty &t the rate of 4,500 per annum.

Mr. Lindquist was appointed an examiner
for all purposes of the Federal Reserve Act,
as amended, and of all other acts of Congress i
pertaining to examinations made by, for, or
under the direction of the Federal Reserve
Board, and was desigznated an assistant Federal
reserve examiner, with salary at the rate of
$4,500 per annum; all effective as of the date
upon which he enters upon the performance of !
3 his duties.

Memorandun dated February 13, 1934, from kr. Paulger, Chief of
€D
1visi°n of Examinations, referring to the action taken on February
lo’ 1934 : 1
» in authorizing him to negotiate with Mr. Patrick Joseph Winkler b
Or hl
9 Slployment by the Board as an assistant Federal reserve examiner

st
8%ing that Mr. Winkler had agreed to accept the position, with
Sa]

AUg
TY at the rate of $3,600 per annum.

Ir. Winkler was appointed an examiner
for all purposes of the Federal Reserve Act,
a8 amended, and of all other acts of Congress
- Pertaining to examinations made by, for, or
. under the direction of the Federal Reserve
Board, and was designated an assistant Federal
Teserve examiner, with salary at the rate of
$3,600 per annum; all effective as of the date
f% Upon which he enters upon the performance of

his duties.

Tlelegram dated February 15, 1934, approved by five members of
3 Board’ tO

By

lr. Curtiss, Federal Reserve Agent at the Federal Reserve

of BOston

» reading as follows:
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"Your letter February ninth. Board approves designation of
Frank H. Rein at salary rate of £2,100 per annum and Joseph G.
ezggvan and_Robert C. Masters at salary rate of 1,800 per annum

48 assistant examiners in Federal Reserve Agent's department
your bank. rlease advise date commissioned."

Approved.

Telegram dated February 15, 1934, approved by five members of

the B
fard, to Mr. Austin, Federal Reserve Agent at the Federal Reserve

Bany
of Philadelphia, reading as follows:

& "Your letter February seventh. Board approves temporary o
z§°intment Leonard Markofski as assistant examiner in Federal
D eTve Agent's department your bank at salary rate of $2,400

fer annum effective upon assuming duties. Please advise ef-
€ctive date.n

Approved. .

Telegran dated February 15, 1934, approved by five members of

the
Boan, :
d, to Mr. Walsh, Federal Reserve Agent at the Federal Reserve

Bany
o
T Dallas, reading as follows:

appr°§§°“r letter February sixth and telegram thirteenth. Board

ederalsgde81gnation of Singleton Morris as Assistant Examiner in

¢2’400 feserve Agent's Denartment your bank at salary rate of
Per annum effective February 15, 1934."

Approved.

T
th ®legran dated February 15, 1934, approved by five members of
® Bo
arq

» to p, Curtiss, Federal Reserve Agent at the Federal Reserve

of -
BQSton, Teading as follows:

n
re 00n§§£?r your letter of February 5 and telegram of February 7
assge uSl°n of membership Somerville Trust Company, Somerville,

Within whitts. Board grants an extension of time to June 1, 1934
numbere ¢h the bank may comply with the provisions of condition

d 3, Please advise the bank accordingly."

Approved.
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‘ Letter dated February 14, 1934, approved by four members of the
s
%ard, o Mr. Hoxton, Federal Reserve Agent at the Federal Reserve Bank

of
Richmond, reading as follows:

"Reference is made to your letters of January 25, 1934, and
January 30, 1934, requesting reconsideration of condition numbered
2l prescribed by the Board in connection with the application of
he ' American Bank and Trust Company', Suffolk, Virginia, and in-
elosing copies of letters dated January 12, 1934, and January 16,
1934, from the cashier of the bank to Mr. Fry in this connection.

"Condition numbered 21 provided that the bank discontinue the
Oberations of its insurance department within sixty days from the

ate of admission to membership. The Board has noted your comments
as well as those contained in the letters from the cashier of the 4
» and Mr. Jones, cashier of the /merican Bank and Trust Company,
S conferred with the members of the Board's staff regarding this
ter., After considering the various aspects of the matter, the
Boarg feels that it could not with propriety make an exception to
?S established policy in this case, and that it would not be justi-
: Tieq in Permitting the American Bank and Trust Company to continue ;
*\ indefinitely the operation of its insurance department, or as re-
‘ Mested by the bank in the event that the department must be discon-
tinued’ to extend until July 1, 1936, the time within which the bank
Might dispose of the department. In view of all of the circumstances,
oWever, the Board extends until June 26, 1934, the time within which
He ?ank may comply with the provisions of condition numbered 21, .
ad it 45 requested that you advise the bank accordingly." |

Approved.

Telegram dated February 15, 1934, approved by five members of
t §
% Boarq

“ r to Ny, Peyton, Federal Reserve Agent at the Federal Reserve
k

of
t Minneapolis, reading as follows:

Stop "Refer Baileys telegram February 14 re application 'The Yellow-
hhrci e 'y Laurel, Montana. Board grants e;tenglon of.tige to
ey 17? 1934, within which bank may accomplish its ad@1§8109 to
QOnd?rshlp. In reference to the bank's request.for'modlflcat}on of
yOurlti°n nunbered seventeen covering depreciation in securitlesr
(Trgp rtention is called to the Board's telegram of June 14, 1933
s 1821),.»

‘s\
| Approved.

% Lettep dated February 15, 1934, approved by five members of the
OQrd
58 Ny, O'Connor, Comptroller of the Currency, reading as follows:

"There ig transmitted herewith for your consideration and ac-

RASER
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1‘ "tion thereon an application of the State-Planters Bank and Trust
C°mD&ny, Richmond, Virginia, for permission to establish a branch
at Hopewell, Virginia, after absorbing the State-Planters Bank of
Hopewell, Hopewell, Virginia.
"The State-Planters Bank and Trust Company of Richmond owns all :
but 1,600 par value of the capital stock of the State-Planters Bank
Of Hopewell. Under the proposed plan, the State-Planters Bank and
Trust Company of Richmond will acquire all of the assets and assume
ll of the liabilities of the State-Planters Bank of Hopewell and
hen establish a branch in the present location of the State-Planters
k of Hopewell. The Federal Reserve Agent at the Federal Reserve
nk of Richmond recormends approval of the application, and advises
that the Virginia State Corporation Commission has issued its formal
&Pproval. In view of the close affiliation of the two banks, it :
8Ppears that there will be little change in the operations.
"The Federal Reserve Board will interpose no objection to the
Proposeq absorption of the State-Planters Bank of Hopewell, provided
hat in effecting the absorption the State-Planters Bank and Trust
Company’ Richmond, Virginia, shall not include in the carrying value
Of the assets taken over any of the losses in loans and miscellaneous
8Ssets as shovm in the report of examination of the State-Flanters
k orf Hopewell, Hopewell, Virginia, made as of October 9, 1933, by
a0 examiner for the [federal Deposit Insurance Corporation, or any. !
é\ Other knovn losses, or any loans secured in whole or in part by
Stock in tne State-Planters Bank and Trust Company, Richmond, Virginia;
Securities acquired from such bank by the State-Planters Bank and
TUst Company, Richmond, Virginia, shall be set up on its books at
10t more than market value.
b1 "The Board is of the opinion that the establishment and opera-
°0 of the branch at Hopewell is in accordance with the provisions :
OF the Federal Reserve Act governing the establishment of branches
Vi 8 State member bank provided your approval thereof is given. In
a ew_of the circumstances, it is the opinion of the Board that the
PPlication should be granted. :
b4 "There are inclosed for your information a report of examina-
as°n of the State-Planters Bank and Trust Company, Richmond, Virginia,
St of August 15, 1933, a copy of the report of examination of the
lgg;e~Planters Bank of Hopewell, Hopewell, Virginia, as of-Ogtober 9,
» 8nd a copy of a memorandum prepared by the Board's Division of
fMinatjons,
"It will be appreciated if you will advise the Board if you

- MPTove of tpe establishment and operation of the branch at Hopewell, |
1I‘g1n 1& W ;

Approved, and the Secretary was authorized,

1 upon receipt of advice of approval by the Comptroller
Y of the Currency of the establisiment and operation of -
| the proposed branch at Hopewell, Virginia, to advise
‘ the Federal Reserve Agent at Richmond that the Board
' Will interpose no objection to the absorption of the

State-Planters Bank of Hopewell by the State-Planters
Bank and Trust Company of Richmond, in accordance with
the understanding set forth in the above letter.
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Letter dated February 15, 1934, approved by five members of the
B ;
%ard, to Mr. O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Reserve
Boarg approves a reduction in the common capital stock of 'The
First National Bank of Glen Cove'!, Glen Cove, New York, from $200,000
o $100,000, pursuant to a plan which provides that the bank's
Capital shall be increased by the sale at par of $75,000 par value
Preferred stock to the Reconstruction Finance Corporation, and that
he funds released by the reduction in camon capital, together with
Such portion of the bank's surplus, undivided profits and reserve
for contingencies as your office may require, shall be used to
eliminate substandard assets and securities depreciation, all as
Set forth in your memorandum of February 6, 1934."

Approved.

Letter to Mr. O0'Connor, Comptroller of the Currency, reading as
fOllng:

"In accordance with your recommendation, the Federal Reserve
Boarq approves a reduction in the common capital stock of 'The

Trison National Bank', Harrison, New Jersey, from 225,000 to
112:500, pursuant to a plan which provides that the bank's capi-
Yal shall pe increased by the sale at par of $112,500 par value
Preferreq stock to the Reconstruction Finance Corporation or others,
and that the funds released by the reduction in common capital
Stock, together with a portion of undivided profits, shall be used
9 eliminate substandard assets and depreciation in the amount of
;pproXimately $126,700, all as set forth in your memorandum of
ebruary 6, 1934,

Approved.

Letter dated February 15, 1934, approved by five members of the

Bog
™ to Kr. 0'Connor, Comptroller of the Currency, reading as follows:
Bogn. [ @ccordance with your recommendation, the Federal Reserve 1

arq approves a reduction in the common capital stock of 'The
$gg10na1 Bank of Wyoming', Wyoming, New York, from $50,0?O to
o iOOO, bursuant to a plan which provides ?hat the bank's capital
Sti 1 be increased by the sale at par of 25,000 par velue preferred
relek to' the Reconstruction Finance Corporation, and that the funds
i ®ased by the reduction in cormon capital shall be used to elim-

late & corresponding amount of undesirable assets, all as set forth

.n Your memorandum of February 5, 1934."

Approved.
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Letter dated February 15, 1934, approved by five members of the
Board: to lir. 0'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Reserve
Boarq approves a reduction in the common capital stock of 'The
Peoples National Beank of Washington', Washington, Pennsylvania,
from $100,000 to 475,000, pursuant to a plan which provides that
the bank's capital shall be increased by the sale at par of 25,000
par value preferred stock to the Reconstruction Finance Corporation
Or others, and that the funds released by the reduction in common
capital stoeck shall be used to eliminate substandard assets and
Securities depreciation, all as set forth in your memorandum of
February 3, 1934."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading as

fol 1 Qws .

"In accordance with your recommendation, the Federal Reserve
B?ard approves a reduction in the common capital stock of 'The
City National Bank of Auburn', Auburn, Indiana, from {75,000 to

50,000, pursuant to a plan which provides that the bank's capital
Shall be increased by the sale at par of 45,000 par value preferred
Stock to the Reconstruction Finance Corporation, that the released
Capital funds shall be used to eliminate substandard assets and
Securities depreciation, that approximately $3,600 in cash shall
be contributed locally, and that the bank's surplus be maintained
8% not less than $15,000, all as set forth in your memorandum of
February 3, 1934.v

Approved.

Letter dated February 15, 1934, approved by five members of the

Bog
™, to lr. Q'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Reserve i
Boarq approves a reduction in the common capital stock of 'The I
Atreator National Bank', Streator, Illinois, from $100,000 to ;
¢60’000, pursuant to a plan which provides that the bank's capital
shal pg increased by the sale at par of $90,000 par value preferred
Stock o the Reconstruction Finance Corporation, and that the funds
Teleased by the reduction in common capital, together with a portion
°f the bank's surplus and undivided profits accounts and a cash

Sontribution of #10,000, shall be used to eliminate substandard
88ets and securities depreciation, and that a legal surplus of
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"$30,000 shall be maintained, all as set forth in your memorandum
of February 5, 1934."

Approved.

Letter dated February 15, 1934, approved by five members of the

Bo ;
ard, to My, O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation the Federal Reserve
Boarq approves a reduction in the common capital of the 'First-
Qitizens National Bank of Dyersburg', Dyersburg, Tennessee from
¥300,000 to #200,000 pursuant to a plan which provides that the
bank' g capital shall be increased by the sale at par of {100,000
Par valye preferred stock to the Reconstruction Finance Corporation
and that the funds released by the reduction in common capital stock
ﬁhall be used to eliminate unsatisfactory assets in the amount of
%loo,ooo’ all as set forth in your memorandum of February 5, 1934,"

Approved.

Letter dated February 14, 1934, approved by four members of the

Bog
rd, to Mr, Curtiss, Federal Reserve Agent at the Federal Reserve Bank

OfB
Oston, reading as follows:

Py "This refers to lMr. Gettemy's letter of February 8 with in-
wioS€d application of the receiver of The State National Bank of
'Efindsor, Vermont, for the cancelation of €0 shares of stock of the
®deral Reserve Bank of Boston.
i5s "As stated in Mr. Gettemy's letter, the Board on March 143
so » approved the application of The State National Bank of Wind-
Feg, Vermont, for the cancelation of 15 shares of stock of the
€ral Reserve Bank of Boston, and if this stock had been canceled
ho: Dank' g holdings would have been reduced to 45 shgres. Inasmuch,
SVer, as these 15 shares of stock were not surrendered by the
rev- Yecause of the intervention of the banking holiday, the Board
0f‘;kes its approval, granted on larch 14, 1933, of the application
of 11513 State National Bank of Windsor, Vemmont, for the cancelation
e Shares of Federal Reserve bank stock, and epproves the appli-
‘on of the receiver of the bank for the cancelation of 60 shares

or
Stoek o the Iederal Reserve Bank of Boston."
Approved.
o Letter qateq February 14, 1934, approved by four members of the
Arg » to Mr,

NeClure, Federal Reserve Agent at the Federal Reserve Bank
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0
T Kansas City, reading as follows:

"Reference is made to your letter of December 30, 1933, in
TOPly to the Board's letter of December 7, 1933 (X-7702), regard-

Ng examinations of State member banks in connection with applica-
tions for Class A stock in the Federal Deposit Insurance Corporation.
is noted that you have made tentative plans for enlarging your

examining department to such an extent as may be necessary to
€Xamine applicants for membership without undue delay and to examine
%ell in advance of June 30, 1934, all existing State member banks
Vhich have not been examined by you within the past few months.
"In this connection you state that it has been your practice
%o make Credit investigations in conjunction with examinations by
the‘I‘eSpective State banking departments and ask whether such credit
1nVeStigations will comply with the provisions of law requiring
' thoroygy examinations.' It is understood, of course, that a credit
lnveStigation of the kind referred to will develop full information
"1th regard to the valuation of the assets of the bank and that the
Teport or such credit investigation will represent a complete and
. h°r°u€h examination of the bank with the appraisal of assets con-
Yaineq in tpe report made by examiners for the Federal reserve bank
A‘ and the Other information contained therein developed by such exemin-
{ g by the examiners for the State. In view of the requirements
Of the law, you must be satisfied in each case that the examination
Tade by the examiners for the Federal reserve bank and the examiners
for the State is a 'thorough examination', the results of which are
re?lected in the report of credit investigation. An examination of
18 kind may properly be used as a basis for the required certifi-
zate %0 the Federal Deposit Insurance Corporation; but if in any
t?Se you are of the opinion that a credit investigation in conjunc-
%0 with an examination by the State Banking Department will not
Tesult in o thorough examination of the bank, examiners for the
Federal Téserve bank should make a thorough examination as a basis
o the Tequired certificate to the Federal Deposit Insurance Cor-
P°ration, T
t1 "You ask, also, to be advised as to whether reports of examina-
RBry b credit investigations made since June 30, 1933, w1ll.be
dereq sufficiently current on which to base the certifications.
1s Yelieved that in order to discharge the responsibility imposed
' baseﬁw' the necessary certifications, if at all possible, should be
‘ UPon reports of examination made since January 1, 1934, although,
madne?esSary, consideration may be given to reports of examination
® in December, 1933."

consi

i Approved .

| : Letter gateq February 15, 1934, approved by five members of the

' to 1y

* Newton, Chaimman of the Federal Reserve Bank of San Francisco,




o956

2/16/34 2

&

Teading g follows:
"The Board has reviewed the report of examination of the

Federal Reserve Bank of San Francisco made as at the close of

business September 2, 1933, copies of which were left with you

and Governor Calkins.

. "It is noted (page 16) that a review of the files in connec-
?10n With the examinations of State member banks in the district
‘ndicated that the Bank Exeamination Department depended almost
fntirely upon the State banking departments to obtain corrections
Of criticised matters reflected in the reports of examinations of
t@e State member banks, but that the files of the Bank Credit Divi-
Slon, a part of the Credit Department, indicated that the Federal
Reserve Bank, independently of the suvervising authorities, had
Obtaineq correction of undesirable features in the condition of many
Of the borrowing member banks, both State and national. The Board
Notes that its examiner was informed that a plan would be devised
PToviding for closer supervision and follow-up of matters of criti-
¢lsm listed in reports of exemination of State member banks and
for Obtaining corrections of such matters. The Board feels that it

is desirable to work in cooperation with the State supervising

“ 8uthorities and that the initiative in obtaining corrections in the
! fonditions of State member banks may properly be left to the State
authorities. If such procedure, however, does not result in the
®sireq corrections, the Federal Reserve Agent through direct
aPproach to the State member banks should undertake to effect neces-
S&ry corrections.

"It is also noted (page 16) that the California State law
Provides that private trusts, with certain exceptions, held by

ate banks shall not be subject to the inspection or supervision
Of the California superintendent of banks, his attorneys, examiners
T other assistants, etc; that counsel for the Federal Reserve Bank
33 been requested to render an opinion as to how this law affects
SXaminationg by the examiners of the Federal Reserve Bank, and that
4 copy of his opinion will be forwarded to the Board when rendered.

View of its importance in considering the applications of State
kS with trust departments for membership in the System, the

%ard will appreciate your forwarding a copy of this opinion, to-

®r with your comments, as soon as possible. ’
ax "The Board is pleased to note that the recommendations of its
thaminer (page 18) have been' adopted and that hereafter audits of
soe COllection and transit departments will be enlarg?d in scope
subas %o includé a control on incoming mail for a period of tpme
J‘ Sequent to the date of the audit, and that audits of the Fiscal

i
l
!

éhzgﬁy Department will be enlarged in scope so as to provide for a

ing of all subseriptions received. :

"It has been observed (page 57) that securities are being held
safekeeping for various receivers of closed banks, and it will be
Preciateq if you will advise the Board as to the nature of such

s
&fekeeping accounts. In this connection, the Board feels that,
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"while there is no objection to retaining the securities held in
Safekeeping at the time of suspension of a member bank until the
Teceiver has had an opportunity to make other arrangements, new
deposits of securities should not be accepted.

"In the deferred charges schedule (page 125) of the Los ‘Angeles
branch There is included an item covering payments made on construc-
tion of & new vault in the amount of 16,695.,84. It is understood
that tais expenditure was made in accordance with the action taken
by the buildinz committee of your bank in authorizing the expendi-
ture of approximately ++17,000 for completing and furnishing the sub-

asement vaults of the Los Angeles branch building, which were not
Tinisheq and equipped for use at the time the building was erected.
It will pe recalled that the joint resolution adopted by Congress
8uthorizing the erection of the Los Angeles building provided that
€ amount actually expended for vaults, permanent equipment, fur-
nishings and fixtures for the building shall be subject to the ap-
Proval of the Federal Reserve Board, and that on November 7, 1930,

1 aceordance with the provisions of the joint resolution, the Board
abproveq the final cost of the building as submitted in the report
OF the building committee of your bank under date of September 18,
1930, Accordingly, the proposal to finish the sub-basement vaults
should paye been submitted to the Federal Reserve Board for approval
berore the contracts were let. However, the Board approves the
Stimate of $17,000 covering the additional work, and requests that
YOU submi to it for approval the amount actually expended in the
“Xpletion of the vaults. It is also requested that in the future,
contemplated additions to your bank or branch buildings be submitted

© the Federal Reserve Board for approval before bids are requested.
ok "The Board notes (page 156) that prior to lareh 1, 1955,
notarlal work for the Portland Branch was periformed by an.out§1ae

4Ty who retained all fees; that due to recent legislation in
Mai State or Oregon which reduced notarial fees, the branch, since
to °h 1, 1933, has guaranteed the notary ;175 monthly, the no?ary
mOH:etain any excess above that amount, and that during the six

hs engeg August 31, 1933, the branch has absorbed expenses in

yous Connection amounting to $526.82. It will be appreciated if
Menthll advise the Board fully with regzard to t?e ngtar%al arrange-
Scr S in effect at the Portland Branch, and furnish it with a

(o cdule of the fees allowed by law. It will alsc be appreciated

feey°¥ Will advise the Board of the practice in respect to notary

8 f?llowad by member banks in Portland. 3
260) The eXeminer comments in considerable detail (pages 32§, 239,
Com T8zarding the liability of the 0ld lational Bank and Union Trust

a Pany, Spokane, Washinzton, for bills discounted with the branch
‘ ggl‘ega 3

oxan . Sating +1,398,997.16, all of which were past due on the date of
XaMinatiop . |

ion. Since the bank subsequently has been licensed to re-
® Oberations on an unrestricted basis, it will be appreciated if
1 advise the Board as to the present status of its indebted-
o the branch. The Board would also like to be informed as to

: YU wiy
‘ Negg




«‘

!

‘ R/16 /34 _15=

B
Oard’ to Mr, :

"the rate of interest charged on the paper held past due while the
bank was operating on a restricted basis. The examiner reports that
at the time of the examination it had not been determined whether
the bank would be charged at the rates in effect when the paper was
°riginally discounted with the branch or on the basis of the rates
Prevailing while the paper was held past due.

"It has been noted that lir. Leisner, formerly Assistant Manager
at the Spokane Branch, has been transferred to the Los Angeles Branch
8S Assistent l'anager. The Board understands that one of the reasons
Prompting the transfer was that he had become indebted to banks in
Spokane. 1t will be appreciated if you will advise of all the cir-
Cumstances surrounding the case and whether the indebtedness was of
Such size or character as seriously to embarrass either the individual
OT the Federal Reserve Bank.

"After the report and this letter have reccived the considera-
tion or the board of directors of the Federal Reserve Bank, the Board
woulgd appreciate advice from you as to what action has been taken
OF will be taken on the matters discussed."

Approved.
Telegran dated February 14, 1934, approved by five members of the
filliems, Federal Reserve Agent at the Federal Reserve Bank
s Cleveland’ reading as follows:

"Fletcher's wire January 16 Board is of opinion that a Federal

Loan Bank organized under Federal Home Loan Bank Act of 1932

cL. bank organized under laws of United States within meaning of
ay?on AntiTrust Act and that therefore prohibitions of Section

SSrW}ll apply to a director, officer or employee thereof who is

bo Ving another organization which makes loans secured by stock or
g ¢ollateral, unless a permit is obtained from the Board."

Home
iS&

Approved, together with a similar telegram
dated February 14, 1934, also approved by five
members of the Board, to lir. W. E. Julius, Lxec-
utive Vice-President of the Federal Home Loan
Bank of Cineinnati, Ohio, replying to his telegram
Oof TFebruary 7 and letters of February 2 and
January 23,

8 . There Were then presented the following applications for original
T

bergeg,

1 stock, or for the surrender of stock, of Federal reserve
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l‘;‘ lications for ORIGINAL Stock: Shares

istriet No. 2,
® National Bank of Kings Park, 36 5
ings Park, New York =
District NO« B
Over National Bank, 5 45
Over, Pennsylvania 2

Wstriet o, 7,
atiOnal Bank of Ludington, 7o 72
Wdington, Michigen _ Total 153

gdi) Heations for ADDITIONAL Stock:
Strict Jo. 4.

® Clevelang Trust Company, 7 200
7 leveland, onio ’
T8t National Bank,

Dpery Rock, Pennsylvania
; Distri .
D St lo. 6.

°f Soperton
’ 16
Soperton » Georgia =0

7,203

A

Ustry gy, No. 7
€ Firs
Stat

¥ National Bank, = 5
5
€ Centre, Iowa

Total 7,224
4
D1 lie&tions for SURRENDER of Stock:
Fopriict No, 1.
r; Fairsy

eld National Bank,

n :rt Fairfield, Maine 180
8 Nationa]l Bank i
| 0 ur L ’ 79 !
! Citizen N, Massachusetts
S Natj 2 :
| Nl 3nny, Vormary 51 303
, ney, Vermont
. Fis Tieg No. 4, |
| My Y8tTonal Bank, Marietta, Ohdo gg :
| Firat N&tional Bank, Charleroi, Pennsylvania - !
Fil‘st National Bank, Export, Pennsylvania
" P @%ional Bank, McKees Rocks, ‘ |
} My SVlvanig 360
%tional Bank, worth Girard, Aol -
\ PehhsylVania ; 18 ’

Vgt
Mercﬁlet No. 5.

8 & Fam Jlati 1 Bank
Q armers Nationa ’ 60 360
S e e 2




2/16/34

A ;
5 lications for SURRIZDER of

Stock:

14 -

(Continued)

SE€0

Shares

CiStriCt No, 7.
tY‘National Bank,
ixon, Illinois

Dy
3 Strict No. g,

ou ;
;2 Side National Bank,
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Thereupon the meeting adjourned.

Approved .

Lo

cIAeA ) N¥IAASCY

Governor.

" Secretary.






