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A meeting of the Federal Reserve Board was held in Washington
on Thursday, February 1, 1934, at 10:45 a. n.

PRESENT: Mr. Black, Governor
Mr. Hamlin
Mr. Miller
Mr. Thomas
Mr. Sgymczak

Mr. Morrill, Secretary

Mr. Carnenter, Assistant Secretary

Mr. Bethea, Assistant Secretary

Mr. Martin, Assistant to the Governor

Mr. Paulger, Chief of the Division of
Examinations

Mr. Wyatt, General Counsel

Mr. Wingfield, Assistant Counsel

Mr. John Q. Tilson, attorney for the Tradesmens National Bank of

(\ Yew Naven, Comecticut, and Mr. H. M. Kirkman, president of the bank,

vere also present, in connection with the application filed by the national
1 Dank for pernigsion to exercise trust powers. Mr. Tilson presented to the
Boarg 5 letter dated January 31, 1934, reading as follows:

"Responding to your very courteous letter of January 30th,
regarding the hearing so kindly granted to the Tradesmens
Natlonal Bank of New Haven, I have to say that it is not the
purpose of Mr. Kirkman, President of the Bank, and myself, to
submit any new material, for we believe everything necessary
has been submitted in connection with the application, includ-
ing the second somewhat elaborated opinion of the Attorney
General of Connecticut, showing what are the legal requirements
in that State for transacting a trust business. e understend
that the correspondence in the case, including recormendations .
from the Federal Reserve Agent at Boston and copies of the two
opinions given by the Attorney General of Connectlcut, are all
on file with the Board.

"We should like to anpear before the Board mainly for the
Durpose of having the Board ask any questions desirable, believ-

J" ing that our fa miliarity with the laws and conditions prevailing
in Connecticut would be helpful to the Board in reaching a
| : Proper decision."

Governor Black referred to the eleventh paragraph of Section 11
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(k) of the Federsl Reserve Act, which vprovides in part that no permit
to exercise trust powers "shall be issued to any national banking
association heving a capital and surplus less than the capital and sur-
Plué recuired by State law of State banks, trust companies, and corpora-
tions exercising such powers", and stated that the question involved in
the application of the Tradesmens National Bank is whether its capital
structure meets the recuirements of the law of the State of Connecticut
with regard to the capital and surplus of State banks exercising trust
Powers in that State. |

Mr. Tilson referred to the ovwinion rendered under date of Janu-
b\ ary 2, 1924, by the Attorney General of the State of Connecticut, a
‘ Copy of which was submitted to the Board with a letter dated Januery 5,
1934, from Mr. Curtiss, Federal Reserve Agent at the Federal Reserve
Bank of Boston, and which held that the Tradesmens Hational Bank has
Complied with the total capital and surplus requirements of the Connecti-
Cut statute and the fact that the capital structure is divided different-
ly than ig required of & new State bank and trust company is immaterial, ;
&nd he stated that as corporations other than banks, may be organized
Wnder the laws of the State of Connecticut to do a trust business with
the approval of the Bank Cormissioner, and as there are no specific
Tequirements in the State law as to the capital and surplus required of
Such ingtitutions, it is the contention of the Tradesnens National Bank
é\ that there is no requirement as to the capital reqguired of a corpora-
tion exercising trust powers, and that this position is supvorted by

the Attorney General's opinion. He also stated that this position is

Strenﬁtheneﬂ by the fact that a bank organized with the capital and
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Surplus reguired under the present State law, irmediately following its
OTganization with the aporoval of the Bank Commissioner, could reduce
lts capital stock and surplus and continue to exercise trust powers.

He addeq that there are many institutions in Connecticut at the present
time that do not meet the capitel requirements for new State banks.

Mr. Kirkman stated that, since the bank's application was orig-
inally filed, $20,000 of preferred stock has been converted into common
stock so that the bank at the present time has a capital structure con-
Sisting of $180,000 of preferred stock, $170,000 of comron stock and j
$50,OUO of surplus. Mr. Tilson pointed out that the applicant is a

reorganization of the old "The National Tradesmens Bank of New Hoven"

-

Which had a profitable trust department and that if the national bank
1s not authorized to exercise trust powers this business will go to
Other institutions in New Haven which have a smaller capital and sur-
Plus than the applicant, and that the loss of this business will make
1t difficult for the national bank to succeed.

During the ensuing discussion Mr. Miller raised the question '
Whether the term "canital and surplus" as used in the nrovision of Sec-
tion 11(%) zbove referred to should not be interpreted to mean "capital
Plus surplus". Mr. Wyatt replied that the Board has consistently re-

fused ¢, consider the aggregate amount of capital and surplus in deter-

Minine Saramiia e . 1- £ o
Uning the elizibility of national benks for trust powers and has con

&\ sistently taken the position that, in order to obtain trust powers a

G

National banlc rmst have the emount of survlus required by State law

°f trust companies located in the same place in addition to the amount
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of its capital. Mr. Wyatt's statement was followed by a discussion with
regard to the purposes sought to be accomplished by the provision of
Section 11(k) of the Federal Reserve Act under consideration and with
regard to the reasons for the Board's construction of the term "capnital
and surnlus" as used in that provision.

Mr. Thomas also nointed out that in view of the fact that Section
11(k) requires that a national bank have capitel and surplus not less
than the capital and surplus recuired by State law of State banks, trust
Companies, and corporations exercising trust powers, consideration might
Well be given the ouestion whether the provision contemplates the capi-
tal ang surplus required by State law of an organizing State bank or
trust company or the capital and surplus required of State banks and
trusg companies already in existence and actually exercising trust
Powers,

At the conclusion of the discussion Governor Black stated that
the Board would give cereful consideration to the opinion of the Attor-
Ney Genersl of Connecticut and advise the national bank of the decision
Teached. Messrs. Tilson and Kirkman then left the meeting.

ter considering the matter somewhat further,
Mr. Wyatt was requested to submit to the Board a
review of the cases considered by the Board in the
past which presented questions similar to that in-
volved in the application of the Tradesmens National
Bank, and to advise the Board s to the reasons for
the construction placed upon Sectlon 11(k) of the
“ Federal Reserve Act that capital and surplus should
be considered separately in determining the eligi-
bility of national banks to exercise trust npowers.

Mr. Morrill referred to the action taken by the Board on July

17, 1933, in deferring action on the application of the Capital
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National Benk in Jackson, Mississippi, for vermission to exercise full
trust vowers, vending an examination of the new institution after it
had been in operation for at least six months, and said that a telegram
had been received under date of Jemuery 31, 1934, from Mr. Newton, Federal
Reserve Azent at the Federal Reserve Bank of Atlanta stating that the
National bank has been requested by the Gulf, Mobile and Northern Rail-
road Company to act as trustee in an equipment trust contract in which
there will ve an issue of $1,000,000 of eaquipment trust certificates;
that the railwey company desires an answer immediately; and that, on the

basis of the information contained in a report of examination of the

bank as o

(=

December 19, 1933, the executive cormittee of the Federal re-
serve bank and the Federal reserve agent recommend that the recuest of
the bank for permission to act as trustee under the equipment trust
contract be granted. Mr. Morrill also presented a merorandurn dated
January 31, 1934, from the division of examinations recommending that
the Tequest be granted and a memorandum dated February 1 from Mr. Wing-
field, Assistant Counsel, stating that there seems to be no objection

to granting the reouest.

The Secretary was authorized to send the fol-
lowing telegram to Mr. Newton:

"please advise the Capital National Bank in Jackson,

Jackson, Mississivppi, that the Federal Reserve Board e
proves its application to act, when not in cnntraventlon
of State or local law, as trustee in the nmatter of the

; equivment trust contract of the Gulf * Mobile and Northern

) Railroad Company referred to 1n your wire of Jamuary 31,
1934, the exercise of such right to be subject to the
provisions of the Federal Weqelve Act and the regulations
of the Federal Reserve Board.
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The minmutes of the meeting of the Executive Committee of the
Federal Rmeserve Board held on January 24, 1934, were approved and the
actions recorded therein were ratified unanimously.

The mimites of the meetinz of the Federal Reserve Board held
on January 25, 1934, were approved.

The Board then considered and acted upon the following matters:

Merorandun dated Jemuary 29, 1934, from Mr. Goldenweiser, Direc-
tor of the Division of Research and Statistics, recommending the appoint-
ment of Mr., Hubert C. Barton, Jr., as a research assistant in the divi-
sion, with szlary at the rate of $1,800 per annun, effective as of
R February 1, 19%4. The recommendation was approved by five meribers of
y
the Board on Januery 31, 1934.

Approved.

Merorandurn dated February 1, 1934, from Mr. Van Fossen, Assis-
tant Chief of the Division of Bank Operations, recommending that Miss
Zelpha M, Wright be appointed temporarily as'a comptometer operator in
the division for the period from February 2 to 28, 1934, inclusive,
With salary at the rate of $120 a month.

Approved.

Telegran dated January 31, 1934, approved by four members of

the Board, to Mr. Stevens, Federal Reserve Agent at the Federal Re-

Sérve Bank of Chicego, reading as follows:

“' "Your telegram Januery 29. Board approves btemporary
apnointrent ¢. P. Vanzante as examiner in Federsl Reserve
Agent's Devertment .your bank at selary rate of $4,000 per
annum, effective upon assuming duties. Please edvise effec-
tive date."

Aporoved.
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Telegram dated January 31, 1934, approved by five members of
the Board, to Mr. McClure, Federal Reserve Agent at the Federal Reserve
Bank of Kansas City, referring to his letter of Jamuary 24, 1934, and
Stating that the Board approves the use of the fifty employees of the
Kangag City benk named in the letter to assist in the examination of
Rewber banks.
Aporoved.
Telegram to Mr. Peyton, Federal Reserve Agent at the Fedefal
Reserve Bank of Minneapolis, replying to his letter of January 29, 1934,
and stating that the Board is not aware of any reason which would inter-
\ fere with his taking leave during February as suggested in his letter,
& 8nd requesting that he advise the exact veriod during which he expects
%0 be absent from the bank.
Approved.
Telesren to Mr. Curtiss, Federal Reserve Agent at the Federal
Reserve Bank of Boston, reading as follows:
"Refer your letter Jamuary 29, 1934, re application of
the Stoughton Trust Commeny, Stoughton, Mass. Board grants
extension to February 28, 1934 within which bank may comply
with conditions of merbershin."
Approved.
Telegrem dated Jamuary 31, 1934, apvroved by four members of the
Boarq, to Mr. Austin, Federal Reserve Agent at the Federal Reserve Bank
:‘ of Philadelﬁhia, referring to the anplications of the Equitable Trust

Comﬁany and the Guarantee Trust Company, both of Atlantic City, New

J 5 \ hip 3
€rsey, for permission to withdrew irmediately from membership in the
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Federal Reserve System, and stating that the Board waives the usual re-
Quirement of six months' notice of intention to withdraw and that, accord-
iHQIY, upon surrender of the Federal reserve bank stock issued to the
Equitable Trust Company and the Guarantee Trust Company, the Federal Re-
serve Bank of Philadelphia is authorized to cancel such stock and to
meke refunds thereon. The telegram stated also that it is understood
that the aéent has received from the trust companies properly executed
Tequests for waiver of the six months! notice of intention to withdraw.
Approvedt

Letter to Mr. Walsh, Federal Reserve Agent at ‘the Federal Re-

k‘ Serve Bank of Dallas, reading as followss

"Receipnt is acknowledged of your letter of Januery 10,
1934, in which you advise that the First National Bank,
Mission, Texas, was continuously deficient in its reserves
carried with the Federal Reserve Bank of Dallas during
six consecutive months from June 1 to November 30, 1933.

"It is noted that you have addressed a letter to each
member of the bank's board of directors regarding this
natter and in view of the replies received from Directors
Jones and Presnall, copies of which you inclosed with your
letter to this office, and your statement that as soon as
the transactions with the Reconstruction Finance Corvoration
are cormleted the bankis cash position should be such as to
ensble it easily to meintein its required reserves, the
Board will take no asction in the matter at this time, other
than to forward copies of your letter and inclosures to the
Comptroller of the Currency for his information.”

Approved.
Letter dated January 31, 1934, aporoved by five nmembers of the
Board’ to Mr. 0O'Connor, Comptroller of the Currency, reading as follows:
WIn accordance with your recommendation, the Federal

Reserve Board approves a reduction in the common capital
stoclk of 'The Fulton County National Bank and Trust Company
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"'of Gloversville!, Gloversville, New York, from $500,000

to $250,000, pursuant to a plan which provides that the bank!s
capital shall be increased by the sale at par of $300,000 var
valvue nreferred stock to the Reconstruction Finance Corporation,
and that the funds released by the reduction in common capital
shall be used to reduce the carrying value of the investment
securities account by a corresmonding amount, all as set forth
in your menorandum of January 24, 1934.1"

Approved.
Letter dated Jamuary 31, 1934, apnroved by five members of the
Board’ to Mr. O0'Connor, Comptroller of the Currency; reading as follows:

"In accordance with your recommendation, the Federal Re-
serve Board aprroves a reduction in the common capital stock
of 'The Farmers & Mechanics National Bank of Williamstown',
Williamstown, West Virginia, from $40,000 to $20,000, pur-
suant to a plan which provides that the bank's capital shall
be increased by the sale at var of $30,000 par veluve preferred
stock to the Reconstruction Finance Corporation, and that the
funds released by the reduction in common capital stock, to-
gether with a portion of the bank's surplus and undivided pro-
fits, shall be used to eliminate substandard assets and deprecia-
tion in investment securities, and that other unacceptable assets
shall be sold to a mortgage compeny, all as set forth in your
nmenorandum of January 26, 1934, end accompanying rmermorandun
dated December 28, 1933, outlining the plen of reorganization."

Approved.
Letter dated Jamiery 31, 1934, approved by five members of the
B°ard' to Mr. O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recormendation, the Federal Re-
serve Board appnroves a reduction in the common capital stock
of 'The First Netional Bank of Ripon', Ripon, Wisconsin, from
$300,000 to $150,000, pursuant to a plan which provides that
the bank!s canital shall be increased by the sale at par of
$150,000 par value oreferred stock to the Reconstruction Finance
Cornoratign, and that the funis released by the reduction in
comnon capital, together with approxinately $19,000 from sur-
prlus and undivided profits, shall be used to eliminate sub-
standard assets and securities depreciation in the emount of
approximately $169,000, all as set forth in your memorandunm
of January 20, 1934.

or FRASER
ed.org/



2/1/24 ST

"In considering the plan under which the proposed reduc-
tion in common capital stock is to be effected, it was noted
that if all the released capital funds and approximately
?1«s000 from the surplus and undivided profits are applied to
Securities devreciation, there will remain depreciation in the

: higher grades in an amount sufficient to impair the bank's
common capital approximately $46,000. It is assumed, however,
that you have this condition in mind and that whenever it be-
comes feasible to do so you will obtain such further corrections
a8 may be practicable."

Approved.
Letter dated Januery 31, 1934, approved by five members of the
Board, to Mr. O'Connor, Commtroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Re-
serve Board approves a reduction in the common capital stock
of 'The Exchange National Bank of Atchison', Atchison, Kansas,

LK

from $200,000 to $100,000, pursuant to a plan which provides
that the bank's capital shall be increased by the sele at par
of Qlda 000 par value preferred stock to the Reconstruction
FlnanCe Cornoration, and that the funds released by the reduc-
tion in common capital shall be used to eliminate unsatisfac-
tory assets in the amount of $100,000, all as set forth in your
Terorandun of January 22, 1934."

Anoproved.
Telegram to Mr. Case, Federal Reserve Agent at the Federal Re-
Serve Bank of New York, stating that the Board has considered the anpli-
Cation of the " fral gamated Clothing Workers of America", lNew York, New
York. for g voting permit under authority of section 5144 of the Revised
Statutes of the United States, as amended, entitling such organization
o Vote the stock which it owns or controls in "The Amalgamated Bank

of g :
Tew Yorkh, New York, New York, and has authorized the issuance of

2 limj S e
"Mited permit to the applicant, subject to the following condition:

)

"Prior to the issuance of the limited voting permit here-
by authorized there shall be delivered to you in form satisg=-
factory to counsel for the Federal Reserve Bank of New York
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"three original counterparts of the agreement on F. R. B.

Form P-3 entitled Exhibit L, properly executed by Amalgamated
Investors, Inc. and three original counterparts of* the authori-
zation on F. R. B. Form P-4 entitled Exhibit N, properly execu-
ted vy Amalganated Clothing Workers of America and consented

to by Amalgamated Investors, Inc. and by The Amalgamated Bank
of New York, or you shall receive from applicant or its coun-
sel assurances satisfactory to counsel for the Federal Reserve
Bank of New York that the foregoing will be delivered to you
not later than February 15, 1934."

and for the following purposes:

"To elect directors of The Amalgamated Bank of New York
at any meeting of its shareholders, or at any adjournment
thereof, at any time vprior to May 1, 1934, and to act there-
at wpon such matters of a routine nature as .are ordinarily
acted upon at the annual meetings of said bank.'

The telegram authorized the agent to have prepared by counsel for the
‘Federal reserve bank, and to issue to the Amalgamated Clothing Workers
of America a limited voting permit in accordance with the telegram when
the condition prescribed therein has been complied with. The telegran
8lso referred to the Board's telegraa of January 6, 1934, explaining
the me?ﬁinﬁ of . the code wori ancilane, and stated that the agent is
a'ut"hOI‘ized, in issuing the limited voting permit referred to above,

fur .
ther.tO amend the form of the linited voting permit used by the

Board .
8d by substituting for the words "entitling _

company

to :
Vote the shares of stock which it owms or controls of Patsst ebanic

~———~—_for the following limited purposes" the following "to Amal-
g@“ated Clov‘.in{; Workers of Americea, New York City, New York, authoriz-
ing Sidney Millmen and Josevh Schlossberg, as trustees, to vote the
Shareg of stock of The Amalgamated Bank of New York, New York City,
New York. wnich they hold as trustees for the benefit of the members

of AMalg or the following limited

emated Clothing Workers of America, £
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Purposes", and in the paragraph beginning "This is a linited voting

23
Permith by substituting for "grantee" the words "said trustees"
Approved.

Telegram dated January 31, 1934, approved by five members of
the Board, to Mr. Newton, Federal Reserve Agent at the Federal Reserve
Barle of San Francisco, stating that the Board has considered the appli-
ation of the "Merced Securities Corpofation“, lerced, California, for
& voting permit under anthofity of section 5144 of the Revised Statutes

of ¢ i Tk : ;
he Uniteq tates, as anended, entitling such organization to vote

the 1 S £
stock which it owns or controls in the "First National Bank in Merced"

Mer :
ced, Celifornia, and has authorized the issuance of a limited permit

to :
the apolicant, subject to the following conditions

"Prior to the issuance of the limited voting permit hereby
authorized, applicant shall agree

"(1) That within such time as shell be fixed by
the Federal Reserve Agent at the Federal Reserve Bank
of San Francisco the undersiened will cause the First
National Bank in Merced to rehabilitate its capital
structure by voluntary contributions, issuance of
cormon stock anﬂ/Or preferred stock, or otherwise,
in such amount and in accordance with such plan or
plans as shall be approved by the Comptroller of the
Currency and shall be satisfactory to the Federal Re-
serve Agent at the Federal Reserve Bank of San Francis-
co and to cause such bank to charge off or otherwise
elininate (a) estimated losses in loans and discounts, J
(b) devreciation in stocks and defaulted securities,
(C) depreciation in securities not of the four highest
grades as classified by an investment service organiza-
tion regularly engaged in the business of rating or
grading securities, and (d) all other losses, such
charge-offs or eliminations to be based on current
exaninations or credit investigations and to be of such
nature and extent, and in accordance with such plan or
vlans for the rehabilitation of such bank, as shall be
satisfactory to the Comptroller of the Currency and
to the Federal Reserve Agent at the Federal Reserve
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"Banlz of San Francisco;

"(2) That a1l assets of such bank which may be charged
Off or otherwise eliminated pursuant to the foregoing clause
Mumbered (1) of this agreement will remain the property of
such bank and will not be distributed to the shareholders of
the undersigned or of such bank or otherwise released in any
nanner whatsoever."

a; 1 1
nd for the following purposes

"1. To elect directors of such bank at any meeting of
Shareholders, or at any adjournment thereof, at any time
prior to Mey 1, 1934, and to act thereat upon such matters
of a routine nature as are ordinarily acted upon at the
annual meetings of such bank.

LR any time prior to May 1, 1934, to act upon a
bProposal or proposals to authorize and effect an increase
in the capital funds of such bank and to amend the bank!s
articles of association and do all other things necessary
Yo carry out such purpose, provided that such proposal or
Droposals shall be in accordance with a plan or plans which
shall be approved by the Comptroller of the Currency and
shall be satisfactory to the Federal ?eserve Agent at the
Federal Reserve Bank of San Francisco.'

.
The telegram also authorized the agent to have prepared by counsel for
the Federal reserve bank, and to issue to the Merced Securities Corpora-

tion, a limited voting permit in accordance with the telegran when the

Condition prescribed therein has been complied with.
Approved.
Menorandum dated Jamary 27, 1934, fron Mr. Smead, Gulelet e
Divigign of Bank Operations, reading as follows:

"For some time it has seemed desirable to clarify two

of the itenms anpearing on the front page accommanying the
weekly statement of condition of the Federal Reserve banls.
These items are: !'Treasury currency adjusted! and 'Unexpended

capital funds, nonmember deposits, etc.' It is particularly
oDportune to revise these items now, because possible changes
in the Treasury statement arising out of the nronoseﬁ change
in the #01d content of the dollar will make the present set-
Up unworkable. It is, therefore, recorrended that the items

changed as indicated below:

O
@D




’ 422

- ot D

1} 2/1)34 s

" CHANGE FROM

Jan. 10, 1934,
Figures for illustration
(Millions of dollars)

TOTAT, RESERVE BANK CREDIT 2,655
Monetary gold stock 4,323
Treasury currency adjusted 1,950
ifon‘e:r in circulation 5,684
“enmber bank reserve balances ST
Unexpended canital funds, nonmember deposits,

etc. 467

CHANGE TO

TOTAL, RESERVE BAIK CREDIT

. 2,655
Monetary go1d stock 4,323
Treasury and National bank currency 2,302
h Money in circulation : 5,684
Member bank reserve balances 2,777
Ireasury cash and deposits with F. R. Danks 352
Nonmeriber denosits and other F. R. accounts 467

"' Treasury currency adjusted!, as shown at present, repre-
sents all the issued currency based on the credit of the Treasury
and National bank notes outstanding, less Government deposits
with the Federal Reserve banks and net cash holdings of the
?reaS“TY- ‘When the gold content of the dollar is reduced, cash
held by the Treasury, which is now a deduction from Treasury cur-
rency, may increase to an amount sufficient to melce 'Treasury
Currency adjusted! a minus cuantity. The proposed change would
show separately the amount of Treasury and Kational bank currency
outstanding, and the amount of cash held by the Treasury and on
deposit with the reserve banis.

"The proposed change in the item 'Unexpended capital funds,
Nonmeriber denosits, etc.' would not change the content of the
iten, but would avoid the use of the puzzling and little under-
8t00d term 'Unexpended capital funds'.

"If the proposed chahges meet with the Board's approval,
it is recommended that the following paragraph of explanation
be included in the statement for the week when the change is

mades
erns shown below

"Certain changes have been made in the it :
in connection with the volume and composition of reserve bank
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"credit. The two new items: 'Treasury and National bank
Currency! and 'Treasury cash and deposits with F. R. banks!
Were previously shown in combination unier the cantion
'Treasury currency adjusted!, which was derived by deduct-
ing the second of the items from the first. The item
'Treasury and National bank currency'! represents the aggre-
gate arount of United States notes, National bank notes,
silver certificates, Treasury notes of 1890, and silver

and minor coin outstending, and those Federal Reserve bank
notes for the retirement of which lawful money has been de-
Posited with the Treasurer of the United States. The item
'"Treasury cash and deposits with F. R. banks'! represents the
ageregate of Government funds on deposit with the Federal
Reserve banks and cash (including zold bullion) held in the
Treasury, not including gold and silver held against gold

and silver certificates and Treasury notes of 1890; or amounts
held for the Federal Reserve banks. The item 'Nonmember de-
Dosits and other F. R. accounts'! represents a chenge in cap-
tion from the former item '"Unexpended capital funds, nonmember
deuosits, etc.'. This item, as heretofore, is derived by adding
Capital, surplus, unpaid subscrintion to stock of the Federal
Uevosit Insurance Cornoration, foreign, special, and nonmember
bank deposits, and 'all other liabilities'!, and subtracting
therefrom the sum of benk premises and 'all other assets! of
the Federal Reserve banks."

The Tecomendations contained in the memorandum were approved by five
Members of the Board on Jamuary 31, 1934,
Aporoved.

Memorandum dated January 31, 1934, from Mr. Smead, Chief of
the Division of Bank Operations, referring to his memoranda to the
Boarg dated January 27 and 30, 1934, regarding certain changes in
e "eekly statement of condition of Federal reserve banks, and
ecommending that two paragraphs in the form shown below, be included
0 the Yext of the statement to be issued on February 1, 1934, cover-

i
98 the condition of Federal reserve banks as at the close of business

0
U Jomuary g 19344

"In view of the transfer to the U. S. Treasury on Janu-
7Y 30, by the Gold Reserve Act of 1934, of title to all gold




e

P
)
n

21/34 SR R
?held by the Federal Reserve banks, in exchange for credits

1n accounts maintained with the Treasurer of the United States
Payable in gold certificates, (and in view of the President!'s
pProclamation reducing the weight of the gold dollar) certain
changes have been made in the weekly condition statement of

the Federal Reserve benlks. (These changes include a revision
of the captions showing the distribution of the Federal Reserve
vanks'! reserves (and a revaluetion of the country's stock of
nonetary gold on the new basis). The gold stock in this state-
ment includes only gold coin and bullion held by the United
States Treasury, such United States gold coin as may still be
held outside the Treasury being no longer included in the stock
of monetary gol®, or in money in circulation. For comparative
purposes this amount ($290,000,000) has been deducted from the
figures of monetary gold stock and money in circulation as of
the preceding Wednesday and as of the corresponding Wednesday
of ‘1933.)

"Certain changes have also been made at this time in the
items shown below in connection with the volume and composi-
tion of reserve benk credit. The two new items: !'Treasury
and National bank currency! d 'Treasury cash and deposits
with F. R. banks! were previously shown in combination under
the caption 'Treasury currency adjusted', which was derived
by deaucting the second of the items from the first. The
itenm 'Treasury and National bank currency! represents the
éZgregate amount of United States notes, Netional bank notes,
silver certificates, Treasury notes of 1890, and silver and
minor coin outstanding, and the Federal Reserve bank notes
for the retirement of which lawful rioney has been devosited
With the Treasurer of the United States. The item !Treasury
cash and deposits with F. R. banks' represents the aggregate
of Government funds on deposit with the Federal Reserve banks
and cash (including zold bullion) held in the Treasury, not
including #01d and silver held esgainst gold and silver certi-
ficates and Tressury notes of 1890, or amounts held for the
Federal Reserve banks. The item 'Nonmerber deposits and
other ¥, R, accounts! represents a change in caption from
the former item 'Unexvended capital funds, nonmenber depos%ts,
etc.!, Tuigs item, as heretofore, is derived by adding capital,
surplus, unpaid subscription to stock of the Federal Deposit
Insurance Gorporation, foreign, specisl, and nommerber bank
deposits, and 'all other liabilities,' and subtracting there-
from the sum of bank premises and 'all other assets! of the

2
Yederal Reserve banks."

T}l o~ - ot g 1 | 2
© Memorandum stated also that, if the gold content of the dollar is

10t reduceq as of Jenuary 31, 1954, the words inclosed in parentheses
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in the s
B e N : 2 5 o
- irst paragraph, as follows, "and in view of the President's procla-

matio
n A 2 2 ;
reducing the weight of the gold dollar" and "and a revaluation of

the
count yy! ; : e s L ’
try's stock of monetary gold on the new basis", should be eliminated.

The
ree . . P N
Oommendation contained in the memorendum was approved by five merbers

of
1€ Board on January 31, 1934,

Approved.
Telegram to Mr. Younz, Assistant Federal Reserve Agent at the Fede-

ral Ry
e y =4 : . e
Serve Bank of Chicago, reading as follows:
i A 4 .
T Pursuant to your telegram the Badger State 3Bank, Milwaukee,
i L o = % « s .
8consin, is granted en extension of time to February 10 within

"lch to submit reports of its affiliates.”
Approved.

Telegram to Mr. Stevens, Federal Reserve Agent at the Federal Fe-

Se

Ve Banl of Chicago, reading as follows:
3 "Your letter 27th and wire 3lst regerding pension plan.
’?ard is aivised that ten Federal reserve banks have already
:?Szzzed ?1§n without modification and that Atl;ntalboard‘of

ors will consider it at next meeting. While Board has

i:ierred final approval until edvised of approval by all Fede-
5 Teserve banks it does not look with favor upon modification
describeq in your letter 27th and feels that if plan is approved
feature which provides for contributions on part of employees
Should be retained."

Approved.

Letter dated January 31, 1934, approved by five mernbers of the

Bo
o e
4 to an apvlicant for a vermit under the Clayton Act, advising of

an;
“Proval of his application as follows:
??' George A, Beito, for permission to serve at the same time as a
drector and officer of The First National Bank, McIntosh, Winnesota,
i:ni director and officer of The llprthern %tife ?ankfcfgn;igf; e
e Puota 1 i t 1 icer » American ) ank,
Erski;:tbﬁia?h as a director and officer ol the

» Uinnesota.

Approved.

BASER
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Letter to an applicant for a permit under the Clayton Act,
&vising of approval of his apvlication as follows:
{ Mr. Ned Holman, for permission to serve at the same time as
& director of the Oklahoma City branch, Federal Reserve Bank
of Kansas City, Oklahoma City, Oklehoma, as a director and
officer of the First National Bank, Guthrie, Oklshoma, and
as a director and officer of the Liberty National Bank,
Oklahoma City, Ollahoma. ;
Approved.
There were then presented the following applications for
Original or additional stock, or for the surrender of stock, of
" L
*ederal reserve banks:
S"Dllcations for ORIGINAL Stock: Shares
F\j‘%;i_c_t. No. 5.
‘7'\-‘ OTStburq National Bank, Frostburg, 4
6 Marylang 54
Wlford National Bamk of Greensboro,
Gree:xsboro, North Carolina 150 204 .
dstrict 0. 7.
a ; -
Perville National Bank, Naper- :
ville, I1linois 36 36
Total 240
Ay i 2 %
iblicatlons for ADDITIONAL Stocks: !
u;triCt No. 2. ]
Son County National Bank, Jersey
City, New Jersey 300 300
Astrict Wo, 6.
t 2
;Zens Bank and Trust Company,
i i¢ s A
am’alnbrldge, Georgia et
Cit-‘ of Bastman, Bastman, Georgia 2
;zens Bank and Trust Company, ;
Boniy iy Georgle i
0 National Bank, Erwin, 5
\ Tenneggee 12 137
Ustrict 11, 7. p
art o+ - y s
t National Bank, Mason, Michigan 6 e 17
Total 14
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DTATATID . hares
Abplications for SURRENDER of Stock: shares
2ations
Matoin: v

District Yo. 1.
National Bam: of Orar ge County,

60
Qhelsea, Vermont 5

District Nos- 2.

Kings Park National Bank, Kings 39
Park, New York

District NWo. 3.
-

Merchant s Yational Bank, 240
Pottsville, Pennsylvania |

District Yo. 4
\.._________

insman Wational Bank, Kinsmen, 45
Ohio

District No: .7
\__"—_—_—

First National Bank, Arthur,

36

I1linoisg

irst Wational Banlk, Granville, 50
Illinoisg

Rochelle National Banlk, Rochelle, 45
Illinoig

fed Oalz Wational Bank, Red Osk, 120
lowe,

Pirgt Netional Bank, Whet Cheer, 42
Towa

astings National Bank, Hastings, 5

p Michigan

*1rst National Banlkz, Paw Paw, )
Michipzan :

Citizens Wational Bank, Stoughton, 36
Wisconsin

District No. 9.

irst Wational Bank, White Bear

. o4
ake, Minnesota

Uniteq States National Bank, 150
Superior, Wisconsin e

District No. 10,

irst National Bank, Fort Collins, 196
Coloragg :

®oples National Rank, Kansas City, 180
Kangng

ks o -
Tallace National Bank, Exeter,

36
Nebragica

60

240

H>
(9]

482

174

342

owes: .
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dovlications for SURKENDER of Stock: (Contimued) Sheres
District Wo. 11.
City National Bank in Wellington,
Wellington, Texas 72 7?

Total ik

Approved.

Thereupon the meeting adjourned.

7y

Secretary.

Approy ed:

____é//( / (/E//(/

Governor.






