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A meeting of the Federal Reserve Board was held in Washington

on Saturday, January 20, 1934, at 10:35 a. m.

PRESENT: Mr. Black, Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Thomas
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Martin, Assistant to the Governor

ALSO PRESENT: Messrs. Calkins, Young, Norris, Seay,
Fancher, Martin, Geery, Hamilton and
McKinney, Governors of the Federal
Reserve Banks of San Francisco, Boston,
Philadelphia, Richmond, Cleveland, St.

Louis, Minneapolis, Kansas City, and

Dallas, respectively, Messrs. Johns
and Schaller, Acting Governors of the
Federal Reserve Banks of Atlanta and
Chicago, respectively; Mr. Burgess,
Deputy Governor of the Federal Reserve
Bank of New York; and Mr. Strater,
Secretary of the Governors' Conference.

Governor Black referred to the fact that the meeting had been

called as a meeting of the Governors' Conference with the Federal Re-

serve Board and stated that Secretary Morgenthau had asked for an

opportunity to discuss with the Governors' Conference the present

financing program of the Government and that it had been arranged that

Secretary Morgenthau and Mr. Bailie would come in at 11:00 o'clock for

this purpose. Governor Black added that it was desired to discuss the

proposed "Gold Reserve Act of 1934" with the Governors and possible

amendments thereto that might be recommended, but that, because of

the short time intervening, the consideration of this subject might

well be deferred until after the meeting with Secretary Morgenthau
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and Mr. Bailie had been concluded. Messrs. Morgenthau and Bailie entered

at 11:00 a. m., and after a brief introductory statement in which Secre-

tary Morgenthau invited the comments, suggestions and criticisms of the

Governors, Mr. Bailie outlined what the Treasury has in mind as its

immediate financing program. The Governors expressed general approval of

the financing program outlined by Mr. Bailie. Mr. Morgenthau suggested

that it would be helpful if the Governors were to agree upon some state-

ment showing the cooperative attitude which they had indicated in their

remarks, and left the room at 12:25 p. in. Mr. Bailie, after some further

discussion, left at 12:35 p. in.

Thereupon the meeting was adjourned until 1:45 p. in. for the pur-

pose of taking up the proposed "Gold Reserve Act of 1934".

At 1:45 p. m. the meeting resumed with the same attendance, ex-

cept Secretary Morgenthau and. Mr. Bailie. Mr. Wyatt, Mr. Goldenweiser

and Mr. Smead were present. Shortly after the meeting opened Mr. Burgess

left for the purpose of appearing as a witness before the Senate Banking

and Currency Committee.

Governor Black referred to the hearings before the Senate

Committee on Banking and Currency and to the statements which he had

made to that committee concerning the proposed bill. It appeared

from the discussions which ensued that the Governors present were in

accord with the position which Governor Black had taken. Governor

Black said that there had been a review made of the proposed bill by

members of the Board's staff, together with Mr. Burgess of the New

York bank, as a result of which certain amendments had been formulated
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as to to which he desired to have any suggestions or criticisms of the

Governors and an indication of their views. (Secretary's note: A

copy of the bill with these changes is filed in the Board's records.)

The proposed changes were taken up one by one and certain modifications

were suggested and concurred in with the understanding that the Board's

staff would revise the proposed amendments in accordance with the con-

clusions reached by the conference. During the discussion of the amend-

ments Governor Norris left at 3:30 p. m.

Mr. Burgess re-entered the meeting at 4:05 D. m.

After all of the suggested changes had been reviewed and Various

plans of procedure for handling the proposed amendments had been considered,

Governor Calkins suggested that the recommended changes be offered to the

Federal Reserve Board as an expression of the views of the conference, to

be used by the Board at its discretion. A motion to that effect was

made and seconded and approved unanimously. (Secretary's note: A copy

of the bill with the changes approved by the conference is filed in the

Board's records.)

Following this action, the question what should be done about

a statement by the Governors' Conference pursuant to the suggestion

made by Secretary Morgenthau at the morning session was considered and

the following form of statement was approved unanimously, with the under-

standing that Governor Black would present it to Secretary Morgenthau:

"A conference of Governors of the reserve

banks was held today at which there was full con-

sideration of the present financing program of

the Government and full cooperation with this

plan was accorded to the Treasury by the Governors."
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(Secretary's note: Subsequently Governor Black informed Secretary Morgen-

thau as to the views of the Governors and on Monday Governor Black issued

a statement for the press in somewhat revised form, for which see the

minutes for Monday, January 22, 1934.)

Thereupon the meeting adjourned.
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