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A meeting of the Federal Reserve Board was held in Washington

on Thursday, January 18, 1934, at 11:00 a. in.

PRESENT: Mr. Black, Governor
Er. Hamlin
Mr. Miller
Mr. James
Mr. Thomas
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary

The Board considered and acted upon the following matters:

Telegrams dated January 17, 1934, from Mr. Austin, Chairman of

the Federal Reserve Bank of Philadelphia, and Mr. Wood, Chairman of the

Federal Reserve Bank of St. Louis, both advising that, at meetings of

the boards of directors on that date, no change was made in the banks'

existing schedules of rates of discount and purchase.

Without objection, noted with approval.

Letter dated January 16, 1934, approved by five members of the

Board, to Mr. Newton, Chairman of the Federal Reserve Bank of Atlanta,

reading as follows:

"In accordance with the recommendation contained in
Your letter of Ianuary 10, 1934, the Federal Reserve Board
approves the payment of a fee of ,c)1500 to Mr. Robert S.
Parker, General Counsel of the Federal Reserve Bank of
Atlanta, for services rendered in connection with the case
Of Gate City Cotton Mills v. Federal Reserve Bank of Atlanta,
the payment of this fee having previously been approved by
the Executive Committee of the Federal Reserve Bank of At-
lanta."

Board,

Approved.

Letter dated January 17, 1934, approved by five members of the

to Mr. Walsh, Federal Reserve Agent at the Federal Reserve Bank
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of Dallas, reading as follows:

"In response to your letter of January 10, 1934, you are
advised that, in view of the circumstances related therein,
the Federal Reserve Board interposes no objection to the ac-
tion taken by the directors of the Federal Reserve Bank of
Dallas at their meeting on January 8, 1934, in reelecting
Mr. Charles C. Huff as General Counsel of the bank without
salary or other compensation, except that in the event he
should be called upon to render services in behalf of the
Federal Reserve Bank of Dallas he shall receive only such
compensation as shall be agreed upon prior to the performance
of such services*

"In view of the fact that Mr. Huff has been regularly
reelected General Counsel of the bank, the bank should not
pay or undertake to pay to Yr. Buff any compensation for
services hereafter rendered without first obtaining the ap-
proval of the Federal Reserve Board."
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Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Governor YbKinney of the Federal Reserve Bank of Dallas, road-

as follows:

."Referring to your unsigned letter of December 26, 1933,
Without expressing any views as to the status of Mr. Parks
and Mr. Alexander, with reference to the proposed Federal re-
serve bank retirement plan, the Board notes without objection
the allowance of leave of absence without pay to these employees."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Mr. I. C, Makepeace, President of The Hyannis Trust Company,

HYannis, Massachusetts, reading as follows:

"Receipt is acknowledged of your letter of January 11,
1934, inclosing a map showing the location of buildings not
shown on existing maps between the principal office of the
Hyannis Trust Company and its branch office at Osterville,
and whether such buildings are permanent residences, summer

residences, or commercial buildings.
"This information is being transmitted to Yr. Frederic

H. Curtiss, Federal- Reserve Agent at the Federal Reserve Bank
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"of Boston, with a request that he consider the same, together
with such other information as may be available to him, and ad-
vise the Federal Reserve Board at his earliest convenience
whether or not the area in which the Hyannis Trust Company and
its branch are located is an area which may properly be said, as
a matter of fact, to constitute substantially a single village
within the generally accepted meaning of that term.

"The Board will give the matter further consideration and
advise you of any action taken after it receives from la'. Curtiss
a reply to this inquiry."

21..Tr)roved, together with a letter
dated Tanuary 17, 1934, to Hr. Curtiss,
Federal Reserve Agent at Boston, also
approved by five members of the Board,
reading as follows:

"There are inclosed herewith a copy of a letter addressed
to the Board by Mr. T. C. Lakepeace, President of the Hyannis
'Trust Company, under date of January 11, 1934 and a map inclosed
therewith showing the buildings between Hyannis and Osterville
and whether they are permanent residences, summer residences or
places of business.

"You are requested to review the information inclosed here-
with and all other information available to you, to make such
further investigation of the facts as you deem necessary or ap-
propriate, and to advise the Federal Reserve Board whether Or
not, as a matter of fact, the area which includes the Hyannis
Trust Company and its branch constitutes substantially a single
Village within the meaning of that term as generally understood.

"As you know, on November 14, 1933, the Federal Reserve
Board approved the application of Hyannis Trust Company, Hyannis,
Massachusetts, for membership in the Federal Reserve System, sub-
ject to twenty-two conditions of membership, the last of which
reads as follows:

'22. l'rior to admission to membership, such bank (i)
shall relinquish the branch which it .has established
and is now operating in Osterville, or (ii) in the
event that the establishment and continued operation
of such branch shall have been approved by the Comp-
troller of the Currency, shall increase its paid-in
and unimpaired capital stock to an aggregate amount
.of not less than ':500,000.'

This condition of membership was prescribed because the Board
1!ad been advised by its counsel that the Town of Barnstable, which
includes the area within which the Trust Company and its branch

ye located, a number of other distinct communities and much farm
nd and woodland, is not a 'town' within the meaning of Section 9Of the Federal Reserve Act, that, from the facts then available,
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"Hyannis and Osterville appeared to be distinct communities,
and that, therefore, the branch of the Hyannis Trust Company
appeared to be located 'beyond the limits of the city, town
or village in which the parent bank is situated', within the
meaning of Section 9 of the Federal Reserve Act.

"It now appears that the Trust Company is either unable
or unwilling to increase its capital stock to 500,000 and
it has requested that the Board reconsider the matter and waive
the condition quoted above.

"After careful consideration, the Board's Counsel is still
of the opinion that the entire town of Barnstable cannot properly
be considered a 'town' 'within the meaning of Section 9 of the
Federal Reserve Act; but he has suggested that, if upon further
investigation, it appears as a mntter of fact that the head
office and branch of the Hyannis Trust Company are located in
the same village, within the generally accepted meaning of that
term, the Board could properly permit the Hyannis Trust Company
to became a member of the Federal Reserve System without relin-
quishing its branch.

"In this connection, attention is invited to the following
definition of the word 'village', which is contained in Cyclopedia
of Law and Procedure, Volume 40, page 207:

'Any small assemblage of houses for dwellings
or business, or both, in the country, whether they
are situated upon regularly laid out streets and
alleys or not; any small assemblage of houses
occupied by artisans, laboring people, and farmers;
any small assemblage of houses in the country; a
collection of houses collocated after a regular
plan in regard to streets and lanes; a collection
of houses, collocated after something like a regu-
lar plan in regard to streets and lanes, without
intervening farm-land, but with a convenient curtelage
attached to each; an aggregation of houses and in-
habitants more or less compact; an assemblage of
houses less than a city, but nevertheless urban or
semi-urban in its character and having a density of
Population greater than can usually be found in
rural districts; a small collection of houses in the
country, less than a town or city and inhabited
chiefly by farmers and other laboring people.'
"Under date of November 27, 1933, you forwarded to the Board

...letter addressed to you under date of November 25, 1933, by Yr.
J. C. Makepeace, President of the Hyannis Trust Company, inclos-
lng two maps and furnishing certain information bearing upon the
question whether the bank and its branch are in the same villageas a matter of fact.

"Under date of December 9, 1933, the Board addressed a tele-ram to you referring to your letter of November 27, 1933, and
equesting that you furnish the Board with more detail3d informa-
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"tion on this subject and with an opinion of your counsel as
to whether the area containing the localities known as Hyannis
and Osterville may properly be considered as being a single
village within the meaning of that term as usually defined.

"A feu days later, Mr. Clark, an associate of your coun-
sel, Mr. Phillips Ketchum, came to V:ashington and discussed

the subject with members of the Board's staff, who explained
to him the nature of the additional information and opinion
desired in response to the Board's telegram of December 9; but
no reply to the Board's telegram has yet been received.

"As you know, the Board has extended until February 12,

1934, the time within which the Hyannis Trust Company may
accept the conditions prescribed by the Board and consummate
its admission to membership in the Federal Reserve System.
However, it is desirable to dispose of this matter promptly,
and it will be appreciated if you will furnish the Board the
additional information and opinion herein requested at your
earliest convenience, at the same time returning the map in-
closed herewith."

Letter dated January 17, 1934, a' proved by five members of the

Board, to :L‘. F. E. Johnson, President of the Bank of Cattaraugus, New

York, reading as follows:

"Receipt is acknowledged of your letter, dated January 11,
1934, requesting an interpretation of condition of membership
numbered four prescribed in the Board's letter of December 29,
1933, with specific reference as to whether, under the pro-
visions of the condition, directors are permitted to borrow
from the bank.

"Condition numbered four as prescribed does not prohibit
the bank from making loans of the various categories specified
In the condition, but requires the board of directors to give
special attention to all such loans and charges the directors
With the specific responsibility of seeing that such loans are
maintained at all times within prudent banking limits and are
not permitted in any way to endanger the bank's solvency or
the liquidity of its assets.

"Under the provisions of section 22 (g) of the Federal
Reserve Act, as amended, a member bank is prohibited from
making any loan or extending crer=it in any other manner to
any of its own executive officers but the prohibition does not
apply to loans to a director who is not also an executive
officer."

Approved.
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Telegram dated January 17, 1934, approved by five members of the

Board, to Mr. Wood, Federal Reserve Agent at the Federal Reserve Bank of

St. Louis, reading as follows:

"Be your letter January 11, 1934, regarding application of

The Farmers & Merchants Bank & Trust Company, Hannibal, Missouri.

From information submitted it appears that the offices of the

building and loan association are not located in the banking

quarters of the applicant and condition numbered twenty-one

therefore does not apply. ,Conditions of membership therefore

are amended by eliminating condition numbered twenty-one. Please

advise the bank accordingly."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Mr. A. E. Bradshaw, President of the National Bank of Tulsa,

Oklahoma, reading as follows:

"Receipt is acknowledged of your letter of January 10,
1934, advising that you wish to withdraw the application of
your bank for fiduciary pcmers, and transmitting a copy of a

resolution of your board of directors authorizing such action.

"In accordance with your request, the Board will con-
sider the application as having been withdrawn and will close
its files in the matter."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Ur. O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Re-
serve Board approves a reduction in the common capital stock
of the 'First National dank and Trust Company of La Torte',
La forte, Indiana, from ,',i300,000 to .150,000, pursuant to a
plan which provides that the bank's capital shall be increased
by the sale at par of 0.50,000 par value preferred stock to
the Reconstruction -inance Corporation, and that the funds
released by the reduction in common capital stock shall be
used to eliminate unsatisfactory assets, all as set forth in
your memorandum of January 9, 1934."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Mr. O'Connor, Comptroller of the Currency, reading as follows:
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"In accordance with your recommendation, the Federal Re-
serve Board approves a reduction in the common capital stock
of 'The Peoples National Bank of St. Francisville', St. Francis-
ville, Illinois, from 370,000 to $25,000, pursuant to a plan
which provides that the bank's capital shall be increased by
the sale at par of 25,000 par value preferred stock to the
Reconstruction Finance Corporation, and that the funds re-
leased by the reduction in common capital shall be used to
eliminate substandard assets and securities depreciation in
the amount of at least 045,000, all as set forth in your
memorandum of January 6, 1934."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Mr. O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Re-
serve Board approves a reduction in the common capital stock
of 'The Merchants National Bank of Michigan City', Michigan
City, Indiana, from 3100,000 to 350,000, pursuant to a plan
which provides that the bank's capital shall be increased by
the sale at par of 350,000 par value preferred stock to the
Reconstruction Finance Corporation, and that the funds re-
leased by the reduction in common capital stock shall be used
to eliminate an equal amount of substandard assets and securi-
ties depreciation, all as set forth in your memorandum of
January 8, 1934."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to hr. O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Re-
serve Board approves a reduction in the common capital stock
of 'The Scottsbluff National Bank', Scottsbluff, Nebraska,
from 3100,000 to 365,000, pursuant to a plan which provides
that the bank's capital shall be increased by the sale at par
(3,1. 035,000 par value preferred stock to the Reconstruction
Finance Corporation, and that the funds released by the reduc-
tion in the common capital stock shall be used to eliminate a
corresponding amount of substandard assets, all as set forthin your memorandum of January 10, 1934."

Approved.
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Letter dated dated January 17, 1934, approved by five members of the

Board, to Er. O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Re-
serve Board approves a reduction in the cammon capital stock
of 'The National Bank of Pittsburg; Pittsburg, Kansas, from
3200,000 to 0100,000, pursuant to a plan which provides that
the bank's capital shall be increased by the sale at par of
3100,000 par value preferred stock to the Reconstruction
Finance Corporation, and that the funds released by the reduc-
tion in common capital, together with a portion of the bank's
surplus and undivided profits, shall be used to eliminate sub-
standard assets and securities depreciation in the amount of
(148,626.56, all as set forth in your memorandum of Tanuary 6,
1934.

"In considering the plan under which the proposed reduc-
tion in common capital stock is to be effected, it was noted
that no change in management was contemplated although the
national bank examiner stated that the bank's management was
weak and that the directors relied almost entirely 'on the
active management for the successful operation of the bank:
It is assumed, however, that you have this condition in mind
and that it is receiving the attention of your office."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Er. O'Connor, Comptroller of the Currency, reading as follows:

"In accordance with your recommendation, the Federal Reserve
Board approves a reduction in the common capital stock of 'The
First National Bank of Lyndent, Lynden, Washington, from 350,000
to c25,000, pursuant to a plan which provides that the bank's
capital shall be increased by the Gale at par of 325,000 par
value preferred stock to the Reconstruction Finance Corporation,
and that the funds released by the reduction in common capital,
together with a portion of the bank's undivided profits, shall
be used to eliminate substandard assets and securities deprecia-
tion in the amount of approximately 327,000, all as set forth
in Your letter of January 9, 1934."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Er. O'Connor, Comptroller of the Currency, reading as follows:
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"In accordance with your recommendation, the Federal Re-
serve Board approves a reduction in the common capital stock
of 'The University Kational Bank of Seattle', Seattle, Washing-
ton, from 3400,000 to 0200,000, pursuant to a plan which pro-
vides that the bank's capital shall be increased by the sale
at par of 3300,000 par value preferred stock to the Reconstruc-
tion Finance Corporation, that the existing preferred stock in
amount of 0100,000 shall be retired, and that the released
capital funds, together with approximately 3122,000 of the
bank's surplus and undivided profits shall be used in eliminat-
ing substandard assets and securities depreciation amounting to
approximately 3322,000, all as set forth in your letter of
January 8, 1934."

Board,
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Approved.

Telegram dated January 17, 1934, approved by five members of the

to Er. Williams, Federal Reserve Agent at the Federal Reserve

Bank of Cleveland, stating that the Board has considered the application

Of the "Windber Trust Company', Windber, Pennsylvania, for a voting per-

nut under authority of section 5144 of the Revised Statutes of the

United States, as amended, entitling such organization to vote the

stock which it owns or controls in the "Merchants' and Miners' Bank",

Paint Borough, ( P. 0. Scalp Level) Pennsylvania, and has authorized

the issuance of a limited permit to the applicant for the following

Purposes:

The

"1. To authorize or ratify at any time prior to April 1,
1934, the creation and issuance in the manner provided by law
Of common and/or preferred stock of such bank in accordance
With a plan or plans which shall be approved by the appropriate
supervisory authorities and by the Federal Reserve Agent at the
Federal Reserve Bank of Cleveland.

"2. To elect directors of such bank at any meeting of
shareholders, or at any adjournment thereof, at any time prior
to April 1, 1934, and to act thereat upon such matters of a
routine nature as are ordinarily acted upon at the annual
meeting of shareholders of such bank."

telegram otated also that the application of the trust company indi-
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cates that a stockholder vote on an increase of the subsidiary bank's

capital stock from30,000 to .50,000 has been taken, but that neither

the application nor the correspondence gives the date of such vote,

that, in order to avoid possible doubt as to the validity of the crea-

tion or disposal of such additional stock the Board advises that, if

a vote has already been taken, the action so authorized be ratified

by the proper stockholder vote under the authority included An the

limited voting permit referred to above, and that the disposal of such

stock should be made with reference to the Board's telegram to Mr.

Fletcher, Assistant Federal Reserve Agent at the Federal Reserve Bank

Of Cleveland, dated Tanuary 12, 1934, respecting the invalidity of the

Proposed purchase of stock by the applicant.

Approved.

Telegram dated January 17, 1934, approved by five members of the

Board, to Mr. Sargent, Assistant Federal Reserve Agent at the Federal Re-

serve Bank of San Francisco, reading as follows:

"Retel re Transamerica Corporation voting permit appli-
cation 'Matters of a routine nature' in ANCIGAR telegram did
not cover authority to vote stock in Placerville National
Bank and First National Bank in Grass Valley for liquidation
Purposes. Authority granted did not cover absorption of Valle-
jo Commercial National Bank by Bank of America National Trust
and Savings Association. After you have furnished details as
to plans on which Bank of America State took over the assets
and assumed the liabilities at Placerville and Grass Valley
and approval by appropriate supervisory authorities, an
additional limited permit will be considered. Same is true
With respect to Vallejo."

Approved.

Memorandum dated January 16, 1934, from Mr. Smead, Chief of the
Division of Bank Operations, reading as follows:
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"I have been advised by Mr. Crane of the Federal Reserve Bank
of New York that under arrangements entered into with the Treasury
and the Guaranty Trust Company, the Guaranty Trust Company pur-

chased this morning about 01,000,000 of gold in :-'aris and slightly

less than :1,000,000 in London; that in payment therefor the Federal

Reserve Bank of New York is earmarking an equivalent amount (in
weight) of gold coin for the account of the Guaranty Trust Company
and that further purchases of gold will presumnbly be made to-
morrow; that two days after the gold is bought abroad the Guaranty
Trust Company will sell to the Treasury the gold coin it holds

under earmark at the Federal Reserve Bank of New York, and that
each Wednesday the Treasury will turn gold over to the Federal Re-
serve Bank of New York in exchange for the gold bars held abroad
at close of business on Tuesday, whereupon such gold bars will be
held under earmark abroad by the Federal Reserve Bank of New York
for the account of the Treasury. Under these arrangements gold
purchased abroad on Wednesdays will be held by the Federal Re-
serve Bank of New York under earmark abroad at the close of busi-
ness that day, and in conformity with the practice followed with
respect to gold held abroad in December 1932, it is recommended
that the amount of gold so held be shown in the Federal Reserve
Bank published condition statement immediately preceding the item
'Due from foreign banks' against the caption 'Gold held abroad'."

The recommendation was approved by six members of the Board on January 17,

1934.

Approved.

Letter dated January 16, 1934, approved by five members of the

Board, to Mr. Hugo Hanser of Gertler, Devlet & Co., New York City, New

York, reading as follows:

"This refers to your letter of December 14, 1933, in which
you request to be advised as to the conditions under which bonds
issued by the Home Owners Loan Corporation may be accepted as
collateral security for advances made by Federal reserve banks
to member banks.

"Under Section 13 of the Federal Reserve Act, any Federal
reserve bank may mnke advances for limited periods to its mem-
ber banks on their promissory notes secured by certain kinds
of collateral, but bonds issued by the Homo Owners Loan Corpora-
tion do not come within the class of obligations which are eligible
as security for advances made under this section. However, under
Section 10(b) of the Federal Reserve Act, Federal reserve banks
may make advances, in exceptional and exigent circumstances and
under certain specified conditions, to member banks without
adequate amounts of eligible and acceptable assets to enable
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"them to obtain sufficient credit accommodations through redis-
counting or other methods provided by the Federal Reserve Act.
The security which mny be accepted by a Federal reserve bank for
such advances to member banks must be of a kind satisfactory to
the Federal reserve bank, but it is not confined to the classes
of papor eligible under other provisions of the Act for redis-
count by Federal reserve banks. Advances may be made under this
section only in cases in which the member bank has no further
eligible and acceptable assets available to enable it to obtain
adequate credit accommodations through rediscounting at the
Federal reserve bank or any other method provided by the Federal
Reserve Act other than that provided by Section 10(a), and it
is assumed that the position of the Federal reserve bank to
which you have reference was based on this provision of law and
was in conformity therewith."

Approved.

Letter dated January 16, 1934, approved by five members of the

Board, to Er. Anderson, Assistant Federal Reserve Agent at the Federal

Reserve Bank of Cleveland, reading as follows:

"This refers to your letter of January 2., 1934, inclosing
copy of an opinion rendered by Squire, Sanders and Dempsey,
counsel for the Federal Reserve Bank of Cleveland, in which the
Position is taken that the rate of interest which may be paid
on a deposit of public funds made by or on behalf of a State,
county, school district, or other subdivision or municipality
which is payable on demand and with respect to which payment
of interest is required under State law is not subject to the
Imitations as to rates of interest on deposits prescribed by
the Federal Reserve Board in its Regulation q.

"After considering the opinion of counsel, the Board findsno reason to differ with the conclusions reached therein."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Er. Williams, Federal Reserve Agent at the Federal Reserve

Bank of Cleveland, reading as follows:

"This refers to your letter of September 27, 1933, inclos-ing copies of the opinions of your counsel and of the Attorney-
General of the State of Ohio regarding the question whether pay-ment of interest on deposits of school funds payable on demandis required under the law of Ohio. It is noted that copies ofthese opinions were transmitted to the Board merely for its
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"information and that no formal ruling was at that time re-
quested with respect to the matter in question.

"It is now understood that you desire to be apprized of
the Board's view in this matter, and accordingly, you are ad-
vised that, after a consideration of the cuestion on the basis
of the information submitted, the Board sees no reason for
differing from the opinion of your counsel that the payment of
interest on deposits of school funds, in school districts con-
taining two or more banks, is 'required' under Section 7605 of
the Ohio General Code within the meaning of Section 19 of the
Federal Reserve Act."

Aproved.

Letter dated January 16, 1934, approved by five members of the

Board, to Lir. Robert S. Parker, Atlanta, Georgia, reading as follows:

"This refers to your letter of January 4, 1934, addressed
to the President of The Barnett National Bank of Jacksonville,
Jacksonville, Florida, a copy of which you have forwarded to
the Board's General Counsel with a request for the opinion of
the Board with respect to the question therein Presented.

"It appears from your letter to the mamber bank that an
ordinance of the City of Jacksonville, Florida, undertakes to
require the payment of interest on deposits of municipal funds
which are payable on demand. It also appears that the legis-
lature of the State of Florida has not provided that the city
shall impose this reauirement, but has simply conferred upon
the City of Jacksonville, in its charter, a discretion as to
whether or not its funds shall be deposited under arrangements
Providing for the payment of interest. In these circumstances,
tne member bank requests to be advised whether such ordinance
constitutes 'State law' within the meaning of that provision
Of Section 19 of the Federal Reserve _Let as amended which ex-
cepts from the prohibition upon the payment of interest upon
deposits payable on demand deposits of public funds 'with
respect to which payment of interest is reouired under State
law'.
. "It may be conceded that for certain purposes a muni-

cipal ordinance may be regarded as 'State law', as, for ex-
ample, within the meaning of that provision of the Federal
Constitution which prohibits the impairment of the obligation
Of contracts. As a eneral rule, however, the term 'State
law' does not include a municipal ordinance, an0 the term my
be used to indicate the law of the State declared by the State

legislature, as distinguished from the local law declared by
cities, counties, and other political subdivisions of the
'tate. The fact that in other provisions of the Federal Re-

serve Act Concress emloved the Phrase 'State or local law'
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"appears to indicate that Congress had this distinction in mind.

"Accordingly, having in mind the general rule that an ex-

ception to a statutory provision should be strictly construed,
It is the opinion of the Federal Reserve Board that a municipal
ordinance is not 'State law' within the meaning of the provision
of the Federal Reserve Act here in question."

Approved.

Letter dated January 17, 1934, approved by five members of the

Board, to Mr. Peyton, Federal Reserve Agent at the Federal Reserve Bank

Of Minneapolis, reading as follows:

"This is in acknowledgment of your letter of December 13,
1933, with which you transmitted copy of a letter from the Aber-
deen National Bank and Trust Company, Aberdeen, South Dakota,
with regard to the waiver of 'float charges', together with a
copy of an opinion of your counsel on this subject.

"In the letter addressed to the Board by Mr. Ronald 'Ransom,

Chairman of the Banking Code Committee of the American Bankers

Association, under date of November 24, 1933, a copy of which
was transmitted with the Board's letter of December 2 (X-7699),
the Board was requested to advise whether it would be contrary
to Section 19 of the Federal Reserve Act for member banks to
take into consideration 'the reasonable value of their customers'
deposit balances in analyzing accounts in accordance with a uni-
form plan to be approved by the Banking Code Committee for the
Purpose of determining whether service charges should be assessed
against their customers and, If so, the amount to be assessed:
Provided, That (1) the value of each account to the bank is
computed in accordance with a uniform plan approved by the Bank-
ing Code Committee and (2) the banks require actual reimburse-
ment (without deduction of interest or of the estimated value
of the customers' balance to the banks) for exchange charges,
collection charges, and other charges arising out of specific
transactions.for specific customers and actually paid or credited
by the bank on behalf of such customers'; and the Board advised
in its letter of November 28, 1933, that a practice such as that
outlined in Er. Ransom's letter would not be contrary to the
provisions of Section 19 of the Federal Reserve Act.

"The Board understands, however, that the plan which has
been proposed relating to the assessment of service charges by
banks against their customers is now pending before the National
Recovery Administration and that action thereon has been deferred
until after a public hearing in the matter which has been set for

,Ftzbruary 16, 1934, In the circumstances, the Board does not feel
at it should express an opinion at this time upon questions asto what charges are to be considered 'as arising out of specific
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"'transactions for specific customers and actually paid or credited
by the bank on behalf of such customers' within the meaning of this
phrase as used in the correspondence with Er. Ransom above referred
to; and it may be that the uniform plan proposed in Er. Ransom's
letter of November 24, if and when it finally becomes effective, will
contain some provision for the treatment of so-called 'float charges'."

Approved.

Letter dated January 16, 1934, approved by five members of the

Board, to Mr. Peyton, Chairman of the Federal Reserve Bank of Minneapolis,

reading as follows:

"I have your letter of January 9 in regard to requests by
representatives of the press for figures as to applications for
membership and as to the number of banks actually admitted. The
Board has not undertaken to publish current information as to
banks which apply for membership in the Federal reserve system
but does give out a press release showing daily the name and
location of each bank actually admitted to membership. A sample
of such press release is inclosed and the Board has no objection
to your furnishing upon request information showing names and
locations of banks vhich actually have been admitted. It doubts
the advisability of giving out information regarding the names
and locations of banks which have applied for membership but
which, at the time the information has been requested, have not
actually been admitted."

Approved.

Letter dated January 17, 1934, approved by six members of the

Board, to Senator James J. Davis, reading as follows:

"Your letter of January 11 addressed to the Governor of
the Federal Reserve Board has been brought to the attention of
the Board and it has requested an to acknowledge receipt. The
only - publication made by the Board of the salaries paid officers
of Federal reserve banks is that contained in its annual reports,
the latest of rhich is for the calendar year 1932, the one for
1933 not yet having been prepared. There is inclosed a copy of
the annual report for 1932, on page 294 of which you will finda summary under the heading 'Number and Salaries of Officers and
Employees of Federal Reserve Banks' prepared as of December 31,
1932, the information as to the fourth district being shown on
the line opposite Cleveland.

"On page 291 you will find a statement showing for dis-
trict number four the names of the Chairman, Deputy Chairman,
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“Governor and directors of the bank. During 1933, ET. George
DeCaldp resigned as Chairman and Federal Reserve Agent and was
succeeded in that position by Er. L. B. Willinms,.and Mr.
Williams was succeeded as De-Duty Chairman by Mr. E. S..Burke,
Jr.”

Approved.

Letter dated January 17, 1934, approved by six members of the

Board, to Er. Case, wederal Reserve Agent at the Federal Reserve Bank

of New York, prepared in accordance with the telegram dated Tqnuary 8,

1934, to LT. Case advising of the approval of the Clayton Act applica-

tions of Messrs. Franklin VT. Fort and Michael Loprete. The letter

read as follows:

"There are inclosed copies of the permits issued pursuant
to the provisions of the Clayton Act to 1.A.. Franklin W. Fort
covering his service as director and officer of the Lincoln
National Bank of Newark, Newark, New Jersey, as director of
the 2avin[:,s Investment and Trust Company, East Orange, New
Jersey, and as director of the Freehold Trust Company, Free-
hold, New jersey, and to Mr. Michael Loprete covering his
service as director of the two first named institutions.

"There is also inclosed a confirmation of the Board's
telegram to you stating that the permits have been grantedand requesting you to review them next November to determine
whether in your opinion they should be revoked.

"It appears from Mr. Dillistin's report on Form 94b andfrom the report of examination of the Lincoln National Bankof Newark that the records of these applicant's are not satis-
factory; and the Board would not have approved these applica-
tions had it not been for Mr. Dillistin's recommendation,in which it is understood that you concurred, and the
special circumstances upon which he based his recommendation,
Particularly Er. Fort's participation in the reorganizationOf the Savings Investment and Trust Company, the efforts heis now making to rehabilitate the capital structure of thatbank, and the desirability of obtaining his continued assistancein this connection.
. "The Board is also in accord with ET. Dillistin's sugges-tion that these permits should be considered as of a temporary

character; and you are requested to keep this natter in mindand advise the Board as soon as the interlocking relation-ships between the Lincoln National Bank and the Savings Invest-ment and Trust Company may, in your opinion, be terminatedwithout adverse effect upon the interests of the latter insti-
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"tution and the community in which it is located. In any event,
You are requested to review these permits not later than Novem-
ber 1, 1934, and. at that time to submit your recommendation as
to whether or not they should be revoked.'

Approved.

Letters dated January 16, 1934, approved by five members of

the Board, to applicants for permits under the Clayton Act advising

Of approval of their applications as follows:

Mr. David D. Ackerman, for permission to serve at the same time
as director and officer of the Closter National Bank and Trust
Company, Closter, New Jersey, and as director of the First

• National Bank in Garfield, Garfield, New Jersey.

Mr. Sam D. Young, for permission to serve at the same time as
officer and director of the El Paso National Bank, El Paso,
Texas, and as director of the El Paso branch, Federal Reserve
Bank of Dallas, El Paso, Twcas.

Approved.

Letter dated Tanuary 17, 1934, approved by five members of the

Board, to an applicant for a permit under the Clayton Act, advising of

approval of his application as follows:

Mr. Harry H. Ogden, for permission to serve at the same timeas officer and director of the First National Bank & Trust
Company, Muskogee, Oklahoma, and as director of the Oklahoma
City Branch, Federal Reserve Bank of Kansas City, Oklahoma
City, Oklahomn, 

Approved.

There were then presented the following applications for original,
or additional stock, or for the surrender of stock, of Federal reserve banks:
A 

lications for ORIGINAL Stock: SharesDistrict No. 2.
Fidelity National RAnk in New York,Elmhurst, Long Island, New York 144First National Bank in Garfield,Garfield, New Jersey l4L 288
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A22,11.2ations for ORIGINAL Stock: Continued)
214ILi.:LLEIt_at
First National Bank in Clarksville

Clarksville, Texas

Aalications for ADDITIONAL Stock:

Old Phoenix NationalBank, Nediaa, Ohio
(Increase in capital through issue of
preferred stock, partly offset by
decrease in surplus)

al2I1.19.:LNP_._ 7.
Iowa-Des-fRITMational Bank & Trust Co.,

Des Moines, Iowa (Increase in capital
through issue of preferred stock, partly
offset by decrease in common stock and
surplus)

The First Capital National Bank, Iowa City,
Iowa (Increase in surplus)

District No. 9.
First National Bank, Loose Lake, lannesota

(Increase in capital through issue of
preferred stock)

District No. 11.
Republic National Bank &; Trust Co., Dallas,

Texas (Increase in capital through issue
of preferred stock, partly offset by de-
crease in surplus)

National Bank of Commerce, Houston, Texas
(Increase in capital through issue of
preferred stock)

Peoples National Bank, Tyler, Texas
(Increase in capital through issue of
common stock; increase in surplus)

Diztrict No. 12.
Citizens National Trust & Savings Bank,

Iliverside, California (Increase in
surplus)

Pirst National Bank of Idaho, Boise, Idaho
(Increase in capital through issue of
Preferred stock, partly offset by de-
crease in surplus)

First National Bank, Okanogan, Washington
(Increase in capital through issue of
preferred stock)

Shares

36 
Total

21

1,200

9

15

900

1,500

60

30

180

36
324

21

1,209

15

2,460

24 234
Total 3,939
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h4lications for SURRENDER of Stock: 
District No. 2.
National Ulster County Bank & Trust Co.,

Kingston, New York (Voluntary liquida-
tion; succeeded by The National Ulster
Co. Bank, Kingston)

First National Bank, Windham, New York
(Being liquidated through conservator)

Cherry Creek National Bank, Cherry Creek,
New York (Being liquidated through con-
servator)

1.21ELqa.L119 3,,,
Berwyn NeiTZTcT Bank, Berwyn, Pennsylvania

(Being liquidated through conservator)
Bethlehem National Bank, Bethlehem, Pennsyl-

vania (Being liquidated through con-
servator)

District No. 4.
Peoples National Bank, Reynoldsville, Pennsyl-

vania (Being liquidated through conserva-
tor)

First National Bank, Clarion, Pennsylvania
(Being liquidated through conservator)

2.1112ALISLE2_• 5•
First National Bank, Woodruff, South Carolina

(Insolvent)
First National Bank, Uarlinton, West Virginia

(Voluntary liquidation; succeeded by First
National Bank in Marlinton)

1:11.2.11:12LN0. 6,First Nail:SEM-Thank, Fayetteville, Tennessee
(Being liquidated through conservator)

Farmers National Bank, Fayetteville,
Tennessee (Being liquidated through con-
servator)

District No. 7.
.2417i757/7TEre—Ral3nal Bank, Earlville, Illinois(Insolvent)
First National Bank, Earlville, Illinois(I

nsolvent)
Citizens Third National Bank & Trust Co.,

Greensburg, Indiana (Being liquidatedth rough 
conservator)hrst 

National Bank, Clear Inko, Iowa(Being liquidated through conservator)Parizers National Bank, Lake Geneva, Wisconsin(Insolvent)

Shares 

300

30

27

108

660

75

120

36

41

60

33

42

36

108

45

45

357

768

195

77

93
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Applications for SUMMNDER of Stock: (Continued) Shares
District No. 7. (Continued)
First National Bank, Marion, Wisconsin

(Being liquidated through conservator) 36
First National Bank, Viroqua, Wisconsin

(Being liquidated through conservator) 42
Hancock County National Bank, Carthage, Illinois

(Being liquidated through conservator) 100
First National Bank, Lenox, Iowa (Being liquidated

through conservator) 42
Nevada National Bank, Nevada, Iowa (Being liqui-

dated through conservator) 28
Fayette County National Bank, West Union, Iowa

(Being liquidated through conservator) 45
Central Illinois Trust & Savings Bank, ilattoon,

Illinois (Decrease in surplus) 60
First National Bank, Beardstown, Illinois

(Decrease in surplus) 90
First National Bank, Seymour, Wisconsin

(Decrease in surplus) 24

District No. 8.
First National Bank, Pinckneyville, Illinois

(Being liquidated through conservator)

District No. 9.
Caspian National Bank, Caspian, Lachigan

(Being liquidated through conservator)
First National Bank, Ontonagon, Michigan

(Being liquidated through conservator)
Morris National Bank, Morris, Minnesota

(Insolvent)

District No. 10.
Citizens National Bank, Cedar Vale, Kansas

(Voluntary liquidation; no successor)
Nebraska National Bank, Hastings, Nebraska

(Being liquidated through conservator)

District No. 11.
First National Bank in Blooming Grove, Texas

(Insolvent)
Citizens rational Bank, Daingerfield, Texas

(Voluntary liquidation; absorbed by
National Bank of -5aingerfield)

First National Bank, Atlanta, Texas
(Decrease in surplus)

First National Bank, Santa Anna, Texas
(Voluntary liquidation; succeeded by
The Santa Anna National Bank)

743

60 60

21

51

24 96

45

23

30

60 119
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Akplications for .31L1E=R of Stock: (Continued) Shares 
District No. 12.
First National Bank, El Segundo, California

(Voluntary liquidation; absorbed by Security-
-First National Bank, Los Angeles) 21 21

Total 2,648

Anl)roved.

Thereupon the meeting adjourned.

Proved:
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