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A meeting of the Federal Reserve Board was held in Washington

on Tuesday, Tanuary 16, 1934, at 2:30 p. m.

PRESMT: Mr. Black, Governor
Mr. Hamlin
Mr. Miller
Mr. Thomas
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary

The Board considered and acted upon the following matters:

Telegram dated Tanuary 15, 1934, from Mr. Peyton, Chairman of

the Federal Reserve Bank of Minneapolis, advising that, at a meeting

Of the board of directors on that date, no change was made in the bank's

existing schedule of rates of discount and purchase.

Without Objection, noted with approval.

Letter to Mr. Austin, Federal Reserve Agent at the Federal Re-

serve Bank of Philadelphia, reading as follows:

"Receipt is acknowledged of your letter of January 10, 1934,
with further regard to outside business affiliations of officers
and employees of the Federal Reserve Bank of Philadelphia, from
which it is noted that the officers and employees of your bank
who are holding official positions with building and loan associa-
tions are seeking suitable persons to succeed them in these posi-
tions, and that they desire to continue in their present respec-
tive capacities until such persons can be found, it being felt
that if they resign their positions at the present time such
action might have adverse effects upon the associations. In view
of these circumstances, the Board will interpose no objection to
their retaining their official connections with the respective
associations until such time as an opportunity is afforded for
the selection of their successors, It is requested, however,
that you advise the Board not later than Slily 1, 1934, of the
progress made in the matter, and in the event all of the official
connections have not been discontinued by that date, that you ad-
vise when their termination may be expected.

"It is also noted from your letter that the service of Mr.
C. V. Wenner as President of the Bensalem Township School Board
does not interfere with his duties at the bank and that your
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"directors see no objection to his continuing in the position.
It appears, however, from the information contained in your
letter and in Jr. Wenner's letter of November 13, 1933, ad-
dressed to you, that the position may be within the scope of
the Board's ruling of December 23, 1915, with regard to direc-
tors and officers of Federal reserve banL7s holding political
or public office, and it will be appreciated if you will ad-
vise whether your directors considered this aspect of the
matter, and if specific consideration was given to the question
whether the banking relations referred to in the last paragraph
of Mr. Wenner's letter are of such a character as may result
in any embarrassment to your bank. It is also requested that you
furnish the Board with a full statement as to the procedure under
which candidates for membership on the school board are elected.

"Your letter also advises that Mr. C. F. Eaton, a member of
the Bank Examination Department of your bank, is indebted in the
amount of 3250 to the Mitten Men & Management Bank and Trust
Company, a non-:member institution, and that he is reducing the
loan from the original amount of 3500 by payments at the rate
of f150 per month. It is understood from your letter that these
monthly payments will be continued until the indebtedness is
liquidated.

"You state further that your resignation as Treasurer of
the Philadelphia Chamber of Commerce and as director of the
Insurance Company of the State of Pennsylvania, the Philadelphia
Bourse, and the Theodore Presser Company have been or will be
accepted in the near future. In view of the statement contained
in your letter of November 1, 1933, it is assumed that your re-
signation as a director of the Ditson Company has also been
accepted. However, it will be appreciated if you will confirm
this assumption."

Approved.

Telegram to Mr. Hoxton, Federal Reserve Agent at the Federal Re-

serve Bank of Richmond, reading as follows:

"Refer Mr. Fry's letter of Ianuary 10th re application
Bank of Mount Hope, Mount Hope, West Virginia. Board grants
extension of time to February 21, 1934 within which bank may

.comply with conditions of membership."

Approved.

Letter to the "First National Bank in Albuquerque", Albuquerque,

New Mexico, reading as follows:

"The Federal Reserve Board approves your application for
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"permission to act, when not in contravention of state or
local law, as trustee, executor, administrator, registrar
of stocks and bonds, guardian of estates, assignee, receiver,
committee of estates of lunatics, or in any other fiduciary
capacity in which state banks, trust companies or other
corporations which came into competition with national banks
are permitted to act under the laws of the State of New Mexico,
the exercise of all such rights being subject to the provisions
of the Federal Reserve Act and the regulations of the Federal
Reserve Board.

"This letter will be your authority to exercise fiduciary
powers as set forth above. J. formal certificate covering such
authority will be forwarded to you in due course.

"The Board feels that your bank should not take over any
trusts from the First Savings Bank & Trust Company, Albuquer-
que, New Mexico, the execution of which might react unfavorably
upon your bank, and further feels that if you are tendered any
of the trusts now held by the First Savings Bank & Trust
Company you should carefully scrutinize the condition of :these
trusts and should not accept any of such trusts which, through
their assumption, may be detrimental to your .institution."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading as

follows:

"Reference is made to your letter of December 30, 1933,
in regard to a proposed reduction in the common capital stock
of 'The Mechanics National Bank of Burlington', Burlington,
New Jersey, from 0200,000 to 0100,000, pursuant to a plan
which provides that the bank's capital shall be increased by
the sale at par of 400,000 par value preferred stock to the
Reconstruction Finance Corporation, and that the funds re-
leased by the reduction in common capital stock shall be used
to eliminate substandard assets in the amount of approximately
0100,000, all as set forth in your letter.

"In considering the plan under which the reduction in com-
mon capital stock is to be effected it was noted that no pro-
vision was made for the elimination of depreciation in securi-
ties, aggregating .cA68,029, which is sufficient to impair the
bank's common capital stock by approximately 43,000. It is
assumed, however, that you have this condition in mind and
that whenever it becomes feasible to do so you will require
such further correction as may be practicable.

"In reviewing the infomption in the files which accom-
panied your letter of December 30, 1933, it is noted that
Chief National Bank Examiner Newnham, in a letter dated Decam-
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"ber 21, 1933, addressed to you made the following comment
. which seems pertinent in view of the fact that the total
estimated net worth of the bank's ten directors as reported
by your examiner amounts to 415,000:

t t * * this bank is in a very unsatisfactory
condition. Although we have been urging the
management for a lonc, tiDe to arrange some
guaranty, or some method of protecting the
bank, nothing. whatever has been done. The
directors have refused continually to obli-
gate themselves in any way to benefit this
institution, and now it seams they are en-
deavoring to reduce the stock and avoid some
of the additional liability which it carries.'
"In the same letter Er. Newnham also said tiT7Lt 'Inaamuch

as the bank has not been examined since Eebruary last, I think
it should be re-examined before any action is taken in approv-
ing a reduction of capital'.

"The latter statement, however, is not understood for the
reason that the files include a report of examination of the
subject bank made as of September 29, 1933, and your letter
contains the statement that the proposed plan has the approval
of the district chief national bank examiner as well as that
of the Federal reserve agent and your office, although your
letter does not contain the customary statement that you recom-
mend its approval.

"However, upon the assumption that all of these phases of
the questions involved in the proposed capital stock reduction
have received your consideration and that it was your intention
to recanmend the approval of the reduction, the Board aproves
the proposed reduction in capital stock, in accordance with the
plan set forth in your letter of December 30, 1933."

Ap-)roved.

Letter to Er. O'Connor, Comptroller of the Currency, reading as

follows:

"In accordance with your recommendation, the Federal '.3c-
serve Board approves a reduction in the common capital stock
of 'The Merchants' National Bank of South Bend', South Bend,
Indiana, from )250,000 to :)1C;0,000, pursuant to a plan which
7ovides for immediately increasing such cammon capital from
.:100,000 to .150,:00 through converting :50,000 of the present
preferred stock into common stock, and that the funds released
by the reduction in cammon capital stock shall be used to
eliminate substandard assets and securities depreciation ag-
gregating approximately ..,120,000 and to create a surplus of
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"$25,000, all as set forth in your memorandum of January 4,
1934. It is assumed that the balance of released capital
funds, not specifically mentioned in your memorandum, will
not be returned to shareholders and that all eliminated
assets will remain the property of the bank.

"It has been noted that no provision was made for a
strengthening of the management, although the examiner
states in his report that the president is without know-
ledge of the fundamentals of banking or the granting of
credit; that one vice president is colorless; that the cashier
lacks executive ability and initiative; and that all the direc-
tors, save one, are without even ordinary ability. It is
assumed, however, that this matter is receiving the attention
of your office."

In connection with the above letter consideration was given to a memoran-

dum dated Tanuary 10, 1934, from Mr. Cherry, Assistant Counsel,, stating

that in view of the very broad and explicit language of section 302 of

the Act of March 9, 1933, it seems clear that the Federal Reserve Board

is not required to give its approval with respect to the reduction of

the preferred stock of a national bank, the requirement of approval in

such a case being exclusively and expressly vested in the Comptroller

of the Currency.

Letter approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading as

follows:

"Receipt is acknowledged of Deputy Comptroller Gough's
letter of January 8, 1934, in regard to the proposed reduc-
tion in capital of the Pacific National Bank of San Francis-
co, San Francisco, California, and advising of an amendment
to the plan which provides for the sale to the Reconstruc-
tion Finance Corporation of $500,000 preferred stock in the
Pacific National Bank of San Francisco instead of the sale
of such stock to its affiliate the Reliance Securities
Company.

"This amendment is acceptable to the Board with the
understanding that the other features of the plan rnmAin

unchanged."

Approved.
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Letter to Mr. Dillistin, Assistant Federal Reserve Agent at the

Federal Reserve Bank of new York, reading as follows:

"In compliance with your recommendation of Tanuary 11,
the Central Hanover Bank and Trust Company, New York, is
granted an extension of time to February 15, 1934, within
which it may file reports of its affiliates domiciled
abroad.

"It is suggested that in general the practice be followed
in similar recommendations of indicating the date of the ex-
tension desired rather than the number of days of extension
desired."

Approved.

Telegram to Mr. Austin Federal Reserve Agent at the Federal

Reserve Bank of Philadelphia, stating that the Board revokes its approval

granted on December 28, 1933, of the application of the Scranton national

Bank, Scranton, Pennsylvania, for Federal reserve bank stock, and approves

an amended application dated Tanuary 5,1934, for 150 shares of stock of

the Federal Reserve Bank of Philadelphia, effective if and when the

Comptroller of the Currency authorizes the national bank to commence

business.

Approved.

Letter to Senator Arthur R. Robinson reading as follows:

"Governor Black has brought to the attention of the Board
your letter of Tanuary 5, 1934, in regard to a committee which
.made a study of chain, group and branch banking. The. committee
drafted a report which Was quite voluminous, being embraced in
about eleven voluthes of typewritten manuscript. After consider-
ing the matter of printing and publishing the material, the
Board decided not to take such action. Consequently, there
are no copies available for distribution and the Board regrets
that it is not in position to send you a set."

Approved.

Letter to Mr. Ernest F. Smith, Assistant United States Attorney,
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Eastern District of Tennessee, Knoxville, Tennessee, reading as follovis:

"This refers to your letter of December 30, 19e3, and
your telegram of January 11, 1934, in which you renuested that
you be furnished with certain information regarding the trust
powers which have been granted to The Citizens National Bank
of Greeneville, Greeneville, Tennessee.

"It is understood that The Citizens National Bank of
Greeneville was placed in the hands of a receiver on June 3,
1933, and it is noted that you desire this information for
use, if necessary, in the trial of a case in which Er. J. H.
Rader, who appears to have been the president of the bank,
is named as the defendant. In accordance with your request
and a request the Federal Reserve Board has received from
Er. Joseph B. Keenan, Assistant Attorney General of the

United States, there is inclosed herewith a certificate which,

together with the attachment thereto, it is believed will an-

swer the purTDose you have in mind."

Approved.

Letter to Er. 3argent, Assistant Federal Reserve Agent at the

Federal Reserve Bank of San Francisco, reading as follows:

"This is in reply to your letter of November 28, 1933,

with respect to the use of the words 'United States' in the

corporate name of the United States National Corporation,
:ortland, Oregon. You state that you have complied with
the request in the Board's letter of Novenber 16 and are

satisfied that the United States National Corporation is
not engaged in any one of the specified types of business
which, under Section 2 of an _ct of Congress approved /Jay 24,
1026 (44 Stat. 628)2 may not be engaged in by a corporation

have the words 'United States' as a portion of its corporate

name.
"You refer to a letter, dated November 21, 1933, from

laatt, Platt, Bales, Smith and Black, General Coun-
sel to the United States National Corporation, in which it
is stated that United States National Corporation has never

engaged in any of the lines of business referred to in the

statute, and that the loans and discounts listed as corporate

assets in the application for a voting Permit filed with the

Board were not originl loans made by it, with the exception

of three temporary advances to employees. Counsel to the

Corporation also states that it is assumed that 'a temPorary

advance to an employee would not be regarded as being engaged
in the "loan" business'.
. "Your letter calls attentio:1 to the fact that the Corpora-

tion has not indicated that temporary advances to emloyees
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"will not be made in the future and you inquire whether in
accordance with the principle outlined in the Board's letter
(X-7660) dated October 27, 1933, a definite statement should
be obtained from the Corporation indicating that it will
either make no such loans in the future or that it will
eliminate the words 'United States' from its corporate name.

"The voting permit application as filed indicates that
the Corporation was organized in 19P8, and it appears to the
Board that if the only loans made by the Corporation since
such time are three advances to employees, such advances are
isolated transactions and do not constitute a basis for hold-
ing that the Corporation is engaged in tLe 'loan' business.
Similarly the Board is not prepared to hold that the Corpora-
tion would be engaged in the loan business in the event that
it should hereafter make similar isolated advances to employees.
For this reason the Board believes it unnecessary to obtain
from the Corporation a definite statement that it will either
refimin from making any such loans in the future or will
eliminate the words 'United States' from its corporate name.

"The Board's letter X-7660 which you mention established
no principle at variance with the foregoing conclusion as it
dealt with a different statute, in which the language used
differed materially from the statutory wording under considera-
tion in the present nntter."

- Approved.

Letter to LT. Case, Federal Reserve Agent at the Federal Reserve

Bank of New York, reading as follows:

"Receipt is acknowledged of your letter of December 7,
1933, inclosing a copy of a letter from Governor Harrison
regardinz the examination of the Federal Reserve Bank of New
York as of Lay 27, 1933, which letters are being brought to
the attention of the members of the Federal Reserve Board.
Receipt is also acknowledged of your letter of January 5,
1934, relative to Assistant Examiner Steadman.

"The information contained in these letters appears to
cover fully the several matters referred to in the Board's
letter of December 2, 1933, except the question as to the
expenses of the welfare and medical unit of the bank, which,
you state, is receiving your consideration and will be
covered in a separate letter to the Board.

"It has been noted that, after audits of the collection
and check departments of the Buffalo Brallch have been made
along the lines suggested by the Board's examiner, you will
advise the Board as to the practicability of such examina-
tions in similar departments at the head office.
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"The attention which has been given to the comments. and
suggestions of the Board's examiners is appreciated."

Approved, together with a second letter
to Mr. Case, reading as follows:

"In view of the circumstances outlined in your letter of
January 5, 1934, and in accordance with your recommendation
the Board approves the rescinding of the appointment of Edward
G. Steadman as Assistant Examiner in the Federal Reserve Agent's
department of your bank.

"Please advise the effective date of this action for the
Board's records."

Letter to Mr. lames H. 'Perkins, Chairman or the Board of Direc-

tors of the International Banking Corporation, New York, New York, read-

as follows:

"On September 12, 1933, copies of the reports of examina-
tion of the Champs Elysees Branch and the Boulevard Hausman
Branch of the National City Bank of New York (France) a sub-
sidiary of the International Banking Corporation, as of Janu-
ary 28, 1933, and February 11, 1933, respectively, made at the
request of the Federal Reserve Board, were forwarded to you
with the request that the Board be advised as to any correc-
tions which had been effected in the condition of the branches.
As yet, however, no advice has been received in this respect.

"In the report the examiner calls particular attention
to the frozen condition of the bank's credits with the large
amount of German loans frozen under the Stillhaltung agreement,
the unwarranted advance to the building affiliate, and the
capital loans to French subsidiaries of American companies.

"While the Board is aware of the circumstances surround-
ing, and the difficulties of liquidating credits frozen under
the German Stillhaltung agreement, it has been noted that the
examiner i.s of the opinion that many of the Germain acceptance
lines granted by the National City Bank (France) do not repre-
sent commercial, self-liquidating transactions, but that the
acceptances are largely finance paper of slow and capital
nature. Inasmuch as these lines represent such a large part
of the bank's credits, every care should be exercised in order
that the potential losses in these lines be held to a minimum.

"The loan of Fes. 35,676,116 to the building afflliate,
Societe de Construction et d'Exploitation aux Champs Elysees,
the entire capital stock of which is owned by the International
Banking Corporation, appears to be an unwarranted extension of
credit representing as it does an investment of more than
twice the amount of the bank's paid-in capital and approximately
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"six times the amount of the net capital of the building
company after deducting preliminary expenses and operating
losses. It has been noted that the bank has granted a mora-
torium of interest on this loan until October 1933. In
addition to the loan, the bank was carrying in deferred
charges as prepaid expense the amount of Fes. 21,823,248
representing the amortized cost of permanent improvements
and equipment for the building. The bank had Fcs. 57,499,364
of its funds, therefore, tied up in its premises, or an
amount equal to approximately twice the aggregate of its
paid-in capital, legal reserve, andundivided profits. The
Board is in thorowf,h accord with the. examiner's recommenda-
tion that this unwarranted loan to the building company be
eliminated from the bank's assets.

"The examiner calls attention to the slow and capital
nature of the loans to Le Material Telephonique and to L'Econami-
que, S.A., credit in each instance apparently having been ex-
tended on the basis of the affiliation of the borrower with
a large American corporation. No financial statement of
either maker was on file so that an appraisal of the credit
risks was impossible. While it is assumed that credit in
these instances was granted largely on the basis of informa-
tion available at the National City Bank of New York, it is
felt that sufficient data should at all times be on file at
the offices carrying the loan to permit an accurate appraisal
by supervising authorities of all risks.

"On page 32 of the examiner's report appears the recaPitu-
lation of the bank's criticized credits. Losses of 415,584
should be charged off or .covered by valuation reserves unless
such action has already been taken, and the credits classed
as slow and doubtful, the latter classification apparently
including a considerable amount of potential losses, should
have unremitting attention in order to minimize further losses.

"While the report of examination reflects a highly liquid
condition, it has been noted that this is due almost entirely
to the large deposits maintained by the National City Bank of
New York and its branches, the total of such deposits being

approximately equal to the amount of loans. It is evident,

therefore, that the institution is dependent to a large extent
on the deposit balances of the National City Bank of New York
and its branches. In this connection it has been noted that
the examiner reported that during the course of the examina-
tion the bank borrowed Fcs. 80,000,000 from the Bank of
France. In your reply to this letter the Board wishes to be
advised as to the present status of the bank's borrowings.

"The examiner questions the need of maintaining the
Boulevard Haussmann Branch as an independent branch and suggests
the advisability of transforming it into a subbranch of the
Champs Elysees Branch, inasmuch as it is primarily an office
01 deposit and has no outlet for the investment of its funds
other than through the Champs Elysees Branch. In view of the
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"severe shrinkage in net earnings during the year 1232, it
would appear that serious consideration could well be given
to this suggestion, and the Board would like to be advised
of whatever action is taken on the matter.

"The Board would also like to be advised in detail as

to the nature of defalcation of Fes. 11,784,688 referred to

on page 12 of the report of examination. In •this connec-

tion, it has been noted from the report of examination of

the National City Bank of New York, New York, as of April 2,

1931, that reference was made to a defalcation of 0_1635,607.75

in the accounts of the National City Bank of New York (France)

and the Board would like to be advised in detail as to the

nature of the defalcation, the action taken in connection
therewith, and the basis for the-writeup by the National City
Bank of New York of 0540,099.7? in the book value of its in-
vestment in the International Banking Corporation made in
connection with absorbing the loss incurred in the defal-
cation.

"You are requested to advise the Board as to the action
which has been, or will be, taken regarding the matters re-
ferred to in this letter and to the various other matters
criticised or made the subject of comment in the reports of

examination."

Approved, together with a second letter
to Mr. Perkins, reading as follows:

"On. September 12, 1933, copies of the reparts of examina-
tion of the Barcelona Branch and the Madrid Branch of the Inter-
national Banking Corporation, as of April 29, 1933 and May 22,
1933, respectively, made at the request of the Federal Reserve
Board, were forwarded to you with the request that the Board
be advised as to any corrections which had been effected in
the condition of the branches. As yet, however, no advice
has been received in this respect;

"A recapitulation of criticised credit risks as appraised
by the examiner is listed on pace g of the report and shows a
total of 0324,460 estimated losses which should be charged off or
covered by valuation reserves if such action has not already been
taken. It is noted that the examiner reports that commendable

progress has been made in weeding out the weaker risks and in

strengthening the bank's position with regard to the business
now on its books, but it is apparent from the commaats relative
to the individual lines subject to criticism that the continued
careful supervision of credits is impdrative in order to avoid
further losses.

"On page 4 of the report the examiner refers to the claims
against the International Banking Corporation by the Spanish
authorities for additional taxes for the years 1923, 1924, 1926,
and 1927, and to the fact that Spanish taxes for the years 1929
to 1932 inclusive had not been assessed.
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of

"In this connection it has been observed that the examiner
states that the books of the branches do not reflect the real
results of the operations as the books do not reflect the re-
serves reported to have been set up on the books of the Bead
Office to cover the tax claims and certain estimted losses.
In your reply to this letter please advise as to the present
status of these claims, the amounts of the reserves carried by
the Head Office to provide for such claims and estimated losses
at the Barcelona and Madrid branches, and the nature of the
assets for which such reserves have been provided.

"You are requested to advise the Board as to the action
which has been, or will be, taken regarding the matters re-
ferred to in this letter and to the various other matters criti-
cised or made the subject of comment in the reports of examina-
tion."

Letters to applicants for permits under the Clayton Act, advising

approval of their applications as follows:

Mr. John G. Lonsdale, for permission to serve at the same time
as officer and director of the Mercantile-Commerce Bank and
Trust Company, St. Louis, Missouri, as an officer and director
of the Mercantile-Commerce National Bank in St. Louis, St.
Louis, Missouri, and as a director of the Federal Reserve Bank
of St. Louis, St. Louis, Missouri.

Mr. L. Wade Childress, for permission to serve at the same time
as a director of the Mercantile-Commerce Bank and Trust Company,
St. Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.

Mr. W. B. Cowen, for permission to serve at the same time as a
director of the Mercantile-Commerce Bank and Trust Company, St.
Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.

Mr. Louis H. Egan, for permission to serve at the same time as
a director of the Mercantile-Commerce Bank and Trust Company,
St. Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.

Mr..W. L. Hemingway, for permission to serve at the same time as
a director and officer of the Mercantile-Commerce Bank and Trust
Company, St. Louis, Missouri, and as a director of the Mercantile-
Commerce National Bank in St. Louis, St. Louis, Missouri.

Mx. George D. Markham, for permission to serve at the same time
as a director of the Mercantile-Commerce Bank and Trust company,
St. Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.
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Mr. Samuel Samuel A. Mitchell, for permission to serve at the same time
as a director of the Mercantile-Commerce Bank and Trust Company,
St. Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.

Mr. E. J. Mudd, for permission to serve at the same time as a
director and officer of the Mercantile-Commerce Bank and Trust
Company, St. Louis, Missouri, and as a director of the Mercantile-
Commerce National Bank in St. Louis, St. Louis, Missouri.

Mr. Frank C. Rand, for permission to serve at the some time as a
director of the Mercantile-Commerce Bank and Trust Company, St.
Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.

Er. Ernest W. Stix, for permission to serve at the same time as a
director of the Mercantile-Commerce Bank and Trust Company, St.
Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.

Mr. F. W. A. Vesper, for permission to serve at the some time as
a director of the Mercantile-Commerce Bank and Trust Company, St.
Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.

Mr. James L. Westlake, for permission to serve at the same time
as a director of the Mercantile-Commerce Bank and Trust Company,
St. Louis, Missouri, and as a director of the Mercantile-Commerce
National Bank in St. Louis, St. Louis, Missouri.

Mr. Geo. W. Wilson, for permission to serve at the same time as
an officer and director of the Mercantile-Caumerce Bank and Trust
Company, St. Louis, Missouri, and as an officer and director of
the Mercantile-Commerce National Bank in St. Louis, St. Louis,
Missouri.

Approved, together with a letter to Mr.
Wood, Federal Reserve Agent at the Federal Re-
serve Bank of St. Louis, reading as follows:

"There are inclosed copies of letters with which were trans-
mitted permits issued pursuant to the provisions of the Clayton
Act covering service of the Mercantile-Commerce Bank and Trust
Company and the Mercantile-Commerce National Bank, both of St.
Louis, by Messrs. John G. Lonsdale, L. Wade Childress, W. B.
Coven, Louis H. Egan, W. L. Hemingway, George D. Markham, S. A.
Mitchell, E. T. Mudd, Frank C. Rand, Ernest W. Stix, F. W. A.
Vesper, James L. Westlake, and George W. Wilson. Mr. Lonsdale's
permit also covers his service as a director of the Federal Re-
serve Bank of St. Louis.
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"The permits are being issued with the understanding on
the part of the Federal Reserve Board that the trust company
will dispose of all the stock of the national bank now held by
it within six months from December 15, 1933; and in this connec-
tion your attention is called to the letter the Board addressed
to the president of the Mercantile-Commerce Bank and Trust
Company on December 12, 1933, a copy of which was forwarded to
you on that date. You are requested to review all of these
permits not later than June 15, 1934, and advise the Board
whether, in view of all the circumstances then involved, in
your opinion the public interest requires their revocation.

"In connection with the application of Mr. Albert M.
Keller, it is noted that, although his record of attendance
at board meetings of the trust company has been fair, he has
attended none of the meetings of the board of directors of the
national bank during the past twelve months, and you are there-
fore requested to advise the Board, pursuant to question No. 13
on Form 94b, whether the applicant discharges his responsibili-
ties as a director, in order that the Board may have this in-
formation before acting upon his application.

"Although the matter is not involved in their present ap-
plications, it is noted that Messrs. F. W. A. Vesper, George
W. Wilson and Louis II. Egan are serving corporations which may
possibly come within the provisions of Section 32 of the Bank-
ing Act of 1933.and that it may, therefore, be necessary for
them to obtain permits covering such services. The applica-
tion of Mr. Albert M. Keller under the provisions of Section
32 has been received and is under consideration."

There were then presented the following applications for original

stock, or for the surrender of stock, of Federal reserve banks:

Aptp;ications for ORIGINAL Stock: Shares 
District
The Lincoln-East Side National Bank of

Buffalo, Buffalo, New York 137
Philmont National Bank, Philmont

New York 36 173

District No. 4.
Union National Bank of Zelienople,

Zelienople, Pennsylvania

District No. 7.
The Bright National Bank at Flora,

Flora, Indiana 3333

48 48

District No. 10.
City National Bank of Hastings,

772 2Hastings, Nebraska
Total 326
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.ipp1ications for SURRENDER of Stock: Shares
District No. 1. 
First National Bank, Meriden, Connecticut

(Voluntary liquidation; absorbed by
Hartford-Conn. Trust Co., nonmember) 300

First National Bank, Middletown, Connecticut
(Voluntary liquidation; absorbed by
Hartford-Conn. Trust Co., nonmember) 165

First National Bank, Stafford Springs,
Connecticut (Voluntary liquidation;
absorbed by Hartford-Conn. Trust Co.,
nonmember) 60

National Shoe & Leather Bank, Auburn, Maine
(Insolvent) 240

Springvale National Bank, Springvale, Eaine
(Insolvent) 120

First National Bank, Haverhill, Massachusetts
(Insolvent) 180

Brandon National Bank, Brandon, Vermont
(Insolvent) 72

National White River Bank, Bethel, Vermont
(Insolvent) 60

First National Bank, Enosburg Falls, Vermont
(Being liquidated through conservator) 45 1,242

District No. 2.
Palisades Park Natl. Bank & Trust Co.,

Palisades Park, New Xersey (Being
liquidated through conservator) 90

First National Bank, Brockport, New York
(Being liquidated through conservator) 105

East Side National Bank, Buffalo, New York
(Being liquidated through conservator) 300

Lincoln National Bank, Buffalo, New York
(Being liquidated through conservator) 150

Pine Bush National Bank, Pine Bush, New York
(Being liquidated through conservator) 60 705

District No 4
Springs-First National Bank, Cambridge

Springs, Pennsylvania (Being liquidated
through conservator) 90

First National Bank, Grafton, Pennsylvania
(Insolvent) 66

Citizens National Bank, Windber, Pennsylvania
(Being liquidated through conservator 150 306

District No. 7.
Oak Park Trust & Savings Bank, Oak Park,

Illinois (Decrease in surplus) 180
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Applications for SURRENDER of Stock: (Continued) Shares 
District No. 7. (Continued) 
Farmers First National Bank, Rake, Iowa

(Insolvent) 18 193

District No. 9. 
First National Bank, Hubbell, Michigan

(Voluntary liquidation, succeeded by
First National Bank at Hubbell) 60

First National Bank, West Concord, Minnesota
(Being liquidated through conservator) 36 96 

Total 2,$47

Approved.

Thereupon the meeting adjourned.

Approved:
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