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A.meeting of the Federal Reserve Board was held in Washington
on Friday,
January 5, 1934, at 10:10 a. m.
• PRESENT:

Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Black, Governor
Hamlin
Miller
James
Thomas
Szymczak
O'Connor

Morrill, Secretary
Carpenter, Assistant Secretary
Bethea, Assistant Secretary
Martin, Assistant to the Governor
Paulger, Chief of the Division of
Examinations
Mr. Wyatt, General Counsel
Mr. Wingfield, Assistant Counsel

Mr.
Mr.
Mr.
Mr.
Mr.

There were also present Messrs. E. E. Burbage and R. F. CropPresident
and Cashier, respectively, of the Calvin B. Taylor Bamking Com,
=a4Y, Berlin, Maryland; Mr. J. Richard Phillips, Jr., director
of the
bank; Mr. Franklin Upshur, attorney for the bank; Mr. John J.

Per'

GhiaIcher) -ank
S. J14,,,,ey

Commissioner of the State of Maryland, and Mr. Stuart

Counsel for the Banking Department of the State of Maryland.

Mr. Janney reviewed briefly
the circumstances surrounding the
reor5.anization in May, 1933, of the Calvin B. Taylor Banking Company
1114er a Plez involving the
issuance to depositors, who waived 20 of
their
eP°2ite, of certificates of participation which provide that

a

13;71461.4s on the
certificates shall be made when the financial conditio4
Of the .ank
warrants, and, in the event of liquidation, consolidati04,
merger, or future
reorganization, the certificate holders shall
have a
priority over the
claims of stockholders, and he stated that
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it is the
position of the Bank Commissioner of the
State of Maryland
that the
agreements signed by the shareholde
rs .and the depositors in
connection with the
reorganization constitute an agreement on the
part of the
shareholders that dividends which would otherwise be paid
to them shall be
paid to the holders of the certificates, and that in
the event of
liquidation, the certificate holders shall be paid before
any d
istribution is made to the shareholders of the bank;
that such an
agreement does not
constitute a liability on the part of the bank; and
that the
bank's position in relation to the agreement between
the
depositors and stock
holders is in the nature of a trustee.
Governor Black read the following excerpt from the agreement,
dated

March 29, 1933, signe
d by the waiving depositors of the Calvin

B. TaYlor Banki
ng Company, and by the President on behalf of the bank:
"That the undersigned depositors as aforesaid
do each and all
hereby assign,
transfer and set over unto the said Calvin B. Taylor
&king Company of Berlin, Maryland, twenty—fiv
e per cent (25e;) of
.!'ne amuunt of depos
its
which
are
said
Calvin B. Tayheld
now
by
-Lop Banki
ng Company of Berlin, Maryland, for the account of each
of the
undersigned respectively, as of February 25th, 1933, but
subject to the under
standing however, that such assignment and
transfer of said propo
rtion of their respective deposit accounts
are made
for the purpose of creating a Guarantee Fund for the
Protection of
the solvency of the Calvin B. Taylor Banking Company,
a
o-lid in order to at
all times maintain such solvency, the said
_a-}vin B. Taylor Banking Company of Berlin, Maryland, is hereby
ft.rhorized
and empowered to use any part or all of the said
IL:earantee Fund to
replace any and all losses which it has in the
...t
suffered or which it may in the future suffer, Whether on
ac
.0,!".11t of losses in investments, depreciation in investment
s of
unc
ollec
tibil
ity
other
asset
of
hereb
wise,
any
its
or
s
of
y
releasing
or discharging said Calvi
Taylo
r Banking Company
n B.
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-3"of Berlin, Mary
land, of and from all liability for the rep4
Yment
of said Guar
antee Fund or any part thereof; but it is expressly
understood by and between all
of the parties hereto that in the
event that at any time
in the future the financial condition of said
Calvin B. Taylor Bank
ing Company of Berlin, Maryland, shall fully and.
unquestionably warrant the repaymen
t of said. Guarantee Puna in full
or in part, then
and in that event the Board of Directors of said
Calvin B. Taylor Bank
ing Company of Berlin, Maryland, by and. with
the consent of
the Bank Commissioner of Maryland shall repay to
said depositors rata
bly and in proportion to the amounts so set
aside of their resp
ective deposits, all or any portion of said
Guarantee Funds without interest; and said Guar
antee Fund shall be
considered as a Contingent Fund .for the preventi
on of any impairment of the Capital
Stock of said Bank within the meaning of the
Laws of Maryland
relating to Banking Institutions, but in the
!
vent of a consolidation, merger, reorganization or future liquidation of said Institution, this
fund shall be Preferred over the
v aPital Stock in a distribu
tion of the assets of said Institution,
no dividend shall be paid
on the Capital stock of said Institu10/1 until the Guarantee Fund shal have
been repaid in full."
l
and.

called attentio
n to the fact that, under the terms of the agreement,

the
bank itself agrees that, whenever the financia
l condition of the in"itiltion justifies and the
Bank Commissioner of Maryland consents, the
board
of direc
tors of the bank shall make payments on the certificates of
Participation, and, in the event of
a consolidation, merger, reorganization
or 14
-..qpidation of the institution, the holders of the certificates
of participation shall be pref
erred over the stockholders in the distribiltion of
the assets. He
said that this would appear to be such liabilit

°II the part of the
bank as would result in the imPairment of its
eaDitel stoc,
lc and that the Federal Reserve Board has taken the position

that it will not admit a b
lc to membership unless its stated capital
Stock is

unimpaired.
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-4There followed a
detailed discussion of the effect of the depositorsi agreement
above referred to.
and O'Connor
left the meeting.

During this discussion Messrs. Miller

At the conclusion
of the discussion Mr. Hamlin suggested that the
Purposes sought to be
accomplished by the depositors' agreement perhaps
could be achieved
by a separate agreement between the shareholders of the
bank and the depositors,
which would not involve the bank, and which
17°111(1 remove any question of
impairment of its capital stock.

Mr. shin-

Cher stated
that he hesitated to adopt such a procedure for the reason
that,
since the reorganization has been completed, it might affect adverso,
-1J-4ne
public confidence in the institution to present to the depositors
another plan at this time. He also stated that the question involved
this
application is of importance to his department for the reason that
there
are between 35 and
40 banks in Maryland which have been reorganized
114der similar plans.

The representatives of the bank and Messrs. Ghingher

8.11d. JanneY then withdrew
from the meeting.
There was further discussion of the question as to whether the
depositors _
'agreement created such a liability on the part of the bank as
"lad result
in an impairment of its capital stock.
Following
the return of Messrs. Miller and O'Connor to
h
meeting,
Mr.
Hamlin moved that it be the sense of the
Board
t
loard that the
capital stock of the Calvin B. Taylor Bankin Company
is Impaired within the meaning of the Federal
Reserve Act,
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Mr. Morrill stated
that the Board's staff has under consideration
a number of
applications for voting permits from holding company affiliates
Which desire to
receive permits in time to enable the holding company in
each case
to vote the stock: which
it owns or controls in the affiliated
member bank or
banks at annual meetings of the stockholders of the bank
or banks
to be held on January
9, and that in order to issue before that
date as malw as
Possible of the permits requested it will probably be
nee"sarY for the staff to
work throughout Saturday and Sunday.
.!....ter discussion, the Secretary was authorized, until
and
Jamunry 9, 1934, to issue, for and on behalf of the
limited voting permits, and to approve any applications
Lor
membership
or applications by national banks for permission
:to
reduce their capital stock which may be under consideration
!al c onnection with
the issuance of such voting permits, where
the Board's
staff agrees that they should be issued or approved
and which do not involve
any departure from the established
policies of the Board with regard to the approval of such
applications.
c1u

. It was also
understood that the permits issued and applications approved in this manner and matters
approved by the
members of the Board on
initials will be recorded each day in
minutes to be
prepared by the Secretary's Office for the approval of the Board.
Mr. Wyatt
presented a memorandum dated January 5, 1934, recommendthat,
because of the illness of some of the stenographers in his ofthe Board
authorize the employment, as a temporary stenographer for
work in the
Legal Division, of Miss Aliens Herring, with compensation at
the rate of
f::-.75 per hour.
Approved.
In this connection Mr. O'Connor stated that the stenographers in
th
e Coralltr
- oiler's
office and in the Board's offieesare wo2icing under ex-
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_6...

treme pressure
and that he felt arrangements should. be made to see
that
sufficient additional
stenographic help is employed so that the regular
employees will not be
called upon to do overtime work.

Governor Black

Pointed out that it
is understood by the heads of the various divisions
of the
Pederal Reserve Board that the Board expec
ts them to maintain an
adequate force of
employees to conduct the work of their respective
divisions without placi
ng too heavy a burden on any individual.
There was then presented a memorandum dated January 2, 1934
, from
Mr. Morrill

calling attention to the action taken at the October, 1933,

Governors*
Conference in recommending that the provisions of Section 10
(b) of

the Federal Reserve Act be
extended for one year after March, 1934,

utder the
discretionary power granted to the President of the United
States
in the last sente
nce of the Section, the memorandum also raising
tIle question
whether, in accordance with the Conference recommendation,
th8 President
should be reouested to extend the effective period of
tIle
Section for one year.
Counsel was requested to prepare, for the consideration
lojf.the Board, a
draft of a letter to the President of the
United States recom
mending the extension of the effective
Period of Section
10(b) for one year from March 3, 1934.
There was also
presented a memorandum dated January 4, 1934, from
the Co
mmittee on. Distr
ict NO. 10, recommending the appointment of Mr.
clwarcl P. Brown
as Deputy Chairman of the Board of Directors of the Fede-

el

Reserve -ank
1'1
of Kansas City, for the year 1934.
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-7Assistant Secretary Carpenter reported that the Comptroller of

the Currency
today issued a call on all national banks for reports of
condition
as at the close of business on December 30, 1933, and that,
accordance with the usliAl practice, a call was made On behalf of

the Federal
Reserve Board on all State member banks for reports of
co
ndition as of the same date.
The call made on behalf of the
Board was ratified.
The Board then considered and acted on the following matters:
Letter dated January 4, 1934, from Mr. Sproul, Secretary of the
Fe
deral

fr°111

Reserve Bank of Hew York, and telegram dated January 5, 1934,

111%

Strater, Secretary of the Federal Reserve Bariic of Cleveland,

advising

that, at meetings of the boards of directors on the dates

stated, no
changes were made in the banks' existing schedules of rates
of
discount and purchase.
Without objection, noted with
approval.
Letter to Mr. Pnddock, Deputy Governor of the Federal Reserve
33alik °f Boston, stating
that, in accordance with the recommendation contained in
his letter of December 27, 1933, the Board approves dhanges
in the
personnel classification plan of the bank to provide for the new
P°sitions
of H minor
•
clerk" and "assistant note teller" in the mailing
(r1e4senCer2) and
note teller departments, respectively, and for changes
the
saaarY ranges of the positions of "custodian (coin)", "supervisoru, and
"assistant
manager and assistant custodian" in the money
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-8(currency and coin),
printing, and custodian for Reconstruction Finance
Corporation departments,
respectively.
Approved.
Letter dated January 4,
1934, to the board of directors of the
"Al
-.'egnellY

Valley Bank of Pittsburgh", Pittsburgh,
Pennsylvania, approved

bY six members of
the Board, stating that, subject to the conditions prescribed in the
letter, the Board approves the bank's application for membershiP in the Federal
Reserve System and for the appropriate amount of
stock
in the Federal
Reserve Bank of Cleveland.
Approved.
Letters to the boards of directors of the following State banks,
each letter
stating that, subject to the conditions prescribed in the
letter, the Board
approves the bank's application for membership in the
Pe(ler
Q Reserve
System and for the appropriate amount of stock in the
reserve bank of the district in which the
applicant is located:
.1114112211Laak

Federal Reserve Bank
"The Peoples
State Bank Compare,
Archbold,
Ohio.
Cleveland
"
Manitowoc Savings Bank",
Manitowoc,
0
Wisconsin.
Chicago
The Onaga
State Bank", Onaga, Kansas.
Kansas City
"Springville Banking Company", Springville, Utah,
San Francisco
Approved.
Letter to the
board of directors of The Farmers Bank of Nansemond,
8111'1'01k,
Vlrginia, reading as
follows:
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-9"In accordance with
the understanding at the time that the
conditions of membership
were accepted, condition numbered
twenty-three has been amended
to read as follows:
11 23. Prior
to admission to membership, such bank,
if it has not already done
so, shall establish a separate
trust department in accordance with the
laws of the State
of Virginia, and, withi
n thirty days from date of admission to membership, such bank shall repur
chase from its
trust department at their face value
the 0.4,000 real estate mortgage bonds of Benjamin Herman,
which were criticised as trust investments in the repor
t of examination
of such bank as of November 23, 1933
, made by an examiner
for the Federal Reserve Bank of Richmond.
"Acceptance of this amended condition should, of course,
be
accomplished in the same manner prescribed in the Board
's letter
dated December 23, 1933
, for the acceptance of the conditions of
meMbershin.
"

52

Approved.
Telegram to Mr. Stevens, Federal Reserve Agent at Chica
go, referring to the
application of"The Terre Haute Trust CompanA Terre Haute,
Inaian
at for permission to
withdraw immediately from membership in the
'
4- Reserve System, and stati
ng that the Board waives the usual requirem
ent of six
months' notice of intention to withdraw naird that, accorai—
"clY, upon surrender
of the Federal reserve bank stock issued to
The T
erre Haute Trust
Company, the Federal Reserve Bank of Chicago is
authori
zsa to
cancel such stock and make a refund thereon. The telegram
als° stated that the Board
's approval is given with the umderstanding that
befor
e the stock is
cancelled the agent will first obtain a certified copy
Of 4 ne
17 resolution of
the bank's board of directors, referred to in Mr.
Yolingte
letter of Janua
ry 2, 1934, together with a notice of intention
to ,
wlthara
w executed
in conformity with authority contained in such reso-
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-10lution, and that
counsel for the Federal reserve bank issatisfied that these
papers comply
substantially with requirements of Regulation H.
Approved.
Telegram to Mr. Curtiss, Federal Reserve Agent at Boston, stating
that

the Board has
considered the application of the "Worcester County

Shares Association",
Worcester, Massachusetts, for a voting permit under
au
thority of section 5144
of the Revised Statutes of the United States, as
axlended,
entitling such organization to vote the stock which it owns or
controls in the
following banks:
The Second National Bank of Barre", Barre, Massachusetts,
"North Brookfield National Bank", North Brookfield, Massachusetts,
11
Spencer National Bank", Spencer, Massachusetts,
"The First National Bank of Webster", Webster, Massachusetts,
.114 has authorized the
issuance of a limited permit to the arlicant, subject t,„
- the following conditions:
"First. Prior to the issuance of such permit applicant shall
-agree
"(a) that so long as the undersigned continuds to be a
holding company affiliate of a member bank it will exercise
its control to the end that no person shall be elected or
appointed as an officer or director of any subsidiary or
affiliated member bank of the undersigned who is unsatisfactory to the Federal Reserve Agent at the Federal Reserve
ank of Boston.
v _ 'Second. The
permit authorized hereunder shall be issued
toillal
taneously with a limited voting permit authorized to be issued
inthe
Worcester Depositors Corporation, Worcester, Massachusetts,
the Board's
telegram of this date to the Federal Reserve Agent
at the
Federal Reserve Bank of Boston."
alld- for the
.following purposes:
"T0 elect directors of such banks at the annual meetings of
eharel,
"01aeres or at any adjournments thereof, at any time prior
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-11"to April 1,
1934, and to act thereat upon such matters of a routine
nature as are.ordinarily
acted upon at the annual meetings of such
banks."
Approved, together with a second telegram to Mr.
Curtiss, Federal Reserve Agent at Boston, stating that
the Board has considered the application of the
"Worcester Depositors CorporatiorP, Worcester, Massachusetts,
fora voting permit under authority of section 5144 of the
Revised Statutes of the United States, as amended, entitling such organization to vote the stock which it owns
or controls in the following banks:
"Worcester County National Bank of Worcester", Worcester, Massachusetts,
"The Second National Bank of Barre", Barre, Massachusetts,
"North Brookfield 'National Bank", North Brookfield, Massachusetts,
"Spencer National Bank", Spencer, Massachusetts,
"The First National Bank of Webster", Webster, Massachusetts,
and has authorized the issuance of a limited permit to the
applicant, subject to the following conditions:
"First. Prior to the issuance of such permit applicant shall agree
(a) that so long as the undersigned continues to
be a holding company affiliate of a member bank it
will exercise its control to the end that no person
shall be elected or appointed as an officer or director of any subsidiary or affiliated member bank of the
undersigned who is unsatisfactory to the Federal Reserve Agent at the Federal Reserve Bank of Boston.
"Second. The permit authorized hereunder shall be
issued_ simultaneously with a limited voting permit authorized to be issued to the Worcester County Shares Association, Worcester, Massachusetts, in the Board's telegram
of this date to the Federal Reserve Agent at the Federal
Reserve Bank of Boston."
and for the
following purposes:
"(1) To elect directors of such banks at the annual
meetings of shareholders, or at any adjournments thereof,
at any time prior to April 1, 1934, and to act thereat
'upon such matters of a routine nature as are ordinarily
acted upon at the annual meetings of such banks;
11(2) To authorize an increase in the capital funds of
Worcester County -National Bank of Worcester, Worcester,
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-12"Massachusetts, in such amount and with such par value
as may be satisfactory to the Federal Reserve
Agent
at the Federal Reserve Bank of Boston, and
to do all
such things as may be necessary for this purpose."
Telegram to Mr. Case, Federal Reserve Agent
at New York, stating
that the Board
has considered the application of the "Franklin Capit
al
Cor
poration", Newark, New Jerse
y, for a voting permit under authority of
section 5144 of the
Revised Statutes of the United States, as amended,
entitling such organization to vote the stock
which it owns or controls
i4 the
"Franklin Washington Trust Company", Newark, New Jerse
y, and has
authorized the issua
nce of a limited permit to the applicant, subject to
the following
condition:
"Prior to the issuance of such Permit applicant shall agree
"1(1) That within such time as may be fixed by the Federal Reserve Agent at
the Federal Reserve Bank of New York, it
Will cause Franklin Washington Trust Compa
ny to charge off or
Otherwise eliminate from its assets, if it has not already done
SO, all estimated
losses in loans and discounts, all depreciation in stocks and defaulted securities and
all depreciation
in other securities
not in the four highest grades as classified by a recognized inves
tment service regularly engaged in
the business of
rating or grading securities, in such amounts
and of such chara
cter as may be satisfactory to the Federal
Reserve Agent at the Federal Reserve Bank of New York;
and
"(2) That within such time as may be fixed by the Federal
Reserve Agent at the Federal Reserve Bank of New York, it
will
cause the capital struc
Franklin Washington Trust Company
ture
of
to be
sunplemented by the amount of $500,000.00, or by such
larger amount as
may be satisfactory to the Federal Reserve
Age
at the
av Feder
Federalal Reserve Bank of New York, through the
Creation
issuance of nreferred stock by Franklin Washington T
Company or otherwise."
arld. for
the
following purposes:
"1. To elect
directors of such bank at the annlinl meeting of
or at
prli 1;
any adjournment thereof, at any time prior to
1934, ana to act there
at upon such matters of a routine
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-13"nature as are
ordinarily acted upon at the annual meeting
of such bank.
"2. To act
Itoon any proposal to create and issue comon
and/or preferred
stock or to issue and sell capital notes or
debentures by such
bank and to make such amendments to the
articles of associ
ation and/or certificate of incorporation
and/or by-laws of
such bank as may be necessary for such
Purposes, provided
that such pronosal shall be in accordance
With a plan or
plans which shall be approved by the appropria
te
supervisory authorities
and shall be satisfactory to the Federal
Reserve Agent at the
Federal Reserve Bank of New York."
Aaproved.
Telegram to Mr. Willia
ms, Federal Reserve Agent at Cleveland,
tating that the Board
has considered the application of the "Mellbank
Corporation", Pittsburgh, Pennsy
lvania, for a voting per-ait under authority
0f section 5144
of the Revised Statutes of the United States, as amende
d,
entitl
ine; such organization
to vote the stock which it owns or controls
in the
following banking instit
utions:
"The Butler County Nat
ional Bank and Trust Company of Butler",
Butler, Pennsylvania,
"
The National Bank
and Trust Company of Connellsville",
Connellsville, Pennsylvania,
"The National Ban
k of Charleroi and Trust Company", Charleroi,
Pennsylvania,
"The Union Nat
ional Bank of Donora", Donora, Pennsylvania,
"The Forbes Nat
ional Bank of Pittsburgh", Pittsburgh,
Pennsylvania,
"First National
Bank in Latrobe", Latrobe, Pennsylvania,
"The First
National Bank in Ligonier", Ligonier, Pennsylvania,
"The Logan
National Bank and Trust Company of New Kensington",
New Kensington, Pennsylvania
,
National Bank in Sewickley", Sewickley, Pennsylvania,
"The Second
-edtional Bank of Uniontown", Uniontown, Pennsyl-

"The

vania,Citizens National Bank of Washington", Washingto
n, PennSylvania,
"The Uni
on National Bank
of Waynesburg", Waynesburg, Pennsylvania,
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-14and has autho
rized the issuance of a limited permit to the applicant,
subject to the follo
wing conditions:
"Prior to the issuance of such limited voting permit (a)
applicant shall deliver to you
in triplicate its duly executed
request that Exhibit A of
its application for voting permit
be supplemented
by the addition thereto of The Union National
Baia of Wayne
sburg, Waynesburg, Pennsylvania, two copies of
which should be forwa
rded to Board; and (b) you shall satisfy
Yourself that no corporation, business trust, associatio
n, or
other similar organization
is a holding company affiliate of
the member banks liste
d herein under 1BI by reason of such
organization directly or indirectly controlling Aloxite Corporation and Smithfield Securities Corporation, each
of which
is represented to
own 49 per centum of the issued and outstanding shares of Mellbank Corporation."
aM for the
following purposes:
"(1) To elect directors of such banks at the respective
annual meetings of Shareholders, or at any adjournments there
of,
at any time prior
to April 1, 1934, and to actethereat upon
such matters of a routine natur
e as are ordinarily acted upon
at the respective
annual meetings of such banks.
"(2) To amend the articles of association of The First
National Bank in Ligonier and The Second National Bank of
Uniontown and to take other action necessary to authorize, as
provided by law, the creation and issuance by each of such
banks of common stock and/or preferred stock of one or more
classes an0 in such amounts and with such incidents as may be
satisfactory to the Federal Reserve Agent at the Federal Reserve
Bank of Cleveland."
Approved.
Telegram to Mr. Williams, Federal Reserve Agent at Cleveland,
stati
nts that the Board
has considered the application of the "PeoplesPittsburgh Trust
Company", Pitts-burgh, Pennsylvania, for a voting permit
luider
authority of section 5144 of the Revised Statutes of the United
States, as
amended, entitling such organization to vote the stock which
it owns or
controls in the "First National Bank at Pittsburdh", Pittsburgh,
PennsYlvania

and the "Dormont Savings and Trust Company", Dormont,

PennsY1
vania, and has authorized the issuance of a limited permit to the
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-15applicant for the
following purposes:
"To elect directors
of such banks at the annual meetings
of
shareholders, or at any adjournments thereof, at any time
prior to April 1,
1934, and to act thereat upon such matters
of a routine
nature as are ordinarily acted upon at the annual
meetings of such banks."
The telegram
stated also that the agent should aavise
the applicant and
eadh of
its subsidiary member
banks that, on the basis of the information
av
ailable, the Board feels
that, as a condition precedent to the granting
to the
applicant of a general voting permit, the applicant and
its submember banks will be called upon to
strengthen materially their
resPective capital
structures and to charge-off or otherwise eliminate such
estimated losses and
such estimated depreciation in securities, other than
those in the four highest
grades as classified by a recognized investment
service
organization regularly engaged in the business of rating and
grad&be.
se
curities, as may appear from the next
examinations of such banks.
Approved.
Telegram to Mr. Williams, Federal
Reserve Agent at Cleveland,
stating that the
Board has considered the application of The Union
Trust
Company of
Pittsburgh", Pittsburgh, Pennsylvania, for a voting
Pel
'
rilit under
authority of section 5144 of the Revised Statutes of the
Vilited
States, as
amended, entitling such organization to vote the stock
which it
owns or
controls in the following banking institutions:
R.The
Mellon National
Bank of Pittsburgh", Pittsburgh, Pennsylvania,
"The
Farmers Deposit
National Bank of Pittsburgh", Pittsburgh,
Pe
nnsylvania,
"Oitn
-eposit Bank and
Trust Company of Pittsburgh", Pittsburgh,
Pennsylvania,
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-1(3and has
authorized the issuance of a limited -permit to the
applicant
for t;w,,
followin,T; purposes:
"To elect directors of
such banks at the respective
annual meeting of
sharehol(lers, or at any arljournments
tiereof, at any time prior to April
15, 1934, and to act
thereat upon such
matters of a routine nature as are
ordinarily acted upon at the respective
annual meetings
of such banks."
Approved.
Telegrams to Mr. Newton, vedera3 Reserve Agent at Atlanta, stati4C that the
Bead has considere0 the ronlications of "The Atinntic
liational Bank of
Jacksonville" and the "Atlantic Trust Comnany", '3oth
of
Jacksonville, Florida, for voting permits under authority of section
5144.
of the
Revised Statutes of the United States, as amended, entitlin;
211-eh orc,
anizations to vote the stock which. they own or control in the
f°110winp ban?c"First Atlantic
National Bank of Daytona Beach", Daytona Beach,
Florida,
,,The First
ration-,1 Bank of Gainesville", Gainesville, Florida,
„-Lile Palatka Atlantic
National Bank", Palatka, Florida,
„The Sanford Atlantic
rational Bank", Sanford, Florida,
Jest Palm Beach
Atlantic National Bank", 'jest Palm Beach, Florida,
al-41 has

authorized the issuance of a limited -omit to each of the appli-

cl'ts for
the followin,=;
urposes:
of sliZae
olait,sclirectors of such banks at the animal meetings
prio
, or any adjournments thereof, at any time
to April 1,
193-1, and to act thereat upon such matters
o
llf:
a routine
tDre
as are ordinarily acted upon at the an1,11
meetis of such banks."
Approved.
Telp,
„Lxam to
Mr.
Federal Reserve Agent at Chicago, stating
that the
Board
c'rcl has
as
considered the application of the 'Wisconsin Bankshares

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

60

1/5/34
-17-

"Corporation", Milwaukee
, Wisconsin, for a votinF; permit under authority
of section 5144
of the Revised Statutes of the
United. States, as amended,
entitling such organi
zation to vote the stock which it owns or con
trols
in the
following banks:
"The First Notion
al Bank of Berlin", Berlin, Wisconsin,
"First-Fond du Lac
National Bank", Fond. au Lac, Wisconsin,
"The First Nation
al Bank of Madison", Mallison, Wisconsin,
"First Wisconsin Nat
ional Bank of Milwaukee", Milwaukee, Wisconsin,
"The First Nati
onal Bank of Monroe", Monroe, Wisconsin,
"First National Ban
k in Oshkosh", Oshkosh, Wisconsin,
First National Bank of Por
tage", Portage, Wisconsin,
Badger State Bank of
Milwaukee", Milwaukee, Wisconsin,
"The Union Nat
ional Bank of Eau Claire", Eau Claire, Wisconsin,
"The Pioneer Nat
ional Bank of Ladysmith", Ladysmith, Wisconsin,
The First Nati
onal Bank of Menomonie", Menomonie, Wisconsin,
"The First Nati
onal Bank of Rice Lake", Rice Lake, Wisconsin,
and
authorized. the issuance of
a limited nermit to the apnlicant,
s111)Jeott to the
following conditions:
"Prior to the issuance of suc
h limited voting permit
"(a) the Federal Reserv Agen
e
t at the Federal Reserve
Bank of Chicago shall rec
eive advice that the granting of
the limited voting
permit authorized hereunder has been
approved by the executive com
mittee of the Federal Reserve
Bank of Chicago with res
pect to the subsidiary member banks
in that district and by
the executive committee of the Federal Reserve Ban
k of Minneapolis, with respect to the subsidiary member banks
in that district, and
"(b) applicant sha
ll agree 'that it will use its
best efforts
to supplement forthwith its said application
by delivering
two copies of the following instruments to
the Federal
Reserve Agent at the Federal Reserve Bank of
(i) certified cony of its articles of association
With all
ame
ndments to date, (ii) agreement in due form by
each of
its subsidiary non-memb
er banks and by each other
organi
zation (other than a member ban
k) with Which it or
nY of its
sub
sid
iar
aff
ies
ili
is
ate
on Exhibit L, FRB
d,
Form 1)-3, and (iii)
authorization or authorizations duly
executed by it
with the consents indorsed thereon of all
if
t its
slibsidiaries and all other organizations with which
r,or any of
its
:
4 " Pori ID-41.11 sihsidiaries is affiliated, on Exhibit N,
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following purposes:
111. To elect
directors of such banks at the respective
annual meetings of shareholders, or at any adjourn
ments thereof, at any time
prior to April 1, 1934, and to act thereat
upon such matters
of a routine nature as are ordinarily acted
Upon at the respective
annual meetings of such banks.
11 2. To act
upon any proposal to create and issue common
and/or preferred stock or to issue and sell capital
notes or
debentures, by any such banks, and to make such amendments to
the articles of
association and/or certificate of incorporation
and/or by-laws of any such banks as may be necessary for such
Purposes, provided
that each such proposal shall be in accordance
with a plan or plans which shall be approved by the appropriate
supervisory authorities and shall be satisfactory to the Federal
Reserve Agent at the Federal Reserve Bank in the district in
which any such bank is situated."
The
the

telegram stated also that, if any of the subsidiary member banks of
applicant contemplate capital reductions, details thereof, with the

recommendati
on of the Federal reserve agent and of the executive
"Taraittee of the Federal reserve bank of the district in which such
bant.
'
- 8 are situate
d, should be forwarded to the Board as a condition
Precedent to the
issuance of a voting permit for such purposes; that the
"is particularly concerned that the future management of the appli8".
cantle subsidiary member
banks be satisfactory to the respective Federal
lieserve agents in whose districts such banks are situated and to the
ePpr0 •
priate supervisory authorities; and that it is suggested, therefore,
that e
adh such
Federal reserve agent give consideration to the management
of the
applicant and its subsidiary member banks and advise the Board
of hi2

conclusio
ns;

A copy of this telegram was sent to the Federal

Reserve Agent at
Minneapolis.
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-19Telegram to Mr. Newton, Fede
ral Reserve Agent at San Francisco,
stating that the
Board has considered the application of the "Fir
st
Washington Company",
Ellensburg, Washington, for a voting permit under
authority
of section 5144 of
the Revised Statutes of the United States,
as amended
entitling such organization to vote the stock whic
h it
°wns or controls
in "The Washington National Bank of Ellensburg", Elle
nsburg,
Washington, and has authorized the issuance
of a limited permit to
the
applicant for the followin
g purposes:
"(1) To elect directors of such bank
at the annual meeting
of sharehol
ders, or at any adjournment thereof, at any time prior
to April 1,
1934, and to act thereat upon such matters of a
routine nature as are ordi
narily acted upon at the annual meeting
of such, bank.
"(2) To authorize a redu
ction and/or increase in capital
stock, change in numb
er of shares of stock and/or change in par
value of shares of
stock of such bank, and to authorize the
issuance by such bank of pref
erred stock, in such amount and of
such par value as
shall be approved by the Comptroller of the
Currency, all in accordan
ce with such plan or plans as shall be
approved by the Comptrol
ler of the Currency and the Federal Reserve Board, and to
make such amendments to the articles of association and/or by-l
aws of such bank as may be necessary for these
Purposes."
Approved, together with a letter
to Mr. O'Connor, Comptroller of the
Currency, reading as follows:
"In accordance
with your recommendation, the Federal Resserve
Board
approves a reduction in the common capi
tal stock of 'The
Was •
lungton National
Bank of Ellensburg', Washington, from $100,000
t
a.° $50,000, purs
uant to a plan which Provides that the bank's capinhall be increase
d by the sale at par of $75,000 par value
Preff
erred
111
stock to the Reconstruction Finance Corporation,
and that
wt
e -lands released
by the reduction in common capital stock, together
:
h $17,500 from the
bank's surplus, shall be used to eliminate
;ssz9
ts and securities depreciation in the amount of
psto:=It.:1
,,,g9,
11 and to increase undivided profits account by
1913Tvmately $7
all as set forth in your letter of December 26,

Z
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-20Telegram to Mr. Newton, Federal Reserve Agent at San
Francisco,
stating that the
Board has considered the application of the "San Diego
Pirst National
Company", San Diego, California, for a voting permit
under
authority of section 5141 of the Revised Statutes of the United
States, as amended,
entitling such organization to vote the stock which
it owns or
controls in "The First National Trust and Savings Bank of
San Diego", San
Diego, California, and has authorized the issuance of
a limited
Permit to the applicant, subject to the following condition:
"Prior to the issuance by you of this limited permit
counsel to the Federal 'Reserve Bank of San Francisco shall
sati-sfY himself that
the shares of stock of The First National
-crust and Savings Bank of San
Diego, which are pledged with
American Trust Company as trustee under a certain First Mortgage and Collateral Trust Indenture
of San Diego First National
Cc"PallY, dated as of November 1, 1927, and securing an authorized issue of $4,000,000. First Mortgage and Collateral Trust
Pive and One-half
Per Cent. Sinking Fund Gold Bonds, are 'controlled, within the meaning of Section 5144 of the Revised
Statutes, as
amended, by San Diego First National Company and
,
,
11?t by American Trust Company as such trustee and that San
Diego First
National Company is, and American Trust Company as
!uoh trustee is not, a holding company affiliate
of The First
National Trust and Savings Bank of San Diego, within the definition of that
term in Section 2(c) of the Banking Act of 1933."
4na for
the following purposes:
"To elect directors of such Bank at the annual meeting of
.'
t. arenolaers, or at any adjournment thereof, at any time during
cy'r month of January 1934 and to act thereat upon such matters
1 a routine nature as are ordinarily acted upon at the annual
meeting of such Bank."
Approved.
Telegram

to Mr. Newton, Federal Reserve Agent at San Francisco,

Ttatirie
that the Board has considered the application of "The Pacific
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-21"National
Bank of Seattle",
Seattle, Washington, for a voting permit under
authority of
section 5144 of the Revised Statutes of the
United States,
as amended,
entitling such organization to vote the
stock which it owns
°r controls
in the "First National Bank
of Kent", Kent, Washington, and
has
authorized the issuance
of a limited permit to the applicant, subject to the
following conditions:
"1. Prior to the issuance of such permi
t .
"(a) there shall be delivered to the Federal
Reserve Agent at the Federal Reserve Bank of
San
Francisco (i) an application on F.R.B. Form P-1,
including Exhibit A listin the name of First
National Bank of Kent, and Exhibit C on F.R.B.Form P-2, executed or certified by the duly autho
rized officers of the applicant, and (ii) opinion
of counsel for Federal Reserve Bank of
San Francisco that such instruments are in form satis
factory
to him and that they are legally effective;
"(b) the Federal Reserve Agent at the Federal
Reserve Bank of San Francisco and the executive
committee of such bank shall approve the application required hereunder and shall recommend the
issuance of a limited voting permit to the applicant for the purposes hereinafter set forth after
the letter 11)1.
"2. Simultaneously with the issuance of the limited
votirl-C permit authorized hereu
nder, there shall be issued to
?acific National Company, Seattle, Washington, the limited votlg permit authorized
, in the Board's telegram of this date to
the Federal
Reserve Agent at the Federal Reserve Bank of San
Francisco. "
ard
for the
following nurnoses:
of "1. To elect directors of such bank at the annual meeting
t shareholder
s, or at any adjournment thereof, at any time prior
ro April 1, 1934, and to act thereat upon such matters of a
;
Iltine nature as are ordinarily acted upon at the annual meeting
such bank.
,... "2. To act
unon any proposal to create and issue common and/
.1:preferred stock bysuch bank and to make such amendments to the
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"articles of association of such bank as may be necessary for
such purposes, provided that such Proposal shall be in accordance with a plan or plans which will be approved by the
appropriate supervisory authorities and. shall be satisfactory
to the Federal
Reserve Agent at the Federal Reserve Bank of
San Francisco."
The telegram
stated also that, before the Board considers the application
of the Pacific
National Company with respect to a general voting permit,
t should receive
a complete application by The Pacific National Bank of
S
eattle, in duplicate, in which instruments furnished pursuant to the
foregoing
may be incorporated by reference, and recommendations of the
execlAive committee of the Federal reserve bank and the Federal reserve

agent With
respect to such application.
Anproved, together with a second telegram to Mr.
Newton, Federal Reserve Agent at San Francisco, stating
that the Board has considered the application of the
"Pacific National Company", Seattle, Washington, for a
voting permit under authority of section 5144 of the
Revised Statutes of the United States, as amended, entitling such organization to vote the stock which it
owns or controls in the "First National Bank of Kent",
Kent, Washington, and has authorized the issuance of a
limited permit to the applicant, subject to the following condition:
"Simultaneously with the issuance of the limited
voting permit authorized hereunder, there shall be
issued to The Pacific National Bank of Seattle, Seattle,
Washington, the limited voting permit authorized in the
Board's telegram of this date to the Federal Reserve
Agent at the Federal Reserve Bank of San Francisco."
and for the following purposes:
"1. To elect directors of such 'bank at the annual meeting of shareholders, or at any adjournment thereof, at any
time prior to April 1, 1934, and to act thereat upon such
matters of a routine nature as are ordinarily acted upon
at the annual meeting of such bank.
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-23"2. To act unon any proposal to create and issue
common and/or preferred stock by such bank and to
make such
amendments to the articles of association of such barfl:
as
may be necessary for such purposes, provided that
such
proposal shall be in accordance with a plan or plans
which
shall be approved by the appropriate supervisory autho
rities and shall be satisfactory to the Federal Reser
ve Agent
at the Federal Reserve Bank of San Francisco.
"
Telegram to Mr. Case, Federal Reserve Agent at
New York, reading
as

follows:
"Referring Board's letter to you dated December 22, 1933 and
your telegram dated Janua
ry 4, 1934, with reference to limited
voting Permit to be issued to Marihe Midland Corporation. Chang
e
in agreement to be execu
ted by applicant in fulfilling condition
Of issuance of
such permit as prescribed in Board's letter is
satisfactory and you are authorized to date and to issue to
applicant such permit as soon
as you are satisfied that applicant has
properly executed and delivered to you three original count
erparts of an agreement in the form attached to Board
's letter of
December 22, marked Exhibit A, except that after the claus
e in
Paragraph (c)
ending 'any such investments heretofore me shall
be eliminated'
there shall appear the following words 'as soon as
is practicable in the judgment of the Federal Reser
ve Agent at
New Yorks."
Approved.

Telegram to Mr. Newton, Federal Reserve Agent at Atlanta, stating
that „
'Ile Board revokes its approval granted on January 2, 1934, of the
41)13lication of the First National Bank and Trust Company at Orlando,
114)r1aas for Federal reserve bank stock and approves an amended applicati°11 of the First National Bank at Orlando, Florida, for 144 shares of
Stock of the
Federal Reserve Bank of Atlanta.
Approved..
Telegram to Mr. McClure, Federal Reserve Agent at Kansas City,
%tati
*klIC that the Board revokes its approval granted on becember 28,
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1933, on the basis of the agent's telegram of that
date, of the application of the City
National Bank and Trust Company, Kansas City, Missouri,
for original
Federal reserve bank stock, and aiyoroves the apnlication of
the City
Bank and Trust Company, Kansas City, Missouri, inclosed with

the agent's letter of'December 28, 1933,
for 420 shares of original
stodk to be issued
in the name of the City National Bank and Trust CornPT if and
when the Comptroller of the Currency authorizes the latter
bank to open
for business.
Approved.
Letter to Mr. Edwin A. Halsey, Secretary of the Senate, Washingt°11, D. C., reading
as follows:
"Under date of July 14, 1933, the Board received a copy
attested by you of extracts from Senate Resolution No. 75 of
M4y 29, 1933, reading as follows:
"RESOLVED, That the Federal Reserve Board
is requested to prepare and transmit to
the Senate, as soon as practicable, a report showing the salary schedule of the
executive officers and directors of each
Federal Reserve Bank and member bank of
the Federal Reserve System;.* * * * * *

"'For the purposes of this resolution, the
term "salary" includes any compensation,
fee, bonus, commission, or other payment,
direct or indirect, in money or otherwise,
for personal services.'
."In order to enable it to comply with the above quoted
Pr°vIsions of the Senate Resolution, the Federal Reserve Board
Wer date of August 18, 1933, requested the Federal Reserve
4!igent at each Federal Reserve bank to obtain and submit the
cieslred data with respect to directors and executive officers
of eaeh national and State member bank in his district which on
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'June 30, 1933, was operating under
a license issued by the SecretarY of the Treasury. Banks not operating under
such licenses were,
in most
instances, in charge of conservators or similar officials,
i.e., they were not at that time being operate
d by their boards of
directors and officers, A copy of the letter sent by the
Board to
the Federal
Reserve agents and of the accompanying inclosures is
attached hereto.
"It appeared impracticable for the Board to define for member
banks the term
'executive officer', as used in the Senate Reso111ti0n, as a person having a certain title or holding a certain
position at one bank may have duties and may perform functions which
would bring him within the meaning of the term 'executive officer'
While the duties and functions of a person holding a title or
position of the same name in another bank might be of such a
different character that he would not be regarded as an executive
Officer of such. bank. In this connection the Attorney General
in an opinion rendered to the Secretary of the Treasury under
date
of August 18, 1933, stated with reference to the term 'executive
officer' as used in Section 12 of the Banking Act of 1933 that he
approved certain general conclusions of the Solicitor of the Treasury
blit that such conclus
ions permit no categorical answer to the cluestion .as to what officers of a bank are comprised within the term
'executive officer', and quoted in this connection from Small v.
Gibbs Press, 225 N.Y.S. 141, 142, as follows:
It is not the
desic-mation under which one is known but the nature of his duties
Which characterizes, him as an "executive officer".1
"The replies received from the member banks of the Federal
Reserve System, which are made out on forms furnished them by the
Pederal. Reserve Board, are being delivered you today by special
messenger.
"Inasmuch as it is not the practice of the Federal Reserve
banks to designate certain of their officials as 'executive
°facers', the inclosed statements relating to the Federal Reserve
banks dhow the compensation paid to the directors of such banks
and to the principal officers who have the primary responsibility
°f carrying out the general policies adopted by the directors of the
ba'Aks.11
Approved.
Letter to Mr. Williams, Federal Reserve Agent at Cleveland, readas follows:

Receipt is acknowledged of Mr. Fletcher's letter of December 1, 1933,
regarding a director of the Union National Bank of
-401
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who is also
7inittsburi;11
an investment

a snecial partner with limitea liability
house which is engaged in marketing securities
and which makes loans secured by stock or bond
collateral.
. "You state that although the director is a special partner
with limited liability, the partnership agreement gives him a
vote in the management of the affairs of the partnership. Under
these circumstances, he would of course be a 'manager' within the
definition of that term in Regulati9n R. You state, however,
that he intends to sever his connection with the partnership;
that according to his contract six months' notice is required
for such severance; that after giving such notice he would take
no part in the affairs Of the partnership other than that necessary to wind up his connection with it.
"The term s lmanagerl as defined in Regulation R does not include a partner 'who has no voice in the management or control' ,
of the business of the partnership and whose liability is limited
to the amount of his contribution to the partnership, but the
mere fact that a partner does not exercise the powers of control
which he may in fact have, does not make him a partner to whom
the provisions of Section 32 are inapplicable. If he still
'has' a voice in the management of the partnership affairs, he
would still be a partner of the kind included in the term 'mama,
ger'. It is of course possible that a special agreement could be
made depriving him of any voice in the management of the affairs
Of the partnership, and in that event it would appear that a permit under Section 32 would not be required.
"In view of the fact that the partnership makes loans secured
by stock or bond collateral to others than its own subsidiaries,
the provisions of Section 8A of the Clayton Act would also be
applicable to his service, and, unless the partnership is a bank).X1( institution of the kind referred to in Section 8 of the ClayAct, the Federal Reserve Board would be without authority to
issue a permit covering such service. In this connection,
reference is made to the Board's letters of November 10, 1933
(X-7677) and December 22, .1933 (X-7734).
"Morever, Section 8A is applicable to la'member of a partnershi-t
I, which shall make loans secured by stock or bond collateral,
alld, therefore, the applicability of the section would depend
IlDon whether or not the director is a 'member' of the partnership
after he has given notice and before his connection with the partnership has been entirely severed. This would be a question dePending upon the legal effect, under applicable local lam, of
the partnership agreement and any subsequent notice or agreement."
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Letter dated January 4, 1934, approved by five members of the
Board, to an applicant for a permit under
the Clayton Act, advising of
approval of his application as follows:
Mr. P. Guy Hitt, for permission to serve
at the same time as
Officer and director of The First National Bank, Zeigler,
Illinois, and as director of the Federal Reserve Bank of St.
Louis, St. Louis, Missouri.
Approved.
Letters dated January 4, 1934, approved by six members of the
Board, to
applicants for permits under the Clayton Act, advising of
aPProval of their applications as follows:
Mr. Harold Kountze, for permission to serve at the
same time as
Officer and director of The Colorado National Bank of Denver,
Denver, Colorado, and as director of the Denver branch, Federal
Reserve Bank of Kansas City, Denver, Colorado.
Mr. George C. Hollis, for permission to serve at
the same time
as director and
officer of The First National Bank, Eagle Pass,
Texas, as director of the Banco Mercantil
de Monterrey, Monterrey,
N. L., Mexico, and as director of the San
Antonio branch, Federal
Reserve Bank of Dallas, San Antonio, Texas.
Approved.
Letters to applicants for permits under the Clayton Act, advisQf apProval of their applications as follows:
r. George W.
Davison, for permission to serve at the same time
as officer and trustee of the Central Hanover Bank and Trust
C°mPany, New York, New York, and as director of the Federal Reel lre Bank of New
York, New York, New York.
George W. Mead, for permission to serve at the same time as
rector and officer of The Illinois National Bank & Trust
:
111PallY of Rockford, Rockford, Illinois, and as director of The
-1.rst National Bank, Wisconsin Rapids, Wisconsin.
Mr.

(fillis Pope, for permission to serve at the same time as
rector and officer of the National Bank of Commerce, Columbus,
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Mississippi, and as director of the Memphis .branch, Federal Reserve Bank of St. Louis, Memphis, Tennessee.
Approved.
There were then presented the following applications for ()rigor additional
stock, of Federal reserve banks:
A
pplications for ORIGINAL Stock:
District No. 9.
First National Bank
in St. Charles,
St. Charles,
Minnesota

Shares

33

District
No. 11.
Pirst Lockhart
National Bank, Lockhart,
Texas

90
Total

33

90
123

At
plication for ADDITIONAL Stock:
utlion Trust Company of
Pittsburgh,
Pennsylvania (Increase
in surplus)

1,200

1,200

Approved.

Thereupon the meeting adjourned.

fore,dx--,
4:91proved:
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