
677

A meeting of the Federal Reserve Board was held in Washington

on Friday, December 29, 1933.

PRESENT: Mr. Black, Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Thomas
Mr. S7ymczak

Governor Black informed the other members of the Board of a

conversation he had just had with the President, in which conversation

the President had agreed that Congressional action might be had to

settle the question of the title to the System's gold holdings.

After full consideration the Board approved the following

letter to the President dated December 29:

"I have the honor to acknowledge your esteemed letter of

the 29th in which you detail a proposed plan for the transfer

of the gold of the Federal Reserve Banks to the Treasury.

"In reply to your letter I beg to advise that for the

past week I have endeavored in conference with the Attorney

General, the Acting Secretary of the Treasury and his counsel,

Mr. Oliphant, and our counsel, Mr. Vyatt and Mr. Baker, to

work out some Plan which could by agreement solve our problem.

While the Attorney General and Mr. Oliphant were of opinion

that a legal plan could be formulated, I found it impossible

to formulate such plan by reason first of the law involved

and second because of the necessity of such plan meeting the

views of one hundred and eighty directors located in twelve

different cities and all actuated by the highest sense of

their obligations and responsibilities as trustees.

"These difficulties have this morning been fully pre-

sented to you in our conversation and it is unne
cessary to

repeat them here.
"There are two other courses which Present themselv

es:

first, an executive order, and second, congressi
onal action.

The first I have also discussed with you 
and have presented

its legal and policy difficulties, and the similar 
difficul-

ties presented to the Secretary in the 
execution of a companion

order by him.
"In reference to the second 

course—that is, congressional

action—may I earnestly urge its 
adoption. It removes every
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"difficulty before us.
"First: It relieves what is to me a serious difficulty

presented to the Secretary in the question of his right to
requisition gold of the Reserve System Under the statute
authorizing requisition of gold in protection of the currency
system of the country.

"Second: It presents the ooportunity to Congress of
granting by conr;ressional action protection to the Reserve

System in event of future revaluation upward of the dollar.
"Third: It gives to Congress the right to allocate the

profit upon gold in event of devaluation.
"Fourth: It leaves to Congress the full question of

legislation relative to the Reserve System and its currency,

both creations of Congress.
"Fifth: It will obviate all chances of criticism upon

the Reserve System and upon the Administration in respect to

the problem involved, and all uneasiness and unrest as to

Reserve Banks and their credit and currency functions.

"May I earnestly urge that this Congressional course is

the straight, simple,' legal course to all the ends desired.

"In conclusion, Mr. President, may I assure you that

this suggestion is not written in the selfish interest of"the

Reserve Banks, but in the interest of your Administration and

of the country, as an evidence of which I desire to repeat

that the question of profit on our gold is not involved, as

I have heard no other suggestion from any member of our Board

or any Reserve Bank than that any profit arising from a mone-

tary policy of the Government should go to the Government."

Thereupon the meeting adjourned.

Governor.
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Secretar s Memorandum for the Minutes of December 29 1933.

On December 29, 1933, Governor Black sent to the Chairmen

of all Federal Reserve Banks the following telegram:

It is not necessary to hold your directors
longer. Matter under discussion has been with-
drawn and it is not necessary to take any action
upon it. Entire subject matter will await Con-
gressional action. Please express to each direc-
tor our appreciation of his patience and service
in this matter."

The foregoing telegram was sent by Governor Black after a

visit to the President. In this connection see Governor Black's

statement prepared for the Committee on Banking and Currency of

the Senate as set forth in the minutes of January 17, 1934.
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