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A meeting of the Federal Reserve Board was held in Washington

on W,
ednesday, December 20, 1933, at 23130 p. m.

PRESENT: Mre Black, Governor
Mr. Hamlin
Mre. Miller
Mr. James

Mr+ Thomas
lir. Szymczak

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary

IMr. Bethea, Assistant Secretary
The Board considered and acted upon the following metters:

Telegram dated December 20, 1933, from Mr. Wood, Chairmen of

® Feq
°ral Reserve Bank of St Louis, advising that, at a meeting of

the 3
o 1
; A % of directors today, no change was made in the bank's exist-
"8 sche
dule of rates of discount and purchase.
Without objection, noted with approvale.
, L
2 Stters to the boards of directors of the following State bank=-
| g inst'
b ltuti°n8: each letter stating that, subject to the conditions
Sseryp
e
9 d in the lotter, the Board approves the institution's applica-
0 for
o nmnbership in the Federal Reserve System and for the appropriate
2 Stook in the Federal reserve bank of the district in which the
i
Cant 34 locateq;
: Applicant Bank Federal Reserve Bank
t UniO
; ngrpst Company", Ste Petersburg,
i "Blencoorlda. Atlanta
/é "Pay re %t&te Bank", Blencoe, Iowa. Chicago
(X ; Mbszbtockgrowers Bank", Glasgow,
'State g fna, Minneapolis
! v Mip X of Springfield", Springfield,
r2?°8°ta- Minneapolis
th i} Savings Bank of Sterling",
Tling, Colorados Kensas City

Approved.
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Reply on December 19, 1933, approved by six members of the
rds to telegrams dated December 14 and 16 from Mr. Peyton, Federal
Re
"eTVe Agent at, Minneapolis; the reply reading as follows:

"Receipt ig acknowledged of your telegrams of December 14 and
regarding the proposed changes in the capital struc-
Ure of the 'Merchants Bank of Winona', Winona, Minnesota, and
$ Tequest of the bank for & further extension of time within

Which i may accomplish its admission to membership.

"The Board amends condition numbered twenty prescribed at the
tim? the a8pplication was approved to provide for the change in
T8pital structure through the sale of capital notes or debentures.

5 Yiew of the lapse of time since the date of examination on the

2815 of which the condition regarding charge off or elimination

;ﬁ 8sgets wog originally prescribed, condition numbered twenty

tia,been further amended to provide for the charge off or elimina-
R of losses and depreciation aggregating $177,171.49 as original=-

ay Pr?soribed, and any other known losses and depreciation in

Souri tjeq other than those in the four highest grades as classified
w-Tecognized investment service organization.

the En the circumstances, and on the basis of your recommendetion,

chant°&rd grants a further extension of time within which the Mer-

it of Winona mey accomplish its admission to membership,
tryo1BE from December 20, 1933, to Jamuary 19, 1934, the time

Wil vhich jtg admission may be completed.

Mep Inclosed are the original and two copies of a letter to the
dit:h&nts Bank of ¥inona advising the bank of the revisioy of con-
tg °N numbereq twenty prescribed by the Board in commection with
the ;§§r°val of the application, and you are requested to forward
Youp fifer to the Merchants Bank of VAnona, retaining one copy for
Of the co>,20d forwarding the other to the Commissioner of Banks

® State of Minnesota for his information."

Approvede.

fo Letter to lr. 0'Connor, Comptroller of the Currency, reading as
leR
:

n
Boapg . oCordance with your recommendation, the Federal Reserve
Ze ap?r°V°8 a reduction in the common capital stock of 'The Citi-
3125 oa ‘onal Bank of Hope', Hope, Arkansas, from $250,000 to
*%90, pursuent to a plan which provides that the bank's capital
Stogy > 1Ncreased by the sale at par of $75,000 par value preferred

Toloag o the Reconstruction Finance Corporation, and that the funds
°1imined Y the reduction in cormon capital stoock shall be used to
e Substandard assets in the amount of approximately $100,000
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"and o increase the surplus account by approximataly $25,000, 2ll1
88 set forth in your memorandum of December 7, 1933."

Approved .

Letter to M, O'Connor, Comptroller of the Currency, reading
8s follom :

"I

B N accordance with your recommendation, the Federal Reserve
oar

d approves a reduction in the common capital stock of 'The
Pirgt Nationel Bank. of David City', David City, Nebraska, from
$75’°00 to $37,500, pursuant to a plan which provides that the
Deaket g capital shall be increased by the sale at par of $37,500

Value preferred stock to the Reconstruction Finance Corpora-
ton, and that the funds released by the reduction in common cap-
MAL: stio0ky bogether with aphroximately §2,446. fram wadivided
trofite, shall be used to eliminate substendard assets and secur-
itieg depreciation in the emount of approximately $39,946, all as
%% forth in your memorandum of December 5, 1933."

Approved.

Letter to the governors of all Federal reserve banks, reading
ag r°110ws.

"The Federal Reserve Board concurs in the action taken by the
overnorg of the Federal Reserve banks at the conference held in
o piigton on October 10, 11 end 12, 1953, in voting that the use
8 9deral Regerve transfer drafts be abolished, and fixes Janu-
1, 193, as the effective date. The Board also concurs in the
ex:g ®Xpresseqd by the Governors that the use of Federal Reserve
Codure © drafts should be continued, with no change in form or pro-

3

Pending further consideration at a future conference."

Approved.

3 Reply on December 19, 1933, approved by six members of the
0

Iy S letters dated November 3 and 24 and December 4 and 13 from

® E.
lg = Anthony: Vice President and Cashier of The First Farmers and
i

to
an
8 Nationg) Bank, Troy, Alabama; the reply reading as follows:
n
tr01§his refers to your letter of November 3, 1933, to the Comp-
ST of the Currency, and to your letters of November 24,
» and December 13, 1933, to the Federal Reserve Board,
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"in regard to the question whether Fox Henderson and Sons is a
h°1ding company affiliate of The First Farmers and Merchents Na-
tiona) Bank, Troy, Alabama. It is understood that Fox Hender§on
*d Sons is a partnership which is in the process of dissolution
°n account of the death of one of the partners and that the
Partnership owns more than fifiy per centum of the number of
Shares of stock of the member bank voted at the last annual meet-
ing of sharsholders.
"Section 2, subsection (c¢) of the Banking Act of 1933 defin?s
& holqin, company affiliate as including 'any corporation, business
trUSt: &ssociation, or other similar organization' which owns or
Sontrols more than fifty per centum of the number of shares voted
for the election of directors of any one bank at the preceding
Glection, and it appears that Fox Henderson and Sons would be a
Olding Company affiliate if it were a 'corporation, business trust,
%oclation, or other similar orgenization'. It is the opinion of

® Boarq, however, that a partnership is not a 'corporation, bus-
ess trust, association, or other similar orgenization' within

° Weaning of the Act, and thet, if it is a partnership, Fox Hender-
%0 ang §opg is not a holding company affiliate of The First Farmers
o Msrchants National Bank, Troy, Alabam, and is not subject to

:he Provisiong of the Act applicable to holding company affiliates
£ membey banks."

Approved.

There Wwere then presented the following applications for original

Oc¢
o Federa] reserve banksi
1icat1°n8

gi"trict Te—for ORIGINAL Stocks Shhres
Tug)e wood atlonal Bank in Tuckahos,

085 New York 36 36

* Yennsylvania 38 38
a:§§i°t No, 4
ng, 2
Lagmu& ank of Hontpelier, Montpelier, =
o
& Nat,
8 long) 3 :
pringfield, 0h:2k of Springfield, el S5

stri
Oxfordct o, 5

atigr
Caro) g P81 Bank, Oxford, North
72 72
Total 416

Approved.
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Thereupon the meeting adjourned.
Secrétary.
proveq,

; ;%? /’/: ,{4/%

Governor.

&






