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A. meeting of the Federal Reserve Board was held in Washington

onilrednesday, December 20, 1933, at 2130 p.

PRESENT: Mr. Black, Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Thomas
Mr. Szymozak

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary

The Board considered and acted upon the following matters:

Telegram dated December 20, 1933, from Mr. Wood, Chairman of

th Pederal Reserve Bank of St. Louis, advising that, at a meeting of

tlieb°e'rd of directors today, no change was made in the bank's exist-
113e achAA

-,411e of rates of discount and purchase.

Without objection, noted with approval.

Letters to the boards of directors of the following State bank-
itt 

institutions, each letter stating that, subject to the conditions

I3rescribed in the letter, the Board approves the institution's applica-
t44 far Uembership in the Federal Reserve System and for the appropriate
414°1131t of stock in the Federal reserve bank of the district in which the
4311)140Ectrt le 

located3

42.22.122:2A Federal Reserve Bank 
HT,
vaion Trust Company", St. Petersburg,

"B Florida.
hleneoe State Bank", Blencoe, Iowa.
Pez`zers-

Stockgrowers Bank", Glasgow,tt Montaza.
hat6 Bank of Springfield"

Minnesota. 
, Springfield,

ornmercial Savings Bank of Sterling",
Sterling, Colorado.

Approved.

Atlanta
Chicago

Minneapolis

Minneapolis

Kansas City
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Reply on on December 19, 1933, approved by six members of the

Board, to telegrams dated December 14 and 16 from Mr. Peyton, Federal

111"70 Agent at Minneapolis; the reply reading as follows:

'Receipt is acknowledged of your telegrams of December 14 and
t.eember 16 regarding the proposed changes in the capital struc-

of the 'Merchants Bank of Winona', Winona, Minnesota, and
the request of the bank for a further extension of time within

it may accomplish its admission to membership.
The Board amends condition numbered twenty prescribed at the

-1171e the application was approved to provide for the change in
capital structure through the sale of capital notes or debentures.

view of the lapse of time since the date of examination on the
uaals of which the condition regarding charge off or eliminationof assets was originally prescribed, condition numbered twenty

been further amended to provide for the charge off or elimina-on of losses and depreciation aggregating $177,171.49 as original-
prescribed, and any other known losses and depreciation in

becurlties other than those in the four highest grades as classifiedy a 
recognized investment service organization.

the 
the circumstances, and on the basis of your recommendation,I Board grants a further extension of time mithin which the Mer-ehazt 8 Bank

of Winona may accomplish its admission to membership,:ending from December 20, 1933, to January 19, 1934, the time
which its admission may be completed.

me Inclosed are the original and two copies of a letter to thediljhants Bank of Winona advising the bank of the revision of con-
it len numbered twenty prescribed by the Board in connection withtb! aPProval of the application, and you are requested to forward;c:u letter to the Merchants Bank of Winona, retaining one copy for
of11.1i:Lflles and forwarding the other to the Commissioner of Banksrle State of hinnesota for his information."

follow:3 2

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading as

Board' accordance with your recommendation, the Federal Reserve i.
zen ,aPProves a reduction in the common capital stock of 'The Git1-12s ilational Bank of Hope', Hope, Arkansas, from $250,000 to
1111 ),?°, Pursuant to a plan which provides that the bank's capital
Stock oe increased by the sale at par of ,'75,000 par value preferredrelea. ' to the Reconstruction Finance Corporation, and that the funds
elim s"by the reduction in common capital stock shall be used to'fi'llate substandard assets in the amount of approximately a00,000
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0
and to increase the surplus account by approximately 25,000, all
as set forth in your memorandum of December 7, 1933."

Approved.

Letter to lir. O'Connor, Comptroller of the Currency, reading

43 follows:

t "In accordance with your recommendation, the Federal Reserve
r08-rd approves a reduction in the common capital stock of 'The
lrst National Bank of David City', David City, Nebraska, from
5i_000 to $37,500, pursuant to a plan which provides that the

s capital shall be increased by the sale at par of $37,500

t:ar value preferred stock to the Reconstruction Finance Corpora-
42°n, and that the funds released by the reduction in common cap-

stock, together with approximately .1;2,446 from undivided
,13nflts, shall be used to eliminate substandard assets and scour-
les depreciation in the amount of approximately's 39,946, all asset forth in your memorandum of December 5, 1933."

Approved.

Letter to the governors of all Federal reserve banks, reading

48 ilollows2

C0 
"The

of

"The
, Federal Reserve Board concurs in the action taken by the

the Federal Reserve banks at the conference held in

Z1'311 lngton on October 10, 11 and 12, 1933, in voting that the use
4 Federal Reserve transfer drafts be abolished, and fixes Janu-
val' 1924, as the effective date. The Board also concurs in the
ex;! expressed by the Governors that the use of Federal Reserve
cco"414gs drafts should be continued, with no change in form or pro-

pending further consideration at a future conference."

80
ttrd, to 

letters dated November 3 and 24 and December 4 and 13 from

14.e11411.t Anthony, Vice President and Cashier of The First Farmers and

Approved.

Reply on December 19, 1933, approved by six members of the

lational Bank, Troy, Alabama; the reply reading as follows:

rtroll efers to your letter of November 3, 1933, to the Comp-
Dec„.7r of the Currency, and to your letters of November 24,

4, and December 13, 1933, to the Federal Reserve Board,
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H.
In regard to the question whether Fox Henderson and Sons is a
h°1ding company affiliate of The First Farmers and Merchants Na-
tional Bank, Troy, Alabama. It is understood that Fox Henderson
and Sons is a partnership which is in the process of dissolutioneU account of the death of one of the partners and that the
Partnership awns more than fifty per centum of the number of
!hares of stock of the member bank voted at the last annual meet-
lng"of shareholders.

ing
Section 2, subsection (c) of the Banking Act of 1933 defines

company affiliate as including 'any corporation, businessA,rhold 
ust, association, or other similar organization' which owns or

o_cntrols more than fifty per centum of the number of shares votedr?r the election of directors of any one bank at the preceding
?lection, and it appears that Fox Henderson and Sons would be a

riding 
company affiliate if it were a 'corporation, business trust,

:_sociation, or other similar organization'. It is the opinion ofre Board, however, that a partnership is not a 'corporation, bus-
Jjes3 trust, association, or other similar organization' within
e Imeaning of the Act, and that, if it is a partnership, Fox Hender-;171 and Sons is not a holding company affiliate of The First Farmers

th!ls lierchants National Bank, Troy, Alabama, and is not subject tou Provisions of the Act applicable to holding company affiliates
Aember banks."

Approved.

There were then presented the following applications for originaletow
of Federal reserve banks:A

bt cations for ORIGINAL Stock: Shares
NI 

Crestwood National Bank in Tuckahoe,Tlackahoe,
1)
iilsetrict

New York

No. 3.
2irst 

National Bank in Fleetwood,vieetwood, Pennsylvania
District No. 4.tional
4 °hio of Montpelier, Montpelier,

t;nda 
National Bank of Springfield,

. Princfleid, Ohio

let No. 5.rd
Nktional Bank, Oxford, North

Okrolirla

App roved.

Win•Ire....1.•■•••.Ima1

36 36

38 38

36

234 270

72 72
Total 416
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eupon the meeting adjourned.

4PPrcriredt

484

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




