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A meeting of the Federal Reserve Board was held in Washington
o
" Tuesday, December 19, 1953, et 4300 p. m.

PRESENT: Mr. Black, Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Thomas
Mr. Szymczak

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary

Mr. Martin, Assistent to the Governor

There were presented three telegrams dated December 19, 1933,

Trom yy, g
* Stevens, Chairmen of the Federal Reserve Bank of Chicago, ad-

Vising that at the meeting of the board of directors of the bank today,
1) up, George J. Schaller was appointed acting governor of the bank
take Office as of January 1, 1934, with salary at the rate of §25,000
" Stnun, (2) the leave of absence of Mr. J. B. McDougal, Governor,
® extended to Marcn 1, 1954, at full salery, and (3) Mr. Charles B.

Dunp "
; “8 &ppointed General Counsel of the bank to take office Janusry
» 1934
> With Salary at the rate of $12,000 per annumj Mr. Dunn to be-
°°lne 8
direct, employee of, and to give his full time to, the Federal

l‘eserVe
5 bank, Each of the telegrams requested approval by the Board
the
Slaries involved in the action of the directors.

After discussion, the Secretary was requested to
gdvise Mr. Stevens that effective January 1, 1933, the
nO&rd approves a salary at the rate of $35,000 per an~
M:m’ fixed by the board of directors of the bank for

+ Schaller ag acting governor of the bank, it being
ggderstood that Mr. Schaller has disposed of the stock

the Citizens First National Bank, Storm Lake, Iowa,
®d any other bank stock held by him.
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The Secretary was also requested to advise Mr.
Stevens that, with the understanding that Governor
McDougal is being retained only until March 1, 1934,
to assist the acting governor in becoming acquainted
with his new duties, the Board approves the psyment
of full salary to Governor McDougal to March 1, 1934.

The telegram with regard to the appointment of
Mr. Dunn was referred to the Committee on District
No. 7 for recommendation to the Board.

Mr, Hamlin presented the following letter dated December

18
» 1933, addressed to him as Chairman of the Committee on District

No.sby
Messrs, Joseph Wayne, Jr., and C. Frederick C. Stout, di-

Tect,
TS of the Federal Reserve Bank of Philadelphia:

"In response to your suggestion that we submit
to you in writing the purport of our interview with
Governor Black and yourself on Saturday, December
15th, we submit as follows:

"Your honorsble Board has in its records copy
of a Resolution relative to the readjustment of the
official family of the Federal Reserve Bank of
Philadelphia recommended by a special committee of
our Board and adopted by this Board on November 15th,
1983, subject to the approval of the Federal Reserve
Board at Washington.

(See Exhibit 1)

This report has been presented to your Board by
Overnor Norris, These recommendations were pre-
Pared by this Special Committee after long con-
Sideration of the requirements of the Federasl Re-
Sérve Bank of Philadelphia, as the Directors have
felt for some time that the senior officers of
the Bank were overworked, were attempting to take

gn entirely too much responsibility and should
ave relief.

% "We do not feel that this Bank needs strength-
ning by the addition of an official who has had
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"broad practical experience in commercial banking.
Our own observations end the reports of the exami-
ners convince us that the business of the Bank
is handled satisfectorily at the present time,
and what we wish to accomplish is the relief of
our overburdened senior officers by the addi-
tion of an outside Deputy Governor, also the pro-
motion to that position of our present Cashier

and further, the appointment of two new junior
officers,

"Under date of December 13, 1933, your

Board sent a communication to Governor Norris to
the effect that your Board is prepared to give
favorable consideration to the appointment of Mr.
inclair ang suggested that we appoint him Deputy
Governor and General Counsel, eliminating the
necessity for the retention of outside counsel on
&1 annual bagis.

. __"Our objections to the employment of counsel
°n full time salary basis, located in the Bank, are:

fi-rst - We desire Mr. Sinclair to participate in
- ® active management of the Bank and not to de-
ote his time to legal matters only.

§§°0nd = Unless he devoted himself to keeping up
11§§ Current laws and decisions, and brought a law
ast 8ry with him, he would not long be competent to

88 counsel. If he did this, he would be almost

Useless to ug as a Deputy Governor.

Thirg _ Under normal conditions, we would not have

en h
ofoggs t:i:% business to occupy more than & fraction

zg:gtg = Our present arrangement as to legal serv-
only .= °heap and entirely satisfactory, involving
we doa Tetaining fee of $2,500 per annum, and this
1t y not wish to alter. In other words, we think
hin o9 be a distinet loss to the benk to appoint
'ithseneral Counsel and to attempt to get along
BEon ‘;ﬁ having outside counsel that we could call
lceg 4y o Decessary, Our expenses for legal serv-
in the past years have been extremely small,

(Exhibit 2)
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"The Federal Reserve Bank of Philadelphia is

fourth in its number of member banks, and second

Capital stock, and its earnings were second in

82 and have been third for the eleven months of
1933, Tts officers! salaries have been kept at a
Comparatively low figure as you will see by report
Of officers! salaries paid by Federal Reserve
Banks in 1932,

(Exhibit 3)

i?iladelphia is practically at the bottom of the

18t and we feel we are amply justified in request-
¢ your Board to approve the suggestions contained
1 the resolution adopted by our Board of Directors

h November 15, 1953 and which is the subject of
8 review,

ﬁ‘ Sincluwe feel in recommending the election of Hr.

{ i 8ir that we have secured a business lawyer who

trg oLl versed in commercial barking, his firm hav-

hgg zpecialized in legal work of this character and

stﬁngUId be a very valuable addition to the senior

o of the Bank. We do not feel that the junior
“Cers are at, all lacking in their ability to

81q € the various problems coming to them for con-
eration as they are all bankers of long standing.

favg "We would particularly like your Board to give
Table consideration to the suggestions presented
OVernor Norris as we have a Board meeting on
sday, December 20th, of this week at which time

we would lik s
e to put through the program effective
J&nua:y firgt,n 5

SOm
Muleth ® of the members of the Board expressed the opinion that
ey

W
Yoy, oulg pe inclined to approve the proposed salary at the

® op s
15
| ang %00 per annum for Mr. Sinclair as deputy governor of the
the
& aa‘%uns “ntua) retainer fee for Williams, Brittain & Sinclair
8

1 fOr
| °fdireet the bank, they felt the Board should state to the board
{ orB

i
i disagreement with the opinion expressed in the above
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le
bter that the bank's official staff does not need strengthening by
the
addition of an officer who has had broad practical banking experience.

Mr. Hamlin moved that the salary at the rate of
$15,000 per annum fixed by the board of directors of the
bank for Mr, Sinclair as deputy governor be approved,
effective as of January 1, 1934, and that the Board also
approve the fee of $2,500 fixed by the directors as re-
tainer for the firm of Williams, Brittain & Sinclair as
Counsel for the bank for the year 1934.

Carried, Mr. Miller voting "no".

Mr, Hamlin then moved that the other recommendations
Contained in the report of the committee of directors of
the bank dated December 1, 1933, be referred to the Com-
mittee on District No. B, for discussion with the board
Of directors of the bank and for recomnendation to the
Board, and that the Committee be requested also to dis-
guss with the directors the question of the necessity

or strengthening the bank's official staff.

Carried, with the understanding that

a8 soon as convenient, the Committee will go to
Philadelphia and take these matters up personally
gizi the board of directors of the Federal reserve

¥r. Morrill stated that, in order to take care of the in-

ed
b "ork in the Division of Examinations, Mr. Paulger, Chief of the
o > hag Tequested authority to employ four stenographers, each

a
Per
5 10d of not to exceed thirty days, to work from five to eleven
.m. j.n
the evening, with salary at a rate not exceeding $4.50 per day.
The authority requested was granted. \

There was also presented the following letter dated December

5, 193z
Y°Pk=

» from ¥, Case, Chairman of the Federal Reserve Bank of New
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"I have reported to my board of directors that the
Federal Reserve Bosrd has retained Mr. John W. Pole,
former Comptroller of the Currency, to make a survey
of the banking situation in Porto Rico, with particu-
lar reference to the proposed applications for member-
Ship in the Federal Reserve System of certain banks in
that insular possession, and that the loan of two or
three men from this bank has been requested for the
Purposes of this investigation.

"The directors have expressed their complete will-

ingness to cooperate in this System undertaking, and

I have designated Mr. Jacques A. Mitchell, manager of

our credit department, and Mr. Eric F. Lamb, research

assistant for Latin American affairs in our foreign

information division, to accompany Mr. Pole. Mr.

Mitchell is thoroughly familiar with bank credit end

bank examination matters and should be able to assist

Mr. Pole in his study of the banking practices of

PortoRico and in reaching a judgment as to the re-

Ciprocal advantages of membership of these banks in ’
the System. Mr. Lamb came to this bank after three :
years service with the branch of an American bank in

®nos Aires, Argentina, and, as a member of our for-

;ign information division for the past three years,
me has been following banking and economic develop-

Sents in Latin American countries. His knowledge of
aPanish—speaking peoples and of the Spanish language,

S Well as of general economic conditions, should be

%elpfﬁl in the proposed survey of the situation in
°rto Rico.

Sies "In addition to these men, if secretarial as-
ing ance will be required by Mr. Pole's investigat-

op . it, we ghall be glad to lend him another member
“ho°UT foreign information division, Mr. John C. Albes,
Workis equipped to do secretarial and stenographic

in Spanish as well as in English.

the "I assume that Mr. Pole will arrange to obtain
nategr°Per credentials for the men whom I have desig-
Xles to assist him in order that they may be most

. 2 Ul to him in his work. Their transportation will
rana. 20ged here and, if Mr. Pole would like us to ar-

ange hig transportation, we should be glad to do so.

by th"As to the cost of the services of the men loaned
the L8 bank, or at least, as to thelr expenditures on

h

bee trip to Porto Rico, I have assumed that this will

8 a System matter, but I shall be glad to
this question by the views of your board."

handleq 5
be guid.Ed on
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Mr. Morrill stated that, since the date of Mr. Case's letter,
Hr’P°1e had discussed this matter further with Mr. Case and advised
hhnthat he desired only the services of Messrs. Mitchell and Lamb and
Yat it hag been agreed that the salaries and traveling and subsistence
Fhenseg Of these employees while they are absent from the bank in con-

Ree

ton With the trip to Puerto Rico will be paid by the Federal Re-
8g

"7 Bank of New York.

Accordingly, the Secretary was requested to pre-
Pare, and hand to Mr. Pole for delivery to Messrs.
Mitchell ang Lamb, letters advising them that the
Board approves their designation by the Chairman of
the Federal Reserve Bank of New York to assist Mr.
i:le, Special Adviser to the Federal Reserve Boerd,

making a study of banking and other conditions in :
Puerto Rico.

Reference was then made to the discussion at the meeting of

the 3

0

ard Yesterdqy with regard to steps which might be taken to ex-
pmute

et 8Ction on membership applications, applications by national
8 f :
o Permission to reduce their capital stock, and applications

Raty
°ial banks for fiduciary powers.

After discussion, the Secretary was authorized

UNt1l January 1, 1934, to approve, for and on behalf

of the Board, all applications of the kind referred

a°, Where the Board's staff agreesthat they should be

ﬁpr°ved and which do not involve any departure from

the established policies of the Board with regard to

the 8Pproval of such applications. It was understood

inZl the authority granted to the Secretary does not

thatUde authority to disapprove any application, and

the in any case where there is any doubt as to whether

withapproval of the application would be in accordance

be tal*;he Board's established policy, the matter is to :
®0 up with the Board in the usual way. .

It was also understood that the approval of ap-

th NS in this manner and the matters approved

corgey "eWbers of the Board on initials will be re-
®d each day in minutes, to be prepared by the

plic&tio
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Secretary's office, for the approval of the Board.

The Board then considered and acted upon the following
matters=

Telegram dated December 19, 1933, from Mr. Stevens, Chairman
°f the Federal Reserve Bank of Chicago, advising that, at a meeting
°f the board of directors today, no change was made in the bank's
“ﬂﬁting Schedule of rates of discount and purchase.

Without objection, noted with approval.

Letter dated December 18, 1933, to Mr. Austin, Chairman of

th: ::deral Reserve Bank of Philadelphia, approved by five members of
ard, Stating that, in accordance with the recommendation con-

lneq 4 hi
th 8 letter of December 9, the Board approves a change in
8
bankt g Perso

y e nnel classification plan to provide for the estab-
8

"% of & 1iquidats t
d ation department and ten new positions in tha
Prtnent,

Approved.,
Letters 4o the boards of directors of the following State

in
Stitutions, each letter stating that, subject to the condi-

Qns
Preg
ribed in the letter, the Board approves the institution's

&
Dplication P

s embership in the Federal Reserve System and for the
Opriat
trgoy ® @mount, of gtock in the Federal reserve bank of the dis-
in
"hich the applicant is located:

Applicant Bank Federal Reserve Bank

"Wely
e
Aley Trust, Company", Wellesley,

MaSsachusetts. Boston
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Applicant Bank Federal Reserve Bank

n
Peoplgs Savings Bank & Trust Company", Richmond
g Wilmington, North Carolina.

at; Bank & Trust Company", Beeville, Dallas
n
Union State Bank", East Bernard, Texas. Dallas

Approved.

Telegraphic reply on December 18, 1933, approved by five mem-
eefs °f the BO&rd, to a telegram dated December 15 from Mr. Walsh, Fed-
b Reserve Agent at Dallas; the reply reading as follows:

"Re your wire December 15 regarding application

for membership Bay City Bank & Trust Compeny, Bay
» Texas, Board grants extension to January 15,

1924, within which bank msy accomplish its admission
( C:umimbership. In view of the uncertain circumstances
8

% ng the request for extension, you are requested
tg determine the nature of the developments causing
Ofetrequest for the delay and to advise the Board fully
ey the circumstances, with your recommendation as to
b Ner, in the light of later developments, the bank
prOUld be admitted to membership upon the conditions
foiviOUSIy prescribed and before accepting payment
Cantor issuing stock in the Reserve Bank to the appli-
you should await further advice from the Board."

Approved.

rep Telegran to Mr. Curtiss, Federal Reserve Agent at Boston,
erp :
ing to the appl n n
Chyg Pplication of the "Day Trust Company", Boston, Massa-
etts
1 -
> “OF permission to withdrew immedistely from membership in the

Podergy

e
gy Serve System, and stating that the Board waives the usual re-
ement

i
| the |
Lzgq t y Company, the Federal Reserve Bank of Boston is author-
0

of six months notice of intention to withdraw and thet, ac-

* UPon surrenger of the Federal reserve bank stock issued to

Can
el such stock and make a refund thereon.

Approved.
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Reply to a letter dated December 5, 1933, from Mr. McClure, Fed-

( ep
Reg
€rve Agent at Kansas City; the reply reading as follows:

b "Receipt is acknowledged of your letter dated Decem-—
oie}‘ 5, 1933, regarding your understanding that the office

the Comptroller of the Currency has recently adopted a
Policy of requiring thet eny State bank which assumes de-
POsit 1iabilities of a national bank shall become a mem-
T of the Federal Reserve System.

"The Board has not been advised of the adoption of

trol @ policy., However, it is understood that the Comp-

Oller of the Currency desires to be assured thet any

hzte bank assuming the deposits of a national bank in

thathands of a conservator is in a sound condition and
the interests of the depositors of the national

are not affected adversely by the transfer of their

d
h “POSits to the State bank. The Board understands that

Such

wﬁ:tgzr this assurance is obtained by an examination of

tion fite bank by national bank examiners, by certifica-

fact 1 om the State supervising authorities, by the

the go 2l the State bank is admitted to membership in

St Vstem after examination by examiners for the Fed-
” cﬁiserve bank, or by general information known to

matie o> Dational bank examiner of the district, is a

T to be determined in esch instence."

Approved.

Le
Yagpe Yter to "The Firet National Bank of Pittsfield", Pittsfield,
'
*eding a8 followss

tion "The Fed?ral Reserve Board approves your applica—
of Stagr Permission to act, when not in contravention
R s © Oor local law, as trustee, executor, administre-
, assi ®@istrer of stocks and bonds, guardian of estates,
. °€, receiver, committee of estates of lunatics,
trugt 4y other fiduciary capacity in which State banks,

compet:°mpanies or other corporations which come into

i Wdey tzion with national banks are permitted to act
:\ all Suche laws of the State of Maine, the exercise of
( T

edergy ights to be subject to the provisions of the
| Regep, N€S€rve Act and the regulations of the Federal
®TVve Boarq,

: .
the figgis letter will be your authority to exercise

tips lary powers as set forth above. A formal cer-
e 1catg ¢
You

Overing such authorization will be forwarded
due course.™

Approved.
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{ Reply to a letter dated November 15, 1933, from Mr. Stevens,
F
edenﬂ'ReserVe Agent at Chicago; the reply reading as follows:

"Reference is made to your letter of November 15,
1938, inclosing the application of the 'First National
ank of Freeport!, Free ort, Illinois, for permission
to act in a11 fiduciary capacities authorized under Sec-
tion 11(k) of the Federal Reserve Act.

"The Board considered a previous application of
this bank and, on October 19, 1933, advised you that
in view of the fact that the bank had been in operation
only since June 1, 1933, and current information regard-

the bank's agsets and operations was not available
81d the further fact that the information concerning the
Past record of its cashier, who is one of the two active
officers in charge of the bank's affairs, was unfavorable,

h Wias unwilling at that time to approve the application.
y

"Although the recent report of examination indi-
Cates that the condition of the bank since reorganization
has been satisfactory, there does not appear to be any
Rew information submitted regarding the cashier and the
troPosed trust officer which would justify approval of

°,%Pplication at this time, and you are requested to
dvise the institution accordingly."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reeding

ag g 011 owg

eral "In 8ccordance with your recommendation, the Fed-

Canta. coerVe Board approves a reduction in the common

P Pital stock of 'The National Safety Bank and Trust Com-

tgn% of NGW'York', New York, New York, from $1,428,600

bank?14’500, pursuent to a plan which provides that the

$300 S capital shall be increased by the sale at par of

rele’ Par value preferred stock, and that the funds

‘ be uased by the reduction in common capital stock shall
tionsed to eliminate unsatisfactory assets and deprecia-
ligh In the amount of approximately $435,224, to estab-
creasa Special reserve for losses of $100,000 and to in-
and go. SWPlus and undivided profits accounts by $150,000
in pproximately $29,076, respectively, all as set forth

ve Memorandum of December 6, 1933."

P ey, o

Approved.
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i Letter to Mr. O'Connor, Comptroller of the Currency, reading
ag f°1lows;

"In accordance with your recommendation, the Fed-
eral Reserve Board approves a reduction in the common
Capital stock of 'The Second National Bank of Hamilton',
Hamilton, Ohio, from $300,000 to $120,000, pursuant to
& plan which provides for a reduction in the par value
of the present common capital stock from $100 to $40
Per share, the sale at par of $300,000 par value Class 'A'
Preferred stock to the Reconstruction Finance Corporation,
&nd the gale at par of $120,000 par velue Class 'B' pre-
ferreg stock to the present stockholders or others, and

8% the funds released by the reduction in common capi-
tal stock, together with the bank's total surplus and un-
Alvided profits of $215,865, shall be used in eliminating
Substandard assets and securities depreciation in the
amount, of approximately $395,865, all as set forth in
Jour memorandum of December 12, 1933,

"In considering the plan under which the reduction
mmon capital stock is to be effected, it was noted
No provision was made for the elimination of de-
Preciation in the four highest grades of securities
:ﬁOUnting to approximately $99,000, in addition to which

°re will remain in the bank doubtful items aggregating
aPPI‘OXimately $268,700 and slow items amounting to ap-
§r°XiMately $672,800. It is assumed, however, that you
ave thege conditions in mind and that whenever it becomes
®&s8ible to do so you will obtain such further corrections
® may be practicable."

in ¢o

a

Approved.

. Letter ¢4 Mr. O'Connor, Comptroller of the Currency, reading

"In accordance With your recommendation, the Federal
R
€8ery

2\ Stog © Board approves a reduction in the common capital
|

Of 'The Franklin National Bank', Franklin, Ohio,

rom
Vides$}gg’ooo to $50,000, pursuant to a plan which pro-

, mon & reduction in the par value of the present com-
at o oPital stock from $100 to $50 per share and the sale

Strﬁai of $50,000 par value preferred stock to the Recon—

by tﬁ Lon Finance Corporation, and that the funds released

the € reduction in common capital stock, together with

$40,000 's surplus and undivided profits of approximately
3

shall be used in eliminating substanderd assets
ities depreclation in the amount of approximately
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$90,000, all as set forth in your memorandum of December
11, 1933,

"In considering the plan under which the reduction
in common capital stock is to be effected, it was noted
| that no provision was made for the elimination of the re-
9 Maining depreciation in securities of approximately
$6’740; also that the examiner in his report of examina-
tion of the bank as of November 6, 1933, stated that the
Character of the investment account is such that further
; depreciation is anticipated and recommended that the bank
; © bermitted to reduce its present common capitel stock

© $25,000 in order to accomplish the elimination of a
; arger amount of securities depreciation. It is assumed,
? owever, that you have these conditions in mind end that
{ Whenever it becomes feasible to do so you will obtain
Such further corrections as may be practicable."

i

|
W “ oy,

Approved.

Letter to mr. 0'Connor, Comptroller of the Currency, reading

"In accordance with your recommendation the Federal
Reserve Boarg approves a reduction in the common capitel
SYock of 'The Gitizens National Bank of Bedford', Bedford,
| rdiana, from $150,000 to $100,000, pursuant to & plan
| hich Provides for the sale to the Reconstruction Finance
| Corporation of $75,000 par value preferred stock at par
Provides also for the use of the released capital
£§nds, together with a portion of the bank's surplus, in
&lim ting substandard assets of approximately $95,700, :
88 set forth in your memorandum of December 8, 1953." :

Approved.

Letter to Mr. 0'Connor, Comptroller of the Currency, reading

Reg "In accordance with your recommendation, the Federal
@ stoerve Board approves the reduction in the common capital :
4 Sk of 1Tpg Arkansas National Bank of Hot Springs', Hot )
- » Arkansas, from $400,000 to $100,000 pursusnt to a
| Crene iCh provides that the bank's capital shall be in— :
%8¢d by the sale at par of $200,000 par value of class

1 Preferred stock to the Reconstruction Finance Corpora-
On ang

the sale of approximately $641,000 of the bank's




/19/353

462

= 3=

"assets to the Fidelity Mortgage Loan Company for $325,000
and that the funds released by the reduction in common
Capital stock together with the proceeds from the sale of
the bank's assets and a portion of its surplus and un-
divided profits, shall be used to eliminate substandard
assets and securities depreciation in the amount of ap-
Proximately $641,737, all as set forth in your memorandum,
dated December 1, 1933,"

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading

b f°110ws:

ag f°llow

ag by °110w

"In accordance with your recommendation, the Federal

Reserve Board approves a reduction in the common capital

Stock of 'The First National Bank of Stromsburg', Stroms- ;
urg, Nebraska, from $50,000 to $25,000, pursuant to a i8
Plan which provides that the bank's capital shall be in- 3
Creased by the sale at per of $25,000 par value preferred

Stock to the Reconstruction Finance Corporation, and that

the fungg released by the reduction in common capital stock

Shall be applied to the elimination of substandard assets

and securities depreciation, all as set forth in your memoran-

dum of December 6, 1953."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading
83

Res "In accordance with your recommendation, the Federal
Stoeive Board approves a reduction in the common capital '
WYOci of 'The Albany National Bank, Laremie', Laramie,
Whizhng’ from $100,000 to $50,000, pursuant to a plan
Provides that the bank's capital shall be increased
to the Sale at par of $50,000 par value preferred stock
Brine ® Reconstruction Finance Corporation, and that the
Shali ieleased by the reduction in common capital stock
Subst © used in eliminating a corresponding amount of
Set fandard assets and securities depreciation, all as
orth in your memorandum of December 5, 1933."

Approved.

Le
tter to Mr. O'Connor, Comptroller of the Currency, reading
SH
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"In accordance with your recommendation, the Federal
Reserve Board approves a reduction in the common capital
Stock of 'The First National Bank of Green River', Green
River, Wyoming, from $80,000 to $40,000, pursuant to &
Plan which provides that the bank's capital shall be in-
Creased by the sale at par of $40,000 par value preferred
Stock to the Reconstruction Finance Corporation, and that
the funds released by the reduction in common capital
Stock shall be used to eliminate a corresponding amount
of substendard assets and securities depreciatiam all as
Set forth in your memorandum of December 5, 1933."

Approved.

Letter to Mr. 0'Connor, Comptroller of the Currency, reading

"In accordance with your recommendation, the Federal :
T've Board approves a reduction in the common capital i
Stock of !The First National Bank of Elko', Elko, Nevada,
from $100,000 to $50,000, pursuant to a plan which provides

t the bank's capital shall be increased by the sale at
Per of $100,000 per value preferred stock to the Reconstruc-—

lon Finance Corporation, and that the funds released by
the Teduction in common capital stock, together with $50,000
from the bank's present surplus account, shall be used to
eliMinate substandard assets and securities depreciation in
€ amount of approximately $93,605 and to increase undivided

ﬁzgiits by approximately $6,395, all as set forth in your

€r of December 8, 1933."

Rege

Approved.

Letter to Mr, 0'Connor, Comptroller of the Currency, reading )

.
.

8 followS

Reg "In accordance with your recommendation, the Federal
ca ;rve Board approves a proposed reduction in the common
cips oL Stock of the 'Pacific Nationsl Bank of Sen Fran-
$500 o480 Francisco, California, from $1,000,000 to

par o Pursuant to a plan which provides for the sale at
Bae of $500,000 par value preferred stock to the Reliance
ducziities Company, and that the funds released by the re-
nate . 10 the common capital stock shall be used to elimi-

€ Unsatjigs

dateq D actory assets, all as set forth in your letter

eCember 1, 1933,"

Approved.
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Letter to Mr. 0'Connor, Comptroller of the Currency, reading

4y follow8=

"In accordance with your recommendation, the Feizr;l
Reserve Board approves a reduction in the common capite
stock zf 'The F?gst National Bank of Holtville', Holtville,
California, from $50,000 to $25,000, pursuant to a plan
Which provides that the bank's capital shall be increased
by the sale at par of $25,000 par value preferred stock to
the Reconstruction Finance Corporation, and that the funds
Teleased by the reduction in common capital stock, together

th approximately $6,585 from the bank's surplus and/or
undivided profits, shall be used to eliminate substandard ‘
88sets and securities deprecistion in the amount of approxi-
'Q“&tely $31,585, all as set forth in your letter of December

» 1933, :

Approved.

* TeIEgr&m to Mr. Newton, Federal Reserve Agent at Atlanta, read-

ing ag fOl

lows;

"Referring your letter December 15 regarding East
Temnessee National Bank, Knoxville, Tennessee, whose
holdings of Federal reserve bank stock were canceled
March 3, 1933, Board approves issue of 600 shares of
Stock to the bank effective if and when it is author-
1zeq by Comptroller of Currency to reopen for business."

Approved.

De Reply o & letter dated November 22, 1933, from Mr. Sailer, ‘
! mty- G

I‘ead ing

OVernor of the Federal Reserve Bank of New York; the reply

i fOllows;

th B"In your letter of November 22 you make reference to
€ Bo

ard's letter X-7640 of October 16 and review the
f $5-% followed by your bank with reference to the absorp-
] 8

°f abrasion loss on gold coin and transportation

f :°;ts °n gold coin and bullion shipped to your bank, and
wgulghg Board vhether it does not agree with you that it

ab €. Preferable for your bank to continue to absorb
2slon 1ogg on gold coin up to $1.00 on any one shipment

o4 ship ived by
Ping charges on gold coin and bullion rece
Yok bank fropy member and par remitting nonmember banks.
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"In view of the special circumstances surrounding the
gold situation at this time and particularly of the fact
that the authority given the Treasury in the Executive Order
of April 5 to reimburse the Federal reserve banks in 211
Proper cases for the reasonable cost of transportation of
gold coin &nd bullion delivered to a Federal reserve bank
in accordance with Sections 2, 3 and 5 of the Executive
Order is not contained in the Executive Order of August 28,
Section 11 of which revoked the Executive Order of April 5,
and of the fact that the Treasury will not reimburse Fed-
éral reserve banks for abrasion on gold coin beyond the
usual limit of tolerance, the Board feels that the Federal
Teserve banks should no longer be expected to absorb £
&brasion loss on gold coin deposited with them or tendered ¢
exchange for other forms of currency or.shipping charges '
On gold coin or bullion.

"However, the Board has no objection to the absorption
& Federal reserve bank of abrasion and transportation
] €O8ts in small amounts not exceeding a total of $1.00 in
: connection with any one shipment, in view of the expense
and inconvenience to the bank of obtaining reimbursement
for such gmall amounts."

Approved.
Letter dated December 18, 1933, to Mr. Hoxton, Federal Reserve

Richm°nd, approved by five members of the Board, reading as fol-

1]
the Fe
Copieg

The Board has reviewed the report of examination of
deral Reserve Bank of Richmond as of July 29, 1933, }
of which were left with you and Governor Seay.

5P it"The Board is pleased to note that the recommendations
transi exXaminer (page 16) that audits of the collection and
Contyp % departments be enlarged in scope so as to include a
o d° on incoming mail for a period of time subsequent to
a%te of the audit, and that audits of the Fiscal Agency

f a;P&rtment be enlarged so as to provide for a checking of
’x esubscriptions received, have been adopted. On the same
“' of acattention is called to the practice of the reserve bank
’ by 1t°§gt1ng, without count, currency which has been paid out
ang o, original packages and received back with the seals
the peq Pi08 apparently intact. The Board is in accord with
ommendation of its examiner that such packages should
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"be opened when received by the reserve bank and treated in

he same manner as other currency forwarded to it for de-
Posit or exchange, and wishes to be advised as to whether
the examiner's recommendation has been adopted.

"It is noted (page 19) that compromise settlements
Made on notes held as collateral to suspended banks' in-
debtedness have not in the past been recorded in the min-
Utes of meetings of either the Executive Committee or the
Board of Directors and the Board is pleased to learn that
all Compromises, except those of nominal amounts, will be
SO recorded in the future. On the same page the examiner
Comments on the careless manner in which the minutes of the
Executive Committee meetings are kept, on the fact that the
Dinutes of several meetings were not signed by the secre-
ary, or acting secretary, and that for a period of several '
days no record was kept showing who attended such meetings.
The Board desires to stress the importance of maintaining
at times a complete and permanent record of all meet-
Sy and of submitting the minutes of each meeting to the
Boarq of Directors at its next succeeding meeting as pro-
Vided for in the bank's by-laws. It is noted that proper
4 permanent minutes will be kept in the future.

"The examiner calls attention on page 20 to the large
Dumber of gmall safe deposit boxes located in the main
Yault which are being used by officers and employees of the
T;nk and by two persons not on the institution's pay roll.

© Board 15 in accord with the examiner's views that the
gumber of persons permitted to enter the vault should be
viduCGd to a minimum and that in no case should any indi-

idual other than an officer or employee of the bank be
$LVen the uge of such safe deposit boxes, even though
J alose.having access to the vault are properly covered at
was Elmes. The examiner has indicated that this matter
tin elng considered further and your comments at this

® would be appreciated.

bang o0 18 observed on page 21 of the report that the

You asas for some time been pledging past due paper with

, on th Collateral to Federal reserve note issues and that

| The ® date of examination such paper amounted to $329,252.94.
! the EXaminer states that this matter was corrected during

‘ Sedourse of the examination and the Board wishes to be ad-

| 88 to the steps taken by you to prevent the pledging

s:rthe future of past due paper as collateral to Federal re-
€ note isgyes,

ceptinon Pages 127, 178 and 186 are listed unadjusted ex-
B of long standing appearing on member benk reconcile-
Teserve accounts with the Head Office and the

ns

men'bs of
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"Baltimore and Charlotte branches. It is noted that practi-
cally all of such exceptions are due to entries made at or
about the time of the national banking holiday and that re-

- quests have been made in each instance for adjustment. In

1s connection the Board wishes to be advised as to the
Present status of the debit of $7,000 made on March 25,

933, to the account of the Peoples National Bank, Conway,
South Carolina (Head Office entry), and the debit of $1,500
Made on March 5, 1933, by the First National Bank, West Jeff-
°rson, North Carolina (Charlotte Branch zone), both of these
SXceptions apparently being subjects of some controversy with

€ member banks involved.

"The Board is pleased to note that negotiable securities T
Pledged ag subcollateral to notes held in custody by the ;
arlotte Branch for the Reconstruction Finance Corporation
will hereafter be reflected on the books of the Branch, under
€ account 'Liability for Custodies', as recommended by the
xaminer (page 186), and also that any cash hereafter re-
velved for account of the Recomstruction Finance Corporation
by the branch will be deposited direct with the receiving

Sr instead of with the Custody Division as had been the
Practice, .

"It is noted from the custody schedules of the Head Of-
fice ang of the Baltimore Branch (pages 59 and 170, respect-
ivelY)'that securities are being held in safekeeping for the
8Ccount, of the Bureau of Insular Affairs, Washington, D. C.,
Tthout, authority from the Treasury Department. Such au-
Should be obtained and kept on file for all securi-
too® held in safekeeping by the bank as Fiscal Agent of the
hel, TMment. It is also noted that securities were being
ol 4 in safekeeping for the account of various receivers of

o o banks,: and 1t will be sppreciated if you will advise
InetBOard as to the nature of such safekeeping accounts.
obj his Connection the Board feels that, while there is no
at ectiog to retaining the securities held in safekeeping
Coiy € time of suspension of a member bank until the re-
How sr has had an opportunity to make other arrangements,

Posits of securities should not be accepted.

ority

"The
of relat
Stanceg
Same de

€Xaminer has commented (page 20) on the number
ives employed by the bank and particularly in in-
Where two members of one family are employed in the

Party Partment and where an employee of the auditing de-
Co te t hag g relative working in a department whose ac-
Stapy. °T¢ Subject to verification by the bank's auditing
.t 18 noted that consideration is being given to
1lity of transferring to another department the

he adViSab
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"wife of the manager of the Fiscal Agency Department who at
Present is working under his immediate supervision, and

at consideration is also being given to the recommenda-

ion of the examiner that no employee be assigned to the
8uditing staff who has a relative in any department of the
bank Subject to audit. The Board will appreciate a report
Tom you setting forth the conclusions reached as a result
of the consideration of these matters and would also like
© have an expression of your views as to the advisability

geéneral of employing individuals who are closely related
to other employees of the bank.

"The Board understands that the question of strength-
°0ing the staff of the Auditing Department of the bank was
discuggeq with you by the examiner and an expression of

YOour views ag to the desirability of so doing would be ap-
Preciateq,

"After the report and this letter have received the
Consideration of the board of directors of the Federal Re-
Lecve Bank, the Board would appreciate advice from you as

:0 What, action has been taken or will be taken on the mat-
®rS discusged, "

Approved.
Reply to a letter dated October 3, 1933, from Mr. Frederick

Fresident of the New York State National Bank, Albany, New

r
°PlY reading as follows:

in "Reference is made to your letter of October 3, 1933,
posiigard to the computation of interest on savings de-
Prescsiand the suggestion that the Federal Reserve Board

deposit:? a uniform method of computing interest on such

"It has been recognized by the Board that as your

dicates there are & great many methods of com-

a8 pe terest and after careful consideration the Board

DreschChed the conclusion thaet it should not undert?ke to
& ug e some particular method or methods and prohibit

thopg € of others, Therefore, in the exercise of its au-

B°ardtya:nder Section 19 of the Federal Reserve Act the

=P

b Tovided in ite Regulation 'Q' that no member

Tate ;Y PaY interest on time or savings deposits at a
°XCess of that stated therein regardless of the
O which such interest may be computed and leaving

basis up
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"1t open to the banks to select the methods which seem
most practicable and desirable from their standpoint
within the limit prescribed by the regulation."

Approved.
Reply to a letter dated November 10, 1933, from Mr. J. N.

» Cashier of The First National Bank, Hugo, California; the reply
Ung ag fallows:

"Reference is made to your letter dated November 10,
1955, regarding time certificates of deposit issued by
you subsequent to June 16, 1933, on which you agreed to
bay 4% interest; and inquiring whether, under the rules
of your bank governing savings deposits, a copy of which
YOu inclosed, your bank may pay interest on savings de-

Posits up to December 31, 1933, at the rate of 4% per
* annun,

"Section 19 of the Federal Reserve Act was amended
by the Banking Act of 1933 so as specifically to require
the Federal Reserve Board to limit by regulation the rate
of interest which may be paid by member banks on time de-
Posits, The Banking Act of 1933 was enacted on June 16,
1955, A 14 fol1ows ‘ws & matter of law that the rate of
interest which may be paid by a member bank on a time de-
P81t under the terms of any certificate or contract
. 1ssued or entered into after that date may not exceed
| the rate as limited by the Federal Reserve Board from
‘ tine i in its
r to time pursuant to the statute. The Board
| Re@ulation Q has 1imited the rate which may be paid by
| 3 Member bank on & time deposit for any period subsequent

- October 31, 1933, to three per cent per annum com-

Poundeq Semiannually and, accordingly, no member bank may
| terest, accruing after the latter date on a time de-
J ‘ bosit, at & rate in excess of that prescribed in Regula-
| lon q, under the terms of any certificate or contract
°itered into after June 16, 1933, even though such a

Sertificate op contract may provide for the payment of
\ interest,
f

at a rate in excess of that stated.

ingg ;In Connection with the payment of interest on sav-

Q SPosits, subsection (c) of Section V of Regulation
prohibits o

a er Oct

thereop

ember banks from paying interest accruing
ober 31, 1933, on any savings deposit or part
at a rate in excess of 3% per annum compounded
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"semiannually, except in accordance with the terms of a
contract lawfully entered into in good faith pr?or to
June 16, 1953, and in force on that date and which may
Dot lawfully be terminated or modified by the bank at
its option or without liability. No such contract mey
be renewed or extended unless modified to conform to
he-requirements of this regulation as to the rate of
terest which may be paid; and a member bank is re-
Quired to take such action as shall be necessary, as
S0on as pogsible consistently with its contractual obli-
8ations, to bring all such contracts into conformity with
€ Provisions of this regulation. In view of th? pro-
Visions of sections 9 and 19 of your saings deposit rules
Permitting your bank to return deposits or to amend the
88 upon 30 days' notice, it would appear that your
k may lawfully modify its contract with its savings
depositors without 1iability upon giving the required
Dotice, The Banking Act of 1933 was enacted June 16,
1985, and Regulation Q was adopted August 29, 1933,

U8 affording ample time to your bank to modify its
sontracts with its savings depositors before October 31,
* Accordingly, such contracts are not of a kind

Whi ch a

Te within the exception to the prohibition above
Mentioneq,

"Your attention is also invited to Section 6 of
FOlp €8 governing savings deposits wherein it is pro-
5 Tlded that, interest will be paid from the first day of
® Month on deposits made on or before the fifth day
:f SUch month, In this connection, the Board has held
: uéat f the amount of interest paid by a member bank
Y0 any depogit exceeds 3 per cent per annum, com-
ggunded Semiannually, for the period during which the
inposit is actually in the bank, whether by reason of
dazlusion in the interest period of days prior to the
Witg R which the deposit was made or days after it was
‘ Pr dr?"n’ the payment is at a rate in excess of that
| Hoescrlbed by the Regulation and in violation thereof.
; Be:ever’ interest at a rate less then the maximum pre-
! of tﬁe the Regulation may be paid from the first day
Ceiy, S Month on 4 savings deposit which is actually re

. Paj, = thel‘e&fter, provided that the amount of interest
J\ 4 dOes
r

Senianny Dot exceed three per cent per annum, compounded

€Pogy » for the period from the date on which the

‘ b wag he bank until actually
wi actually received by the .
| ru}z:r&”n' It is suggested thet your savings deposit
| be modifieq accordingly.
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"For your further information, a copy of Regulation
Q is inclosed."

Approved.
Reply, prepared in accordance with the action teken at the
meet
lag on December 13, 1933, to a letter dated December 11 from HMr.

14
S, Chairmen of the Federal Reserve Bank of Cleveland; the reply
r
| e&ding a8 follows:

"The Federal Reserve Board has received your letter

of December 11, 1933, in which you express concern over

the possible loss, because of the prohibitions of Section

A of the Clayton Act, as amended, of the services of Mr.

S0rge D. Crabbs as a Class B director of your bank, and
of Messrs. ¢, W, Manning and Fred A. Geier as directors

k Ol your Cincinnati branch, all of whom are also directors

Of industrial concerns which make loans on stock or bond
Collatera],

"The very broad language of Section 8A of the Clayton
Act hag given rise to numerous difficulties, and the Fed-
Sral Reserve Board has decided to recommend to Congress
Bib] this section of the law be amended as soon as pos-—

1 © after Congress convenes in January, so as not to ap-
Ply to Cases such as those referred to in your letter.

| 1034 "The statute does not teke effect until January 1,

‘ Perdas and even then it will not apply in the cases re-

| esred to unless and until the corporations of which

i chSrs' Crabbs, Manning and Geier are directors or offi-
N ihmake new loans secured by stock or bond collateral,
Lig & statute clearly applies only to corporations which
they % make' such loans after January 1, 1934. There is,
So ae ore, a possibility that the statute may be amended

5 fopa 20t to apply to the service of these directors be-

® 1t ever actually becomes applicable to such service.

rendeare men of outstanding position and ability who have
tionsied long and helpful service in their director rela-
; 1t 10 1pS to the Federal Reserve Bank of Cleveland, and
| be oppoorcds therefore, that an amendment to the law can
cted before it becomes necessary for them to take
bankacti°n which might affect their relations with your
°F its Cincinnati branch."

f\ tors .1 18 noted from your letter that the three direc-
{

Approved.
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Letter to the Federal reserve agents at all Federal reserve

b
Stiks, reading as follows:

"The Board has been informed that some of the direc-
tors of Federal reserve banks and their branches are
Serving as directors, officers, employeeg or partgirs
of non-banking organizations which occasionally maeke

%ans secured by stock or bond collateral. As you know,
Such services é}e prohibited by Section.BA of the Clgyton
Act, and the Federal Reserve Board is w1thout.author1ty

© issue permits in such cases, as its authority to isiui
Permits with respect to the provisions of the Clayton Ac
s limited to permits covering the service of banking in-
Stitutions. In this connection reference is made to the
Board's letter of November 10, 1933, X-7677.

"The v road 1 e of the statute has given
Tise to numzizu: diffiiﬁizigs; and the Board has decided

O Tecommend to Congress when it convenes in January that
8 Section of the law be amended as soon as possiPle so
38 1ot to apply to directors of Federal reserve banks and
their branches, and also so as not to include organiza-

Ons which occasionally make loans secured by stock or
ond collateral only to their own officers or employees,
organizations engaged primarily in agricu}tural, com-
mereial or industrial enterprises which occasionally

Teke loans secured by stock or bond collaterzl only to
their owy customers.
ti1
"As you know, the statute does not take effect un
: Januany 1, 1934, ;nd does not apply even then unless and
| 20t the other organization which the Federal reserve
| b:nk director ig serving shall make new loans secured by
Stock op

bond collateral, because the statute clearly re-
7 to corporations which 'shall make' such loans
@nuary 1, 1934.

erg o
after g

"In thig connection, attention is also invited to the
L3t that other sections of the Banking Act of 1933 recog-
‘ n%ze & clear distinction between losns and other exten-
f\ iions Ol eredit; and Section 8A refers only to organiza-
Y

h shall make 'loans' secured by stock or bond
Sollater,y .

Of course, the question whether a particular

tute

1s a loan within the meaning of the sta ;
?S Aist, 1shed from an extension of credit in some other
Ol'm, is a

Question to be decided upon the facts of each
particular Case,"

Approved.
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Reply to a letter dated December 9, 1933, from Mr. J. G.
K
inginsmith, Secretary & Treasurer of the Pennsylvania Bankshares

&g '
SCuritieg Corporation, Pittsburgh, Pennsylvania; the reply read-
1ng a8 follows:

"Tour letter of December 9, 1933, inquires as to
the applicability of Section 32 of the Banking Act of
1935 to certain directors of Pennsylvania Bankshares
and Securities Corporation who are directors and officers
°f banking institutions. As you indicate in your letter
the question had already been submitted to the Federal
Reserve Board by Mr. Fletcher, Assistant Federal Reserve
ent at Cleveland, and the matter has been under consid-

eration,
"As you know, Section 32 has reference to the busi-
nﬁss actually transacted by a corporation, rather than

© business which it is authorized to transact, and al-
though the Board has been furnished with information re-
8arding the powers of the Corporation under its charter,
the information which has been submitted regarding the
businegg actually transacted by the corporation is not
SUfficiently complete to enable the Board to make a defi-
te Tuling upon the question which you have asked.

"HOWever, it would seem from your letter that the

201e business actually transacted by the Corporation may

g b oF a mere holding company owning stock in a group
| zf banks, The Board has ruled, in another connection,
cﬁat the phrase 'engaged primarily in the business of pur-
i 48ing, selling or negotiating securities' in Section 32
18 10t applicable to a corporation whose sole business

8 that of 4 holding company holding controlling interest
st he stock of other corporations, and in view of the

2tement contained in your letter that the stocks which
gggr Corporation now owns, with one slight exception, com-
eraie Nothing but bank stocks which have been held for sev-
Plat vears, and that your corporation is not now comtem-
th: Ing the sale of any of these stocks, it would seem that
ina Phrage in Section 32 quoted above might likewise be
th PPlicable to your corporation, although, as stated above,

enakb formation submitted is not sufficiently complete to
le the Board to rule definitely upon the question.
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"Incidentally, your letter refers to certain direc-
tors of your corporation who are directors and officers
Of 'banking institutions', But, as you are of course aware,
Section 32 has reference only to directors and officers of
i member banks of the Federal Reserve System."

Approved.
Reply to a letter dated November 16, 1933, from Mr. McClure,
Fe
dera) Reserve Agent at Kansas City; the reply reading as follows:

"Receipt is acknowledged of your letter of November
16, 1933, inclosing a letter from James E. Goodrich,
viCe--President and General Counsel of the Commerce Trust

ompany, Kansas City, Missouri, who raises the question
Whether the Keystone Mortgage Investment Company, an af-
filiate of the Commerce Trust Company, is a securities
Company within the meaning of Section 20 of the Banking
Act of 1933, as you know, Section 20 provides that after
oue year from June 16, 1933, no member bank shall be af-
filiated in any manner described in Section 2(b) of the
Act with any corporation, etc., 'engaged principally in
the issue, flotation, underwriting, public sale or dis-
ution at wholesale or retail or through syndicate
Participation of stocks, bonds, debentures, notes or

er securities'.

rib

"From Mr. Goodrich's letter, it appears that the

Keystone Mortgage Investment Company is engaged 'in serv-

cing outstanding mortgage loans held by sundry investors!',

| Including the Commerce Trust Company, and 'in servicing

| 30d in otherwige looking after real estate acquired by in-

Vestorg through foreclosure or adjustment with the bor-

Jowers of previously existing loans secured by mortgages',
addition to looking after its own assets which consist

Principally of commission notes, real estate mortgages

o4 real egtate. r, Goodrich states that it is customary

cg; tenewal obligations to be taken in the name of the

company and, upon discharge of prior mortgages, f?r the

of Eany to assign the new loans to the investors in lieu

he he old, Tt is understood that the company occasionally

bu%Otiates 2 new loan and sells the same to an investor,

oV, that the gross income received from this source from

Onefgber 16, 1932, to October 30, 1933, represented only

the fird of one per cent of the total gross income of
¢ompany, Apparently, the company does not guarantee

no: Payment of principal or interest of the mortgage
©8 which it handles,

- _‘\“’,_.
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"On the basis of the information furnished, it would
not appear that the Keystone Mortgage Investment Company
is engaged principally in the issue, flotation, under-
Writing, public sale or distribution of stocks, bonds, de-
bentures, notes or other securities, or that it is a se-
Curities company within the purview of section 20 of the
Banking Act of 1933."

Approved.

Reply to a letter dated October 31, 1933, from Mr. E. B.

Sha, :
Aen, Vice President of the Hamilton National Bank, Chattanooga,

enn
®88ee; the reply reading as follows:

"Receipt is acknowledged of your letter of October 31,
1933, in regard to the question whether the Bank of Spring
City, Spring City, Tennessee, is an affiliate of the Hamil—
ton National Bank of Johnson City, Tennessee, within the
Meaning of the Banking Act of 1933. You state that a ma-
dority of the stock of the national bank is owned by Hamil-

on National Associates of Chattanooga, Tennessee, which
&%so Ovns a majority of the stock of the Bank of Spring
City, Spring City, Tennessee.

"Section 2, subparagraph (b), subdivision 2 of the
Banking Act of 1955 defines an affiliate as including any
¢oTporation of which control is held by the shareholders
°f a member bank who own or control a majority of the
808res of guch bank. From the facts presented it appears
that the Bank of Spring City is a corporation of which
control is held by a shareholder of the national bank,
Nemely, Hamilton National Associates, which owns a ma-
iOTity of the stock of the national bank, and, therefore,
88t the Bank of Spring City is an affiliate of the na-
Lonal benk within the meaning of the Act.

"For your information, there is inclosed herewith a
§§§Y °f & ruling which will appear in the Federal Reserve
of letin for December, 1933, and which sets forth the ba§is
- © Position of the Board in respect to the question in-

°lved in your inquiry.v

Approved.

Reply to 4 letter dated December 9, 1933, from Mr. C. B.

> Vee President of The Richardson Brothers Company, Cheyenne,
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i the Teply reading as follows:

"Receipt is acknowledged of your letter of Decem—
» 1933, regarding your qualifications to serve as
& director of a national bank.

ber g

"Wou state that you are a director of the Wiyoming
Nationay Bank of Casper, Wyoming, and that you are also
an officer and director of The Richardson Brothers Com-

o £ Corporation, that you are & member of the firm
of Richardson Brothers, a co-partnership, and that you
aoc @ director and officer of the Richardson Trust As—
S0clation, & common law trust company, all of vhich
oveanizations at times make loans on collateral and

ST security. In view of your connection with these
::g&nizations, you request to be advised whether you
e

eligible to continue to serve as a director of the
W?oming National Bank.

"Section 8A of the Clayton Antitrust Act as amended
Frohit S a director of a national bank from serving
ter January 1, 1934, as a director, officer, or em-
Ployee of a corporation (other than a mutusl savings
OT as a member of a partnership organized for any
o8¢ whatsoever which shall make loans secured by.
Stock or bond collateral to any individual, associa?l?n,
Pﬁrtnership’ or corporation other than its own sub51d}-
You do not state whether the organizations which
Tou ment3 op make loans on the security of 'stock or bond!
0011ateral- If that is true, however, the Section above
:ited 111 prevent, your serving as a director of ‘the Viyo-
cing National Bank after January 1, 1934, as long as you
aontinue Yo serve as an officer and director of The Rich-
Ridson Brothersg Company and as a member of the firm of
is rdson Brothers. If the Richardson Trust A35001a?1on
ag Melther 4 Corporation nor a partnership, your service
hibi director and officer of that association is not pro-
sacited the section in question, even though such ai—
1atei§i°n shall make loans secured by stock or bond col-

| "Under the rovisions of Section 8 of the Clayton
\ ﬁﬁgitrust Act, tﬁe Federal Reserve Board is authorized,
Seryy CoTtain circumstances, to issue permits covering
of thces °f the kinds referred to in Section 8 and 8A
Tesp oY Act, This authority, however, exists only with
the §Ct banking institutions of certain classes and
ing oard s Wwithout authority to issue permits involv-
relationships between national banks and non-banking
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"orgenizations which come within the provisions of Sec-
tion 84, Accordingly, the Board could not, in the
Present case, issue a permit covering any of the rela-
tlonships deseribed in your letter.

— A

, "In the present connection, it may be noted that
| Section 8A refers to any corporation which 'shall make!'
loans of the kind described. There is inclosed a copy
Of the Board's Regulation L dealing with interlocking
dlrectoratesand other relationships under the Clayton
Antitrust Act, and your attention is directed particu-
larly to paregraph (3) of Section IV(b). Since the
; Statute does not refer to the business which may have
€en transacted by a corporation or partnership in the
Past, but refers only to the business currently and
Presently transacted, the prohibitions of Section 8A
&re inapplicable to the service of a director of a na-
wh;nal bank as a director of a corporation or partnership
5 ICh in the past has made loans secured by stock or bond
0 lateral, if such corporation or partnership shall make
i Eg further loans of that character after Januery 1, 1934,
¢ effective date of Section 8A."

Approved.

Reply to o letter dated November 24, 1933, from Mr. George P.

B"Ex

ecu
| g 1ve Vice President of the Bishop First National Bank of

U, H
> "Well; the reply reading as follows:

| 24 "Receipt, ig acknowledged of your letter of November
» L1933, Tequesting that the Federal Reserve Board issue
ts under the Clayton Act covering the service of sev- |

er
COZl directors of your bank as directors of certain trust
es,

| 8A ofniﬁu Point out that in view of the fact that Section
angd iy © Clayton Act becomes effective January 1, 1934,
ngton View of the great distance between Hawaii and Wagh-
appliCét;t will be impossible to obtain the necessary
é ore 4y °n forms and have them filed and acted upon be-
JE of e © effective date of the Act and the annual meeting |
shareholders of your bank on January 9, 1934. . ’
n
cationin order to be in a position to act upon the appli-
of these directors, it will be necessary for the

i
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"Board to be furnished with the information called for by
the Board!'s forms, and the Federal Reserve Agent at the
ederal Reserve Bank of San Francisco is being requested
to furnigh you with the necessary forms for this purpose.
he applications should be filed with the Federal Reserve
ent in order that he may attach his recommendation and
forward them to the Federal Reserve Board.

"In view of the circumstances referred to in your let-
» the Board will not be disposed to take any action with a
View to requiring the resignation of the directors involved
€Cause of the provisions of the Clayton Act, until they have
ad an opportunity of submitting applications in proper form.
0 Course, if permits are then granted on the basis of such
applications, the service of these directors will not be with-
the prohibitions of the Clayton Act."

ter

&
Approved.

" Letters dated December 18, 1933, approved by five members of
® By

o > %o applicants for permits under the Clayton Act, advising of
ova)

of their applications as follows:

ir, R, g. Harte, for permission to serve at the same time
a8 directo

T and officer of the Farmers & Merchants State
Nat > Hianley, Minnesota, and as officer of the First
ional Bank, Crosby, Minnesota.

MI‘. R.J'

88 diree
e

» McRae, for permission to serve at the same time
tor and officer of the First National Bank, Grace-
» Minnesota, and as director of the First National

’ Wheaton, Minnesota.

Approved.

Th o
ot °Te were then presented the following applications for origi-
Ock

o Federay reserve banks:

A

Bfﬁ%%%%%iﬁns for ORIGINAL Stock: Shares
EEET““‘~41;.§;

5t Nationa) Bank in New Freedonm, |

&W Freedom, Pennsylvania 42 2%

D.
Firict Mo, 4,

St Nationay Bank in Bellaire,

FirstBﬁllaire, Ohio, 198
ationa] Bank at Conneaut Lake, : ‘
&ut Lake, Pennsylvania. =060 =84

Onne
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1 A lications for ORIGINAL Stock: (Continued) Shares
| District Wo. Fa8trict No. 6.
f &Ckson National Bank, Jackson, Georgia. 33 33
Total 309
Approved. )

Thereupon the meeting adjourned.

“@9@@,% Y dn 2P

Secretary.

4
I oneg
| L
| A <o
q Gonﬁrnor.

!






