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A meeting of the Federal Reserve Board was held in Washington

on
Yonday, December 18, 1933, at 12:00 noon.

PRESENT: Mr. Black, Governor
Mr. Hemlin
Mr. Miller
Mre. James
Mr. Thomas
Mr. Szymczak

Mr. lorrill, Secretary

Mr. Carpenter, Assistant Secretary

Mr. Bethea, Assistant Secretary

Mr. Mertin, Assistant to the Governor

Mre. Paulger, Chief of the Division of
: Exeminations

Mr. Wyatt, General Counsel

Mr. DuBois, Assistant Counsel

The Boarqg considered and acted upon the following matters:
Telegr&m dated December 13, 1933, from Mre. Curtiss, Chairmen
¢ the
Federal’Reserve Bank of Boston, and letter dated December 14,

Yzji’ from yr, Sproul, Secretary of the Federal Reserve Bank of New
* both advising that, at meetings of the boards of directors on
: ? Stey stated, no changes were made in the bank's existing schedules
Tates of discount and purchase.
Without objection, noted with'appfoval.
Telegraphic reply[on December 13, 1933, approved by three mem=

berg
of
o Ll Board, to a telegram of that date from Mre. Young, Governor

the p :

edera) Reserve Bank of Boston; the reply reading as follows:

1] .
3burY§ur telegram. rederal Reserve Board approves purchase by
late). aFk from the Federal Reserve Bank of New York of approxi-
dayg ¥ 98,500,000 of bankers' bills with maturities up to 90

% a rate of 1/2 of 1%."

Approved.

Telographic reply on December 14, 1933, approved by three
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T8 of the Board, to a telegram of that date from Mre. Young, Gov-

Sraop
of the Federal Reserve Bank of Boston; the reply reading as fol-
Lows,

n
% Federal Reserve Board interposes no objection to your bank
&ddizg the allotment of the Federal Reserve Bank of New York, in
by thion to your own allotment, of bankers' bills purchased daily
copt ® New York bank, until your total holdings of bankers' ace
&nces amount to approximately $35,000,000."

Approved.

Memorandum dated December 12, 1933, from Mre Morrill recommend-

log 4,
%% in order to £111 the position left vacant by the transfer of

John
54
unlgy, messenger, to the office of General Counsel, Fredrick Frost

® appo

Polnteq 88 a messenger assigned to the Secretary's office, with
Ralar

V at the rate of $840 per amnum, effective as of the date upon

Ch he
enters upon the performence of his duties; the recommendation

hayy
hg b
®en approved by five members of the Board on December 15, 1933.

Approved.

x Yemorengum dated December 13, 1933, from Mr. iorrill referring
0 the
gy vaoancy in the Secretary's office caused by the transfer of lMrs.
8aret
Fo Raymor, stenographer, to the office of General Counsel, and

Tg
"mending g ' ;
& at Miss Lucy E. McLeod be appointed as a stenographer in

e
Scp
*tary's office, with selary at the rate of $1,560 per ammum, ef=-

ive
a
8 of the date upon which she enters upon the performance of her

duti
es; t
he recomnendation heving been approved by five members of the

By
arq
°% December 15, 1933.

Approved.

Melmora-Ildum dated December 13, 1933, from Mr. Goldenweiser,

RASER
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Pirector op the Division of Research and Statistics, transmitting the
reaignation of Mre Thomes B. Rhodes, assistant to the director of the
divisiORn effective at the close of business on December 15, 1933.
Accepted.
Memorendum dated December 14, 1933, from Mr. Goldenweiser, Di-
"0 of the Division of Research end Statistios, tramsmitting the
reaignation of Miss Aryness Joy, research assistant in the divisionm,
eff°°tiV8 at the close of business on December 15, 1933.
Acceptede

Telegram dated December 14, 1933, to Mre Curtiss, Federal Re-

Serw
Agent gt Boston, approved by five members of the Board, reading

g :
Cha §OUP letter November 3. Board approves reappointment of
aerr o8 F. Gettemy and William D. MoRae as Assistant Federal Re-
Ve Agents at your bank for 1934."

Approved.
Telegram dated December 14, 1933, to Mr. Case, Federal Roserve

Agent,
Y
¢ * New York, approved by five members of the Board, reading as
°110w
81

]

W, HY°uf letter November 29. Board approves reappointment of

ag 2 Dillistin end He S. Downs and appointment of H. V. Roelse
e, Rsiﬂtant Federal Reserve Agents at your bank for year 1934.
us“ﬁl°°189 should execute as Assistant Federal Reserve Agent the
ontep surety bond in the amount of $50,000 and he should not

You i, upon his duties as Assistant Federal Reserve Agent until
ore gVB received advice of the Board's approval of the bond. Be-
by ond is forwarded to Board for approval it should be examined
“ity°“r counsel to determine whether its execution complies fully

rules printed on reverse side of form of bond 182."

Approved.
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Telegram'dated December 14, 1933, to Mr. Austin, Federal Re-

°nt at Philadelphia, approved by five members of the Board,

: o
*0ding a8 £0110ws:

Art;YOur letter November 6. Board approves reappointment of

Ag Ur E. Post and Ernest Ce Hill as Assistant Federal Reserve

Beents and of J. Frank Rehfuss as Acting Assistant Federal Re-
TVe Agent at your bank for 1934. Board also epproves temporary

::aPPOintmsnt of Zell G. Fenner as Acting Assistent Federal Re-
TVe Agent at your bank."

Approved.
Telegr&m dated December 14, 1933, to Mre. Newton, Federal Re-

83!‘“
Agent at Atlanta, approved by five members of the Board, reading

n
£ MYOur letter November 8. Board approves reeppointment of
1934' Clark as Assistant Federal Reserve Agent at your bank for
as A;t Board also approves appointment of J« Re McCravey, dJdre,
Ban ing Assistant Federal Reserve Agent at the Federal Reserve
of Atlanta or at any of its branches for coming year."

Approved.

. Telesr&m dated December 14, 1933, to Mre Stevens, Federal Re-

fgent &t Chicago, approved by five members of the Board, reading
ag f°llowg,

n
1934Y0ur letter November 17. Board approves reappointment for
aervBOf Ce 8¢ Young and George A. Prugh as Assistant Federal Re-
eral RAgents at your bank and of John He Martin as Assistant Fed-
re&ppoiserve Agent at your Detroit branch. Board also approves
Soryy ntment for 1934 of Carl Schelling to act for Federal re-
8gent in the receipt and delivery of Federal reserve notes."

Approved.

Telegram dated December 14, 1933, to Mr. Wood, Federal Reserve

Louis, approved by five members of the Board, reading as
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"Your letter November 23 and telegram December 2. Board ap=-
Ezoves reappointment of Ce Me Stewart as Assistant Federal Re-
Aer° Agent, and of L. He Bailey and F. S. Parker as Acting
& : stant Federal Reserve Agents et your bank for 1934. Board
W 1° approves temporary reappointment of Le Ae. Moore, Les T.

Ts and Je. Ps Goldschmid as Acting Assistant Federal Reserve

ﬁgents at your Louisville, Memphis, and Little Rock branches,
®Spectively."

Approved.
Telegram dated December 14, 1933, to Mr. Peyton, Federal Re-

BervS Age
0t at Minneapolis, approved by five members of the Board,

r
eading 88 £0llows:

n
pr°v§°ur letter November 20 and telegram December 7. Board ap-
i 8 reappointment of F. M. Bailey and appointment of Ermest
yearwigs°n as Assistant Federal Reserve Agents at your bank for
o ot 34. Board also approves reappointment of O« S. Powell
eral y 8s alternate for Federal reserve agent and assistent Fed-
P eserve agents when necessary in receipt and issue of Federal
andlze hotes and as representative of Federal reserve agent in
Bg gold coin and gold certificates and in making wire trans-
BerOf gold. Mr. Swanson should execute as Assistant Federal
he shve Agent surety bond in the amount of at least $50,000 and
ould not enter upon his duties as Assistant Federal Reserve
°foreu§til you have received advice of Board's approval of bond.
ineq b ond is forwarded to Board for approval it should be exam=-
full Y your counsel to determine whether its execution complies
Y with rules printed on reverse side of form of bond 182."

Approved.

P
i ®legram dated December 14, 1933, to Mr. McClure, Federal Re-

Tve
Agent at Kansas City, approved by five members of the Board, read-
ag f°1low5,

fn
&, 3 %% letter November 13. Board epproves resppointment of

MeAdams and Ne Re Oberwortmamn as Assistant Federal Reserve
ont :nd of H. He Rhodes as Acting Assistant Federal Reserve
appoingﬁeVOHr bank for 1934. Board also approves temporary re-
JIr,, nt of Te Gordon Sanders, Judd We Jones, and J. Ce Clark,
Denve:S Acting Assistant Federal Reserve Agents at your Omaha,

* 8nd Oklahoma City branches, respectively."

Approved.
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Telegram dated December 14, 1933, to Mr. Walsh, Federal Re-

Ser
Ve Agent at Dallas, approved by five members of the Board, reading
a3 follows §

c "Your letter November 8. DBoard approves reappointment of

o Co Hall and W. J. Evans as Assistent Federal Reserve Agents
your bank for 1934. Board also approves temporary reappoint-

mont of G M. Allen, De S. Lawhon, end C. P. Gowland as Acting
Sistant Federal Reserve Agents at your El Paso, Houston, end

San Mntonio brenches, respectively."

Approved.
Telegram dated December 14, 1933, to lMre. Newton, Federal Re-

BQrvG Ag
ent at San Francisco, approved by five members of the Board,

Teggs
Ung ag follows:

n

pronOHr letter November 9 and telegram November 24. Board ap=-
Assiea reappointment of S. G. Sargent and Oliver P. Wheeler eas
algostant Federal Reserve Agents at your bank for 1934. Board
Aoty 8pproves temporary reappointment of Henry D. Swengel as

and Ng Assistant Federal Reserve Agent at your Los Angeles branch,
yourOf Gs As Snow as Acting Assistant Federal Reserve Agent at
Roty Portland branch with authority to act also in capacity of

As -
br&ngﬁes.ﬁlstant Federal Reserve Agent at Seattle and Spokane

Approved.
"Th Letter dated December 15, 1933, to the board of directors of
a‘pp:0:':111:1’1ern Ohio Savings Bank and Trust Company”, Cincinnati, Ohio,
i it d by five members of the Board, stating that, subject to the
iong Preseribed in the letter, the Board approves the institu=-

o

a v
¢ %PPlication for membership in the Federal Reserve System and
op

o . appr°Priate amount of stock in the Federal Reserve Bank of
SVelang,

Approved.

Letter dated December 16, 1933, to the board of directors of
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1
the Citizens Bank", Oneonta, Alabama, approved by five members of <the
toard’ Stating that, subject to the conditions prescribed in <he let-
Fer, the Boarg approves the bank's application for membership in the
Federal Reserve System and for the appropriate amount of stock in the
Sdera) Reserye Bank of Atlanta.
Approved.

p Letter dated December 16, 1933, to the organizers of the pro-
fosed "Sehuylor County State Benk", Lancaster, Missouri, approved by
0

) Menbers of the Board, stating that, subject to the conditions pre-

Scribed s
10 the letter, the Board approves the application mede in behalf

8 basts
' ank for membership in the Federal Reserve System and for stock

ape -

W th
e F
®deral Reserve Bank of St. Louis, effective if and when such bank

ig
8uthors th
rl c . 1 i f Fine ;
zed to commence business by the Commissioner o inance of the

°f Missoursi.

Approved.

m
Teles 7 2 ire Vi F R
legram dated December 16, 1933, ©o lire Wood, Federal Reserve

Age
ot gy o tha
St. Louis, epproved by four members of the Board, stating ts

Suh+
Ject to 'the c P < . al 2
the onditions prescribed in the telegram, the Board approves
%Pplicat;
3 cation of the "Manufecturers Bank & Irust Compeny of St. Louis",
* Louyg

o

» Missouri, for membership in the Federal Reserve System and for

the
&PPI‘ oprig+t B St i
‘te amount of stock in the Federal Reserve Eank of St. Louis.
pproved.
Te R

Ae legrem dated December 16, 1933, to lir. Wood, Federal Reserve
o®ng g.
ag

Q4.
St 2 1 ] 3
+ Louis, approved by four members of the Board, referring

to
the
) :
PPlication of the "Lafeyette-South Side Dank & Trust Company",
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St- Louis’

“8—
lissouri, for permission to withdraw immediately from mem-
"*8H4D 4 the Federal Reserve System, end stating that the Board

ives the usual requirement of six months' notice of intention to
Withdray and that,
banye

accordingly, upon surrender of the Federal reserve
Stock isgued to the Lafayette-South Side Bank & Trust Company,

N )

o Federa) Reserve Bank of St. Louis is authorized to cancel such

Bto
°k ang make a refund thereone

Approved.
Letter dated December 14, 1933, to Mr. Stevens, Federal Reserve

G z
4, nt g4 Chicago, epproved by four members of the Board, reading as
follOWs:

."The Board has reviewed the informetion submitted with the ap- b
pllcation of The First Trust & Savings Bank, Moville, Iowa, for
ership in the Federal Reserve System. It appears thet the
ex C 8 general financisl condition as reflected in the report of
Ha Nation is such that favoreble consideration could possibly
£ Elven the application, but in view of the supplemgntal informe«=
nmon ®nd the rocommendetion of the Reserve Bank Committee that
fimbefshiP be deferred, the Board feels that it would not be Jusﬁl-
vou i1 eDproving the application at this time, end requests that :
apeq S OMuni cate with the bank and suggest the withdrawal of the
ppiication from further consideration at the present.
In such event, although the application itself and the accom-
Eztving Papers will remein a part of the Board's files, no adverse
th ion thereon will be taken. If, at a later time, you feel that
Boo . 08rd would be justified in considering.the matter agein, the
ard will be glad to do so upon your recommendetion, accompanied
% Dew application end & current report of examination."

Approved.

2 Reply on December 16, 1933, approved by five members of the

4 e letter dated December 7 from Mr. McClure, Federal Reserve
Snt

&
t Kangag City; the reply reading as follows:
n T
ing tRGference is made to your letter dated December 7, 1933, stat-

bat the Citizens State Bank, Osage City, Kanses, has inquired
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n
p:t:ther its recent charge of $468 to current expense, which re-
depoe?ts the cost of instaelling o new safe end additional safety
&greSIt boxes, will relieve it of the necessity of making the
furn;g charge-off at the end of this year for depreciestion in
s ure and fixtures.
am The cost of the new equipment is in excess of the minimum
of depreciation for which the bank is required to meke pro-
end under the conditions of membership. In view of this fact
the your recommendation in the matter, the Board will consider that
" Purchase of this equipment through charge to expense constitutes
Prov1:§n°e with the condition of membership and that no further
is on for dgpreciation in furniture and fixtures need be made
true ggar- It is suggested, however, that in order to show the
5 Aracter of the trensaction, the purchase and charge=off of
eng Quipment be reflected in the furniture snd fixtures account,
You are requested to advise the bank accordingly."

viSion

Approved.

B RePly on December 16, 1933, approved by five members of the
arq
bt | telegram dated December 11 from Mr. Sargent, Assistent Fed-
8

raR €
e i
S8r'Ve Agent at San Francisco; the reply reading as follows: i

n
Pryop rd has taken no action on First National Benk Ketchikan STOP
NSWton g ény action being teken and as previously requested of lre
able Y telephone, Board would like a review made of all aveil-
ask nformetion concerning banking and general conditions in
ent:{l territory and a stetement submitted to the Board of the
Purgyeq Views and recommendetion as to policies that should be
on 1, by the Board in considering applications from Alaska STOP
w1y o oland mokes examinntion of bank Board is hopeful that he
fOrma_°Ver completely not only condition of bank but include in-
ment, OB Tégarding earnings over the past ten year period, manage-
* OPerations end future prospects of bank and territory; whether
itg mnns trust depertment and if so complete information regerding
Wity afggement and operations; also the extent of its relationships
0on.1, iliated interests and whether the bank is engaging in any
®king activities."

Approved.

T
e ®legraphio reply on December 16, 1933, approved by four mem-
8

of 4
Sra) o Board, to a letter dated December 12 from kire Curtiss, Fed-

RBSQ
TVe Agent at Boston; the reply reading as follows:

n .
panyReﬁer your letter December 12 re application Hyannis Trust Com=-
Yannis, lassachusetts. Board grents extenmsion of time to

2
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t
'Jan“ary 13, 1934 within which to accomplish admission to member-
Ship, In view of lapse of time, Board hes amended condition
Dumbereq 20 +o read as followse.
'"Prior to edmission to membership, such bank, if it has not
already done so, shall charge off or otherwise eliminate
estimated losses of §$16,050.00 in loens, estimated losses
of $8,192.50 in other real estate, and net deprecietion of
$39,651463 in securities, all as shown by the report of
credit investigation of such bank made by an exeaminer for the
Federal Reserve Bank of Boston as of June 28, 1933, and all
other kmown losses and deprecietion in securities other than
those in the four highest grades as classified by a recognized
vestment service organization regularly engaged in the bus-
iness of rating or grading securities.'"

Approved.
Telegr&m dated December 16, 1933, to Mre Villiams, Federal Re~
ﬂerve Ag
ent at Cleveland, approved by five members of the Board, read-

i
hg as follows:

c&t;R°ferring to Mr. Fletcher's letter dated December 1l re appli-

Oargn The Peoples Bank and Savings Company, Cincinn?tif Ohi9,

Bcoq o 2ts extension of time to Jemuary 21, 1934 within which %o
OMplish admission to membership."

Approved.
Telegraphic reply on December 15, 1933, approved by five mem=
org
* the Board, to a telegram dated December 13 from Mr. ¥alsh, Fed-
°Serve Agent at Dallas; the reply reading as follows:
1]

Refer your wire December 13 re application for membership
tenszrs & Merchants State Benk, Shamrock, Texas. Board grants ex-
cond-°? to December 26, 1933 within which bank may comply with

itions of membership."

Approved.
Reply on December 15, 1933, approved by five members of the
d,
i 0 2 lottor dated November 22 from lire Williams, Federal Reserwve
ont

at .
Cleveland; the reply reading as follows:

1]
ang ?eceipt is ecknowledged of your letter of November 22, 1933,
‘Bclosures, advising of the unsatisfactory reserve records

RASER
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G e Potber Title axd Trust :Companyy: Pitbsburghy: Pennsylania
&nd the First Nutional Bank of Jackson, Jackson, Kentucky.
"It is noted that although the banks indicated have not been
te°hnica11y guilty of six months continuous reserve deficienc?es,
®Ommuni cationg have been addressed to the Presidents of both in=-
Stitutiong calling their attention to the respective reserve de-
Clenciesg and requesting advice as to what improvement may be
:Xpected with reference to such condition in their reserve ac-
Ountg,
"Copies of your letter and inclosure with respect to the First
Nﬁtion&l Bank of Jackson, Jackson, Kentucky have been forwarded
Yo the Comptroller of the Currency for his information and it will
® appreciated if you will advise the Board within a reasonable
Ume, g5 to vhether the sbove mentioned banks have restored and
® mainteining their required reserves."

Approved.
Reply on December 16, 1933, approved by five members of the

Bog
T to g letter dated November 22 from Mr. Walsh, Federsl Reserve

4gent,

at D&llas; the reply reading as follows:

n A

Receipt is acknowledged of your letter of November 22, 1933,
incloﬁure advising :ﬁat theyFirst National Benk, Throckmorton,

%88, hag been continuously deficient in its required reserves

% April 16, 1933 to October 15, 1933, inclusive.

the tis noted that the bank's delinquency has been called to
&tention of its directors and that the bank has now restored

foe. C5€rVe to the required amount. In the circumstances, and in

a:oordance with your recommendation, the Board will take no action

b thig time regarding continuous reserve deficiencies of the

tznk Other than to forward copies of your letter end inclosure

Comptroller of the Currency for his information."

Approved.

: Lotter dated December 15, 1935, to the City Benk and Trust Com-
a'ny: K

TR Oy, Nitesourd, approved by five members of the Board,

Pead.
1ng ag £011ows;

" )
B&nkThis is to advise you that, effective if and when the GltY;

a fnd Tryst Company, Kensas City, Missouri, is converted into
o Hona) banking association and is authorized by tye Comptrol-
¢ Currency to commence business as 'City National Bank
ompeny of Kansas City', the Federal Reserve Board

ler of th

fnd Trust C
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" )
naiproves the application filed by your bank on behalf of such
o; ional benk for permission to act, when not in contravention
o ftate or local law, as trustee, executor, administrator,
re% strer of stocks and bonds, .guardian of estates, assignee,
eiaeiver' committee of estates of lunatics, or in any other fidu-
corry capacity in which State banks, trust companies or other
arep°r&tions which come into competition with national banks
i Permitted to act under the laws of the State of Missouri,
b t;xercise of all such rights to be subject to the provisions
Reg © Federal Reserve Act and the regulations of the Federal
srve Boardo . :
the éfter the conversion of the City Bank and Trust Company into
: effectty Nationel Bank and Trust Company of Kansas City becomes
ionalive and the Comptroller of the Currency authorizes the na-
lattor bank to commence business, the board of directors of the
g bank should adopt a resolution ratifying the action teken
. exs behalf by your benk in meking application for permission
cop ®reise trust powers, and it is requested that a certified
Berz;°§ the resolution so adopted be forwarded to the Federasl Re-
' Such ; oard for its records as soon as possibles ¥When a copy of
# Hirgi Tesolution has been received by the Board, a formal certifi-
Pany °overing the right of the City Fational Bank end Trust Com-
it, of Kansas City to exercise trust powers will be forwarded to

"The na-t

the City ional bank examiner in his report of examination of

Ry Benk and Trust Company as of October 11, 1933 lists a
By of trust accounts as unacceptable for the trust department
Bany ational bank. The Board feels that any trusts of the City
ably :nd Trust Company, the execution of which might react unfevor=-
°°nverp°n the national benk, should be eliminated prior to the
P&rtmesion' end further feels that all trusts or other trust de-
Wai oy ?t accounts now held by the City Bank end Trust Company
Wpon o ¥ is contemplated will be carried into the national bank
% aceonversn.on should be carefully scrutinized, that only trusts
for thounts be carried into the national bank which are acceptable
accoun: trust department of a national bank, and that all trust
instrum: which require an attorney's opinion be supported by such
tionay bnts before the conversion. . Reference is made to the na-
Dar iz ank examiner's report of the examination of the trust de-
Fop nt‘of the City Bank and Trust Company as of October 11, 1833,
®tailed information regarding criticized trust.accounts."

? Approved.

L
i Stter dated December 14, 1933, to Mr. O'Connor, Comptroller

® Cur
Teney, approved by five members of the Board, reading as
OWB;

roll
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"In accordence with your recormendation, the Federal Refgrve
Boarg epproves a reduction in the common capital stock of 'The
First National Bank of Gardmer', Gardner, thsac@usettg, frog
200,000 to $100,000 pursuant to a plan of rehebilitation which
Provides that the bank's capital shall be increased by the sele
At par of $150,000 par value preferred stock to the Reconstruc-
“on Fingnce Corporation end that the funds released by the re-
UCtion in common capital stock, together with $60,000 from the
ank! g Surplus and undivided profits, shall be used tg eliminate
Substangarq assets and depreciation in the amount of $160,000,
all ag 8et forth in your memorandum of November 10, 19?3.
"In Considering the plan under which the reduction in coymon
&pita] Stock is to be effected, it is noted that no provision
"8 made for the eliminstion of approximetely $16,747 ?f depreci-
ation in Securities of the lower grades, and, in addition, there
W11 remain in the bank depreciation in securities of the four 3
highegt grades emounting to $84,494 and doubtful items aggroegating
$59:887. The depreciation in securities is sufficient to eliminate
itirely the remaining capital stock and slightly impair the pre-
SITed stock, It is assumed, however, that you have these condi-
Hong in mind and that, whenever it becomes fessible to do s0, you
. wil] 4 tain such further corrections as may be practicable.

Approved.

Lettor dated December 14, 1933, to Mre O'Connor, Comptroller
. of -
e Currency, approved by five members of the Board, reading as
r°11°wn:

th "In 8ccordance with Acting Comptiroller Awalt's recommendatlon:
i © Federal Reserve Board approves & reduction in the cam?onpcap
B:al Stock of 17he Merchants National Bank of New Bedford', New
forg, lassachugetts, from $1,500,000 to $500,000, pursuant tg
% Plan whi cp provides that the bank's capital shall be increase
V the gq1e at par of $500,000 par value preferred stock to theb
tﬁzonatru°ti°n Finence Corporetion end that the funds released g
the reductiOR in common capital stock, together with algo;tizﬁeg
t bankr g Present undivided profits and reserves, sha e, =
} Sliningtq at least $1,250,000 of estimated losses and deprecia
W:?f%n Securities of the lower grades, all as set forth in Nr.
S memorandum of November 25, 1933. :
S i considering the proposed plen under which the regﬁczigg in
ngzgn “8pital stock is to be effected the Board notes tha

$4g Sion wpg made in the plan for the elimina?ion of.approximately

1o 22000 of depreciation in securities which, if considered as atel

$488' woulq impair the bank's surplus to the extent of approxim: : ¥
20,000, "1, addition there would remain in the benk approximately
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"3983:000 of doubtful assets and $1,661,640 of slow-a§sets.
® Boarg assumes, however, that you have these undesirable

features in mind and that whenever it becomes feasible to do so

YOU will require such further corrections to be made in the con-
dtion of the bank as may be practicable."

Approved.
Letter dated Decembef 14, 1933, to Mre. O'Comnnor, Comptroller

0 :
T the CUrreney, approved by five members of the Board, reading as

r°11°WB:
B "In 8ccordance with your recommendation, the Federal Re?erve
S:;rd approves a reduction in the common capital stock of 'The
eD

®Posit National Bank of New Bedford!, New Bedford, lMassa=-
husetts, prop $500,000 to $250,000, pursusnt to a plan of re-
habilit&tion which provides that the bank's capital shall be in-
*reaseq by the sale at par of $350,000 par value preferred stock
¥ the Reconstruction Finance Corporation, and that the funds.
released by the reduction in common capital stock, together with

S 8vailable in the surplus and undivided profits accounts,
Shal be used to eliminate, if the bank has not already done so,
estimated losses and depreciation in securities of the lower
grades aggregating $402,282.04, all as set forth in your memoran-
" of November 13, 1933."

Approved.

Letter dated December 14, 1933, to Mre O'Connor, Comptroller
th
; C“rrency, approved by five members of the Board, reading as
f°110w3.

"In accordance with your recommendation, the Federal Reserve
oY 8PProves a reduction in the common capital stock of tggo .
gagéYOke National Bank', Holyoke, Massachusetts, from 3439: i if
tal 2000, pursuent to a plan which provides that the bank's 1u§
Dre sha]] be increased by the sale at par of $500,000 par va

thaiezied stock to the Reconstruction Finance Corporation, and

| ® fun by the reduction in common capital stock,
tog?ther witgs&;;iZEi;ite{y $190,187 from the bank's surplus and
| undlvided Profits, shall be used to eliminate estimgted los:es
aly Jocurity og depreciation in the amount of approximately 390,187,
qas Set forth in your memorandum of December 4, 1955,
x ®onsidering the plan under which the reduction in common
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"

®@pital stock is to be effected it was noted that no provision
?a§ made for the eliminetion of depreciation of $73,650 in secur-
1ties below the four highest grades, in addition to which there

S remain in the bank depreciation in the four highest grades

. Securities amounting to approximately $230,735, doubtful items
rggrag?ting $126,250 and slow items amounting to $373,227.. The
&lTﬂinlng depreciation in securities is sufficient to eliminate
the the common capital stock and impair the preferred stock to
thatQXtent of approximetely $104,000s It is assumed, however,

You have these conditions in mind and that whenever it be-

::mes feasible to do so you will obtain such further corrections
Ty be practicable."

Approvede

Letter dated December 15, 1933, to lMr. O'Connor, Comptroller
of
the Currency,

approved by five members of the Board, reading as
follch:

n

Bog In accordance with your recormendation, the Federal Reserve
Mery 8pproves the reduction in the common capital stock of 'The
$100 gn National Bank', Meriden, Connecticut, from $200,000 to :
tal ;hOO, Pursuant to a plan which provides that the bank's capi-
Prepe all be increased by the sale at par of $150,000 par value
that zred stock to the Reconstruction Finance Corporation, and
gethe he funds released by the reduction in common capital, to-

osae. Vith undivided profits, shall be used to eliminate estimated
$l1g 8 and securities depreciation in the amount of approximately

2 » a8 set forth in your memorandum of December 4, 1933,

Porpas =, 2Xception thet your memorandum gives the amount of pre-
infop S?ock to be sold as $75,000, whereas it is understood from
Stockmatl°n furnished by your office that the amount of preferred
appr°v:° be issued has been increased to $150,000, end the Board's

Pr 1is predicated upon the sale of the increased amount of
°ferred stock,."

Approved.
3 Lebter dated December 15, 1933, to M. 0'Comnor, Comptroller
5

% Urrency, approved by five members of the Board, reading as fol-
S 3

"
Amalin 8ccordance with the recommendation of Acting Comptroller
* the Federal Reserve Board approves & reduction in the
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"Common capital stock of 'The First Netional Bank and Trust Com-

Pany of ey Haven', New Haven, Connecticut, from $1,260,000 to
630,000, pursuent to & plan which provides thet the bank's capi-
@l shall be increased by the sale of at least $1,550,000 of pre-
®rred stock, and that the funds released by the reduction in

Sommon capital stock, together with other funds available for

the Purpose, shall be used to eliminate unsatisfactory assets in
® amount of at least $1,000,000, all as set forth in Mr. Awalt's

Temorandum of November 25, 1933."

Approved.

Letter dated December 15, 1933, to Mre O'Connor, Comptroller

of
Yos Currency, approved by four members of the Board, reading as
Y» app N
follOWBx

"In accordance with your recommendation the Federal Reserve
%ard approves the reduction in the common capital stock of 'The
$°uh°€e.n National Bank of Milford', Milford, New Hempshire, from
100,000 to $10,000, pursuant to & plan which provides that the

's capital shall be increased by the sale at par of $50,000
zar Value preferred stock to the Reconstruction Finance Corpora-
N °, and that the funds released by the reduction in common cap-
tal stock shall be used to e liminate undesirable assets in the
N ount of epproximately $70,000 and to increase undivided profits
1 the amount of approximately $20,000, all as set forth in your
TeUOrandum of December 4, 1933
In considering the plan under which the reduction of common
&pita)l stock is to be effected, it was noted that no provision

8 made for the elimination of $99,325 of securities depreciation,
of which $69,130 represents depreciation in securities of the lower
E;adeg; total securities depreciation being sufficient to eliminate

® bank's common capital and undivided profits remaining after the
§z°p°3°d adjustments are effected, and to impair the preferred

9k o the extent of approximately $44,000. There will also re-

% doubtful assets amounting to $6,812 and slow assets in the
N ownt of $177,313. It is assumed, however, that you have these

Onditiong in mind and that whenever it becomes feasible to do so
w1 obtain such further corrections as may be practicable."

Approved.
Letter dated December 14, 1933, to krs O'Connor, Comptroller
of
? . currency, approved by five members of the Board, reading as
011

Owg
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"In accordance with Acting Comptroller Awalt's recommendation,
the Federal Reserve Board approves a reduction in the common cap-
Al stoock of 'The First National Bank of Springfield', Spring-

field' Vermont, from $200,000 to $100,000, pursuant to a plan
Yhich provides that the bank's capital shall be increased by the
sale at par of $100,000 par velue preferred stock to the Recon-
Struction Finance Corporation, and that the funds released by the
Sduction in common capital stock, together with $20,000 of funds
Tom the bank's undivided profits account, shall be used to elim-
lnate estimated losses and securities depreciation in the amount
<l $120:000, all as set forth in Mr. Awalt's memorandum of Novem-
°r 22, 1933,

In considering the proposed plan under which the reduction in
COWMON. oepstal stook is to be effected, the Board moted that mo
pr°vision was made in the plan for the elimination of approximately

54,500 of depreciation in securities, which, if considered s &
988, woulq impair the bank's common capitel stock to the extent of
gPProximately $55,400. In addition there will remain in the bank
188,689 0p 4usete oledsed ds doubtoul snd §264,872 of assets

88d as slow. The Board assumes, however, that you have these
todesirable features in mind and that whenever it becomes feasible
© 80, you will require such further corrections to be made in
®ondition of the bank as may be practicable.”

Clas
|
!
he

Approved.

Letter deted December 14, 1933, to Mr. O'Connor, Comptroller
0 :
by the Clu‘renc

1 Y» approved by five members of the Board, reading as fol-
O 3

BoanIn 8Ccordance with your recommendation, the Federal Resgrva

l Firrd 8Pproves a reduction in the common capital stock of 'The

‘ $158t National Bank of Cooperstomn', Cooperstown, New York, ?rom
Provi 00 to $75,000, pursuant to a plan of rehabilitation which
at des that the bank's cepital shall be increased by the sale'
Finpar of $200,000 par value preferred stock to the Reconstruction

* $105 > Corporation and the sale of $75,000 new common stock for

| Capi 00, and that the funds released by the reduction in common
the °F Stock, together with $30,000 made available by the sale of

the ﬁew Common stock at a premium and approximately $130,000 from
<'s present surplus, undivided profits and reserves, shall
© eliminate substandard assets and depreciation in the
Pproximately $235,000, all as set forth in your memoran=-
Vember 10, 1933.
Capy > °°nsidering the plan under which the reduction of common

tal stock is to be effected, it is noted that there will remain

be u
Seqd
amg t

g of
d\un a
uof No
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éthhe bank depreciation in securities amounting to approximately

5 2000, which is sufficient to eliminate entirely the bank's

cozg?n,capital stocke It is assumed, however, that you have these

o 1tions in mind and that whenever it becomes feasible to do 80,
W Will obtain such further corrections as may be practicable."

Approved.

Letter dated December 14, 1933, to Mr. 0'Connor, Comptroller
of
the Currency,

approved by five members of the Board, reading as fol=-
1 o
owga

n
AMalin 8ccordance with the recommendation of Acting Comptroller
o c’ The Federal Reserve Board approves a reduction in the com-

e aPit&lﬁatock of 'The First National Bank of Perry', Perry, New
% at,tfrom $100,000 to $50,000, pursuant to a plan which provides
s fh9 bank's capital shall be increased $200,000 by the sale at
b ¥ Pu:t 31003000 par value class 'A' preferred stock to the Recon-
| erredion Finance Corporation, and $100,000 par velue class 'B' pre-

ohnng 8tock to the bank's holding company; and that the funds re-
Bothor by the reduction in common capital stock shall be used, to-
in the with surplgs in the amount of $20,000 and undivided profits
1t1 65 d&mount of $15,000, to eliminate estimated losses and secur-

3 ®Preciation in the amount of $85,000, all as set forth in
“Iwalt's'mamorandum of November 25, 1933.
°apit:1c°n81dering the plan under which the reduction of common
e stock is to be effected it was noted that no provision was

Whi o, gz the elimination of $111,756 of securities depreciation of
Erades 8,424 reprosents depreciation in securities of the lower
then. ?Otal securities depreciation being sufficient to eliminate
eCPeor § common capital remaining af'ter the proposed reduction is
{ B ed gnd to impair the class 'B' preferred stock to the extent
| in aﬁpr°leat§1y $62,000. There will also remain doubtful assets
| asg . 0 Of $5,360, and slow assets in amount of $30,466. It is
| “heneve’ bowever, that you have these conditions in mind and thet
[ °°rrect§ 1t becomes feasible to do so you will obtain such further
‘ Ons as may be practicable."

Approved.

L
Stter dated December 14, 1933, to Mr. OfComuor, Comptroller of

egur

re
ney, 8pproved by five members of the Board, reading as follows:

n
BOQrIn 8ccordance with your recommendation, the Federal Reserve
8PProves a reduction in the common capital stock of 'The Hemlin

d
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"'National Bank of Holcomb', Holcomb, New York, from $100,000 to _
¥50,000, pursuant to a plan of rehabilitation which provides that
the bank'g capital shall be increased by the sale at par of 3100:000
Par valye preferred stock to the Reconstruction Finance Corporation
MA/or stligre,: and thut the funds relssssd by the reduction in com-
on capitg) stock, together with the bank's surplus of $20,000 and
¥7,000 from its undivided profits, shall be used to eliminate an
*qual amount of substandard assets and securities depreciation, ell
88 set forth 4n your memorandum of November 14, 1933.

“In Considering the plan under which the reduction of common
2ePital stock is to be effected it was moted that mno provision has
°®0 made for the eliminstion of depreciation in securities below

© four highest grades aggregating $49,283, in addition to which
there Will also remain in the bank depreciation in the four higher
$rades of seourities amounting to $16,508, doubtful items aggregat-
ing $6’469. and slow items amounting to $84,950. It has also been
33%ed that total depreciation in investment securities in amount of
85,791 remaining in the bank after completion of the proposed adjust-
Mentg ¥ill exceed the bank's common capital stock and impair the
Pre?erred cepital stock to the extent of approximately $15:000-_

' is assumed, however, that you have these conditions in mind
and 4, 8t whenever it becomes feasible to do so you will require such
fUrther Corrections as may be practicable."

Approved.
Letter dated December 14, 1933, to Mr. O'Connor, Comptroller

approved by five members of the Board, reading as fol-

Bo "In 8ccordance with your recommendation, the Federal Re?erve
Fi:rd APProves a reduction in the common capital stock of@ The

to i National Bank of Nutley', Nutley, New Jersey,.from $100,000
$25'000: Pursuant to a plan of rehabilitation which proyides

frr & Teduction in the par value of the present common capital stock

vnfm $100.00 to $25.00 per share, the sale at par of $50,000 par

tioue Clasg 2 preferred stock to the Reconstruction Finance Corpora-
ston' *d the sale at par of $50,000 par value Class B preferred

or °k ang $25,000 par velue new common stock to present stockholders
theOthersf and which provides further that the funds re%eased by
gethreduction in common capital stock in the amount of $75,000, to-
oty ., "ith the bank's surplus of $25,000 shall be used to eliminate

Ated 1osses aggregating approximately $34,317 and depreciation of

°1£§°ximately $65,683 in securities below the first four grades 2s

tion:iried in the report of examination of the bank made by & na-

ey b examiner as of July 29, 1933, all as set forth in your

"80dun dated November 8, 1933
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"In thig connection your attention is called to the following
Statement included in your memorandum of November 8, 1933:
'® % * ¥ provided that as the preferred stock is retired, the
common stock will be increased so that the bank at all times
Wwill have not only a minimum of $50,000 of capital stock, but
8lso will have at least $1 of combined capital and surplus
b for each $10 of deposits; * * * *,!
th 8ppears that Nutley, New Jersey, has a population of 20,572 end
lerefore the minimum required capital for a national bank at that
tce should be $100,000 rather than $50,000. In thé circumstences,
pre B°§rd's approval is given with the understanding that adequate
thOVislon will be made, either in the articles of association of
© bank or otherwise, to prevent the retirement of the preferred

tock frop resulting in a reduction of the bank's capital below
Os

b ’

1

ita{In considering the plan under which the reduction in common cap-
&Va'lstock is to be effected, the Board noted that the funds made
ta 11ab}e by the reduction in common capital stock are insufficient
bele nate approximately $25,921 of the depreciation in securities
to oW the four highest grades, in addition to which there will remain
amo ® bank depreciation in securities in the four highest grades
ite:ﬁting to $4,331, doubtful items aggregating $42,491, and slow

8mounting to $136,919. The Board noted also that the bank is
t&tganed with a heavy investment in banking house and other real es-
r ed&nd that the plan makes mo provision for the retirement of bor=-
Subsa. OReY aggregating $176,337. Moreover, it appears that the
nd :;t bank is related directly or indirectly to the Bank of Nutley
goin, .. Tanklin National Bank, both of Nutley. In view of the fore-
to tﬁ’ it is suggested that consideration might properly be given
or b ® feasibility of comsolidating the subject institution with one
ass“;:h of the other institutions in the city. However, the Board
re&sibs that you have these matters in mind and that, when it becomes
mage _19 to do so, you will require such further corrections to be

10 the situation as may be practicable.”

Approved.

of Letter dated December 15, 1933, to Mre. O'Connor, Comptroller
the

1 CUrrency,
Owgy

approved by five members of the Board, reading as fol-

n
In ace

B°ard ordance with your recommendation, the Federal Reserve

Py 8Pproves a reduction in the common capital stock of !'The
National Bank of Upper Sandusky', Upper Sandusky, Ohio, from

:000 to $52,500, pursuant to a plan which provides that the

V&lues capital ghall be inereased by the sale at par of §52,500 par
Preferred stock to the Reconstruction Finance Corporation,

F
$10
b )




12
/i&/ag ~21-

n

e°r others, and that the funds released by the reduction in common

s;zital stock, together with the bank's undivided profits account,
11 be used to eliminate unsatisfactory assets in the emount of

PProximately $60,000, all as set forth in your memorandum of De-

Gember 5, 1933."

Approved.
Letter dated December 15, 1933, to lMr. O'Connor, Comptroller

of th
) 5 currenoy’ approved by five members of the Board, reading as fol-
Owg y

"
BO&rﬁn &ccordance with your recommendation, the Federal Reserve
Firgt ;proves a reduction in the common capitel stock of 'The
io ational Bank end Trust Company of Hemilton', Hamilton,
that'tfrom 500,000 to $200,000, pursuant to & plen which provides
$500 039 bank's capital shall be increased by the sale at par of
, ina; O par value Class 'A' preferred stock to the Reconstruction
"B ®8 Corporation and the sale at par of $100,000 par value Class
th greferred stock to the present stockholders or others, and that
Eethegnd? released by the reduction in common capital stock, to-
d undgth approximately $496,000 from the bank's prosent surplus
Sets andvlded profits, shall be used to eliminate substandard as-
depreciation in the amount of approximetely $796,000, 1l

8 g i
i % forth in your memorandum of December 7, 1933."

Approved.

Lea+
. Stter dated December 14, 1933, to Mrs O'Comnor, Comptroller
J he

Cur
Tency, epproved by five members of the Board, reading as fol-

l°ws,

n
| I
i :he Fndaccordance vith Acting Comptroller Awalt's recommendation,

’ a s:oe;“l Reserve Board approves a reduction in the cormon capi-
IllinOic of 'The 014 Netional Bank of Centralia', Centralia,

" t;’ from $100,000 to $50,000, pursuant to a plan which pro-
of $vs Ogt the bank's capital shall be increesed by the sale at par
tion i 0 per value Class 'A' preferred stock to the Reconstruc-

, Pay Valn&nce Corporation and by the sale at par locally of $25,000
I the redue Cless 'Bt preferred stock; end that the funds released by
8ubstangcti°n in common capital stock shall be used to eliminate
' lr, EWalzfd asgets in the amount of $50,000, all as set forth in
n S memorandum of November 21, 1933.

n -
Commey, 2°n81dering the proposed plan under which the reduction in
&Pital stock is to be effected, the Board noted that no
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"PPOVision was made in the plen for the elimination of epproximate-
Ly $138,000 of deprecietion in securities, which, if considered as

loss, would impair the bank's common capital stock to the extent
°f epproximately $11,000. In addition there will remain in the bank
8‘pproxima‘tely $24,000 of doubtful assets, as well as e heavy invest-
Tent in bank building, furniture end fixtures end other real estate.

® Board assumes, however, that you have these undesirable featyres
R mind end vhenever it becomes feasible to do so, you will require
SUch further corrections to be made in the condition of the bank as
T2y be practicable."

Approvede

Letter dated December 15, 1933, to lMre O'Connor, Comptroller of

the
Currency» approved by five members of the Board, reading as follows:

"In accordance with your recommendation, the Federal Reserve
§°&Pd approves a reduction in the common capitel stock of 'The First
8tiona]l Bank of Bayard', Bayard, Nebraska, from $50,000 to $25,000,
Pursuant 4o g plan which provides that the bank's capital shall be
Teaseq by the sale at par of $25,000 par value preferred stock
° the Reconstruction Finence Corporation, end that the funds re-
ezﬁsed by the reduction in common capital stock shall be used to
eliminate substandard essets in the amount of epproximately
D 127,20, g5 determined by your office, and to increase the sur-
| Us eceount by approximately $10,000, all as set forth in your
Morandun op December 5, 1933."

Approved.
‘ Letter datea December 16, 1933, to lMr. O'Connor, Comptroller
of £y
‘ 8 :
| y urrency. approved by five members of the Board, reading as fol-
‘ Owy

n
Bg In 8ccordance with your recormendation, the Federal Re?erve
Firat 8PProves a reduction in the common cepital stogk of 'The
; $25 0 N&tional Bank of Lamesa', Lamesa, Texas, from VSO,?OO to_
shailo » Pursuant to a plan which provides that the bank's capital
8tq increased by the sale at par of §25,000 per value preferred
°% to the Reconstruction Finance Corporation, and that the.funds
PPro d by the reduction in common capital stock, together with
elimiximately $28,000 from the benk's surplus, shall be used to :
&tion il corresponding eamount of substendard assets and 3eprec1-
* 81l ag set forth in your letter of December 7, 1933.

Approved.
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Letter dated December 15, 1933, to Mrs. O'Connor, Comptroller

of +
s Currency, approved by five members of the Board, reading as fol-
!

BO&:in accordance with your recommendation, the Federal Reserve
of 1p epproves the proposed reduction in the common capital stock
$100 ® First National Bank of Brigham City', Brighem, Uteh, from
b :000 to $50,000, pursuant to a plan which provides that the
Pres 8 capitel shall be increased by the sale at par of $50,000
& ;rred stock to the Reconstruction Finance Corporation, and that
be 4 Wnds released by the reduction in common capital stock shall
Set 8ed to eliminate undesirable assets in en equal emount, all as
forth in your letter of December 6, 1933."

Approved.

Letter dated Decenber 15, 1933, to Mre O'Connor, Comptroller
0
£ the Curreng

Ys» approved by five members of the Board, readi as fol-
1Wm o ng
?

n
i In accordance with your recommendetion, the Federal Reserve
Firgt 8PProves & reduction in the common capital stock of 'The
ational Bank of Logen', Logan, Uteh, from $100,000 to
°hai1 g’ Pursuant to a plan which provides that the bank's capital
Stoc) te increased by the sale et par of $50,000 par value preferred
releaseg the Reconstruction Finance Corporation, and that the funds
i by the reduction in common capital stock shall be used to
forgy ® & corresponding amount of substendard assets, all as set
R your letter of December 6, 1933."

Approved.

Letter dated December 15, 1933, to Mr. O'Connor, Comptroller

Cur |
renCY: approved by five members of the Board, reading as fol-

n
I
rdn 8Ccordance with your recommendation, the Federal Reserve

g &PProves o reduction in the common capital stock of 'The Com=
t

r

0 ;igé National Bark of Lekeview', Lakeview, Oregon, from $150,000

ity sh;OOO’ pursuant to a plan which provides that the bank's cap-
11 be increased by the sale at par of §100,000 par value

stock to the Reconstruction Finance Corporation, and theat

8 released by the reduction in common capital stock,

Prg
theferred
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together with approximately §17,000 from the bank's surplus and
Wndivideg prof'its, shall be used to eliminate substandard assets
84 depreciation in the smount of epproximately $67,000, all as
88t forth in your letter of December 6, 1933."

Approved.
Letter dated December 15, 1933, to kr. O'Connor, Comptroller

approved by five members of the Board, reading as fol-

||I

BOardn accordance with your recommendation, the Federal Reserve

only §pproves a reduction in the common capital stock of 'The
$50, 00 ational Bank of Crockett', Crockett, Californis, from
b&ni' 0 to $25,000, pursuent to a plean which provides that the

Bke 8 capital shall be increased by the sale at par of $25,000
tionv& ue preferred stock to the Reconstruction Finance Corpore-

. * 8nd that the funds releesed by the reduction in common cep-
Oiatisto?k shall be used to eliminate substenderd assets end depre-
8p601:§ in the amount of approximately $15,500 and to esteblish a
forty 3 reserve for losses of approximately $9,500, all as set

in your letter of December 8, 1933."

Approvede

Telegr&m dated December 15, 1933, to Mre. Curtiss, Federal Re-

aer
- Agen'l; at Bos+
the oston, approved by five members of the Board, stating
t the
ap Boarq revokes its approval granted on December 6, 1933, of the
Pl

Catj
fo On of The INew Public National Bank, Rochester, New Hampshire,

by

8t

@serve bank stock end epproves an smended application filed

the
0 “tona) bank under date of December 5, 1933, for 84 shares of
ck of

the Federal Reserve Bank of Bostone

Approved.

T
°l°8ram deted December 14, 1933, to Lir. Case, Federal Reserve

ent a
© New York,

r°11 epproved by three members of the Board, reading as
Owg

n
°8rd approves application of conservator of First Netional
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"Bank ang Trust Company, Yonkers, New York, for cancelation of"
1,200 shares of stock of the Federal Reserve Bank of New York.

Approved.

Telﬁgram dated December 16, 1933, to Mr. Walsh, Federal Reserwve
Agent at Dallas,
lmm:

approved by four members of the Board, reading as fol-

n

Naty
BtOQ

Boarg approves application of liquidating agent of Commercial
onal Bank, Uvalde, Texes, for cancelation of 150 shares of
k of the Federal Reserve Bank of Dallas."

Approved.
Letter dated December 14, 1938, to the Federal Reserve Bank of
*8go, 8PProved by four members of the Board, reading as follows:

3 "This is in further reference to Mre. Buss' letters of September
he &nd October 26, 1933, in regard to an apparent conflict between
® Statutes of the State of Wisconsin and the Federal Reserve
loardvs Regulation Q. In this connection, you inclose a copy of a
W:tter received by you from the Marshall & Ilsley Bank of Milwaukee,
SConsin, together with a copy of Chapter 34 of the Revised Stat-
°8 of the State of Wisconsin with respect to public deposits.
ti Section 19 of the Federal Reserve Act excepts from the prohibi-
° against the payment of interest on deposits payable on demand
':ﬁy deposit of public funds made by or on behalf of eny State,
r WY, school district, or other subdivision or municipelity, with
asPect 4o which payment of interest is required under State law.
iOOtnote 2 of Regulation Q provides that deposits of moneys pai@
ke State courts by private parties pending the outcome of litiga-
Ston &re not deposits of 'public funds' made by or on behalf of eny
wiate’ County, school district, or other subdivision or municipelity,
thin the meaning of this provision. It appears, however, tpat
in§§i°n 84.01 of the Wisconsin statutes defines 'publ%c deposit' as
et Uding privete funds held in trust by a public.o?flcer for pri-
Pineg 1. 008, corporations or associations of individuals, and de-

of Public moneys' as including 'all moneys coming into the hends
the

t State Treasurer or the treasurer of any county, city, village,
dig '_drainage district, power district, school district, sewer
govzrlct, or of any commission, cormittee, board or officer of any

out Tmental gubdivision of the State, by virtue of his office with-
tio 98ard to the ovnership thereof.' It further appears that Sec-
~ 84,04 of the Wisconsin statutes requires interest to be paid

¢ deposits.

- Publ
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"If there be any inconsistency between the State statute and
the Federal statute on this subject, the latter must control;.and
he Federsal Reserve Board is of the opinion that the phrase 'de-
POSit of public funds made by or on behalf of any State, county,
S°hool district or other subdivision or mumnicipality' as used in
s°°ti°n 19 of the Federal Reserve Act may not properly be con-
8trued gg including deposits of moneys paid into State cou?ts by

ivate pParties pending the outcome of litigatione. Accord}ngly,
n°twith5tanding the definitions of the terms 'public deposit' and
'Public moneys' contained in the Wisconsin statutes, deposits of
TONeys peid into State courts by private parties pending the out-
Jome of litigation ere not exempt from the prohibition of Section

f the Federal Reserve Act upon the peyment of interest on de-
Posits Payable on demend."

Approved.
Reply on December 15, 1933, approved by five members of the

) g
™ o 4 letter dated September 22 from Mr. Walter Tynen, District

At
raey, San Antonio, Texes; the reply reading as follows:

"This refers to your letter of September 22, 1933, regarding
the duestion whether funds deposited in a member bank by the
Latriot Clerk of your county covering emounts held by such of=
“Cer Subject to the termination of litigation in the courts are
© be Considered as 'public funds's The Board regrets that the
Pressure op other matters of urgent importence arising under the
"in& Act of 1933 has prevented an earlier reply to your letter.

Tou state that the Bexar County Auditor has recently been
tavigeq by the National Benk of Commerce of San Antonio, Texas,
orat Such bank will be unable longer to pay interest on deposits

Feg, i king above referred to, in view of a recent ruling of the
era

a 1 Reserve Board hold ing these funds to be private in char-
‘ ::er Tather than public. You inclose & copy of a ruling of the
Orne

¥ General of the State of Texas, holding that the funds :
eere in question :re of a public character. You observe, in this
o ion, that the county is not so much concerned about the pay-
by of interest on such funds as it is about the securing of these
p??d“ by the depository, since, if they are private funds, t?e
for 8¢ contract securing them by Government bonds would be od no .
of +> and effect. It is understood that you request to be advise
th, ® Board's views with respect to the apparent confl%ot between
I °“State law and the provisions of the Board's Reguletion Q.
t tig ®Ction 19 of the Federal Reserve Act excepts from the prohibi-
an " 8gaingt the payment of interest on deposits payable on demand
00§@28p°81t of public funds made by or on behalf of any State, =
¥» school district, or other subdivision or municipality, wi
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"Pespect to which payment of interest is required under Stateolaw.
O0tnote 2 of Regulation Q, a copy of which is inclosed, provides
hat deposits of moneys paid into State courts by private pgrties ;
Pending the outcome of litigation are not deposits of 'public funds
M&de by or on behalf of any State, county, school district,.or
Other subdivision or municipality, within the meaning of this pro-

siCnl.

"If there be any inconsistency between the State statutes and

the Federal statutes on this subject, the latter must control; and
the Federal Reserve Board is of the opinion that the phrase 'de-
Positg of public funds made by or on behalf of any State, county,
Schoo] district or other subdivision or municipality', as used in
Sction 19 of the Federal Reserve Act, may not properly be construed
o inCluding deposits of moneys paid into State courts by private
Parties pPending the outcome of litigatione Accordingly, notwith-
?tanding the fact that such funds may have been construed to be
Public funds' within the meening of certain Texas statutes, depos-
S of moneys paid into State courts by private parties pending . the
Suteome of litigation are not exempt from the prohibition of Section

2 °f the Federal Reserve Act upon the payment of interest on depos-
*itg

,Leyable on demand. :

It should be noted, however, that the provision of Regulation
% on this subject deals only with the question whether interest may
® Paid by member benks on deposits of the kind mentioned which are
a;y&ble on demend. It does not, of course, affect the question
th:ther funds of this character may be regarded as public funds under

Provigions of State lew requiring deposits of public funds to be
°°°ured M 5

Approved.

Reply on December 16, 1933, approved by five members of the

r . :
SRt lotter dated Dotober 7 from Mr. C. A. Collins, Trust Officer
d o

o -
Firgg National Bank of West Bend, Wisconsin; the reply reading as
Owgy

n
&ddrThis is in reply to your letter of October 7, 1933, which was
to 45 °58d to the Comptroller of the Currency and has been referred
wyy lederal Reserve Board for replye
Porgy. 8Ppears that your bank is paying agent for a number of cor-
Sinkie Tust bond issues, several of which provide for cumulative
tPuStng funds. As an example, you state that one of.the corporate
instai Provides that one-twelfth of the next succeeding interest
that 0t be paid to your benk on the first day of each month and

Untyy Vi Sinking fund for interest 'definitely cennot be withdrawm
the regular interest payment date comes due every six months.'
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"
tﬁhe sinking fund account for principal is likewise accumulated
Tough periodic payments to your bank, but it is provided that, at
su:hrequest of the corporation and the trustee, the bemk may use
date fund to.buy and retire bonds to become due at the next maturity
thir; The sinking fund for principal may thus be withdrawn without
Paiq Y days' written notice. You inquire whether interest may be
u 0B either of such sinking fund accounts.
s Inasmuch as you have not furnished copies of the trust agree-
°&rz wnder vhich the amounts above referred to ere received, the
I is unable to advise you definitely in the premisese. It is
o zh°°d,.however, from the statements contained in your letter
g re is a written contract under the terms of which neither
b Witgle nor any part of the sinking fund account for interest may
Whicl drawn u§t11 the expiration of the six months' period during
ing i monthly installments thereon are received. If this understand-
fund : Correct it would appear that the deposits held in such sinking
dayg b°30unt for interest, except deposits received less than 30
tine defore the expiration of such six months' period, constitute
Which ®Posits within the meaning of the Board's Regulation Q upon
% in-‘f?eres’c may be paid as therein provided.
Princﬁ Z;ew of your statement that the sinking fund account for
Soemy Pl may be withdrawn without giving thirty days' notice, it
in e° ear.that deposits in such account are not time deposits with-
W in meaning of the Board's Regulation Q and, accordingly, that
erest may be paid thereon except in accordence with the terms
gntract which was lewfully entered into in good faith before
Bteq o, 1000, end in force on that date and which may not be termin-
Yoy WillmOdlfied by your benk at its option or without liability.
laﬁion Q note from the provisions of Section II of the Board's Regu-
Sueh o, ; however, a copy of which is inclosed herewith, that no
814, JRUract may be renewed or extended unless it be modified to
able o:te any provision for the payment of interest on deposits pay-
be Nege demand; and the bank is required to take such action as may
°b1igat§sary’ as soon as possible consistently with its contractual
the Payméns' to eliminate from any such contract any provision for
e ent of interest on deposits payable on demand.
tion ofy°u should desire further information as to the interpreta-
8esteq thhe Provisions of the regulation on this subject, it is sug-
deeral Rat you communicete with the Federal Reserve Agent at the
eserve Bank of Chicago."

¢

Approved.

&qu. Ply on December 16, 1933, approved by five members of the

Oa
Fsder letter dated September 1l from lr. Geery, Govermor of the

Regg
TVe Bank of Minneapolis; the reply reading as follows:

"In your 1
etter of September 11, 1933, you inquire whether Section
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‘21 of the Banking Act of 1933 is applicable to a large corpora-
on in your district which has been permitting its employees to
°8ve funds with the corporation, upon which it has paid such em-

Ployseg interest at a higher rate than savings banks would pay,
Vhich has permitted withdrawals of such funds on demsnd, the
Plan haVing been adopted for the purpose of encouraging thrift
am°§8 the employees of the corporation.
th The applicable portion of Section 21 provides in substance.
otgt after June 16, 1934 it shall be unlawful for any corporation
ST than a financial institution or private banker subject to
ination ang regulation under State or Federal law to engage to
Xtent whatever in the business of receiving deposits subject
catcheck or to repayment upon presentation of a passbook, certifi=-
de . ?f deposit or other evidence of debt, or upon request of the
Positor, unless such corporation shall submit to periodic examin-
' B o0 by the Comptroller of the Currency or by the Federal Reserve
t:zi of the district and shall publish periodic reports of condi-

fny ¢
to

' :

Re Tt wil) be noted that the section does not give to the Federal
4 Wi:erve Board eny jurisdiction or discretion regarding the matters
t sha) which it deals. The provision excepting corporations which

Rege Submit to periodic examination by the Comptroller_or Federal
Smegv? Bank of the district relates to corporations which 'shall
the Ft to such examination, and does not give to the Comptr9ller,
tio ®deral Reserve Bank, or the Federal Reserve Board any discre-
N Or power to require a corporation to submit to examination or
nocermine what corporations should submit to examinatione
imPri the other hand, the section provides a penalty of fine or
tion Sonment for any violation of its provisions and the determina-
violazi the question whether a person should be prosecuted for such
°n is a matter entirely within the jurisdiction of the De-
' nyoBt of Justice. :
View of these circumstances, an expression of opinion by
vi°1a2 °ral Reserve Board on the question whether the section is
: Teny, oed Would not afford protection from prosecution if the Depart-
Pogits Justice upon consideretion of the matter should take the
it on that g corporation had violated the statute and should feel
n, o8sary to prosecute for such violatione.
! Woulq ordingly, the Federal Reserve Board does not fe?lothat it
questi ° @ppropriate for it to undertake to express opinions upon
N8 of this kind,"

\ Approvede.

R
&mrd Py on Deenber 16, 1933, approved by five members of the

)
dent b : letter dated December 4 from lr. E. R. Woodson, Vice Presi-
0
Th

S

e L
Redlronq Credit Corporation, Washington, D. Cs; the reply




Peading as follows:

"Receipt is acknowledged of your letter of December 4, 1933, ?n
Which you ask whether Section 8A of the Clayton Act applies to di-
Tectors, officers or employees of banks ‘'organized or operating
Under the laws of the United States' who are serving at the same

ime as directors, officers or employees of the Railroad Credit
Corporation.

"It is understood that pursuant to an understanding reached by
& number of railroads and the Interstate Commerce Commission,

Wnds were mede available to the Railroad Credit Corporation by
®ertain railrcads in order that that Corporation might advance
Such funds to other railroads which were in need of assistance.

® Corporation is prohibited from meking any loans after May 31,

933, but, in order to provide for the orderly liquidation of

ang Previously made, the Corporation is authorized to extend the
*ims within which loans must be repaid. It is understood that
SUch extensions sometimes take the form of an agreement extending
the time, and sometimes teke the form of a 'renewal' of the obliga-

e ™

tlon, You state that the loans are being reduced from time to time
J zﬁd'th&t renewals are never for an amount greater than the amount

°D outstandings
Section 8A applies to a corporation which 'shall meke' loans
Secureq by stock or bond collateral after January 1, 1934, the ef-
®Ctive date of that section. The lender in the present case does
ot Propose to make any 'new' loans in the sense of loans to new
OTTOWers or further loans to existing borrowers. Therefore the
Lestion now prosented is whether the fact that the lender gives
b:ithe borrower additional time to repay a loan previously made
th NgS the lender within the provisions of Section 8A. It appears

&E this question should be answered in the negative. 3
f th If_the extension of time is accomplished merely by allowing
‘ e°:1°Xlsting obligation to be past due, it would seem that there
ang o P® 10 question but that Section 8A would be imapplicable,
te the same would apparently be true if there were merely an ex-

981on of time vithin which the existing debt might be paid: A
E?SSt%°n arises when the transaction by which such an exten§1on of
pl&e 18 given takes the form of the delivery of e new note in

i 8 of the old note, since such a transaction is in form the mek-

l o & new loan. In substance, however, the loan is the same
Ita:oand the borrower has merely been given more time to repay it.

una PWd seem that Section 8A, which was designed to prevent the
(\ Ndug 4

8¢ of bank credit for the speculative carrying of or trading

liqi§°Urities. should not be construed so as to preYent.the orderly

Pact dation of loans previously made, particularly in view of the

of th At the gection has reference only to loans made after the end
loanse year 1933, and, therefore, obviously has reference to future

appe 80d not loans actunlly made in the past. Accordingly, it
8T8 that the statute should not be construed as applying %o
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"transactions which, in substance, are merely the extension of
.imﬂ within which loans previously made may be repaid, even though
‘0 some instances the form of the transaction granting such en ex-
Yension of time may take the form of a renewal note."

Approved.
Telogram dated December 16, 1933, to Mr. Calkins, Governor of
th -
® Fodora) Reserve Bank of San Francisco, approved by five members

of
the Boarg, reading as follows:

"APPlications have been received from individuals who are serv-
18 at the same time as directors of branches of Federal reserve
% S and as directors and officers of commercial banking institu-
ions for Permits under the Clayton Act in view of the fact that
the other banking institutions which they serve make loans on
k or bond collateral and therefore come within the provisioms
, ®ction 8 A of the Clayton Act as amended by the Banking Act of
‘ N S+ The Board is charged with the responsibility of determining
W 1 each ¢ase upon its particular facts whether it is compatible
for the public interest for the Board to issue the Permit applied
Und. D some of these cases the applicants are serving the branches
theer &ppointments by the Federal reserve bank, and, therefore,
reot oard wishes to have your views with respect to each such di-
OF of a branch who has not already received a permit covering
tio 88rvices to banking institutions under the provisions of sec-
inpe. o A Of the Clayton Act as to whether in the light of all the
SQrOrmntion called for in the Board's regulation and the forms pre-
1beq Purguant thereto and any other information available to you
anything in the comnections involved or the past conduct
Wbulde 1§8titutions affected or the relations of the applicant that
Patiy Telse a question as to his qualifications and render it incom-
© with the public interest for the Board to issue the permit

Ve the insgtitutions covered by the application.”

Stog
Ofs

! Yherg is

O ser

Approved.

Letter gateq December 14, 1933, to lir. Curtiss, Federal Reserve
feong

9 lmn Boston, approved by four members of the Board, reading as fol-
\ :
\

"
of i Board has under consideration the Clayton Act applicatlgn
BrOad. @mpbell Bosson, regarding his service as a director of The

a g3 "y National Bank of Chelses, Chelsea, lassachusotts, and as

chus:::tor and officer of the Chelsea Trust Company, Chelsea, liassa-
8.
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"It appears that the institutions are natural competitors but
that you recommend the granting of the application because of the
fact that the applicant, who has a considerable financial interest

1 the national bank and who has been comnected with it for & num-
or of years, was made the president of the Trust Company in 1932
in Comnection with a reorgsnization of that institution an essen-
ial feature of vhich was an understanding that he would assume
res?onsibility for the future operation of the companye.

'It also eppears that the present policy of the two institu-
tons is not to compete with each other, but to exchange informa=-

oL regarding the credit standing of business men of the cormunity

the interests of sound banking, end the applicant states that
this Policy will continue whether the application is granted or
B0ts It is felt that there is danger of abuse of e relation of
this kind which might result in the restriction of credit, and you
aT® requested therefore to investigate the situetion further as
Tegards thisg point and advise the Board definitely whether, in view
of this relationship, there is any likelihood of the service by the
aPp%icant of the two banks resulting in any restriction of credit.
B It is noted that Mr. Bosson is also serving the County Savings
o:nk of Chelsea and you are requested to advise the Board whether
e 0t this institution is & mutual savings bank and therefore ex-
®Pted from the provisions of Section 8A of the Clayton Acte"

Approved.
Telegram dated December 15, 1933, to the Federal reserve agents

a4

; 89Vernors of a1l Federal reserve banks, approved by five members of

Oarq, Teading as follows:
"I

in 3¢

Satio

n its letter December 10, 1928, to which reference was made
8 wire of December 2, 1929, Board suggested inadvisability of
Ying with requests received from newspapers and other publi-
N8 for articles for year-end editions. Board's position as
Such requests is unchanged and the matter is brought to your at-

t
c:nti°n for consideration in connection with similar requests re-
iveq by you."

Approved.
Lotter dated December 14, 1933, to the Federal reserve agents at

8l

Feder&l res i b f the Board, readin
N erve banks, approved by five members o s g
8 f°110ws,

n
In the Board's letter X~7499 of July 15, 1933, on the subject
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"'Interpretations of Banking Act of 1933' reference was made to

® &rrangement under which letters and telegrams containing in-
terpret&tions of the Banking Act of 1933 are mimeographed and sent
Yo a11 Federal reserve agents, each such mimeographed communica-
?ion being given an X number, and the statement being made that
e unless otherwise indicated, the communications received
from the Board in this form are not for distribution outside of
the Federal reserve bank'.
"It hag been assumed that it was generally understood that the
Tule applied to other X letters, but it has come to the ate
Yontion of the Board that X letters have been made available to
Porsons outside the Federal reserve banks without prior permission
from the Board. For example, in a recent hearing before the Board
4 Tepresentative of a bank applying for membership referred to an
. otter by number, date, and neme of the Federal reserve agent

° Wom the letter in its original form had been addressed, and
Juoted fron its 1In addition, several service organizations have
"SQuesteq that they be placed on the Board's mailing lists for

Ples of x letters. Such requests, of course, have not been
gr&n‘bed -~
'5 ¥ "In the circumstances, the Board will appreciate it if you will

€8 that 8ppropriate instructions are issued to all members of

%Our Staff and a1l officers and employees of the Federal reserve
uznk that, while the information contained in X letters may be

Llizeq to the extent that may be appropriate according to cir-
the nces in answering inquiries and otherwise in performing
thelr.d“ties: such communications, unless otherwise indicated
us ein or subsequently authorized by the Board, are not to be

o4 for distribution or made available to persons outside of the
®derg) resorve bank."

: Approved.

There ¥as presented a memorandum deted December 14, 1933, from

Ml" DUBQj_s E

" Assistant Counsel, with regard to the application of the
M.On‘l“"'lair

Trust Company", Montciair, New Jersey, for a voting permit
en‘citling »
J

N&tiOnal

h N&tional Bank

eenting e
Uny

Yo vote the stock held or controlled by it in the "First
of Cedar Grove", Cedar Grove, New Jersey, and "The Peoples

of lNonteolair", Montelair, New Jersey; the memorandum pre=-
the

goneral question whether the Board should grant a

teg i
Vot Voting permit to a holding company affiliate entitling it to
e

e
Stock helg by it in a subsidiary member bank at the anmual
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mﬂeting of the board of directors of the bank in January, if, at the
:hm of granting such permit, the Board's staff has not had an oppor-
;udty, &nd will not have an opportunity before the January meeting of
S boarg of directors of the bank, to complete the investigation of

8 g '
PPlication and meke a recommendation with regard to the granting of

an un)
‘ Initeq Permit. It was pointed out that the alternative to such
. Prog
e
ure would be to take mo action on the application until the
Vision
°f Examinations and the Legal Division have made a thorough in-

Vegti
gat 5
ion of the information submitted in commection with the applica-

tig
n
ang
the Board's starf is prepared to meke & recommendation as to

‘Vheth
er
z) of "0 wliniteq permit should be granted, which, because of press
Work in the Boarg!
gy,
or Of
| i &Plications now on file in time to permit the voting of the
Ogk helq e fi
ligg

8 offices, cannot be done in comnection with a

applicant holding company affiliates at the January

ting
8 o
T the boards of directors of the subsidiary banks.

; VOtedAiter a discussion, upon motion by Mr. James, it was

t Justip © be the policy of the Board, where circumstances

’ grant { “?d upon recommendation by the Board's staff, to

sary 3 imlt?d voting permits in the cases where the neces-

affilinzestlgation of the application of a holding company

an unl:mz cannot be made in time to enable the granting of

board £ ted voting permit before the annual meeting of the
Jané directors of the subsidiary member bank or banks
uary, 1934,

1°ttein 8ccordance with the above policy, the following
J to the Montelair Trust Company, Montclair, New

e
Neyy

-

h

Tder :uzgnr@ hes considered your application for a voting permit
Riteq gype -0V Of Section 5144 of the Revised Statutes of the

You gy O&tes, a8 amended, entitling you to vote the stock which
Coday g, o0 COmtrol of The First National Bank of Cedar Grove,
Montolai Ve New Jersey, and The Peoples Natiomal Bank of Montclair,
Ts New Jersey.
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"It is understood that the permit is desired in connection

t the voting of your stock of The Peoples National Baxk of

utelair only to enable you to vote such stock in orde? to zﬁn
Jumate the 1iquidation of thet bank. The Board euthorizes -
1ssuance o you of a permit for such limited purpose and for ; e
further 1imited purpose of entitling you to vote your stock o 7
he Firgt National Bank of Cedar Grove, at the amnual meeting o
st°°kh°1der3 in January, 1934, for the election of directors of
that bank ang upon such matters of a routine nature as are o?d?na-
Pily acted upon at the bank's ennual meetings, upon the condition

A% prior to the issuance of such limited permit you shall execute
“nd deliver to the Federal Reserve Agent at New York three oﬁlg%ngl
3 Witerpartg of an agreement in the form hereto attacheg as Exhibit

» duly executed on your behalf by Adolph J. Line, President, or

i J+ Blondel, Vice President, the officers designated in the-
r?s°1“ti0n of authorization constituting Exhibit C of your applica-
lon gy

d with your corporate seal attested by the proper officer.
°opy of thisylztter ias been forwarded to the Federal Reserve
Agent &t the Federal Reserve Benk of New York with inst?u?tions
to 8dvise the Board by telegrem when the foregoing condition has
Sen Complied with in e memmer satisfactory to hime. Upon receipt
°f such @dvice the limited voting permit referred to will be for-
w&!‘ded to you.
, urther consideration of the issuance of & general permit
el Orizing you to vote your stock of The First National Bank of
Sdar Grove is deferred until after the next examination of your
company, in vhich examinstion the Board has requested the partici-
B vdon °f & representative of the exemining steff of the Federal
izserve Agent et New York. It should be understood-that in author-
Bee'® the Laguance of o 1imited voting permit at this time the
g 0es not thereby preclude itself from requesting, as a condi-
i R of the issuance of e general permit, such edditional date and
tﬁreements if eny es mey be necessary in order that the ?tatuFe,
fQ: Boarqrg Regulation P and the directions on thﬁ Board's printed
ot &Pplication will be fully complied withe :

The following letter to Mre Case, Federal Reserve
Agent; at New York, vas also approved:

“dt"Reoeipt is acknowledged of your letter of October 23, 1933,
°hah Telerence to the assumption of the liabilities and.the pur=
er:e assets of the Peoples National Bank of Lbntcla%r, he?
traney' Y the Montclair Trust Compeny, slso of Monteleir, which
81, iggti°n Was consummeted as of the close of business August

3.
n

F -
a°ti0r°m the infomation submitted, it would appear that the trans

. an has not resulted in any materiel change in the character of
f“netiseta of the lMontolair Trust Company or broadening in the
oA Previously exercised by it, within the meaning of the
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"general condition under which the Montcleir Trust Compeny was
&dmitted to the Federal Reserve System, and, in accordance with
Jour recommendation, the Board will interpose no objection te the
Tensaction, provided that ihe agreement and transfer are approved
by the Department of Banking and Insurance of the State of New

L S€y and the Comptroller of the Currenmcy, and that the legal
Phases of the matter meet with the approval of your Counsel."”

Mr, Forrill referred to the memorandum submitted by Mr. Wyatt

ung
°F date of December 12, 1933, in connection with a number of epplica-
t

lo
"8 frop hational banks for permission to reduce their cepitel stock,

lch o
Taised the question whether the Federal Reserve Board should ap-
pl'o

® Teduction in the capitel stock of a nationel benk vhere, after
the
Te s 2 .
dueti op is made, the cepital of the bank is still impeired. Dur-

lag ¢,

e Shsuing discussion, it was pointed out that in all cases of the

r
By e to in the memorandum which have been submitted to the
ar
Stently the Proposed reduction in capital stock results in an im-

& ™t in the bank'g condition and in practically all cases appears
® be 4

h
v only Batisfactory means evaileble under the circumstances to

g
ab
Ut such gp improvement.

My At the conclusion of the discussion, upon motion by
it.wil in, it was voted to be the policy of the Board that
capit 1 not refuse to approve proposed reductions in the
capi 81 stock of national banks solely because the reduced
%al remaing impaired.

Ur,
&mrd Jdng referred to the action teken et the meeting of the
Q

S
o *Ptember 2, 1933, in disapproving the request of & committee
Tectoy

oy, ® °f the Federal Reserve Bank of Richmond thet the Board ap=-
the
. Purchggg by the Richmond bank of & lot adjoining the bank's
buiy

di '
&mrd "€» and he stated that, in view of the action taken by the
0

0 .
Vember 20, 1933, in response to & similar request received
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Tonm
the Federal Reserve Bank of New York, he felt that the action on

®quest of the Federal Reserve Bank of Richmond should be reconsid-

. Oreg,

lir. James then moved that the Board reconsider
the ection taken at the meeting on September 26.

Carriede.

Mr. Hamlin moved that the Board interpose no
objection to the purchase by the Richmond bark, et
& price not to exceed $85,000 plus commissions, of
the lot referred to in the memorandum submitted by
the committee of directors of the bank at the meet-
ing of the Board on September 26, 1933

Carriede.

Mo Hemlin referred to the action taken at the meeting of the

Exeouty

V8 st .
th ttee of the Board on December 13, 1933, with regard to
e

Pr

Opo :
th %ed eppointment of Mr. John S. Sinelair es deputy governor of
® Fe

dery :
oy a1 Reserve Bank of Philadelphis, and he stated that yesterday
srs - W’
a; .
e and Stout, directors of the Philadelphia bank, called on

0 as ¢
haj
bm&d THan of the Committee on District Noe. 3 and advised that the
8o

G 8 of the bank desire to appoint Mre Sincleir as deputy
Thop .
$a nd not gg deputy governor and general counsel, and to continue

ret&in
th 2
® legal firm of Williems, Brittein & Sincloir as counsel for
e barg
s U,
&mrq i stated, that a formel letter will be addressed to the
"oquestyn,

at :
&n annyal retainer fee of $2,500. The directors also ad-

approval of the salary and retainer involved in the

%Pogeq actioy

of 4 but that inasmuch as the regular meeting of the board

ectOrs
theg‘ : 11 be helq on Wednesdey of this week, prompt action by

®dergy
Reservg Board is desirede
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Mr. Hamlin then moved that the Board approve the
salary of $15,000 proposed for Mr. Sincleir as deputy gov-
STnor of the Philadelphis bank, and the retainer fee pro-
Posed for the firm of Williems, Brittain & Sinclair.

lire Jemes moved as & substitute for Mre Hamlin's motion
;hat action on the metter be deferred until receipt of the
otter referred to by Mr. Hemlin, vhich, it is understood,
Vill reach the Board not later then tomorrow morning.

Carried.
At thig point Mr. DuBois left the meeting.
pederal :r. Szymgzak stated that lir. Simpson, Deputy Chairﬁan.of the
tgthi 8serve Bank of Chicego, called him on the telephone just prior
11'8 Meeting and advised that the board of directors of the bank
Bl Yomorrow to consider the appointmen£ of a governor of the
4 woulg like to be advised prior to the meeting as to what the

atg

ituge
s °f the Board would be with regard to the retention of lr.

Ouga)
R the pay roll of the bank until March 1, 1934, (1) to enmable

Q o'bt
o 8N the benefits of the pension plan now under considerstion,
e

Sven
th t the Plen is edopted by the Chicago bank, and (2) +to assist

gL’
v
gove :
THOr in becoming acqueinted with his duties.

Vo, Sﬁfter discussion, Mr. Szymczek was requested to advise
by themSSOH over the telephone that the Board, upon request
Lcago oard of directors of the Federal Reserve Bank of

in tpe ; “OU1§ be willing to approve the salary involved
5 etention of Mr. McDougal on the pay roll of the
i T the purposes steted, with the distinet understend-

8% his employment will not be continued after March 1.
The ¢ : :
rrmmkb Overnor presented & memorandum dated December 13, 1933,

Oldeppre s
£y nvelser, Director of the Division of Research and Stetis-

Teferyps
i
the g to the record of lMre. Winfield Riefler as an employee in

Vigig
n of
Research and Statistics, and suggesting that the Board
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s igder the advisebility of increasing his salary, even though he is
*igageq at the present time, with the approval of the Board, in‘work
for 16 President's Executive Councile During the ensuing discussion,
rererence Wes made to the recent resignations from the staff of the

Divy
8
lon o Research and Statistics and the question was raised whether

¥,
Metler Will return to his work in the division.

At the conclusion of the discussion, upon motion by

b James,‘the matter vams referred to the Govermor for
discussion with Mr. Goldenweiser snd 1. Riefler, with
tge View o determining whether Mr., Riefler will return
4 the Division of Research and Statistics, or whether,
g View of the fact that he is now giving all of his time
X the work of the President's Executive Council and it
ﬁ S entirely uncertein as to when his work with the Council
{ St l_Permit his return to the Division of Research and

atistics, the Federal Reserve Board should continue to
Pay hig salary.

0
Pon inquiry by Governor Black, Mre Paulger stated that, with

8
Rt rvein cases on which the necessary informetion ha

been

r

i Sceived from the Federal reserve banks, and a few cases just
Cej

veqd p
% Tom the Federal reserve banks, all of the applications for
bership Now in ¢
e

“Don b
* V that division

Board's Division of Exeminations will be passed

before the end of the year. He also stated that

ise
oy U88ed the matter with the Federal Deposit Insurance Corpore-
ang

‘ hg
f Nagy, § been advigsed that all of the banks whose applications for
: ®rghy

P
&Te now on file with the Board have alsoc applied for member=-

8hj,
e
?\ he&ct Temporary Insurance Fund, end that their applicetions will
ed 4
r “nmer 65 before the first of the year so that, in the event their
8hy
: P in
ﬂmir the Federal Reserve System is not completed by January 1,

app ic E
ation
ions for membership in the Insurance Fund will have been
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:mmidered by the Federal Deposit. Insurance Corporation. Governor

lack Teferreq 4o the importence of the Béard acting on as many of the
:pmn&&tions for membership now oﬁ file in its offices as possible be-
°Te the °nd of the year, and he suggested that the Division of Examina-

Yo
8 :
Srenge to obtein the additional informetion necessary in the cases

rg ferr
e
4 to by wr, Paulger from the Federal reserve agents by telephone

ey that there

may be no délay in the Board's action on the appli-
Cat
i Ve, Paulger stated that a close follow up is al i

P is already being
"atengg

88 to all requests for information.

s After g brief discussion, upon motion by Mr. Miller,

expegitter as’to vwhet further action can be taken to

apply t°.°0n81deration of the membership applications,

\ eircatlons of national banks for permission to reduce
i capitel stock, end applications of national banks

s thruzt Powers, now on file with the Board wns referred

¢ Governor with power.

Overnor Blagk referred to the hearing before the Board on
12,

t
he L

Dece
Mber
1933, witn regard to the plans for the reorganization of

Trust Company and the Equitable Trust Company, both mem-

Atlantie City, New Jersey, and he steted that, following

he discussed the matter with the presidents of the two in-

an
aohudl B Suggested to them that, in the circumstences, the practical
“hl of A Problem would be to organize a new bank with common cap-

00, 000
the Re nd preferred capital of $200,000 to be subscribed by
]

0
li natructign Finmc9 C
quidati
on 2
RN E pledglng their assets with the Reconstruction Finance
. ration for

e
dePOaitora

orporation, and to place the old institutions

® loan with which a dividend could be paid promptly to
He

lso stated that the representatives of the two trust
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*Menieq hed at first advised that it would be impossible for them

‘0 Telse 2dditional funds; that they had later stated that they would

&ttemp't to raise the necessary funds; that he had received advice yes-
ey that they had reised the funds for the cormon cepitel stock and

I;'1r&ngemem"s hed been made for a conference with the Reconstruction
TAtiog Corporation in conmection with its purchase of preferred stock

. Propogeg new institution; and that, accordingly, it will not be

°Gasary for the Board to teke any further action with regard to the
i for the reorganization of the old trust companiese.

. Reference wes made to a Clayton Act applicetion filed by lir.

ane
* T Molt11en 5o
of the

r permission to serve at the seme time as director
Nat
lonal Bank of Detroit and as director of the Detroit Savings
* Doty Rk
g °f Detroit, Michigan; the Federal Reserve Agent at Chicago

g T
- mended approval of the application for the reason that, not-
Wstagy
13 f
olt ¢
at
the . the service of iir. Mclillan on the boards of directors of
nsti‘tutions

€ the fact that the banks are in substantial competition, it

s 8hould be continued, as he is one of the most outstend-

e

2 iy Dety
Dotroit

at ' :
i 5 the request of the Reconstruction Finemce Corporetion, and
felt
Toty,

°lt and is serving on the board of the new National Bank

th
&t, becauge of existing banking conditions in Detroit, his

nt fr 3
°°n°er M either directorate at this time would occasion questions

Mg ¢
he two institutions.
e, )
s 1)
b 4, ler suggested that the Board issue the permit applied for

Mllan vy g
Qont

\Mc

"y understanding that his service of both banks

inue o
Ay for the period of the duration of the speciel circum-
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“tanceg referred to in the application, end that as soon as the situa-
Hon 15 Detroit is such that he can resign from the board of directors
°f one op the institutions without injury to the interests of the banks,

olr dePOSitors, or the community, his resignation will be tendered.

The Secretery wes requested to prepare a letter to
* McMillen in accordance with Mr. liller's suggestion.

Letter dateq December 14, 1933, approved by four members of the
" o an applicant for & permit under the Clayton Act, advising of

&ppp
Proval of his application as follows:
I, o, We Bailey, for permission to serve at the seme time as di-
wootor and officer of the First National Bank, Clerksville, Temnos-
Sge, 8nd as director of the Nashville branch, Federal Reserve Bank
0% Atlantg, Nashville, Tennessee.

Approved.

Letters dateqd December 14, 1933, approved by five members of

the :
Poarq, 1o applicants for permits under the Clayton Act, advising

o g

PProvay o Their applications as follows:

ﬁi' Oliver H, Rogers, for permission to serve at the seme time as

§e°t°r and officer of the Babylon National Bank & Trust Compeny,
T: Ylon, Ney York, and as director of the First National Bank &
i C°mP&ny of Bay Shore, Bay Shore, New York.

e WL We Crawford, for permission to serve at the s?me'tima as
re?t°r and officer of The First National Bank of Birminghem,
;mlngham’ Alabama, and as director of the Birminghem brench,
°ral Reserve Bank of Atlenta, Birmingham, Alebema.

My 3
di; KemP Re Catlett, for permission to serve at the same time as
n01:°t°r end officer of the First National Bank, Feirmount, I1li-

Homer 24 a8 director and officer of the First National Bank in
s Homer, I1linois.

MX‘Q Frank C.
Cpyootor ang

ica =
tiOna§°’ 1113

Rathje, for permission to serve at the seme time as
officer of the Chicego City Bank and Trust Compeny,
nois, end as director and officer of The lutual Na-

of Chicago, Chicago, Illinois.
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eme time as
Y, 1, 3, Harkison, for permission to.serIeBzzkthga;do, et
Urector and officer of The First Nationa ’

la. }‘-Orth
I d as dirGCtor Of the irs ion ] ]
:b&, an F t Nab (o) al Ba.n]; ROl
akota.

di-
3 e at the same time ag
o Uy for permission to s?rv e e
rectop gndezgicer og The First Ngzloﬁzitigiisstziz " P
i ficer of e Benk e Tatk,
SOtaésziadlzzgtzz g?ieiior and officer of the American Sta
2
8kine, Mimmesota.

.

Approved.
members of the
Letter dated December 15, 1933, approved by four

: t, advising of
Board, %o an ®Pplicant for a permit under the Clayton Act,
PProvay °f his application as follows: .

time os di-

M, 1, 1, Davis, for permission to serve g:ﬁihzfsgﬁzha, i
Fector and officer of the First National St e RerIm}erlw
Sbragks, and as director ofiﬁhe Omahe branch,
of Kansgg City, Omaha, Nebraska.

Approved.

. ive members of
Letterg deted December 16, 1933, epproved by five m
8 Bogrg

b, advising
* Yo upplicants for permits under the Clayton Act, a
of

SPProve)

same time
s Werd S, Kenmard, for permission to serve at the
88 Qip

ton, liassa-
8ctor of the Federal Reserve Bank of Boston, Bos ’
Chugey,

, Netional
B 8, and as director and officer of The Rumford Ne
s Ranford, Laine.

of their applications as follows:

$ the seme time
* Gorqop Kristensen, for permission to serve at t
i

Minnesote, and
iy rector ofp the First Nationgl B:“ﬁ;tfzizivéiiii ﬁ%eaton. lMinne-
ire 3 f the Firs
Sotg, Ctor ang officer o

e time as
e B I Rasmussen, for permission to serve at :ﬁe sﬁ?not, North
g&kot

: ional Bank,
N Rk 88 director and officer of the First Nationa
&rpio, Nor+ty Dakota.

Approvede.

1 i i for original
there Were then presented the following applications
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* Or for the surrender of stock, of Federal reserve banks:

D lic*Vcions for ORIGINAL Stock: Shares
istr ot Voo —

No. T,
6 Vindhas ot

ational Benk of Bellows Falls, o . ,
% Be10ws Falls, Vermont
?ii:trict NO‘ 2e -
8 : y
N:ng::;nal Bank in Yonkers, Yonkers, sS85 e
g}.striet Nos 4,
rg;cli ational Bank at Carrollton, Carrollton, Gs
o
C
T§:h°°t°n National Bank, Coshocton, Ohio 90 :
P Ples National Bank of Somerset, Somerset, ior
, P°nnsy1vmia 72

i Di:trict Noe 5,
. ﬁlili‘nts &nd Miners National Bank of Oak - -
: 1) WeS't Virginia
' Diﬂtri
ot
Cumbe NO. 25

I 1520d County National Bank in Neoga, Neoga,
llinois

36
P
! Fil‘a hti‘-"n&l Bank in Peru, Peru, Illinois 72
| 1n-Merchants National Bank in Primceton, = e
’ Uceton, Vlisconsin e
I Di:triot Yo. g,
Iﬁ“”“ National Bank of Ishpeming, 5
° CE g, Michigan .
L’inng:tii Nationgl Bank, Lake Crystal, o o
Mty Yo, 19
il‘st =
at City, Ponca
; Ci‘l:y, Ok]_a:;g;:l Bank at Ponca Vs = i
| Total o987
‘ Apny4
' i
| Disui::i%ns for SURRENDER of Stock:
‘ ix‘B‘l; 20 Se ‘ e
’ Mﬁm, Onancock, Virginia S s
\ D g ].'1q\lid&ted through conservator)
| im‘ict e o
rmars 2.l
i St&te S Gy
‘ (Insolant)Bank' Armada, Michigan

23
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dppy
st,i.;atiw’ for SURRENDER of Stock: (Continued) Shares

B opios 7. (Continued)
T Kalamezoo, Kalamazoo, Michigan
fSolvent) 501 524

| Total 683
Approved.

Thereupon the meeting adjournede.

)
Ll ) :
i 4 t’gg&ﬁﬁ“ﬁ\. M 0P

"Seo reta}?f
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