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A meeting of the Federal Reserve Board was held in Washington

°Illac)ndaY, December 18, 1933, at 12:00 noon.

PRESEnT: Mr. Black, Governor
Mr. hamlin
Mr. Miller
Mr. James
Mr. Thomas
Mr. Szymczak

Ur. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary
Mr. Mnrtin, Assistant to the Governor
Mr. Paulger, Chief of the Division of

Examinations
Mr. Wyatt, General Counsel
Mr. DuBois, Assistant Counsel

The Board considered and acted upon the following matters:

Tel egram dated December 13, 1933, from Mr. Curtiss, Chairman

°r the T?
,ederal Reserve

1933, from Mr. Sproul,

Ycllik' both advising that, at meetings of the boards of directors on
the 

dates stated, no changes

of rates of discount and purchase.

Without objection, noted with approval.

Te
legraphic reply on December 13, 1933, approved by throe memr

berz

c).1 the Board, to a telegram of that date from Yr. Young, Governor
or _the 

Federal Reserve Bank of Boston; the reply reading as follows:

Bank of Boston, and letter dated December 14,

Secretary of the Federal Reserve Bank of New

'wore made in the bank's existing schedules

"Your telegram.
Your bank from the

i;8,500,000cle.Y3 at a rate of

Federal Reserve Board approves purchas'e by

Federal Reserve Bank of New York of approxi-

of bankers' bills with maturities up to 90

1/2 of 1%."

Approved.

Telegraphic reply on December 14, 1933, approved by three
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riezbers of the Board, to a telegram of that date from Mr. Young, Gov-

of the Federal Reserve Bank of Boston; the reply reading as fol-

, "Federal Reserve Board interposes no objection to your bank
"4-kaak; the allotment of the Federal Reserve Bank of New York, in
.74dition to your arm allotment, of bankers' bills purchased daily
°Y the New York bank, until your total holdings of bankers' ac-
ceptances amount to approximately $35,000,000."

Approved.

libmorandum dated December 12, 1933; from Mr. Merrill recommend-

• at, in order to fill the position left vacant by the transfer of

j 111• 1 IitalleYs messenger, to the office of General Counsel, Fredrick Frost

boa1313°inted as a messenger assigned to the Secretary's office, with

allltrY at the rate of $840 per annum, effective as of the date upon
*Lich 1,

enters upon the performance of his duties; the recommendation

h".123Z been
aPproved by five members of the Board on December 15, 1933.

Approved.

Ilcmorandum dated December 13, 1933, from Mr. Morrill referring

t0

 

the 7aeancY in the Secretary's office caused by the transfer of Yrs.

1141"et Pe Raynor, stenographer, to the office of General Counsel, and

1.11111°Ildi that Miss Lucy E. McLeod be appointed as a stenographer in
the secretary 8

' office, with salary at the rate of 0.'560 per annum, ef-feeti.m

" of the date upon mhich she enters upon the performance of her

; the
recommendation having been approved by five members of the

114"• On December 15, 1933.

Approved.

10emorandum dated December 13, 1933, from Mr. Goldenueiscr,
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Director of the Division of Research and Statistics, transmitting the

resination of Mr.. Thomas B. Rhodes, assistant to the director of the

di.vlsion, effective at the close of business on December 15, 1933.

Accepted.

Memorandum dated December 14, 1933, from Mr. Goldenneiser, Di-

rector of the Division of Research and Statistics, transmitting the

1•681•Zziation of Miss Aryness Joy, research assistant in the division,

ffeettre at the close of business on December 15, 1933.

Accepted.

Telegram dated December 14, 1933, to Mr. Curtiss, Federal R -

4cent at Boston, approved by five members of the Board, reading

fOliows:

"Your letter November 3. Board approves reappointment of

8:arles F. Gettemy and D. McRae as Assistant Federal Re-
'I've Agents at your bank for 1934."

Approved.

Telegram dated December 14, 1933, to :Ir. Case, Federal Reserve

r.110

4gent
at New York, approved by five members of the Board,

fOil

reading as

a. Your letter November 29. Board approves reappointment of

Dillistin and H. S. Downs and appointment of H. V. Roolse

171;.Assistant Federal Reserve Agents at your bank for year 1934.

u Roelse should execute as Assistant Federal Reserve Agent the

enter 
i al surety bond in the amount of c)50,000 and he should not

ro Upon his duties as Assistant Federal Reserve Agent until

soll have received advice of the Board's approval of the bond. Be-

by bond is forwarded to Board for approval it should be examined
w4;your counsel to determine whether its execution complies fully

rules printed on reverse side of form of bond 182."

Approved.
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Telegram dated December 14, 1933, to Mr. Austin, Federal Re-

"e Agent at Philadelphia, approved by five members of the Board,

reading as follows:

"Your letter November 6. Board approves reappointment of
'rthur E. Post and Ernest C. hill as Assistant Federal Reserve
Agents and of J. Frank Rehfuss as Acting Assistant Federal Re-
serve Agent at your bsrar for 1934. Board also approves temporary
reaPpointment of Zell G. Fenner as Acting Assistant Federal Re-
serve Agent at your bank."

Approved.

Telegram dated December 14, 1933, to Mr. Newton, Federal Re-
Serve

.Agent at Atlanta, approved by five members of the Board, reading

"f011owc:

L "Your letter November 8. Board approves reappointment of
1; M. Clark as Assistant Federal Reserve Agent at your bank for
a 34* Board also approves appointment of J. R. McCravey, Jr.,

2_ ting Assistant Federal Reserve Agent at the Federal Reserve
of Atlanta or at any of its branches for coming year."

Approved.

Telegram dated December 14, 1933, to Ur. Stevens, Federal Re-
serve A _
'1,Cent at Chicago, approved by five members of the Board, reading

eLe follows I

19x:Your letter November 17. Board approves reappointment for
3e7 Of C. S. Young and George A. Prugh as Assistant Federal Re-

Agents at your bank and of John H. Martin as Assistant Fed-
reL Reser ve Agent at your Detroit branch. Board also approves
se-vPointment for 1934 of Carl Schelling to act for Federal 
r

re-
agent in the receipt and delivery of Federal reserve notes."

Approved.

Telegram dated December 14, 1933, to Mr. Wood, Federal Reserve

-1 at St,

t°11ovir..
Louis, approved by five members of the Board, reading as
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"Your letter November 23 and telegram December 2. Board ap-
proves reappointment of C. N. Stewart as Assistant Federal Re-
serve Agent, and of L. H. Bailey and F. S. Parker as Acting
A?slstant Federal Reserve Agents at your bank for 1931. Board
!-L43° aPproves temporary reappointment of L. A. Moore, L. T.
"alker, and J. P. Goldschmid as Acting Assistant Federal Reserve
Agents at your Louisville, Memphis, and Little Rock branches,
resPeotively."

Approved.

Telegram dated December 14, 1933, to Mr. Peyton, Federal Re-

bent at Minneapolis, approved by five members of the Board,

l'eaclinf,'; as follows:

"Your letter November 20 and telegram December 7. Board ap-

roves reappointment of F. Y. Bailey and appointment of Ernest
81vnson as Assistant Federal Reserve Agents at your bank for

trrr 1934. Board also approves reappointment of O. S. Powell
e- act as alternate for Federal reserve agent and assistant Fed-
:al reserve agents when necessary in receipt and issue of Federal
.[eserve notes and as representative of Federal reserve agent in
1;andlinc gold coin and gold certificates and in making wire trans-

of of gold. Mr. Swanson should execute as Assistant Federal
hoserve Agent surety bond in the amount of at least $50,000 and
A _ should not enter upon his duties as Assistant Federal Reserve

rt until you have received advice of Board's approval of bond.
itl'cre bond is forwarded to Board for approval it should be exam-

'Y your counsel to determine whether its execution complies
Y with rules printed on reverse side of form of bond 182."

eerve
'ent at Kansas City, approved by five members of the Board, read-

Approved.

Telegram dated December 14, 1933, to Mr. McClure, Federal Re-

follows:

th,0
A. ur letter November 13. Board approves reappointment of

McAdams and N. R. Oberwortmann as Assistant Federal Reserve
Azee1,1Zs and of h. H. Rhodes as Acting Assistant Federal Reserve

at your bank for 1934. Board also approves temporary re-
of T. Gordon Sanders, Judd W. Jones, and J. C. Clark,

bo,' as Acting Assistant Federal Reserve Agents at your Omaha,
and Oklahoma City branches, respectively."

Approved.
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Telegram dated December 14, 1933, to Mr. Vialsh, Federal Re-

serve 
Agent at Dallas,

as 
follows:

approved by five members of the Board, reading

"Your letter November 8. Board approves reappointment of
" C. Hall and Tir. J. Evans as Assistant Federal Reserve Agents
at your bank for 1934. Board also approves temporary reappoint-
ment of G. M. Allen, D. S. Lamhon, and C. P. Gomland as Acting
ssistant Federal Reserve Agents at your El Paso, Houston, and
.01-11 Antonio branches, respectively."

Approved.

Telegram dated December 14, 1933, to Lr. Newton, Federal Re-

1=x'ire 
Agentat San Francisco, approved by five members of the Board,

l'eading as follows:

"Your letter November 9 and telegram November 24. Board ap-
17:r°1res reappointment of S. G. Sargent and Oliver P. Wheeler as
:17sista11t Federal Reserve Agents at your bank for 1934. Board
AL!? aPproves temporary reappointment of Henry D. Swengel as
-"lng Assistant Federal Reserve Agent at your Los Angeles branch,

of G. A. Snow as Acting Assistant Federal Reserve Agent at
YA:!1: Portland branch with authority to act also in capacity of
13,2'1ng Assistant Federal Reserve Agent at Seattle and Spokane
,vanches.fl

" Th

Approved.

Letter dated December 15, 1933, to the board of directors of

Sothern Ohio Savings Bank and Trust Company", Cincinnati, Ohio,

41)1)1'ell'ed by five members of the Board, stating that, subject to the

0o/wAtions prescribed in the letter, the Board approves the institu-

ti°4'8 11PPlication for membership in the Federal Reserve System and
ter

the aPPropriate amount of stock in the Federal Reserve Bank of

Cleveland,.

Approved.

Letter dated December 16, 1933, to the board of directors of
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°The Citizens Bank", Oneonta, Alabama, approved by five members of the

13°411d, stating that, subject to the conditions prescribed in the let-

the Board approves the bank's application for membership in the

Pederal Reserve System and for the appropriate amount of stock in the

Federal Reserve Bank of Atlanta.

Approved.

Letter dated December 16, 1933, to the organizers of the pro-

Posed
"Schuyler County State Lank", Lancaster, Missouri, approved by

members of the Board, stating that, subject to the conditions pre-

"'Led in the letter, the Board approves the application made in behalf

the bank for membership in the Federal Reserve System and for stock

the 
Federal Reserve Bank of St. Louis, effective if and then such bank

in
aUthbrized to commence business by the Commissioner of Finance of the

St4te of 
Lassouri.

Approved.

Tel —eg4-am dated December 16, 1933, to Mr. Wood, 7ederal Reserve

at4Zent
ot. Louis approved by four members of the Board, stating that,

to the conditions prescribed in the telegram, the Board approves
the ap

Pileation of the "Manufacturers Bank & Trust Company of St. Louis",

4' Louit.
Lissouri, fo membership in the Federal Reserve System and for

the ap

Pr°Priate amount of stock in the Federal Reserve Ban': of St. Louis.

Approved.

Telegram dated December 16, 1933, to Mr. Wood, Federal Reserve

k'ent o4
6

• Louis, approved by four members of the Board, referring
to th

aPPlication of the "Lafayette-South Side Bank & Trust Company",
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St. Louis, 
hissouri, for permission to withdraw immediately from menr

bership in the Federal Reserve System, and stating that the Board

waives the usual requirement of six months' notice of intention to

thdraw and that, accordingly, upon surrender of the Federal reserve

ballk stock issued to the Lafayette-South Side Bank & Trust Company,

the Federal Reserve Bark of St. Louis is authorized to cancel such

Vcock a'ad nahe a refund thereon.

Approved.

Letter dated December 14, 1933, to Er. Stevens, Federal Reserve

4Zerlt
at Chicago, approved by four members of the Board, reading as

follows:

,,."The Board has reviewed the information submitted with the ap-
F:1014of The First Trust Savin(ss Bank, Yoville, Iowa, for

in the Federal Reserve System. It appears that the
:Ink's general finnncial condition as reflected in the report of

b:araination is such that favorable consideration could possibly
t, given the application, but in view of the supplemental informs-

and the recommendation of the Reserve Bank Committee that

rimbership be deferred, the Board feels that it would not be justi-
1,0!cl in approving the application at this time, and requests that
ve. u,?ommunicate uith the bank and suggest the uithdraual of the
PPIlcation from further consideration at the present.
p "In such event, although the application itself and the accom-
sTti?ing Papers will remain a part of the Board's files, no adverse
ti_lon thereon will be taken. If, at a later time, you feel that

C'I'd
13:- Board would be justified in considering the matter again, the

mill be glad to do so upon your recommendation, accompanied
Y a nevr application and a current report of examination."

13ottra,
t° a letter dated December 7 from la.. McClure, Federal Reserve

14'ellt n4-
hansas City; the reply reading as follows:

Iceference is made to your letter dated December 7, 1933, stet:-
that the Citizens State Bank, Csage City, Kansas, has inquired

Approved.

Reply on December 16, 1933, approved by five members of the
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"Whether its recent charge of i'468 to current expense, which re-
Presents the cost of installing a new safe and additional safety
"Posit boxes, will relieve it of the necessity of making the
!L_greed charge-off at the end of this year for depreciation in
turniture and fixtures.

"lhe cost of the new equipment is in excess of the minimum
al.11°1111. t of depreciation for which the bank is required to make pro-

Wider the conditions of membership. In view of this fact
:1,41 your recommendation in the matter, the Board will consider that

re Purchase of this equipment through charge to expense constitutes

4111Plance with the condition of membership and that no further

;11?Irlsi°11 for depreciation in furniture and fixtures need be made

true 
year. It is suggested, however, that in order to show the

the character of the transaction, the purchase and charge-off of
nn equipment be reflected in the furniture and fixtures account,

You are requested to advise the bank accordingly."

MO, 111.•

Approved.

Reply on December 16, 1933,

13( , to a telegram dated December

eral 
Reserve Agent at San Francisco

approved by five members of the

11 from Lr. Sargent, Assistant Fed-

; the reply reading as follows:

yr:Board has taken no action on First National Bank Ketchikan STOP
cr t 0 e fly action being taken and as previously requested of Ir.

111:1/t°11 bY telephone, Board would like a review made of all avail-
rla,s'e infomation concerning banking and general conditions in

"u:skan territory and a statement submitted to the Board of thegent5, •
views and recommendation as to policies that should be

Z11:11ed by the Board in considering applications from Alaska STOP
lladland makes examination of bank Board is hopeful that he

fo'l cover completely not only condition of bank but include in-
1Z11.atien regarding earnings over the past ten year period, manage-
' operations and future prospects of bank and territory; whether

its has trust department and if so complete information regarding
11111.118-gement and operations; also the extent of its relationships

404 ,, 
u
affiliated interests and whether the bank is engaging in any
anking activities."

bor, of

erca Re

2erve Agent at Boston; the reply reading as follows:

"Referly:i  Your letter December 12 re application Hyannis Trust Com-
Yannis, Lassachusetts. Board grants extension of time to

Approved.

Tel°graphic reply on December 16, 1933, approved by four mem-

the 
Board, to a letter dated December 12 from Ir. Curtics, Fed-
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"Referring to Er. Fletcher's letter dated December 11 re appli-

rtlen The Peoples Bank and Savings Company, Cincinnati, Ohio,
24rd grants extension of time to January 21, 1934 within which to

17)Plish admission to membership."

Approved.

Telegraphic reply on December 18, 1933, approved by five men-

of the Board, to a telegram dated December 13 from Mr. Walsh, Fed-

Reserve Agent at Dallas; the reply reading as follows:

p "Refer your mire December 13 re application for membership

te,111?rs & Merchants State Bank, Shamrock, Texas. Board grants ex-
e_-23!-en to December 26, 1933 within which bank may comply withonditions of membership."

Agent

Approved.

Reply on December 15, 1933, approved by five members of the

12/18/33
-10-

imnuary 13, 1934 within which to accomplish admission to member-
shiP. In view of lapse of time. Board has amended condition
numbered 20 to read as follows.

'Prior to admission to membership, such bank, if it has not
already done so, shall charge off or otherwise eliminate

estimated losses of 46,050.00 in loans, estimated losses
5'8,192.50 in other real estate, and net depreciation of
39,651.63 in securities, all as shown by the report of
credit investigation of such bank made by an examiner for the
Federal Reserve Bank of Boston as of June 28, 1933, and all
other knaun losses and depreciation in securities other than
those in the four highest grades as classified by a recognized
investment service organization regularly engaged in the bus-
iness of rating or grading securities.'"

Approved.

Telegram dated December 16, 1933, to Mr. Williams, Federal Re-

8erlje A
.
"Ce 

nt at Cleveland, approved by five members of the Board, read-

ing EtS
° 017s

be.

ere.'

ton d. to
a letter dated November 22 from Mr. Williams, Federal Reserve

tlt Cleveland; the reply reading as follows:

Receipt is acknowledged of your letter of November 22, 1933,arid •
Closures, advising of the unsatisfactory reserve records
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of the Potter Title and Trust Company, Pittsburgh, Pennsylvania
anduthe First Nftional Bank of Jackson, Jackson, Kentucky.

It is noted that although the banks indicated have not been
1,echnica11y guilty of six months continuous reserve deficiencies,

;;TZTIZI :ions have been addressed to the Presidents of both in-calling their attention to the respective reserve de-
flelencies and requesting advice as to what improvement may be
uxPected with reference to such condition in their reserve ac-
counts.

, "Copies of your letter and inclosure with respect to the First
;cott=a1 Bank of Jackson, Jackson, Kentucky have been forwarded

Comptroller of the Currency for his information and it will
.bt? 

Comptroller
if you will advise the Board within a reasonable

alY11°, as to whether the above mentioned banks have restored and
r° maintaining their required reserves."

Approved.

Reply on December 16, 1933, approved by five members of the

(3rtrci' t° a letter dated November 22 from Mr. Walsh, Federal Reserve

4ge/it
Dallas ; the reply reading as follows:

and '111pt is acknowledged of your letter of November 22, 1933,
Te closure advising that the First National Bank, Throckmorton,

has been continuously deficient in its required reserves
°m April 16, 1933 to October 15, 1933, inclusive.

thenitnoted that the bank's delinquency has been called tois
atte ntion of its directors and that the bank has now restored

etè's reserve to the required amount. In the circumstances, and in

atTd:nce with your recommendation, the Board will take no action
time regarding continuous reserve deficiencies of the

t;-. other than to forward copies of your letter and incilosure
-ch° Comptroller of the Currency for his information.'

Approved.

Letter dated December 15, 1933, to the City Bank and Trust Cam-
xan

re sas City, Missouri, approved by five members of the Board,

Icli-z1Z as 
follows:

HT,. .
118 as to advise you that, effective if and when the City

T 
rust Company, Kansas City, Missouri, is converted into

ler lonal banking association and is authorized by the Comptrol-e4ad ;f the Currency to commence business as 'City National Bank
rust Company of Kansas City', the Federal Reserve Board
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tollowe

Approved.

Letter dated December 14, 1933, to 1.1r. O'Connor, Comptroller

12/18/33 -12-

approves the application filed by your bank on behalf of such
national bank for permission to act, when not in contravention
cf State or local law, as trustee, executor, administrator,
reCistrar of stocks and bonds, guardian of estates, assignee,
receiver, committee of estates of lunatics, or in any other fidu-
ciarY capacity in which State banks, trust companies or other
corporations which come into competition with national banks
!re permitted to act under the laws of the State of Missouri,
'he exercise of all such rights to be subject to the provisions
°f the Federal Reserve Act and the regulations of the Federal
'teserve Board.

Atter the conversion of the City Bank and Trust Company into
:11411,e City National Bank and Trust Company of Kansas City becomes
t.fective and the Comptroller of the Currency authorizes the na-
ilcnal bank to commence business, the board of directors of the
oner bank  should adopt a resolution ratifying the action taken

behalf by your bank in making application for permission
'et) exercise trust powers, and it is requested that a certified

_OPY of the resolution so adopted be forwarded to the Federal Re-:e 
Board for its records as soon as possible. When a copy of

cat 
resolution has been received by the Board, a formal certifi-

I O covering the right of the City rational Bank and Trust Corn-
y of Kansas City to exercise trust powers will be forwarded to

41, the national bank examiner in his report of examination of
;Le City Bank and Trust Company as of October 11, 1933 lists a

4mber of trust accounts as unacceptable for the trust department
13 a national bank. The Board feels that any trusts of the City
atIlk and Trust Company, the execution of which might react unfavor-
co Y upon the national bank, should be eliminated prior to the
pa,In!rsion* and further feels that all trusts or other trust do-

accounts now held 'by the City Bank and Trust Company
1110 1 it is contemplated will be carried into the national bank
0;.--" conversion should be carefully scrutinized, that only trusts

for be carried into the national bank which are acceptable
a'er the trust department of a national bank, and that all trust
ille:_unts which require an attorney's opinion be supported by such
ti:'rlarients before the conversion. Reference is made to the na-
ptt;nal bank examiner's report of the examination of the trust de-
fortIllent cof the City Bank and Trust Company as of October 11, 1933,

detailed information regarding criticized trust.accounts."

Of
1/441e Clarrei icy * approved by five members of the Board, reading as
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B "In accordance with your recommendation, the Federal Reserve
,?ard approves a reduction in the common capital stock of "ihe
1:1rst National Bank of Gardner', Gardner, 1Jassachusetts, from
4200.000 to t100,000 pursuant to a plan of rehabilitation which
provides that the bank's capital shall be increased by sale

Par of 150,000 par value preferred stock to the Reconstruo.

'cil°n.Finance Corporation and that the funds released by the re-
huetlon in common capital stock, together with 60,O00 from the
44k's surplus and undivided profits, shall be used to eliminate
substandard assets and depreciation in the amount of ca60,000,
411,,ae set forth in your memorandum of November 10, 1933.
_ .1n considering the plan under which the reduction in common
uaPltal stock is to be effected, it is noted that no provision
:Z! mde for the elimination of approximately 0.6,747 of depreci-
wjon in securities of the lower grades, and, in addition, there
h..L1 remain in the bank depreciation in securities of the four

Oct grades amounting to 084,494 and doubtful items aggregating

Wf887. The depreciation in securities is sufficient to eliminate
the remaining capital stock and slightly impair the pre-

tred.stock. It is assumed, however, that you have these condi-
r4°118 ln mind and that, whenever it becomes feasible to do so, you
'4.11 obtain such further corrections as may be practicable."

Approved.

Letter dated December 14, 1933, to /.:r. O'Connor, Comptroller
Of 

the 
Currency, 

approved by five members of the Board, reading as
follows;

the accordance -with Acting Comptroller Awalt's recommendation.
ederal Reserve Board approves a reduction in the common cap-

Le,11' stock of The Merchants National Bank of New Bedford', New
4 ,k;.Ords Massachusetts, from 0.'500,000 to 500,000, pursuant to
byPi.:11 which provides that the bank's capital shall be increased
Reor7e sale at par of 500,000 par value preferred stock to the
the-nstruction Finance Corporation and that the funds released by
the 1;eduotion in common capital stock, together with a portion of
to Alank's Present undivided profits and reserves, shall be used
tiol-l'itinate at least 0.'250,000 of estimated losses and deprecia-
Awtatill securities of the lower grades, all as set forth in Yr.

u, 8 memorandum of November 25, 1933.
eolm.L.11 considering the proposed plan under which the reduction in
pro ?II '=aPital stock is to be effected the Board notes that no

S462 
'-'' 

was made in the plan for the elimination of approximately
loes  of depreciation in securities which, if considered as a

impair the bank's surplus to the extent of approximately
1°°" In addition there would remain in the bank approximately
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w83,000 of doubtful assets and $1,661,640 of slow assets.

The Board assumes, however, that you have these undesirable
eat .e, in mind and that whenever it becomes feasible to do so
YOu will require such further corrections to be made in the con-
dltion of the bank as may be practicable."

Approved.

Letter dated Decemter 14, 1933, to Mr. O'Connor, Comptroller
Of he 

Currency, approved by five members of the Board, reading as

1.°11ows:

t "In accordance with your recommendation, the Federal Reserve
snrd approves a reduction in the common capital stock of 'The

Deposit National Bank of NEW Bedford', New Bedford, Rassa-
,

r
e_'usetts, from $500,000 to 1250,000, pursuant to a plan of re-
bilitation which provides that the bank's capital shall be in-

JcTaed by the sale at par of 1350,000 par value preferred stock
Reconstruction Finance Corporation, and that the funds

ee'cased by the reduction in common capital stock, together with
8 available in the surplus and undivided profits accounts,

Zajl be used to eliminate, if the bank has not already done so,
cr 1171ated losses and depreciation in securities of the lower

du ades aggregating 1402,282.0A, all as set forth in your memoran-m of November 13, 1933."

Or 
the

Approved.

Letter dated December 14, 1933, to Mr. O'Connor, Comptroller

Currency, approved by five members of the Board, reading as

III-
Boct7 accordance with your recommendation, the Federal Reserve

approves a reduction in the common capital stock of the
02`(;Jo-yoke National Bank', Holyoke, Massachusetts, from $400,000 to

'°°°, Pursuant to a plan which provides that the bank's capi-
prefshall be increased by the sale at par of 500,000 par value

thEtterrcid stock to the Reconstruction Finance Corporation, and
toei. he funds released by the reduction in common capital stock,
urlder with approximately 190,187 from the bank's surplus and
Ellla-vJ-ded profits, shall be used to eliminate estimated losses
411 rcurities depreciation in the amount of approximately 390,137,

v1-8 set forth in your memorandum of December 4, 1933.
11 considering the plan under which the reduction in common
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caPital stock is to be effected it was noted that no provision
74:a3 made for the elimination of depreciation of 03,650 in secur-
".es below the four highest grades, in addition to which there
17111 remain in the bank depreciation in the four highest grades
of securities amounting to approximately 3230,735, doubtful itemsa
ggregating 0126,250 and slow items amounting to 0373,227. The
r.? aining depreciation in securities is sufficient to eliminate
!t;LI the common capital stock and impair the preferred stock to
I!le extent of approximately 0104,000. It is assumed, however,
611at you have these conditions in mind and that -whenever it be-
cOraes feasible to do so you will obtain such further corrections
as may be practicable."

Approved.

Letter dated December 15, 1933, to 1.1r. O'Connor; Comptroller

th
Currency, approved by five members of the Board, reading as

4%°11ovis

13  accordance with your recommendation, the Federal Reserve
14:81:d aPProves the reduction in the common capital stock of 'The

100 'den National Bank', Meriden, Connecticut, from '200,000 to,000, pursuant to a plan which provides that the bank's capi-
,a1 shall be increased by the sale at par of 3150,000 par value
. eferred stock to the Reconstruction Finance Corporation, and
'41at the funds released by the reduction in common capital, to-

With undivided profits, shall be used to eliminate estimated
qlrs and securities depreciation in the amount of approximately
, 42'000, as set forth in your memorandum of December 4, 1933,

7:41 the exception that your memorandum gives the amount of pro-
Stock to be sold as 475,000, whereas it is understood from

j.siltr°ri_mation furnished by your office that the amount of preferred
ap°c. to be issued has been increased to .2,150,000, and the Board's
Pr°val is predicated upon the sale of the increased amount of

preferred stock."

Approved.

Letter dated December 15, 1933, to Mr. O'Connor, Comptroller
the cu

rrency, appre -ved by five members of the Board, reading as fel-

Alp,,ta accordance with the recommendation of Acting Comptroller
mIt, the Federal Reserve Board approves a reduction in the
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"common capital stock of 'The First National Bank and Trust Corn-
of New Haven', New Haven, Connecticut, from $1,260,000 to

sA30,000, pursuant to a plan which provides that the bank's capi-
tal shall be increased by the sale of at least $1,550,000 of pre-
ferred stock, and that the funds released by the reduction in

Z°111mon capital stock, together with other funds available for
Purpose, shall be used to eliminate unsatisfactory assets in

6ile amount of at least $1,000,000, all as set forth in Er. Amalt's
memorandum of November 25, 1933."

Approved.

Letter dated December 15, 1933, to Mr. O'Connor, Comptroller
Of -0,

"0 Currency, approved by four members of the Board, reading as

f°11ovis.

B "In accordance with your recommendation the Federal Reserve
sOfIrd approves the reduction in the common capital stock of 'The
,?Ilhegan National Bank of Nilford', Milford, New Hampshire, from
t100,000 to ;;10,000, pursuant to a plan which provides that the
,,Itnkt e capital shall be increased by the sale at par of $50,000

value preferred stock to the Reconstruction Finance Corpora-
0R, and that the funds released by the reduction in common cap-

"al stock shall be used to eliminate undesirable assets in the

Count of approximately $70,000 and to increase undivided profits
4 the amount of approximately ,i?20,000, all as set forth in your

Illez?,randum of December 4, 1933.
.1n considering the plan under which the reduction of common

'aPltal stock is to be effected, it was noted that no provision
110141,8 made for the elimination of $99,325 of securities depreciation,
4 1711iCh $59,130 represents depreciation in securities of the lower

g4doe; total securities depreciation being sufficient to eliminatepre' bank's common capital and undivided profits remaining after the
st°P°eed adjustments are effected, and to impair the preferred
2ck to the extent of approximately ?44,000. There will also re-

Z1111 doubtful assets amounting to $6,812 and slow assets in the
c c)unt of 0.77,313. It is assumed, however, that you have these
°Ildltions in mind and that whenever it becomes feasible to do so
Y(311 will obtain such further corrections as may be practicable."

Ot th

Approved.

Letter dated December 14, 1933, to Kr. O'Connor, Comptroller

e Currency , approved by five members of the Board, reading as
t°110/7.:
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In accordance with Acting Comptroller Awalt's recommendation,
. 11e Federal Reserve Board approves a reduction in the common cap-

Stock of 'The First National Bank of Springfield', Spring-
fleld, Vermont, from 200,000 to 3100,000, pursuant to a plan
'which provides that the bank's capital shall be increased by thesale at par of 3100,000 par value preferred stock to the Recon-struction Finance Corporation, and that the funds released by the
1,:educt1on in common capital stock, together with 320,000 of funds
trcvitho bank's undivided profits account, shall be used to elim-
3_-12ate estimated losses and securities depreciation in the amount
'r 0.20 '000, all as set forth in Mr. Amult's memorandum of Nevem-*Ler 22, 1933.

"In considering the proposed plan under which the reduction in
"Illmon capital stock is to be effected, the Board noted that no
Ir°111.sion was made in the plan for the elimination of approximately

500 of depreciation in securities, which, if considered as a
would impair the bank's common capital stock to the extent of

Troximately 055,400. In addition there will remain in the bank
0128s669 of assets classed as doubtful and :f;264,872 of assets
unreed as slow. The Board assumes, however, that you have these
t_`'esirable features in mind and that whenever it becomes feasible.j) do  so, you will require such further corrections to be made in
lie condition of the bank as may be practicable."

Approved.

Letter dated December' 14, 1933, to r. O'Connor, Comptroller
or the e„

-4rencY, approved by five members of the Board, reading as fol-
lOws

Boa ," accordance with your recommendation, the Federal Reserve
pi ru approves a reduction in the common capital stock of'The
3 8t National Bank of Cooperstown', Cooperstown, New York, from
4

pr,!:?,°° to 1?75,000, pursuant to a plan of rehabilitation which
at'ues that the bank's capital shall be increased by the sale
pi Par of '200,000 par value preferred stock to the Reconstruction
lioree Corporation and the sale of 375,000 new common stock for
caw:°°0, and that the funds released by the reduction in common
the flew 

stock, together with $30,000 made available by the sale of
th; new common stock at a premium and approximately 0130,000 from
be bank's Present surplus, undivided profits and reserves, shall
414011 ed to eliminate substandard assets and depreciation in the
duttult of aPProximately 235,000, all as set forth in your memoran-m?f November 10, 1933.

14 considerin- the plan under which the reduction of commoncaPita., stock is to be effected, it is noted that there will remain
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ti•
in the bank depreciation in securities amounting to approximately
56,00, which is sufficient to eliminate entirely the bank's

common capital stock. It is assumed, however, that you have these
conditions in mind and that whenever it becomes feasible to do se,YOU will obtain such further correctians as may be practicable."

-18-

Approved.

Letter dated December 14, 1933, to Mr. O'Connor, Comptroller

Currency, approved by five members of the Board, reading as fol-

A "In accordance with the recommendation of Acting Comptroller
4valt1 the Federal Reserve Board approves a reduction in the con-
t'(/n capital stock of 'The First National Bank of l'erryl, Perry, New
lork, from C100,000 to 450,000, pursuant to a plan which provides
(dhat the bank's capital shall be increased u200,000 by the sale at

of 4100,000 par value class 'A' preferred stock to the Recon-
otion Finance Corporation, and $100,000 par value class 'B' pre-

lerred stock to the bank's holding company; and that the funds re-
by the reduction in common capital stock shall be used, to-

gether with surplus in the amount of ç20,000 and undivided profits
illa.the amount of 0.5,000, to eliminate estimated losses and secur-es 

depreciation in the amount of $85,000, all as sot forth in
•0Awa1t'8 memorandum of November 25, 1933.

„_ In oonsiderinG the plan under which the reduction of common
4Pital stock is to be effected it was noted that no provision vas
49e for the elimination of U111,756 of securities depreciation of

$43eh 0124 represents depreciation in securities of the lover

td?s, total securities depreciation being sufficient to eliminate
erp cank's common capital remaining after the proposed reduction is
of'eeted and to impair the class 'B' preferred stock to the extent
in 4PProximately 462,000. There will also remain doubtful assets
Eta amount of $5,360, and slow assets in amount of $30,466. It is
vA,81-1111ed, however, that you have these conditions in mind and that
Xalover it becomes feasible to do so you will obtain such further
rreotions as may be practicable."

Approved.

Letter dated December 14, 1933, to Mr. O'Connor, Comptroller of
C.th°

reneY, approved by five meMbers of the Board, reading as follows:
"T4.11

Loar,1 accordance with your recommendation, the Federal Reserve
' approves a reduction in the common capital stock of 'The Hamlin
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11,
National Bank of Holcomb', Holcomb, New York, from 3100,000 to

15,°$000, pursuant to a plan of rehabilitation which provides that,
"ke bank's capital shall be increased by the sale at par of .;100,000
Par value preferred stock to the Reconstruction Finance Corporation
and/or others, and that the funds released by the reduction in corn-taon, capital stock, together with the bank's surplus of .,p20,000 and
'7'000 from its undivided profits, shall be used to eliminate an

equal amount of substandard assets and securities depreciation, all
as set forth in your memorandum of November 14, 1933.

"In considering the plan under which the reduction of corraon

been 
stock is to be effected it was noted that no provision has

Jen made for the elimination of depreciation in securities below
,L,Le four highest grades aggregating $49,283, in addition to which
'nere will also remain in the bank depreciation in the four higher

Fades of securities amounting to 316,508, doubtful items aggregat-
ng 36,469, and slow items amounting to $84,950. It has also beennoted that total depreciation in investment securities in amount of

191166,791 remaining in the bank after completion of the proposed adjust-
,eats will exceed the bank's common capital stock and impair the
eref,erred cepital stock to the extent of approximately $15,000.

is assumed, however, that you have these conditions in mind
:1Ztthat whenever it becomes feasible to do so you will require such

her corrections as may be practicable."

or

Approved.

Letter dated December 14, 1933, to Mr. O'Connor, Comptroller
the c

urrency, approved by five members of the Board, reading as fol-

to "In accordance with your recommendation, the Federal Reserve
pi!" approves a reduction in the common capital stock of 'Theto,st National Bank of Nutley', Nutley, New Jersey, from $100,000
forC)25,000, pursuant to a plan of rehabilitation which provides
fro %reduction in the par value of the present common capital stock

vl°°.00 to ',25.00 per share, the sale at par of 350,000 par
tio,-• ,° Class A preferred stock to the Reconstruction Finance Corpora-
8.L , and the sale at par of 50,000 par value Class B preferred
o

0-

r land 25,000 par value new common stock to present stockholders
the'ers; and which provides further that the funds released by
cotheedu?tion in common capital stock in the amount of $75,000, to-

e
r wIth the bank's surplus of 425,000 shall be used to eliminate

Etp,:"ed losses aggregating approximately $34,317 and depreciation of
• :°tely $65,683 in securities below the first four grades as
ti 'sified in the report of examination of the bank made by a na-ono ,

oank examiner as of July 29, 1933, all as set forth in your
tQall°randum dated November 8, 1933.
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"In this connection your attention is called to the following
8tatement included in your memorandum of November 8, 1933:

?* * * * provided that as the preferred stock is retired, the
common stock will be increased so that the bank at all times
will have not only a minimum of $50,000 of capital stock, but
also will have at least Cl of combined capital and surplus
for each $10 of deposits; * * * *.1

,t aPpears that Nutley, New Jersey, has a population of 20,572 and
therefore the minimum required capital for a national bank at that

Vac() should be 6100,000 rather than $50,000. In the circumstances,V

130ard's approval is given with the understanding that adequate
Provision will be made, either in the articles of association of

rtle bank or otherwise, to prevent the retirement of the preferred
ock from resulting in a reduction of the bank's capital below
00,000

„_ "In considering the plan under which the reduction in common cap-
stock is to be effected, the Board noted that the funds made

0
rllable by the reduction in common capital stock are insufficient
1,minate approximately 425,921 of the depreciation in securities

l'elcw the four highest grades, in addition to which there will remain
4 the bank depreciation in securities in the four highest grades
11:nunting to $4,331, doubtful items aggregating $42,491, and slaw
b'ems amounting to 4136,919. The Board noted also that the bank is
tui:dened with a heavy investment in banking house and other real es-

and that the plan makes no provision for the retirement of bor-
Ind money aggregating 176,337. Moreover, it appears that the
_1111!Ject bank is related directly or indirectly to the Bank of Nutley
;:? the Franklin National Bank, both of Nutley. In view of the fore-

to t' 
it is suggested that consideration might properly be given

or 11143 
is

of consolidating the subject institution with one
an uoth of the other institutions in the city. However, the Board
f_81111.1es that you have these matters in mind and that, when it becomes

Zslble to do so, you will require such further corrections to be
ue ln the situation as may be practicable."

the

1011t

Approved.

Letter dated December 15, 1933, to Mr. O'Connor, Comptroller

Currency, 
, approved by five members of the Board, reading as fol-

Boarli accordance with your recommendation, the Federal Reserve
pira aPproves a reduction in the common capital stock of 'The

Lational Bank of Upper Sandusky', Upper Sandusky, Ohio, from
" t
bsaik, ,.52,000, pursuant to a plan which provides that the
vaa 8 capital shall be increased by the sale at par of c;52,500 par

uo preferred stock to the Reconstruction Finance Corporation,
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or others, and that the funds released by the reduction in common
capital stock, together with the bank's undivided profits account,
shall be used to eliminate unsatisfactory assets in the amount of
aPproximately $60,000, all as set forth in your memorandum of De-
cernler 5, 1933.1,

-21-

Approved.

Letter dated December 15, 1933, to Er. O'Connor, Comptroller

Currency, approved by five members of the Board, reading as fol-

B "In accordance with your recommendation, the Federal Reserve
:ard approves a reduction in the common capital stock of 'The

rst National Bank and Trust Company of Hamilton', Hamilton,
uhlo, from ,;;500,000 to 4200,000, pursuant to a plan which provides
lt,hat the bank's capital shall be increased by the sale at par of

p00,000 par value Class 'A! preferred stock to the Reconstruction
,111flos Corporation and the sale at par of $100,000 par value Class

J1 preferred stock to the present stockholders or others, and that
funds released by the reduction in common capital stock, to-
or with approximately $496,000 from the bank's present surplus

se.3: undivided profits, shall be used to eliminate substandard as-
a "3 and depreciation in the amount of approximately 4796,000, all

80t forth in your memorandum of December 7, 1933."

Approved.

Lotter dated December 14, 1C.'33, to Er. C'Connor, Comptroller
the c

urrenc, approved by five members of the Board, reading as fol-1(kral

th." 11 accordance with Acting Comptroller Await's recommendation,
i'ederal Reserve Board approves a reduction in the common cap.-

'It'iL. t°ck of 'The Old National Bank of Centralia', Centralia,
14cis, from J100,000 to 50,000, pursuant to a plan which pro-

hat the bank's capital shall be increased by the sale at par
ti l';17..',.:()(30 Par value Class 'A' preferred stock to the Reconstruc-
N:.-44nance Corporal-ion and by the sale at par locally of $25,000
the nlue Class preferred stock; and that the funds released by
eub 'eduction in corrarion capital stock shall be used to eliminate
Lit, hard assets in the amount of .;50,000, all as set forth in

Hil'Iultis memorandum of November 21, 1933.
coral, II considering the proposed plan under which the reduction in
" caPital stock is to be effected, the Board noted that no
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provision was made in the plan for the elimination of approximate-
1Y $138,000 of depreciation in securities, which, if considered as
4 1°86, would impair the bank's common capital stock to the extent
of approximately $11,000. In addition there will remain in the bank
aPproximately $24,000 of doubtful assets, as well as a heavy invest-
Lent in bank building, furniture and fixtures and other real estate.
0 Board assumes, however, that you have these undesirable features

111 mind and whenever it becomes feasible to do so, you will require
such further corrections to be made in the condition of the bank as
may be practicable."

the

Approved.

Letter dated December 15, 1933, to Mr. O'Connor, Comptroller of

Curren°Y, approved by five Members of the Board, reading as follows:

B0111,,1

approves a reduction in the common capital stock of 'The First
—,ulonal Bank of Bayard', Bayard, Nebraska, from $50,000 to ;,,25,000,
1.1Arcuant to a plan 'which provides that the bank's capital shall be
!-J1creased by the sale at par of $25,000 par value preferred stock
1: the Reconstruction Finance Corporation, and that the funds re-
el”ed by the reduction in common capital stock shall be used to
ka-rinate substandard assets in the amount of approximately
p1,1127.20. as determined by your office, and to increase the sur-

account by approximately 10,000, all as set forth in your
gte/aorandtun of December 5, 1935."

Or th

101,4.13 ;

ft-
In accordance with your recommendation, the Federal Reserve

Approved.

Letter dated December 16, 1933, to Mr. C'Connor, Comptroller

0 
Currenc y. approved by five members of the Board, reading vs fol-

Bo "14 accordance with your recommendation, the Federal Reserve

1

aPProves a reduction in the common capital stock of 'ihe
liational Bank of Lamesa', Lamesa, Texas, from 50,000 to

el14.?00, pursuant to a plan which provides that the bnrk's capital

Stock 
be increased by the sale at par of 4,25,000 par value preferred

rol  to the Reconstruction Finnrce Corporation, and that the funds
4ppeased by the reduction in common capital stock, together with

lY $28,000 from the bank's surplus, shall be used to
ati --'"e a corresponding amount of substandard assets and depreci-
", all as set forth in your letter of December 7, 1933."

Approved.
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Letter dated December 15, 1933, to Mr. O'Connor, Comptroller

or the Currency, approved by five members of the Board, reading as fol-

Bo 
"In accordance with your recommendation, the Federal Reserve
ard approves the proposed reduction in the common capital stock

ui 'The First National Bank of Brigham City', Brigham, Utah, from
$A00P-n00 to $50,000, pursuant to a plan which provides that the
bank's capital shall be increased by the sale at par of $50,000
Preferred stock to the Reconstruction Finance Corporation, and that
the1, funds released by the reduction in common capital stock shall
'e used to eliminate undesirable assets in an equal amount, all as

set forth in your letter of December 6, 1933."

Approved.

Letter dated December 15, 1933, to Mr. O'Connor, Comptroller
the c

urrencYs approved by five members of the Board, reading as fol-

"In accordance with your recommendation, the Federal Reserve80
pi"d approves a reduction in the common capital stock of 'The
,44at National Bank of Logan', Logan, Utah, from 0100,000 to
sh; 02 pursuant to a plan which provides that the bank's capitalt,a4.1 be increased by the sale at par of 050,000 par value preferred
rt')rk to the Reconstruction Finance Corporation, and that the funds
elinsed by the reduction in common capital stock shall be used to

-'n-Lnate a corresponding amount of substandard assets, all as setorth in -your letter of December 6, 1933."

Approved.

Letter dated December 15, 1933, to Mr. O'Connor, ComptrollerOf' the •

CUrrene Y, approved by five members of the Board, reading as fol-

III_ a
tot&rall eeordance with your recommendation, the Federal RTrvelilerei 

approves a reduction in the cormon capital stock of The Com-
to.I.Ert," Eational Bank of Lakeview', Lakeview, Oregon, from 0.50,000

`T.!000, pursuant to a plan which provides that the bank's cap-
prof s"all be increased by the sale at par of 0100,000 par value
the ?red stock to the Reconstruction Finance Corporation, and that

released by the reduction in common capital stock,
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"together with approximately $17,000 from the bank's surplus and
undivided profits, shall be used to eliminate substandard assets
and depreciation in the amount of approximately $67,000, all as
set forth in your letter of December 6, 1933."

Approved.

Letter dated December 15, 1933, to Mir. O'Connor, Comptroller

"he Currency, approved by five members of the Board, reading as fol-
10173

t "In accordance with your recommendation, the Federal Reserve
,?4rd approves a reduction in the common capital stock of 'The
',3.r.st National Bank of Crockett', Crockett, California, from

V0,000 to $25,000, pursuant to a plan which provides that the
nank's capital shall be increased by the sale at par of $25,000

jr 'value preferred stock to the Reconstruction Finance Corpora-
4 011, and that the funds released by the reduction in common cap-

shall be used to eliminate substandard assets and depre-
r,l'Itlon in the amount of approximately 315,500 and to establish a
;Peclal reserve for losses of approximately 0,500, all as set

in your letter of December 8, 1933."

Approved.

Telegram dated December 15, 1933, to Ur. Curtiss, Federal Re-

kellt at Boston, approved by five members of the Board, stating
tli t; the Board

revokes its approval granted on December 6, 1933, of the
4131i „4.

of The New Public National Bank, Rochester, New Hampshire,

'ederal 
reserve bank stock and approves an amended application filed

national bank under date of December 5, 1933, for 84 shares of

etc'ek of the Federal Reserve Bank of Boston.

Approved.

lelegrum dated December 14, 1933, to Mr. Case, Federal Reserve
Itellt at

11cyvt 
I w York, approved by three members of the Board, reading asto

11E0
4rd approves application of conservator of First National
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"Bank and Trust Company, Yonkers, New York, for cancelation of
1,200 shares of stock of the Federal Reserve Bank of New York."

Approved.

Telegram dated December 16, 1933, to Ur. Walsh, Federal Reserve

4gtint at Dallas, approved by four members of the Board, reading as fol-
loft:

"Board approves application of liquidating agent of Conmercial
aational Bank,  Uvalde, Texas, for cancelation of 150 shares of
st°ek of the Federal Reserve Bank of Dallas."

Approved.

Letter dated December 14, 1933, to the Federal Reserve Bank of
Nea

g°, approved by four members of the Board, reading as follow:

3, "This is in further reference to Er. Buss' letters of September
and October 26, 1933, in regard to an apparent conflict between

r°e statutes of the State of Wisconsin and the Federal Reserve
1 ardi s Regulation Q. In this connection, you inclose a copy of a
,LI?tter received by you from the Marshall & Ilsley Bank of Milwaukee,
u.lbnecnir, together with a copy of Chapter 34 of the Revised Stat-

1 of the State of Wisconsin with respect to public deposits. 
t. Section 19 of the Federal Reserve Act excepts from the prohibi-
al°4 against the payment of interest on deposits payable on demand
oicilY deposit of public funds made by or on behalf of any State, .
r_untY. school district, or other subdivision or municipality, with
Ii7sPect to which payment of interest is required under State law.

Znote 2 of Regulation Q provides that deposits of moneys paid
ti ° State courts by private parties pending the outcome of litiga-
st°1i1 are not deposits of 'public funds' made by or on behalf of any
vict10, county, school district, or other subdivision or municipality,

the  meaning of this provision. It appears, however, that
34.01 of the Wisconsin statutes defines 'public deposit' as

irate:udllig Private funds held in trust by a public officer for pri-
fC Persons, corporations or associations of individuals, and de-
of Tc 'Public moneys' as including 'all moneys coming into the hands

town : 
d

418 State Treasurer or the treasurer of any county, city, village,
. raina e
et, 

district, power district, school district, sewer
or of any commission, committee, board or officer of any

out .14mental subdivision of the State, by virtue of his office mith-
r!gard to the ownership thereof.' It further appears that Sec-

on 
" 04.04 of the Veisconsin statutes requires interest to be paid
Public deposits.
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"If there be any inconsistency between the State statute andthe Federal statute on this subject, the latter must control; andthe Federe,„ Reserve Board is of the opinion that the phrase 'de-
Posit of public funds made by or on behalf of any State, county,
!chool district or other subdivision or municipality' as used in
(3eton 19 of the Federal Reserve Act may not properly be con-
r 0(3 as including deposits of moneys paid into State courts by
Prlvate parties pending the outcome of litigation. Accordingly,
1,10tw3.thstanding the definitions of the terms 'public deposit' and
public moneys' contained in the Wisconsin statutes, deposits of

m°11eYs paid into State courts by private parties pending the out-
of litigation are not exempt from the prohibition of Section

19 of the Federal Reserve Act upon the payment of interest on de-
posits payable on demand.”

Approved.

Reply on December 15, 1933, approved by five members of the

48L1'd' to a letter dated September 22 from Mr. Walter Tynan,

Attorney, San Antonio, Texas; the reply reading as follows:

,, "This refers to your letter of September 22, 1933, regarding
T;?e question whether funds deposited in a member bank by the
?-strict Clerk of your county covering amounts held by such of-
tleer subject to the termination of litigation in the courts areO 

be considered as 'public funds'. The Board regrets that thePressure of other matters of urgent importance arising under the
.44-2-nz Act of 1933 has prevented an earlier reply to your letter.
.You state that the Bexar County Auditor has recently been

thviced by the National Bank of Commerce of San Antonio, Texas,
()fat such bank will be unable longer to pay interest on deposits
pe the kind above referred to, in view of a recent ruling of the
t4erea Reserve Board hoiling these funds to be private in char-
4t er rather than public. You inclose a copy of a ruling of thet

he °rneY General of the State of Texas, holding that the funds 
c: 111 question are of a public character. You observe, in this
Dle-,Tection, that the county is not so much concerned about the pay-

of interest on such funds as it is about the securing of these
ple!,18 by the depository, since, if they are private funds, the
ror'Co contract  securing them by Government bonds would be of no
Of e tr and effect. It is understood that you request to be advised
the 

the
Board's views with respect to the apparent conflict between

4tIlte law and the provisions of the Loard's Regulation Q.
"tion 19 of the Federal Reserve Act excepts from the prohibi-

aaljrlagainst the payment of interest on deposits payable on demand
eovi),.Posit of public funds made by or on behalf of any State,OO1)ilty,  

school district, or other subdivision or municipality, with

District
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re spect to which payment of interest is required under State law.
Footnote 2 of Regulation Q, a copy of which is inclosed, provides
that 

deposits of moneys paid into State courts by private parties
Pending the outcome of litigation are not deposits of 'public funds'
mMe by or on behalf of any State, county, school district, or
other subdivision or municipality, within the meaning of this pro-

on.
"If there be any inconsistency between the State statutes and

1:" Federal statutes on this subject, the latter must control; and
'he Federal Reserve Board is of the opinion that the phrase 'do-

of public funds made by or on behalf of any State, county,
:eheel district or other subdivision or municipality', as used in

eetion 19 of the Federal Reserve Act, may not properly be construed
Ile including deposits of moneys paid into State courts by private
131trties pending the outcome of litigation. Accordingly, notmith-
tanding the fact that such funds may have been construed to be

plie funds' within the meaning of certain Texas statutes, depos-
c:T of moneys paid into State courts by private parties pending the
11,1"come of litigation are not exempt from the prohibition of Section

if of the Federal Reserve Act upon the payment of interest on depos-ce Payable on demand.
, "It should be noted, however, that the provision of Regulation
1%°/1 this subject deals only with the question whether interest may
, Paid by member banks on deposits of the kind mentioned which are

Z7'
;TYable on demand. It does not, of course, affect the question

ther funds of this character may be regarded as public funds under
eeeculZsions of State law requiring deposits of public funds to be

Approved.

Reply on December 16, 1933, approved by five members of the

t ° a letter dated October 7 from Er. C. A. Collins, Trust Officer
The p

lret National Bank of West Bend, Yilsconsin; the reply reading as

adar ls is in reply to your letter of October 7, 1933, which was
to 4s8ed to the Comptroller of the Currency and has been referred

41e Federal Reserve Board for reply.
por.,t aPpears that your bank is paying agent for a number of cor-
ejaV trust bond issues, several of which provide for cumulative

trust funds. As an example, you state that one of the corporate
1.118.6,provides that one-twelfth of the next succeeding interest
that-V-ment be paid to your bank on the first day of each month and
lAttil-141_1? sinking fund for interest 'definitely cannot be -withdrawn

L410 regular interest payment date comes due every six months.'
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ihe sinking fund account for principal is likewise accumulated
through periodic payments to your bank, but it is provided that, at
the request of the corporation and the trustee, the bank may use
!uell fund to buy and retire bonds to become due at the next maturity
nte. The sinking fund for principal may thus be withdrawn without
k4iirty days' written notice. You inquire whether interest may be
Paid on either of such sinking fund accounts.
"Inasmuch as you have not furnished copies of the trust agree-

Under which the amounts above referred to are received, the
„!ard is unable to advise you definitely in the premises. It is
Ituderstood, however, from the statements contained in your letter
.Lb'at there is a written contract under the terms of -which neither
1:10 whole nor any part of the sinking fund account for interest may
J..? withdrawn until the expiration of the six months' period during

Tlich monthly installments thereon are received. If this understand-
is Correct it would appear that the deposits held in such sinking

aluld account for interest, except deposits received less than 30
t,Ya before the expiration of such six months' period, constitute
u41,111° deposits within the meaning of the Board's Regulation Q upon
'lo

t' 
h interest may be paid as therein provided.

pr,In view of your statement that the sinking fund account for
aellleiPal may be withdrawn without giving thirty days' notice, it

elear account that deposits in such accot are not time deposits with-
no ,ine mean ing of the Board's Regulation Q and, accordingly, that

interest may be paid thereon except in accordance with the terms

eii
L a contract which was lawfully entered into in good faith beforeatulle, 16, 1933, and in force on that date and vhich may not be termin-
y:Q or modified by your bank at its option or without liability.

note from the provisions of Section II of the Board's Regu-
euct°n Qi however, a copy of which is inclosed herewith, that no
eli" contract may be renewed or extended unless it be modified to
qinline ate any provision for the payment of interest on deposits pay-
be on demand; and the bank is required to take such action as may
ohlir!"arY, as soon as possible consistently with its contractual
the ';,°ns, to eliminate from any such contract any provision for

0111,Ynlent of interest on deposits payable on demand.
tien  You should desire further information as to the interpreta-
getecf the provisions of the regulation on this subject, it is sug-
Pederd that you communicate with the Federal Reserve Agent at the

al Reserve Bank of Chicago."

Approved.

130 Reply on December 16, 1933, approved by five members of the4rci. to

4 letter dated September 11 from hr. Geery, Governor of the

rt:11
 Re

"I've Bank of lanneapolic; the reply reading as follows:

J.r1 v
,our letter of September 11, 1933, you inquire whether Section
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61 of the Banking Act of 1933 is applicable to a large corpora-
your district which has been permitting its employees to

'eavo funds with the corporation, upon which it has paid such em-
PleYees interest at a higher rate than savings banks would pay,
and which has permitted withdrawals of such funds on demand, the
Pltm having been adopted for the purpose of encouraging thrift
elring the employees of the cor2oration.
t, the applicable portion of Section 21 provides in substance
"at after June 16, 1934 it shall be unlawful for any corporation
other than a financial institution or private banker subject toex

arnination and regulation under State or Federal law to engage to
nY extent whatever in the business of receiving deposits subject

check or to repayment upon presentation of a passbook, certifi-
rlate of deposit or other evidence of debt, or upon request of the
;t!Tositor, unless such corporation shall submit to periodic examin-
B lOh by the Comptroller of the Currency or by the Federal Reserve

!'"flIC of the district and shall publish periodic reports of condi-
tlon.

R "It will be noted that the section does not give to the Federal
I've Board any jurisdiction or discretion regarding the matters
which it deals. The provision excepting corporations which
submit to periodic examination by the Comptroller or Federal

zi:,erve Bank of the district relates to corporations which 'shall
to such examination, and does not give to the Comptroller,the 

Federal Reserve Bank, or the Federal Reserve Board any discre-
t °1,11 or

;,ete 
girg submit Power to require a corporation to subt to exandnation or

what corporations should submit to examination.
'On the other hand, the section provides a penalty of fine or

tiPrieeninent for any violation of its provisions and the determina-
!' the question whether a person should be prosecuted for such

part„!'-Lon is a matter entirely within the jurisdiction of the De-
l'Irt of Justice.

the pn,,view of these circumstances, an expression of opinion by
vioin!ral Reserve Board on the question whether the section is
Aerlt- ed would not afford protection from prosecution if the Depart-
Pozijf JuGtice upon consideration of the matter should take the
it 11 lon that a corporation had violated the statute and should feel

nreeeary to prosecute for such violation.
WokAlaTrdinCly, the Federal Reserve Board does not feel that it
(pleat, e appropriate for it to undertake to express opinions upon

J.ens of this kind."

Approved.

Reni.
)30 "J on December 16, 1933, approved by five members of the

.11c1, to a
delit 01, Th -Letter dated December 4 from Mr. E. R. Woodson, Vice Presi-

e Railroad Credit Corporation, Washington, D. C.; the reply
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184ing as follows:

"Receipt is acknowledged of your letter of December 4, 1933, in
Which you ask whether Section 8A of the Clayton Act applies to di-
rectors, officers or employees of banks 'organized or operating
under the lam of the United States' who are serving at the same
time as directors, officers or employees of the Railroad Credit
Corporation.

"It is understood that pursuant to an understanding reached by
a number of railroads and the Interstate Commerce Commission,
funds were made available to the Railroad Credit Corporation by
certain railrcads in order that that Corporation might advance
such funds to other railroads which were in need of assistance.
The Corporation is prohibited from making any loans after May 31,
933, but, in order to provide for the orderly liquidation of
rane previously made, the Corporation is authorized to extend the
'ime within which loans must be repaid. It is understood that

Zuch extensions sometimes take the form of an agreement extending
time, and sometimes take the form of a 'renewal' of the obliga-

ion. You state that the loans are being reduced from time to time
nd that renewals are never for an amount greater than the amount
wIET outstanding.
_ Section 8A applies to a corporation which 'shall make' loans
;ecured by stock or bond collateral after January 1, 1934, the ef-
nective date of that section. rihe lender in the present case does
bet Propose to make any 'new' loans in the sense of loans to new
°r rowers or further loans to existing borrowers. Therefore the

Zuestion now presented is whether the fact that the lender givesb;.
 

the borrower additional time to repay a loan previously made
4,1ngs the lender within the provisions of Section 8A. It appears
'ilat this question should be answered in the negative.
th "If the extension of time is accomplished merely by allowing

existing obligation to be past due, it would seem that there

41d be no question but that Section 8A would be inapplicable,
tejhe same would apparently be true if there were merely an ex-
clu-t17°n of time within which the existing debt might be paid. A

ion arises when the transaction by which such an extension of
pia° i8 given takes the form of the delivery of a new note in

e° cf the old note, since such a transaction is in form the mak-
1.0E°f a new loan. In substance, however, the loan is the same
It' and the borrower has merely been given more time to repay it.
14141ould seem that Section 8A, which was designed to prevent the

Isle use of bank credit for the speculative carrying of or trading

lic1117,?Ilrities, should not be construed so as to prevent the orderly
rElet-'fltion of loans previously made, particularly in view of the

Of th'alat the section has reference only to loans made after the end
1011,48e year 1933, and, therefore, obviously has reference to future
appear and not loans actually made in the past. Accordingly, it

3 that the statute should not be construed as applying to
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"transactions which, in substance, are merely the extension of
.1111e within which loans previously made may be repaid, even though

somo instances the form of the transaction granting such an ex-
tension of time may take the form of a renewal note."

Approved.

Telegram dated December 16, 1933, to Mr. Calkins, Governor of

the
 
Federal Reserve Bank of San Francisco, approved by five members

Or
the Board, reading as follows:

"Applications have been received from individuals who are serv-
!Jag at the same time as directors of branches of Federal reserve
ralks and as directors and officers of commercial bankin6 institu-

ns for permits under the Clayton Act in view of the fact that
the other banking institutions which they serve make loans on
stock or bond collateral and therefore come within the provisions
°r section 8 A of the Clayton Act as amended by the Banking Act of1933
. • The Board is charged with the responsibility of determining
11?. each case upon its particular facts whether it is compatible
71,13-th the public interest for the Board to issue the permit applied
4:3
1'
1,* In some of these cases the applicants are serving the branches
er appointments by the Federal reserve bank, and, therefore,the Board wishes to have your views with respect to each such di-

of a branch who has not already received a permit covering
services to banking institutions under the provisions of sec-

lair 8 A of the Clayton Act as to whether in the light of all the
zor?rmation called for in the Board's regulation and the forms pro-

pursuant thereto and any other information available to you
of r6 is anything in the connections involved or the past conduct
wolP institutions affected or the relations of the applicant that

pati ,raise a question as to his qualifications and render it incom-
to -'4e with the public interest for the Board to issue the permit

serve the institutions covered by the application."

Approved.

Letter dated December 14, 1933, to Lir. Curtiss, Federal Reserve

Boston,
4.01,te approved by four members of the Board, reading as fol-

"The Board has underOf 
Mr. 

Campbell Boson,
Broadvay Uational Banka 
director and officeroh
usetts.

consideration the Clayton Act application

regarding his service as a director of The

of Chelsea, Chelsea, Massachusetts, and as

of the Chelsea Trust Company, Aiolsea, Massa-
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"It appears that the institutions are natural competitors but
that you recommend the granting of the application because of the
act that the applicant, who has a considerable financial interest
14 the national bank and who has been connected with it for a num-
)()r of year ,s was made the president of the Trust Company in 1932
fl 
connection with a reorganization of that institution an essen-

-clal feature of which was an understanding that he would assume
responsibility for the future operation of the company.

It also appears that the present policy of the two institu-
lons is not to compete with each other, but to exchange informa-
ion regarding the credit standing of business men of the community

.1t4 the interests of sound banking, and the applicant states that
his policy will continue whether the application is granted or

It is felt that there is danger of abuse of a relation of
flls kind which might result in the restriction of credit, and you
!re requeated therefore to investigate the situation further as
ro!cards this point and advise the Board definitely whether, in view
r this relationship, there is any likelihood of the service by the

413Ploant of the two banks resulting in any restriction of credit.
, It is noted that Mr. Bosson is also serving the County Savings

rrIlk of Chelsea and you are requested to advise the Board whether
o not this institution is a mutual savings bank and therefore ex-
°Volsci from the provisions of Section 8A of the Clayton Act."

Approved.

Telegram dated December 15, 1933, to the Federal reserve agents

Etrld governors of all Federal reserve banks, approved by five members of

the BoRrd, reading as follows:

i, "14 its letter December 10, 1928, to which reference was made
"c its mire of December 2, 1929, Board suggested inadvisability of
on?lying with requests received from newspapers and other publi-
t;'1°4s for articles for year-end editions. Board's position as
te 81-leh requests is unchanged and the matter is brought to your at-tention 

for consideration in connection with similar requests re-
ulved by you."

11 

Approved.

Letter dated December 14, 1933, to the Federal reserve agents at

y 
kli pe

cleral reserve banks, approved by five members of the Board, reading

tollow„

"In the Board's letter X-7499 of July 15, 1933, on the subject
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'Interpretations of Banking Act of 1933' reference MRS made tothe
arrangement under which letters and telegrams containing in-

terpretations of the Banking Act of 1933 are mimeographed and sentt? all Federal reserve agents, each such mimeographed communica-
lon be ing given an X number, and the statement being made that
,* * * unless otherwise indicated, the communications received
.trom the Board in this form are not for distribution outside of
-11e.Pederal reserve bank'.

"It has been assumed that it was generally understood that the.rme rule applied to other X letters, but it has come to the at-
-611.11.0n of the Board that X letters have been made available to

.13„9r8o11s outside the Federal reserve banks without prior permission'rom the Board. For example, in a recent hearing before the Boardrepresentative of a bank applying for membership referred to an
t)letter by number, date, and name of the Federal reserve agentwhom the letter in its original form had been addressed, and

e 
1"ted from it. In addition, several service organizations have
rcoquested that they be placed on the Board's mailing lists fores of X letters. Such requests, of course, have not been

see"In the circumstances, the Board will appreciate it if you will
yo„that aPpropriate instructions are issued to all members of

Z;Luatff and all officers and employees of the Federal reserve
while the information contained in X letters may beell ized to the extent that may be appropriate according to cir-

the.tnce3 in answering inquiries and otherwise in performing
th_±r duties, such communications, unless otherwise indicatedu.
"
7,6in or subsequently authorized by the Board, are not to be

ti a for distribution or made available to persons outside of theOder 
or

reserve bank."

Approved.

There was presented a memorandttm dated December 14, 1933, from

: 13118°i8, Assistant Counsel, with regard to the application of the

140ritelair Trust Company", Montclair* New Jersey, for a voting permit

it to vote the stock held or controlled by it
ktiozial 

Bank of Cedar Grove", 

in the "First

4ti°1141 B of Montclair", Montclair, New Jersey; the memorandum

Cedar New Jersey, andGrove,"The Peoples

laleo 

pre-

the general question Whether the Board should grant a
-114it6c1 votinp.

Permit to a holding company affiliate entitling it tov°t0 the 
Stock held by it in a subsidiary member bank at the annual
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nleeting of the board of directors of the bank in January, if, at the

tilne Of granting such permit, the Board's staff has not had an oppor-

tuzlitY, and will not have an opportunity before the January meeting of

thebc)ard of directors of the bank, to complete the investigation of

thi3 aPPlication and make a recommendation, with regard to the granting of

iraited permit. It was pointed out that the alternative to such

8* Procedure would be to take no action on the application until the

41risic'n of Examinations and the Legal Division have made a thorough in-

'4'68tig4ticn of the information submitted in connection with the applies-

and tile Board's staff is prepared to make a recommendation as to
Mlotaler

an unlimited permit should be granted, which, because of press

or 144°1qc in the Board's offices, cannot be done in connection with a

iluIllber of a
pplications now on file in time to permit the voting of the

0:oek held by the applicant holding company affiliates at the January
eet
11141:18 of the boards of directors of the subsidiary banks.

After a discussion, upon motion by Lr. James, it was
"ted to be the policy of the Board, where circumstances

ifY and upon recommendation by the Board's staff, to
Fa4t.limited voting permits in the cases where the noose-
:/2,,t1? Investigation of the application of a holding company

late cannot be made in time to enable the granting of

113101 unlimited voting permit before the annual meeting of the
"cl of directors of the subsidiary member bank or banks

4-n January, 1934.

-1 
In accordance with the above policy, the following

,ietter to the Montclair Trust Company, Lontclair, New
ersey, was approved:

"TLetulcier4 Board has considered your application for a voting permitu4it .,authority of Section 5114 of the Revised Statutes of theeu States, as amended, entitling you to vote the stock which
Coda7°. or control of The First National Bank of Cedar Grove,
L1ot

ci
iGrove, hew Jersey, and The Peoples National Bank of Montclair,
air, New Jersey.
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. "It is understood that the permit is desired in connection
with the voting of your stock of The Peoples National Bank of
kontclair only to enable you to vote such stock in order to con-
!mete the liquidation of that bank. The Board authorizes the
Issuance to you of a permit for such limited purpose and for the
further limited purpose of entitling you to vote your stock of
The First National Bank of Cedar Grove, at the annual meeting of
stockholders in January, 1934, for the election of directors of
that bank and upon such matters of a routine nature as are ordina-rily1 

acted upon at the bank's annual meetings, upon the condition
"at Prior to the issuance of such limited permit you shall executeand deliver to the Federal Reserve Agent at New York three original
?ounterparts of an agreement in the form hereto attached as Exhibit
, duly executed on your behalf by Adolph J. Line, President, or
2hn J. Blonde]., Vice President, the officers designated in the
?solution of authorization constituting Exhibit C of your app1ica-
41°t1. and with your corporate seal attested by the proper officer.
A,CoPY of this letter has been forwarded to the Federal Reserve
tQcn at the Federal Reserve Bank of New York with instructicns

advise the Board by telegram: when the foregoing condition has
°fen complied with in a manner satisfactory to him. Upon receipt
11 such advice the limited voting permit referred to will be for-

ded to you.

authorizing 
Further consideration of the issuance of a general permit

co you to vote your stock of The First National Bank ofcodar Grove is deferred until after the next examination of your

OknYs in 'which examination the Board has requested the partici-
Reslc'n of a representative of the examining staff of the Federal

130Jlig the
iz,°rve Agent at New York. It should be understood that in author-

issuance of a limited voting permit at this time the
tio d does not thereby preclude itself from requesting, as a condi-
acr: of the issuance of a general permit, such additional data and
the Zren,ents if any as may be necessary in order that the statute,
forn,-al:d's Regulation P and the directions on the Board's printed

°I application will be fully complied with."

The following letter to la-. Case, Federal Reserve
ILL'ent at New York, -was also approved:

.viith r-Pt is acknowledged of your letter of October 23, 1933,
ehas 'slerence to the assumption of the liabilities and the pur-e

°f assets of the Peoples National Bank of Montclair, New
trtal:Y1 bY the Montclair Trust Company, also of Montclair, which

312 1933 

4etion vus consu ted as of the close of business August

Elet:Fr°m the information submitted, it would app ear that the trans-
the c'arn1 has not resulted in any material change in the character of
fUncti8ets of the Montclair Trust Company or broadening in theons

Previously exercised by it, within the meaning of the
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tio1,41
'rom national banks for permission to reduce their capital stock,

r4ised the question whether the Federal Reserve Board should ap-
Prel,

a r
eduction in the capital stock of a national bank where, after

the r

1111der As-ate of December 12, 1933, in connection with a number of appliea_

12/18/33

general condition under which the Montclair Trust Company was
admitted to the Federal Reserve System, and, in accordance withYour recommendation, the Board will interpose no objection to the
ransaction, provided that the agreement and transfer are approved121r the Department of Banking and Insurance of the State of New

0?rsey and the Comptroller of the Currency, and that the legal
Pflases of the matter meet with the approval of your Counsel."

Mrs Lorrill referred to the memorandum submitted by Er. Wyatt

B°Ellsa re
eentlY the proposed reduction in capital stock results in an im-

Pr°1relne .
nt in the bank's condition and in practically all cases appearsto be th

edUction is made, the capital of the bank is still inpaired. Dur-
N th e,

6 diCCUSSiOn, it was pointed out that in all cases of ther
sferred to in the memorandum which have been submitted to the

cillY satisfactory means available under the circumstances to
4bout such an improvement.

, At the conclusion of the discussion, upon motion by
_ e ,it wus voted to be the policy of the Board that

not refuse to approve proposed reductions in the—T-Ltal stock of national banks solely because the reducedeaPital remains impaired.
j
ares referred to the action taken at the meeting of the13°4rd

September 26,ot  1933, in disapproving the request of a committeeect 

°1. of the Federal Reserve Bank of Richmond that the Board ap-
131'°.°.° the

Purchase by the Richmond bank of a lot adjoining the bank's
% bUila-

1300L1,0, ob. r-lng4 end he stated that, in view of the action taken by the

"cvemter 20, 1933, in response to a similar request received
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tr°111 the Federal Reserve Bank of New York,

theroquest of the Federal Reserve Bank of

'Bred.

he felt that the action on

Richmond should be reconsid-

Ur. Janes then moved that the Board reconsider
the action taken at the meeting on September 26.

Carried.

Mr. Hanain moved that the Board interpose no
objection to the purchase by the Richmond bank, at
a price not to exceed ,1;65,000 plus commissions, of
the lot referred to in the memorandum submitted by
the committee of directors of the bank at the meet-
ing of the Board on September 26, 1953.

Mr. liamlin referred to the

Zxecntive C 'ttee of the Board
the 

PrOpOSed appOintMent Of
the 

Poderal Reserve Bank
r 

Wayne and Stout,
414 aa 

Chairman of

Of 
directors

bvernor, and
to 

rotatn the
the 

bank

Irlood, 14r. 
Hamlin stated,

130t,rd 
requeating 

alTr(DvaiNoaed 
action, but thattheOf 

directors will be held

l'ecieral 
Reserve Board

Carried.

action taken at the meeting of the

on December 13, 1955, with regard to

Mr. John S. Sinclair as deputy governor of

of Philadelphia, and he stated that yesterday

directors of the Philadelphia bank, called on

the Committee on District No. 3 and advised that the

of the bank desire to appoint Ur. Sinclair as deputy

not as deputy governor and general counsel, and to continue

legal firm of Valliams,

at an
annual retainer

Brittain & Sinclair as counsel for

fee of 2,500. The directors also ad-

that a formal letter will be addressed to the

of the salary and retainer involved in the

inasmuch as the regular meeting of the board

on ':.ednesday of this meek, prompt action by

is desired.
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Mr. Hamlin then moved that the Board approve the
salary of 1.5,000 proposed for Mr. Sinclair as deputy gov..
ernor of the Philadelphia bank, and the retainer fee pro-
posed for the firm of Williams, Brittain & Sinclair.

Mr. Janes moved as a substitute for Mr. Hamlin's motion
that action on the matter be deferred until receipt of the
letter referred to by Er. Hamlin, thich, it is understood,
vall reach the Board not later than tomorrow morning.

Carried.

At this point Er. DuBois left the meeting.

Mr. Szymczah stated that Mr. Simpson, Deputy Chairman of the

Reserve Bank of Chicago, called him on the telephone just prior
to this meeting and advised that the board of directors of the bank

173.11 Inclet tomorrow to consider the appointment of a governor of the

13411k and would liko to be advised prior to the meeting as to mhat the

4ttitude

1:1(3uCal+n ),„
°- Pay roll of the bank until March 1, 1934, (1) to enable

44/ t° obtain the
benefits of the pension plan now under consideration,

i4the
event the plan ::maidnopted by the Chicago bank, and (2) to assist

the /1%7 
governor in be

t

acquainted with his duties.

sfter discussion, Mr. Szymczak was requested to advise
lmpson over the telephone that the Board, upon request

IZithe board of directors of the Federal Reserve Bank of
il 

.!_go, mould be milling to approve the salary involved
'10 retention of Yr. McDougal on the pay roll of the

i.,44ttib:rt It purposes stated, with the distinct understand-
employment will not be continued after March 1.

4,44t:::::::::::rp,resented a memorandum dated December 13, 1933,

Director of the Division of Research and Statis-
til Iseferriik; to the

record of Er. Winfield Riefler as an employee in
t45 nivision of Research and Statistics, and suggesting that the Board

of the Board mould be with regard to the retention of Mr.
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e°11.1ider the advisability of increasing his salary, even though he is

aged at the present time, with the approval of the Board, in work

tor ig-40 President's Executive Council. During the ensuing discussion,

l'efrence was made to the recent resignations from the staff of the

" Of Research and Ztatis-sics and the question was raised whether

Riefl er mi11 return to his work in the division.

At the conclusion of the discussion, upon motion by
JameS, the matter was referred to the Governor for

discussion with Er. Goldenweiser nnd Er. Riefler, with
the -view to determining whether Mr. Riefler will return
to the Division of Research and Statistics, or whether,

view of the fact that he is now giving all of his time
0 the work of the President's Executive Council and it
18 entirely uncertain as to when. his work with the Council
741.3,-. permit his return to the Division of Research and
"i8ties, the Federal Reserve Board should continue to

PaY his salary.

UP°11 inquiry by Governor Black, Mr. Paulger stated that, with
the 

exception of certain cases on which the necessary information had

4°1' been received
from the Federal reserve banks, and a few cases just

lieeeived from the Federal reserve banks, all of the applications for

Illerki)ert'lliP now in the Board's Division of Examinations will be passed
111)(311' blr that 

division before the end of the year. He also stated thathe ho4 
discussed the matter with the Federal Deposit Insurance Corpora-

tion 
krid has been advised that all of the banks whose applications for

orsh
4" now on file with the Board have also applied for member-

111.13 t18 Temporary Insuranee Fund, and that their applications will

1)"ted. 11P0n before the first of the year so that, in the event their
1111411%1,n% 

ill the Federal Reserve System is not completed by January 1,

4Plications for membership in the Insurance Fund will have been
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C
°11idered by the Federal Deposit Insurance Corporation, Governor

4r'Clc referred to the importance of the Board acting on as many of the

eMications for membership now on file in its offices as possible be-

fere the end of the year, and he suggested that the Division of Examina-tio4 ar_
range to obtain'the additional information necessary in the cases

refer red to by Li-. Paulger from the Federal reserve agents by telephone
crd er that there may be no delay in the Board's action on the appli-

beoetib

el. 12' 1933, with regard to the plans for the reorganization oft}le G

her b...
CO Trust Company and the Equitable Trust Company, both mem-

°Ilk° of 
Atlantic City, New Jersey, and he stated that, followingt he tie

4t1nC, he discussed the matter with the presidents of the two in-titt.

soliztio1°114 and sugPested to them that, in the circumstances, the practical

of their problem would be to organize a new bank with common cap-Of n 62
the leet::?"-A000 and preferred capital of $200,000 to be subscribed by

elltiotp
" 14r. Paulger stated that a close follow up is already being
-'fled as to all requests for information.

the 
After a brief discussion, upon motion by Mr. Miller,matter as to what further action can be taken to

expedite consideration of the membership applications,aPplications of national banks for permission to reduce14161r capital stock, and applications of national banksfor trust powers, now on file with the Board was referredka3 the 
Governor with power.

Governor Black referred to the hearing before the Board on

fl-tr, 4....
'4 -"eo,on Finance Corporation, and to place the old institutionsco, 
Qation, 

pledging their assets with the Reconstruction Finance'Pore.t.

t4a_ 
1°11 for Et loan with which a dividend could be paid promptly to"Positol,

-c" 1le also stated that the representatives of the two trust

liqut,
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)11114tnies had at first advised that it mould be impossible for them

t° rai8e additional funds; that they had later stated that they would

e.t* Pt to raise the necessary funds; that he had received

'bet% that they had raised the funds for the common capital stock and

"'411gexents had been made for a conference with the

441100 C
orporation in connection with its purchase of preferred stock

proposed new institution; and that,

11(14114rY for the Board to take any further action with regard to the
PlallE for the reorganization of

Reference Vas made to a Clayton Act application filed by Mr.
4r1ee T. ill an for permission to serve at the same time as director
of the 

National Bank of Detroit and
8 , both of Detroit, Michigan;
11"ttit recountend.ed

withetaxiding the
4 telt 

that the

izztitutions

1110n in 
Detroit

of 
botroit at the requestit •
1L3 felt that, because

retirekent froin either

the two

Xr. 
Millerby kr.

with theWill 
continue only for the

approval

as director of the Detroit Savings

the Federal Reserve Agent at Chicago

of the application for

fact that the banks are

service of Mr. Meillan

Should be

the old trust companies.

understanding

period of

and is

continued, as

advice yes-

Reconstruction

accordingly, it will not be

the reason that, not-

in substantial competition, it

on the boards of directors of

he is one of the most outstand-

serving on the board of the new National Bank

of the Reconstruction Finance Corporation: and

of existing

directorate

institutions.

banking conditions in Detroit, his

at this time mould occasion questions

suggested that the Board issue the permit applied for

that his service of both banks

the duration of the special circum-
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atal1008 referred to in the application, and that as soon as the situa-

tion
 in Detroit is such that he can resign from the board of directors

°I °Ile of the institutions without injury to the interests of the banks,

their
depositors, or the community, his resignation will be tendered.

130Etzd

aPpro

The Secretary was requested to prepare a letter to
Mi. McMillan in accordance with Mr. Mler's suggestion.

Letter dated December 14, 1933, approved by four members of the

an applicant for a permit under the Clayton Act, advising of

val of his application as follows:

Cs W. Bailey, for permission to serve at the same time as di-
or and officer of the First National Bank, Cle.rksville, Tonnes-

!!15) and as director of the Nashville branch, Federal Reserve Bank
ui Atlanta, Nashville, Tennessee.

the /3,
'jard, to aPplicants for permits under the Clayton Act, advising

aPProval of their applications as follows:

Ur. 01.
Javer H. Rogers, for permission to serve at the same time as

LI-I-rector and officer of the Babylon National Bank & Trust Company,
T bYl°n, ITErw York, and as director of the First National Bank &
ust Company of Bay Shore, Bay Shore, New York.

11r. 
W. Crawford, for permission to serve at the same time as

-eLer and officer of The First National Bank of Birmingham,
PelinCham, Alabama, and as director of the Birmingham branch,

-ral Reserve Bank of Atlanta, Birmingham, Alabama.

kr. K
dir2PIP R• Catlett, for permission to serve at the same time ar:
40i-,,t,or and 

officer of the First National Bank, Fairmount, Illi-
lioms' and a8 director and officer of the First National Bank in

°i. Romer, Illinois.

** Prdire C. Rathje, for permission to serve at the same time as
chi
direct 

and officer of the Chicago City Bank and Trust Company,
tio"-go, Illinois, and as director and officer of The nutual Na-110-1 Bank of Chicago, Chicago, Illinois.

Approved.

Letters dated December 14, 1933,ofapproved by five members
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14r• T. S. Earkison, for permission to serve at the same time as
director and officer of The First National Bank, Cando, North
Dakota 

P and as director of the First National Bank, Rolla, NorthDakota.

14" C. M. Berg, for permission to serve at the same time as di-
rector and officer of The First National Bank, McIntosh, Minne-
??ta, as director and officer of The Northern State Bank, Gonvick,
1jInne8ota, and as director and officer of the American State Bank,
rskine, Minnesota.

Approved.

Letter dated December 15, 1933, approved by four members of the
Boa,.

to
an aPplicant for a permit under the Clayton Act, advising of

441'°val of his application as follows:

T. L. Davis, for permission to serve at the same time as di-
ei tor and officer of the First hational Bank of Omaha, Omaha,,eoraGka 

P and as director of the Omaha branch, Federal Reserve'tank of Kansas City, Omaha, Nebraska.

the

Approved.

Letters dated December 16, 1933, approved by five members of

Board' to applicants for permits under the Clayton Act, advising

4141r°val of their applications as follows:

RA.as ,7.4ward S. Kennard, for permission to serve at the same timeeh u
Irector of the Federal Reserve Bank of Boston, Boston, sIassa-

B 11"tts, and as director and officer of The Rumford National
P Rumford, Laine.

Go rd 
Kristensen, for permission to serve at the same time44-s pecto r of the First National Bank, Graceville, Minnesota, and

sotal:aotor and officer of the First National Bank, Wheaton, anne-

Lir4. 2 j%diroc4._ 4as1flussen, for permission to serve at the same time as
Dakot'r of the First National Bank & Trust Company, Minot, North
carras andirp=:t.or and officer of the First National Bank.

10, 'Tor

Approved.

There 
were then presented the following applications for original
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atftk, or for the surrender of stock, of Federal reserve banks:
li
cations 

; for ORIGINAL Stock: .).1
11.4L2120* 1°helliald

hiMETraTIonal Bank of Bellows Falls,
Bellows Palls, Vermont

District No. 2.First 
National BankNew York 360

Di:strict 
No...Litat

n 
oational Bank at Carrollton, Carrollton,

;3_1111Locton National Bank, Coshocton, Ohio 
36

"Peoples National Bank of Somerset, Somerset,Penn
sylvania

nistrict Noe 5.

rlqtl]!t:Ztl tz:ational Bank of Oak

141triet 
No. 7.Cu*

erland Count National Bank in Neoga, Neoga,,. 
Illinois?rat 

National 
36

Bank in Peru, Peru, Illinois 
'Arraers-Merchante National Bank in Princeton,

Princeton, 'Wisconsin

t 
N0* •aaners 
National Bank of Ishpeming,

LIQQ1114414ming, an Michig
Crystal National Bank, Lake Crystal,lannesota

District Nos 10 «e
cit;S:okiaahtiOomanal Bank at Ponca City, Ponca

Shares

in Yonkers, Yonkers,

ieations for SURRENDER of Stock: 

io11at.,1030.4 -, Bank, Onancock, Virginia
tit 

g 4aquidated through conservator)
ict No. 7.

11,1?,ra State Bank, Armada, Michigano
lvent)

66 
Totel.

66
987
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lications for S DER of Stocks (Continued) Shares
. (Continuedjr

(1:31soltzzoo, Kalamazoo, Michigan

Approved.

Thereupon the meeting adjourned.

proved .;

501 _ 524
Total 683
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