<93

A meeting of the Federal Reserve Board was held in Washington
on '
®dnesday, December 6, 1933, at 12100 noon.

PRESENT: Mire Black, Governor
Mre Ha.mlin
Mr. Miller
Mre. James
Mre Thomas
Mr. Szymczak
lr. O'Connor

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary

Mr. Bethea, Assistant Secretary

Mr. Martin, Assistant to the Govermor

Mr. Paulger, Chief of the Division of
Examinations

Mr. Wyatt, CGeneral Counsel

Mr. Wingfield, Assistant Counsel

5 Boarz°VBrnor Black referred to the action taken at the meeting of
‘. - °n November 28, 1933, with regard to the proposed plans for
i 8anization of the Equitable Trust Company and the Guarantee
MPaNy, member banks in Atlentic City, New Jersey, and stated
repreﬂentatives of the two institutions had called on him and re-

‘l\leate
d g
hearing before the Board on the matter. In this comnection,

* Moy ri
o U stateq that the letter to Mr. Austin, Federal Reserve Agent

b
V the Boarg i
by ayy

Prepared by him in accordance with the action taken
its meeting on November 28 had not yet been approved

of
the members of the Board.

After discussion, the Governor was requested
to advise the representatives of the two institutions
that the Board will be glad to grant them a hearing
on Tuesday, December 12, 1933, at 103100 a. ms, and
it was understood that the letter to Mre Austin,
Prepared by Mre Morrill, would be held pending the
Outcome of the hearing.

Gove
Tnor Black stated that late yesterday afternoon lre. Albert




~34

12/6/33
A,

-

Sprague of Chicago called on the telephone and informed him that
iy, George ., Rammey had advised the committee of the board of directors
* the Continente) Illinois National Bank end Trust Company, Chicago,
tlllnois‘ Wwhich had tendered ‘to lr. Ramney appointment as chairman of

% boarq of directors of the national bank, that information had

Teacheq
hin thet the Reconstruction Finance Corporation was not favor-

ablg
0
his appointment to the position and that therefore any further
onference by M

Wo
uld be Useless,

Ranney with the committee in regard to the matter

i, Sprague also advised, Govermor Black stated, that the na-

tio
Nal y
. %k was losing between $4,000,000 and $5,000,000 a day in de-
°3ita.
(7 igures as to deposits of the bank received and read by Gov-

$39
)000 00
W *™00 of deposits from October 25 to December 5, 1933, both dates
usive.
that on December 1, 2, and 3, the bank's deposits decreased

35,0
00, 000
b o 36’000.000, and §3,000,000, respectively; and that on Decem-

ing the meeting showed that the bank had lost a net of

S its
deposits increased §8,000,000.) Governor Black said that, fol-

1°Wing
his
®onversation with Mr. Sprague, he had endeavored to get in

toy
ch with Mr, Leavell,

hlm the president of the bank, in order to ascertain from

%80t situation with regard to the benks that Mr. Lesvell was not
e %880, ang pe had been unable to reach him; but that as soon as defi-
Mo s °:‘:tion is received from Mre Leavell he will confer further
T even:" members of the Board as to what action should be teken
Blae & serious situation develops as regards the bank. Governor

Sald ¢y
8t he was bringing the loss in deposits to the attention
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° the Board for the purpose of informing the Board as to the situation

" thig time confronting the bank and not in relation to the proposed
*PPointmeny, of Mr. Ranney.

Governor Black then presented the following draft of reply to

Lh‘. 3 -
Sprague's letter of November 21, 1933, prepared in accordance with

t
. 8¢tion teken at the meeting of the Board on December 4, 1933

"Upon return from a holiday trip to Atlante I presented to
il B°ardm§our letter of Novembeg 21lst, in which you advised that
the Boarq of Directors of the Continental Illinois National Bank
gnd Trust Company had formally tendered the chairmanship of that
t&nk to M, George A. Ranney, of Chicago, and in which you state

hat 1, ey had asked you to ascertain whether 'his selection
:eets With the full approval of the Federal Reserve Board or if
h°¥ &Ve any person in mind who would be more acceptable to them.'
thi ° assume that both lir. Ranney end your directors have made
th 8 inquiry because of the opinion expressed by the Board that

® difficulties and problems of the Continental Illinois National
i Slearly indicate in its judgment the necessity of an improve-

il the management of that banks
are he Boarq appreciates the great confidence you and Mr._Rgnney
withshOWing in our interest and judgment in seeking our opinion
courtr83p°°t to the position of Chairman of your Board and the

‘"Igsy that has been shown us in the inquiry mede.

h Tesponse to.the last part of your inquiry, to wit: whether
t :m?Oard has any person in mind who would be more acceptable to
24 I be

are g 8 to advise that Mr. Ramnney, your directors and y?urself

Cong Oubtless avmre that there is nothing in the law governing the

Regeo? Of your bank which requires the approval by the Federal
85 Board of men who are selected to manage the institution.

&rrzy :dd that the Board has no desire to assume for itself or ;o
gata’ o 1 o Vhile the Board is profoundly
1nterested itself any such right. Whi p

®8peoy in the good management of the banks of the country, and
t ally of those that have membership in the Federal geserve
g°°d3m, it feels keenly that the responsibility of securing such
bank.management rests primarily with the Board of D}rec?ors of the
entailthat it is their responsibility and a responsibility which
Board o Vs duty of securing such menagement. The Federal Reserve
thet "uld be reluctant to do enything or to express any opinion
"Imi in any degree weaken that sense of responsibility.
U, 5 Say this thus frenkly and fully in order that both you and
thig 3ney mey understand why the Board could not consistently with
to ¢ Polnt of view, and therefore should not, undertake to indicate
® directors of any bank whom they should appoint in their

SER
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smanagement or to express any preference in reference to the per-
~omuel involved in the management.
¥l On the other hand the Board considers it emtirely proper in
opi of any benk to express, upon request of its directors, an
Pinion as 4o the fitness of a proposed officer, and I may now
oerefore state with reference to the first pert of your inquiry,
pr.Wit: 'whether Mr. Ranney's selection meets with the full ap-
OEVal of the Federal Reserve Board,! that those members of the
hi ;d Who know Mr. Ramney personally or by reputation have the
thEtSSt regard both for his character and his ability and feel

he is fully qualified for the position offered, and the

re&rd is glad to give this expression in response to your specific
qQuest for an opinion."

fr- James moved that the letter be sent to Mr. Sprague
a

immeq tely.

Carried, Messrs. Heamlin, Szymczak and O'Connor
vo'ting llnoﬂ P~

th Mr. Hemlin stated that he had voted "no" for the reason

re&t he felt that the Board should not interfere either di-

thc 1y or indirectly with the selection of the management of
© bank, which he felt it would do by sending the letter.

i ir, Szymezak stated that as the Board's original letter
enggesting that the management of the national bank be strength-
i Wes sent to the Comptroller of the Currency and a copy
Presented by Governor Black to Mr. Simpson, Deputy Chair-
Peadoi the Federal Reserve Bank of Chicago and by the latter
ey t0 the executive committee of the national bank, he felt
Struothe Board should remain in the background until the Recon-
P ion Finance Corporation and the Comptroller of the Cur-
of tg hag éxpressed an opinion as to the proposed management
of the bank, when, in response to any inquiry from the directors
regarg bank, the Board could properly express an opinion with
Mot o O any individual, end that for that reason he had voted
9 + James' motion.
oxpye Mre 0'Connor stated that he had voted "no" for the reason
°8sed by Mr. Hamlin and because he did not know lr. Ranney

an,
red had not” haq an opportunity to make any investigetion with
8ard to hin,

(Secretary's note: On Thursday morning, December 7,
Mr Szymozak communicated with kr. Leavell, President of
the Continental Illinois Bank and Trust Company, by tele~
Phone, who advised that the bank's deposits had been de=-
°reasing slightly over a considerable period of time; that

SER
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in the last six or eight weeks the bank's public deposits
had decreased approximately $25,000,000, which resulted in
most of the decrease during the recent period; that
$12,000,000 of the decrease in public deposits wes in the
bank's war loan account, and the balance in city and county
funds; that it was expected that deposits of public funds
would be increased in the near future, and that, while
there had been a seepage of deposits for months past, there
was nothing particularly alarming in recent days.)

Governor Black stated that Mr. Frank A. Thompson of counsel
for 4
® Nercantile Commerce Bank and Trust Company of St. Louis, called

Onhim
1 in November with regard to the holding by that bank of the capi-
al gt

%k of the Nercantile Commerce National Bank in St. Louis, snd

Ungep d
: %% of November 15, 1933, addressed a letter to him requesting
hegps
g before the Board on the matter sometime after November 30.

Verng »
A Black also stated that, because of certain statements contained
n

= Thompg o 1

R 8 letter in commection with the discussion between lir.
Oy A.

Y.
Oung, former Governor of the Board, and Mr. John Lonsdale, then

Toside
nt
i of the Mercantile Commerce Bank and Trust Company, with regard

€ e
M st&bliﬂhment of the Mercantile Commerce National Bank, he had

& oo
tha PY of the letter to Governor Young at Boston, with the request
he

a
the dvise éxactly what occurred between him and Mr. Lonsdale and
Go

Ve
TROr Young's reply dated December 4, 1933, had just been re-

e,
: James stated that Mre. We Le Hemingway, President of the
cantile c

Wop, s

Tlag, ang
&y

elq we

Olmerce Bank snd Trust Company, hed called on him this
8% a conference at which Messrs. Morrill, Wyatt and Wing-

re
the e 180 present, the question of the holding of the stock of
tiong
the e 1 bank by the Mercantile Commerce Bank and Trust Company end
&rdis
8ction with regard thereto were discussed in detail; that

SER
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b &Ppeared from the discussion that there had been a considerable mis=-
“nderstanding on the part of the officers and directors of the bank
"%88rding the matter; end thet lr. Hemingway had requested that, in
e that he may be in a position to review the matter accurately with
i boarg of directors at its meeting on December 8, 1933, he be given
:f °pP°Ptunity to see the portion of the minutes of the meeting of the
-bederal Reserve Board held on August 12, 1931, containing statements

¥ Governqy Young and lir. Lonsdale with regard to their discussion in

foriy
* 1930, of the proposed establishment of the llercantile Commerce

et ong Bank,

% Af?er discussion, IMre James was authorized to show to
;;; %emlngway the portion of the minutes of the meeting of

oard on August 12, 1931, referred to by him.

Tho Governor Bleck was also authorized to advise lir.
mpson, of counsel for the lercentile Commerce Bank and
tne°y Compeny, that if, after the matter is discussed at
i meeting of the directors of the bank on December 8, a
to TiNg on the matter is desired, the Board will be glad
grant such o hearing on Tuesday, December 12, 1933.

Mre James read a letter received by him under date of November

_7,
933,
e from Mr. Paul Dillerd inquiring whether his service at the
tim
Lo ® 88 a clags C director of the Federal Reservo Bank of Ste
g

> an .
e 4 88 Pregident of Dillerd and Coffin Company which is prima-
v

enga-ged in the h . . 2 .
of o andling of cotton on consignment, the financing

tton
in Process of being marketed, the making of production loans,
€ o
o Peration of farm lend owned by the corporation, end which at
8 ma)
e
8 loansg upon the security of stocks and bonds and at the

nt 4
M8 hag <ty such loans outstanding, comes within the provisions

Prese

of sectio

n
84 of the Clayton Antitrust Act. lr. James seid that he had
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teken 4
1 the matter up with Mre Wyatt, and he read a draft of reply to

M, p
illerqrq letter prepered by lMr. Wyatt, stating thet there seems

to be
70 escape from the conclusion thet the statute will apply to the

Servy .
°¢ of Mr, Dillard in the capacities stated if Dillard and Coffin

Cony
Pan .
V mekes loans secured by stock or bond collateral after January

L 19
34,
4o W, Jemes also stated that if the provisions of Section 8A

re to
have Such a broad application, it would render ineligible for

BerViCQ
: 88 directors of Federal reserve banks and their branches a num-

or op :
e 3
Persong noy serving in such capacities.

He then moved that the Board recommend to
Congress that Section 8A of the Clayton Act be
amended as soon as possible so as not to apply
to cases comparable to that of Mre. Dillard.

kas ? dis?ussion ensued, at the conclusion of which Mr.
s 5" motion wes put by the chair and carried, and Counsel
OarZSQuested to prepare, for the consideration of the
> drafts of letters to the Cheirmen of the Banking
sentgzrrency Committees of the Senate and House of Repre-
ives, in accordance therewith.
gianIf wes also suggested that further consideration be
o to the proposed reply to Mr. Dillard's letter in the
BT of the discussion.

the ke, ¥orrill then referred to the action teken at the meeting of
Boarg

S °n November 15, 1933, in authorizing the sending to all Fed-

reser

Ve banks of copies of the memorandum prepared by the Board's

8lon 4
to £ Benk Operations under date of October 23, 1933, with regard

r
"0 Derietoe, and dis whabed Bhint Ae. Austin: Pedoral B t
& p state & o Austin, Federal Reserve Agen

il&de
& lphia, called him on the telephone yesterdey and advised that

org
"2 partyoq in Pennsylvani templating the drafting of 1
lagy nnsylvenia are contemplating the drafting of legis-

0 rey
¥ing to branch banking in that Stete, and thet he would like

SER
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® furnigp them with a copy of the memorsndum. Mre Morrill also stated
18t ho hag advised lr. Austin that he would present his request to the
Federa) Reserve Board, and he called attention to the fact that while
5 rticle had been prepared, on the basis of the memorandum, for pub-
‘oation ip the Federal Reserve Bulletin, the Legal Division hed not

"R °PP°rtunity to check it and it would not be printed in the forth-

Comy.
0g issue of the Bulletin.

lir. James moved that the Secretery be requested to
8dvise Mr, Austin that as the report was in its nature
supplementary to the informetion contained in the report
}'f the Committee on Branch, Group and Chain Benking vhich
ad not been published by the Board, the memorandum it~
861f had not been published by the Board, and it had been
Sent to the agent and the governor of the bank solely for

®ir informetion, it should be so treated.

Carried.

th Mr. 1iller then moved that the article prepared on
® basis of the information conteined in the memorsndum

ot red to for publication in the Federal Reserve Bul-
0 be not published.

refer

Carried.

There Was then presented a telegram received by Governor Bleck

dey de

t
at ¢ ® °f December 4, 1933, from Mre Newbon, Federal Reserve Agent
h

e Fe
b deral Reserve Bamk of San Frencisco, stating that while he
eq

&ng
®Xpected to be able to return to his office at an earlier

d&te,
s Tequesteq,

thoy (1) a leave of absence for ninety days, and, (2)
3

Ceount of conditions, the Board confirm his appointment of

i3
* Wy
Fede am 4, Day, deputy governor of the bank, as acting assistent
r

ras
Supg °Tve agent during his absence in order that the heavy pres-

0 &Ot'
1V'lties be promptly handled.
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After o brief discussion, during which reference was
made to the policy of the Board of requiring acting as-
8istant Federsl reserve agents to be entirely independent
of the operating department of the benk and responsible
8olely to the Federal reserve agent, lMr. Newton's telegram
Wes referred to the Committee on District No. 12 for rec-
Ommendation to the Board.

The minutes of the meetings of the Federal Reserve Board held
% Novenbey 11 and 15, 1933, were approved.
The Boarg then considered and acted upon the following matters:
Telegrems dated December 6, 1933, from Mr. Austin, Chairmen of
! % Fodera) Booerve Bank i Philadelphia, end Mre Wood, Chairmsn of
;? Federa) Reserve Bank of St. Louis, both advising that, at meetings
: *1° boards of directors todey, mo changes were mde in the benks'
Sting scheduies of rates of discount and purchease.
Without objection, noted with approval.
e Letter dated December 4, 1933, to the board of directors of
04 idgeport-City Trust Company", Bridgeport, Comnecticut, approved
e Tenbers of the Board, stating that, subject to the conditions

Pre

Serip :
& ®d in the letter, the Board approves the institution's applica-
on

or
m'embex'fih-'l-p in the Federal Reserve System and for the number of

Shapg
8 of
e Stock of the Federal Reserve Bank of New York to which the in-

Ution
of g W11 be entitled upon the basis of its capital and surplus as

TioNte upon which its membership becomes effective.

Approved.
the o Letter dated December 4, 1933, to the board of directors of
nterey County Trust & Savings Bank", Salinas, California, ap-

Prq
¥ #ive members of the Doard, steting that, subject to the
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*onditiong Prescribed in the letter, the Board approves the bank's
&pplication for membership in the Federal Reserve System and for
Stock 1n the Federal Reserve Bamk of San Francisco, effective if and
Vhen the Comptroller of the Currency has approved the esteblishment

ang
OPeTation of the bank's branches at Carmel, Castroville and lon-

top
Vs California. all of which were esteblished subsequent to Febru-

Approved, together with a letter dated December 4,

1983, to lMre. O'Comnor, Comptroller of the Currency, also
2PProved by five members of the Board, requesting that

© 8dvise the Board if he approves of the establishment
&d operation of the branches of the Monterey Trust Com-
Pany esteblished subsequemt to February 25, 1927, in the
®vent the bank accomplishes its admission to membership.

Letters dated December 5, 1933, approved by six members of the

arg,
X %o the boards of directors of the following nsmed State banking

8ty
tuti°n8n each letter stating that, subject to the conditions pre-

Seripe
1a the letter, the Board epproves the institution's applica-

tion
for
i mamberShip in the Federal Reserve System and for the number
Shap
bl 2 Federal reserve bank stock to which the institution will
9
*ntit]eq Upon the

basis of its capital and surplus es of the date
Yon
Whi ch

ts membership becomes effectives

fﬁglicant Bank Federal Reéerve Bank

h
Oss4
Eing Trust Company”, Ossining,
"Cig zew York. New York
°Ns State Bank & Trust Company",
008e Creek, Texas. Dallas
Approved.

Te
1e8ram.dated December 5, 1933, to Mr. Stevens, Federal Reserve
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Agent at Chicago, appro&ed by‘sii members of the Board, referring to
8 application of the "Iow Stete Savings Benk of Fairfield", Fair-
Helg, Towa, for permission to withéraw immediately from membership in
the Federe1 Reserve System, and steting that the Board waives the usual

‘?eiuirement of six months' notice of intention tO'Withdraw and that,
tceordinglya‘upon surrender of the Federal reserve bank stock issued
0: ™8 Zom Btsts suvings Benk or Faireiela, the Federal Reserve Batlk
on e is authorized to cancel such stock and make & refund there-

.
Approved.

T
.elegr&m dated December 5, 1933, to Mr. Williams, Federal Re-

Serve
© dgont ot Cleveland,
ag t

heme
B *ting on December 4, 1933, and approved by six members of the

prepered in accordance with the action taken

Oay
-d’ eading g5 follows:

n
mergf::f‘erring Board's letter November 24, 1933, regarding proposed
ging °f Doller Savings end Trust Company of Wheeling, West Vir-

that ;j_tnom“ember bank) into Wheeling Bank and Trust Company of
Upon 0u¥ member bank) under charter of latter institution, Board
&cquisit Tequest over telephone has reconsidered its objection to
Trustog by member bank of corporate stocks from Dollar Savings
°um3tances Ompany through proposed merger and in view of all cir-
v involved, withdraws its objection to such acquisition.
pr°30r1£ 88 indiceted by one of stendard conditions of membership
b s, ®d by Board, which prohibits purchase of stock by member
fungg’ op x4 feels that stocks are not suitable for investment of
by mgmber°°mmercia1 banking institutions, and that stocks acquired
of Propog from Dollar Savings end Trust Compeany as & result
a8 s ;d merger referred to above should be disposed of as soon
Probepy. 1o88ible, and it is understood that you feel that this cen

effecteg."e 8ccomplished within period of one year after merger is

Approved.

otie :
T dated December 4, 1933, to Mr. Hoxton, Federal Reserve




12
/6/33 .

4gen
t at Richmond, approved by five members of the Board, reading as
011 oy ‘

1
Mr.'ghe Board has received a letter dated November 14, 1933, from
Ko Ne Spencer, Executive Vice President of the 'Citizens Bank
serit £USt Company', Concord, North Carolina, a copy of which was
v ¥r. Fry, requesting the Board to waive condition numbered
Y=¥wo which reads as follows!
shi'Wlthin six months from the date of its admission to member-
P such bank shall require that the offices of the Building
BUchLoan Association now located in the banking quarters of
"0 Nbank be removed therefrom.!
aminati'OVember 16, 1933, a member of the Board's Division of Ex-
a recom;ns discussed this letter with Mr. Fry and requested that
mitte endation in the matter be forwarded by the Executive Com-
© Of the Reserve Bank. On November 17, 1933, the Citizens
of di:gdtTruSt C?mpany became a member of the System, the board
Ceptiy Ctors having adopted & resolution on the previous day ac-
wy 6 the conditions of membershipe.
‘that gotelePhone conversation November 28, 1933, Mr. Fry stated
of c°ndiz°°°mmenda'bion regerding the request for a modification
C ions of membership had been forwarded by the Executive
the ae:ze of the Reserve Bank inasmuch as it was believed that
ship g, °n of the directors in accepting the conditions of member-
m°dific£:;seded the previous request of an officer of the bank for
Serveq t}, on of one of the conditions. However, it will be ob-
Noeq poy gt the condition which the bank wished to have modified
Udntppeq 0O OOMplied with until six months after the bauk has been
"y © membership.
r°°°mme:§§tth° Executive Committee of the Reserve Bank wishes to
the °°ndit1hat the Board grant the request for a modification of
SPPrehengs . 2, it 18 suggested, in order that there may be no mis-
ing ton, that you advise the bank that it is the understend-
Set forth he conditions haeve been accepted without modification as
the offy in the Board's letter dated November 10, 1933, and that
b Mngz Of the Building end Loan Association will accordingly
beffrom the banking querters of the Citizens Bank end Trust
"y ore lay 17, 1934. :
&dopteq bis Comnection, it hes been noted that the resolution
8Cceptiy y£the board of directors of the bank on November 16, 1933,
by c°un8§1 ?e conditions of membership, and which has been approved
'R 0Lv§; the Federal Reserve Bank, reads in part as follows:
ang 1, > That the Board of Directors of the Citizens Benk

T
bershigSt C°mP&ny, Concord, Ne Cs, accept the conditions of mem-

ter op in the Federal Reserve System es set forth in their let-
"The B, ovember 13, 1933.'
therconditard 8 letter approving the epplication and setting forth

“ons of membership wes deted November 10, 1933. In order
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n
d:?at the record be correct, it is suggested that you request the
resectors of the Citizens Bank and Trust Company to emend the
in olution so as to make proper reference to the letter contein-
Bog the conditions of membership end that you forward to the

8rd & certified copy of such amendment."

Approved.
Letter dated December 5, 1933, to lMr. O'Connor, Comptroller

of the
i Currency, approved by six members of the Board, reading as fol-
Owy 4 §

11
Amalin accordance with the recommendation of Acting Comptroller
P c’ the Federal Reserve Board approves a reduction in the com-
Villeapital stock of 'The Bendersville National Bank', Benders-
of reﬁaiennsylvania, from $50,000 to $25,000, pursuant to a plan
Y6 ites ilitation which provides that the bank's cepital shall
stook reased by the sale at par of $25,000 par value preferred
e It is understood from the file accompenying Mre Awalt's
reduczidum.°f November 21, 1933, that the funds released by the
Cresge zn in common capital stock are to be used either to in-
inate he bank's surplus in the emount of $25,000, or to elim-
8N equal amount of securities depreciation."

Approved.

4] Letter dateq December 4, 1933, to Mr. O'Connor, Comptroller of
Cu
Trency, approved by six members of the Board, reading as follows:
n
BO&rgnhOCtober 10, 1933, you were advised that the Federal Reserve
T 8d deferred action upon the application of 'The First Na-
Teduce i:nk of Bradenton', Bradenton, Florida, for permission to
a mﬂjorits capital under & plen which involved the acquisition of
Wag iy % ¥ of its stock by the First National Company, until it
v°ting Position to determine whether it could properly grant a
"ThepermiF to such company.
¢ &pplication of the First National Company for a holding
f&vora%iaffiliate voting permit has since been received and given
Wity you: Consideration by the Boerd. Therefore, in accordance
reduction recommendation, the Federal Reserve Board epproves a
) radentin the common cepital stock of the First National Bank
ang g 3 on, Bradenton, Floride, from $150,000 to $50,000 pursu=~
capital Plan of rehebilitetion vhich provides that the bank's
i shall be increased by the sale at par of $150,000 par
Par, ag;ei‘erred stock and §$50,000 par velue new common stock at
that the funds released by the reduction in common capital

SER
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"stock shall be used to eliminate sub-stendard assets and depre-
¢lation in the amount of approximately $82,000 and to incfease
*he surplus fund in the amount of 18,000, all as set forth in
YOUr memorendum deted September 13, 1933. ;
It is understood thai provision has been or will be made in
the 8rticles of association of the benk that no preferred stock
shall be called or purchased for retirement unless the then un-
Peired capital, surplus, and undivided profits of the benk,
a0d the retirement funds provided for the retirement of such pre-
ferred stock (after giving effect to the issuance of&any stock
issueq to provide funds for such retirement) exceed $261,000 by
40 amount at least equal to the sum necessary to effect such re-
tirement: or unless such retirement shall have been approved by
® Comptroller of the Currency."

Approved.

Letter dated December 4, 1933, to the "First Netional Company

Qf Bradent On“

» Bradenton, Florida, approved by five members of the
. Bo

d, re&ding as follows:

" The Board has comsidered your application dated October 23,
R933, for g voting permit uner authority of Section 5144 of the
1pr5ed Statutes, as amended, entitling you to vote stock of

i Firgt National Bank of Bradenton', Bradenton, Floride, ovmed
or Sontrolled by youe :
ti ® Boarq approves your application as fileq upon the condi-

d o that prjop to the issue of the voting permit there shall be

Silvereq to the Federal Reserve Agent at Atlanta three original
E terpartg of an agreement in the form atteched hereto marked :
dzhibit A, duly executed on your behalf by John T. Campbell: P€§51-
rezzi Snd C. 4, Brooks, Secretary, the officers designated in the

Caty Ution of authorization constituting Exhibit C of your appli-
On,
ft

Ser A copy of this letter has been forwarded to the Federal R:-
tales. BNt 8t Atlante with instructions to notify the Boardd e
%o ;gram 88 soon as the foregoing condition has been complie i
to yiz :ftiSfaction. Upon such notification the Board will issue

' voting permit applied for."
‘ Approved.
Lotter dateq December 4, 1933, to lirs 0'Connor, Comptroller of

the
Cy
oy, PProved by five merbers of the Board, reading as follows:

n
A”&lin 8Ccordance yith the recommendation of Acting Co?ptroller
* the ederal Reserve Board approves a reduction in the common
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"capitel stock of 'The First National Bank of Dodgeville!,
Odgeville, Wisconsin, from $100,000 to $50,000, pursuant to a
Plen of rehabilitation which provides that the bank's capital
shall be increased by the sale at par of $50,000 par velue pre-
Srred stock to the Reconstruction Finence Corporation, and that

© funds released by the reduction in common capital stock, to-
%:;iler with $25,000 of the surplus fund, shall be used to elim=
fort; Substandard assets in the amount of $75,000, all as set

in Mr. Awelt's memorandum of November 21, 1933."

Approved.
Letter dateq December 4, 1933, to lire. O'Connor, Comptroller

of ¢y, :

e

Currency, approved by five members of the Board, reading as
f°110ws,

i
AMulin accordance with the recommendation of Acting Comptroller
non c’ ?he Federal Reserve Board approves a reduction in the com-
Sidneapltal stock of 'The American National Bank of Sidney’',
tiongy’ Nebraska, from $50,000 to $25,000, subject to the condi-
Whigy Lov forth in lir. Awalt's memorendum of November 16, 1933,
sale aerV1de that the bank's capital shall be increased by the
stryucty par of $40,000 per value preferred stock to the Recon-

: °n Finance Corporation; that the $25,000 of funds released
with g Teduction in common capital stock shall be used, together
itg, i§Pr°§l?ately $2,000 from the bank's present undivided prof-
Moynt 0311MInating substandard assets esnd depreciation in the
make 5 approximately $27,000; and that the shareholders shall
lighiy, oluntary cash contribution of §10,000 to be used in estab-

U & surplus account of a corresponding amount."

Approved.

Let
of 4 ter dateq December 4, 1933, to lir. 0'Connor, Comptroller
e C

ure .
o1y Sney, approved by five members of the Board, reading as
Ows

n

I
Boardna;°°°”d&nce with your recommendation, the Federal Reserve
Pirgg Nazioves a reduction in the common capital stock of 'The
3100,000 t°n§1 Bank of Concordia', Concordia, Kansas, from
bankr Na © 50,000, pursuant to a plan which provides that the
Pay Pital shall be increased by the sale at par of $50,000

tio &nz Preferred stock to the Reconstruction Finance Corpora=-

2
ita) st°ckthat the funds released by the reduction in common cap-
Shall be used to eliminate substandard assets in the
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fmount of $50,000, all as set forth in your memorandum of Novem-
ber el 1933 .1

Approved.
Letter dated December 4, 1933, to Mr. O'Connor, Comptroller of

e C
Urrency, approved by five members of the Board, reading as fol-
Loy
!

t

Amalin accordance with the recommendation of Acting Comptroller

o c’ the Federal Reserve Board approves a reduction in the com-

Yo raaﬁital stock of 'The First National Bank in Ord', Ord,

t&tio; » from $60,000 to $30,000, pursuant to a plan of rehabili-
the Which provides that the bank's capital shall be increased

Sotaty sale at par of $30,000 par value preferred stock to the Re-
5 re‘;“tlon‘Finance Corporation, and that the funds released by
Sa% Uction in common capital stock shall be used to eliminate

r?sponding amount of substandard assets and depreciation as

8
ran:rmlned by your office, all as set forth in lMr. Awalt's memo-
" of November 18, 1933."
Approved.
Le
, tte? dated December 5, 1933, to Mre O'Connor, Comptroller of
i Curr

en : :
ey"aPProved by six members of the Board, reading as follows:

"
d&teﬁeceipt is acknowledged of Acting Comptroller Awalt's letter
Hoygn :Vember 24, 1933, with reference to the Board's letter of
Capita) ste’ 1933, approving a proposed reduction in the common

"r, °°k'of The First Hational Bank of Omasha, Omeha, Nebraskae.
pr°P°sed Walt's letter quotes Section 8 of Article Fifth of the
by the Re&mendments to the Articles of Association as submitted
O Whet e:ozstruction Finance Corporation and requests advice as
Tent g of th he provisions of this section will meet the require-
Tor op ® Board's condition numbered 5 as set forth in its let-

5 e Ovember 18, 1933,
%o oumplpr°p°8°d amendment to the Articles of Association appears
B°ardv8 J :UbStantially with the above mentioned condition in the
bein Stter ang mey be regarded as meeting its requirements, it
Ton capiter8t°°d- of course, that any reduction in the bank's com-

Stock will require the approval of the Board."

Approved.
Smoy
Ounggy "0dun dated November 27, 1933, from lirs Wyatt, General

ee°mm
®0ding that the rulings attached to the memorandum be
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Published in the law department .of the Federal Reserve Bulletin for
December’ 1933, and staeting that all of the rulings are based upon
nﬂinga heretofore made by the Board and sent to the Federal reserve

"8ents at g1y Federal reserve banks in mimeograph form, except the one

e
Ttit1eq "Requests for Interpretations of Federal Reserve Act and

Tty Regulations", which does not contain an interpretation of the /

T but Pertains to the proper procedure in requesting such interpreta-
ti Ong .

Approved.
Reply on December 5, 1933, approved by six members of the

0
Ty 4o o letter dated November 14 from lr. Walsh, Federal Reserve
Agent

at Dallas; the reply reading as follows:

N nReceipt is ackrowledged of your letter of November 14, 1933,

8 Which you inclosed a copy of an opinion of your counsel in re-

rpect to the questions raised in a letter dated November 2, 1933,

om the President of the First National Bank of San Angelo,

ang S» relative to the First Mortgege Loan Company of San Aggel;,

of ta COpy of your letter of November 14, 1933, to the presiden
w3® national bank in reply to his letter of November 2.

oy = ESneral, the Board concurs in the conclusions of your
0&220 1 respect to the questions presented. However, the

it ¢ does not feel that it has sufficient information t? enable

'eurizidetermine whether the First Mortgage Poan Company 1gazk§e-

Aot oS company within the purview of Section 20 of the ing

thisoiilgs"-’h or that it can undertake to pass on the question at
me,
n

of e ® question whether an affiliate comes within the provisions
P°sesc;i°n 20 does not depend upon its charter powers or the pur-
inegy OF which it wms organized, but upon the nature of the busj
deny Which it ig actually engaged. The letter from the Presi-
king o5 the First National Bank does not state definitely the
EagedOf Usiness in which the First Mortgage Loan Company is en-
doeg ; ond, in the absence of extraneous information, the Bogrd
Tlip, T £961 thet the facts are sufficient to justify a definite
Compay, the question vhether the loan company is a securities

V Of the king referred to in Section 20."

Approved.
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Reply on December 4, 1933, approved by five members of the

Bogy
4 to g letter dated November 17 from lir. Curtiss, Federal Reserve

Agent;
%t Boston; the reply reading as follows:

In "Reference is made to your letter of November 17, 1933, your
Quiry lo. 38, regarding the applicability of Section 8A of the
:y§°n Act to the service of Mirs Philip Spalding as a member of

of Thirm of Estabrook & Co., Boston, Massachusetts, as a director

el giFirst National Bank of Boston, Boston, Massachusetts, and
okl Erector end officer of The First National Bank of Easton,
ue Saston, Massachusetise

& °Y°“ inquire, first, whether the margin accounts of Estabrook

er&1°w::ould be classed as loans secured by stock or bond collat-

Dah hin the meaning of Section 8A. However, in view of the

prOVisiat Mr. Spalding has already received a permit under the

instyt zns of the Clayton Act covering his service of these three

Sueq cgniOns. and in view of the fact that permits heretofore is=-

lettep finue in force until revoked, as stated in the Board's

for 1. - September 16, 1933, X=-7591, it will not be necessary

Coverin, Spalding to obtein & new permit under the Clayton Act

Ybugizhe services described in his present permit.

Spaldin quire also whether the permit heretofore issued to Mr.

authorii Pu?suant to the provisions of the Clayton Act will also

View op zhhlm to serve the institutions covered by that permit in

"The e enactment of Section 32 of the Banking Act of 1933.

Suant top:;mit heretofore issued to Mr. Spalding was issued pur-

vides §n e provision of Section 8 of the Clayton Act which pro-

8haly notsgbst&nce that the prohibitions contained in that Act

04 why oy ® applicable if permit has been issued by the Board;

conditionsauth°riZes the Board to issue such permits under certain

Yo the autﬂ The Board's permit, therefore, was issued pursuant

&ffecteq 1, ority granted by the Clayton Act and covered services

of the Baniithe Clayton Acte. Subsequently, however, Section 32
fferent - ng Act of 1933 was enacted. That section relates to

i elationships than those dealt with in the Clayton Act,
°°vering thains a provision authorizing the Board to issue permits

Pormitq ® relationships to which it is applicable. Accordingly,

relationa;;ued under the authority granted by that section cover

the 8uthg P8 affected by that section; and permits issued under
pth:y granted by the Clayton Act cover services affected

: undey tSions of the Clayton Act. Accordingly, permits is-

ionship % he authority of the Clayton Act with respect to rela-
o ng which that Act is applicable do mot cover services

ang 44 wil W Prohibited by Section 32 of the Banking Act of 1933,

Pormi Pur » therefore, be necessary for Mr. Spalding to obtain a
Suant to the provisions of Section 32."

ILpproved.
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Reply on December 5, 1933, approved by six members of the

‘ SEls
&mrd, to a letter dated October 13 from Mr. Harris Creech, Presiden

°l the Cleveland Clearing House Association, Cleveland, Ohio; the re-

Ply reading as follows:

"This refers to your letter of October 13, 1933, :;q:ﬁ::izﬁa:
Tuling of +the Federal Reserve Board on the question v eamended
Provision of gection 19 of the Federal Reserve Ac?, as D
by the Banking Act of 1933, which prOVid?s that, 'No mem e
Shaly, directly or indirectly by any device whatso?ver: P th
Lnterest op any deposit which is payable on demand', p;ez:bin

© banks from continuing their present practice of a srating
04 paying the Ohio two mill tax upon deposits as an ope e
®Xpe

fn

1se of each bank.

A ruling upon this question has been delayed by the fa;:
that 1¢ bore o very close relation to another questlon.pend.?ﬁ
oofore the Board which was of general importano? and some di :
ficulty and which required extensive investigation and nu?zrz;at
2oiferences before it could be disposed gi; end it was fe

uast be considered together. ' :
3 qe BO::gshzgo;igetofore ruled that the absorption by a m:m
ber bank of taxes levied by the State of Kentuoky upon dep?si ;
1o Paid by such benk 'for and on behalf, and as the agent!, ot
b depositors would constitute an indirect payment of interes
thin the meaning of section 19 of the Federal Reserve Ag:;lk .
amended’ 8ince the amount of the tax paid by such member relies
Presenteq & fixed percentage of the depositors'’ ba}ances.lig-ht Xe
for the Board to reconsider that ruling in gheffe:t 5
th fileqd by your counsel; because the praoti?a e Rl
b 2 Kent“°ky statutes regarding taxes on bank deposits se ﬁiis
8:b§ub:tantia11y the same as that of the Ohio statutes on
ect.,

n

[Pon o ation of this subject, in the light
dag ke brie;&;§§gé 230823i§:§ for the Cleveland Clearing Housei
ﬁﬁ8001&t10n’ the Federal Reserve Board.has reached the conclz; on
ingt S 8bsorption of such taxes should not.be regard:i 3819 5
theireot Payment of interest within the meaning of sec oe e
8 ¢ Federa Reserve Act, as amended; because such t?xes rdp .
t eertain Percentage of the funds on deposit on a single day o
dep year and have no relation either to the average az?un Ao
whio81t °F any pgiven period of time or to the length of time fo
&ndch the bank neg the use of the money. These considerations
Sorppsl o ®onsiderations pointed out by your counsel make th; ab-
sz:ition of such taxes distinguishable from the absorptioz o -
to g Ttens 88 exchange and collection charges in an amoun ;q;d
fixe Percentage of a deposit balance, which has been he

nScessar
J
he bl‘ief
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"by the Federal Reserve Board to be an indirect pazgznt of inter
®st contrary to section 19 of the Federal Beserveth éfore that
“The Federal Reserve Board is of the LR z;o il
the absorption by member banks in Ohio of the 0:;; FubSan s
Jpon deposits as an operating expense of each b A SRIAE Shdes
Self and in the absence of special factors in par gt i
valoh might indicate the contrary, constitute a Fat harietan of
®8t by such banks and is not inconsisten? with t@a P Y
38ction 19 of the Federal Reserve Act which forbids any£m ay any
bank, directly or indirectly by any device whatsoeveréheOBgazd Fid
Test on any deposit which is payable on de b' bed need not
of the opinion that the amount of texes so a sormb banks
oo 2ken into consideration in determining whether me 5 of the
?re tagyl8 interest on timehdegogitslaze:e;::eBzng?cgirsuant to
ati i by the Federa ; S
t ProgzzigiezgrEBZiioz 19 of the Federal Res?rve Ac:.w?ic% g
Quires the Federal Reserve Board from time to t}me Uy 1§lr bgﬁks
Togulation the rate of interest which may be paid by membe
on time g itse
"This :ﬁizzzsis also applicable to member banks in Ken;ugzgkand
othep stateg having similar laws regarding the taxation o
depogi tg on an ad valorem basis."

inte
also

Approved.
Letter dated December 5, 1933, to lire Curtiss, Federal Reserve
Agony, at Boston, approved by six members of the Board, reading as fol-
Lows

3 ; ial study of
There 18 inclosed a copy of a report of a specia :
the Figscal Agenzy gperationg of the Federal Reserve Bank of Boston.

£ "The Boarg desires that the detailed information cont;inegtiie
o?is‘rep°rt be brought to the attention of the Board of Dire 5
our 4

may b 4 20K, and that the Boerd be advised of any action which
® taken in connection therewith. 3
o "The Board wi1l also appreciate advice as to wheth:r tﬁgizzz
fgmendat ons of jits examiner (pages 27-29) in regard to 2 o Er
thnc’cions With 8 view to maintaining a more complete contro tje
nwe 88setg, accounts and functions of the Fiscal Agency Depar
2%, have been adopted."

Approved.
B Reply °n December 4, 1933, approved by five members of the
%arg o
R Bt letter dated November 18 from Mr. Geery, Governor of the
odey

a
ReserVB Bank op Minneapolis; the reply reading as follows:
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"Referring to your letter of November 18, you are correct in
your understanding that the Bureau of Engraving and Printing does
nog carry surety bonds to cover losses of the character referred
%0 in my letter of November 16. While the Bosrd wes willing in
this instance to suggest that the Federal Reserve banks involved
absorb {he loss on the twelve $100 denomination Federal Reserve
lotes of your banks presented for redemption with counterfeit

Seals ang serial numbers, it does not admit of any liability in

:°nn°otion'with these notes and its action in this case does not
i:tt; Precedent to cover any similar situations that may arise

e future 3 1

Approved.
Letter dated December 5, 1933, approved by six members of the
* %o an appiicant for a permit under the Clayton Act, advising of

&ppl‘ovn
1 of the application as follows:
My,
direGeorge Ce Hollis, for permission to serve at the same time as
SYor and officer of The First National Benk, Eagle Pass, Texas,

director of the Banco Mercentil de lMonterrey, llonterrey,
. MBJd.co.

ang
N. Las

Approved.

There Wore then presented the following applications for orig=

or additional stock,
Serve bankg,

licat
Distrie i§n for ORIGINAL Stock: Shares

atis O« 7.
1L Bamy:
Illinoig of Monticello, Monticello,

i G 36 36
Satiq
§§ﬂ33§3;§;L§:T ADDITIONAL Stock:

sy
atj
(Incre:::ai Seak, Lewiston, lMaine
preferre % capital through issue of
decreas stock, partly offset by
Dy 5 in-surplus) 180 180
atrict -
}'&la No . 7
(1208 T
Increas:ngn% Truit go., Muscatine, Iowa i
Surplus 15 5

or for the surrender of stock, of Federal re-
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Distig:jéi%ns for ADDITIONAL Stock: (Continued) Shares
Mg se—oe 9
Fil‘st State

Bank of Chatfield, Chatfield,

Merchﬁi”(’t& (Increase in surplus) 2
& ts State Bank, Freeman, South
°ta (Increase in surplus) 2 4
Total 199
1
Diaticati°n3 for SURRENDER of Stock:
Trop o No. 2.
8
(Be§2t1°?a1 Bank, Garfield, New Jersey
& liquidated through conservator) 210 210

giit?"t los 3

8t T =

(To, 2vi0RAT Bank, New Berlin, Pemnsylvania

Poop. 2801lvent) 39
ckvil)

® National B ille, P lvania
(In3°1Vent) ank, Peckville, Pemnsylvani i i
E:ri“ Mo, 7
on - . :
(Vblgizzgnal Bank, Marion, Indiana
Mary o ¥ liquidation, succeeded by
Pirst o etional Bank of Marion, Indiena) 210
(Inggy.tal Bank in Ashton, Iowa
citizenOlvent) 15
(Bei:gniti°?a1 Bank, Belle Plaine, Iowa
Olhey Naty iquidateq through conservator) 45
(Ing onal Bank, Hartford, Michigan
Codgy oo vORE) 27
(Ina ek National Bank, Cedar Grove, Indiana
Trgy popvont) 19
Ong -
F&rainiplvent% Bank, Wakarusa, Indiana "
(Inaational Bank, Le lMars, Iowa
Pbveat) y 90 426
Total 885

Approved.

Thereupon the meeting adjourned.

'} .
' W/JJ’}% N O\l p

Secretarye.

Governore

App*‘md. '






