A
lneeting of the Executive Committee of the Federal Reserve Board
V&3 hey
d
in W&shington on Wednesday, November 29, 1933, at 10:45 a, m.

PRESENT: Mr. Szymczak, Chairman of Executive Committee
Mr. Hamlin
Mr. James
Mr. Thomas

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary
Mr, Martin, Assistant to the Governor
Mr. Paulger, Chief of the Division
of Examinations
Mr. Wyatt, General Counsel
Mr. Wingfield, Assistant Counsel

Mr,
My . Morril) referred to the Board's letter of November 24, 1933, to
* My
Gms
Poseg » Federal Reserve Agent at Cleveland, with regard to the pro-

Merge
&ty OT the "Dollar Savings and Trust Company"” of Wheeling, West Vir-
q

' 8 ng
Vi MSmber, with the"Wheeling Bank and Trust Compeny"of that city,
er

Lo

Og
®d by the Bog

thAt rd, in connection with its consent to the transaction,

» un
der the charter of the latter institution, end to the condition

® memy
%’“Dan ®T bank shall not acquire from the Dollar Savings and Trust

)y 88 a
whieh Tesult of the merger, any corporate stocks other than those

Might 3
the 4 &WTully be purchased by a national bank under the provisions of
ational Bank Lot

+ Mor
rill advised that Mr. Williams, in a telephone conversation

Yegt
erda

V wity

Dr%h&ed Tegard to this matter, stated that he would like to see the
Merpe

bh&ing o Consummated as soon as possible as a relief to the serious
Sltuat

“lhwi 300, 1 Wheeling; that the persons connected with the two in-

8re not
“QMQ D position financially at this time to eliminate all the

Qld b
V the Dollar Savings and Trust Company which have an estimated
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Valye
o approximately $600,000; that he had supposed, prior to the receipt

Of the
Board's letter, that the acquisition by the member banmk, through the

Tger
10f the stocks in question would not be a purchase within the meaning
f the
Provisiong of the statutes prohibiting the purchase of stocks of cor-

Dorati

on

. 5 iy Member banks; that he would appreciate it very much if the Board
0

Tee
Onsider the matter with the view to ascertaining whether it is pos-

sih)e
to
i Mdify the condition imposed; and that he felt that, if the Board
Quld
glv
4 ® the member bank a year in which to dispose of the stocks which
1

'} d b
® a
Quired, the bank could proceed on that basis.

Mr,
U, Wyatt stated that, on the basis of the facts presented, he be-
Veq

the

s T® was no escape from the view that the acquisition of stock of
o :
18 in the manner proposed would constitute a purchase within the

r0v18
ion
® OF the law above referred to.
A
furtheiter discussion, the matter was referred to counsel for
Vonge, _O0sideration and report at a meeting to be held on
Y, :DQGEHanI- 4, 19:55.'

The
Commi ttee then considered and acted upon the following matters:

e
N Ply on November 28, 1933, approved by five members of the Board, to

8t
er d&ted Nove

&hk mber 23 from Mr. Austin, Chairman of the Federal Reserve

% By
ladelphia; the reply reading as follows:

"In
iggr a°°°§gance with the action taken by the executive committee of
Ihts’ e'FedviCe of which was contained in your letter of November 23,
€ op /2 eral Reserve Board approves a minimum authorized buying
Noy dera:f 1% for purchases of bankers' acceptances by your bank.
Stber o 00d from your telephone conversation with this office on
1%&“m3 on Nthat the action of your executive committee was taken at its
°ffeetive°vember 22, 1933, and the Board approves the rate of 1/2 of

88 of that date."
Approved.
Stte
Wmnt T dated November 28, 1933, to the board of directors of "The

ernon
bex‘sor Trust COmP&ny", Mount Vernon, New York, approved by three mem-

the Boarg

» stating that, subjeect to the conditions set forth in the
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Sttep
» the Board approves the institution's application for membership

in th
e Fe
deral Regerve System and for stock of the Federal Reserve Bank of

Ne' Y
ork )
» 8ffective if and when such institution is authorized to reopen on

a
"ITestrt eted basis b the Superintendent of Banks of the State of N
York y 8 Superintitendent O 8 O ne ate o ew

Approved.
Let
ters dated November 28, 1933, approved by five members of the

ard' t
0
the boards of directors of the following named State banks, each

loty
8T sta
tin@ that, subject to the conditions prescribed in the letter,

the
Boargq
8PProves the bank's application for membership in the Federal Re-

aarve
Vste s
0 and for the number of shares of Federal reserve bank stock to

Wi
hieh the bank Wii

N 1 be entitled upon the basis of its capital and surplus

lof
the g
8% upon which its membership becomes effective:

Applicant Bank Federal Reserve Bank

"The g
Eiize Bank of Ellenburg",
"Jerauld gb“rs Depot, New York. New York
Spri Ounty Bank", Wessingtom
ngs, South Dakota. Minneapolis

Approved.
Lette
o]
"y, dated November 28, 1933, to the board of directors of the

Trugt,
QNMN Company of Maryland", Baltimore, Maryland, approved by five

Sor th
® Boarq, reading as follows: :

"Thi

2 S re

Tg& 1933, ag:rs to the Federal Reserve Board's letter of November
8t ¢ ising of the approval of the application of the Union

] om
ral Re pany of Maryland, Baltimore,Maryland, for stock in the Fed-

ery
am°?€ other:.Bank of Richmond subject to the following condition
. Pr
97§0r to admission to membership, not less than

Of the stock of such bank shall have been ex-
ged for stock in the City Certificates Corpora-
and transferred to that corporation.’

Chan
tion
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Covzghe Board is now in receipt of advice from Mr. J. Harry
g hgton that while the holders of approximately 97% of the stock
Org ® Union Trust Company of Maryland have consented to the re-
Dization pPlan of the trust company that proportion of the
poratican not be exchanged for stock of the City Certificates Cor-
by theon' Since a large number of shares are required to be held
ang dil‘ectors, as qualifying shares, under the laws of Maryland
that gg%chal‘ter of the trust company. Mr. Covington has advised
angd gpy Of the stock of the trust company can be so exchanged,
ag revir Consideration of this matter the Federal Reserve Board
Ovemyg Sed the condition numbered 36 contained in its letter of
36 T 20, 1933, and quoted above, to read as follows:
* frior to admission to membership, not less than
Oof the stock of such bank shall have been
®Xchanged for stock in the City Certificates
"Adoe Corporation and transferred to that corporation.'
® aceo Plance of condition number 36 as revised should, of course,
Nep . o 'Plished by the Union Trust Compeny of Maryland in the man-
aecepta:“‘ibed in the Board's letter of November 20, 1933 for the
@ of the conditions of membership."

Approved.
L
% 8tter dated November 28, 1933, to the "City Certificates Corpora-
ope
]
i Baltimore, Maryland, approved by five members of the Board, reading
foly,
LEH

L

Th
20, lgés Tefers to the Federal Reserve Board's letter of November
,gex'tific' 8dvising of the approval of the application of the City

tes Corporation for a pemit to vote stock of the Union

ticatesquany Of Maryland, owned or controlled by the City Certi-
Yo eertaio Oration, subject to the following condition in addition
b2 PLOthel‘ requirements:

97%01' to the issue of the voting permit, not less than

Shalif the stock of the Union Trust Company of Maryland
Copre. S, Xchanged for stock in the City Certificates

to The po.roration end trensferred to that corporation.’

°°n that wgl‘d is now in receipt of advice from Mr. J. Harry Coving-

zt th ni 1le the holders of approximately 97 per cent of the stock

bathn D a°n Trust Company of Maryland have consented to the reorgani-

® exe an 1 of the trust company that proportion of the stock cannot

:1&r e nged for stock of the City Certificates Corporation, since

t}: qualiryi °F of shares are required to be held by the directors,

th: Yrygy, g Shares, under the laws of Maryland and the charter of

8 Stock gompany. Mr., Covington has advised that 93 per cent of
del‘ﬂtion T the trust company can be so exchanged, and after con-
°f this matter the Federal Reserve Board has revised the
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"°0nd1t1°n Numbered 1 contained in its letter of November 20, 1933,
4 quoteq ebove, to read as follows: d
'L Prior to the issue of the voting permit, not es:
than 93 per cent of the stock of the Union Trus
Company of Maryland shall be exchanged for stock in

the City Certificates Corporation and transferred to
that corporation.'"

Approved.

Letter dated November 28, 1933, to Mr, Stevens, Federal Reserve Agent

at chicago

» 8pproved by five members of the Board, reading as follows:

1 "Reeeipt is acknowledged of Mr. Young's letter of November 20‘,
8223, 11101031,18 a letter from the cashier of The Home StatedBankI,‘e-
p i ilwaukee, Wisconsin, together with copy of a memoran uri1 gion
bared Y one of your examiners with respect to a possible viola :
ti The Home State Bank of condition numbered nineteen under whic

aE bank wagq admitted to membership in the Federal Reserve Syst:m.
tionh‘om the information submitted, it appears the surje:;ei:ign:;-s
of gor 0 ROt engeging, either directly or indirectly, in hel el
fersslling insurance in violation of the membership condition .
thered Y0 and that any profits derived from this activity acc;'uin
fo nhier acting in an individual capacity. In view of suc a;
°°hduct°n’ the Board will not consider this insurance business,

e

& Violation of the conditions of membership."
Approved,
Reply on November 28, 1933, approved by five members of the Board, to
e °r dateq October 4 from Mr. Newton, Federal Reserve Agent at San Fren-
of ;

8¢o.
i TPly reading as follows:
n
Dlie'::is Tefers to your letter of October 4, 1933, in::losing thIeJt:i-
fop ;o100 of the 'First Security Corporation of Ogden', Ogden, .
"By S8ion to merge 'First Security Bank of Boise', Idaho, za\nJc
tngqs Secury 4y Bank of Pocatello', Idaho, state member banks, into
mld@:rson Bros, Bank', Idaho Falls, Idaho, also a state member :ank,
Nang tt ® Charter of the last named bank; to change the corpor; e
ineo Irst Security Bank of Idaho and the principal placetowe e
stitutss Trom Idaho Falls, Idaho, to Boise, Idaho; to conver i
B “ons gy Pocatello and Idaho Falls into branches and to abs L
28 1ON-member banks by the purchase of acceptable assets an ik
1°°&t§ lon of liabilities and to esteblish branches at their respec
S: all in the State of Idaho.
R‘G:Y or letter atatessthat the Executive Committee of the Federal
t1°11 > Ban Of San Francisco recommends the approvael of the applica-
% fleq upon certain conditions set forth in the letter and

SER
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%
n:a:bggztfoncur in such recommendation. The Board will interpose
establishm°n to the proposed merger of the member banks or to t?e
Yo 5 ;2: of the fifteen branches of the institution resulting
" ger, subject to the following conditions:
i §I:°: to merger the First Security Bank, Boise, Idaho,
St Security Bank, Pocatello, Idaho, and Anderson
Brothers Bank, Idaho. Falls, Idaho, shall, if they have
Dot already done 80, charge off or otherwise eliminate
$§;§eg in loans of $126,048.87, lqsses in overdrafts of
Gata;ee; CEaims and judgments of $7,864.36; other real
oth of $71,715.94, and depreciation in securities
v ir than those in the four highest grades as classified
Tecognized investment service organization regular-
agg:nsaged in the business of rating and grading securities,
Credifating @?64,588.30, all as shown in the repoits of
Bagane investigation made by an examiner for the Federal
25 19§ Bank of San Francisco as of dates between July
4 . S and August 25, 1933,
st°ckank resulting from such merger shall have capital
4250 Ogg not less than 1,250,000 and surplus of
3300’000’ and shall establish reserves of not less than
crue,in for depreciatiog and any losses which might ac=-
Priop toaS:ets classified as doubtful.
by 35 absorption by the First Security Benk of Idaho
fton orprOPosad purchase of acceptable assets and assump-
12 the liabilities, the thirteen non-member banks shall,
°lim1ngthav° not already done so, charge off or otherwise
mentsg oreﬁlosses in loans of $14,498.26; claims and judg-
depreciat%4.535.44, other real estate of $39,993.46 and
ighegt ion in securitieg other than those in the four
S8TVigg fradﬁs as classified by a recognized investment
rating orrsanization regularly engaged in the business of
ALY, aa S grading securities, aggregating $261,915.63,
by an s °Wnh in the reports of credit investigation made
Cisqg asamlner for the Federal Reserve Bank of San Fran-
", lo3s3. Of dates between July 25, 1933, and August 25,
of Idg; m&tter of t
Wrgy > B8 bog, I8 eStablishment of the fifteen brenches in the State
ortheal ang than subm%tted to the Comptroller of the Currency for his
tablis c°mPtroll e'is inclosed herewith for your information a copy
himep, °T's letter of November 185, 1933, approving the es-

"y teq 4 hSueh branches subject to the same conditions which are
Oy is letter,

"2. Th

"3‘

Doy areg
% requ
log of gg SRSl o advise the applicant, the First Security Cor-
~®l, Ogden, Utah, accordingly."
Let Approved.

OvVember 28, 1933, to Mr, O'Connor, Comptroller of the
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“I'rency, 8Pproved by five members of the Board, reading as follows:

"In 8ccordance with your recommendation, the Federal Reserve'aweb-

o 8PProves a reduction in the common capital stock of the
1d Atlas National Bank of Boston' , Boston, I.iass:achusetts‘éili

i $l'000.000 to $500,000, in accordence with a plan of reha -
2ton Vhich provides that the bank's capital shall be increased
o the sale at pay of $500,000 par value preferred stock to present
Stockholders and others, the purchase of such preferred stock to be

lanceq i, whole or in’part by means of loans from the R?consgggc—
oéon Finance Corporation secured by such stock, and that 4;,3001,( s
b irg funds released by the reduction in common capital stock s :
nolsed to eliminate, if the bank has not elready done so, an quat
o ot estimated ]’.0sses and depreciation in securities, and t E
{999 0F 'stion welenssd: saptial runda shali/be tsed to estatiis
Me;::ge for depreciation and losses, ell as set forth in your

um dateq ember 10, 1933.

30(:; ¢ Tegard tﬁozhe question whether the bank's Articles of As-

Ster 4

mg 8tion should authorize a maximum dividend rate of 5% on its com-
ﬂe:eatock' instead of 3%, it would seem that this is a matt::uz:igxel
Fina.nngined by your office upon consultaticn with the Recons

Upop tzecorpm‘ation, end the Board therefore will express no opinion

n ma ter.

mitt:lthOUgh the Board approves the plan of rehabilitationnistsub—

Chay, S by your office, it would seem preferable for the ba tio ¥

the %e OIf at least the amount of depreciation in its securii ifon

°ffse° i 8rades rather than to have any part of such deprecia

o * Ty &N unallocated reserve, and this suggestion is made fzr

be 4 eonsidel‘&tion in view of the fact that emple funds appez:r 0
"allable for that purpose through the capital reduction.

Approved.
. I.etter dated November 28, 1933, to Mr. O'Connor, Comptroller of the
Urre

* #Pproveq by five members of the Board, reading as follows:
"
B°°1'<]1:n a%("rdanﬁe with your recommendation, the Federal Reserve
At 4 CPTOVER & Tedugtion 4n the .comion cepital stock of the
Newp%teck Nationa) Exchange Bank and Savings Company of Newport i
o Yhay, Rhoge Island, from $300,000 to $150,000, pursuant to abp ?n
oageq itation whien provides that the bank's capital shall be in-
the Re he sale at par of $200,000 par value preferred stock to
by the%natru"t10n Finance Corporation, and that the funds released
NG 1oduetyon in common capital stock, together with funds
> u°:ble 0 the bank'g surplus and undivided profits accounss, shall
l%seﬂd i eliminate’ if the bank has not already done so, estimated
Qppro){i a deprecmtion in securities of the lower grades aggregating
e 14 19§ y $395.000, all as set forth in your memorandum of Novem-

] 3"

e
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Approved.
Reply op November 28, 1933, approved by five members of the Board,

° 8 letter dated November 16 from Mr., Newton, Federal Reserve Agent at

4
l&nt&; the reply reading as follows:

‘Receint 4g acknowledged of your letter dated November 16, 1933,

advisin@ of the proposed reduction in the common capi tal ,sltock of

the "Bank of Eastman', Eastman, Georgie, from §60,000 to $50,000

Fo the sale of §25 O(’)O of capitel notes to the Reconstruction
Nange Corporation, and recommending that such reduction in the

il °apital stock and the sale of capital notes be approved. i

t11-”8111% 1% appears from the information submitted that 1.;he z;;on

capy 4 TOURY of the funds made available by the reductiom in ¢

wrtel 1s to be used to eliminate objectionable assets from the

n.O‘ck’ and since the Board's consent to the reducticn in capi}t)zlil tz

the o Quireq by law, or the conditions of membership applica eital

in tb » the Boarg offers no objection to the reduction in eap. 2

the s 8moun, indicated, or to the issuance of capital notes,dw;he

°aaeunder8tanding, of course, that your counsel has consicle(xi'ection

In 4y i 1s satisfied as to its legal aspects, that such I‘ewil]l_l -

I'qu]_e Sommon Capital stock and the sale of capital notes sl

i ki 81y change in the corporate existence of the ban g o

the {orTeCt itg membership in the Federal Reserve System, an

the g3 258Ction hag the approval of the Superintendent of Banks for
St&te of Georgia.n

Approved.
Lettey dated November 28, 1933, to Mr. 0'Connor, Comptroller of the

' APPToved by five members of the Board, reading as follows:

A in Secordance with the recommendation of Acting Comptroller
n c’ the Federa) Reserve Board approves a reducticn 1n'the com-
Colorag. "L Btock of *The First Naticnal Bauk of Holyoke', §°§¥§fe’
taty °s from $50,000 to $25,000 pursuant to a plan of reha -

saLhoh provides that%thé bank's capital shall be increased by
etie 8% par of $25,000 par velue preferred stock to the Recon-
etion Finance Corporation, and thaet the funds released by t:e
atandaro I Common capital stock shall be used to eliminate sub-
Y a 8Ssets ip the amount of $25,000, all as set forth in Mr.
"OTendum of November 21, 1933."

Approved.
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Letter dated November 28, 1933, to Mr. O'Connor, Comptroller of the
%rr
Sney 8Pproved by five members of the Board, reading as follows:

n
i {2 accordance with the recommendation of Acting Comptroller

N t, the Federal Reserve Board approves a reduction in the ccm-'
P orzapital stock of the 'First City National Benk of Floresville',
sV

I‘Ghabilule’ Texas, from {100,000 to @50,00('), pursuant to a plan of
Cregag 1tation which provides that the benk's capital shall be in-
8 Rad Y the sale at par of §50,000 par value preferred stock to
by theeonstmction Finance Corporstion, and that the funds released
Bhbste Teduction in common cepi tal stock shall be used to eliminate
1“8 aan 8rd assets in the emount of approximately $43,450, establish-
divmegurplm fund in the emount of #5,000 and in inereasing the un- . \
Ur, » pf‘)fits account approximately $1,549, all as set forth in .
st Memorandum of November 17, 1933."

Approved.

b Letter dateq November 28, 1933, to Mr. O'Connor, Comptroller of the
) oo

ne
¥, &pproveg by five members of the Board, reading as follows:
n

A"'*llin :°°°rd8nce with the recommendation of Acting Comptroller
On c; ihe Federal Reserve Board approves a reduction in the s:om-
Gargg Prtal stock of 'The First National Bank of Garden Grove',

r rehabrove’ Califomia, from $50,000 to $25,000, pursuant to a plan
1n°reas Uitation which provides that the bank's capital shall be

%o the 4 by the sale at par of $25,000 par value preferred stock
leﬂsed bec‘msn'ucuon Finance Corporation, and that the funds re-
Uiminges “P® Teduction in common capital stock shall be used in
appl‘onmang Substandard assets and depreciation in the amount of

o Noy tely f;65‘?‘5,155, all as set forth in Mr. Awalt's memorandum
Sbey 20, 1933, "

Approved.
A .
Cuy *or dated November 28, 1933, to Mr. O'Connor, Comptroller of the
' 8Pproveg by five members of the Board, reading as follows:
"
In
Awalt, :ﬁcord‘m(’e with the recommendetion of Acting Comptroller
on Ca ederal Reserve Board approves a reduction in the com-

Ang Stock of 'The Commercial National Bank of Senta Ana',
ﬁi““ of r’hcalifornia, from $200,000 to $100,000, pursuant to a

% incrgae abili‘t;at:lon which provides that the bank's capital shall

: Y the sale at par of $100,000 par value preferred stock
Finance Corporation, and that the funds re-

® Teduction in common capital stock shall be used to
Standard assets in the emount of approximately $99,553,

Tth in the memorandum of Acting Comptroller Awalt of

Sed p

lea €Con
8 Struct
814 eq by th ion

Natg
8] N tsx;b
o}

the
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n
November 20, 1933, "

Approved.
Reply to a letter dated November 24, 1933, ‘froxr; Mr. Z. G. Fenner,

tin ,
% 4ssistent Federal Reserve Agent at Philadelphia; the reply reading
ag follo's:

n
I .
Novamge:cgmpliance with the recommendation made in your letter of

uadelphi the Pennsylvania Compeny for Insurances on. Lives, etc.,

) are 8, and the Camden Safe Deposit and Trust Compeny, Cam-

R w éreby granted an extension of time to November 29 with- : \
© submit the report of their deposits on Schedule Q."

Approved.
Re :
Ply to o letter dated November 24, 1933, from Mr. Fletcher, Assis-

de
ral Reserve 4dgent at Cleveland; the reply reading as follows:
L

In c
bey 24 °‘:pliance with the request conveyed in your letter of Novem-
hel‘eb & COmonwealth Trust Company, Pittsburgh, Pennsylvania, is
Por itg anted an extension of time to December 6 within which to re-
deposits on Schedule Q."

Approved.
Mem()r
Diviai 8ndum dated November 28, 1933, from Mr. Smead, Chief of the
Dogy ank Operations, stating that it is understood that the Federal
t

lsyy
Dox-ary sy Corporation will ask member banks to pay in to the Tem-
Feq

€Trg
15 1 Deposit Insurance Fund as soon as practicable after December

hay q the first assessment, based on their deposits as of
at

e, in
Ty be 4 OTder that a certificate of membership in the insurance fund
Ssued
0 op NS o January 1, 1934; that it is expected, therefore, that
¥
i the 811 of the banks will pay in such assessment prior to the date

Ng
Xt call whi ch wiri

D%emhe be made as of some date not later than Saturday,

1
ly th } That 1na8much, however, as some of the banks may not have paid
8{p

Ses
e ¢ is understood that it is the intention of the Comptroller's




4
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%tice 20t to have sueh payments as shall have been made shown segarately
”
N the face of the call report but to have them included in "Other assets

e
" 1o have Such payments shown separately in a schedule, which is not mad
Publy,

State
' 10 the inside of the report; and that it is recommended that
by

Bemberg Ye instructed to include, at the time of the next call report,
auehpaments 8s shall have been made by them to the Temporary Federal De-
DositInsurance Fund among "Other assets" on the face of the report and to
”m'thmnseparately under a proper designation in the appropriate schedule
0 the insige of the report. The memorandum also stated that no other

Ch, :
ﬁnges Ae Tecommended in the form of the call report or in any of the ac

D%Ying sehedules A

Approved.
oard
Reply on November 28, 1933, approved by five members of the B ;
t

o dated November 24 from Nr. Ronald Ransom, Chairman of The

B‘ﬂking

Code Commi ttee of the American Bankers Association, Atlanta, Georgia;

g
oy reading as follows:

ter“The Federal Reserve Board has given consideration to yzzi i;:
Prg t1 Jovember 24, 1933, in which you inguire whether :r S
D°P:t herein outlined would be considered contrary od i
pr°Vi " Of Section 19 of the Federal Reserve Act, as anenti 'by
Soy ddes that, 'No member bank shall, directly or indiregicg i
paY&biZice Whatsoever, pay any interest on any deposit w

npy  O0 demang, ¢
C0dg oo PPOArs that Article VIII, Paragraph (3) of th: Bﬁ”‘éiiim
B»lsgf air Competition, as approved by the Presiden t9°n b
grOup ' Tequireg every clearing house, county associati i%orm
%2y o T State bank association to adopt rules fixing un e
by o charges to be charged by banks whereby services rende

oarrieds shall pe compensated for either by adequate balances

°T by a scale of charges.

180 appears from your letter that, in order to d:tezg;?e

hg ST the balance carried in an account is sufficient to %
e the bank fairly for services rendered, it is necessary

L]

t
Vhey
Pe b
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nan
uh:ig:; the account; that this requires the establishment of
8cooypnt Zules which must give consideration to the value of the
that the nd proper service charges against the account; and
ensessefCharges are of two classes: first, general overhead
exchAnge Ol the bank, and second, out of pocket expenses, such as
transacti Collection and other charges arising out of specific
. bagzs for specific customers and actually paid or credited
"t on behalf of such customers.
Banking Cr;her appears that, under the Code, it is the duty of the
itteq fog e Committee to consider the rules which are being sub-
pr°‘1ded . aPProval by clearing houses and other banking groups
Youp Cmnnior in the Code and that, before passing upon these rules,
that Drov1ttee desires to know whether it would be contrary to
Dembg sion of the Federal Reserve Act referred to above for
theip cu:zks to take into consideration 'the reasonable value of
S LT with omers' deposit balances in analyzing accounts in accord-
tee fora uniform plan to be approved by the Banking Code Com-
Shoyy b the purpose of determining whether service charges
1o pe as:eassessed against their customers and, if so, the amount
Yo the banised: Provided, That (1) the value of each account
%Y the Ba is computed in accordance with a uniform plan approved
I'E’imburs;e,nkin?; Code Committee and (2) the banks require actual
Valyg op ?ent (without deduction of interest or of the estimated
°°lleCt1° he customers' balance to the banks) for exchange charges,
8etig rn Charges, and other charges arising out of specific trans-
b“nk on b°; Specific customers and actually paid or credited by the
"\ ere alf of such customers.'
the oping careful consideration, the Federal Reserve Board is of
Youlq On that g practice such as that outlined in your letter
Sra) eserbe ctontrary to that provision of Section 19 of the Fed-
i "Tn rea:§ 4ct which is quoted above.
Qnto accounting this conclusion the Board has taken particularly
thep . the fact that it is proposed, in proviso No. 2, among
op enge aig, that the banks will require actuel reimbursement for
Su01‘ the estCOllection charges, without the deduction of interest
miqla practiimated value of the customers' balances to the banks.
QQ%ht Ly Cé would eliminate any question of illegality which
8Ction cisioned by the absorption by a bank of exchange or
ship 8rges in an amount bearing a substantially direct re-

© the amount of the balance.”
Approved.

Stter gay
Oarg ed November 28, 1933, approved by four members of the
i -

0

an
Mbval 8Pplicant for a permit under the Clayton Act, advising of ap-
)

T th
® 8pplication as follows:
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EZ‘dGQOrge B. Morley, for permission to serve at the same time
o irector and officer of the Second National Benk and Trust
Pany of Saginaw, Saginaw, Michigen, and as director of the

gaerit branch, Federal Reserve Bank of Chicago, Detroit, Michi-

Approved.
2 Letters o applicants for permits under the Clayton Act, advising
“Prova) of their applications as follows:
?f;egigiragglls, for pemission to serve at the same time as
officer of The First National Bank of Birmingham,

irm
deeitham’ Alabama, and as director of the Birmingham branch,
Reserve Bank of Atlanta, Birmingham, Alabema.

Mr,
Edwarq R. Estberg, for permission to serve at the same time

ai
W1sco;:§t°r and officer of the Waukesha National Bank, Waukesha,
B, and as director of the Federal Reserve Bank of Chicago,

1cago, Illinois.
Approved.

Thereupon the meeting adjourned.

Secretary.

ADD)QVB s

P
{4/) v i 740 ; ‘,;/’/ /C‘

F 7

C = S 7 Vs ‘1.
hairman, Executive Committee.

& / 4
rF 4






