
A meeting of the Federal Reserve Board was held in Washington

on Thursday, September 28, 1933, at 3:00 p. m.

PRESENT: Mr. Tames, Presiding
Mr. Hamlin
Mr. Miller
Mr. Szymczak
Mr. O'Connor

Mr. Bethea, Assistant Secretary
Mr. Martin, Assistant to the Governor

There was presented for the record the following resolution adopted

by the 
Federal Advisory Council at its meeting held in Washington on Sep-

tember 1_,
1933, printed copies of which were transmitted to the Board by

Walter Lichtenstein, Secretary of the Council, with his letter dated

September 26, 1933:

"Since the Securities Act of 1933 came into operation, the
normal issue of corporate securities by responsible corporations has
almost ceased. It has become evident that large corporations, with
t:esPonsible boards of directors, will not undertake capital issues

Vl
.,!.o131.use of the liabilities which the Act imposes upon them and the

dividual members of their board of directors in regard thereto.
IA has also become evident that responsible investment bankers will

Zoratot act as underwriters of corp e issues, because of the liabili-

j'es imposed upon them under the terms of the Securities Act of 1933.
That this is so, is clearly established from the fact that no nation-
ally known industrial or public utility company has undertaken any
ilew financing under the Securities Act of 1933.
N ,. "This situation presents a grave problem in connection with the
,E.1.61onal Industrial Recovery program and with the orderly restora-
":on of credit operations of financial institutions. Unless this
te_ituation is changed, companies with maturing obligations will not
'IaIe the usual facilities provided for the refunding thereof, and
niany sound companies may be faced with receivership because of ma-

to, obtain capital funds for refunding purposes. Similarly,
-Illaustrial progress requiring new capital will be prevented through
'uability to obtain capital funds, even though sought by sound and
seasoned enterprises. There is nothing which will help so much ini

as 
employment and aiding in the consumption of capital goods

17 the possibility of carrying on adequate capital financing. The

,ailks of the country could not undertake to lend their depositors'
Inds to corporations to enable them to discharge their maturing

capital obligations or to make capital additions, because the volume
f loans required for refunding and new capital requirements wouldbe 

beyond the capacity of the banks to meet.
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'Mader the Banking Act of 1933, banks are in effect prohibited
from underwriting the capital requirements of the industries of the
country, either directly or through affiliates. This provision has
restricted in a great measure, the investment banking facilities of
the country.

"It is essential that the industries of the country (including
public utilities) be enabled to finance their ordinary capital re-
quirements either for refunding or for new capital in the invest-
ment markets, and it is apparent that amendments to the law must
be made so that it will not stifle the legitimate flow of capital
into industry.

"Accordingly, it is hereby
"RESOLVED that, in aid of the National Recovery program,

the Securities Act of 1933 and the Banking Act of 1933,
should be amended in such respects as may be necessary to
enable industries of the country to obtain capital funds
in the investment markets, retaining in such laws such
provisions as may be necessary properly to safeguard the
interests of the investing public."

Mr. Bethea reported that telegrams had been received today from Act-

ing Governor Johns and Governor Geery of the Federal Reserve Banks of Atlanta

encl Mianeapolis, respectively, stating that Mr. Lichtenstein had sent to

the
' coPies of the foregoing resolution with the request that the reserve

bellke distribute such copies to all member

aild asking whether the Board approves

Elddition to the telegraphic inquiries

G"ernorTlicKay of the Federal Reserve

banks in their respective districts,

such distribution. He stated that, in

in question, Governor Fancher and Deputy

Banks of Cleveland and Chicago, respec-

had telephoned the Board on the same subject and that it appeared

that
14r. Lichtenstein had sent letters to each of the Federal reserve banks

'eing a sufficient number of printed copies of the foregoing resolution
to

v'ovide for their distribution to each member bank in the various Federal
reaer

ve districts, requesting that such distribution be made, and stating that
at th

ketilbe
re of the Federal Reserve Board were present, the president of the Council

'led the members of the Board that it was the intention of the Council to

6 Meeting of the Federal Advisory Council on September 19, 1933, at which

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



21S
9/28/33

-3-

send the resolution to the governors of the Federal reserve banks with the

request that each reserve bank distribute the same to the member banks in its

district and that the members of the Board present at such meeting voiced no

objection to this statement by the president of the Council. Mr. Bethea said

that it was not customAry for the Board's staff to make any minutes record

the 
proceedings at meetings of the Federal Advisory Council even though

illenibers of the Board were in attendance, inasmuch as this duty was performed
by 

the Secretary of the Council. Moreover, he added that a copy of the min-
utes

recording the proceedings of the Federal Advisory Council is not fur-

Ilished to the Federal Reserve Board. Mr. Miller stated that he had no recol-

lectica of any proposal of the kind referred to by Mr. Lichtenstein having
been
" Made to the members of the Board nor of any understanding reached with

l'esPect thereto. He said, however, that he did recall that, at the conclusion

such meeting of the Council, it was understood that the Council would dis-

e.1188 such recommendation and resolution further and supply the Board with a

sillItaamental memorandum of constructive suggestions bearing upon the subject

" the resolution.

A general discussion ensued, which indicated conclusively
that none of the members present had any recollection of a 

rsalcu 

pro-
having been made at the meeting of the Federal Advisory

1, ncil held on September 19, 1933, that the Federal reserve
'aliks distribute copies of the resolution quoted above to all

The 
banks or of any understanding reached in that connection.

he Board thereupon requested the Assistant Secretary to advise
"Ir. Lichtenstein by telegram that it regrets it cannot give its
rnsent to the requested use of the Federal reserve banks for
distributing the resolution of the Federal Advisory Council, and

aftvise the governors of all Federal reserve banks that, on
°11sideration of the matter at a meeting today, the Board does

,?t consent to or approve of such use and is so advising Mr.
Lichtenstein.
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There was presented for consideration a letter dated September 16,

1933, received from Mr. Peyton, Federal Reserve Agent at Minneapolis, in

regard to the request made by Yr. Curtis L. Mosher, Assistant Federal Reserve

Agent, in a letter dated August 9 (apparently intended to be dated September

9) to Mr. Miller, that he be carried on the rolls of the Federal Reserve

13ank °f Minneapolis on a nominal basis for a period beyond December 31, 1933,

Or eranted one year's leave of absence without pay, in order that he might con-

tillue to participate in the bank's group insurance and be eligible for any

1)ension rights which might accrue under the proposed pension plan.

After discussion, during which Mr. Miller stated that,
in his opinion, the questions arising in this case involve
questions of policy which warrant consideration at the Gover-
nors' Conference, it was the consensus of the members of the
Board present that the communication from Mr. Peyton should
be scheduled for consideration at the Governors' Conference to
be held in Washington on October 10, 1933, and that Mr. Peyton
should be advised accordingly.

The attention of the Board was drawn to two letters dated September

25,
-Q00, received from Mr. Stevens, Chairman of the Federal Reserve Bank

°I' Chicago,
stating that, at a meeting of the board of directors of the bank

held 04 September 22, 1933, it was voted to extend the leave of absence of

c)vernor McDougal to January 1, 1934, with full compensation, and that, at
Eln

4cutive session of the board of directors held on that date, it was
'voted 

that the chairman be requested to ask the Federal Reserve Board to

hold .ln abeyance the recommendation that additional compensation be granted
to mr.

Howard P. Preston during the period of his service as Acting Governor.

After discussion, it was the consensus of the members
Of the Board present that the Assistant Secretary should ad-
Vise Mr. Stevens that his letters of September 25, 1933, were

resented at a meeting of the Board held today and that the
ard has noted his comments regarding Governor McDougal and
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his request with respect to the recommendation contained in
his letter of August 29, 1933, in regard to Mr. Preston's com-
pensation.

2.3'0

Mr. Bethea presented for the Board's consideration a letter dated

Se
ptember 15, 1933, and its inclosures, received from Mr. Walsh, Federal

Reserve Agent at Dallas, in regard to the operations of the Federal Re-

serve ,L
zmployees Savings and Investment Association, together with a sug-

gested reply thereto which had been prepared with the concurrence of Messrs.

Paulger, Smead, and Vest, and which, in brief, stated that the Board does

not see its way clear to recede from the position taken in its letter to

Mr' Welsh of August 25, 1933, stating that such an association should con-

fine its loan activities strictly to members of the bank's staff; that the

Board feels any investment of funds not currently employed in making ad-

to officers and employees of the bank and its branches should be

e°11fined to United States Government securities, that it might be well for
the bank,s

counsel to consider vdiether or not under the laws of Texas

81Ich an association may engage in the business of receiving deposits and

in 11161kine loans generally without authority from the State supervisory

uth°rities and without supervision and examination by them, that since
thi 

- question would involve the construction of State statutes, the Board

17°Q.d be 
glad to have the benefit of an opinion of the bank's counsel in

thi c°11flection; and that the Board would offer no objection to the con-

tinued 
operation of the association if its loans are hereafter made only

to °fticers and employees of the Federal reserve bank and its branches,

With
the understanding, of course, that its operations are legal in every

l'e4eet• Mr. Bethea read the suggested draft of letter referred to and

ler, in addition to suggesting a textual change, stated that, in

his °Pinion, the association should not be required to confine the investment
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°t its surplus funds to United States Government securities, and that

there vies doubt in his mind as to whether the Board, as a matter of policy,

should 
undertake to prescribe the character of the association's invest-

Ments beyond expressing disapproval of practices which are subject to criti-

C1811" Mr. James stated that there appeared to be no objection to the associa-

ti°n Purchasing State and municipal obligations.

After discussion, it was the consensus of the members of
the Board present that the proposed letter should be revised in
the light of the foregoing suggestions and circulated to members
Of the Board for further consideration.

The Board then considered and acted upon the following matters:

board

Telegram dated September 28, 1933, from Mr. McClure, Chairman of the

Federal 
Reserve Bank of Kansas City, advising that, at a meeting of the

Of directors en that date, no change was made in the bank's existing

echedule of rates of discount and purchase.

Without objection, noted with approval.

Letter dated September 27, 1933, to Mr. Walsh, Chairman of the Fed-

el'el 
Reserve Bank of Dallas, approved by five members of the Board, stating

that, in accordance vdth the recamendation contained in his letter of Sep-

terriber 15, the Board approves changes in the personnel classification plan

°t the bank to provide for changes in the salary ranges of certain positions

14 7811-ous departments of the head office and in the euditing and Federal re-

Se e
agent's departments of the El Paso, Houston, and San Antonio branches.

Approved.

Telegraphic reply on September 27, 1933, approved by five members

" the Board, to a letter dated September 20 from Yr. Peyton, Federal Reserve

gent at 
Minneapolis, recommending the appointment of Yr. Thomas Haley Hodgson
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48  examiner in the Federal reserve agent's department of the bank, with

selsTY at the rate of $5,000 per annum. The reply stated that the Board ap-

Pr°7es the appointment referred to with salary at the rate stated.

Approved.

Telegraphic reply on September 26, 1933, approved by five members

"'the 
Board, to a letter dated September 21 from Kr. Newton, Federal Re-

"e Agent at San Francisco, recommending approval by the Board of the

designation of Messrs. W. D. Shortt and C. A. Dike, employees at the head

trice of the Federal Reserve Bank of San Francisco, and Mr. H. B. Heim, an

:e PloYee of

the rederal

13ensation.

e"h (3f the

the Los Angeles branch, respectively, as assistant examiner in

reserve agent's department of the bank, without change in com-

The reply stated that the Board approves the designation of

employees referred to, as assistant examiner, without change

14 
eQmPensation.

Approved.

BeIllY on September 26, 1933, approved by five members of the Board,
to a 1e -ter dated September 7 from Mr. Peyton, Federal Reserve Agent at Min-

neapolis, 
inclosing statements of indebtedness of five employees recently

"cled to the staff of the Federal reserve agent's department of the Federal
Reaerve Batik

of Minneapolis. The reply stated that it is noted from the

WbeteMent submitted by Mr. Geo. H. Norum, Assistant Examiner, that he is
14aebted to

the "Ramsy County State Bank" in the amount of $250.00, the un-
'paid 

balance of a debt incurred in 1925; that it is assumed that the bank

gilesti°4 is the Ramsey County State Bank, St. Paul, Minnesota, a nonmember,
which 

sus
pended on March 23, 1926; and that it will be appreciated if the agent
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will confirm the Board's assumption and, since the indebtedness is past due

end of long standing, indicate whether Mr. Norum plans to liquidate the same

within a reasonable time.

Approved.

Letter dated September 26, 1933, to the board of directors of the
np,
'rrners and Mechanics Bank,"Galesburg, Illinois, approved by five members

Of the Board, stating that, subject to the conditions prescribed in the let-

ter) the Board approves the bank's application for membership in the Federal

Reserve System and for the number of shares of stock of the Federal Reserve

411k Of Chicago to which the bank will be entitled upon the basis of its

Cap it and surplus as of the date upon which its membership becomes effec-
tive.

Approved.

Reply on September 26, 1933, approved by five members of the Board,
tO

letter dated September 19 from Mr. Walsh, Federal Reserve Agent at

411as, 
recommending that the Southern Arizona Bank & Trust Company, Tucson,

Arizo
4ebe 

,
granted an extension of time of sixty days within which to ac-

its admission to membership in the Federal Reserve System under

the 
conditions contained in the Board's letter to the bank of September 2,

1933' The reply stated that, while the Board is not disposed to grant an
eXteasi

--cin of sixty days as requested, an extension of thirty days from October
2, 

1933 is ()Tented of the time within which the bank may comply with the

e°114
iti°ns and accomplish its admission to membership, and requested that the

,id
a---Lee the bank accordingly. The reply stated also that, if the bank

is llot able to accomplish its membership within that period, the Board will
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consider a request for a further extension of time.

Approved.

Letter dated September 26, 1933, to The Manufacturers National Bank

or Detroit, Michigan, approved by five members of the Board, stating, that

the Bc)erd approves the bank's application for permission to act, when not

14 contravention of State or local law, as trustee, executor, administrator,

reeistrar of 
stocks and bonds, guardian of estates, assignee, receiver, com-

illittee of estates of lunatics, or in any other fiduciary capacity in which

State baks, trust companies or other corporations which come into competition

vlith national banks are permitted to act under the laws of the State of Michi-

an the exercise of all such rights being subject to the provisions of the

deral 
Reserve Act and the regulations of the Federal Reserve Board.

Approved.

Reply on September 27, 1933, approved by five members of the Board,
to lever

I dated September 21 from Mx. Stevens, Federal Reserve Agent at

Chica€°, with reference to the report of examination of the Federal Reserve

Be4k or Chicago by the Board's examiners as of April 15, 1933. The reply
Stated that it is

noted by the Board that an inquiry to determine the respon-

8ibilitY for the :thortage of )3,000 in Fourth Liberty Loan bonds held as col-

for the Reconstruction Finance Corporation is still in process; that

ettlement has not yet been received for the gold shortage of ,,;1,990 of tem-

tellers at the Detroit branch on March 4, 1933; that the Detroit

S"i4s Bank has not accepted the charge of :,;17,400 account of counterfeit

11°tes received from their bank; and that it has not yet been determined

'Ilether the remaining •500 of such counterfeit notes were received from that

Fe
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The reply stated also that it will be appreciated if the agent

will 
advise the Board of developments in these matters.

Approved.

Telegraphic reply on September 27, 1933, approved by five mem-

bers of the Board, to a telegram dated September 15 from Mr. Wood, Feder-

Reserve Agent at St. Louis, stating that principle number 10 contained

ill the 
Boardts circular X-7581-a, with regard to applications for member-

lii the Federal Reserve System, states that "particular consideration
should ,_

ue given to whether the directorate and management of the bank have

8 
sUbstantial financial stake in the success of the bank through ownership

of it ,
8 --(30A,"; that section 31 of the Banking Act of 1933 states that after

Year from the enactment of said act, every director of a member bank
shall own a

Specified amount of its stock depending on its capital; and
/.eques

till6 advice as to whether this requirement is applicable now to ap-
Plieatione

for membership. The reply stated that the Board does not re-

01le

each director of a State bank now applying for membership to have

substantial financial stake in the success of the bank throughthe

legregate amount of their ownership of its stock rather than ownershipot
any 

sPecific amount of stock by each individual director or officer.

Approved.

Letter dated September 26, 1933, to the Secretary of the Treasury,
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proved by six members of the Board, inclosing a copy of a letter addressed

to the c _
ommissioner of Internal Revenue by the Assistant Federal Reserve

Algent at the Federal Reserve Bank of Philadelphia under date of September

15' 1933, requesting certain information regarding Mr. R. C. Mauch, Hailer-

to
Pennsylvania, in connection with an investigation of the organizers of

11 hew national bank to be located in Bethlehem, Pennsylvania; and stating

that 
it" ls understood that question has been raised as to whether the infor-

1114ti°11 requested may properly be furnished by the Commissioner of Internal

Reve„
-ue unless a request for such information is made of the Secretar-: of

the T,
'easury by the Federal Reserve Board; and that, accordingly, it is re-

quested that such measures as are necessary may be taken in order that the

i4ro,
-44Qtion requested in the letter from the Assistant Federal Reserve Agent

at 
the Federal Reserve Bank of Philadelphia may be furnished by the Commission-
4,er 0
1 Internal Revenue.

Approved.

Reply on September 26, 1933, approved by five members of the Board,
to

-Letter dated September 12 from :Mr. Curtiss, Federal Reserve Agent at

Joetoll
P requestinP advice as to whether the Board has taken any action upon

the ellication of Mr. W. Rodman Peabody for permission to serve at the

time as director of The Merchants National BRnk of Boston, Boston Safe

ipePc)alt and Trust Company of Boston, and Fiduciary Trust Company of Boston.

The rePlY stated that action on this and other applications for permits

11"el' the 
Clayton Antitrust Act has been deferred until such time as Regu-

4ti°11 L av the forms used in that connection shall have been revised and

cl()13ted by the Board.

Approved.
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Reply on September 26, 1933, approved by five members of the Board,

to a 
letter dated August 29 from Mr. Sailer, Deputy Governor of the Federal

Reserve Bank of New York, with respect to the payment which should be made

by the bank to the estate of E. R. Kenzel, formerly Deputy Governor, in view

or the 
Board's ruling on the subject which was transmitted with its letter

Of %II_

19, 1931 (X-6915). The reply stated that it appears that Yr. Kenzel

left on
a month's vacation on August 5, 1933, that his death occurred on

411e:ust a') and that the pay days of the New York bank were on August 15 and

AUellat m
--; and referred to Mr. Sailer's statements that it is the practice

or the
L'ank to pay nn officer or employee his salary for a vacation period

befor-
he leaves on his vacation if requested to do so by such officer or

el111)1°Yee, that this was not done in Mr. Kenzel's case because he did not make

the request, and that it is felt that, when the normal vacation of an officer
or

P-L°Yee has started, his salary for the vacation period has been earned

elid that Mr. Kenzel's estate is therefore entitled to be paid an amount
equ

ivalent
vould have

continued. The reply stated also that if this principle should be

1(1°Pted. 
with reference to payments to the estates of officers or employees

or l'e(leral reserve banks, it would seem that it should be applied pro tanto
14

any 
case in which an officer or employee had earned any part of his annual

141cati0n., 
regardless of whether the vacation may actually have begun; that the

13c)erd 
gave 

consideration to this subject in 1931 and expressed the view that,

14 the event of the death of an officer or employee of a Federal reserve
be

4eXt

eeti

to his salary through the entire month during which his vacation

the 
salary of such officer or employee should be paid only up to the

succeeding Pay day; that the Board does not feel that the amount of va-

On t0 which an officer or employee may be entitled, whether or not the
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period thereof has begun, should affect the amount of the payment made in

case of his death; and that, accordingly, the payment made by the Federal

Reserve Bank of New York to Mr. Kenzel's estate should not exceed the

all° of his salary up to the pay day next succeeding his death, viz:

AUgust 15, 1933.

Approved.

Letter dated September 27, 1933, to Governor Calkins of the Fed-

Reserve Bank of San Francisco, approved by five members of the Board,

Stating that the Assistant Secretary of the Treasury has referred to the

Board a request from the Acting Secretary of the Navy that payments of

clarrency, which is withdrawn from the San Francisco bank by Force Paymasters

°r the 
Battle Fleet for pay roll purposes, be made in new currency in original

"led packages; and that the Acting Secretary of the Navy states that due

t° °Perating schedules of the flap ships and other ships for which funds are

6'11317'4) the dates available for obtaining and issuing funds are often so

0108e1Y connected as to make it practically impossible at times to verify

tiltids before 
issuing to disbursing officers of the Battle Force. The let-

ter stated also that the Treasury Department has advised the Secretary of

the NevY that arrangements can be made to furnish Force Paymasters with

tio4 t

c)rinnni
-- Packages so far as practicable, taking into consideration the stock

Oh 
currency on hand.

t Approved, together with a letter dated September 27, 1933,
101. 11°norable Thomas Hewes, Assistant Secretary of the Treasury,

let 
8° approved by five members of the Board, referring to his

;ter of September 18, and stating that the Board has advised the
ederal Reserve Bank of San Francisco that it has no objection to

Of su

sealed packages of ones and twos; and that the Board has no objec-

0 the San Francisco bank also supplying Federal reserve currency in
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the bank supplying Federal reserve currency to Force Paymasters
in original packages so far as practicable, taking into con-

sideration the stock of such currency on hand.

Letter dated September 27, 1933, to Honorable Dean G. Acheson, Under

Seer
etarY of the Treasury, approved by five members of the Board, stating that

the Board's attention has been called by the Federal Reserve Bank of Minneapo-

lie to the refusal of the Treasurer of the United States to redeem a one hun-

dred dollar Federal reserve note with a counterfeit seal and serial number

hich was one of a sheet of twelve stolen from the Bureau of Engraving and

irillting on March 11, 1933; that the Board is also advised that four other

Ilirailar notes were forwarded for redemption by the Federal Reserve Bank of

New y
°rk and that the Treasurer refused to redeem these notes; that, in view

°t the fact that the incomplete notes in question disappeared from the Bu-

reall of 
Engraving and Printing, it would appear that liability for their re-

de11115ti°n devolves upon the Bureau; and that the Board would appreciate ad-

71ce as to whether any steps have been taken to reimburse the Federal reserve
beilkQ
' for such notes returned by them to the Treasury. The letter stated also

that
in this connection, attention is respectfully called to a letter from

48letent Secretary of the Treasury Dewey, under date of July 7, 1925, to Gov-

ernor .
`irlssinger, in which it was stated that it was the intention of the

Treas
lirY to endeavor to secure legislation which will permit the redemption

Of
L'eral reserve notes and Federal reserve bank notes which have been lost

cr stoi
en and put into circulation without the seal, etc.

Approved.

Reply on September 27, 1933, approved by five members of the Board,
to ,

letter dated August 31 from Mr. W. H. Erwin, Acting Director of the Post-
e.

Sevilles System, stating that the Federal Reserve Bank of Richmond has
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declined to accept for collection, from the postmaster at Richmond, postal

savings drafts drawn on the postmaster at Asheville, North Carolina, by

Other
Postmasters in North Carolina and sent to the postmaster at Richmond

EIS surplus money-order fonds, and that it will be appreciated if the Fed-

eral Reserve Bank of Richmond could be instructed to honor these drafts as

°tiler government checks or drafts and to negotiate them through regular

channels so as to reach Asheville for payment. The reply stated that the

Bc/srd has been advised by the Federal Reserve Bank of Richmond that, while

it is not its practice to handle as "cash items" items not drawn on or payable

bY banks, it will make an exception in the caso of postal savings drafts

(11'8'7111 on the postmaster at Asheville, North Carolina, provided arrangements

clla be made with a member or nonmember clearing bank in Asheville to accept

SUch
items in the cash letters sent to it daily by the reserve bank; and that,

if such an arrangement cannot be effected, the Federal reserve bank will be

glad to handle the items for collection as non-cash items provided such handling
does

n°t necessitate the absorption by it of collection charges. The reply
also

Suggested that Mr. Erwin have a representative of the Richmond post of-
rice

cll at the Federal Reserve Bank of Richmond to arrange the necessary
deteil,

before any of the drafts referred to are deposited with the reserve

or collection.

Approved.

to
letter dated August 12 from Governor Seay of the Federal Reserve Bank

Reply on September 27, 1933, approved by five members of the Board,

Of 
riichmo

lid, submitting certain comments with reference to the tentative
c11.4

bY inenth

rtOf the Board's regulation relating to payment of interest on deposits

er banks, and stating that the banks in the Fifth Federal Reserve
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District have outstanding a large number of certificates of deposit which

are of indefinite maturity but in which the banks have reserved the right

to require notice of thirty days or more before payment, and inquiring whether,

uricler the terms of the Board's regulation on this subject, which, as Governor

Sea
Y was advised in a separate letter, has now become effective, interest may

be Paid on such certificates of deposit. The reply stated that it is under-

Stood that, although the banks have the right to require notice befare pay-

ment of such certificates, it has not been their usual practice to do so;

that 
it Will be observed that, under the provisions of footnote 4 of the

Board,
S regulation, interest may not be paid on a certificate of deposit

With 
respect to which the bank merely reserves the rip-ht to require notice

ber0
1"e Payment; that, however, under other provisions of the regulation, a

member bank may pay
interest in accordance with the terms of any certificate

Of dePosit which was lawfully entered into in good faith prior to Tune 16,

1933' and in force on that date and which may not lawfully be terminated or

111°diried by such bank at its option or without liability, but no such cer-
ti
fie4te of deposit may be renewed or extended unless it be modified to con-

for'rfl to the provisions of the regulation; and that every member bank is re-

to take such action as may be necessary as soon as possible consistent-

it its contractual obligations to bring all such certificates of deposit
into 

conformity with the provisions of the regulation. The reply stated also
that the certificates of deposit described by Governor Seay are of indefinite

414ItIlritY) but that, in the absence of a provision in such a certificate to
the colitrary, it

would seem to the Board that a member bank may lawfully ter-

the contract contained in the certificate at any time upon paying the

e'r11°Iint dile to the depositor after giving reasonable notice to him of its intention
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to te rminate the arrangement; that, accordingly, it is the duty of such a member

ballk to terminate or to modif such a certificate of deposit as soon as pos-

sible so as to bring it into conformity with the provisions of the regulation;

and that no interest accruing after such modification or termination of the

certificate may be paid on any deposit represented thereby, unless the certifi-

cate then conforms to the requirements of the regulation in this connection.
The r

eplY stated further that, unless, therefore, there is some provision

in t• he certificates of deposit referred to which would indicate an intention
of the Parties that the bank may not terminate the contract contained in

Slich 8 certificate at its option and without liability, it is suggested that

Governor ,
eaY advise member banks in the Fifth Federal Reserve District which

have such certificates outstanding that they should terminate or modify such

certificates of deposit as above stated after giving reasonable notice to the

dellositor of their intention to do so.

Approved.

Reply on September 27, 1933, approved by five members of the Board,

to a • teleEram dated June 29 from Yr. Peyton, Federal Reserve Agent at Yinneapo-
its, 

requesting advice as to whether the waiver by a member bank of notice

" withdrbwei
in respect to all or a part of any savings account mould con-

1 or a like proportion of all other savings accounts in the bank having
the setme

requirement into demand deposits. The reply stated that it is the
°Pinion __

or the Board that the mere waiver of notice in respect to all or a
DE1t of a 

particular savings deposit does not affect the classificaticn of
other savins

deposits having the same requirement, and accordingly, that it
doe

riot
Convert such other deposits into deposits payable on demand; and that,

in thi• s connection, attention is directed to sub-division (d) of section V of
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the
Board's Regulation Q, which provides that interest may be paid on

savings deposits with respect to which notice of intended withdrawal has not

ectuallY been required or given. The reply stated also that the above

ruling is necessarily Predicated on the assumption that under the terms of

the contract with each depositor, and as a matter of local law, the waiver

°r notice by the bank in respect to any particular deposit would not affect

its rtght, under contracts with the other depositors, to require notice of

wtthdrawal in respect to such other deposits, and that the ruling is to be

liderstced as being applicable only in such circumstances.

Approved.

130 stm

Reply on September 26, 1933, approved by five members of the Board,

Federal Reserve System which consist of postal savings funds may

7°1114tarilY be paid by such bank prior to the date of maturity of the de-

P°sit. The reply stated that it is understood that the maturity of deposits

"Postal say _
inu,s funds is provided in regulations of the Postmaster General

Etnd that the provisions
Which

to a 
letter dated September 18 from Mr. C.B. Ellenberger, Third Assistant

aster General, inquiring as to whether time deposits in a member bank

Or the

ftuada

the

the 
Board,s letters of September 9 and 21, 1933, to the Postmaster General

Eihd

w0 the Third Assistant Postmaster General respectively, and that, for
the rwrposs

of this letter, however, it will be assumed that the deposits
14 

question comply with the requirements of Regulation Q with respect to
time

IdeP°eite. The reply stated also that, under the provisions of section 19

of these regulations are agreed to by all banks in

such funds are deposited, that the question whether postal savings

on 
deposit in member banks are to be regarded as time deposits within

131"°7ision3 of the Federal Reserve Board's Regulation q is considered in

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



9/28/33
-19-

of the Federal Reserve Act, no member bank may pay any time deposit before

its maturity and the Board has no authority to waive this requirement in

any case; and that, accordingly, no member bank may lawfully pay any deposit

of Postal savings funds which constitutes a time deposit within the meaning

of the Board's Regulation Q before the date of maturity provided with re-

to such deposit, whether or not interest is paid on such deposit.

Approved.

Reply on September 26, 1933, approved by five members of the Board,

to 
letter dated September 19 from Mr. E. S. Hecht, Chairman of the board

Or The
Hibernia National Bank in New Orleans, Louisiana, with regard to the

Eibsclilltion of exchange or collection charges by member banks of the Federal

Resew,.
"e SYsteir, and inclosim, a copy of a letter which the clearing house

banks
°f Atlanta have addressed to their correspondents on this subject.

The „r,
--P-LY stated that the Board understands that, priorto sending this let-

ter to 
their correspondents, it had been the practice of the clearing house

' in Atlanta, in connection with deposits received from correspondents
atid

nayable on demand, to absorb exchange or collection charges in an amount
equiv

alexit to 2% of the amount of the collected balance of a correspondent

) that the Board is of the opinion that the absorption of such charges
n,

amount equivalent to a certain specified percentage of the balance of
a col,

rasPondent is cleaily in violation of the provisions of section 19 of
the ,

e ral Reserve Act, which prohibit the payment of interest on deposits
Payebi

e on demand, either directly or indirectly by any device whatsoever,
that,

in the circumstances, the Board was gratified to learn that the clear-
h
°Ilse banks of Atlanta had advised their correspondent banks that it

viEtz

ceescrY to discontinue their former practice with respect to the
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5

abeorPtion of exchange or collection charges and that the clearing house

banks will not hereafter absorb charges on items received on deposit but

Will charge them against the depositing bank, and that it is hoped that

°tiler clearing house associations will voluntarily prescribe rules forbidding

the absorption of exchange or collection charges which may be in conflict either

'with the spirit and purpose or with the letter of the statute and that such

rules will be applicable to all members of such clearing house associations

17hetber or not members of the Federal Reserve System. The reply stated also

that the prohibition upon the payment of interest on deposits payable on

dellland affords member banks an opportunity to reduce one of their largest

it PaR „
8-- exPense, and that it would seem to be in their own interest to

c°°Perate in obtaining complete compliance with both the spirit and the let-

ter of the law on this subject.

to a

Approved.

Reply on September 27, 1933, approved by five members of the Board,

etter dated August 15 from Shearman & Sterling, New York, New York,
reque

sting citations of the decisions of the courts which were considered

by the

Feder

al Reserve Act, as amended by section 11(b) of the Banking Act of 1933.
The 1,4,

--13127 enumerated the various authorities which were considered by the
Boaro, j

Ti-L reaching the conclusion referred to above.

Board in reachinc,, the conclusion stated in its letter of August 8,
1933,

that the Philippine Islands, Puerto Rico and the Canal Zone may not

Carded as foreign countries within the meaning of section 19 of the

Approved.

Reply on September 27, 1933, approved by five members of the Board,
to 4 let

tor dated September 19 from Mr. E. E. Dpuntjoy, Secretary of the

Bankers' Association, Washington, D. C., inclosing a letter received
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bY him from the Provident Savings Bank and Trust Company of Cincinnati, Ohio,

with regard to the question whether Christmas Club accounts of that company

rrlaY be classified as savings deposits as defined in the Board's Regulation

Q.' The reply stated that, under the provisions of section 19 of the Federal

leeerve Act, no member bank of the Federal Reserve System may pay any time

dePosit before its maturity; that, if the Christmas Club deposits in ques-

tiC41 ConstitUte time deposits as defined in the Board's Regulation c„, they

'nay not be paid by the bank until maturity, even thop01 no interest is paid

there
°11; and that, in this connection, it is noted that the Christmas Club

Pass book, a specimen of which was inclosed with Mr. Mount joy's letter, con-

tailav„
no specific provision with reference to the date when the deposit shall

rature or shall be payable, but that it is assumed that a date of maturity is

pre8cribed in some other paper or document constituting a part of the agree-

et 
between the bank and the depositor with reference to such deposits. The

rep
lY stated also that it will be noted that, under the provisions of sec-

tio4 v,
"Et) of Regulation Q, in order that a deposit may constitute a savings

deposit 
, it is necessary not only that the depositor shall be required, or

1114Y at anY time be required, by the bank to give notice in writing of an in-

tended withdrawal not less than thirty days before a Lithdrawal is made, but

eleo th-at the pass book evidencing such deposit must be presented to the bank

whe4
ever a withdrawal is made; that, in ,order that the Christmas Club deposits

14 (111
e 

-i st0n, therefore, may be classified as savings deposits within the

ttlerlille of Regulation Q, it will be necessary that these requirements be ob-

aerve

bOok

d and, moreover, that they be included in the rules stated in the pass

t0 which the depositor agrees by signature on the ledger card, a copy
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A

3

°f171lich was also inclosed with Er. riountjoy's letter; and that it is as-

sullied that the deposits represented by such Christmas Club pass books con-

sist 
Of funds accumulated for bona fide thrift purposes. The reply stated

further that, as suggested by Mr. Mbuntjoy, if the rules governing these

Christmas Club deposits were changed so as to bring them within the definition

°D "• ings deposits contained in Regulation q, and if the bank should waive

hlO 
tice of intended withdrawal as to any portion or percentage of such de-

P°81t8 of any depositor, it would be necessary for it under the law to waive

811ch notice as to the same portion or percentage of the savings deposits of

every other depositor which are subject to the same requirement; and that,

Et8 t• he Board is not informed as to what the requirements of the Provident

47ine8 Bank and Trust Company are with respect to its existin scivings de-

P°8its or as to what requirements might be made with respect to the Christ-

Club deposits in question, it is not in a position to advise Mr. Mount-

Joy as

notice
as to the some portion or percentage of all of its savings deposits

In
• erelY of its Christmas Club deposits.

Approved.

Reply on September 27, 1933, approved by five members of the Board,

to whether it would be necessary for the bank in such case to waive

114tion,„1
Bank, Oneonta, New York, requesting advice as to whether a build-

tile a,
lid loan 

association organized under the laws of the State of New York
is a ,

Mutual saving,s bank" within the meaning of section 19 of the Federal
Re4er7

e Act, as amended by section 11(b) of the Banking Act of 1933, which

to
' -letter dated August 15 from Mr. Lewis F. Rose, Cashier of The Wilber

e4cePts a
-eposits made by mutual savings banks from the prohibition against

13/rIllatt

it is as
of interest on deposits payable on demand. The reply stated that

aumed that the association referred to was organized under section 375
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Cahill's Consolidated Laws, 1930, which pertains to "savings

and loan associations"; that under section 2 of chapter 3, such associations

1114Y be organized for the purpose of encouraging industry, frugality, home-

buildine, the accumulation of savings, and the lending of such accumulations

to its members; and that they are described as including "building associa-

ti°118") "building and loan associations", "building and mutual loan associa-

tions,,
) 'savings associations", "cooperative loan associations", and "co-

°Parative banks". The reply stated also thLt such associations issue shares

to their members to be paid for in periodic installments; that they make
lo

d° not appear to accept deposits, except in the form of payments on shares
held

loy their members, nor to perform any of the other characteristic func-
tiotte,

°f mutual savings banks; and that, accordingly, the Board is of the

°Pinto ,
4 taat such associations are not "mutual savings banks" within the

ue of section 19 of the Federal Reserve Act, as amended by the Banking
4ct of 1933.

.Approved.

Telegraphic reply on September 26, 1933, approved by five members
°r the 

Board, to a telegram dated September 23 from Mr. Stevens, Federal
Iiessrv

e 11-gent at Chicago, submitting a request of the Amalgamated Trust
44d. sta .

7111. s Bank, Chicago, Illinois, for an extension of ten days from Sep-

26, 1933, in which to file reports of its affiliates, and recommend-
tin+
-u the 

extension requested be granted. The reply stated that section

teizbe

to their members on bonds and notes secured by such shares; that they

Of the 
- Federal Reserve Act does not authorize the Board to extend the time

t°r the 
.ranamission of reports of affiliates except for "good cause shown";t4t s.

Inca the Board has no information in regard to the necessity or the
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desirability of granting an extension in this instance, it is unable to

grant the request of the member bank; and that, accordingly, it will ex-

Peet the member bank to furnish reports of its affiliates forthwith, Lnd to

Pliblish such reports if publication of the member bank's own report is re-

Under State law.

Approved.

Telegraphic reply on September 27, 1933, approved by five members of

the Board, to a telegram dated September 25 from Mr. Stevens, Federal Re-

8erve Agent at Chicago, stating that the Guardian Detroit Union Group, which

is 4._
lu receivership, owns a State member bank end a national bank in the

SeVehth Federal Reserve District, and that the court has refused to permit

the receiver

to whether a

to file an application for a voting permit and inquiring as

holding company affiliate in the hands of a receiver must file

°4 aPPlication for a permit to vote the stock of its subsidiary member banks.

The 
reply stated that, during the period in which the Guardian Detroit Union

urolip ,s
1 in the hands of a receiver, it would seem that the ownership and

ecntr
01 of the stock of the member banks would not be in the Guardian De-

troit ,
union Group, but would be vested in the receivership subject to orders

(Yr the 
court or other duly constituted public authority; and that, according-

ly, if
the receiver exercises control of the stock in question subject to

court or other duly constituted public althority, it would not

41Deer that a 
permit from the Board is necessary in order that the shares of

43ek in the member banks may be voted by the receiver during such period.

Approved.

Telegraphic reply on September 26, 1933, approved by five members of
the

the

-"1, to a letter dated Tilly 26 from YAr. McClure, Federal Reserve Agent
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are

of Okmulgee, Oklahoma, out of 2,000 shares out-

held in the name of the Southwest Bankshares Corporation

in receivership; that the business of the former institution was

acquired by a new national bank; that it is desired to vote the

the Citizens National Bank held in the name of the Southwest sank-

4ree Co
rporation at a shareholders' meeting to be held September 30 for

the purpose

9/28/33

at 
Kansas City,

-25-

inquiring as to whether a trusteeship formed for the

131111303e of financing the erection of an annex to The State Bank, Win-

field, Kansas, is an affiliate of that bank. The reply stated that it

le 
understood that the sole function of such trusteeship is to hold title

to s• pecific property for the sole purpose of securing the payment of

b°11ded indebtedness; that the trustees concerned exercise no other functions

in 
connection with said trusteeship; and that, in such circumstances, it

18 t• he opinion of the Board that such trusteeship is not an affiliate of

the plember bank, notwithstanding the fact that a majority of the trustees

E'ra directors of the member bank.

4proved.

Telegraphic reply on September 27, 1933, approved by five members

Of the 1-20urd,
to a letter dated September 16 from Mr. McClure, Federal

Re"rve Agent at Kansas City, stating that 1,330 shares of the stock of

the 
Citizens National Bank

etatdine,

Which i2

Ileeently

-tock of

neeessar_
Y 7°ting permit. The reply stated that during the period in which

the 

corporation is in the hands of a receiver, it would seem that the owner-

11113 control )f the stock held in the name of the corporation would not

be i• n the c
orporation but would be vested in the receiver subject to orders

Of placing the Citizens National Bank in liquidation; and that
eclvice ,s

1 requested as to the procedure to be followed in obtaining the
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or the court or other duly constituted public authority; and that, accord-

1-13€13r, if the receiver exercises control of the stock in question subject

to °rder of the court or other duly constituted public authority, it would

11°t appear that a permit from the Board is necessary in order that the

Shares of stock in the national bank in the name of the Southwest Bank-

shares Corporation may be voted.

Approved.

Telegraphic reply on September 26, 1933, approved by five members

the 
Board to a telegram dated September 22 from Mr. Newton, Federal Re-

Agent at San Francisco, inquiring as to whether the provisions of

the Banking 
Act of 1933 relative to holding company affiliates are applicable

to 4 f°reign corporation which owns the majority of the stock of a State

14eraber bank. The reply stated that it is the opinion of the Board that

stIch pr
ovisions are applicable to any corporation, wherever located, which

is 
affiliated with a member bank in any manner set forth in section 2, sub-

Cc) of the Banking Act of 1933, and, accordingly, that such pro-
visions

are applicable to the Bank of Montreal, Montreal, Canada, which

°174s majority of the stock of the Bank of Montreal of San Francisco, a

Ilisrnter bank of the Federal Reserve System.

Approved.

Te
legraphic reply on September 26, 1933, approved by five members

or the
Board, to a letter dated September 22 from Simpson Thacher & Bart-

lett
ew 

York, New York, stating that the American Trust Company, San Fran-

California
'37(lo 

is a member of the Federal Reserve System; that more than
or 

the - election of directors, is owned by the American Company; that more

the shares of the capital stock of this corporation, which is voted
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then 50% of the capital stock of the American Company is owned by the

I'acific Eastern Corporation, New York, New York; that Atlas Corporation,

J'ersey
New Jersey, does not itself own more than 50% of the shares

f the 
capital stock of the Pacific Eastern Corporation, but does oval more

tharl 50% of the voting stock of other corporations which in turn own

hares of stock of the Pacific Eastern Corporation; and that the shares

or at"k of the Pacific Eastern Corporation owned by these other corpo-

l'ati°11e, together with the shares of stock of the Pacific Eastern Corpora-

ti11 owned by the Atlas Corporation, aggregate more than 50% of the stock

Of the Pacific Eastern Corporation; nd requesting certain infoluation

c°fleerning these corporations in connection with the provisions of the

Banking Act of 1933 with regard to holding company affiliates. The reply

stated that.,
on the facts given in the letter of September 22 from Simpson

Thacher & Bartlett, the Atlas Corporation and the Pacific Eastern Corpora-

tloll are holding company affiliates of the State member bank within the

illealithe of the law and each must execute an agreement on the Board's form

and that, moreover, in order that the American Company may vote its

atock of the American Trust Company, the Atlas Corporation and the Pacific

18°4'--uern Corporation, as well as the American Company, must each obtain voting

13erlaits.

Approved.

BePlY on September 26, 1933, approved by five members of the 72oard,
to a 1

"ter dated. September 11 from Deputy Governor Worthington of the Fed-
erel p

'"erve Bank of Kansas City; the reply reading as follows:

"Reference is made to your letter of September 11, 1933,in ulch you call attention to the fact that the savings pass
13°°k3

 of many member banks contain a provision to the effect
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"that deposits made on or before the fifth day of any month
Will draw interest from the first of such month; and you in-
quire whether deposits made during the first five business
days of a month would be entitled to interest, in accordance
with such a provision in a savings pass book, from the first
day of such month at the maximum rate prescribed in the Board's

Regulation q.
"As you know, the Regulation provides in Section V(c) that

t(1) No member bank shall pay interest, accruing after Octo-
ber 31, 1933, on any savings deposit or any part there-
of at a rate in excess of 3 per cent per annum, com-
pounded semiannually, regardless of the basis upon which
such interest may be computed, except as provided in
Paragraph 2 hereof.'
"If the amount of interest paid by a member bank upon any

deposit exceeds three per cent per annum, compounded semi-annual-
1Y, for the period during which the deposit is actually in the
bank, whether by reason of inclusion in the interest period of
days prior to the date on which the deposit was made or days
after it was withdrawn, the payment is at a rate in excess of
that Prescribed by the Regulation and in violation thereof. Of
course, interest may be paid on a deposit at a rate not exceed-
ing the maximum prescribed in the Regulation for the period from
the.date on which the deposit was actually received by the bank
until actually withdrawn.

"The maximum rate of interest on savings deposits pre-
scribed in the Regulation, as you know, is applicable only to
interest accruing after October 31, 1933."

to a t

R

Approved.

Reply on September 27, 1933, approved by five members of the Board,

elegram dated September 21 from Deputy Governor Dillard of the Fed-

eserve Bank of Chicago; the reply reading as follows:

"Reference is made to your telegram of September 21st,
in Which you raise certain questions with regard to the pay-
ment of interest on certificates of deposit by member banks
Under the provisions of the Board's Regulation
c "The Board understands that your inquiry relates to
bertificates of deposit with respect to which the member
,. 11k reserves the right to require written notice of not less
'Ilan thirty days before withdrawal of the deposit. You will
Observe that, under the provisions of footnote 4 of the Board'si

,ee'lllation, interest may not be paid on a certificate of de-
'c)t uit with respect to which the bank merely reserves the right

require notice before payment. However, under other provisions
Of the regulation, a member bank may pay interest in accordance
with the terms of any certificate of deposit which was lawfully
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nentered into in good faith prior to Tune 16, 1933, and in
force on that date and which may not lawfully be terminated
or modified by such bank at its option or without liability;
but no such certificate of deposit may be renewed or extended
unless it be modified to conform to the provisions of the
regulation, and every member bank is required to take such
action as may be necessary as soon as possible consistently
with its contractual oblio:ations to bring all such certifi-
cates of deposit into conformity with the provisions of the
regulation.

"The certificates of deposit which you describe appear
to be of indefinite maturity but, in the absence of a pro-
vision in such a certificate to the contrary, it would seem
to the Board that a member bank may lawfully terminate the
contract contained in the certificate at any time upon pay-
ing the amount due to the depositor after giving reasonable
notice to him of its intention to terminate the arrangement;
and that, accordingly, it i thc duty of such a member bank
to terminate or to modify such a certificate of deposit as soon
C s possible so as to bring it into conformity with the pro-
visions of the regulation. If a member bank terminates or
modifies its certificates of deposit of the kind described
above, as soon as possible, so as to bring them into conformity
With the provisions of the regulation, interest may be paid,
in accordance with the terms of the regulation, on such cer-
tificates which were issued prior to June 16, 1933, and out-
standinE on that date, until the date on which they are so
terminated or modified, provided that the certificates them-
selves require that interest be paid on such deposits until
Withdrawn . No interest accruing after such modification or
termination of the certificates may be paid on any deposit
represented thereby unless the certificates then conform to
the requirements of the regulation in this connection.

'You also inquire whether interest may be paid on cer-
tificates of the kind described above which have been issued
since June 16, 1933. In this connection it may be noted that
such certificates may be classified as time deposits for the
purpose of computing reserves under the provisions of Regula-
tion D; and also that the Board advised all Federal reserve
banks in a telegram dated June 21, 1933, Trans. No. 1826, that
member banks might continue to pay interest on time deposits
in accordance with their usual practice or existing bona fide
contracts until the Federal Reserve Board should issue regula-
tions on the subject. In the circumstances, the Board till of-
!'er no objection to the payment of interest by member banks
in accordance with the terms of the certificates and at a
rate not in excess of that prescribed in Regulation Q, on cer-
tificates of deposit of the kind described which were issued
after June 16, 1933, and not later than August 29, 1933, the
effective date of the regulation, provided such member banks
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"terminate or modify such certificates of deposit as soon as
possible so as to bring them into conformity with the pro-
visions of the regulation.

"While a number of other questions were discussed in a
recent telephone conversation between Counsel for your bank
and the Board's Assistant Counsel, the Board feels that it
Should not attempt to pass upon such questions unless sub-
mitted in writing and all information necessery to a deter-
mination of the questions is given."

Approved.

Reply on September 27, 1933, approved by five members of the Board,

to a letter dated July 22 from Mr. C. L. Cushing, Vice President and Cash-

ier of The Downs i'ational Bank, Downs, Kansas, addressed to the Comptroller

Of

as

the 
-LkJ- 
n,_

rency and by him referred to the Federal Reserve Board, reading

follows:

"Receipt is acknowledged of your letter of July 22, 1933,
in which you request to be advised (1) whether a time certifi-
cate of deposit may be paid before its maturity, provided that
no interest is paid thereon, and (2) whether a time certificate
of deposit which provides that it is 'payable six or twelve months
E tter date' may be paid at the expiration of only nine months
rram date, with interest thereon.

"In regard to the first question which you raise, it is the
°Pinion of the Board that a time certificate of deposit may not
3iawfully be paid before the maturity thereof, even though no in-
,erest is paid thereon. In this connection, your attention is

',L'irected to Section IV of the inclosed Regulation q, relative to
uhe payment of time deposits before maturity.

"Since you have not furnished the Board with a copy of thetime 
certificate of deposit which you state is 'payable six or

_twelve months after date', the Board is unable to advise you
efini

ua

tely at this time whether or not such certificate may lew-

J111Y be Paid nine months after date. It would appear, however,
m t if such certificate were not paid at the expiration of six
'14)nths from date, it would automatically be renewed in accordance
!ith its terms for an additional six months, and, accordingly, that

raths
lt would then be payable at the expiration of such additional six

Period and could not lawfully be paid before the expiration
f such period, even though no interest were paid thereon."

Approved.
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Reports of Standing Conliaittee dated September 26, 27 and 28, 1933,

nding approval of the follong changes in stock at Federal reserve

banks:

A lications for ORIGINAL Stock:D
istrict No, 5,
First National Bank in Fairmont,

West Virginia,The 
Citizens National Bank of
Petersburg, Virginia.

District No. 7.
The National Bank of Richmond,

Richmond, Michigan.lue N
ational Bank of Ypsilanti,
YPeilanti, Michigan.

pl.strict No. 8-First r:ational Bank in T;:ascoutah,
Illinois.

A 14
„cations --r

District No.
10. SURRENDER of Stock:
4 

First 
National Bank, Burnside, Ky.

(Insolvent)Pir$ National Bank,
(Insolvent)

.1iietrict No. 6.irat 
National Bank in Bessemer, Ala.

(Being liquidated through con-
Fir servator), 

National Bank, hutaw, Ala.
(I

nsolvent)

I;istrict No. 7.
and Merchants National Bank

& Trust Company, Benton Harbor,
Mich- (Being liquidated 

through

con
servator)

UTo.10.
l's-iNational Bank, Carnegie, Okla,

p4, 

kinSOlVent)

National Bank, Frederick, Okla.
(Voluntary liquidation, succeeded
by 

First National Bank in Frederick)

Fleming, Ky.

Shares 

270

300

36

72

36 
Total

21

18

120

105

210

30

72

570

108

36
714

225

210

102
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Alklications for SURRENDER  of Stock: (Cont,d) Shares 

Batalk of Kimberly, Kimberly, Idaho.
(Insolvent)

Proved:

Approved.

Thereupon the meeting adjour

Chairman, Execu ve ammittee

30 30
Total 606

Assistant Secretary.
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