
Friday,

A meeting of the Federal Reserve Board was held in Washington on

September 15, 1933, at 12:15 P. •

PRESENT: Mr. Black, Governor
Mr. Miller
Mr. James
Mr. Thomas
Mr. Szymczak
Mr. O'Connor

La% Morrill, Secretary
Er. Bethea, Assistant Secretary
La% Paulger, Chief of the Division of

Examinations
Mr. Wingfield, Assistant Counsel.

Governor Black reported that he had received a letter from Mr. Johns,

4eting Governor of the Federal Reserve Bank of Atlanta, dated September 12,

1933) requesting that the Board approve the making of a direct loan, in the

811°1111t of 4250,000, by the Federal Reserve Bank of Atlanta to the rAssiss-

1l3Pl Cottonseed Products Company, Jackson, Mississippi, under section 13 of
the 

federal Reserve Act, as amended, inasruch as the Board's circular

letter of
July 26, 1932 (/-7215-a) provides that:

"Except with the pernission of the Federal
Reserve Board, no Federal reserve bank shall
discount for any one individual, partnership or
corporation paper amounting in the aggregate to
more than one per cent of the paid-in capital
stock and surplus of such Federal reserve bank."

e'll>vellIcr Black also stated that the Federal Reserve Bark of St. Louis has
been

-equested to consider extending a line of credit to the sane company
to „

-44 ezount not exceedinc, .250,000, and that he recommended the Board

e'131'°70 the extension of such line of credit by the Federal Reserve Bank
Of st. L, .

-ule in the event that institution decided to do so.

After discussion, the Board approved loans in
the amount of(..250,000 each to the Mississippi
Cottonseed Products Company, Jackson, Mississippi,
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by the Federal Reserve Banks of Atlanta and St. Louis,
respectively, with the understanding that the approval
of the loan by the St. Louis bank was contingent upon
the bank's decision to make such a loan. It was under-
stood that Governor Black would communicate the action
of the Board to Governor Martin of the Federal Reserve
Bank of St. Louis.

The Board then considered and acted upon the following matters:

Letter dated September 14, 1933, fromMr. Sproul, Secretary of the

l'ederal Reserve Bank of New York, and telegrams dated September 14, 1933,

°1411,ir. lioxton, Chairman of the Federal Reserve Bank of Richmond, and Mr.

144clera8, Secretary of the Federal Reserve Bank of Kansas City, all advising

that 
at meetings of the boards of directors on the date stated, no changes

l'ere made in the banks' existing schedules of rates of discount and pur-

ehase.

Without objection, noted with approval.

Memorandum dated September 13, 1933, from. Mr. Morrill, requesting

allth°ritY to employ a painter to paint room 28? which is the office

00011Pied. by Er. L. P. Bethea, Assistant Secretary; the request having been

413131'clvod by seven members of the Board on September 14, 1933.

Approved.

Letter dated September lb, 1933, to Mr. Gilbart, Deputy Governor
or the 

"Federal Reserve Bank of New York, approved by seven members of the

11°ard, statinr, that, in accordance with the recommendation contained in

1113 letter of September 1, the Board approves changes in the personnel

irication plan of the Buffalo branch of the Federal Reserve Bank of
,

'*°r4 to provide for increases in the salary ranges of various positions

14 th
e office service department.
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Approved.

Letter dated September 14, 1933, to Mr. Attebery, Deputy Governor

ce tile Federal Reserve Bank of St. Louis, approved by seven members of the

13c)al'd, stating that, in accordance with the recommendation contained in

letter of August 30, the Board approves changes in the personnel

classification plan of the bank to provide for increases in the salary

l'salges of certain positions in various departments of the head office, and

Little Rock, Louisville, and Memphis branches.

Approved.

Letter dated September 14, 1933, to Ex. Worthington, Deputy Governor

°I' the 
Federal Reserve Bank of Kansas City, approved by seven members of

the 8c)al'd, stating that, in accordance with the recommendation contained in

418 letter of August 30, the Board approves a change in the personnel

el6183irication plan of the bank to provide for a decrease in the salary

x'allt2;'s of the position of "mail clerk" in the general service department of

the Oklahoma City branch.

Approved.

Telegram dated September 14, 1933, to Mr. Stevens, Federal Reserve

4es" at Chicago, approved by seven members of the Board, referring to the

4Plication of the Fairbank State Bank, Fairbank, Iowa, for permission to

v7itildllsw immediately from membership in the Federal Reserve System, and

et"ila" that the Board waives the usual requirement of six months notice of

ilitention to withdraw and that, accordingly, upon surrender of the Federal

l'"exlis bank stock issued to the Fairbank State Bank, the Federal Reserve

13811k Or Chisa3o is authorized to cancel such stock and make a refund thereon.
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Approved.

Letter dated September 14, 1933, to Er. Stevens, Chairman of the

Pederal.L Reserve Bank of Chicago, approved by seven members of the Board,

atattag that the Board had received the report of examination of the Fed-

"al Reserve Bank of Chicago made by the Board's examiners as of April 15,

1933. The letter called attention to various matters criticized or

°cftlented upon by the examiners in the report of examination as requiring

or attention, and requested that the Chairman furnish the Board

"1 certain additional information with respect to these matters and advise

it It8 to the action taken by the bank pursmint to the suggestions and

l'ecoltnendations made by the examiners. The letter also requested that it,

together 
with Mr. Stevens' reply thereto, be brought to the attention of

the board of directors of the bank.

Approved.

Letter dated September 14, 1933, to Yr. Hoxton, Federal Reserve

44gent at Richmond, approved by six members of the Board, inclosing a copy

or a• report of a special study of the fiscal agency operations of the Fed-

Reserve Bank of Richmond, and stating that, with regard to the practice

or
"• Padding" subscriptions, special reference is made to pages 3 and 40 of

the reAort relating to the transactions of the Western National Bank,

1141tI°."(5) Maryland, the president of which is a director of the Federal

Reaat've Bank of Richmond; and that the Board feels that it is particularly

114"ant, in view of the high responsibility of the Federal reserve banks

° t• he Government and public in these matters, that their directors be

"t441ou
careful to avoid participation by themselves or their institutions
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la Practices that are objectionable when indulged in by others, even though

811ell Practices may have been widespread and generally known. The letter

also stated that the Board desires that the detailed information contained

ia the report be brought to the attention of the board of directors of the

ba4k, and that the Board be advised of any action which may be taken in

°Ilnection therewith; and that the Board will also appreciate advice as to

the the recommendations of its examiner in regard to changes in the

rorms and records used by, and the clerical routine of, the fiscal a-ency

clePa'rtlaent, and his recommendations in regard to auditing functions with a

71sw to 
naintaining a more complete control over the assets, accounts and

1111nctions
of the fiscal agency department, have been adopted.

Approved.

Governor Black referred to the meeting of the Federal Advisory

C°1111eil which was scheduled to be held with the Board on Tuesday, September

19' 193" lie stated that he thought it would be helpful if the members of

the uoard would suggest topics which might be discussed to advantage with
the council.

After full discussion with respect to various
general subjects which night properly be considered
at the meeting with the Federal Advisory Council,
the members of the Board suggested that the following
topics be discussed at that meeting, with the under-

standing that Governor Black would notify the secretary
of the Council with respect thereto in advance:

1. Credit conditions
2. Extension of credit
3. Inflation
4. Federal Deposit Insurance Corporation
5. Recovery program
6. Long term investments
7. Reopening of banks in connunities having

no banking facilities
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Report of Standing Committee dated September 14, 1933, recomending

4PProval of the following change in stock at a Federal reserve bank:

A lioation for ORIGI1TAL Stock: Shares 

rst 
Rational Bank in Larlinton, West Virginia. 36 36

Approved.

Thereupon the meeting adjourned.

4Proved:
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