25
,' A meeting of the Federal Reserve Board was held in Washington
°n Saturday, September 9, 1933, at 10:45 a. m.
PRESENT: Mr. Black, Governor
Mr. Hamlin
Mr. Miller

Mr. James
Mr. Thomas

.

Mr. Szymeczak

| Mr. Morrill, Secretary

? Mr. Carpenter, Assistant Secretary
Mr. Bethea, Assistant Secretary
Mr. Martin, Assistant to the Governor
Mr. Wyatt, General Counsel
Mr. Chase, Assistant Counsel

The minutes of the meetings of the Federal Reserve Board held
°n July 13, 21, 22, 25, 27, and 28, and August 1, 2, 3, 4, and 15, 1933,

k Were approved.

The minutes of the meetings of the Iederal Reserve Board with
the Federal Open Market Committee held on July 20 and 21, 1933, were
8Dproveqd,

The minutes of the meetings of the Executive Committee of the
Feder&l Reserve Board held on August 9 and 21, 1933, were approved and
the actions recorded therein were ratified unanimously.

The minutes of the meetings of the Federal Reserve Board with
the Federal reserve agents and representatives from their departments
helq on August 15 and 16, 1933, were approved.

The Board then considered and acted upon the following matters:

h Letter dated September 7, 1933, from Mr. Sproul, Secretary of
the Federal Reserve Bank of New York, and telegrams dated September 6,
1933. from Mr. Curtiss, Chairman of the Federal Reserve Bank of Bostom,

Dig or FRASER

paisfed.org/




9/9/33 wle <6
*' September 7, 1933, from Mr. Newton, Chairman of the Federal Reserve

Bank of San Francisco, and September 8, 1933, from Mr. Strater, Sec-

Tetary of the Federal Reserve Bank of Cleveland, all advising that,

at leetings of the boards of directors on the dates stated, no changes

Were made in the banks' existing schedules of rates of discount and pur-

Chage,
Without objection, noted with approval.

Telegram dated September 8, 1933, from Mr. Clark, Assistant Fed-
®ral Reserve Agent at the Federal Reserve Bank of Atlanta, advising that
the boarag of directors of the bank, at its meeting on that date, voted
to ®stablish the following schedule of effective buying rates on bankers'

k acceptances, no other changes being made in the bank's existing schedule

°f rates of aiscount and purchase:

1 to 120 days 1%
121 to 180 days 1 1/4%
Repurchase 1%

Without objection, noted with approval.
Memorandum dated September 1, 1933, from Mr. Wyatt, General

counsel, recommending the appointment of lMiss Jeanne Howard Carroll as
: Bten°€§rapher in the office of General Counsel, with salary at the
rate of %1,560 per annum, effective as of the date upon which she en-
ters upon the performance of her duties; the recommendation having
been approved by five members of the Board on September 6, 1933,

‘ Approved.

| Telegraphic reply on September €6, 1933, approved by five mem-

be ,
TS of the Board, to a letter dated September 1 from Mr. Curtiss, Federal
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Reserve Agent at Boston, requesting approval of the appointment of Mr.

=y

John A, Reed as an examiner in the Federal resecive agent's department of

the bank, with salary at the rate of $3,300 per annum. The reply stated

that the Board approves the appointment referred to with salary at the

T S

rate stated.
Approfed.
Telegraphic reply on September 7, 1933, approved by four members f
°f the Board, to & letter dated September 5 from Mr. Hoxton, Federal Re- ‘
Serve Agent at Richmond, requesting approval of the appointment of MMr.
Edmung J. Smith as an examiner in the Federal reserve agent's department %

Of the bank, with salary at the rate of $2,600 per annum. The reply stated

- .

k that the Board approves the appointment referred to with salary at the
Tate stated, )

Approved.

e

Letter dated September 2, 1933, to Mr. Strater, Secretary of the
Fedel‘al Reserve Bank of Cleveland, approved by five members of the Board,
Stating that, in accordance with the recommendation contained in his letter
i August 16, the Board approves changes in the personnel classification i
Plan of the bank to provide for increases in the maximum salaries of four
Psitiong at the head office of the bank and two positions at the Cincin-
) branch, and for the establishment at the head office of a failed banks
runction in the loans and discounts department with ten new positions in

t
hat department.

Approved.

Telegraphic reply on September 6, 1933, approved by six members of {
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the Board, to a telegrem dated August 31 from Mr. Newton, Federal Reserve
Agent at san Francisco, with regard to the employment of a trust examiner

in the Federal reserve agent's department of the bank in accordance with

the recommendation of the Federal Reserve Agents' Conference at its meet-
ing on August 16, 1933. The reply referred to the Board's letter of Au-
gust 31, 1933 (X-7576), and stated that the Boerd feels that the agent
shoulg have the services of a high caliber trust examiner availablé to en-~
ble him to discharge his responsibility in connection with examinations
of trust departments of banks applying for membership, in connection with
8plications for trust powers by national banks, and in connection with
examinations of State member banks with trust departments. The reply also
Stateq that, while it is the opinion of the Board that the examination of
Trust departments of national banks is primarily the responsibility of the
Comp tro11er of the Currency, it is felt that the trust examiner in the
88ent's gepartment might also participate in examinations of trust depart-
Ments of particular national banks where it would be to the mutual advan-
Yage of the agent and the Comptroller for him to do so.

Approved.

Reply on September 2, 1933, approved by six members of the Board,
to o letter dated Auzust 26 from Mr. Austin, Federal Reserve Agent at
Philadelphia, with regard to his connection with the Theodore Presser Com-
Pany as a director. The reply noted that the company is engaged principal-
ly in the business of selling music by mail to teachers throughout the
Uhited States and that it controls the Oliver Ditson Company and the John
ChQPCh Company, both publishers of music, and stated that, in view of these

circumstances, and notwithstanding the agent's statement that all of the
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Profits of the Theodore Presser Company are used for the benevolent pur-
POses for which the Presser Foundation was created, it is felt that the com-
Pany falls within the scope of the Board's letter of April 29, 1933, X-7425, !
and consideration should be given by the agent to the discontinuance of {
his Service as a director of the company, and that it will be appreciated
1 the agent will advise the Board of the action he decides to take in !
this connection. The reply also stated that the Board interposes no ob- i
Jeetion to the agent continuing as'a trustee of the Presser Foundation.
Approved.

Reply on September 6, 1933, approved by five members of the Board,
to g letter dated August 28 from Mr. Stevens, Federal Reserve Agent at E
k chicago, in regard to indebtedness of employees in the Federal reserve %
8ent' g department at the Federal Reserve Bank of Chicago. With respect
%o the suggestion contained in the last paragraph of the agent's letter
that, inasmuch as under the provisions of the Banking Act of 1933 execu-
tive officers of member banks are given a period of two years in which to
Uvest themselves of any indebtedness to such banks, the Board might prop- :
8rly give employees of the Federal reserve banks a like time in which to
divest themselves of indebtedness to member banks, the reply stated that
the Board looks upon the matter as one involving a fundamental principle l
plicable particularly to the Federal reserve agents and the members of
theiy staffs because of their peculiar responsibilities under the Federal
ReServe Act; that the Board's views upon this matter were formulated with-
%t reference to any legislation that might be found subsequently in the

Banking Act of 193%; that, moreover, it is apparent that Congress must
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#‘ have been influenced by considerations with respect to the provisions of ;

the Banking Act of 1933 relating to indebtedness of executive officers }

of membper banks which would be somewhat diffefent from those entering into

the determination of the policy with respect to borrowings of Federal re-

Serve agents and the members of their staffs; and that, consequently, the

Boarq does not consider that an implication should be drawn from that Act

that employees of the Federal reserve agents should be given two years

e e Sy

"thin which to clear up indebtedness if the settlement thereof may reasona-
bly be accomplished in less than that period of time and will expect that
®¥ery endeavor will be made by them to accomplish this result without re-
8ard to the two year limit mentioned. The reply also stated that, on the
Other hand, where there are exceptional circumstances such as the agent
indicates with respect to liessrs. Pat%erson and Pitman, the indebtedness |
;
having been incurred before they became members of the staff of the Federal i
Teserve agent, and if it appears that they execute in good faith to the e
Yest of their ability plans fo reduce their indebtedness as rapidly as
possible, even though they might take more than two years, the Board will
take no further action unless it should appear from circunsfances develop-
1n% at a later date that the existence of such indebtedness is incompatible {
"ith the proper rendition of the services for which they were employed. The i
reply stated further that the Board feels that in every case when & new em=- |
p1°Yee is to be taken into the staff of the Federal reserve agent the ques-
A ti°n of any outstanding indebtedness on his part should be investigated and
e°n31dered carefully before any commitment is made with respect to his

emDloyment, and that such indebtedness, if any, should be brought to the i
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;. 8ttention of the Board when a recommendation is submitted to it to approve
the employment of the person involved. ’
Approved.

Reply on September 8, 1933, approved by five members of the Board, {

to g letter dated August 31 from Mr. Wood, Federal Reserve Agent at St, f

LOuis, inclosing additional reports of indebtedness of members of his |

Stare and stating that he will obtain and forward to the Board a report of

Nr, Frank Cannapell who was absent from the bank on account of illness

“hen the agent's letter was written. The reply noted that the report submit-

e

ted by Miss Mary E. Tolmie shows indebtedness incurred for the purpose of
Taking investments, and stated that, if any of these investments include
A 0bligations of banking institutions or their subsidiaries or affiliates, '
1t 1s requested that the agent so advise the Board. The reply also referred
to o memorandum inclosed with the agent's letter from Mr. F. J. Mueller, !
f
chairman of the board of the Four-Four Savings and Loan Club, with regard ?
to the loan policies of the club, and stated that the Board has noted the
BtateInents made therein with regard to the policy of the club in connec- :
ton with loans for the purpose of purchasing securities and automobiles,
M4 that it is assumed from the statements contained in Mr. Mueller's memo-
1‘an‘hlm that the loan activities of the club are confined entirely to the !
empl°Yees of the Federal reserve bank and its branches and that advances
8re Not made under any circumstances to any outside parties, but that it
A M1 be appreciated if the agent will confirm this understanding. f
Approved.

Letter dated September 2, 1933, to the board of directors of the !
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2‘ "Southern Arizona Benk and Trust Compeny,™ Tucson, Arizona, approved by
five members of the Board, stating that, subject to the conditions pre- !
S¢ribed in the letter, the Board approves the bank's application for
memberShip in the Federal Reserve System and for the number of shares
°f stock of the Federal Reserve Bamk of Dallas to which the bank will be |
®0titled upon the basis of its capital and surplus as of the date upon
Which jtg membership becomes effective.

Approved. |
Letter dated September 7, 1933, to the board of directors of the ;
nsedalia Bank and Trust Company," Sedalia, Missouri, approved by five mem-

Yerg of the Board, stating that, subject to the conditions prescribed in
b the letter, the Board approves the bank's application for membership in.the
Flederfitl Reserve System and for the number of shares of stock of the Federal :
RGSGTVG Bank of St. Louis to which the bank will be entitled upon the basis ;
of its capital and surplus as of the date upon which its membership becomes
; fective. ‘
Approved. é
Telegraphic reply on September 8, 1933, approved by six members of '
the Board, to a letter dated August 25 from Deputy Governor Clerk of the i
Federal Reserve Bank of San Francisco recuesting advice as to whether a
nonmember State bank reorganized under the Benk Stabilization Act of the
State of Washington may be admitted to membership in the Federal Reserve

System and whether State member banks in Washington reorganized under such

——

fot hay be permitted to retein their membership. The reply stated that it

ls Wnderstood from a copy of the Bank Stabilization Bill previously forwarded
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h t0 the Board that such Act authorizes the Supervisor of Banking to propose ’
8 plan for the reorganization of a State bank upon the request of the di- {
Tectors of the bank and that such a plan becomes effective as to all un-
S8cured ereditors of the bank upon approval of the plan by creditors
hQVing unsecured demands against the bank aggregating now less than 75%
of the unsecured demands of all creditors, but that the Act does not at-
tempt to prescribe the detailed provisions of any such plan and it is not
¢lear what liability, if any, will be incurred by the bank to pay waived
Qeposits in any such case; and that, in the circumstances, the Board can- i
ot attempt at this time to advise whether it will admit to membership a
State bank reorganizcd under such Bank Stabilization Act. The reply also

b Stateq that if the Supervisor of Banking of Washington so desires, in view
°f possible applications for membership, the Board will be glad to consider
al features of any proposed plan of reorganization under the Bank Stabili- i
%tion Act upon receipt of detailed information with regard to all of its
re&"?ures and copies of the plan and of all agreements which will be executed
Wndey such plan; that any information which is furnished to the Board in
thig matter should be accompanied by the recommendation and views of the Fed-
®Tal reserve agent and a committee of the Federal reserve bank and the
“Pinion of its counsel after careful consideration of all aspects of the
Plan op reorganization, with particular reference to whether such plan of |

I‘QQI'gtinization complies with requirements of the State law and is legally

. ietac

h *fective and as to what liability the bank will have for the payment of
waiVGd deposits; and that, in connection with any plan submitted, the Board

would like to be advised especially as to whether the legal effectiveness

P
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él °f any such plan of reorganization under the provisions of the Bank
Stabilization Act or any'similar law has been determined by the courts
of Washington or whether any question with reference to the effective-
188s of any such plan of reorganization is now pending in such courts.
The Teply stated further that, in case a member bank proposes to re-
OTganize under the Bank Stabilization Act of Washington, full informa-
tlon witn regard to such plan of reorganization should be obtained in
°rder to determine whether it will require the Board's approval or will
Tésult in any violation of the Federal Reserve Act, the Board's Regula-
ti°nS. or the conditions of membership to which the particular bank is
Subject; that, upon receipt of such information together with the recom-
6 Mendation of the Federal reserve bank and the opinion of counsel, the
Boarq will be glad to consider whether the membership of the bank is af-
fected or the Board's approval is required; that the question as to ;

Whether a license should be issued to any member bank so reorganized is a

Mestion for determination by the Secretary of the Treasury upon recommen-
dation of the Federal reserve bank; and that it is suggested that, if it has
Rog already done so, the Federal reserve bank communicate with the Supervisor
oL Banking of Washington and advise him of the Board's position in the matter
& jtg views with regard to the reorganization of banks applying for member-
Bhip. particularly as set out in its letters of August 14, 1933 (x-7549),
Rugys 21, 1933 (X-7556), and August 22, 1933 (X-7557). The reply added

h that circumstances comparable with those discussed in the Board's letter of !

\ Yzust 14 were discussed in the Board's letter of June 20, 1933 (X-7455),

sg that, in connection with a restriction in the Stabilization Aect on the ;
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Peyment of any dividends until waived deposits have been paid, attention
18 calleq to the last paragraph on page 3 of the Board's letter X-7557-c.
Approved.
Letter dated September 8, 1933, to Mr. Case, Federal Reserve Agent
%t New York, approved by five members of the Board, replying to Assistant |
Federal Reserve Agent Dillistin's letter of August 17 transmitting the ap-
Dlication of the conservator of the Harrimen National Bank and Trust Compa-
Wy New York, New York, for the cancelation of 2,400 shares of stock of the
Federal Reserve Bank of New York outstanding in the neme of that bank. The
reply‘stated that the Board approves the application referred to; that it has
h }men Noted that the Federal Reserve Bank of New York wishes to obtain the con-
Sent Of the conservator to the retention of a part of the proceeds resulting
| ron Cancelation of the Federal reserve bank stock held by the Harriman Na-
tional Bank and Trust Company until it has been determined whether the Fed- t
"ral Teserve bank will have further claims against that bank and any such
Qﬁims have been settled; that the Board has no objection to the Federal re-
*erve bank holding a part of these proceeds for its protection for a reasona-
e length of time; and that it is suggested that, if the agent has not already
e 80, he obtain an opinion from counsel for the Federal reserve bank as to
» neeessity of holding such proceeds in view of the circumstences involved
1nthe Cagse and the length of time for which they should be held in order to |
Qr&hﬁ adequate protection for the Federsl reserve bank. The reply also stated ’
s t o, if the conservetor should object to the retention for a reasonable period
ta Part of the proceeds of the stock, it is suggested that the cancelation of

‘8
quiValent amount of stock be deferred and the Board be advised in the i

together with the agent's recommendation.

Approved.
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t’ Telegram dated September 7, 1933, to Mr. Newton, Federal Reserve
Agent gt San Francisco, approved by four members of the Board, replying
to Assistant Federal Reserve Agent Sargent's letter of August 28 inclosing
8 application of the Coast National Bank in Fort Bragg, California, for
36 shares of stock of the Federal Reserve Bank of San Francisco, submitted
n 1jey of the bank's application for a like number of shares forwarded with
M, Sargent's letter of July 1, 1933, and approved by the Board on July 5,
and stating that it appears that the new application is necessary to com-
bly With certain changes required by the Comptroller of the Currency to
tomplete the organization of the new bank, The reply stated that the Board
8PDroves the amended appliéation of the national bank for Federal reserve

5 bank 5400k and revokes the approval granted on July 5 of the previous ap-

' Plication.

| Approved.

Letter dated September 2, 1933, to Mr. Curtiss, Federal Reserve e

Agent g4 Boston, approved by five members of the Board, referring to the
&pplication of The Tradesmens National Bank of New Haven, Connecticut,
for Permission to exercise trust powers, and to the question raised by
%oungey for the Federal Reserve Bank of Boston as to whether the capital
and Surplus of the bank are sufficient to make it eligible to receive
perm1Ssion to exercise trust powers under the provisions of section 11(k)
ot the Federal Reserve Act; the bank having common capital stock amount-
Ing to $150,000, preferred stock amounting to 200,000, and surplus of

:‘ $50:000. The letter noted that while there are some trust companies in

Connectieut heretofore organized in a place the size of New Haven which

have a capital of less than $200,000, the Connecticut law now in effect
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Tquires a common capital stock of not less than {200,000 with a surplus

of at least 100% of the amount of such capital stock for the organization
of Connecticut institutions having trust powers when located in a city

the size of New Haven, and stated that it is apparent, in view of the provi-
Slons of section 11(k) of the Federal Reserve Act, that it is contemplated
that national banks exercising trust powers shall be on a basis of equality
With State institutions exercising such powers; that the Board does not

feel that it properly can grant the right to exercise trust powers to a
Mational bank the capital of which is less than that recuired by the State
lay in effect at that time of State banks, trust companies and other cor-
Porations exercising such powers; that, in these circumstances, a national
B bank located in a city the size of New Haven must have a common capital
Stock of at least $200,000 and a surplus of at least 100% of the amount |
of its common capital stock in order to be eligible to receive permission
to ®xercise trust powers; and that, accordingly, the Board will not at
this time take any action on the application of The Tradesmens National
Bank of New Haven for permission to exercise trust powers. The letter
tlso stated that if the bank increases its common capital stock and sur-
Plug to the required amounts, the Board will be glad to consider a new
application from the bank, accompanied by the agent's recommendation as to
the action which should be taken thereon. The letter stated further that
1t 8y be noted that under the provisions of the Bank Conservation Act of

‘ March 9, 1933, national banks are authorized to issue preferred stock, and

<

BectiOn 303 of that act provides that "the term 'capital' as used in pro-

visions of law relating to the capital of national banking associations !
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Shal) mean the amount of unimpaired common stock plus the amount of pre-
Terred stock outstanding and unimpaired”, but that the Board feels that
"here a State law specifically requires that State institutions exercising
trust powers shall have a specified amount of their capital in common
stock, national banks applying for permission to exercise trust powers
should be required to conform to such requirements of the State law.
Approved.
Memorandum dated September 1, 1933, from Mr. Wyatt, General Coun-
Sel, Tecommending that there be published in the September issue of the
F'edel‘al Reserve Bulletin, rulings in the form attached to the memorandum,
g all of which contain the substance of rulings previously approved by the

Boarg on the following matters:

Issuance of non-assessable stock by State member banks.

Loans by member banks to affiliates on security of real
estate mortgages.

Capital debentures not considered "capital” in determin-
ing eligibility for membership.

Interest on deposits made by cooperative banks in member
banks.

Interest on deposits of trust .funds.

Effect of Section 8A of Clayton Antitrust Act, as amended
by Section 33 of the Banking Act of 1933.

The recommendation was approved by five members of the Board on September
7 los,
Approved.
Letter dated September 6, 1933, to Mr. Stewart, Secretary of the
‘ Fedel‘al Reserve Agents' Conference, submitting for his consideration, in |
&°°°rdance with the request contained in his letter of August 24, certain

e .
han8es in a tentative draft, inclosed with his letter, of the minutes of i
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the Federal Reserve Agents' Conference held in Washington on August 15

&nd 16, 1933,
Approved.

Reply on September 2, 1933, approved by five members of the Board,
to a letter dated July 18 from Mr. W. T. Locker, Secretary and Treasurer
°of the Jenkintown Bank and Trust Company, Jenkintown, Pennsylvania, re-
Mesting advice as to whether the payment of interest on deposits payable
R demand and made by the Treasurer of the County of Montgomery, Pennsyl-
V&nia, would come within the prohibition against the payment of interest
i deposits payable on demand contained in section 19 of the Federal Re-
Serve Act, as amended by section 11(b) of the Banking Act of 1933. The

h TSply stated that the Board understands that, under the statutes of Penn-

| 8ylv&nia, counties are divided into classes according to population, and
that lontgomery County is a county of the third class; that it appears
that section 401 of the General County law, approved May 2, 1929, as
amended, which is applicable to a county of the third class, provides that

i Sinking fund moneys of a county are deposited in banks designated as
eounty depositories, "not less than 2 per centum interest on daily balances
8h&ll be paid to said Commission for the use of such moneys™; and that
15 the understanding of the Board that there are no other statutory
DI")"131':>ns requiring the payment of interest on county funds. The reply
tso stated that section 19 of the Federal Reserve Act, as amended, pro-

‘ lubits the payment of interest on any deposit of public funds made by or
b Yehalf of any county which is payable on demand, unless payment of in-

t A
Sreat with respect thereto is required under State law, or by an existing
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t' valid ang binding contract which was entered into in good faith prior

o June 16, 1933, and which was in force on that date; and that, in ac-

tordance with that section and in the absence of any such contract, it

Woulq appear that a member bank may not lawfully pay interest on deposits

BS ctounty funds made by the Treasurer of the County of Montgomery which

are bPayable on demand, unless the funds in question are sinking fund moneys

°f such county.

Approved.

Reply on September 6, 1933, approved by five members of the Board,
to a letter addressed under date of June 21 to the Comptroller of the Cur-
Teney by Mr. L. S. Omohundro, Cashier of The Merchants and Planters Nation-

b . B&nk, Sherman, Texas, and referred to the Board for reply, requesting
Alvice as to whether interest may be paid for a six months' period ending
Tune 30, 1933, on certain funds deposited in the national bank and payable
°R demand, The reply stated that section 19 of the Federal Reserve Act,
8 amengeq by section 11(b) of the Banking Act of 1933, forbids a member
bank, directly or indirectly, to pay interest on eny deposit which is paya-
ble on demand, unless it is obligated to do so under a bona fide and bind-
ing contract which was in force on June 16, 1933, or unless the deposit in
Mestion is one of a class excepted by statute; that, from the statements
ta Mr, Omohundro's letter, it would appear that the oral understanding to
Uloy interest was not sufficiently definite in respect to its duration

‘ g other essentials to constitute it & valid and binding contract; and that
tn Such case interest may not be paid on the deposits in question for a

Poriog after June 15, 1933, unless such deposits are of a class excepted
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b Yy statute.

Approved.
Reply on September 7, 1933, approved by five members of the Board,
to letter dated July 18 from Mr. W. G. Coapman, Secretary of the Wiscon-
8in Bapkerps Association, Milwaukee, Wisconsin; the reply reading as follows:

"The Comptroller of the Currency has referred to the Fed-
eral Reserve Board for reply your letter of July 18, 1933, in
Which you submit an inquiry as to whether a member bank of the
Federal Reserve System may lawfully 'allow a credit for a bal-
ance in a checking account merely for the purpose of arriving
at the cost to charge the depositors'. From the information
in your letter, the Board understands that if the interest
computed on any such balance is in excess of the amount of
charges against such account, the benk pays no interest to the
dePositor, but presumably, it does pay or absorb the charges
8gainst the account. In the event that the interest computed

; On any such account is less than the charges against the ac-

’ tount, the depositor is required to pay the bank the actual

y cost of carrying the account in accordance with a schedule of
the bank, It does not appear whether the sum the depositor is
Tequired to pay is fixed with reference to the amount of inter-
€st credited on his balance, or otherwise bears any relation-
ship to the amount of such interest.

"The prohibition against the payment by & member bank of
interest on any deposit payable on demend which is contained
in Section 19 of the Federal Reserve Act, as amended by Section
11(b) of the Banking Act of 1933, applies not only to the di-
Tect payment of interest, but also to the indirect payment of
interest in any manner Oor by any method, practice or device what-
Soever, The payment or absorption of charges or other expenses
by a member bank, in an amount which varies with or bears a sub-
Stantially direct relation to the amount of a deposit payable
Oon demard, constitutes an indirect payment of interest on such
deposit within the meaning of this section and is within the pro-
hibition thereof.

"The information contained in your letter is not sufficient-
ly complete to enable the Board to advise you definitely whether
the instant situation would come within the prohibition of said
Section 19, as amended. However, it seems that in certain cases
Charges and expenses are absorbed in lieu of the payment of in-

‘ terest; that the question of the absorption of such charges
1s determined with reference to the amount of the deposit bal-
8nce; and, therefore, that the absorption of such charges is
directly related to the amount of such deposit balance. In
Such circumstances, it would appear that the absorption of such
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"charges would constitute an indirect payment of interest and
Would be unlawful.

"You are further advised that in any case in which a member
bank pays or absorbs charges or other expenses in connection with
any deposit payable on demand, it must be prepared to show that
Such payment or absorption of charges or expenses is not a de-
Vice to evade the statutory prohibition."

Approved.

Reply on September 8, 1933, approved by five members of the Board,
to g letter addressed under date of July 15 to the Comptroller of the Cur-
Toney by Mr, w. E. Frank, Cashier of the First National Bank, Luray, Vir-
ginia: a&nd referred to the Board for reply. The letter stated that the
Rational bank was reorganized and reopened on February 25, 1932, and cer-
tificates of deposit were issued for 80% of each deposit, one fourth of
"hich Was made payable every six months; that two payments have now been
"ade; that the bank desires to retire the remaining certificates at the
maturity of the third payment; and that advice is requested as to whether,
ey the provisions of the banking act of 1933, the outstanding certifi-
%ates Nay be paid before maturity. The reply inclosed a copy of Regula-
ton "Q" and stated that the Board does not have sufficient information
% to the terms of the certificates of deposit to determine whether they
e time certificates of deposit within the meaning of paragraph I of sub-
*°tion (a) of Section III of the Regulation, but that, if they ave, they
*annot lawfully be paid before their maturity, even though the same privi-

®8e i extended to all depositors.
Approved.

Reference was then made to a letter dated September 1, 1933, from

fy,
HOXton, Chairman of the Federal Reserve Bank of Richmond, transmitting
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a
letter gateq hugust 30, 1933, from Mr., John A. Law, Spartanburg, South
Ca
POlina, stating that, while his interest in the Charlotie Branch of
th
® Federal reserve benk has always extended far beyond his part time
e g
lations with the Central National Bank of Spartanburg, his recognition
of
the impqt‘acticability of the bank asking for license to reopen in larch
of ;
*his year occasioned his suggestion at that time that he tender his
reg
ignat1On as a director of the Charlotte Branch, and that, now that his
co ]
Mnection with the national bank is being terminated in connection with
itg .
liquld&tion, he feels that he should again and more formally tender his
Tesj
ignation, The letter from Mr. Hoxton recommended that the Board prompt-
ly
8ccept Mr, Law's resignation as there appears to have been considerable
CP{ 43 s
tleisn of him since the banking holiday for the reason that the Central
Nat
longy Bark of Spartanburg was not licensed to reopen and is now in the
h
s of a receiver.
The Secretary was requested to advise Mr. Law that the
Board has accepted, as of this date, his resignation as a di-
Tector of the Charlotte Branch of the Federal Reserve Bank of
R?Chmond tendered in his letter of August 30, 1933, and to ad-
Vise Mr. Hoxton that he will be informed in due course of the
Selection of a successor to Mr. Law,
There was referred to the Committee on District No. 5,
for recommendation to the Board, the matter of the selection
0? a director of the Charlotte Branch for the unexpired por-
tion of the term ending December 31, 1933, to succeed Mr. Law.
Mr. Morrill referred to the statement made by him at the meeting of
the
Board on August 29, 1933, with regard to the proposed letter to the At-
tor
ay General of the United States transmitting the reports submitted to
he
Boarq by the Division of Examinations in connection with certain ir-

g
Slarities in the fiscal agency department of the Federal Reserve Bank

of o
h10380- He stated that following that meeting he had incuired of Mr.
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Harlan, Financial Legal Assistant to the Secretary of the Treasury, with
Tegard to the status of the matter, and that Mr., Harlan had advised that
he haq all of the papers together and that, while he had been unable to
Tead thep because of his being occupied with the regulations on gold
recently bromulgated by the Treasury Department, he intended to expedite
his Consideration of the matter as much as possible, as Under Secretary
A°h°3°n has requested him to submit a report regarding it.

Mr. Morrill then stated that under date of August 21, 1933, Under
Secretary of the Treasury Acheson addressed a letter to the governors of
all Federa) reserve banks stating that since June 30, 1921, the Treasury
Department has reimbursed the Federal reserve banks for expenses incurred
9a 8ccount of new issues ol securities, such as personal services, print-
ing, POstage, telegraph and telephone services, and miscellaneous items,
bug Dot for other fiscal agency expenses; that the President has directed
that GOVernment expenditures be reduced to absolute minimum requirements;
that With this purpose in view the Secretary of the Treasury has assented
to the Proposal of the Director of the Bureau of the Budget that for the
fisea) year beginning July 1, 1933, there shall be a reduction of 10% in all
expenditures of the department in addition to the reduction of 15% in the
cOmpensation of all officers and employees; that this reduction applies to

1 aPPI‘Opriations including the appropriation for expenses of loans, a
ot of the expenditures from which are for reimbursing Federal reserve
Snks for theip fiscal agency expenses; and that ths Treasury, therefore,
S 88king the cooperation of the Federal reserve banks in reducing the

QMOun
t or these reimbursements so far as is possible, The letter also
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‘ Stateq that, while the department will continue to reimburse Federal re-
Sérve banks for any direct additional expenses, such as printing and post-
888, which are incurred solely on account of new issues of securities at
the tiﬁe of issue, it is felt that other items which do not involve direct
°xDenses, such as personal services, should not be included in claims for
reimbursement; that after an initial issue of new securities continuing
®Xpenses would be absorbed by Federal reserve banks on the same basis as the
®Xpenses of old issues are now absorbed, that in presenting the situation
Tor the consideration of Federal reserve banks, it is felt that they may
be Telied on to cooperate fully in reducing the department's expenditures;

! *d that an expression of views will be appreciated.

. Mr. Morrill stated that he understood replies had been received by
the Treasury department from three or four governors; that a letter has been
QddreSsed to the Board by the Federal Reserve Bank of Cleveland objecting
Yo the proposed procedure, particularly as it would involve a very heavy
exPenditure on the part of Federal reserve banks in the event of a large
tesue of securities; and that Governor McKinney of the Federal Reserve Bank
B Dallas had called him on the telephone advising that the proposal was ob-
JectiOnable to him and that he intended to address a letter to the Under
seel‘etary of the Treasury setting forth his opinion, with a copy of such
letter to the Federal Reserve Board. Mr. Morrill also stated that he had
been advised that, when Mr. Acheson's letter was being prepared, the ques-

' tion was raised in the Treasury Department as to whether the Board should

by Consulted regarding the matter, but that it had been determined to send

the letter without taking it up with the Board or any member of its staff.
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b During the ensuing discussion it was pointed out that the en-
largeq Treasury financing operations have very greatly increased the amount
of work being done by the Federal reserve banks as fiscal agents for the
Government, and that the procedure proposed in Mr,., Acheson's letter would
entai) large expenditures on the part of the Federal reserve banks for
Vhich they would receive no reimbursement, and the question was raised as
to what, Position the Board should take in the matter.

At the conclusion of the discussion, Mr. Wyatt, General
Counsel, was requested to submit a formal opinion as to whether
under Section 15 of the Federal Reserve Act, which provides
that the Federal reserve banks shall act as fiscal agents of
the United States when required to do so by the Secretary of
the Treasury, the Secretary of the Treasury has authority to
Tequire the banks to absorb expenditures incident to their ser-
Vice as fiscal agents, or whether the Federal reserve banks are
entitled to reimbursement for such expenditures.

The Secretary was requested to obtain from the Federal re-
serve banks copies of their replies to Mr. Achesm's letter of
August 21, and in cases where replies have not been made to ob-
tain statements as to their position in the matter, and to ad-
Vise Under Secretary of the Treasury Acheson that when this in-
formation is received the matter will be considered and the Un-
der Secretary advised of the Board's position with regard thereto.

There was then presented a letter dated September 6, 1933, from Mr.
®uTbiss, Chairman of the Federal Reserve Bamk of Boston, stating that at
i Tegular meeting of the board of directors on that date it was voted,

Sbject o the approval of the Federal Reserve Board, to authorize the gov-
*Tox to reimburse the Committee on Reserve Bank Directors (consisting of
tmo Dembers from Massachusetts and one from each other State in the dis-
trict) for their expenses in attending meetings of the committee held at

' Vi bank, under a resolution adopted at the stockholders' meeting on October

2
s 1925, and amended at the stockholders' meeting on November ¢, 1928, for

%
s Purpose or making recommendetions to member banks as to nominations of
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‘j Class 4 and Class B directors in regular or special elections. MNMr. Curtiss’
letter stated that the function of the Committee on Reserve Bank Directors
i Purely advisory and that it mekes, in regular and in special elections,
re°°mmendations to member banks of one or more nemes of persons to be nomi-
fateq by member banks for Class A and Class B directors of the Federal Re-
Serve Bank of Boston. Mr. Morrill stated +that, while the Federal Reserve
Boarg in the past has approved the payment by the Federal Reserve Bank of
Boston of the expenses incurred by not more than one representative of each
Membey bank in attending the annual meeting of the stockholders of the Fed-
Sral Reserve Bank of Boston, this is the first time the Board has been re-
Westeq to approve the reimbursement of members of the Committee on Reserve
‘i Ban Directors for the expenses incurred by them in attending meetings of
! *Be commi t e,
A discussion ensued, at the conclusion of which Mr. Cur-
tiss' letter was referred to the Committee on District No. 1
for recommendation to the Board.
There was then presented a letter dated September 8, 1933, from lr.
Qase’ Federal Reserve Agent at New York, stating that in response to the
Board's request of August 31 that steps be taken immediately by each Fed-
Sral Teserve agent to arrange for the employment of a thoroughly trained
5l competent trust examiner, he had given much thought to the problem
aIld'regards it as of the highest importance that the right type of man be
,secured; that since there are in the Second Federal Reserve District many
1arge institutions it is particularly desirable that he appoint for this

i
.mportant work a man of prestige and standing in the community; that such

—
« .
—

q
Tian should be of mature years; and that it is thought that he should be

q A
Dpolnted for a limited period in order thet he may develop an effective
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h Organization of younger men to carry on the work in the future. The let-
ter also stated that, after careful consideration and consultation with
the Officers and directors of the New York bank, the Federal reserve
%ent recommends to the Board the appointment, as trust examiner in the
Federal reserve agent's department, of Mr, Orrin R. Judd for a period of
two Yyears, with salary at the rate of $12,000 per annum. The letter con-
taineq a statement of Mr. Judd's experience and qualifications as a trust
®Xaminer and inclosed a copy of a letter received from him under date of
September 6 setting forth his training and experience, and copies of let-
ters from benkers and en attorney in New York with regsrd to Mr. Judd.
Mr., Miller stated that he felt that Mr. Case's letter should be re-
i forreq to Mr. Paulger, Chief of the Division of Examinations, with the re-
h Quest that he have a personel interview with Mr. Judd and satisfy himself :

a
S o the desirability of his appointment as trust examiner at the Federal

Reserve Ben of New York, and he expressed the opinion that, in view of the
I“mponsibility of the Board in connection with examination work, greet

tare should be taken in the selection of examiners in order that the ex-
mmning forces at the respective Federal reserve banks may be developed to
8 Point where they may be regarded as being satisfactory representatives

0
T the Federal Reserve Board.

A discussion of Mr. Miller's suggestion followed, and at
its conclusion Mr. Case's letter was referred to Mr. Paulger
with the request that he interview Mr. Judd, look carefully
into his cualifications, and submit a recommendation to the
Board with regard to his appointment.

\ In addition, the Secretary was requested to prepare, for

A\ the consideration of the Board, a letter to the Federal re-

¥ serve agents at all Federal reserve banks stating that, in the
future, all recommendations with regard to the appointment of
examiners will be submitted to the Chief of the Board's Division
of Examinations for investigation and recommendation, and that
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in submitting future recommendations to the Board for such ap- :
Pointments, full and detailed information should be furnished !
with regard to the experience and qualifications of each appointee.

At this point. Messrs. Leonard and Chamberlin, Federal Reserve Ex-

“Mners, joined the meeting.

Reference was made to a hemorandum from the Comptroller of the Cur-
Teney dated July 26, 1933, recommending approval by the Board of an appli-
*atlon filed by the 014 National Bank and Union Trust Company of Spokane,
washington, for permission to reduce its capital stock from $1,500,000 to
$&m’°°0 as a part of a plan of reorganization of the bank. There was also
Dresented a memorandum prepared in the Board's Division of Examinations with
Tegard 4o the application which stated that the plan of reorganization pro-
des oy the sale of 3500,000 of preferred stock to the Investment and Se-
‘Uritieg Company, a wholly owned subsidiary of the 0ld National Corporation
"ien OWns 14,889 of a total of 15,000 shares of the stock of the 0ld Nation-
al Bank and Union Trust Company; for the elimination from the national bank
e undeSirable assets and borrowed money; and for the waiver by unsecured
*P0sitorg op the bank of 60% of the claims in consideration of a right to
part1°ipate in certain eliminated and trusteed assets. The memorandum also
"ated that the 01d National Corporation is unable to pay an assessment on
e S¥ock he1q by it but will pledge all of its assets, including the stock
* the National bank and all other banks owned by it, to the Investment and
Securities Company to secure, first, a loan to be made by the Reconstruction
Finance Corporation and, second, to secure the ultimate payment in full of

all : :
®lains waived by unsecured depositors and other creditors, retaining,

hOWe
v
or, whatever equity may remain in such assets after the loan of the
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ReconStruction Finance Corporation and the claims of unsecured depositors
14 other creditors have been satisfied in full. The memorandum pointed
Out that the 0ld National Corporation owns a majority of the stock of seven-
teen other banks in Washington and Idaho, only four of which have been
licensed to reopen, and that the plan of reorganization contemplates the
Temoval of criticized assets from 12 of these banks and their reopening on
& 100% basis, following which the affiliated banks in Washington will be
taken Over by the applicant bank and operated as branches. It also stated
that» while the examiner feels that the proposed reduction in capital could
i 8Pbroved as a part of the only feasible plan that can be worked out at
this ¥ime, in view of the fact that a voting permit will have to be ob-
Yaineg by the 01d National Corporation under the provisions of section
Slag of the Revised Statutes, as amended, before the proposed plan of re-
ol'3*3knization can be effected and as it would be desirable to develop in-
rormatiOn as to the future management of the corporation as well as of the
applicant bank, it is recommended that approval of the reduction in capital
. deferpeq until such permit has been obtained.

It was steted that, in view of the financial condition and the
Pasy history of the manegement of the 0ld National Corporation, it is very
doubtful Whether the Federal Reserve Board would be justified in granting
8 Voting permit to the corporation; that in view of this doubt a question
fag been Taised as to the advisability of deferring action on the appli-
catiOH in accordance with the examiner's suggestion; and that, as a result
ol Consideration of the matter and in an effort to assist in expediting
9 Completion of the reorganization plans, a letter to the Comptroller

® Currency had been prepared for the consideration of the Board,
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a
dvising that the Board approves the proposed reduction in capitel, sub-

Ject to all of the conditions mentioned in the memorandum received from
1

Be Comptroller of the Currency and certain additionel conditions in-

¢

luding the following:

"Before the vote to reduce the capital is actually taken
by the shareholders of the bank:

(a) The holding compeny affiliate shall be elimina-
ted by transferring all of the stock to one or
more individuals as trustees for the depositors
and creditors who are waiving parts of their
claims against the bank, subject only to the
lien of the Reconstruction Finance Corporation
for the proposed loan to be made by the Recon-
struction Finance Corporation; or

(p) 60% of the stock shall be transferred to one or
more individual trustees for the shareholders of
the 01ld National Corporation, subject to the
lien of the Reconstruction Finance Corporation
and the lien of the waiving depositors and credi-
tors of the bank; or

(¢) Both the 01d National Corporation and the Invest-
ment and Securities Company shall obtain voting
permits from the Federal Reserve Board pursuant
to the provisions of Section 5144 of the Revised
Statutes,"

It was pointed out that under the first alternative laid down in
e &bove condition no voting permit would be necessary as the holding com-
Pany &ffiliate, the 0ld National Company, would be eliminated, and the re-
organization could be completed without the delay which would be necessary
1 securing a voting permit. Mr., Wyatt stated that, while the second alter-
Native had been proposed as a method of avoiding the necessity of a voting
jermit being obtained by the 01d National Compeny, and as a means of keep-
"8 the Présent stockholders interested in the bank's affairs from a finan-
¢
H Standpoint, he felt that it is equivalent to suggesting a means of

svading th
® law and should not be included in the letter if it is approved.
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A general discussion ensued, at the con-
clusion of which the Governor was requested
to discuss the application with the Comptroller
of the Currency and submit a recommendation to
the Board as to the action to be taken.
Governor Black stated that while he was in Chicago attending the
| American Bankers Association convention he visited the Federal Reserve
Bank of Chicego; that Mr. Stevens, Chairman of the bank, discussed with
hin the action taken by the board of directors in designating Deputy Gov-
; $Tnop Preston as Aeting Governor and increasing his salary to the rate of
$34’OOO per annum; and that he had called Mr. Stevens' attention to the
fact tpat it had been the Board's understanding that Mr. McKay had been
ACtiné Governor of the bank and as Acting Governor had been designated as
4\ *us bank' g representative on the Federsl Open Market Committee, and that
i the Pederal Reserve Board hed discussed problems with him as Aeting Gov-
®Tnor ip the absence of Governor McDougal. Mr. Stevens had replied, Gov-
®Tnor Black stated, that Mr. McKay had not been designated as Acting Gov-
STaox by the direetors and, upon inquiry by Governor Black as to how Mr.
McKﬂY felt about the designation of Mr. Preston, Mr. Stevens had replied
that he felt Mr. McKay would not evidence amy feeling as he was not an
*SPirant for the position of Governor of the bank, Governor Black stated
thay Mr, Stevens had also informed him that directors Simpson and Leavell
hag tonferred with Mr. Lynn P, Talley relative to the governorship of the
Federal Reserve Bank of Chicago but that the suggestion of Messrs. Simpson
‘ e Leave1) that Mr. Talley be made governor of the Federal Reserve Bank
' s Chicago hed not met with the approval of the other members of the board
o directors and that they would not favor the election of Mr., Telley as

€0
vsrnor. In response to an inquiry, Governor Black stated, Mr. Stevens
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had also edvised that he interpreted the designation of Mr. Preston
s Acting Governor as meaning that he would be elected governor of the
bank gy, the January meeting of the board of directors. Governor Black
8dded that this information was being given to the Board at this time
for Consideration in connection with the recommendation of the Committee
°0 Distriet No. 7 with regard to the action teken by the board of direc-
tors Of the bank in designating Mr. Preston as Acting Governor with salary
8% the rate of $34,000 per annum.

Governor Black also reported briefly on his attendance at the
Amsri°an Bankers Association convention.

Governor Black then stated that the Banking Committee appointed
% the President has done a great deal of work in connection with the col-
lectiOH of informatién.regarding the condition of banks; that, as a result
°f the inquiry made by him of Federal reserve banks, practically all of
the infOI‘mation with regard to member banks in group 3 which will need some
°ut31de assistance and in group 4 which are emergency cases has been as-
sembled and that information is being gathered as rapidly as possible with
regard to nonmember State banks, the Federal reserve agents having been
requGStad today to submit on or before Monday of next week é definite_es-
timate 88 to the amount which will be required by State nonmember banks in
*Hey To restore their capital. He also stated that the committee will work
B ¢lose cooperation with the Federal Deposit Insurance Corporation in work-
"8 out the problems confronting the Corporation in connection with putting
e Yemporary insurance fund in effect on January 1, 1934, and that the com-

I
ttee has had several conferences with State banking authorities in an effort
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] bo e Of assistance to them in enabling State banks to qualify as members
°f the temporary fund.
Mr. Miller reported briefly on his trip to San Francisco and
chi°a€§° and his attendance at meetings of the board of directors of the
g Francisco bank.
Governor Black stated that Under Secretary of the Treasury Acheson
o Shown hip g letter received under date of September 7, 1933, from the
ecretal‘y of Commerce advising that the Special Industrial Recovery Board
ne its Meeting on Wednesday, September 6, voted to establish a committee
to Consiger the question of the inclusion in codes under the National In-
uatrial Recovery Act and in marketing agreements under the Agricultural
Adjustment Act of provisions restricting or prohibiting the sale of goods
belQW the cost of production and also of provisions protecting manufactur-
i Or dealers' margins; that it is felt by the Recovery Board that care-
i st“dy of the significance and possible effect of such provisions on
g re°°vel‘y program and particularly on the increase of purchasing power
ahould Ye initiated at once; and that the resolution adopted by the Special
11dus‘triﬁl Recovery Board calls for a committee to consist of representa-
‘ Ten designated by the Secretaries of the Treasury, Interior, Agriculture,
A%erce, and Labor, and by the National Recovery Administrator and the
gricultural Adjustment Administrator. Under Secretery of the Treasury
®son 1ndicated, Governor Black stated, that he proposed to designate

0y
L
;‘ * M, oy, Sprague as the representative of the Treasury Department on

the

Comy
: ttee end that he would like to have the permission of the Board
0

de
Signate Mr. Goldenweiser, Director of the Board's Division of Re-

b 8nd Statistics, as an alternate for Dr. Sprague. Consideration of
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Acheson' s suggestion with regard to the designation of Mr. Golden-
Weq
ser developed the consensus of the members present that Mr. Golden-
Wey
ST is closely occupied by his present duties as Director of the
v
lsion of Research and Statistics and that, as the work of the pro-
Posg :
a Committee will probably involve a great deal of work, Mr. Golden-
Sis
€T shouig not be designated as an alternate member.
Accordingly, the Governor was requested to
advise Mr. Acheson that, in the circumstances, the
Board would not favor the designation of Mr., Golden-
Weiser as an alternate member of the Committee, but
will be glad to give consideration to any other ar-
rangement that he may desire to suggest.

Reports of Standing Committee dated September 5, 6 and 8, 1933, rec-

O
A Wding approval of the following changes in stock at Federal reserve banks:

\ 4 1
WQOI‘ ORIGINAL Stock: Shares

Papeb No, 5.
1’800 National Bank in Ellicott
1%y, Md. 75 75
)
Fiigict No. 7.
\ National Bank in Humboldt, Iowa. 36 36
Fi::i'ict No, 8.
National Benk in Columbia, Illinois. 36 36
D
Fi::iict No, 11.
National Bank of Temple, Texas. 132 132
Total 279
4
1
Nspsetions for ADDITIONAL Stock:
Unioii"t No, 1.
( Tust Company, Ellsworth, Maine.
the Increase in capital) 60
fs National Bank, Danvers, Mass.
\ Pegpl Increase in surplus) 18
: ?8 National Bank, Southbridge, Mass.
) X Increase in surplus) ik 79
{
I"iz::i“‘t No. 5.
National Bank, Aberdeen, Md.
Increase in capitael, preferred,
Partly offset by decrease in surplus) 15
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? ém@ﬂ&é}ipns for ADDITIONAL Stock: (Cont'd) Shares
P %HﬂEZEE¥No. 5. (Cont'd)

8hington County National Bank,
Williamsport, Maryland. (Increase
in ecapital, preferred, partly off-
set by decrease in surplus) 30
& Citizens National Bank, Elizabeth
City, N. C. (Increase in capital, pre-
ferred, partly offset by decrease in
Surplus) 63
Can National Bank & Trust Company,
Danville, Va. (Increase in surplus) 1
National Bank, Terra Alta, West Vir-
ginia, (Increase in surplus)

Firgt

Amgri

First
111

lo

Tundy County National Bank, Morris, Ills.
(Increase in capital, preferred, part- !
ly offset by decrease in surplus) 20

Total 280
%m££323223§;f0r SURRENDER of Stock:
Strict No. 4. |
h irst National Bank, Clairton, Pa. (Wilson
v P.0.). (Decrease in surplus) 15 15
fl
g;striCt No, 5. ;
st National Bank, Salisbury, N. C.
(Decrease in surplus, partly offset
Distr'by an inerease in capital) 3
ict National Bank, Washington, D. C.
Feq Being liquidated through conservator) 900
®ral-Anmerican National Bank ard Trust Com-
Pany, Washington, D. C. (Being liqui-
dated through conservator) 1,800 2703

Eistrict No. 6.
st National Bank, Claxton, Ge.
“a8tional Bank, Gadsden, Ala. ;
VOluntary liguidation, succeeded

by First National Bank in Gadsden) 180 222
giitrict No. 7.
St National Bank, Hoopeston, Ills.
& Pip (IDSOlVent) 20
i St National Bank, Everly, Iowa.
f Insolvent) 39 129

District NO. i

8
890 T — .
Ples Netional Bank, Seymour, lo.

Insolvent) 20 20
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i 9
| App1; - _ o5
» S2lications for SURRENDER of Stock: (Cont'd) Shares
| Bistrict No, 12, 3
4k of Woodburn, Woodburn, Oreg.
(Insolvent) 39 39
Total 3,128

Approved.

Thereupon the meeting adjourned.

) 9 A g
%ﬁd N 20

Secretary.

APDroved:

,”/ : ” _'4
JE Al
N )L

‘ Governor.
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