
A meeting of the Federal Reserve Board was held in 1:ashington

on dednesday, August 30, 1933, at 12:40 p. m.

PRESENT: Mr. Black, Governor

Mr. Hamlin
Mr. Tames
Mr. Thames
Mr. Szymczak

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary

Mr. Bethea, Assistant Secretary

Mr. Martin, Assistant to the Governor

Mr. ;iyatt, General Counsel

The Board considered and acted upon the following matters:

Memorandum dated August 26, 1933, from Mr. Paulger, Chief of the

Division of Examinations, recammending the appointment of Mr. Harold T.

Newman and his designation as an assistant Federal reserve examiner, with

salary at the rate of :,;3,000 per annum.

Er. Newman was appointed an examiner

for all purposes of the Federal Reserve Act,

as amended, and of all other acts of Congress

pertaining to examinations made by, for, or

under the direction of the Federal Reserve

Board; and was designated as an assistant Fed-

eral reserve examiner, with salary at the rate

of ;,;3,000 per annum, all effective as of the

date upon which he enters upon the performance

of his duties.

Telegraphic reply on August 29, 1933, approved by four membe
rs

(3f the Board, to a letter dated August 28 from Mr. 1illinms, Federa
l

Reserve Agent at Cleveland, requesting the Board's approval
 of the appoint-

Oent of Mr. Charles l'arritt as an examiner in the Federal reserve

Etelltts department of the bank, with salary at the rate of 4,500 per

eallaum, effective September 1, 1933. The reply stated that the Board

4PPr°ves the appointment with salary at the rate stated.

Approved.
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1;eply to a letter dated August 19, 1933, from Kr. Hoiton, Federal

Reserve Agent at Richmond, advising that in March of this year the Marion

Natiolal Bank at Marion, South Carolina, had been continuously deficient

in its required reserves for six months, but that due to the stress of

the banking holiday a report to the Board had been overlooked. The reply

noted that the bank has since restored its reserves to the required amount,

and stated that, in accordance with the agent's recommendation, the Board

Will take no action in the matter, other than to forward copies of the

agent's letter to the Comptroller of the Currency for the information of

his office.

Approved.

Reply to a letter dated August 19, 1933, from Mr. Hoxton, Federal

Reserve Agent at Richmond, with further regard to the continuous reserve

deficiencies of the National Bank of Summers in Hinton, West Virginia,

Which were originally reported to the Board in the agent's letter of Sep-

tember 20, 1932. The reply stated that, in view of the survey of banking

Conditions which is now being made by the Federal reserve agents, no action

is being taken at this time by the Board on this particular case, other than

to tranemit copies of the agent's letter to the Comptroller of the Currency

or the information of his office.

Approved.

Reply to a letter dated April 20, 1933, from Mr. Wood, Federal

aessrve Agent at St. Louis, inclosing an advertising folder prepared by

the Account Builders, Incorporated, and distributed by the Southwest Bank

ct St. Louis, Missouri, a member bank, bearing designs of "Uncle Sam" and

certain statements with regard to the licensing of the bank by the United

States 
Government. The reply stated that, notwithstanding the unusual
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Circumstances surrounding surrounding the banking holiday and the licensing of banks

by the Secretary of the Treasury, the Board believes that the principles

laid down in its circular letter of February 28, 1923 (X-3649), with re-

gard to advertisements of member banks, are largely applicable in this

case; that, while the Southwest Bank of St. Louis and other State member

banks in the St. Louis district which distributed the folder prepared by

the Account Builders, Incorporated, unquestionably have the right to
 ad-

vertise that they were licensed by the Secretary of the Treasu
ry, they are

not justified in resorting to the use of combinations of pictures an
d

Phrases designed and calculated to accomplish the eviden
t purpose of the

folder; and that it will be appreciated if the agent w
ill advise the

Account Builders, Incorporated, of the Board's positio
n in the matter.

Approved.

Reply on Awust 29, 1933, approved by six me
mbers of the Board,

to a memorandum dated Tune 29 from Yr. Await, Deputy Co
mptroller of the

Currency; the reply reading as follows:

"Reference is made to your communication of Tune 2
9, 1933,

in which you submit the question whether, under the
 provisions

of Section 19 of the Federal Reserve Act, as amended 
by Section

11(b) of the Banking Act of 1933, a member bank may pa
y interest

on funds of insolvent national banks deposited, s
ubject to payment

on dewand, with such member baak pursuant to the 
provisions of

Section 5234 of the Revised Statutes and in 
accordance with an

agreement executed by such member bank, a 
copy of which you

inclosed.
"The agreement executed by the member 

bank recites the fact

that the member bank has made application to t
he Comptroller of

the Currency for the deposit of funds collec
ted or to be col-

lected from the assets of any insolvent nat
ional bank, such

deposits to bear interest computed upon 
monthly balances and

Payable in monthly instalments. Collateral security is pledged

under the terms of the agreement for the saf
ekeeping and prompt

Payment on demand of all funds so deposite
d together with interest

at the stated rate during the existence of su
ch deposit. The

agreement contains no provision as to the 
period for which it
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"shall be effective or the date upon which it shall terminate,

but it appears that the Comptroller of the Currency may effectually

terminate the arrangement at any time through withdrawal of the

balance on deposit with the member bank.

"Section 19 of the Federal Reserve Act, as amended by the

Banking Act of 1933, provides, in part, as follows:

'flb member bank shall, directly or indirectly by

any device whatsoever, pay any interest on any deposit

which is payable on demand: Provided, That nothing herein

contained shall be construed as prohibiting the payment

of interest in accordance with the terms of any certifi-

cate of deposit or other contract heretofore entered into

in good faith which is in force on the date of the enact-

ment of this paragraph; but no such certificate of deposit

or other contract shall be renewed or extended unless it

shall be modified to conform to this paragraph, and every

member bank shall take such action as may be necessary

to conform to this paragraph as soon as possible consist-

ently with its contractual obligations: Provided, however,

That this paragraph shall not apply to any deposit of such

bank which is payable only at an office thereof located

in a foreign country, and shall not apply to any deposit

made by a mutual savings bank, nor to any deposit of pub-

lic funds made by or on behalf of any State, county,

school district, or other subdivision or municipality, with

respect to which payment of interest is required under

State law."

"It will be noted that the law obviously contemplates tha
t

any contract of a member bark for the payment of interest on

deposits payable on demand, which was entered into prior to th
e

date of the enactment of the Banking Act of 1933, Tune 16, 1
933,

and in effect on that date, should be terminated by such ba
nk

as soon as possible after that date, if legally possible t
o do

so under the contract.

"After a careful consideration of this matter, it is
 the

view of the Federal Reserve Board that a member bank in 
which

funds of insolvent national banks have been deposited 
pursuant

to Section 5234 of the Revised Statutes, and in accor
dance with

an agreement such as that submitted with your cola
uunication,

laaY lawfully terminate the contract at any time 
upon giving

reasonable notice to the Comptroller of the Curren
cy of its

intention to terminate such contract; and that, ac
cordingly,

it became the duty of such a member bank to termin
ate or to

modify such contract as soon as possible after Tune 16
, 1933,

so as to eliminate any provision for the payment of inter
est

on deposits payable on demand. After such modification of the

contract, no interest may be paid on deposits which 
have been

received under its provisions and which are payable on
 demand."

Approved.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



8/30/33 -5_

Reply on August 29, 1933, approved by six members of the Board,

to letters dated July 8 and 15 from Mr. T. A. Walters, Fir
st Assistant

Secretary of the Department of the Interior; the repl
y reading as follows:

"Reference is made to your letters of Tuly 8 and
 Tuly 15,

1933, addressed to the Governor of the Federal Reser
ve Board,

in which you submit the question whether, under the
 provisions

of Section 19 of the Federal Reserve Act as amend
ed by Section

11(b) of the Banking Act of 1933, a member bank m
ay pay interest

on deposits of Indian funds which are payable on
 demand. It

appears fram the information which you have 
submitted that the

agreement for the receipt of such deposits a
nd the payment of

interest thereon is contained in letters exc
hanged between the

member bank and the Department of the Inte
rior and that the bnnk

also agrees to comply with regulations of the 
Department on the

subject. The member bank is required to give se
curity for the

deposits received and to pay interest at a
 stipulated rate com-

puted on actual daily balances. There is apparently no provision

as to the period for which the agreement go
verning the deposit

shall be effective or as to the date 
upon which it shall terminate,

but it appears that the Department of the
 Interior may effectually

terminate the arrangement at any time
 through withdrawal of the

balance with the member bank.

"Section 19 of the Federal Reserve 
Act, as amended by the

Banking Act of 1933, provides, in pa
rt, as follows:

11\To member bank shall, directly o
r indirectly by

any device whatsoever, pay any inte
rest on any deposit

which is payable on demand: Provided, That nothing herein

contained shall be construed as pr
ohibiting the payment

of interest in accordance with the te
rms of any certificate

of deposit or other contract heretofo
re entered into in

good faith which is in force on the 
date of the enactment

of this paragraph; but no such cer
tificate of deposit or

other contract shall be renewed or
 extended unless it shall

be modified to conform to this 
paragraph, and every member

bank shall take such action as 
may be necessary to conform

to this paragraph as soon as 
possible consistently with its

contractual obligations: Provid
ed, however, That this para-

graph shall not apply to any 
deposit of such bank which is

payable only at an office the
reof located in a foreign

country, and shall not apply 
to any deposit made by a mutual

savings bank, nor to any d
eposit of public funds made by or

on behalf of any State, count
y, school district, or other

subdivision or municipality, 
with respect to which 124:re-.-,t

of interest is required under
 State law.'

"It will be noted that the 
law obviously contemplates that

any contract with a member bank
 for the payment of interest o

n

deposits payable on demand, 
which was entered into prior to t

he

date of enactment of the Banking A
ct of 1933, Tune 16, 1933, and
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"in force on that date, should be terminated by such bank as soon

as possible after that date, if legally possible to do so under

the contract.
"After careful consideration of this matter, it is the

 view

of the Federal Reserve Board that a member bank in
 which Indian

funds have been deposited in accordance with th
e terms of an agree-

ment such as that exemplified in the inclosures w
ith your letter

of July 15 on this subject may lawfully terminate 
the contract at

any time upon giving reasonable notice to the Depar
tment of the

Interior of its intention to terminate such
 contract, and that

accordingly it became the duty of such a 
member bank to terminate

or to modify such contract as soon as possib
le after Tune 16, 1933,

so as to eliminate any provision for the p
ayment of interest on

deposits payable on demand. After such modification of the con-

tract, no interest may be paid on deposi
ts which have been re-

ceived under its provisions and which are 
payable on demand.

"The opinion of the Federal Reserve B
oard on a question of

this kind, as you know, does not necess
arily constitute a final

determination of the rights of the p
arties to the transaction

and does not prevent any party who may 
desire to do so from

obtaining a determination of any suc
h question which mny be of

a justiciable character in a court of
 competent jurisdiction."

Approved.

Reply on August 29, 1933, approved 
by six members of the Board,

to a letter dated July 6 from the Secreta
ry of War; the reply reading

as follows:

"Reference is made to your letter 
of Tilly 6, 1933, in

which you submit the question whether
, under the provisions

of Section 19 of the Federal Reserve Ac
t, as amended by

Section 11(b) of the Banking Act o
f 1933, the Chase National

Bank of the City of New York, a member
 bank of the Federal Re-

serve System, may pay interest on f
unds of the Government of the

Philippine Islands deposited with 
such bank, subject to payment

on demand, under the provisions of an 
agreement entered into

be-teen the bank and the Secretary 
of War, a copy of which was

inclosed with your letter.

"Under the terms of the agreeme
nt, the bank agreed to re-

ceive on deposit, safely keep, and 
properly account for all

moneys deposited with it from time 
to time by representatives

Of the Government of the Philippine 
Islands, to pay promptly

checks against such deposits, and 
to pay over all balances of

funds so received when called upon t
o do so. The rate of interest

paid by the bank on deposits made under
 this agreement has been

changed from time to time by 
supplementary agreements, effected

by letters exchanged between the C
hief of the Bureau of Insular

Affairs, under authority of the S
ecretary of War, and the Chase

National Bank. The agreement contains no p
rovision as to the
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"period for which it shall be effective or as to the date upon

which it shall terminate, but the Government of the Philippine

Islands has the right to terminate the agreement at any time with-

out notice or liability to the bank.

"Section 19 of the Federal Reserve Act, as amended by the

Banking Act of 1933, provides in part as follows:

'No member bank shall, directly or indirectly by

any device whatsoever, pay any interest on any deposit

which is payable on demand: Provided, That nothing herein

contained shall be construed as prohibiting the payment of

interest in accordance with the terms of any certificate

of deposit or other contract heretofore entered into in

good faith which is in force on the date of the enactment

of this paragraph; but no such certificate of deposit or

other contract shall be renewed or extended unless it

shall be modified to conform to this paragraph, and every

member bank shall take such action as may be necessary

to conform to this paragraph as soon as possible con-

sistently with its contractual obligations: Provided,

however, That this paragraph shall not apply to any de-

posit of such bank which is payable only at an office

thereof located in a foreign country, and shall not apply

to any deposit made by a mutual savings bank, nor to any

deposit of public funds made by or on behalf of any State,

county, school district, or other subdivision or municipality,

with respect to which payment of interest is required under

State law.'

"It will be noted that the law obviously contemplates that

any contract of a member bank for the payment of interest on de-

posits payable on demand, which was entered into prior to the

date of enactment of the Banking Act of 1933, Tune 16, 1933, and

in effect on that date, should be terminated by such bank as soon

as possible after that date, if legally possible to do so under

the contract.
"After a careful consideration of this matter, it is the

view of the Federal Reserve Board that the Chase National Bank

may at any time lawfully terminate the agreement submitted with

Your letter, upon giving reasonable notice to the duly const
ituted

representatives of the Government of the Philippine Is
lands of its

intention to terminate such contract; and that, accord
ingly, it

became the duty of the Chase National Bark to termin
ate or modify

the contract as soon as possible after Tune 16, 1933 so
 as to

eliminate any provision for the payment of 
interest on deposits

payable on demand. After such modification of the contract, no

interest may be paid on deposits which have been 
received under

its provisions and which are payable on dwand.

"The opinion of the Federal Reserve Board on a 
question of

this kind, as you know, does not necessarily cons
titute a final

determination of the rights of the parties to the transac
tion

and does not prevent any party who may desire to do 
so from
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"obtaining a determination of any such question which may be of

a justiciable character in a court of competent jurisdiction.

"A. copy of this letter is being tranamitted to the Chase

National Bank for its information in this connection."

Approved.

lieply to a letter dated July 15 from Mr. James Ringold, President

of The United States National Bank, Denver, Colorado; the reply reading as

follows:

"Reference is made to your letter of July 15, 1933,
 in which

you raise the question whether your bank is requir
ed under the pro-

visions of section 19 of the Federal Reserve Act a
s amended by

section 11(b) of the Banking Act of 1933 to pay in
terest accruing

after June 16, 1933 on deposits of Postal Savi
ngs Funds which are

payable on demand.

"The Federal Reserve Board understands th
at prior to June

16, 1933, your bank agreed to comply with th
e regulations of the

Postal Savings System govering the depos
it of Postal Savings Funds

in banks, and that this agreement was in e
ffect on that date.

Under the provisions of the regulations (e
dition of October 1931)

relating to the deposit of Postal Savings 
Funds, banks which have

qualified to receive deposits of such f
unds are required to pay

interest thereon at a stipulated rate a
nd a bank surrendering

its Postal Savings deposits is required to cre
dit the interest

due on the date its account is closed. The Board of Trustees

of the Postal Savings System may make changes
 in the rate of

interest to be paid by the banks as it ma
y deem proper. The

regulations apparently contain no provi
sion as to the period

for which such an arrangement shall conti
nue or the date upon

which it shall termite, but the funds o
n deposit may be with-

drawn by the Board of Trustees at any tim
e. The regulations

further provide that whenever a bank 
desires to relinquish the

whole or a part of itsPosinl Savings 
deposits it shall notify the

Third Assistant 1-ostmaster General an
d comply with certain other

requirements, and the Third Assistant Pos
tmaster General will

direct the bank as to the dispositi
on to be made of the relinquished

deposits.
"Section 19 of the Federal Reserve 

Act as amended by the Bank-

ing _let of 1933 provides in part as follo
ws:

'No member bank shall, directly 
or indirectly by

any device whatsoever, pay any inte
rest on any deposit

which is payable on demand: Provi
ded, That nothing herein

contained shall be construed as pro
hibiting the pqrment of

interest in accordance with the 
terms of any certificate

of deposit or other contract here
tofore entered into in

good faith which is in force on t
he date of the enactaent

of this paragraph; but no such certif
icate of deposit or
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'other contract shall be renewed or extended unless it

shall be modified to conform to this paragraph, and

every member bank shall take such action as may be

necessary to conform to this paragraph as soon as pos-

sible consistently with its contractual obligations:

Provided, however, That this paragraph shall not apply

to any deposit of such bank which is payable only at

an office thereof located in a foreign country, and

shall not apply to any deposit made by a mutual savings

bank, nor to any deposit of public funds made by or on

behalf of any State, county, school district, or other

subdivision or municipality, with respect to which pay-

ment of interest is required under State law.'

"It will be noted that the law obviously contemplates that

any contract of a member bank for the payment of interest on

deposits payable on demand, which was entered into prior to

the date of enactment of the Banking Act of 1933, Tune 16,

1933, and in effect on that date, should be terminated by such

bank as soon as possible after that date, if legally possible

to do so under the contract.

"After a careful consideration of this matter, it is the

view of the Federal Reserve Board that a member bank in which

Postal Savings funds have been deposited subject to the pro
-

visions of the regulations of the Postal Savings System (edition

of October, 1931) may, at any time, lawfully terminate the c
on-

tract for the receipt and holding of such deposits and 
the pay-

ment of interest thereon upon compliance with the provisi
ons

of the regulations with respect to the relinquishment by suc
h

bank of the whole of its Postal Savings deposits, and tha
t

accordingly, it became the duty of such a member bank a
s soon

as possible after Tune 16, 1933, to take such action as ma
y be

necessary to terminate the contract or to eliminate an
y pro-

vision for the payment of interest on deposits pay
able on demand.

After such modification of the contract no interest 
may be paid

on deposits which have been received under its provisio
ns and

which are payable on demand.

"The opinion of the Federal Reserve Board o
n a question of

this kind, as you know, does not necessarily 
constitute a final

determination of the rights of the partie
s to the transaction

and does not prevent any party who may desire to 
do so fram ob-

taining a determination of any such questio
n which mily be of a

justiciable character in a court of conpe
tent jurisdiction."

Approved.

There was then presented a letter dated A
ugust 29, 1933, from

1)eputY Governor Hutt of the Federal Re
serve Bank of Philadelphia, stating

that the bank had just received proposals from five 
contractors who were
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invited to bid on the erection of an additional vault in the bank build-

ing and that the low bid, in the amount of 569,559, was submitted by

the York Safe and Lock Company. The letter also stated that, in order

to obtain satisfactory competition, the bids were reauested on the basis

of a vault with a circular swinging door but that the York Safe and Lock

Company was requested to submit an alternate bid for a vault of the
 same

size and detail except that it would have "Revoluble" doors, the paten
ts

of which are owned by the York Safe and Lock Company; that
 it is oelieved

that the "Revoluble" door is the most satisfactory device fo
r a large

vault; and that it is the desire of the bank to acce
pt the alternate

bid of the York Safe and Lock Company for a vault with "
1-evo1uble" doors

at an additional cost of 42,529 or a total cost of :60
2,088, which is

lower than the next higher bid of(:)602,270, submitt
ed by the Losler Safe

Company; and that on the basis of the alternate bid the budg
et for the

installation of the vault will be as follows:

"York Safe and Lock Co. contract 0602,088.00

Architects' and Engineers' fees 
 36,125.28

Mechanical Engineers' fees for air conditioning

and ventilation work  1,872.30

Reserve for contingencies and changes in insurance, etc. 5,000.00
 

0645,085.58"

The letter also referred to a telegram received fro
m the four highest

bidders proposing that the work be divided am
ong several contractors;

that Deputy Governor Hutt had consulted with th
e bank's architect and

vault engineer and they are all of the op
inion that it would be most

tulwise to divide the work in accordance with 
this suggestion; that

Wader the specifications on which bids were rec
eived it will be neces-

sary to have very close cooperation between the 
general contractor of
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the building and the vault contractor; and that it is feared the erec-

tion of the vault would be complicated by any further division of

responsibility. The letter also called attention to the fact that the

telegram was received within a few hours before delivery of the bids and

that the signers of it were the four unsuccessful bidders.

Governor Black stated that he had received a telegram, and that

similar telegrams signed by the four unsuccessful bidders had been for-

warded to the Supervising Architect's Office of the Treasury Department

and to the President of the United States, suggesting that the work on

the vault be distributed as widely as possible. A discussion followed

during which it was expressed as the consensus of the mem
bers present

that it is preferable that the contract for the erection of the vault

be awarded to a single contractor in order to assure the proper
 coopera-

tion with the building contractors.

At the conclusion of the discussion, the

Secretary was requested to advise the Federal

Reserve Bank of Philadelphia that the Board

authorizes the bank to proceed with the construc-

tion of the new vault upon the basis of the alter-

nate bid of the York Safe and Lock Company for a

vault with "Revoluble" doors, and approves the

budget of total cost in the amount of 0645,085.58,

submitted in Deputy Governor Hutt's letter.

The Board's secretary then presented a letter d
ated August 24,

1933, from Mr. Lichtenstein, Secretary of the Federal
 Advisory Council,

referring to the Board's letter of August 22 and suggest
ing that, inns-

illuch as the members of the Council may desire 
more than merely the

Privilege of seeing a copy of the report of the 
System Committee on

lal'anch, Group and Chain BAnking, a copy be sent to 
him for the purpose
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of making a report to the Council summarizing the portions of the report

Which may still be of importance.

After discussion, the Secretary was requested
to advise Er. Lichtenstein that a copy of the report
referred to is on file at the Federal Reserve Bank
of Chicago and, at his request, the Federal reserve
agent will make the report available to him in the
library of the bank.

The Board's secretary stated that Er. Case, Federal Reserve Agent

at New York, had called him on the telephone and had advised that three

licensed nonmember banks closed in Bridgeport, Connecticut, this morning;

that on account of the industrial character of the community it was felt

that there is a possibility of some difficulty for the other banks in

the community; and that if an emergency develops the Bridgeport City

Trust Company may desire to submit an application for membership in the

Federal Reserve System on which it may be necessary to take prompt action.

Ur. Case said, Er. Morrill stated, that after all charge-offs estimated

by the examiner in a recent report of examination the bank would have a

capital of 4,750,000 and surplus of $500,000; that the bank has no

branches, and that Mr. Case did not recall whether the trust department

Of the bank had recently been examined. Mr. Morrill stated that he had

Case that he felt sure that, in view of the established

13°11cY of the Board, it would not be willing to consider the applica-

ti°11 of the trust company for membership until a current examination

°r the trust department of the bank is available. Er. Morrill added that

he sugested to Er. Case that in the circumstances all necessary informa-

tio4 be obtained and sent down to Washington as soon as practicable in

°rder to avoid any unnecessary delay in considering the application if

the Matter should becore an urgent one.
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At the conclusion of the ensuing discussion,
it was understood that la.. Morrill would advise

Mr. Case over the telephone that if a current

examination of the trust department is not avail-

able, such an examination must be obtained before

the application will be considered by the Board,

and that the Federal reserve agent's office should

develop all of the additional information with regard

to the Bridgeport City Trust Company usually re-

quired by the Board in connection with the con-

sideration of the application for membership.

Reference was then made to a telegram dated August 23, 1933,

from Mr. Logan, Counsel for the Federal Reserve Bank of New York, re-

questing the Board's approval of the employment of the law firm of

Davis, Polk, Wardwell, Gardiner and Reed to advise and assist the bank

in connection with a lawsuit just commenced in the Federal court against

the Federal Reserve Bank of new York, the Bank of the United States,

and the Superintendent of Banks of New York, by a corporation which was

a depositor in the Bank of the United States, in behalf of itself and

all others similarly situated. The telegram also stated that it is

anticipated that there will be important and difficult technical aues-

tions of procedure in the case; that it is felt that it is essential

to have immediate advice and assistance from outside counsel experienced

in litigation; and that the directors and officers of the Federal reserve

bank have approved the recommendation that the firm of Davis, L-olk,

Wardwell, Gardiner and iieed be employed. Er, 4att stated that in his

°Pinion the case is a very important one and may became of interest as

sYstem matter. He referred to the retention by the Board of LT. Newton

0. Baker as special counsel in connection with the revision of 1=egulation

J., it being the idea that if that regulation were tested in the courts

• Baker would be prepared to represent the Board in the litigation,

81-4 la'. Wyatt stated that he had inquired as to 1::.r• Logan's attitude
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toward retaining Lir. Baker in this case if later it seemed advisable

to do so as a system matter, and that Lir. Logan had stated that he

thought it would be desirable to have La-. Baker associated with counsel

and that there would be a definite understanding with Davis, 17-olk,

Wardwell, Gardiner and Reed that, if the case becomes of system importance,

1dr. Baker may be brought into the ease.

After discussion, the retention of Davis, Polk,

Wardwell, Gardiner and Reed was approved in accordance

with 11r. Logan's request, with the understanding that

(1) counsel for the Federal Reserve Bank of New York

will submit for the Board's information a full state-

ment of facts and his opinion as to the action which

should be taken, (2) Davis, Polk, Wardwell, Clardiner

and Reed will be requested to render a full considered

opinion as to the probability of the success of the

Federal Reserve Bank of New York in the litigation

and a recommendation as to the action to be taken,

a copy of their opinion to be furnished to the Board

before pleadings are filed, (3) the employment of

Davis, Polk, ':;ardwell, Gardiner and Reed will not

preclude employment of additional counsel on a system

basis if later developments render such action advis-

able, and, (4) before any fees are paid or agreed

upon they will be submitted to the Federal Reserve Board

for approval with a full statement of the services

rendered.

leports of Standing Committee dated August 26, 29, and 30, 1933,

recammending approval of the following changes in stock at Feder
al reserve

banks:

4211,9„at1ons for ORIGIHAL Stock: 
Shares

District No. 1.
Northern National Bank of 2resque Isle, Eaine. 

198

District No. 4.
First National Bank, Paintsville, Kentucky. 

132

National Bank of Lima, Lima, Ohio. 
147 279

District No. 5.
SecuritY National Bank, Greensboro, North Carolina. 

450 450
Total 927

198
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App1ications for ADDITIO= Stock: 

District No. 6. 
Gainesville National Bank, Gainesville, Ga.

(Increase in capital, preferred, partly

offset by decrease in surplus)

Shares 

36 36

District No. 12. 
Cashmere Valley Bank, Cashmere, 'jash. (Increase

in surplus) 1 1
Total

Applications for SURREMER of Stock: 

District No. 4. 
First National Bank, "Alkinsburg, Fa. (Being

liquidated through conservator)

District No. 9. 
First National Eank, liotley, Linn. (Insolvent)

450

18

District No. 10. 
Trinidad National Bank, Trinidad, Colo. (Insolvent) 90

District No. 11. 
First National Bank in Hemphill, Tex. (V.L.Abs. by

First National Bank of San Augustine, Texas.) 18

District No. 12. 
First National Bank, Albany, Oreg. (Insolvent) 93 

Total

Approved:

Approved.

Thereupon the meeting adjourned.

Governor.

37

450

18

90

18

93
669
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