A meeting of the Federal Reserve Board was held in Washington on
Nesday, August 1, 1933, at 3:30 pom.

PRESENT: Iire Black, Governor
Mr. Hamlin
Mr. James
Mr. Thomas
Mr. Szymezak
lir. O'Connor

Mr. Morrill, Secretary
lr. Carpenter, Assistant Secretary
Mr. Wyatt, General Counsel
lir. Paulger, Chief, Division of Examinations.
The Board considered and acted upon the following matters:
Reply on July 29, 1933, approved by three members of the Board, to a
le
tter dated July 27 from lir. Hoxton, Federal Reserve Agent at Richmond, re-
Quagt s :
stlng approval by the Board of the appointment of lire Clinton W. Calhoun
a3
i 8Xaminer in the Tederal reserve agent's department with salary at the

rate
of $2,200 per annum, effective August 1, 1933; and of an increase to

&
1500 Per annum, effective as of August 1, 1933, in the salary of lir. R. T.
Short’ 8 temporary examiner in the agent's department. The reply stated
:bat the Boarg approves the appointment of lir. Calhoun and the increase in
s Salary of 1 . Short as requested.
Approved.
Reply on July 31, 1933, epproved by five members of the Board, to

; °'S dated July 15 and 15 from Deputy Governor Attebery of the Federal
:ser"e Bank of st. Louis, submitting revised persomnel classification plans
0
Dor o head offico and Little Rock branch and revised pages covering the

aiti‘m Of acting assistant Federal reserve agent at the Louisville and

Memphi
S branches, The reply stated that the Board epproves the changes as

Tq
ngaended . \ R3:h
» and that in comnnection with the provision for the position of
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8cting gssistant Federal reserve agent at the branches, the personnel
Classification plans should first set forth the duties to be performed by
the acting assistant Federal reserve agents, as such, followed by a memo-
Tandum to the effect that, when not engaged on these duties, they may be
det&iled by the agent to perform other duties, a general description of which
Shoulg then be stated, and that in order to make it clear that the employees
in Question are employees of and report direct to the Federal reserve agent,
1t 45 important that the above procedure be followed.
Approved.
Replies to letters dated July 19 and 20, 1933, from Deputy Governor
Helm of the Federal Reserve Bank of Kamsas City, requesting approval of
changes in the personnel classification plans of the head office and Omaha
Tanch o provide for the discontinuance of the position of "Transit Claims
&g Relief Transit Supervision™ in the failed banks-transit department, for
g Qhange in the title of "Manager™ in the check collection-non-cash
“*llectiong department to "lanager of lon-Cash Collections and Transit
Cl&ims Supervisor™ at the head office, and for an increase from $1901-$2400
= $2401-$2900 per annum in the salary range for the position "Clerk in
ch&r@e" in the fiscal agent-Reconstruction Finance Corporation Department :
5 the Omaha branch. The reply stated that the Board approves the changes
* Tecomended,
Approved.
Reply on July 28, 1933, approved by five members of the Board, to
letter dated July 18 from lir. Newton, Federal Reserve Agent at Atlanta,

Ay
iaing that at the meeting of the executive cormittee of the bank on the

Aty
ST date it was voted, subject to the approval of the Federal Reserve
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BOard, to authorize payment of $1,650 to llessrs. lierrick, Schwarz, Guste,
Barnett & Redmarm for legal services rendered to the New Orleans branch
from Jamary 1 to July 1, 1933. The reply stated that the Board approves
e payment of the fee.

Approved.

Letters dated July 31, 1933, approved by five members of the Board,

o the boards of directors of the Brooks Bank & Trust Company, Torrington,
c°nHGCticut, and the Dormont Savings & Trust Company, Dormont, Pennsylvania,
atating that, subject to the conditions prescribed in the individual letters,
Yhe Board approves the banks' applications for membership in the Federal
Resel've System and for the number of shares of stock of the Federal Reserve
Ba’nkﬂ of Boston and Cleveland, respectively, to which each of the applicants
"1 be entitled upon the basis of its capital and surplus as of the date
0N which its membership becomes effective.

Approved.

Letter to the board of directors of the Poplar Grove Bank, Poplar

(‘rl‘ove, Illinois, stating that, subject to the conditions prescribed in the
lettel‘, the Board approves the bank's application for membership in the
E.eder&’tl Reserve System and for the number of shares of stock of the TFederal
ResarVS Bank of Chicago to which it will be entitled upon the basis of its
Qapital and surplus as of the date upon which its membership becomes
&ffectiv(a.

Approved.

Telegraphic reply on July 29, 1933, approved by five members of the
By
Arq

» to a letter dated July 20 from lir. Newton, Federal Reserve Agent at
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San Irancisco, transmitting the applications of the Buhl State Bank, Caldwell
State Bank, Nempa State Bank, Rupert State Bank and the V/eiser State Banlk,
all in Idaho, for an extension of sixty days in the time within which they
May complete their membership in the Federal Reserve System pending the out-
Come of g plan to convert the five banks into branches of the First National
Bank of 7daho, Boise, Ideho. The reply stated that inasmuch as the reports
°f examination upon which these applications were based were made in the
Sarly part of April and are now more than three months old, the Board is un-
wuling at this time to grant an extension of sixty days of the time within
Waich the banks may complete their membership; that the Board, however,
Erants an extension to Augnst 23, 1933, and that as soon as the reports of
the examination of the banks, which the agent states are being made by a
n'5‘1:1011&11 benk examiner, are available, the Board, upon the agent's recom-
mendation, will consider, on the basis of the information contained in such
rep°rt8, whether a further extension of time for completion of membership
Shoulg be granted to the banks.

Approved.

Telegram dated July 29, 1933, to lir. Stevens, Federal Reserve Agent
Qtchic&go, approved by four members of the Board, referring to Assistant
F'ed‘el'f’-l Reserve Agent Young's letter of July 24 with regard to the reorgan-
zati°n of the Traverse City State Bank, Traverse City, Michigan, involving
e‘pos‘sible reduction in the capital of the bank from $200,000 to $158,000.

: telegram stated that it appears from information submitted by lir. Young

t
t COrrections to be made will eliminate all losses, depreciation and

ubtful or otherwise objectionable assets and place the bank in satisfactory
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Condition with no liability for borrowed money or for repayment to deposi-
tors of the amount of deposits waived by them; that on the basis of such
Information and in view of the fact that the Board's consent to the proposed
Teduction in capital is not required by law or conditions of membership
plicable to the Traverse City State Bank, the Board offers no objection
to the reduction in capital to the minirmm amount indicated, if this is
foung to be necessary, with the understanding that counsel for the Federal
Resel‘ve Bank of Chicago has comsidered the proposed plan and is satisfied
8 %o its legal aspects and that such reorganization will not result in any
Qhange in the corporate existence of the bank which will affect its member-
Ship iy the Federal Reserve System, and with the further understanding that
the management of the institution will be acceptable to the Federal
Teserve agent.
Apmroved.
Reply on July 29, 1933, approved by four members of the Board, to

4 meﬂOI‘andum dated July 14 from the Comptroller of the Currency, recom-
mmdine; approval of the application of the First National Bank, 7illiams-
Dortt Pennsylvania, for permission to reduce its common capital stock from
%00'000 to {250,000 in accordence with a plan of reorganization which
™oVides for the surrender of the presemt capital stock of $600,000, the
T8ale op $250,000 par value of such stock at a premium of $125,000, the
e of $200,000 par value preferred stock, a waiver by creditors of 50%

% their net unsecured claims, and the elimination of unacceptable assets

depreciation ageregating $2,225,449.08. The reply stated that the

g approves the proposed reduction, subject to certain conditions set
r%th in the reply.

FRASER
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Approved.

Reply on July 28, 1933, approved by five members of the Board, to
& memorandum dated June 28 from the Comptroller of the Currency, recormend-
Ing spproval of the application of the First National Bank and Trust
c°mpany, Covington, Kentucky, for permission to reduce its capital stock
Tron $500,000 to $200,000, in accordance with the terms of a proposed plan
Which provides for the surrender of the present outstanding capital stock
1n the amount of $500,000; the resale of (200,000 of such surrendered stock
for $375,000; the sale to the Reconstruction Finance Corporation of $250,000
Pap Value 6¢ curmlative preferred stock; the waiver by depositors of 309 of
AL pet unsecured deposits of the bank; and the elimination of approximately
$2'3-655,1.7'7.15 of unacceptable assets and depreciation. The reply stated
that the Board spproves the proposed reduction, subject to certain conditions
*®t forth in the reply.

Approved.

Reply on July 31, 1933, approved by five members of the Board, to
: letter addressed under date of July 18 by Congressman George Re. Durgan
i the Comptroller of the Currency, and by him referred to the Federal Re-
ToTve Board for reply, with regard to the capital stock required of a State
hank in Indiena which becomes & member of the Federal Reserve System and
eontinUBS to operdte an out-of-town branch. The reply referred to section
! o the Federal Reserve Act, as amended by the Banking Act of 1933, with
regard to the establishment of branches by State member banks, and to

Seet
lon 5155 of the Revised Statutes, as amended by section 23 of the

Bﬁnk
{ng o of 1933, with regard to the establishment of branches by
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Dational banks, and stated that under section 9 of the Federal Reserve Act,
83 amended by the Banking Act of 1933, a State bank located in the State
of Indiana, which has a population of more than one million inhabitants,
May not become a member of the Federal Reserve System and continue to
OPerate a branch established after February 25, 1927, beyond the limits of
the c¢ity in which the parent bank is situated, unless such bank has a paid-up
ang unimpaired capital stock of not less than $500,000 and corplies with
the other requirements applicable to the establishment and operation of
ranches by a national bank beyond the limits of the city in which such
Ve is situated, but that the law does not prevent a State bank, otherwise
Sligivle for membership, from becoming a member of the Federal Reserve
SYstem and continuing the operation of an out-of-town branch which was law-
fully established prior to February 25, 1927.
Approved.

Telegram on July 29, 1933, to lir. Olson, Ianaging Director of the
Denver Branch of the Federal Reserve Bank of Kansas City, requesting that
e 8vise the President of the United States National Bank of Denver, in
resDOnse to the inquiry contained in his telegram of July 27, that section
o °C the Federal Reserve Act, as amended by section 11(b) of the Banking
i oz 1933, does not forbid a member bank to pay interest on any deposit
5 Public funds payable on demand made by or on behalf of any State,
:Qunty’ school district, or other subdivision or municipality, with respect
3 Maicn Payment of interest at the time of accrual thereof is required

uhder
State law, regardless of whether the State law in question was in

foe
e
 on the gate of approval of the Banking Act of 1933, or is enacted
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by the State legislature at a later date.
Approved.
Telegraphic reply on July 29, 1933, approved by five members of the
Board, to telegrams addressed to the Board's General Counsel under date of
J“ly 24 and 27 by Congressman Richard Li. Kleberg, with regard to the pey-
Bent of certificates of deposit of the Karnmes County National Bank, Karnes
CitY, Texas. The reply stated that if notice of repayment of any such
eertii"icate has been required by the bank or given by the depositor, such
tertificate may not be paid legally until the expiration of the period of
notiee, but that, pending the issuance of regulations on this subject by
the Federal Reserve Board, a certificate of the kind described in
CongreSsman Kleberg's telegram with respect to which notice has not been
TeQuireq or given may be paid by the bank, together with interest thereon,
" 8Ccordance with the bank's usual practice or existing bona fide
°°ntracts.
Approved.
lr. lorrill stated that lir. Austin, Federal Reserve Agent at
Phil"delphia had called him on the teleph d had advised that repre-
’ 1 phone and had advise at repre
"*ativen of the Bevks County Trust Corpany, Reading, Pemmsylvanis,
zeaired to meet with the Board informally with regard to the status of the
JTQSt COmpany, to which reference was made at the meeting of the Board on
W 2a, Mr. Morrill stated that he had taken the matter up with the in-
ividual hembers of the Board, following which he had advised lfr. Austin

by
t
the Board would be glad to meet with the representatives of the trust

ngp
an
v on Thursday, August 3, 1933, at eleven o'clock.
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IIr. Morrill then stated that Deputy Governor Kenzel of the Federal
Reserve Bank of New York, Chairman of the Pension Committee of the Governors'
COnference, and Mr. Buck, Actuary for the Committee, had met with lir. James
Vesterday with regard to the retirament plan suggested in the report of the
Pension Committee dated June 23, 1933, as a result of which lMr. Jeames had
toneluded that it would be advisable for the Pension Cormittee, as recom-
Bendeq by it, to obtain bids from the various insurance companies, on the
Yasis of which it would be determined whether it would be advisable to
Proceed in accordance with the plan suggested in the Pension Committee
rePOTt. lir. Morrill advised the members of the Board that Governor Calkins,
Ch&irman of the Governors' Conference, had stated over the telephone that
1t Would he agreeable to him if the Board were to address a letter to lir.
Kbnz31, with a copy to Governmor Calkins, authorizing the Pension Cormittee
to Proceed accordingly.

After discussion, the Board authorized the
transmission of a letter to Deputy Governor
Kenzel in accordance with lir. James' suggestion.

IIr. llorrill then presented an application filed by the liercantile

Bank &nd Trust Cormpany of Texas, Dallas, Texas, on behalf of the organizing
g T 5 - = fes 724

Mbrefm’cile National Bank at Dallas for permission to exercise fiduciary
Powers. He slso called attention to a memorandum prepared in the Board's

ivy
8lon or Examinations under date of July 28, 1933, with regard to the

') A P
icathh, copies of which have been furnished to the members of the
B°ﬁrd_

After discussion, the Secretary was re-
quested to advise the Federal Reserve Agent at
Dallas that, in view of all the circumstances, the
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Board is not prepared to grant the application at
this time and that, after an examination of the new
national bank has been made, the Board will consider
the matter again upon the agent's recommendation

based upon information contained in a report of such
examination.

IIr, Liorrill then reported that Governor llclinney of the Federal
Reseme Bank of Dallas called him on the telephone on Saturday of last
Week ang requested that he advise the Board that the Federal reserve bank
hag Teceived an application for membership from a small State bank in that
dis"51‘101;; that the bank, which is in good condition, had requested that,
pending its admission to merbership, the Federal reserve bank pemmit it to
®stablish a nommerber clearing account; that the balance which the State
bank would he required to maintain in such account is between 5,000 and
%’000; but that the State bank desires to carry a considerably larger
b&lancs because of lack of confidence in its correspondent. Governor
¥ekinney naq advised, lir. lorrill stated, that the Federal reserve bank had
Sen Very conservative in the past about permitting the establishment of
elearin{é accounts by nommember beanks, and had adhered closely to its asuth-
ity under the law and, while it was felt that the Federal reserve bank
Wou]_d be justified in granting the request in this case, and intended to
s 99, some doubt had arisen because of the expressed desire of the State
bank to carry the larger balance. Upon discussion it was the sense of the
meetin@ that no objection should be expressed to the proposed action of the

Dmea bank,

Mr. Morrill then referred to the report of the System Committee on
Ex‘&n
°h, Group and Chain Banking and stated that lMr. J. He Riddle, who was

Bxec
Wt ive Secraetary of the Comnittee and who is now in the employ of the

RASER
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Reserve City Bankers' Association which is meking an analysis of the Bank-
ing Act of 1933 and the insurance of bank deposits under that act, had ad-
Vised him that the association would like very much to see the report of
the System Committee published. Mr. Morrill also stated that Mr. Golden-
Weiser, Chairman of the Comaittee, feels that the report should be published,
%4 that Mr. Riddle had intimated that if the Board did not wish to have
the Teport printed at its own expense the Reserve City Bankers' Association
"ould be glad to defray the expense of its publication. Mr. Morrill also
®alled attention to the fact that the committee of the Board's staff which
aa @ppointed to review the report had not entirely completed its work
becauSE of the interruption of the banking holiday and that the report had
Uever been passed upon by the Board. He also stated that he had been in-
f°rmed that the copy of the report which was furnished to Senator Glass for
the information of his sub-committee of the Senate Banking and Currency
c°mmittee is being made available to anyone who desires to see the report
ta Senator Glass! office.
After discussion, the Secretary was requested
to advise Mr. Riddle that the Board is not prepared
to publish the report at this time.
It was also agreed that if and when the report
is published it should be at the expense of the
Board as an official Board publication and not at

the expense of any other organization.

Governor Black reported that while in New York over the weekend he

hag
th

d
iscussed with Deputy Governor Burgess the proposed reorganization of

W
estchegter Trust Company, Yonkers, New York, and other State banks
8ng
t
Tust Companies, and had advised Mr. Burgess that, in view of the news-

qpep
puhliCity which has been given to the reorganization and the pro-
@pplication of the reorganized bank for membership in the Federal
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Reserve System, the Federal Reserve Bank of New York should request the
State banks and trust companies to file regular applications for member-
ship which will be acted upon by the Federal Reserve Bank of New York and
then by the Board when received.

Governor Black also reported that he saw the Secretary of the
Treasury while in New York and that, upon his return, he discussed further
With Under Secretary of the Treasury Acheson the question of the allotment
of space in the Treasury Building to the Federal Reserve Board, and that Mr.
Acheson had advised that there was no disposition to take from the Board any
of the space now assigned to it in the Treasury Building. Governor Black
also stated that, on this basis, negotiations had been begun for the leasing
Of space for the Division of Examinations in the Shoreham Building in
8ccordance with the action taken at the meeting of the Board on July 28, 1933.

Governor Black then reported that he had another meeting this
mgrning with Mr. Robert V. Fleming and Mr. O. Howard Wolfe, representatives
°f the Ameriean Bankers' Association, with regard to the adoption by banks
°f the blanket code issued by the National Recovery Administration. He
Stateq that the code was reviewed carefully and was discussed later with
reDreaent&tives of the National Recovery Administration, and that the latter
haq agreed to consider the possibility of making certain changes in the code
“aich would enable the banks to operate under the code, and to report their
deciaion in the matter this afternoon., He also stated that advice had been
TeCeived from the Federal Reserve Banks of Chicago and Atlanta that, subject
hi. approval of the Federal Reserve Board, they had adopted the code, and

t
hat the Federal Reserve Banks of Kansas City and Dallas had advised that

L FRASER

e 010/



221

8/1/33 ~18~
they are considering the matter but are awaiting advice of the attitude
Of the Federal Reserve Board with rezard thereto. Governor Black stated
that in view of the action of the Federal reserve banks, it will be necessary
for the Board to reach a decision regarding the matter and that, if agree-
ble o the other members of the Board, the question will be considered at
% Ieeting following receipt of advice of the decision reached by the
NatiOHal Recovery Administration with regard to possible changes in the code
% be adopted by banking institutions.

Reports of Standing Committee dated July 27, 28, 29 and August 1,

1935: Tecommending approval of the following changes in stock at Federal

Teserve banks:

4 .
5 lications for ORICINAL Stock: Shares
es‘crict No. 6.
8dland Wational Benk, Headlaend, Alabema. 33 33
Astrict 1o, 7.
Fives ity National Bank, Pontiac, lMichigan. 270
National Bank of Niles, liichigan. 66 336
Total 369

&
Disti?azions for ADDITIONAL Stock:
Fil‘ ic NO A, 3
s? National Bank, Gardner, liassachusetts.
Increase in capital, preferred, partly
offset by decrease in surplus) 105 105

at C
°hal City Bamnk, Cleveland, Ohio. (Increase
Capital, common and preferred, and
Surplus) 4,506 4,506

Dy
7 Strict No. 5,

(§3 Rational Bank, Appomattox, Virginia.
OnCTease in capital, preferred, partly
ffset by qecrease in surplus) 9 9

Total 4,620
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Applications for SURRENDER of Stock: Shares

District Mo, 1.
“Srrimack National Benk, Haverhill, llassachusetts.

(Decrease in surplus) 6 6

Districs yio. 4.
"irst National Bank, Sewickley, Pennsylvania. (V.L.
Sue. by First National Bank in Sewickley) 120 120

dstriot wo. 5.
Al%¥imore Commercial Bank, Baltimore, Maryland.

Nas (Decrease in capital and surplus) 360
Q%ional ILoan and Exchange Bank, Columbia, S. C.
(Insolvent) 420 .
z Davis National Bank, Piedmont, West Virginia. :
(V.L.Abs. by First National Bank) 75 855

gistl‘ict No. 6.
Titton 2 Koontz National Bank, Natchez, lMississippi.

B (Insolvent) 180
| T8t National Bank, Andalusia, Alabama. (V.L.Abs.
11} by Andalusia National Bank) 120 300

Natrict wo. 7.
St National Bank, Joliet, Illinois. (Being
liquidated through conservator) 774 774

gistrict No. 8.
™St National Bank, Dongola, Illinois. (V.L.Abs.

by Pirst State Bank, nommember) 19 19

Tican Wational Bank, Alamosa, Colorado.

(Decrease in surplus) = 2 Oé?:
Total , 4

Approved.
Thereupon the meeting adjourned.

* *ngozm ")/\ﬁ"‘ :_,\uf_[ '}

w ” Secretary.

Governor.
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