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A meeting of the Federal Reserve Board was held in Washington

°Ill'Ilesday, June 20, 1933, at 10:00 a. m.

PRESENT: Mr. Black, Governor
Mr. Fem1in
Mr. Miller
Mr. Tames
Mr. O'Connor

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary

Mr. McClelland, Assistant to the Governor

Mr. Wyatt, General Counsel
Mr. Paulger, Chief, Division of Examinations

Mr. Wingfield, Assistant Counsel

Mr. Chase, Assistant Counsel

Mr. Sims, Federal Reserve Examiner

Mr. James stated that following the meeting of the Executive

C4rat1ttee of the Board on June 15, 1933, he had discussed further with Mr.

141-11°711 Wasson, Bank Commissioner of Arkansas, the action taken by the

45" on the membership applications of the Bankers Commercial Tr
ust

C44141411Y, the Peoples Bank, and the Union Bank, all of Little Rock, A
rkansas,

11M th" lir. Wasson had addressed a letter to the Federal Reser
ve Agent at

141-11a with regard to the matter, a copy of which had been fur
nished by

Wasson to the Board. The letter referred to by Mr. Tames, which wa
s

1'44 bY Ur. Morrill, suggested that the Board reconsider it
s previous

"°11 and admit the applicant banks subject to a condition 
of membership

l'eclilirtne that, prior to admission, each bank shall sever 
entirely its

cerIlleetion with the affiliated corporation organized to t
ake over the real

eattlte
rental, and insurance departments of the old bank,

 and, particularly,

tha t in
-- each case (1) the contract providing for management of 

the affiliated

c°11'°ration by the officers of the bank be terminated, (2) the 
offices of

the
"noration be removed from the banking offices of the 

bank, (3) the name

th
e '°rDoration be changed so that there will

 be no similarity to the name
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or the bank,

Illeflt for the

9

and (4) the bank terminate the furnishing of executive manage-

corporation. The letter also suggested a condition of member-

1111) l'cquirinc.; that each bank agree not to purchase any securities which

Q.re 
LI default, or the securities of any State or political subdivision

thereof while any such State or political subdivision is in default on any

of its 
obaiga.tions. The letter further stated that, if the applications

41se approved, the Bank Commissioner of _Lrkan:3as will require that all of

the
ea.laital stock of each of the banks be sold to individual private

ill:Qr"tclza prior to Tanuary 1, 1934, or, in the event that it is found that

this cannot be accomplished, will place in liquidation any one or all 
of

the b
allks4 the stock of which is not so disposed of prior to Tanuary 1,

i93,1
and that, so far as possible, he will insist that the 

members of

the b
°4ra of directors of each bank acquire and hold an 

appreciable amount

or stk
°- c- in the respective institutions. La,. Liorrill also read a letter

(14ted T
ullne 10, 1933, from Mr. Wood, Federal Reserve ilgent 

at St. Louis,

stat.1-11g that, at the meeting of the executive committee of the bank on

that 
date, the letter from the Bank Commissioner of 

.Arkansas was read

e'lla the 
executive committee recommended that the Federal 

Reserve Board

l'ee°hsidor its action and that the applications of the 
Bankers Commercial

c,
--IlTany, the Peoples Bank, and the Union Bank 

be approved on the

bezia
of the bank commissioner's letter to the Federal 

Reserve Agent.

James stated that Lix. ';:asson had advised 
him that he would use

°eat efforts to effect a consolidation of 
the four existing banks in

Little 
Rock into two strong institutions, and, 

in this connection, Governor

4aw,
stated that La.. Harvey C. Couch of the 

Reconstruction Finance Cor-

D ti-°11 had informed him that he plans to 
visit Little Rock in the near
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tuttlxe for the purpose of bringing about a consolidation of the institutions

lilt° two banks.

IL'. James then moved that the Board reconsider the

action taken at the meeting on Tune 8, 1933, and that it

approve the applications for membership of the three banks

above referred to, subject to the conditions recommended by

the Board's Division of Examinations and on the basis of

the suggestions and agreements contained in the letter

addressed by the Bank Commissioner of Arkansas to the Federal

Reserve Agent at St. Louis.

nr. O'Connor stated that he felt that, if the Federal Reserve Board

tes favorable action on these applications, precaution should be tak
en

to see that its approval cannot be interpreted as in any way countenancing

theaction of the State of Arkansas in defaulting on its obligations. In

tilie connection, La.. LOrrill read the following condition of membership,

13r°Poeed for the three banks in the event their applications for membership

al*e aPProved by the Board:

"Such bank shall not purchase any securities which

are in default or the securities of any State or political

subdivision thereof while any such State or political sub
-

division is in default on any of its obligations."

Li
I °Q0nnor stated that the proposed condition would accomplish

 the

1)11qcse which he had in mind.

The question was then raised as to whether these 
banks as members

o bt
""e Federal Reserve System would be permitted to take advantage 

of the

Dr ovi,.
-1°ns of the Banking Act of 1933 with regard to the ins

urance of

s and Mr. Wyatt stated that under section 12B of the
 Federal Reserve

4ets as amended by the Banking Act of 1933, before 
a member bank can

13414 etieiPa'-uin the permanent insurance features of
 the act, the Federal

Ileserve

Board is required to issue a certifica
te, on the basis of a thorough

%illation of such bank, as to whether or not 
the assets of the bank
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466

&111 adequate to enable it to meet all of its liabilities to depositors

414 other creditors as shown on the books of the bank, but that all member

,
licensed before Xanuary 1, 1934, by the Secretary of the Treasury

be°c°118 members of the Temporary Federal Deposit Insurance Fund and partici-

11"8 La the benefits of that Fund, which become effective on Xanunry 1,

1934,

M. O'Connor stated that, in view of the provisions of the Banking

°t 1933 above referred to, he felt that the time within which the appli-

411'1; 'banks should be required to comply with the proposed condition of member-

8114) which provides that the stock of the institutions shall be sold to local

OA/beholders should be limited to December 15, 1933, in order that th
e Board

kith have an opportunity to determine before Xanuary 1, 1934, whether th
e

e°414itions

°I' Whether

of membership prescribed by the Board have been. complied with

the banks' membership in the Federal Reserve System should b
e

terttitzt

ted. Mr. Tames accepted Mr. O'Connor's suggestion as 
an amendment

t(/ 
raotion.

Mr. Miller stated that, inesmuch as the applicants, if 
admitted to

44115ex'Ship in the Federal Reserve System, 'would 
apparently automatically

elltitled to participation in the benefits of the Temporar
y Federal Deposit

tittle
ee Fund, he was opposed to their admission to membe

rship at the present

Thereupon Mr. Tames' motion was put by

the chair and carried, Mr. Miller voting "no"
.

The minutes of the meetings of the Executive
 Committee of the

Reserve Board held on May 9 and 10, 
1933, were approved and the

4cItio
48 recorded therein were ratified,

 Messrs. Black and O'Connor not

'?etiz)€.
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The minutes of the meetings of the Executive Committee of the

hdleral Reserve Board held on May 12, 18, 24, 25, and 26, 1933, were

41ftved and the actions recorded therein were ratified.

The minutes of the meetings of the Federal Reserve Board held on

3'1111.
3, 5, and 8, 1933, were approved.

The Board then considered and acted upon the following matters:

Letter dated Tune 15, 1933, from Mr. Sproul, Secretary of the

Reserve Bank of New York, and telegram dated Tune 15, 1933, from

—17Gon, Chairman of the Federal Reserve Bank of San Francisco, both

4-a
46134—

g that their boards of directors, at meetings on that date, made

4"hangse in the banks' existing schedules of rates of discount and pur-

e4se.

Without objection, noted with approval.

Memorandum dated Tune 17, 1933, from Mr. Morrill s
tating that 1.1*.

1.1(110a,
'3 recommends the appointment temporarily, as of Tune 

17, 1933, of Mr.

Arth
lir H. Schroeder as his secretary, with salary on a basi

s which will

1°44 b.
4..s actual compensation at the rate of $2,400 per annum. 

The appoint-

'414 as recammended was approved by three members of the
 Board on Tune 17,

19Z3.

Approved.

Memorandum dated Tune 17, 1933, from Mr. 
Morrill recommending

tlIALt
$ ta order to fill a vacancy in the Secretary's 

office, the Board

414)11"'e the employment of Mr. Sohn C. Brennan as a 
stenographer, with

'J on a basis which will make his actual 
compensation at the rate

or okI
per annum, effective as of the 

date upon which he assumes 
his
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The recommendation was approved by four members of the Board

°11 Xttne 17, 1933.

Approved.

Memorandum dated Tune 19, 1933, from the Board's Chief Telegraph

°Derator, recommending that, because of the increased volume of work in

tilA
ti'Legralph office, the Board approve the permanent appointment of Yr.

4. Helier, as a telegraph operator, with salary at the rate of 0165

"Dlonth, Mr. Heher having been in the employ of the Board as a temporary

°Perator since February 29, 1933.

Approved.

Memorandum dated April 14, 1933, from the Board's Committees on

48ea2ch and Statistics and on. Salaries and Expenditures, recommending

11/3111'crtal of the budgets submitted by the Federal reserve agents 
at the

141114)11e Federal reserve banks, covering the statistical and 
analytical

tiltletions of the respective banks during the year 1933, 
the budgets for

tile twelve banks amounting to a total of 0473,725.

Approved.

Telegrams dated Tune 16, 1933, to the respective 
Federal reserve

4611t8s, approved by five members of the Board, 
stating that, subject to

the
°0riditions contained in the individual 

telegrams, the Board approves

the
aPPlications of the following State banking 

institutions for member-

4.11 the Federal Reserve System and for 
the number of shares of Fed-

erl reserve bank stock to which each of the 
applicants will be entitled

411(41 the basis of its capital and surplus 
as of the date upon which its

"atlerehip becomes effective:
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Name of Bank 

Columbiana Savings Bank,
Columhians, Alabama.

Muscatine Bank and Trust Company,

Muscatine, Iowa.

Federal Reserve Bank 

Atlanta

Chicago

469

Approved.

Telegram dated Tune 17, 1933, to Mr. 11Paton, Federal Reserve

'48E t at Richmond, approved by three members of the Board, stating that,

8111lieet to the conditions contained in the telegram, the Board approves

aPPlication of the Traders Trust and Banking Company, Spencer, West

'titginia. for membership in the Federal Reserve System and for the number

(1 shares of Federal reserve bank stock to which the applicant will be

"tied upon the basis of its capital and surplus as of the date upon

410L its membership becomes effective.

Approved.

Telegram dated June 17, 1933, to Mr. Newton, Federal Reserve

l'e t at San Francisco, approved by three members of the Board, in reply

to,
41 telegram dated June 14 from Assistant Federal Reserve Agent Sargent

erring to the membership application of the State Security Psnk,

ttiouza
Utah, and inquiring whether the Board approves a reduction of

the b
44k surplus from $50,000 to .4)25,000 to provide funds for charge-

reserves required by one of the conditions of membership 
pre-

bed in the Board's telegram of June 14, 1933. The telegram stated

t44t the Board does not object to the proposed reduction of the 
bank's

111141)148 to 4)25,000.

Approved.

• Reply on Tune 17, 1933, approved by three members 
of the Board,
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tea 
letter dated May 25 from Mr. ‘lood, Federal Reserve Agent at St.

l'°111, with regard to the application filed by the Guaranty-Plaza Trust

C(Ipall.Y, St. Louis, Missouri, for mambership in the Federal Reserve System.

reply referred to the plan of reorganization proposed by the bank and

•atated that, while the Board is in sympathy with the desire of the bank to

e°1.Canize its affairs, it feels, in view of all the circumstances involved,

the condition of the bank and the fact that section 9 of the Fed-

Reserve Act contemplates that no applying bank shall be admitted to

inerabership unless it possesses paid-up and unimpaired capital, that it can-

) under the proposed plan, properly approve the application and that, in

"e°rdalloe with the agent 's recommendation, and as he was advised orally

'4't the Ifieeting of the Board on Tune 8, 1933, the Board will defer action on

the 
application in order to give the trust company an opportunity to present

.3ao 
ther plan, should it care to do so.

Approved.

Letter dated June 17, 1933, to Mr. Wood, Federal Reserve Agent

-" Louis, approved by four manbers of the Board, stating that, as he

advised orally at the meeting of the Federal Reserve Board on Tune 8,

the Board has, approved the recommendation of its Division of Examina-

z that action on the application of the Bank of 'Mwardsville, Illinois,

toz. 
Membership in the Federril Reserve System be deferred until the 

bank

haa- an opportunity to demonstrate its ability to operate 
successfully

)Q.ct 
t° correct the existing unsatisfactory elements of its 

condition. The

lette
1' also stated that, while the Board appreciates the efforts being

414cle to improve the condition of the bank and the material 
improvements

Wh.
will be accomplished under the proposed plan of 

reorganization, the

to,k1", ,
i.eels that, in view of the many unsatisfactory 

features which will
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In the institution, its condition after the reorganization will

nclt be such as to warrant favorable action upon its application at this

tittle The letter reouested that the agent communicate with the bank and

Sklf,,tegest the withdrawal of its application, and stated that the Board

Will be pleased to consider a new application for membership when, in the

"'s opinion, the institution has effected a correction of, or a material

itilkvez,ent in, the criticized features of its condition, and that, in the

t another application is submitted, the Board desires that it be based

141Q11 and accomoanied by the reeort of a complete exallinatien of the institu-

tio,
Preferably by a representative of the agent's examining staff.

st,

Approved.

Letter dated June 19, 1933, to Er. Wood, Federal Reserve Agent at

approved by three members of the Board, referring to the appli-

lt
en filed by the South Side Bank and Trust Company, St. Louis, Missouri,

tor
wambershio in the Federal Reserve System, which has been held in abeyance

"altina' the approval by all parties at interest of a definite plan of reor-

411zation of the bank. The letter stated that since the Board's telegram

or
29) 1933, in which the feeling was expressed that any plan of reor-

tion of the old Lafayette-South Side Bank and Trust Company should pro-

for the entire divestlient by the State bank of its investment in, and

Q 11.t1,01. of
the operations of, the South Side National Bank, 1:r. Ethan

411/II
e'ey, who is to be president of the reorganized bank, has conferred with

ItIllgar, Chief of the Board's Division of Examinations, and indicated

that
ri° Plan could be consummated which would contemplate a separation of

the
nationril bank from the applicant institution at this time, and that,

beto
re Going ahead with any plan, he desired a definite statement from the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



172

v20/33 -•10-

8.3 to its attitude in connection with the affiliation of the national

ba4k with the proposed South Side Bank and Trust Company. The letter re-

the agent to advise the reorganization committee of the South Side

134111c and Trust Company definitely that the Board would not look with favor

411°11 its application if the institution retained its investment in, or

ecqtrol of the operations of, the national bank.

Approved.

Telegram to Mr. Case, Federal Reserve Agent at New York, replying

to e, letter dated Tune 13 from Assistant Federal reserve Agent Downs recom-

laballdillZ approval of a request of the Leonia Bank and Trust Company, Leonia,

17"1 Xer8ey, for a further extension of thirty days of the period within

Which the bank may accomplish its admission to membership in the Federal

serve System. The telegram requested that the agent advise the bank

tht 
the Board grants an extension to Tuly 12, 1933, of the time within

*lieh the institution may accept the conditions of membership prescribed

the Board's letter of April 12, 1933, and that, in the event such con-

are not accepted by that time, the Board will require a new applica-

'44)11 trun the brink based on a current report of examination.

Approved.

Reply on Tune 16, 1933, approved by five members of the Boar
d,

letter dated Tune 12 from Mr. Hoxton, Federal Reserve Agent at
 Rich-

, recommending approval of a request of the Greenbrier Va
lley Bwrik,

to ti

-v4rg, West Virginia, for an extension of time in 
which to accept

tile
e011ditions of membership prescribed in the Board's letter 

of May 10,

1.9az.
The reply stated that the Board grants an extension 

to Tuly 9, 1933,
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°t the time in which the Greenbrier Valley Bank mny accept the conditions

°tIaenlbership prescribed for it.

Approved.

Letter dated Tune 16, 1933, to Mr. Case, Federal Reserve Agent

"Ilew York, approved by five members of the Board, replying to Assistant

44"el Reserve Agent Dillistints letter of Tune 6 in which he quoted a

°cftlautication dated Tune 5 from the Chairman of the Board of Directors

°tithe Bank of the Manhattan Company, New York City, New York, with regard

141liellaker1y to the bank holding shares of its own stock. The reply noted

thett the Bank of the Manhattan Company has disposed of all the shares of

44017a stock which were held either as collateral to loans or otherwise,

ekeel/tillig 50 shares which were ordered by, and are being held for, a

"Qnler who has not yet made payment therefor; that the bank is engaged

ittlitigation to effect the delivery of these shares; and that it wishes

t° hold them pending the result of such litigation. The letter also

"3u, that, in. the circumstances, the Board will interpose no objection

to t
he

retention by the bank of the stock referred to, but request
ed that

the
Eteeat advise the institution that, in the event the disposition of

the
ee shares is not accomplished by the litigation now in process, the

1343404.
-J-11 expect it to otherwise dispose of such stock.

Approved.

Letter dated June 16, 1933, to Mr. ease, Federal 
Reserve Agent

at lie
vl York, approved by five members of the Board, referri

ng to the

1141aYs
ls of report of ernmination as of Tanuary 

14, 1933, of the Northern

cheater Bank, Katonah, New York, and stating that, 
while the condition

Ot 
the

bank is otherwise generally satisfactory, 
it is noted that total
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bet depreciation in securities investments creates a material impairment

°t the boil?Js capital; that most of such depreciation is in issues of

seeUrities in the four lower grades; and that for the years 1931 and 1932

the baakts operating expenses, net charge-offs and dividends were in excess

°t its revenues. The letter also stated that, in the circumstances, it

seem that the institution should comply with the recommendation of

the Superintendent of Banks of the State of New York that dividends be

4ee°11tinued until further notice, and requested that the agent ascertain

411(1 advise the Board of the bank's attitude in the matter.

Apprawed.

Letter dated Tune 19, 1933, to Mr. Case, Federal Reserve Agent at

1744
-'44'41 approved by three members of the Board, referring to the analysis

(ItIsepert of examination as of Tanuary 12, 1933, of the Mount Pleasant Bank

"Tl'Ust Company, Pleasantville, New York, and requesting information with

to the banes liability of 3155,000 on account of mortgage partici-

kti(Yaa sold; the action the trust company has taken or proposes to take on

the
811Z;_;estion that it discontinue for the present the payment of further

diviA
4"tends; the borrowings of directors, officers, and employees of the com-

11414y
and their interests aggregating 3185,000, of which :)85,100 are classed

a al—
and 321,000 as doubtful; the increase of losses and depreciation

APril 18, 1929, which now create an impairment of the institution's

eeDital
--; and one loan carried by the bank which is excessive under the

44te law. The letter also stated that it will be appreciated if, in 
the

r11141.p4
the agent will indicate in analyses of reports of examination 

of

41emi, r 
banks, under caption 12, whether or not his office 

has discussed-.e

1144 the State banking authorities, or the member bank 
directly, any

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



za .1-75,-b

6/20/33

ruatters or

xlesults of

-13-

criticism referred to in the report, and advise as to the

any such discussians, and that, in cases where the condition

°r the institution has not been considered with the State banking authorities

°I' the bank, it will be appreciated if the agent will include a statement

°t his reasons for not doing so.

Approved.

Letter dated Tune 19, 1933, to Er. haish, Federal Reserve .c:tgent

4t1)41-las, approved by three members of the Board, referring to the analysis

c)t the report of examination as of February 4, 1933, of the Citizens 
'.3tate

114.111c
Richardson, Texas. The letter noted that certain of the directors'

11111-Ired lines, which the bank was required to charge off in the 
recent

l'eduet'Ion of its carAtul stock from 35.,000. to C125,000, have been taken

into the institution; that these and other directors' lines 
continue

to b
'se the subject of severe criticism by the examiner; and that the 

State

eXeminer has recommended that the institution be required 
to liquidate

tile
irectors' lines which were taken back into its assets, or 

to obtain

,-ate security therefor; and stated that the Board will be -lad to be

i.ed of any action which may have been taken by the bank in 
the premises.

The le--er also stated that the Board feels that steps should 
be taken at

411ealq-7/ date to imnrove the unsatisfactory condition of the 
bank's manage-

et
-11d- requested that, if he has not already done so, the 

agent discuss

thi3
)matter with the Banking Commissioner of the State of 

Texas, or the

i.ttj0 directly, and furnish the Board with the 
results of such din-

°n, together with advice, from time to time, of 
any improvement which

b

e effected in the unsatisfactory 
condition of the institution.

pproved.
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Letter dated June 19, 1933, to Llr. Williams, Federal Reserve Agent

Cleveland, approved by three members of the Board, replyinz to Assistant

hderea Reserve .Agent Fletcher's letter of Tune 5 forwarding for considera-

ti':311 by the Board a letter dated June 3 from the Colonial Trust Company,

Pitts burgh, Pennsylvania, with regard to the purchase by that institution

°r 250 shares of stock in the Pitt National Bank, a newly organized institu-

ticxa in Pittsburgh. The reply stated thnt, when the trust company was

"Xitted to membership in the Federal Reserve System, it was not subject

to
condition prohibiting the purchase of bank or other corporate stocks

a4411 tnamnuah as that time the institution had a substantial investment 
in

ile]4, stocks., it is not felt that the purchase by it of the 250 shares of

31;c/e in the national bank is contrary to the spirit and purpose of 
the

so"ealled general condition of membership to which the member 
bank is sub-

Jae t) and that, accordingly, the purchase of such stock does not 
require

the
4.uard's approval. The reply also stated, however, that the Board 

feels

the .
It is contrary to sound banking practices for a 

commercial bank to

1411/eat its assets in stocks of any kind, that the Board 
has included in

Ita l'evised general conditions of membership a condition 
prohibiting the

Dttrel,_
'lase of stocks by member banks, except with the 

Board's permission,

that it is requested that the agent convey to 
the trust company the

kayo,
attitude toward the purchasing and holding of 

stocks, and that he

4(bitae the Board of nny action which may 
be taken by the bank in the premises.

Approved.

Telegram dated Tune 17, 1933, to Mr. Stevens, 
Federal Reserve Agent

Chicago, approved by three members of 
the Board, replying to Assistant

l'eciera
1
 Reserve Agent Young's telegram of 

rune 15 with regard to the pro-
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Posed reorganization of the Genesee County Savings Bank, Flint, Michigan,

including
(in the event the bank is unsuccessful in collecting the remainder

(3t a 1006,10 stock assessment, t'';,700,000 of which had been paid in) a reduction

t4 the bank's capital from ;'>1 000,000 to :;700,000. The reply stated that it

al3pears tram Mr. /bung's telegram and from telephone conversations with him

that the reorganized bank will be under new and capable management and its

e0114ition satisfactory, with all losses, depreciation and doubtful assets

eliZtUated and with no liability for borrowed money, and that, on the basis

of 81101 information, and, in view of the fact that the Board's consent to

the Proposed reduction in capital is not required by law or the bank's con-

of membership, the Board offers no objection to the reduction in

e4Pital in the amount indicated, if this is found to be necessary, w
ith

the Understanding that counsel for the Federal Reserve Bank 
will consider

44d satisfy himself as to the legal aspects of the p
roposed plan.

Approved.

Letter dated June 19, 1933, to the Comptroller of the 
Currency,

41:111"Wed by three members of the Board, replying to Acting 
Comptroller

41741tts memorandum of May 13, 1933, recommending approval of
 the applica-

t1011 of the South Carolina National Bank, Charleston, S
outh Carolina,

tc/x' Permission to reduce its capital stock from 
a,500,000 to 1,000,000,

tlid to immediately increase the capital from 0.,0
00,000 to ra,800,000 by

the ,
sale of preferred stock for cash to the Reco

nstruction Finance Cor-

13°/'ation, the released capital of'-)500,000 
and the funds to be obtained

thl'i3ligh a waiver of 60 per cent of the unsec
ured deposits and other

lalsecUred liabilities, amounting to approximately :41187,000, to be

el'clited to surplus or undivided 
profits and used, together with
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h57,000 from existing surplus and undivided profits, to charge off slow

e'lld doubtful loans, loan losses, other unacceptable assets, and securities

dePreciation aggregating 5,041,000. The reply stated that the Board

€LDProves the proposed reduction under the plan submitted, subject to the

co4ditions set forth in the reply.

Approved.

Letter dated Tune 16, 1933, to the First National Bank and Trust

C°111384Y, Evanston, Illinois, approved by five members of the Board, advis-

14g that, effective if and when the Comptroller of the Currency issues

charter to the bank and authorizes it to commence business with a paid-

caPital of at least 3200,000, the Federal Reserve Board approves the

4PPlioation filed in the oink' s behalf for permission to act, when not in

e°4trevention of state or local law, as trustee, executor, adminis
trator,

egistrar of stocks and bonds, guardian of estates, assignee, receiver,

e Intrm,
--uulttee of estates of lunntics, or in any other fiduciary cap

acity in

ilich State banks, trust companies or other corporations which
 COMB into

ee'ttliDetition with national banks are permitted to act under the 
laws of the

4,4 
te of Illinois, the exercise of all such rights being su

bject to the

131'°Ifieions of the Federal Reserve Act and the re
gulations of the Federal

liesfrrve Board.

Approved.

Letter dated June 19, 1933, to the Community 
National Bank and

Company, Knoxville, Iowa, approved by three 
members of the Board,

lich'ising that, effective if and when the 
Comptroller of the Currency

"3 a charter to the bank and authorizes it to commence
 business with
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4 Paid-in capital of at least $50,000, the Federal Reserve Board

114s aPproved the application filed in behalf of the bank for permission

to Ilato when not in contravention of State or local law, as trustee,

eoutor, administrator, registrar of stocks and bonds, guardian of

88t4te
3
t assignee, receiver, committee of estates of lunatics, or in any

°tlier fiduciary capacity in which State banks, trust companies o
r other

c(*Porations which COMB into competition with national banks are pellai
tted

ct under the laws of the State of Iowa, the exercise of all suc
h rights

belAg subject to the provisions of the Federal Reserve Act and
 the regula-

t1043 of the Federal Reserve Board.

Approved.

Letter dated June 19, 1933, to the First National Ba
nk in Houston,

Texa 
8* aPproved by four members of the Board, advising that 

the Federal

Re8erve Board approves the bank's application for p
ermission to act, when

40t ta 
contravention of State or local law, as trust

ee, executor, admin-

ist
r4tor, registrar of stocks and bonds, guardian of

 estates, assignee,

eiver, committee of estates of lunatics, or in 
any other fiduciary

tilIllteitY in which State banks, trust compani
es, or other corporations

come into competition with national banks 
are permitted to act

411(ler the laws of the State of Texas, the exercis
e of all such rights

bei,
"g subject to the provisions of the Federal 

Reserve Act and the regula-

t1(1'43 of the Federal Reserve Board.

Approved.

Telegraphic reply signed by Governo
r Black on June 15, 1933, an

d

tl)l ved by three other members of the 
Board, to a telegram receive

d by
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Governor Black under date of June 14 from. Mr. W. R. McQuaid, President,

nett National Bank, Mr. John T. Walker, Ir., President, Atlantic National

84k, and Mr. Geo. J. Avent, President, Florida National Bank, all of Tack
-

s'%:nrille, Florida, stating that as July 1 is the beginning of a six-mont
hs

illtel'est period on savings accounts it is hoped the Federal Reserve 
Board

1-11 take immediate action in fixing the maximum rate of interest t
hat may

be Paid upon savings accounts and issue its regulations as to what 
shall

ecInstitute time deposits and the maximum rate of interest that 
may be paid

404 than, in accordance with the provisions of the Glass Bill, in 
order

that prompt notice may be given to depositors before the beg
inning of the

4" contractual interest period. The reply stated that the new Glass-

tealgall Act provides that the Board shall from time to time
 limit by

regillation the rate of interest which may be paid by member 
banks on time

4Posits, and may prescribe different rates on time and 
savings deposits

-'4-416 different maturities or subject to different 
conditions regarding

171thdrawal or repayment or subject to different conditions by 
reason of

(11Trereat locations; that the act also provides that no membe
r bank shall

allY time deposit before its maturity, or waive any re
quirement of

4°tice before payment of any savings deposit except as to 
all savings

clePosits having the same requirement; and that, w
hile the practical

611lect8 of the inquiry are fully appreciated, in 
view of the short time

14ee the form of these provisions of the act beca
me known through the

(101,-1-4
--Lon of the conference report and the importance

 of the questions

14701
'Nod which must receive careful consideration by 

the Board before

elay
rugulations are adopted, the governor is 

not in a position to say at
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tine when such action can be taken, but that this will not prevent

411ther banks from carrying out their legal obligations under customary

e'ereeaents entered into in good faith prior to the time when the provisions

°D 3141 regulations became effective.

Approved.

Telegram dated Tune 16, 1933, to the Federal reserve agents at
 all

ederal reserve banks, approved by three members of the Board, 
stating that

43ction 11(b) of the Banking Act of 1933 provides that the Federal Reserv
e

shall from time to time limit by regulation the rate of 
interest which

r4e:' be paid by member banks on time deposits, and may prescribe d
ifferent

1.";138 for such payment on time and savings deposits having 
different maturi-

ti" or subject to different conditions respecting withdraw
al or repayment

°r 311biect to different conditions by reason of different 
locations; and

th" 40 member bank shall pay any time deposit before 
its maturity, or waive

requiranent of notice before payment of any savings 
deposit except as

to .„
g-L-L slayings deposits having the sane requirement. The telegram requested

t t
the agents consider carefully and advise the Board f

ully as soon as

13(Issibie their views as to an appropriate regulation 
under this provision,

Udirtg the rate or rates which should be prescribed 
for member banks in

the -
4-laspective districts and what classifications 

of time deposits should

born.
-gde on the basis of different maturities, 

different conditions respect-

Withdrawal or repayment, or different 
conditions by reason of different

Approved.

Telegraphic reply to a telegram dated Tune 1
9, 1933, from Acting

e'oNre,-
'14)r Tohns of the Federal Reserve B

ank of Atlanta, stating that a m
ember

14tha^
La his district has asked permissiau to pa

y interest on demand deposits
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114'41 the end of the customary interest payment period, as the bank con-

8tI'llae such payment as a contract heretofore entered into in good faith

Illiaer section 11(b) of the Banking Act of 1933, and requesting advice in

the matter. The reply stated that section 19 of the Federal Reserve Act,

48811ended by section 11(b) of the Banking Act of 1933, does not authorize

the Federal Reserve Board to grant member banks permission to pay interest

Ondemand deposits; that the proviso regarding the payment of interest i
n

(311dance with the terms of any certificate of deposit or other contract

41betofore entered into in good faith which was in force on Tune 16, 
1933,

do" not authorize the payment of interest until the end of the cus
tomary

illtel'eet period nniess there was a definite contract to that e
ffect; and

tlazict
Zember banks are forbidden to renew or extend any such con

tract with-

eliminating the provision for the payment of interest and ar
e required

to

"cue such action as may be necessary to eliminate the paymen
t of interest

011 4
land deposits as soon as possible consistently with thei

r contractual

Approved.

Letter dated Tune 16, 1933, to Er. Hoxton, Federal R
eserve Agent

4'b Richmond, approved by three members of the Board, stat
ing that, in view

(4' tile fact that, under the provisions of section 10 
of the Federal Reserve

ket
' as amended by the Banking Act of 1933, the Board's

 funds are not

'.."31e11t funds or appropriated moneys, and inasmuch 
as the law appears

to
contemplate that such funds be left on deposit with 

Federal reserve

bklak
3 instead of being deposited with the Treasurer of 

the United States

h
" been done heretofore, the Federal

 Reserve Board feels that it is

1141
aEtble to open an account with a F

ederal reserve bank in which the 
pro-

8 °I' its sami gnnual assessments upon 
Federal reserve banks to defray
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its estimated expenses and the salaries of its members and employees may

be deposited and that, inasmuch as the District of Columbia is located

14 the head office territory of the Federal Reserve Bank of Richmond, it

ee 
aPpropriate that this account be opened and maintained by the Board

the head office of the Federal Reserve Bank of Richmond,

e3larrangement is agreeable to the Richmond bank, the Board

tbe other Federal reserve banks to transfer the proceeds of

and, if such

will request

such semi—annual

4sseesznents hereafter made by the Board through the Gold Settlement 
Fund

t° the Federal Reserve Bank of Richmond for credit to the accou
nt of the

la°11-td, the Federal Reserve Bank of Richmond also to transfer to 
the Board's

"e°1111t on its books the amount of its part of such semi
—annual assessments.

The letter requested that the agent advise whether this arra
ngement will

be satisfactory and, if so, that Controller Walden or som
e other repre—

%Itative of the Federal Reserve Bank of Richmond come to 
Washington as

°°11 as possible to work out the details of the arrangement
.

Approved.

Letter for the signature of Governor Black to 
General Hugh S.

Administrator of the National Recovery Admi
nistration, stating

an incident of the important work undertaken 
by that organization,

likely that there will be collected a 
great deal of statistical

-114 "her information that may be of value t
o the Federal Reserve Board;

thElt --,ere may also be material available at the 
Board's division of re—

)41'ell and statistics that would be of value to t
he National Recovery

kclki •41stration; that it has occurred to the Board that it 
may be desirable

etabliSh a regular channel of commu
nication and cooperation betwe

ento e

the t 017 organizations; and that, if this 
suggestion appeals to Genera

l
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it would be appreciated if he would have his representative who

17111- handle such matters get in touch with Dr. Goldenweiser, Director of

the Board-sT Division of Research and Statistics, who will be clad to dis-

ellse further the details of any arrangement that may be found feasible and

to cooperate in every possible way.

Approved.

Reply to a letter dated Tune 5, 1933, from Mr. Newton, Chairman

r the Federal Reserve Bank of Atlanta, in response to the Board's letter

rlralr 25 with regard to a letter received by the Secretary of the Treasury

*c"-r. H. H. Harper of New Orlesns, in which he made certain allegations

the Hibernia Bank and Trust Company of New Orleans, Kohn Weil

44d SirlIon, Incorporated, of New Orleans, and Mr. Leon C. Simon, a Class

8 cill'ector of the Federal Reserve Bank of Atlanta. The reply noted that

the chairman feels the charges made by Mr. Harper are without foundation

bit that since they relate, in part, to an alleged transaction of a

citl*ector of the Federal Reserve Bank of Atlanta which would be repre-

hellaible s if true, he believes that the matter should be investigated.

,
"PIY stated that, in the circumstances, the Board suggests that the

clam
AZT:Ian

make an investigation of the matter in such manner as he deems

11411°Priate and that he advise the Board fully as to the results.

Approved.

Mr. Tames stated that Mr. Nathan Adams, President of the First

lictt1011a1 Bank in Dallas, Texas, had called him on the telephone yesterday

to r.
lie a protest against the action which it is reported is 6eing taken

ee
rtaia banks in New Yoxk City, 2ittsburgh, and other central cities

114 sol,
1-citinc deposits of country banks in the Southwest under special

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



485
6/20/33

-23-

41111artgaments which it is claimed will permit the payment of interest on

"laaPosits notwithstanding the provisions of section 11(b) of the

kr201,,---(5 Act of 1933, which prohibits the payment of interest on deposits

Nrable on demand. According to the information received from Er. Adams,

Mr, —
XQui-us stated, the Dallas Clearing House Association met yesterday

CoaneCtion with the matter but took no action, preferring to wait

114til rules are issued by the Federal Reserve Board on the matter. Mr.

kasa stated that he felt that it might be advisable for the Federal Re-

ael*" Board to request the Reserve City Barkers Association and the

Allica-11 Bankers Association to study the matter and to have committees

or the respective associations meet with the Federal Reserve Board, and

11"114133 to permit other interested parties to appear before the Board in

c°44ecti0n with the matter, and then proceed with the issunnce of regula-

ti°118 under the new law. After discussion, particularly with regard to

the ,
Pl'ovisions of section 11(h) of the Ranking Act of 1933, Governor

4.1.Etek
said he would discuss with Mr. Tames the suggestion made by him

ithEl view to submitting a definite recommendation to the Board.

Reports of Standing Caamittee dated Tune 16, 17, and 19, 1933,

teeaza

elldinC approval of the following changes in stock at Federal reserve

tkiolks:

A 14
Wa7112:1:7 ORIGIUAL Stock:

44"41sns National Bank of New Haven, Conn.

IM:I.St No. 7,
-111t *National Bank of Evanston, Illinois.

Shares

240 240

203 203
Total 443

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



V20/33 -24-

A lications for ADDITIONAL Stock: Shares 

naist National Bank, Ramsen New York. (Increase
in capital, preferred, partly offset by de-

r__ crease in surplus) 16
'itizaas National Bank, Wellsville, H. Y. (Increase

in capital, preferred, partly offset by de-
crease in surplus) 15 

4strict Eo. 3.
41111, 1 

Springs National Bank, Laurel Springs, N. X.
(Increase in capital, preferred, partly offset
by decrease in surplus)

"-rst National Bank, Milford, Pa. (Increase in
caPital, preferred, partly offset by decrease
ta surplus)

"Iltville National Bank, Mountville, Pa. (Increase

in capital, preferred, partly offset by decrease
in surplus)

11)741-q-LIILL
i*r3t National Bank, 1.]ount Airy, Md. (Increase in

capital, preferred, partly offset by decrease
in surplus)

Pies National Bank, Rowlesburg, W. Va.
in capital, preferred)

11?,-1-9-Ltrict No. 6.
'rst National Bank, Birmingham, Ala. (Increase in

capital, preferred, partly offset by decrease
ta surplus)

1,73.c.t.1313-tr•

National Bank, Las Cruces, N. Mex. (Increase

in capital, preferred, partly offset by de-
crease in surplus)

(Increase

A 14m --mations for SURRENDER of Stock: 
No, 5*

National Bank of Kitzmillerville, Kitzmiller,

(Insolvent)

p131,,,• 3triet No. 9.
t National Bank,
(Insolvent)

No. 10.
flational Bonk in Ardmore, Okla. (V.L.Suc.
by First National Bank at Ardmore, Okla.) 180

Total

12

30

90

1,500

31

132

7

1,500

12 12
Total 1,682

Faulkton, S. Dak.

Approved,

27

23

27

23

180
230
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Thereupon the meeting adjourned.

Governor.
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