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n of the Federal Reserve Banks of Philadelphia and St. Louis, and

41 11 20, 1933, from the ahairman of the Federal Reserve Bank of San Fran-

°11 advisinc on the datesthat,at meetings of the boards of directors

at"8c1) no changes were made in the banks' existing schedules of rates or

(113c0unt and purchase.

Without objection, noted with approval.

Tele Cram dated April 18, 1933, fromIlr. Newton, Chairman of the

tIclel'ea 
Reserve Bank of San Francisco, advising of the establishment by the

°eciltive
committee of the bank on April 18, 1933, of a minimum buying rate

or 
erreot::

icil:ase of bankers' acceptances, and of the following schedule

rates on bankers' acceptances:

A meeing of the Executive Committee of the Federal Reserve Board

Wtts held in
Washington on :Londay, April 24, 1933, at 11:45 a. m.

PRESEHT: Ur. I.Ieyer, Governor
Er. Hanlin
Mr. Miller
Mr. Tames

Mr. Morrill, Secretary
Mr. LIcClelland, Assistant Secretary
Er. Harrison, Assistant to the Governor
Mr. Wyatt, General Counsel
Ur. Goldenaeiser, Director, Division of

Research and Statistics,

The Committee considered and acted upon the following matters:

Letter dated April 20, 1933, from the Secretary of the Federal Re-

Bank of New York, and telegrams dated April 18, 1933, from the

()Ifernor of the Federal Reserve Bank of Boston, April 19, 1933, from the
Chad.

O1 2 ror

1 to 90 days 2,;
91 to 120 days 2 1/872
121 to 180 days 2 1/2;/0
Repurchase 2,,
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1 r'9

The minimum buying rate of 2,, was approved,
and, there being no objection, the schedule of
effective buying rates was noted with approval.

1:emorandum dated April 17, 193, from Er. Goldenweiser, Director of

tile Division of Research and Statistics, recomiending approval of a leave

r Ebaerlee without pay for Lirs. Ella Borruat, draftswoman, for a period of

ra°11th3 from Eay 1 to August 31, 1953, and the temporary appointment as

swclraft
--man for that oeriod of Hiss Clara F. Stewart, with salary at the

114teof .1,620 per arurn, which is the salary being received by ill's. Borruat.

Approved.

Reply on April 21, 1963, approved by three members of the Board, to

4 lett,r dated April 18 from 17r. Case, Chairman of the Federal Reserve Bank

1.Tell York, advising of the appointment on that date of Er. Edward 0.

f°11morly manager of the collection departnent of the bank, as

11411.4e1' of the bill department, and of La,. Valentine willis, formerly chief
or the 

coupon collection division of the collection department, as manager

orthat 
dePartment, with basic salary at the rate of ;5,500 per annum. The

l'"lY noted the appointments and stated that, in accordance with the request
ontaillea in

ri)ced by the

the agent's letter, the Board has approved the basic salary

e:cecutive committee of the Federal reserve bank for 17.r. Willis

14 hianeW position.

Approved.

Reply on April 17, 1933, approved by four members of the Board, to

4 letter dated April 13 from Governor Seay, of the Federal Reserve Bank

With regard to the employment of counsel to represent the bank
in 

connection with litigation bank to;roving out of the eff:orts of the
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from Er. Stevens, Federal Reserve Agent at Chicago,

attin[;* that under the authority
16) 1933, he had employed Jr.L A.

reserve 
agent's department, on

With 
salary at the rate of

t4,

Triznan.

4/24/33

l'ealize upon a note in the amount

160

-3-

of 400,000 acquired by the bank from the

C°Y3z1lerc1a1 National Bank of Hi. Point, Forth Carolina, as marginal

col
lateral.

G°vernor Say's letter, the Board will interpose no objection to the er.]

1)1° nt of counsel to represent the bank in this natter, or to the payment
or sUch reasonable fees as may
bank 

and the Comptroller of the

t/le Pedera] reserve bank are also approved by its board of directors.

Approved.

Reply on April 17, 1933 approved by four members of the Board, to

4 letter dated April 12

The reply stated that, in view of the circumstances described

witII 
approval.

be approved by the receiver of the national

Currency, provided that the fees paid by

granted in the Board's telegram of March

L. Wilson as an examiner in the Federal

a temporary basis

500 per annum.

beginning April 10, 1933,

The reply noted the appoint-

Approved.

Telegraphic reply on April 10, 1933, approved by three nembers of

B°al'al to a telegram dated April 17 from L'a% LeClure, Federal Reserve

at 1
:anstw City, requesting authorization for the appointment of Er.

• Richards as examiner in the Federal reserve agent's department,

171" 8alarY at the rate of ::'?'2,500 per annum. The reply stated that the

13°'cl 
approves the

Which. it 
becomes

appointment., and requested advice as to the date upon

effective and whether it is permanent or temporary.

Approved.
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Reply on April 20, 1933, approved by four mambers of the Board, to

a letter dated Anril 3 from 11r. Newton, Federal Reserve Agent at San

'ac°, requesting approval of a change in the personnel classification

13144 or the bank to Provide for a change in the title of the position of

"e4aliner-field" to "examiner and acting assistant Federal reserve agent."

The
"‘uPlY stated that the Board approves the change referred to, and that,

vi.el7 of the information contained in the Federal reserve agent's letter,

it do es not ap-oear necessary to Provide for the position of "examiner and

azcistant Federal reserve agent" in the personnel classification

1311111a of the Los Angeles and Portland branches as suggested in the Board's

Of
4tter llarch 27, 1933, but that an appropriate note will be made on the

1)el1 classification Planq of those branches indicating that examiners

:8131" and Snow have been designated as acting assistant Federal reserve

ell.ta at the Los Angeles and Portland branches, respectively, and that

t' 811°77 has been granted authority to act also in the capacity of acting

assistant Federal reserve agent at the Seattle and Spokane branches.

Approved.

Telegraphic reply on April 19, 1933, approved by four members of

Z'ede 
r°4rd, to a telegram dated April 18 from. Deputy Governor Rounds of the

41 Reserve Bank of New York, requesting authority to purchase from the

rin+4
'-'-ocmal Bank of Elmsford, New Yest, 318,500 of tax notes of the Village.zaltar

e

Ord. The reply stated that the Board authorizes the purchase with
the

et 
that the population of the issuing municinality is less than 10,000

41710unt of the notes offered, together with :,)1.5,000 of such notes

4/4 
the

""anding that the notes net all requirements of Regulation E
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4°4 held by the New York bank, exceeds 25,0 of the total outstanding

VEtrrante of the municipality.

Approved.

Telegraphic reply on April 21, 1933, approved by three members of
th 

84Gard, to a letter dated April 11 from Yr. Curtiss, Federal Reserve

Age/It 
at Boston, inclosing a letter of the sane date from the Vice Presi-

de" or the Everett Bank and Trust Company, Everett, Massachusetts, with

Nara to compliance by that institution with conditions of membership

1111111berecl 15 and 16 prescribed in the Board's telegram of April 8, 1933.

11•Ei reP-Y stated that it is understood that reserves amounting to
0656 8.
' Which have been set up against losses estimated in loans and

ai"°tulta) are valuation reserves which will be carried as a deduction from
total ,

'4°ans. and so treated in published statement of condition rather than

Eill°174 
a
8 liability accounts and that the Board will regard the maintenance

or euch

lition

th4t th
Board is willing to permit the bank to continue its present method

or cha

valuation reserves under those conditions as a compliance with con-

or membership 15 prescribed for the bank. The reply also stated

r*e off on its banking house through its affiliated building corpora-

8 therefore changed the wording of condition 16 accordingly.

Approved.

Telegram dated April 18, 1933, to the respective Federal reserve
Eteenta

'Proved by four members of the Board, stating that the Board has
4PProvea

4he applications filed by the following State institutions for

7

J

311341P in the Federal Reserve System and for Federal reserve bank stock,

act to
the conditions prescribed in the individual telegrams:
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Telegram dated April 22, 1933, to Hr. Newton, Federal Reserve Agent

4/24/33

Name of Bank

Planters Bank and Trust Company,
Farmville, Virginia.

Citizens Bank, Abilene, Kansas.

Ekgerits

-6-

Number of Shares Federal Reserve Bank 

105

Approved.

Richmond

60 Kansas City

applications filed by the following State institutions for
raerab ersh,

1P in the Federal Reserve System and for Federal reserve bank stock,

subject to the conditions prescribed in the individual telegrams:

Tele grams dated April 21, 1933, to the respective Federal reserve

aPproved by four members of the Board, stating that the Board has

1)rtpved the

Name of Bank NuMber of Shares Federal Reserve Bank

The Ylilmincton Savings and Trust
C°111DanY, Wilmington, N. C. 360 Richmond

City 
State Bank and Trust Company,

llatillen, Texas. 36 Dallas

Approved.

at Ati
ante., approved by four members of the Board, stating that the Board

has a
PProved 

the application of the Bank of Tifton, Georgia, for membership
t4 the

-e'eral Reserve System and for 150 shares of stock of the Federal
Qerve

ank of Atlanta, subject to the conditions prescribed in the Board'steleczwil.

Approved.

TeleCram dated April 21, 1933, to Kr. Newton, Federal Reserve Agentp

l'anei3c0, approved by four mehbers of the Board, stating that,
"rectiv,

J-f and when the proposed transfer of assets of the Central National
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Bank to the Central

164

-7

Savings Bank, both of Oakland, California, is approved

bY the Comptroller of the Currency, the Superintendent of Banks of

eelii'°rIlia and the court of competent jurisdiction, the Board has approved

the
e.PPlication of the Central Savings Bank for membership in the Federal

Re e.
jYsten and for 1,710 shares of stock of the Federal Reserve Bank

Or
'411 Francisco, subject to the conditions prescribed in the telegram.

Approved.

Tele Cram to L. Case, 2ederal Reserve Agent at New York, stating

th4+
the Board has approved the application of the Southampton Bank,

S°11thanm +
rew York, for membership in the Federal Reserve System and

Shares of stock of the Federal Reserve Bank of Nevi York, subject to

the c°nditions prescribed in the telegram.

Approved.

Tele,,,aphic reply on April 18, 193".:3, approved by three members of

r()I. 1

144kin,
Personal loans, repayable in installments, either directly or through

thrce

the 13
kl"cl, to a letter dated April 7 from la.. Wood, Federal Reserve Agent

at at. ,
j"(31118p reouestin3 advice as to the eligibility for membership in the

'LL Re erve System of the Industrial Savings Trust Company of St. Louis.
The re ,

ILLY stated that it is understood that the trust company does little,
ir any

conllercial banking business and its Principal business is that of

Other conpanies all of the stock of which is awned by the trust

°11411.Y) and that, in these circumstances the Board does not feel that the
tet

c°11aPanY should be admitted to memberShip,for the reasons dated in the

.1104rd's 
letter of April 17, 1933 (X-7413).

Approved.
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Letter dated April 21, 1933, to the Federal Reserve Agent at

Ricilic°ncil approved by four nembers of the Board, replying to a letter dated

41Vii 17
J.- from Mr. 2ry, Assistant Federal Reserve Agent at Richmond, trans-

1cLittin, a request received from the Washington Loan and Trust Company,

Vict8ilington, D. C., that the Board grant an extension to :Jay 10, 1933, of

the tiTh - in which the trust company nay accept the conditions prescribed

the Board in connection with the company's application for membership.
rflle "- ,

P-LY requested the Federal reserve agent to advise the trust company

that the Board will extend the tine within which the company nay accept the

c°nditions of memberShip to IJay 10, 1933.. 

Approved.

Letter dated April 21, 1933, to I. lioxton, Federal Reserve Agent
Elt Rich_

-'"end, approved by four nenbers of the Board, referring to the con-

- of membership under which the l'eoples Bank, Rural Retreat, Virginia,

741 4dMitted to membershir) in the Federal Reserve System which provides

th'It the bank should reduce to the limit prescribed by the laws of Virginia

6411Y 1044 Which may be in excess of that limit, and stating that the analyses

Qt l*ep°1'ts of examination of the bank during the last several years show
that 

44

4., e

examiner has criticized on each occasion one loan in excess of the

legit aPparcntly to a company in which one of the directors of the
bk4k is interested; that the practice of the institution in carrying such
e.zeee loana

is contrary to the spirit and purpose of the condition of

Ine131381‘8h1P above referred to; and that it will be appreciated if the agent

17111 "vise the member bank that the Board will expect it to keep the natter

Q°rlatearhi
--Y in mind and use every effort to obtain reductions in such loans
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to the lint prescribed by State law and to maintain all loans within such

lljal s• The letter also requested that the agent advise the Board of the

r'estilts accomplished by the institution in this direction.

Approved.

Reply on April 17, 1933, approved by four melJbers of the Board, to

4/24/33

la
TaOrnIi-"11111 dated April 3 from the Acting Comptroller of the Currency

comnend lug approval
Trust 0,m

--4°an-Y, Dayton, Ohio, for permission to reduce its capital stock from
s)400 nn,

to .)200,000, and immediately thereafter to increase the capital
stock to 

'500by the sale of new shares at Par value, the released

24131t41 of :)200,000 to be transferred to the bank's surplus account. The

stated that the Board approves the reduction, in accordance with the

04
8
Ilbfidtted, Subject to certain conditions set forth in the reply.

tee°

approval of the application of the Hudson National Bank,

41148°111 Ilassachusetts, or permission to increase its capital stock from

to ,200,000, selling new stock at par, and immediately thereafter

to l'educe the capital from :)200,000 to .A00,000 by reducing the par value

the stock from 100 to .;;50 a share, the released capital of ::;100,000 to
he 

ereclited to undivided profits and used in charging off depreciation and

cl°11btr11]. 
assets. The reply stated that the Board approves the reduction,

14 
4ceordance with the plan submitted, subject to certain conditions set

the reply.

f the application of the Third National Bank and

Approved.

Relay on April 22, 19;33, approved by three members of the Board,
to a.

tfiertmranclum dated April 11 from the Acting Comptroller of the Currency

Approved.
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Reply on April 22, 1933, approved by four members of the Board, to

(1 letter dated April 10 from the Acting Comptroller of the Currency, re-

to the Board's letter of February 3, 1933, approving a reduction

14 the caPital

liartford, 
Connecticut,

has now 
requested that it be granted six months in which to comply

stock of the Capitol National Bank and Trust Company,

from ':;.600,000 to „:1300,000, and stating that the bank

with the

c°11(lition that the affiliated Capitol Eational Company be severed entirely

*())21 ElnY connection with the bank, and that, in view of the statements made

in a letter received from the Chairman

1933, that the requirements

e°MPlied with within six

rererred to be Withdrawn

recItlee its capital

et411ding set forth

that the Board approves the
Aeti

4/24/33

stock

of the bank under date of April 3,

imposed in connection with the reduction will be

months, it is recommended that the condition above

and that the bank be permitted immediately to

from „.600,000 to(:)300,000, subject to an under-

in the Acting Comotroller's

proposed

letter. The reply stated

modification, as recommended by the

Caraptroller of the Currency, but suggests certain changes in the

UllerstandinC proposed by him.

Letter dated April

0111.zency, 
al)proved by four members of the Board, inclosing a copy of a

1"tel' received from the Cashier of the First National Bank, Barrington,

11114°18) Under date of January 27, 1933, requesting advice as to whether
tt

inatitution may hold collateral securities,

national Securities Company of Barrington, to secure the payment
c) 

notes 
issued and sold by the

Approved.

10, 1033, to the Actinr, Comptroller of the

under an agreement with

latter institution, the national bank not
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1111111 been granted pemission by the Federal Reserve Board to exercise

"letrY Dowers under the provisions of section 11(k) of the Federal Reserve
Act

The Board's letter stated that, in the circumstances outlined, it is of
the 0,,

v.4nion that in holding collateral securities under the provisions of

the arn,--eerlent with the Arst rational 3ecurities Company, the national bank

17°41d b
° ee-J-

+4
nC in a fiduciary capacity within the meaning of the provisions

8ection 11w,
and it is the view of the Board that the law does not

311ternPlate that a national bank should act in a case of this kind unless

it obtainz
permission fram the Federal Reserve Board to exercise fiduciary

1)(317°Ite• The letter nl-,o stated that it is understood that the national bank
0
c)rall'unicated with the office of the Comptroller of the Currency with

l'eC1.41T1 to the matter, aria' that the Board is addressing that office rather
t44,4

ar'&7iSinC the bank direct, as it amears that there are other features
4:704

ecl in the natter which the Comptroller's office may desire to

1/1 g t40
question whether it may lawfully act under its agreement with the

-onal Securities Company.

ze fl'xa an administrative standpoint when it advises the bank regard-

Letter dated April

anoroved by four
letter 

or 
septenter 5,

418(aci that 
Ilessrs.

e'C"1511te of the Board to
tQ.te 

corporations operatingthat 
qtlezition has been raised

Approved.

22, 1933, to the Acting Comntroller of the

members of the Board, referring to the Board's

19310, in Which the Comptroller of the Currency was

Prickett, Luscombe and Pole had been designated as

examine foreign branches

under

of Edge corporations and

agreement with the Board, and stating

informally as to whether the Board still
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desires that examinations be made of the foreign branches of the International

13e114118 Corporation. The letter advised that the Board has not changed its

/4161"i-cal with respect to this matter and desires that examinations be made

"he foreign branches of the International Banking Corporation, the Bank
Of 

HEtiti and its branches, and the National City Bank of New York, France,

8' 4., and its branches; that it is understood that Hr. Prickett is now in

44ssel8 awaiting instructions; and that, if agreeable to the Acting

Call3troller of the Currency, the Board will appreciate his having Yr.

Iliekett conduct examinations at this tire of the branches of the Inter-

11411141 &Inking Corporation in Spain and England and the National City Bank
Of He 

York, France, S. A., including its branches.

Approved.

Letters dated April 20, and April 21, 1933, to Senator Carter Glass,

kleParscl in accordance with the action taken at the meeting of the Board

13114Pril 17, 1933, signed respectively by

48 Chairman of the

ePProved by five members

lisYer stated that the System Committee
1148 

collected data on many phases of the

initted sere of it to the Federal Reserve
Or other 

duties, the Board has not had a

the ta4terial, and, therefore, is not in a

tliEtt I'llraLlant to Senator Glass' request of April

cllreetecl• Goldenweiser to transmit to Senator

418 sub-
committee, such parts of the material

Committee on

of the Board.

Governor Meyer and by Mr. Golden-

Branch, Group and Chain Banking, and

The letter signed by Governor

on Branch, Group and Chain Banking

banking situation and has trans-

Board; that, awing to the pressure

sufficient opportunity to study

position to comment on it; but

15, 1933, the Board has

Glass, for the information

as can be made available
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Ett ti
time, and to send other Darts as soon as they are completed. The

letter also called attention to the fact that in iTovember, 1931, Governor

t-ransmitted to Senator Glass certain preliminary statistical material

that had been compiled under the supervision of the committee. The letter

"lecl by lass Goldenweiser transmitted, in compliance with the request of
the B,

l'erd, the studies made by the committee on branch banking in the United

3tEttea, England and Canada; or changes in the number and size of banks in
the united

that r,
'alrinG such a Period statistics do not tell the whole story; that the

tItletical material represents a diligent effort to collect and organize

th° 1111Portant data about the banking structure; and that, in Trr.

°'(3lciellweiserts judgment, it does fairly represent conditions during the

aeecicie eflaine in 1930, although unusual conditions since that tire have

°4t nany facts about banks that were not reflected in current
atfitizties.

The letter also referred to the exceptional pressure of work
°11 the nl

erlbers of the comnittee in the past two years which has been a

in slowinc down the final preparation of the material and has

1)1'el'ellte(1 the members of the committee giving as mach time and attentionto

1*°Iriewill:',' it as they would have wished. The letter further stated that

States, 1834-1931; and of bank suspensions, 1892-1931; and stated

tliEtt the studies were prepared by the committee's staff under the immediate

di-rection of
X. H. Riddle, the conudttee's executive secretary and

director Of research. The letter also stated that the statistics cover,

the
most part, the years 1920 to 1931; that the period during which the

e°111alittee was making its studies witnessed the development of the present

(leDre 8
810n with its important effects on the bunking system of the country;
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Other Parts of the mterial prepared by the committee vrill be transmitted

to senator Glass as soon as they are completed, and that certain material

belencang to the appendices of sorm of the voltunes is not transmitted

because it has not been mimeographed, but is available in the committee's

Approved.

Letter dated April 18, 193:3, to the Secretary of the Treasury,

41)P14°Ired by four members of the Board, stating that on February 24, 1933,

1111‘. 118 requested that there be instituted a special inquiry by the

6481111141'8 of the Federal Reserve Board with the view to determining whether

13r°Per Procedure is followed at each of the Federal reserve banks and

their branch es in connection with the issue, exchange

G°verriMent securities, and whether adequate safeguards have been set up to

1)1'e1ielit irregularities in such transactions, and transmit in'' a copy of a

31)ecial report by

the riscal agency
With 

a copy of a summary of Er. Drinnen's

1)14.1s1on of Examinations. The letter also called particular attention to
the reeont

aendation, con Lained in the report, that national
14 the e 

011.1.80 of their reoilar examinations, analyze the investment accounts
or 

oertain national banks

and redemption

examiner F. 3. Drinnen, dated March 29, 1933, covering

department of the Federal Reserve Bank of Dallas, together

report, prepared by the Board's

listed on pages 77 to 04 of

Letter dated April

reserve 
banks, approved by

el'(11 
Reserve Board 

concurs

bank examiners,

the report.

of

Approved.

13, 1933, to the Governors of all Federal

four members of the Board, stating that the Fed-

in the action taken by the Governors of Federal
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reserve banks

anti 
approving

172

-15-

at the conference on Nevetber 15 and 16, 1932, in adopting

the following views of the standing committee on collections,

set 
forth in a letter dated November 25, 1931, from the dhairman of the

ectrnittee to the Federal Reserve Board:

aehedule of each Federal reserve bank or branch should be based upon nail

train 
schedules from it to other Federal

all°11141 not take into consideration the direct sendings

re8"ve banks and branches by its member banks

(1:N5dit time for the direct sendingA of

district to the other Federal

11621-1"°8 to route
tOzna in which

l'eaelbye banks

1111113°8es when

direct,

reserve

reserve banks

(a) that the inter-district time

and branches, and

to other Federal

and (b) that the deferred

a nsnber bank in one Federal reserve

banks and branches, to which it

should be based upon nail train schedules fran the

the direct sending member bank is located to the other Federal

and branches and should mRke such items available for reserve

collected without regard to the regular inter-district tire

aehedule or its Federal reserve bank or branch.

Approved.

CopY of a telegran addressed

1)(51s to the Governors
22$ 1933, 

statinc; that the
okzt or the 

appropriation made by the
Doeket 

expeuses

01' rnellber banks

reglaations
holiaay.

by Assistant Secretary of the Treasury

of all Federal reserve banks under date of April

Treasury will

Act

reimburse Federal reserve banks

of rarch 9, 1933, for out-of-

incurred by them in connection with the actual licensing

and making available to nenber banks the proclamations,

and interpretations

Noted.

issued in connection with the bank
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Letter dated April 22, 1933, to Mr. Stevens, Federal Reserve Agent

at Caliaage, approved by four members of the Board, replying to his letter

at Apr41
15, 1933, with regard to the request of rr. C. f. Lash, Chairman

4'1'48 Nash Llotors Company, that the Federal Reserve Bank of Chicago be

ileZmItted to continue to hold United States Government bonds in safekeeping

that
--"YanY. The reply referred to the letter addressed to the Yederal

rese.y.,
"'e agent by the Board on TrArch 2, 1933 with regard to this matter,

atba 
stated that the Board 'feels that, under the law, the Federal reserve

are not warranted in holding securities in

tions and individuals

'8416 ill the case of

Et large and regular

beltking institutions in
4"0r8 

Complay, may not

c4r the large volume of

4-111ed by the comDany, it
°IlltY in making arrangements

located 
elsewhere.

a°" has noted from the agent's
'ditien to the -- lack of facilities in Kenosha, the
the 

necessity of 
shipping such large

4,134 elliclaE° was given as a reason for

-‘*4116141 in the past at the Federal Reserve Bank of Chicago.

and it does not see

safekeeping for corpora-

how an exception properly could be

the Nash Motors Company, even though the corporation is

subscriber to Governnent issues, Ansi that while the

Kenosha, Wisconsin, the headquarters of the Nash

be in a position to afford safekeeping facilities

United States Government securities ordinarily

would

for

seem that the company would have no diffi-

this service with a banking institution

The reply also stated that, in this connection, the

letter of February 7, 1933, that, in

amounts

the

desirability of removing

of securities between Kenosha

arrangement whereby they have

Approved.
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110131Y on April 19, 1933, approved by four members of the Board, to

4 letter dated Larch 17 from las. c. 0. Eyhre, Linneapolis, lAnnesota,

81"eetin that State banks be permitted to borrow from the Federal reserve

banks
on the security of United States Government bonds, and to carry their

l'e2erv0
 accounts with the Federal reserve banks. The reply called attention

to the Energency Banking Act of I:arch 9, 1933, authorizing Federal reserve
banks

to make advances to individuals, partnerships or corporations,

ilicludin3 banks, on their promissory notes secured by direct obligations

°I' the United States, and stated that, under the provisions of the Federal

Re2erve Act, nonmember banks are permitted to deposit Dunds with the Federal

Ile8erve banks for purposes of exchange or collection, provided they maintain

17"4 the Federal reserve bank balances sufficient to offset items in transit

helcl for their accounts by the Federal reserve bank; that whether such

1/lances should constitute a part of the required reserves of a bank in

lallth Dakota would depend upon the provisions of the law of that State; and

that' ir Lyhre's bank should desire to open an account of this hind,
the tlat

ter should be taken up with the Federal Reserve Bank of I:inneapolis.

Approved.

Letter dated April 20, 1933, to Assistant Secretary of the Treasury

311(adas,
aPproved by four meters of the Board, inclosing, in accordance

With
'°11glas' request of :.:arch 23, 1933, a proposed letter for the

1.(-1"111se of the Secretary of the Treasury to the Chairman of the Banking

414 CIU:erenCY Committee of the Senate with regard to bill S. 314. The

stated that the bill would amend section 10(b) of the Federal

ileeerve Act ao us to authorize Federal reserve banks to make advances to
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x1°14mber State banks and trust companies under the same conditions as

4re Provided by that section for meMber banks, and that as the Act of 1:arch

24, 1933
authorizes Federal reserve banks, under certain conditions, to

'Iclvances to nonmember banks and trust companies under the terns pro-

71(10(1 in section 10(b), there would appear to be no necessity for a further

6"dMent to the law on this sUbject at the present tixe.

Approved.

Letters to the Chairman of the Comittee on Banking and Currency

clr the -
enate, one prepared for the signature of the Secretary of the

Tree4urY, and the other siGned by Governor Leyer on April 21, 1933, and
both

approved by four members of the Board, replying to requests received

el'eM th0 Acting Clerk of the Senate Committee for reports on S. 747, a

hill to anend section 13 of the Federal Reserve Act by making notes of

l'illealce and 
credit companies subject to discount by Federal reserve banks.

Ills letter- stated that after carefully reviewing the situation with

1."Pect to the 
proposal contained in the bill, the Treasury Department and

the Pederal Reserve Board, respectively, do not feel justified at this time
14 rec

'nending the enactment of the tmendment.

Approved.

In connection with the above, there was also presented a draft of

e' letter prePared for the signature of the Secretary of the Treasury, and

bY four meMbers of the Board, replying to a letter received in theOrrice

p

°- -"ePPard with regard to bill S. 45b0, introduced by SenatorS4e13
ilard at the last session of Congress. The reply stated that attention

of the Secretary of the Treasury under date of Earch 7, 1933, from
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411168 FIA1,,--
-"vson, Deputy Chairman of the Federal Reserve Bank of Chicago,

tzxxier

date Of April 17, 1933, in reply to the Board's letter of April 4.
The

P.I.Y outlined Lr. Simpson's understanding of the circumstances under
4

el laade the subscriptions for Government securities through the Fed-

e00 
Bank of Chicago, referred to in the Board's letter, and stated

t44 t he ,
aill be clad  to furnish any additional information or to come to

eZEti R

1/24/33
-19-

has b eon called to the fact that on 1:arch 22, 1933, Senator Sheppard intro-

a similar bill, S. 747; referred to the reports submitted by the

Weas„
--LY Department and the Federal Reserve Board to the Banking and Currency

C°111-a1ttee at the last session of Congress regarding S. 4550; and observed
that

as the recent emergency banking legislation makes it possible for both

4°12111ember and nember banks, under certain conditions, to borrow from the

l'ecleral reserve banks on the security of ineligible as well as eli-ible

131)ers it appears that there is no special necessity at this time for amend-

tlents to the Federal Reserve ;lot which would broaden materially the classes

°r Pan 
ordinarily eligible for rediscount.

Approved.

There was a brief discussion of the three resolutions adopted at
the Ile

etin of the Open Dirket Policy Conference on April 2, 1933, and

13re2ented at the meting with the Federal Reserve Board on that date, but

was deferred Pending a meeting of the Board, with the Secretary of
action

the Tr
ElzurY in attendance.

The Assistant Secretary then presented a letter received from T:r.

Waahi

riCt°11 in connection with the mattcr. hr. Liorrin stated that a draft
" a let tor to the Department of Justice, transmitting the report of the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



4/24/33 -20-

13°":118 Division of Examinations with regard to the investigation made in

the riscal agency department of the Federal Reserve Bank of Chicago, and

related documents, including a copy of hr. Simpson's letter, is being pre-

Pared
and will be submitted to the Board for consideration.

177

1Ir. Harrison then referred

C°1413allYt Brookline, Lassachusetts,

Pecieral Reserve System, which was

to the withdrawal by the Brookline Trust

of its application for membership in the

approved by the Federal Reserve Board on

41311 10• 1933, subject to certain conditions including one that the

"I)ital of the comoany should be increased to700,000 and its surplus to

;53100nn
$ 'v. He referred to statements made by Governor Young of the Federal

v bank of Boston during the Governors' Conference last week that the

t1118t c() PallY felt that a capital of .ri;500,000 and surplus of ,)600,000 would

be 84frielent for the business transacted by it and was unwilling to agree
to

the allocation of capital funds required by the Board's condition of

Daring the discussion which developed, it was the consensus that a

":Ditel or $700,000, as required by the Board's condition, would be more in

with the deposit liabilities of the bank, but that, in view of the
otherw,

4ee satisfactory condition of the Brookline Trust Company, the Board

ua Xastified in admitting the institution to membership with a capital
ot

00 
)000 and surplus of :600,000, if, after further discussion between theorrie

4:3 of the Federal Reserve Bank of Boston and the trust company, it
4DDeaza

that the company cannot be induced to allocate a larger amount to

14144,
44 approval of the following Changes in stock at Federal reserve banks:

Ports of Standing Committee dated April 18 and 19, 1933, recom-
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A
cation for ORIGINAL Stock:

,uistrict No. 6. -
11rhe Hibornia Bank in Nevi Orleans, La.

Plications for SURFEITDER of Stock:
ciwtrict
tizens lfational Bank, Long Branch, Nevi Tersey.(Insolvent)

bistrict No. 4.
l'ebaitizens 

national Bank c, Trust Company/

4,nlbr 
Lebanon, Ohio. (Decrease in surplus)idge 

Savings and Trust Company, Ambridge,
l'ennsylvania.. (Decrease in surplus)

--1-(Inial Trust Company, Pittsburgh, Pennsylvania.
(Decrease in surplus)

p7istrict /To. 5.
eiloiria Bank a; Trust Company,lIorth 

Winston-Salem,
Carolina. (Decrease 

1918 tric t 6. 

in surplus)

ene Bank rz Trust Company, Savannah, Georgia.Decrea.se in capital)
..1,1̀ational Bank, Shelbyville, Tennessee.
`'eerease in surplus)

?bi,,_atzict /To. 7.4-rst 
liation 1Val Bank, Brillion, Wisconsin. ( •-.!.11.-3c.

bY Farmers and T.Ierchants Bank, nonamber)

,1),.11trier iTo. 9.
."orthern Nationj Bank, Ashland,

1,(Insolvent) 
Lis consin.

1'41, ington 1Tational Bank, '1-orthington)
kpecrease in surplus, partly offsetbY an increase in capital)

-21-

Shares

1,764

270

45

129

900

450

60

30

46

120

12
Total

1,764

270

1,074

450

90

46

132
2,062

Approved.

RePorts of Standing Committee dated April 10 and 24, 1933, recom-

aDproval of the follawin; Clayton Act applications:

G. 3. Romfh, for permission to serve as a director and
4.11:-11c4er of the Coral Gables First rational Bank of Coral Gables,
ntxj4a, as director of the West Palm Beach Atlantic lational
the 

Thc)J7 est Palm Beach, Florida, and as director and officer of
ITational Bank of i:iami, Florida.
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. Mr. E. Walker, for permission to serve at the sane
time as director and officer of The Tradesmens National Bank
of Oklahoma City, Oklahoma, as director and officer of the
Love County National Bank of Kaaletta, Okl.roloma, and as direc-
tor and officer of The First National Bank at Ardmore, Olcinharda.

Approved.

Thereupon the meeting adjourned.
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