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A meeting of the Executive Committee of the Federal Reserve Board
Wag L
Beld in Washington on Monday, April 24, 1933, at 11:46 a. m.

PRESENT: Mr. lieyer, Governor
Mr, Hamlin
Mr. Miller
Mr. James

Mr. Morrill, Secretary

Mr. McClelland, Assistant Secretary

Ilir. Harrison, Assistant to the Governor

Mr, Wyatt, General Counsel

Lr. Goldemweiser, Director, Division of
Research and Statistics.

The Committee considered and acted upon the following matters:
: Letter dated April 20, 1933, from the Secretary of the Federal Re-
em Banl of New York, and telegrams deted April 18, 1933, from the
VOTHOT of e Federal Reserve Bank of Boston, April 19, 1933, from the

&irme
1 Of the Federal Reserve Banks of Philadelphia and St. Louis, and

4pryy
2 r;
o, 1935: from the Chairman of the Federal Reserve Bank of San Fran-

co
! b, advising that,at meetings of the boards of directors on the dates
) ated

2300 changes were made in the banks' existing schedules of rates of

dise'
ount and Durchase.

Without ob jection, noted with approval.

m
*ele gram dated April 18, 1953, from Mr. Newton, Chairman of the

Federal Rese

TVe Bank of San Francisco, advising of the establishment by the

ti
Yo Committee of

op the bank on April 18, 1933, of a minimum buying rate
2% %

Top
the purchase of bankers' acceptances, and of the following schedule

e fect
ive buying rates on bankers' accepteances:

1 to 90 days 2%
91 to 120 days 2 1/8%
121 to 180 days 2 1/2%

Repurchase 2%




159
Y24/33 3

The minimum buying rate of 2% was approved,
and, there being no objection, the schedule of
effective buying rates was noted with approval.

| liemorandunm dated April 17, 1933, from Mr., Goldenweiser, Director of
the Division of Research and Statistics, recommending approval of a leave
** @bgence Without pay for lirss Ella Borruat, draftswoman, for a period of
foug Tonths from llay 1 to August 31, 1933, and the temporary appointment as
et tomonay for that period of liiss Clara F. Stewart, with salary at the
Tate of $1,620 per annum, which is the salary being received by lirs. Borruat.
Approved.
] Reply on April 21, 1953, approved by three members of the Board, to
: 1etter dateq April 18 from lfr. Case, C’héirman of the Federal Reserve Bank
DZNSW York, advising of the appointment on that date of Lir. Edward O.
i, formerly manager of the collection department of the bank, as
:nager °f the bill department, and of kir. Valentine Willis, formerly chiefl
& :h::‘mpon collection division of the collection department, as manager
depal‘ﬁment, with basic salary at the rate of $5,500 per annum. The

Tepy
¥ no
ted the appointments and stated that, in accordance with the request

Co
ntained In the g

£ gent's letter, the Board has approved the basic salary

Ixeq
by the executive

tn cormittee of the Federal reserve bank for lir. Willis
hy

S ey Position,

Approved.

R
°Ply on april 17, 1933, approved by four members of the Board, to

q let
ter dateq April 13 ¢ CGov g f the Federal Reserve Bank
ot gy e 3, fram ernor Seay, O e Fe
Chmg
i 24, with regard to the employment of counsel to represent the bank

Qonne
¢
tion With litigation growing out of the efforts of the bank to
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Tealize upon a note in the amount of 100,000 acquired by the bank from the
C°mm°1‘<=ial National Bank of High Point, North Carolina, as marginal
QQUAteral- The reply stated that, in view of the circumstances described
" G°V91‘nor Seay's letter, the Board will interpose no objection to the em-
Hoyment Of counsel to represent the bank in this matter, or to the payment
:f Such Teasonable fees as may be approved by the receiver of the national
t&nk and the Comptroller of the Currency, provided that the fees paid by
" Federay Teserve bank are also approved by its board of directors.
Approved. |

; Reply on April 17, 1933, approved by four members of the Board, to
&:&tter dated April 12 from lr. Stevens, Federal Reserve Agent at Chicago,
6at1n€ that under the authority grented in the Board's telegram of March

» 1983, ne had employed lMr. A. L. Wilson as an examiner in the Federal

I‘Qse
Tve
48ent's department, on a temporary basis beginning April 10, 1933,

With

83],

e 4TY at the rate of 5,500 per anmum. The reply noted the appoint-
o "ith approval,

Approved.
T
i ®legraphic reply on April 18, 1933, approved by three members of
® Boarg
5, » To a telegram dated April 17 from Lir, licClure, Federal Reserve
nt

at
Kansag City, requesting authorization for the appointment of lir.

an We
Richargg as examiner in the IFederal reserve agent's department,

With
Salary g the &
Bo rate of 32,500 per amnnum. The reply stated that the

LPpr
OvVes the appointment, and requested advice as to the date upon

Vhiay 4,

€comes effective and whether it is permanent or temporary.

Approved.

RASER
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Reply on April 20 , 1933, approved by four members of the Board, to

% letter dated April 3 from lir. Newton, Federal Reserve Agent at San
Francm%» Tequesting approvel of a change in the personnel classification
Man op 4y, bank to provide for a change in the title of the position of

xaminer-rield" to "examiner and acting assistant Federal reserve agent.”

: Teply Stated that the Board approves the change referred to, and that,
g Tew op the information contained in the Federal reserve agent's letter,

does not appear necessary to provide for the position of "examiner and
plting 83sistent Federal reserve agemt" in the persomnel classification
l:na o the Losg Angeles and Portland branches as suggested in the Board's
L D e of Maven 29, 1953, but that an appropriate note will be made on the
[ ;I‘Sanel ¢lassification plens of those branches indicating that examiners
:hgel %4 Snow have been designated as acting assistant Federal reserve

"Rt at 4 Los Angeles and Portland branches, respectively, and that

* Snog has been granted authority to act also in the capacity of acting

3istant Federal reserve agent at the Seattle and Spokane branches.

Approved.

t Telegraphic reply on April 19, 1933, approved by four members of
¢ Bo

Oar
% 4 to a telegram dated April 18 from Deputy Governor Rounds of the

de
" Reserve Benk of N t thority t chase fronm th
I'ir ew York, requesting authority to purchase n the

St Nat
long) Bank of Elmsford, New York, $18,500 of tax notes of the Village

Q
3 o org,

the The reply stated that the Board authorizes the purchase with
k\\ "Meratengy
oz ng that the notes meet all requirements of Regulation T
Spt
Ay ¥ the population of the issuing municipality is less than 10,000
the

Smount of the notes offered, together with {15,000 of such notes
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MW helg by the New York bank, exceeds 254 of the total outstanding
Urants Of the munieipality.
Approved.

Télegraphic reply on April 21, 1933, approved by three members of
hs Boarq, 4o o letter dated April 11 from lir. Curtiss, Federal Reserve ;
Agent at Boston, inclosing a letter of the same date from the Vice Presi-
e °f the Lverett Bank and Trust Company, Iverett, llassachusetts, with
ey g Compliance by that institution with conditions of membership
mmmered 15 ang 1g prescribed in the Board's telegram of April 8, 1933.

The

re

) Ply stated that it is understood that reserves amounting to
¥65g 85

'992.83, which have been set up against losses estimated in loans and

digq -
oun -
. ts, are valuation reserves which will be carried as a deduction from
Otal 1

94ns and so treated in published statement of condition rather than

8
o ag .
lability accounts and that the Board will regard the maintenance
of

Such
Valuation reserves under those conditions es a compliance with con-

1tig
o
£ Tembership 15 prescribed for the bank. The reply also stated

thay
the
Boarq i willing to permit the bank to continue its present method

of
eha rge Of f 011 it 3 (3 < . :
R s banking house through its affiliated building corpora-

10n
ang
hag therefore changed the wording of condition 16 accordingly.
Approved.

T :
i Slegrams dated April 18, 1933, to the respective Federal reserve
ent

8
ayp ' ®broveq by four members of the Board, stating that the Board has
To

veq,
the @bplications filed by the following State institutions for

P in the Federal Reserve System and for Federal reserve bank stock,

aubj
© the conditions prescribed in the individual telegrems:

RASER
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Eaﬂ'iﬁf_m Nunber of Shares Federal Reserve Bank
P
hnt;}‘s Bank and Trust Company,

armville, Virginia. 105 Richmond

Ci

1Zens Bank, Abilene, Kansas. 60 Kenses City

Approved.

Telegrams dated April 21, 1933, to the respective Federal reserve
“gents, @PProved by four members of the Board, stating that the Board has
Droveq the applications filed by the following State institutions for
membership In the Federal Reserve System and for Federal reserve bemk stock,

Sub je oy
%o the conditions prescribed in the individual telegrams:

N
w Number of Shares TFederal Reserve Bank
'Ihe Y
\lilmington Savj_ngs and Trust
a0y, Wilmington, N. C. 360 ~ Richmond
Ci
ch.‘t?_te Bank and Trust Company,
en, Texas. 36 Dallas

Approved.

T
o elegranm dated April 22, 1933, to Mr. Newton, Federal Reserve Agent
Atlang ’
&, approved by four members of the Board, stating that the Board

qpro ;
Ved the application of the Bank of Tifton, Georgia, for membership

the

e

R dera) Reserve System and far 150 shares of stock of the Federal
Sg

Tve B
Sk of Atlanta, subject to the conditions prescribed in the Board's

telegram
Approved.
Te
& legram dateq April 21, 1933, to lir. Newton, Federal Reserve Agent
S Traneiggg

ofp » approved by four menbers of the Board, stating that,
eeti,,e ip an

when the proposed transfer of assets of the Central National
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B to the Central Savings Bank, both of Oakland, California, is approved
% the Comptroller of the Currency, the Superintendent of Banks of
c6.1.2l.:t‘01':1ia and the court of competent jurisdiction, the Board has approved
the ®Dlication of the Central Savings Bank for membership in the Federal
Roserye System and for 1,710 shares of stock of the Federal Reserve Bank
°f San FI‘Etnc:lsc:c':, subject to the conditions prescribed in the telegram.
Approved.
. Telegran to lir. Case, Federal Reserve Agent at New York, stating
:at The Board has approved the application of the Southampton Bank,
routhe‘mPtOH, New York, for membership in the Federal Reserve System and
t:r o Shares of stock of the Federal Reserve Bank of New York, subject to
: Conditjong prescribed in the telegram.
Approved.
s Telegraphic reply on April 18, 1953, approved by three members of
°al‘d, to a letter dated April 7. from Mr, Wood, Federal Reserve Agent

Q St
» Louia, requesting advice as to the eligibility for membership in the
ederal Bnaerye

m, System of the Industrial Savings Trust Company of St. Louis.

8 p
% PLy stated that it is understood that the trust company does little,
Sy
? Commercial banking business end its principal business is that of

ma‘killg
. Personal loans, repayable in installments, either directly or through
8
® Other Companies
¢
%&ny’

trug
¥ oo
- Tompany should be admitted to membership,for the reasons siated in the

all of the stock of which is owned by the trust

and that, in these circumstances, the Board does not feel that the

rd's
letter of April 17, 1933 (X-7413).

Approved.
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Letter dated April 21, 1933, to the Federal Reserve Agent at
Richm"nd. approved by four members of the Board, replying to a letter dated
forgy 17. from 1r. Fry, Assistant Federal Reserve Agent at Richmond, trans-
mitting 8 request received from the Washington Loan and Trust Company,
Washin@ton. Ds C., that the Board grant an extension to May 10, 1933, of
iy time in which the trust company may accept the conditions prescribed
¥ the Board in connection with the company's application for membership.
1 TePly requested the Federal reserve agent to advise the trust company
hat 4, Board will extend the time within which the company may accept the
"Mt 1ong op membership to lay 10, 1933.

Approved.

o Letter dateq April 21, 1933, to Mr. Hoxton, Federal Reserve Agent

: Richm"nd, approved by four members of the Board, referring to the con-
tlon of membership under which the Peoples Bank, Rural Retreat, Virginia,
* admigneg 4 membership in the Federal Reserve System which provides

at the bank should reduce to the limit prescribed by the laws of Virginia

¥ Lloan Vhich may be in excess of that limit, and stating that the analyses
tha:ez:ts Of examination of the bank during the last several years show
leg&l lin:X&miner has criticized on each occasion one loan in excess of the
bank o t, apparently to a company in which one of the directors of the
exeeaa nterested; that the practice of the institution in carrying such

loans iq contrary to the spirit and purpose of the condition of

Teng,

51‘811
vy 1p above referred to; and that it will be appreciated if the agent
1

ady
. 1se the member bank that the Board will expect it to keep the matter
ng

ant
v in mind and use every effort to obtain reductions in such loans

RASER
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% the limit preseribed by State law and to maintain all loans within such
Haits, The letter also requested that the agent advise the Board of the
Toaults accomplished by the institution in this direction.
Approved.
Reply on April 17, 1933, approved by four members of the Board, to
anbmorandum dated April 3. from the Acting Comptroller of the Currency

reeo
"Mending approval of the application of the Third National Benk and
Tl’uat Conlpany,

; Dayton, Ohio, for pemission to reduce its capital stock from
¥400,0q -
#190- %0 #200,000, and immediately thereafter to increase the capital

atoek to &
© ¥500,000 by the sale of new shares at par value, the released

Capyy :
al of $200,000 to be transferred to the bank's surplus account. The

Teply
8
tateq that the Board approves the reduction, in accordance with the

Plap
SUubpmi
tted, subject to certain conditions set forth in the reply.

Approved.

.

: Reply on April 22, 1933, approved by three members of the Board,

0 g

my
3 Smorandum dated April 11, from the Acting Comptroller of the Currency
b “mem‘l ing

Ry @pproval of the application of the Hudson National Bank,

M
$10 ’ xassachusetts, for pemnission to increase its capital stock from
0 :

1000 4
?300.000, selling new stock at par, and immediately thereafter

to
Tedyge
the capital from $200,000 to $100,000 by reducing the par value

of g
€ st -
¢k from 3100 to $50 a share, the released capital of 100,000 to

bg
OTedyt
ed to undivided profits and used in charging off depreciation and

Y o
85sets, Tme reply stated that the Board approves the reduction,

n
QQQQrd
Ance with the plan submitted, subject to certain conditions set

h
1n the Teply,
Approved.

BRASER
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Reply on April 22, 1933, approved by four members of the Board, to
8 letter dated April 18, from the Acting Comptroller of the Currency, re-
ferring %o the Board's letter of February 3, 1953, approving a reduction
" ™o capital stoak of the Capitol National Bank and Trust Compeny,
fartrong, Connecticut, from {600,000 to $300,000, and stating that the bank
ey now Tequested that it be granted six months in which to comply with the
*Miton thag gy affiliated Capitol National Company be severed entirely

o any comnection with the benk, and that, in view of the statements made

8 lotgen Teceived from the Chairman of the bank under date of April 8,
1933

» that tne requirements imposed in connection with the reduction will be

Qomplied With within six months, it is recommended that the condition above
TeTerred 10 b withdrawn and that the benk be permitted immediately to
Toduce %s capital stock from $600,000 to $300,000, subject to an under-
; Wding Se% forth in the Acting Comptroller's letter. The reply stated
Hhat the Boarg approves the proposed modification, as recommended by the
Aotin& Comptroller of the Currency, but suggests certain changes in the
understanding proposed by him.

Approved.

Letter dated April 18, 1933, to the Acting Comptroller of the
Currency, ®Proved by four members of the Board, inclosing a copy of a
lett
]lli
:ha inatMﬂltion may hold collateral securities, under an agreement with

er received from the Cashier of the First National Bank, Barrington,

108, Wndsx gite’ o Jenuary 27, 1933, requesting advice as to whether

Troy National Securities Company of Barrington, to secure the payment

of nq

o, lssued and sola by the latter institution; the national bank not

RASER
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hayy
18 been granted pemission by the Federal Reserve Board to exercise

fidue
lary povers under the provisions of section 11(k) of the Federal Reserve
dot

The Boardrs letter stated that, in the circumstances outlined, it is of
" “Pinjon that in holding collateral securities under the provisions of
rh S&Teement with the First National Securities Company, the national benk
Wd ve acting in a fiduciary capacity within the meaning of the provisions
P¥Son 14k, and 1t ts the view of the Board that the law doss mot
i: St that a national bank should act in a case of this kind unless
: % tatng Permission from the Federal Reserve Board to exercise fiduciary
wers, The letter also stated that it is understood that the nstional bank
l:;::mmuIliea'l:ed with the office of the Comptroller of the Currency with
¥ the matter, emi that the Board is addressing that office rather
&dviaine the bank direct, as it appears that there are other features
riti':zd In the matter which the Comptroller's office may desire to
tng %8 from an administrative standpoint when it advises the bank regard-
] § the QUestion whether it may lawfully act under its agreement with the
g Nationg) Securities Company.
Approved.

L
®tter dated April 22, 1933, to the Acting Comptroller of the
lII'en
ey
lett ' 8Proved by four members of the Board, referring to the Board's
er

of
Septemher 5, 1930, in vhich the Comptroller of the Currency was

Uvyq
°4 that llessrs,

Re Prickett, Luscombe and Pole had been designated as
Ntg o
T
stat the Boarq to examine foreign branches of Ldge corporations and
e

0 :
Porationg operating under agreement with the Board, and stating

Wegy
lon nhag been raised informally as to whether the Board still
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desires ¥hat examinations be made of the foreign branches of the International
B&Dking Corporation, The letter advised that the Board has not changed its
Position With respect to this matter and desires that examinations be made
°f the foreign branches of the International Banking Corporation, the Bank

Of Haiy :
1 and its branches, and the National City Bank of New York, Irance,

8, A
» and jtg branches; that it is understood that lir., Prickett is now in

Brygg
e ; :
i3 Waiting instructions; emd that, if agreeable to the Acting
Compt
Tro

kS Ller of the Currency, the Board will appreciate his having Mr.

lekett

Conduct exsminations at this time of the branches of the Inter-

Ratig
nal
Banking Corporation in Spain am England and the National City Bank

OF Ney
Y,
ork, france, S. A., including its branches.

Approved.
Letters dated April 20, and April 21, 1933, to Senator Carter Glass,

Propey
ed
In accordence with the action taken at the meeting of the Board

°n Apy
1l e
17, 1933, signed respectively by Governor lieyer and by lire Golden-

Weiser
as
Chairmen of the Cormittee on Branch, Group and Chain Banking, and

Qppro
ved b
Y Tive members of the Board. The letter signed by Governor

MQYB
T stat
by ®d that the System Committee on Branch, Group and Chain Banking
S colye
¢
ted data on meny phases of the banking situation and has trans-

Nitte
d gq
5 ™ of it to the Federal Reserve Board; that, owing to the pressure
Other
d
the Uties, the Board has not had a sufficient opportunity to study

g ey
that ial, and , therefore, is not in a position to comment on it; but

80t %o Senator Glass' request of April 15, 1933, the Board has

Upe
cted M
T+ Goldenweiser to transmit to Senator Glass, for the information

of
ttee, such parts of the material as can be made available

as =R
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& thig ¥ime, and to send other parts as soon as they are completed, The
letter also called attention to the fact that in November, 1931, Governor
Syer tr&nsmitted to Senator Glass certain preliminary statistical material
iy had veen compiled under the supervision of the committee. The letter
zigned by Mr, Goldenweiser transmitted, in compliance with the request of
She Board, the studies made by the cormittee on branch banking in the United
t:ates, England and Canada; of changes in the mmber and size of banks in

® Mited States, 1834-1051; am of bank suspensions, 1892-1931; end stated
:h&t the studies were prepared by the committee's staff under the immediate
direction of lire J. H. Riddle, the committee's executive secretary and
rozez;‘)l‘ Of research. The letter also stated that the statistics cover,
& 108t part, the years 1920 to 1931; that the period during which the
:mlittee Was making its studies witnessed the development of the present
thz:e::n With its important effects on the banking system of the country;
i U8 such a period statistics do not tell the whole story; that the

lea) material represents a diligent effort to collect and organize

the
lmpoy
Yent data about the banking structure; and that, in lir.

Golq
Snwe
1sertg Judgment, it does fairly represent conditions during the

GQQde endi
Bg In 1930, although unusual conditions since that time have

brg
Ught o
Stey el Many facts about banks that were not reflected in current
Qtisty
(¢
% S+ The letter also referred to the exceptional pressure of work

e ey,
r&et i of the committee in the past two years which has been a

o in
Fig Slowing down the final preparation of the material and has
v

to the members of the committee giving as much time and attention

TOViey;
w :
M8 it as they would have wished. The letter further stated that

RASER
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Other Parts of the mmterial prepared by the committee will be transmitted
% Senator Glass as soon as they are completed, and that certain material
bel°nging %o the appendices of some of the volumes is not transmitted
becauge 1% has not been mimeogrephed, but is available in the committee's
files,
Approved.

: Letter dateq April 18, 1933, to the Secretary of the Treasury,
:i?roved bY four members of the Board, stating that on February 24, 1933,
. " MUs requested that there be instituted a special inquiry by the
:QMInere Of the Federal Reserve Board with the view to detemmining whether
thproper Procedure is followed at each of the Federal reserve banks and

*1* brancheq in connection with the issue, exchange and redemption of
4 Vernment Securities, and whether adequate safeguards have been set up to
:eant lrregularities in such transactions, and trensmitting a copy of a
;:eiz:creport by examiner F. J. Drinnen, dated liarch 29, 1933, covering
Vi 8l agency department of the Federal Reserve Bank of Dallas, together

%Y of & summry of Mr. Drinnen's report, prepared by the Board's

Of Examinations. The letter also called particular attention to

8¢o:;
% nmmndation,contained in the report, that national bank examiners,
th

8 Urse of their regular examinations, analyze the investment accounts

Qert
ain Rational banks listed on pages 77 to 84 of the report.
Approved.

L
= tter dateq April 18, 1953, to the Govermors of all Federal
Serve

b
. anks, approved by four members of the Board, stating that the Fed-
Re

8erve

Board concurs in the action taken by the Governors of Federal
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Te8erve banic at the conference on November 15 and 16, 1932, in adopting
ang Proving the following views of the standing cormittee on collectioms,
%% forth in o letter dated November 25, 193l, from the chairman of the
Somnittee 4o the Federal Reserve Board: (a) that the inter-district time
Schedy) Of each Federal reserve bank or branch should be based upon mail
r&hlschedules from it to other Federal reserve banks and branches, and
Shoulg 10t take into consideration the direct sendings %o other Federal
PRESYS Suike and Dosseton by its member bemks; and (b) that the deferred
Creqy time for the direct sendings of a member bank in one Federal reserve
tetriot o the other Federal reserve banks end branches, to which it

Sslres o Toute direct, should be based upon mail train schedules from the
town in Viiich the direct sending member bank is located to the other Federal
Toserve Perls ‘and hrandlies and shouwld meke such items availahle £or Feserve
Prpog e "hen collected without regard to the regular inter-district tire
sehedule of itgs Federal reserve bank or branch.

Approved.

Copy of 4 telegram addressed by Assistant Secretary of the Treasury

u
&las 1o the Gove
%, loss

out

Tnors of all Federal reserve banks under date of April
» 8tating tha4 the Treasury will reimburse Federal reserve banks

¥ the 8PPropriation made by the Act of larch 9, 1933, for out-of-

of Moy,
°I‘d

®XPenseg Incurred by them in comnection with the actual licensing

°F banks ang making available to member banks the proclamations,
ey y
g regulations and interpretations issued in connection with the bank

hOliday.

Noted.
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Letter dated April 22, 1933, to lir. Stevens, Federal Reserve Agent
" Ghieago’ approved by four members of the Board, replying to his letter
T forgy 15, 1985, with regard to the request of lire C. W. Nash, Chairmen
: .
T the Nash llotors Company, that the Federal Reserve Bank of Chicago be
ienmitted to continue to hold United States Government bonds in safekeeping
 that Company. The reply referred to the letter addlessed to the Federal
Teserve agent by the Board on March 2, 1933, with regard to this matter,
ang stateq that the Board feels that, under the law, the Federal reserve
me 8T Not varranted in holding securities in safekeoping for corpora-
m&:s 44 indiviquals and it does mot see how an exception properly could be
1: In the case of the Nash liotors Company, even though the corporation is
bankzge &d regular subscriber to Government issues, and that while the
Lmtor:gcinStitutlons in Kenosha, Jiscon51n, the headquarters of the Nash
. 8Ny, may not be in a position to afford'safekeeping facilities
the large volume of United States Government securities ordinarily

leq
¥ the company, it would seem.that the company would have no diffi-

e
ty in
TN aking arrangements for this service with a banking institution
Tea BlSQWb.ere

Bog
" has noteq e

ag
Wt 0n to the
the

The reply also stated that, in this connection, the
m the agent's letter of February 7, 1935, that, in
lack of facllitles in Kenosha, the desirability of removing
“eeeSSIty Of shipping such large amounts of securities between Kenosha
Chicago Was given as a reason for the arrangement whereby they have

been s
In the past at the Federal Reserve Bank of Chicago.

Approved.
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Reply on April 19, 1933, epproved by four members of the Board, to
* 1etter dateq laren 17 from lr. C. 0. liyhve, linneapolis, Mimnesota,
“%gesting that State banks be permitted to borrow from the Federal reserve
ks on the security of United States Government bonds, and to carry their
Teserve 8Ccounts with the Federal reserve bamnks. The reply called attention
o the Elml‘gency Banking Act of llarch 9, 1933, authorizing Federal reserve
ks o make advances to individuals, partnerships or corporations,
1eluding banks, on their promissory notes secured by direct ocbligations
of the Uniteq States, and stated that, under the provisions of the Federal
Reserve 4et, nommember banks are permitted to deposit funds with the Federal
Teserye banks fop purposes of exchange or collection, provided they maintain
1 tne Federal reserve bemk balances sufficient to offset items in transit
W rop their accounts by the Federal reserve bank; that whether such
Qlangeg should constitute a part of the required reserves of a bank in

Ko
g Dakotg Wwould depend upon the provisions of the law of that State; and
tha

» 1 ur, Liyhre's bank should desire to open an account of this kind,
the

Tattep should be teken up with the Federsl Reserve Bamk of I,in.neapolis.
Approved.
Letter qateq April 20, 1933, to Assistant Secretary of the Treasury

Doy,
glas, approveqd by four members of the Board, inclosing, in accordance
Wit
he Douglagt request of March 23, 1933, a proposed letter for the
81
*ure of 4ne Secretary of the Treasury to the Chairman of the Bamnking

N C\lrrency Comnittee of the Senate with regard to bill S. 314. The
e Clog

e S R
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mber State banks and trust companies under the same conditions as
areg
Provideq by that section for member banks, and that as the Act of liarch

9 -
WS, authorizes Federal reserve banks, under certain conditions, to

Talke @dvanges to nonmember banks and trust companies under the terms pro-
Mdeq In section 10(b), there would appear to be no necessity for a further
Bmendment %o the law on this subject at the present time.

Approved.
: Letters to the Chairman of the Committee on Banking and Currency
T:ethe Senate, one prepared for the signature of the Secretary of the
. &sury’ and the other signed by Governor lleyer on April 21, 1933, and
™ PPToved by four members of the Board, replying to requests received
::‘: :he Acting Clerk of the Senate Comuittee for reports on S. 747, a
rin&n 0 ameng Section 13 of the Federal Reserve Act by making notes of
. %€ and creqit companies subject to discount by Federal reserve banks.
re:p:::t:rs Stated that after carefully reviewing the situation with
e Fede: the proposal contained in the bill, the Treasury Department and
. = al Reserve Board, respectively, do not feel justified at this time

Mending the enactment of the emendment.
Approved.
In Comnection with the above, there was also presented a draft of

8 let
ter
& Prepareq far the signature of the Secretary of the Treasury, and
DDl‘Oved by i‘ou_—c
Ce of
Sen& the Secretary of the Treasury under date of liarch 7, 1933, from
Sh °Ppard with regard to bill S. 4550, introduced by Senator
Spp&rd

members of the Board, replying to a letter received in the

8% the last session of Congress. The reply stated that attention

LS ER
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* been called to the fact that on larch 22, 1935, Semator Shepperd intro-
eed g 8imilar bill, S. 747; referred to the reports submitted by the
h'easury Department and the Federal Reserve Board to the Banking and Currency
:°ntnittee at the last session of Congress regarding S. 4550; and observed

tat 88 the Tecent emergency banking legislation makes it possible for both
:onmembel‘ and member banks, under certain conditions, to borrow from the
Seray Teserve banks on the security of ineli&ible as well as eligible
iaper, 1t appears that there is mo special necessity at this time for amend-
c:ents %0 the Federal Reserve Act which would broaden materially the classes
¥ Paper ordinarily eligible for rediscount.

Approved.

. There was a brief discussion of the three resolutions adopted at

2 Meeting of the Open larket Policy Conference on April 22, 1933, and
a::%nted at the meeting with the Federal Reserve Board on that date, but
th::: Viag deferred rending a meeting of the Board, with the Secretary of

®asury in attendance.
Jms Si:e Assistant Secretary then presented a letter received from lir.
e i Son, Deputy Chairmen of the Federal Reserve Bank of Chicago,
me - ® of April 17, 1933, in reply to the Board's letter of April 4.
“hie'h h: Outlined lir. Simpson's understanding of the circumstances under
iy Res:’ade the subscriptions for Government securities through the Fed-
gy 5 TVe Bank of Chicago, referred to in the Board's letter, and stated
Will be glad to furnish any additional information or to come to

Vashi
N3to
e % In comnection with the matter. Mr, liorrill stated that a draft

2 lett
°F %o the Department of Justice, transmitting the report of the
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Soarq 1 Division of Zxaminations with regard to the investigation made in
g fiscal agency department of the Federal Reserve Bank of Chicago, and
Telateq documents, ineluding a copy of lir. Simpson's letter, is being pre-
Pered eng Will be submitted to the Board for comsideration.

Mr. Harrison then referred to the withdrawal by the Brookline Trust
Company' Brookline, Liassachusetts, of its application for membership in the
Tederay Reserve System, which was approved by the Federal Reserve Board on
Priy 10, 1933, subject to certain conditions including one that the
‘eltal op the compeny should be increased to 700,000 and its surplus to
%500,000. e

eferred to statemsnts made by Governor Young of the Federal
:Serve Bank of Boston during the Governors' Conference last week that the
Tus g Compen y felt that a cepital of .;;;500?000 and surplus of 3600,000 would
te SUficient rop the business transacted by it and was unwilling to agree
" ™8 allocation of capttal funis Tequized by the Board’s condition of
%nberﬂhip.

Q&Mtal Dur:fng the discussion which developed, it was the consensus that a
b w1t°f #700,000, as required by the Board's condition, would be more in
Othemish the deposit liabilities of the bank, but that, in view of the
Woulq b: .SatiSfaetory condition of the Brookline Trust Company, the Board
o o OJUStified in admitting the institution to membership with a capital
9 I‘ieer; 90 and surplus of $600,000, if, after further discussion between the
&ppears °f the Federal Reserve Bank of Boston and the trust company, it
Cap that the company cannot be induced to allocate a larger amount to
tay,
Reports op Standing Committee dated April 18 and 19, 1935, recom-

mehding
®Dproval of the following changes in stock at Federal reserve banks:

BASER
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4 .
Disticatlon for ORIGINAL Stock: shares
\

Tiet No. 8.
Hibernia National Bemk in New Orleans, La. 1,764 1,764

4
Dis}cicatims for SURRENDER of Stock:

e lot Wo, 2.
Zeng National Bank, Long Branch, New Jersey.
Insolvent) 270 270

D
Leis.trict I\IOQ 4.

&?‘°n‘citizens National Bank & Trust Company,
Ambrigban°n- Ohio. (Decrease in surplus) 45
8 Savings and Trust Company, Ambridge,
ColOn:nnsYlvani&. (Decrease in surplus) 129
L Trygy Company, Pittsburgh, Pennsylvania.
(Decrease in surplus) 900 1,074

322{2”“ No. 5,
§Zi& Bank & Trugt Company, Winston-Salem,
*th Garolina. (Decrease in surplus) 450 450

Dis tpy,
et No, }

thea Bank 2 Trugt Compeny, Savannah, Georgia.

Plogt o ooa8e in capital) 60
?DNatimal Bank, Shelbyville, Tennessee. :
SCreage in surplus) 30 90

Di&t
Fil‘srict No, 7,

t
byN?tic’nal Bank, Brillion, Wisconsin. (V.L.Suc.
Tammers ang llerchants Bank, nonmember) 46 46

8tlonal Bank, Ashland, Wisconsin.
(?lsolVent) ¥ ; 120
( Ngton National Bank, Worthington, liinnesota.
trease in surplus, partly offset
¥ an inereage in capital) 12 o
Total 2,062

Approved.

Reports of Standing Cormittee dated April 18 and 24, 1933, recom-
hg WDroval of the following Clayton Act applications:

ke, G, B, Romfh, for permission to serve as a director and

)

Tleer op the Coral Gables First National Bank of Coral Gables,

Bagiid&v as director of the West Palm Beach Atlantic National
orf

i

the ‘est Palm Beach, Florida, and as director and officer of
Tirst National Bank of Liiemi, Florida.

RASER
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Ir. E, A. Walker, for permission to serve at the same

time a8 director and officer of The Tradesmens National Bank

Ei Oklahoma City, Oklehoma, as director and officer of the
tove County National Bank of larietta, Oklahoma, and as direc-
T and officer of The First National Bank at Ardmore, Oklahoma.

Approved.

Thereupon the meeting adjourned.

Inowiop

Secretary.
l_/L.JLféL/A//Zéfi/ é: }\\m
£ tAff —
)

// Governoxf.
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