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A meeting of the Executive Committee of the Federal Reserve Board
was A
held in Washington on lMonday, April 17, 1933, at 11:35 a. m.

PRESENT: Mr. Meyer, Governor
IMr. Hamlin
Mr. Miller
Lir. Jemes

IMr. Morrill, Secretary

Iir. McClelland, Assistant Secretary

lr. Harrison, Assistant to the Governor

Mr. Goldenweiser, Director, Division of
Research and Statistics

Mr. Smead, Chief, Division of Bank Operations.

The Committee considered and acted upon the following matters:

Reply on April 15, 1933, approved by four members of the Board, to
2 telegram dated April 14, from Governor Geery of the Federal Reserve Bank
o Mnnegpo) ig stating that,in the confusion of reopening banks, the Federal
ZSSewe bank overlooked getting the approval of the Board of a rate of
d V2h on advances to individuals, partnerships and corporations secured by
oirect Obligations of the United States under the provisions of section 13
lz the Federal Reserve Act as amended by section 403 of the Act of larch 9,
thz:’t:d Tequesting approval of such a rate; Governor Geery also stating L
oy bank telegrarhed the Board on August 8, 1932, that the board of
i OrS of the bank had fixed a rate of 6% on direct loans to individuals,
lg::ne:hips and corporations under the provisions of the Act of July 21,

)
i : d that no approval seems to have been received from the Board. The
= Stated that the Board approves a rate of 4 1/2% for advences by the
nneapc’lis bank to individuals, partnerships and corporations secured by

dil‘e

¢t op
. ligations of the United States, and that the Board telegraphed lir.
'°3her a
. ! BeCretary of the lMinneapolis bank, on August 9, 1932, approving a :
ate

of g7

7 on discounts for individuals, partnerships and corporations in
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accordanee with the provisions of section 13 of the Federal Reserve Act as
Wended by the set of July 21, 1952.
Approved.

Telegraphic reply on April 15, 1933, approved by four members of
he Board, 4o g telegram dated April 14, 1933, from lir. Newton, Chairman of
the Pedera) Reserve Bank of Atlanta, stating that, subject to the approval
°f the Pederal Reserve Board, the board of directors of the bamnk had
established a rate of 5% on all advances to nonmember State banks and trust
emmmnieﬁ under the provisions of section 404 of the Act of March 9, 1933,
- Mended by the Act of Liarch 24, 1933; lir. Newton also stating in another

teleézxnn
dated April 14, 1935, that no other change was made in the bank's

y Sxig
i3 ting Schedule of rates of discount and purchase. The reply stated that

the
Boarq approves the rate of 55 fixed by the board of directors of the

b&nk
» ®ffective April 15, 1933.

Approved, and, there being no objection, the
action of the directors of the Atlanta bank in
making no other change in the bank's existing schedule
of rates of discount and purchase was noted with )
approval. s

Letter dated April 13, 1933, from Lire Sproul, Secretary of the Fed-
er&l i
ReserVe Bank of New York, stating that, at the meeting of the board of b
dip |
€¢ {
tors on that date, no change was made in the bank's existing schedule

of
a -
tes of a1scount and purchase.

Without objection, noted with approval.

i

é\ Vemoranda dated April 6 and 12, 1933, from lir. Paulger, Chief of the

Vis

4 lon or Examinations, recormending the appointment of Lir. William J. {
IlOW |
* JT., and 1. Joseph A. Turnbull and their designation as assistant
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Tal reserve examiners with salary at the rate of 43,600 and {2,500 per

S, Tespectively.

liessrs. Snow and Turnbull were appointed

‘ examiners for all purposes of the Federal Re-

serve Act, as amended, and of all other acts of
Congress pertaining to examinations made by, for,
or under the direction of the Federal Reserve Board;
and were designated as assistant Federal reserve
examiners, with salary at the rate of 3,600 and
#<,500 per annum, respectively, effective on the
dates upon which the appointees take the oath of
office.

Reply on April 15, 1933, approved by four members of the Board, to

8 let
ter dateq Llarch 13, 1933, from lir. Albertson, Secretary of the Federal

ReSe
Iy N
Ve Bank or Atlanta, requesting approval of a change in the personnel

‘ Clagg
‘% ification plan of the lNew Orleans branch to provide for the new
4 9031t
lon of "special custodian™ in the Custodian-Reconstruction Finance

Tho : ‘
Tation Department with a salary range of from 35,600 to 4,200 per
annum

: The reply stated that,upon comparing the proposed salary range of
1he Position witn corresponding selary renges at other Federal reserve banks,
¥ 1s foung to be relatively high, and that it will be appreciated if the
o will advise the Board of the previous experience of lir. J. Val Westeraus
: b 8CCording to the Board's records, has been appointed to the position,
:d °f any 8pecial circumstances surrounding the special custody arrange-
ol "hich would justify the proposed salary range.
Approved.
: Reply on April 13, 1935, approved by three members of the Board, to
;\ - Stter qateq Larch 23, 1933, from Deputy Governor Attebery of the Federal
*Serve Bank of St. Louis, requesting approval of the chenge in the bank's

erson
nel Classification plan to provide for the new position of "eclerk"

4 gr FRASER
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tn the credit-discount department with a salary range of from %32,’70‘0 to
¥3,000 per anmun, The reply stated that the salary range provided for this
Dosition’ the duties of which are given as bond pricing, would seem to be
I‘Glatively high compared with salary ranges provided for other positions in
the department, and that it will be appreciated if the bank will advise the
Board more fully with regard to the duties required and of conditions
Burrounding the position which would warrant the proposed salary range.
Approved.
Letter dated April 15, 1933, from Mr. Stevens, Chairman of the Fed- 4

eral
Resﬁl‘ve Bank of Chicago, stating that at the meeting of the executive

Qolmni
ttee on April 14, 1933, it was voted unanimously to grant lir. leDougal,
GQVS
a Tuor of the bank, a leave of absence for 90 days from April 15, 1933,
With
Salary in full, in order to enable him to regain his full health and

Btren
8% before returning to his duties.

The salary payment involved in the action
of the executive conmittee of the bank was approved.

: Letter dated April 12, 1933, from Mr. licClure, Chairman of the TFed- it
dr&l Reserve Bank of Kansas City, advising of the selection by the board of
01““01‘8 Of the bank of lir. W. T. Kemper, Chairman of the board of the
A:nmleree Trust Company, Kansas City, llissouri, as a member of the Federal
I(I:i:m’.v Council representing the Tenth Federal Reserve District to succeed
WUter s, licLucas, resigned.
Noted.

;\ . Letter dated April 12, 1933, from lir. McClure, Chairman of the Fed-

al Reserye Bank of Kansas City, stating that the board of directors of the

b%k
0
% that date appointed Mr. W. Dale Clark, President of the Omaha

4 e FRASER
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Nationg) Bank, Omaha, Nebraska, as a director of the Omaha branch for the
Umexpireq pPortion of the term ending December 31, 19255,' to succeed Mr. R. O.
Marnell. deceased.
Noted.

Letter dated April 13, 1933, from lir. Lichtenstein, Secretary of the
Fedel‘al Advisory Council, stating that the next meeting of the Couneil will
i helq in Washington on Tuesday, llay 16, 1933, and requesting a list of the

topy
®8 which the TFederal Reserve Board desires the Council to discuss at

Noted.
Telegrem dated April 15, 1933, spproved by four members of the Board,
a 19 br, Hoxton, Federal Reserve Agent at Richmond, stating that the Board has
:Dprm,ed the application filed by the Americen Security and Trust Company,
fﬂhington, D. C., for membership in the Federal Reserve System and for
080 Shares of gtock of the Federal Reserve Bank of Richmond, subject to

the
Q >
Onditiong presceribed in the telegram.

-~

Approved.
Letter to M. Case, Federal Reserve Agent at New York, replying to
: letter op liarch 24, 1933, with regard to a proposed application by the
:tle Qarantee snd Trust Company, New York City, for membership in the Fed-
- Reser"e System. The reply stated that from the infommation submitted
&Dpears Clear that the primary business of the company is that of examining
A thatisauing titles to real estate and making and selling mortgage loans and
' 88 the Federal Reserve Act apparently did not contemplate that

tityes
Utions of this class would be eligible for membership, it is very

» e FRASER
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bubttnr that the Board would be able to take favorable action on the
companyvs application unless the character of its business should be
ma'cerially changed, The reply also stated that if the company desires to
Qpply for membership, it would be necessary for the Board, in view of the
*any 1 wide field of interest, to have a full and detailed analysis of its
*Orporate fune tions an;l relations in addition to the results of recent exam-
inatima of its affiliates and subsidiaries, and that,in order to avoid
“nneceSsary delay in the consideration of the matter by the Board, it is
"&gesteq that special care be exercised in the preparation of such an i
SMalysig and that the agent transmit it with the application, accompanied
V any Tecommendation that he may wish to make.
Approved.
Letter dated April 15, 1933, to lir. Stevens, Federal Reserve Agent

ag
chicag(), prepared in accordance with the action taken at the meeting on

foryy 1, 1933, and approved by four members of the Board, replying to the
Fader&l Teserve agent's letter of llarch 22, 1933, requesting advice as to
whethel‘ the Personal Loan and Savings Bank of Chicago, Illinois, would be
“ltteq 4 membership in the Federal Reserve System. The reply stated that
' g Uoderstood that the institution is engaged in the business of making
Peraonal loans repayable in installments and does not do any commercial
banking buSiness; that the provisions of section 9 of the Federal Rescrve

oy Tequirg the Board, when acting on an application by a State bank for
membership In the Federal Reserve System, to consider not only the financial
eondition of the institution and the character of its management, which in

Present cage are understood to be satisfactory, but also whether or not

RASER




119
NY) 4/17/33 S e

e Corporate povers exercised are consistent with the purposes of the Fed-
*ral Reserve Act; that it seems clear that the Act did not contemplate the
admission to membership of institutions of this class; and that, accordingly,
Hher careful consideration of all the facts involved, the Board ddes not
**L that 1t can approve the application of the Personal Loan and Savings
Beac and requests that the agent so advise that institution.
Approved, together with a circular letter
to the Federal reserve agents of all other Iederal
Treserve banks, enclosing for their information a

copy of the letter to the Ifederal Reserve Agent at
Chicago.

Letter dated April 14, 1933, to the National Bank of Comrerce, Dallas,
| Toxag, 8pproved by three members of the Board, stating that, in addition
a to e quthority previously granted to the bank to act as trustee, executor,
administramr and registrar of stocks and bonds, the Federal Reserve Board
; ®IToved the bank's application for permission to act as guardian of
S8tateg

» 88signee, receiver, cormittee of estates of lunatics, or in any

er 3
rlduciary capacity in which State banks, trust companies or other

o~

:°1‘por&tions vhich come into competition with national banks are permitted
bo 8t unger the laws of the State of Texas, the exercise of such rights
:ing Subject to the provisions of the Federal Reserve Act and the regula-
tong °f the Federal Reserve Board.
Approved.
; Reply on April 14, 1933, approved by three members of the Board, to
’\ Sa:tter dated Iarch 18, 1933, from lir. Newton, Federal Reserve Agent at
Francisco,

inclosing a certified copy of an amended resolution adopted

by
the
board of directors of the beamnk on March 16, 1933, authorizing the

£ e FRASER
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| Sovernor 4o enter into an agreement with the Federal reserve agent covering

the Custody of unissued Federal reserve notes at the Los Angeles, Salt Lake

Clty and Portland branches of the bank, and a certified copy of the amended
&greement entered into by the Governor and Federal reserve agent in accordance
therewith; lir. Newton calling attention to the fact that the agreement pro-
ldes that custody may be held by representatives of the Federal reserve

“8ent, tne bank and auditing department attached to the head office or
Tcheg involved, and supersedes previous resolutions and agreements placing

Qustwy Solely in representatives attached to the head office. The letier -

so Stateq that, as soon as the present emergency has passed, it is planned

0 term:[nate the appointments of acting assistant Federal reserve agents at
b e bTanches and to retain the custody of unissued Federal reserve notes with
o Fedel‘&l reserve agent and assistant Federal reserve agents attached to
the head orfice. e reply suggested two changes in the wording of the
J"em’lut:l‘.on and agreement in order to bring them into conformity with the
I)I‘Wision above referred to, and stated that,if there are any other respects
" Mieh the language of the agreement is not in accord with the actual
praetice. it is suggested that the agent have the bank's counsel prepare
e‘I)propria‘ﬁe chenges in the agreement to bring it into conformity with the
m‘&etice.
Approved.

Letter to 1ir. Case, Federal Reserve Agent at New York, referring to

\ 5 letter of February 28, 1933, replying to the Board's letter of February %
to

» With regard to the application of lir. Fe W. Murray for permission

Serve at the same time as a director and officer of the First-lMerchants

i g FRASER
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RAYVED

Haty
onal MNamt. 2 \ O o (P Y :
al Bank and Trust Company, iiddletown, New York, as director and

Offi
CeT of ) 2 e T 34
Of the Tuxedo National Bamk, Tuxedo Park, New York, and as director
g oppy
icer of the National Bank of Orange County, Goshen, lew York; lLir. Case

Staty
1> = , : 2
N3 that after a careful consideration of all the factors involved,
ian
Udi * I - 7
g llr. lurray's past record as a banker, he can see no reason from
the
Standnas _ 2
Andpoint of the public interest why lir. lurray should not be permitted

to
Serye 3
the three banks named and that his forced withdrawal from director-
ship
O iy LAy ; . z
the banks would be more apt to be detrimental than otherwise at this

time,

The reply stated that it is understood that the First-llerchants )

a = :
L Bank and Trust Company has not yet been licensed to reopen, and

it
is Possible that a new bank my be authorized to take over its

aleay
Ts ) . : . : :
» 8nd that, accordingly, action on the application will be deferred

Smpo
rari . : % . <
1ly since lir. lurray's service of the other two banks involved does
Qons .
titute a violation of the Clayton Act. The Board's letter also noted
€ st
at " 3 . -, 3 1 s
®ment contained in lir. Case's reply that he does not find in the

lden
tlal Pages of the examiner's report to which reference is made in the

B°arq'

-

8 .
letter or February 24, 1933, any comments which reflect personally

On I'r
QI‘. II 3
“Urray ang that, although the language used represents a serious

{

tz::tment Of the management of the bemk, it is written in such general

lengthas 1o make specific answer dii‘l‘icult. The Board's letter quoted at

= Trom the examiner's eriticisms, and stated that unless there is

by :Z: :0 believe that the examiner's confidential report is not justified

respo 8Cts of the situation it is difficult to understand why some

attr;fibility for the condition described by the examiner should not be
Uted 4o lir. llurray in view of the fact that he is President of the

8ty ¢
ut
ion, and that the Board would be glad to have any further corments

RASER




i 122
1 !
/53 S

Whie
B the agent thinks will be helpful to it in arriving at a correct under-

8%
Wding of the matter.

Approved.
Reply on April 13, 1933, approved by four members of the Board, to
X telegram dated April 11, 1953, from lir. Curtiss, Federal Reserve Agent at
Os‘con, Quoting g telegram addressed to the Secretary of the Treasury with
:ege‘l‘d %o the issuance of a licemse to reopen to the Union Trust Company,
lllsworth: laine, for which a conservator has been appointed under State
W anq inquiring (1) whether a doudbt as to the constitutionality of a State
“atug Under which the bank may be reorgenized would prevent the bank from
¢
:ntihuing 88 a member bank and (2) whether, in the event the trust company
:0\11(1 "sh to request the waiver of the usual six months notice and to
bithdra"' Trom membership at the earliest possible date, the matter should
: 1n1tiated by a resolution of the board of directors authorizing the
anserv&tol‘ %o make the application, whether it should be initiated by an
arder °f the gcourt directing the conservator to make the application and to ¢
di:::‘*:z Tor Withdrawal, or whether both the resolution of the board of
e TS and the court order should be furnished. The reply stated that
termiank Would continue as a merber unless its membership should be
Hateq through voluntary withdrawal, forfeiture for violation of law
Othep T™ethod provided by the Federal Reserve Act, and that, should the
- dessJ'.I‘e to withdraw from membership, notice of intention to withdraw
™ :pplicﬁtion for waiver of the six months notice should be filed with

Og
o ™ by the conservator, accompanied by a certified copy of a court
S

au :
thorizln{é the conservator to file such notice and application

RASER
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d o Perform all other necessary acts in connection with the withdrawal
T such bank from the Federal Reserve System, and by a certified copy of
e Tesolution of the board of directors of the bank consenting to its
iIUmediate withdrawal from the System.
Approved.

Teleﬁraphic reply on April 15, 1933, approved by four members of
e Board, 46 4 telegram dated April 13, 1933, from Governor Fancher of the
Federal Reserve Bank of Cleveland, inquiring whether it is permissible for the
Tederey Teserve bank to apply the old reserve balamnce of a State member bank,
el the hands of a conservator under State law, to the reduction of the
g Payable of the member bank to the Federal reserve bank at the request
o the Conservator and under authority of the State Superintendent of Banks,
tth the Tetention of all collateral to assure payment of the balance
em&ining Payable by the State member bank; Governor Fencher stating that
aly Segregateq funds, including the unrestricted portion of the old balances

ar
Protecteq by a 1007, reserve in cash or in the conservator's special

-

Souny, With the Pederal reserve bank. The reply stated that the Board sees
® Dlection to the application of the old reserve balance to the reduction
i M™ember hank's bills payable to the Tederal reserve bank under the
°il‘cum8tances outlined, with the understanding that the special accounts with

the
Federal Treserve bank in which are deposited the proceeds of special
try

8
. depoSlts received by the conservator or amounts made available for

Wit
Mrang Will not in any way be affected. The reply also suggested that

the
agent, Consult the bank's counsel as to any legal questions which may be
111\1‘0 &
tvea, 8nd called attention to the Board's telegrams of April 6, 1933,

RASER
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lareh 30, 1935, regarding reserve requirements of member banks in the

tands of conservators.
Approved.
Reply on April 13, 1933, approved by four members of the Board to
. telegram dated April 11, 1933, from Deputy Governor Clerk of the Federal

RGSQ
Ve Bank of San Francisco, referring to the Board's telegram of April

10' 1933. Tegarding the status of State member banks in that district for

e Purpose of loans to such institutions by the Federal reserve bank;

Deputy Governor Clerk stating that several Oregon State banks have been :
dimcted by State supervisory authority to discontinue normal banking

nl!letions blacing them in a position similar to banks in the hands of a

:eceiver; that the Federal reserve bank has before it an application for
hcount from an unlicensed Oregon State member bank, and that as its status
is identical with that of banks for which a conservator has been appointed,
¥ ls the Federal reserve bhank's feeling that it is without authority to

81‘ant
the application. The reply stated that,if the member bank referred

o

to h
as
been closed or required to discontinue normal banking functions by

® Supery
P8Tintendent of Banks under authority of provisions of State law, it
W

dulq
", 8PPear that its status for the purposes in question is similar to
at

b °f & bank in the hands of a receiver or a conservator, and that, if so,
5 i:ﬁl‘d Teels that the Federal reserve bank is not authorized to discount
4 @ Make advances to such bank. The reply also stafed that as the Board

t 8dvised of the provisions of the statute in question it cannot 4

Sxp
r383 =
8 definite opinion on the question; that it is suggested that the

Qmum
el
for the bank be consulted as to the status of the member bank; and
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that

'8Ven if the TFederal reserve bank has the requisite authority, the
Westy o whether credit should be extended to any member bank is one for
the ®Xercise of discretion by the Federal reserve bank and, as indicated
in the Board'g telegram of April 6, 1933, is to be determined in the light
°Tall e circumstances in the case.
Approved.

Telegram dated April 13, 1933, to Govermor Calkins of the Federal
Reseme Bank of San Francisco, approved by three members of the Board,
Tlerring 4o a telegram dated April 12, 19535, addressed to the Board's ,
General Counsel by lir. Agnew, Counsel for the Federal reserve bank,suggesting
th&t the Federal Reserve Board express opposition to bills now pending in
e Calif()rnia legislature which would provide for the staying of all pro-
Qeadin@s for the foreclosure of mortgages and deeds of trust until
Septembvel‘, 1935, The reply stated that,after careful consideration, the

Oap
d does not feel that it is advisable for it to take such action.

Approved.

-

Letter dated April 14, 1933, fram Deputy Governor Crane of the Fed-
:1'&1 Reserve Bank of New York, stating that advice has been received from
e Ban for International Settlements that all of the participating banks
h&ve 88reed to renew the central bank credits to the National Bank of
Tm&&ry and to the Austrian National Bank for three months from April 18,
935’ Oh the same terms and conditions as govern the existing credits :
8
“eept that, in the case of the credit to the Austrian National Bank, the 7

erB
°f interest for the renewal will be the official rate of the Austrian

, with a minirum of 57, which is the present official rate of
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Noted.
Telegram dated April 13, 1933, from Deputy Governor Knoke of the
Federal

Reserve Bank of New York, stating that the credit to the Reichsbank
Wag Paid in full on that date, and letter dated April 135, 1933, from Deputy
Governopn Crane transmitting a copy of a letter addressed by him on the same
fate o the Governors of the other Federal reserve banks inclosing for their
Fecorq 8 copy of the contract letter relating to the proposed renewal of

the 9redit to the Reichsbank for three months from Liarch 4, 1933, which

Proveq Unacceptable to the Reichsbank, and stating that in the absence of }

Othey
Teasons, the changes suggested by the Bank of France in clause 4 of

the Contract letter defining more precisely than heretofore the amount of
s 8014 equivalent of the United States dollar in vhich the credit was
“reaseq and signifying that repayment in dollars would only be acceptable
? the dollar yere effectively convertible into gold at the date of reim-
ul‘sement’ Would not seem to have been sufficient cause for rejection of
: i ¢redit, ang that it is more likely that IIr. Schacht, who recently
S Presidency of the Reichsbank and who had publicly criticized the
t “M€ement of the oredit felt that he should take the first opportunity
SO Hautgate it. The letter to the Governmors further stated that M.
u::acht believeq that the interest charge involved in the credit was an
. "RNERoY arpenaa and Siat more progress agald be.meds. in mtldine

eny g domestic and foreign credit position if the credit were out of
e vy,

Noted.
Reply, prepared by the Acting Comptroller of the Currency for the

gy
t
e of the Secretary of the Treasury, to a letter dated lfarch 28,
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1933, from the Chairman of the Banking and Currency Committee of the
Chate Tequesting a report on S. J. Res. 2, "to strengthen the security of
depOSits in certain benks and for other purposes". The reply stated that
¢ 8Ppears to pe the intent of the resolution to supplement credit
8Cilities already available through Govermment agencies for State non-
"Iber banks wiich Pind difficulty in obtaining credit during the banking
“ST8%moy Piom sorrespoment Penks; that the resolztion winld extend to
“ertain State banks access to the facilities of the Federal Reserve System
Lthout, Tequiring such banks to become members; that it would appear that
be doy of March 24, 1933, accomplishes, to a large extent, the object for
"ich the measure under review is intended; and that while the Treasury
%%gnizeg the merits of that portion of the measure which would leave to
® Useretion op the President the publication of loans made by the
c0119111‘1.).@101:1 Finance Corporation, it does not believe that an actual need
i Sxists for the other provisions of the resolution, and does not approve
lts enacmnent.
Approved.
; Clreular letter dated April 14, 1933, to the Governors of all Fed-
re:l :BSGer banks, approved by four members of the Board, stating that
S Teceiveq by the Board indicate that menber banks which normally
ent&in their reserves somewhat in excess of the minirmum requirements
Q&:sionally Incur penalties for deficiencies in reserves; that in such
vwhere the amounts involved are nominal, it is the general practice of
Nag ® Tedorgy Teéserve banks not to assess the penalties; that,while the Board

(8] ob
Jeetion to the non-assessment of penalties of nominal amounts in

RASER
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it feels that there should be a maximum limit, uniform in all
Peqe '

Tal reserve districts, upon the amount which in any case may be assessed
or n "

°% by the Federal reserve bemk in its discretion; and that the Board

Preg
Cribes the following rules for unifomrm application by each Federal

Teserve bhani.

"(a) When the aggregate amount of penalties incurred
EY & member bank in any calendar month is not in excess of
¥2+00, such penalties may be assessed or not as the Federal
Teserve bank may determine upon consideration of the circum-
Stances of the case:

"(b) VWhen, for the first time since a bank became a
Menber, there is a deficiency in its reserves which is sub-
Ject to a penalty, such penalty may be assessed or not as
the Pederal reserve bank may determine upon consideration
‘ of the circumstances of the case.

3 "(c) When, before the assessment of a penalty for a
deilciency in the reserves of a member bank, it is placed
in Teceivership or liquidation, such penalty may be assessed
O not as the Federal reserve bank may determine upon con-
Sideration of the circumstances of the case.

( "(d) In all cases other than those described in (a),
| c?) and (c¢), penalties incurred by a member bank for defi-
! b enc;es in its reserves shall be assessed unless the Fed-
E Tal Reserve Board, after a review of the facts of the case,

;:ggorizes the Federal reserve bank not to make the assess-
”

The X
et
Ay ter also stated that the above rules are not to be considered as in
Wy - : i

b 4 arfectlng the instructions relative to the non-assessment of

®nalty,

€ o~
S for deficiencies in reserves, which were contained in the Board's

Yelq
gr L
Of March 30 and April 8, 1933.

. Approved.
]
Letter dated April 13, 1933, to the Governors and Chairmen of all

edeyp
al p
eServe banks, approved by three members of the Board, trans-

BASER
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Mtting fOr.their confidential inTormtion a copy of a memorandum and state-
i Prepared by 1ir, Smead, Chief of the Division of Bank Operations, under
AWar 4pril 8, 1933, with regard to the amount of borrowings from Federal
“eserve banks, as of March %1, 1933, by member banks not licensed by the

et
8Ty of the Treasury to reopen, and the amount of claims of Federal re-
Berve
b .
S, on karch 28, 1953, against closed banks.
Approved.

Lemorandun dated April 14, 1933, from Mr. Smead, Chief of the Division

of B
ank

Opel‘ations, submitting a bill rendered by the Bureau of Engraving and

Pl‘1111;
in
€ in the amount of 347,738, covering the cost of printing Federal

“Serve bank
notes under the recent emergency legislation; the bill being

b&s
ed o
1 & rate of $97 per thousand sheets for the 2,554,000 sheets delivered

durln@ lay
: Arch, the increased cost of 56.50 per thousand sheets as compared with

the
Cosy
of Printing Federal reserve notes being due to the cost of logotypes

Qaed
in
the Printing of Federal reserve bank notes and additional press work,

Qount
in
€ ete. e memorandum also stated that under existing orders. the

S
. 1‘ “hgraving and Printing has 80,000 additional sheets of Federal re-
Sy

® bank notes to

a
$255»498

print for the Federal Reserve Bank of Atlanta at a cost

» Making the total cost of printing Federal reserve bank notes

The payment of the bill submitted by the Bureau
Of Ingraving and Printing was approved, and the
Assistant Secretary was authorized to approve payment,
8%t the same rate for any additional notes which may be
Quthorized to be printed.
The

gy Assigtant Secretary then presented a letter dated April 7, 1933,

BBSBQ
% the Board by Governor Norris of the Federal Reserve Bank of

RASER
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Phy
ladelphig in accordance with the Board's request of April 3. The letter,
Co
Ples of which had been furnished to the individual members of the Board,
out
Uned in getail the present vault facilities of the bank and its need for
add it +
tlonal vault space, and requested that the Board grant permission to the
ban
to authorize the architect to prepare definitive plans and to obtain
1ds
for the construction of a new vault in the bank building with an
Sppr
“xlmate inside measurement of 3,800 square feet.
After discussion, the Secretary was requested
to advise Governor liorris that the Federal Reserve
Board will interpose no objection to the Philadel-
bphia bank authorizing its architect to prepare plans
for the proposed new vault and to obtain bids for
the installation of the vault on the basis of such

Plans, it being understood that, when the bids are
. Teceived, the offer which the board of directors
!

desires to accept will be sutmitted to the Board for
approval, together with a budget of the complete cost
Oof the vault installation including architects' and
engineers' fees, etc.

4% this point the Secretary of the Treasury joined the meeting which
Conty
o\
Ued ag g meeting of the Federal Reserve Board.

The Governor stated that, in accordance with the request of the Board, i

Ll
. J’o 5
i hn g, ‘nfillia:ms, whom the Tederal Reserve Agent at New York proposes
0
8bpo
% Poing as assistant Federal reserve agent at the bank, had come to
.asll

ing
gton and had met with the appointive members of the Board, and

GOVS
Tnor 1
leyer requested an expression from the members present as to their

reel
in
€ with Tegard to the proposed appointment. All of the members present

i
ndicated that they
. e QO!mnended

were willing to approve the appointment at the salary




4/1
7/33 g

Accordingly, the Secretary was requested to
advise the Federal Reserve Agent at New York, in
Tresponse to his letter of April 3, 1933, that the
Board approves the appointment of lir. Williams as
assistant Federal reserve agent at the bank and has
fixed his salary at the rate of 322,000 per annum,
effective liay 1, 1933, without deduction in accord-
IE;ane with the share-the-work plan in effect at the

ank.,

Governor leyer stated that lir. James Simpson, Deputy Chairman of
the 7
e
deral Reserve Bank of Chicago, called at his office on Saturday of
8t y
eek ang advised that he had not been in Chicago since the dispatch

Of the
Boardts 1etter of April 4, 1933, regarding subscriptions by him to

(:Overmnent Securities through the Federal Reserve Bank of Chicago, and
ohat he wily reply to the letter upon his return to Chicago the early part
: thig Week. Reference was made to the question whether the Federal Re-
:rve Board should now trenemit to the Attorney General the report made
v Xy Boarqrg Division of Examinations and related documents., A discussion
ndicated the consensus that the matter should not be referred to the
Boii:f:ezt of Justice until after the receipt of lir, Simpson's reply to the :
i ®tter, when the Board will be in possession of all the information

“%¢d by 1% in comnection with the matter.

The Governor then presented a letter dated April 15, 1933, from

Senat

or

4 Carter Glass stating that it is understood that the committee, of
iQh 1

m&ke
a g

e horougy investigation of branch, group, chain and unit banking,
d

e
Q :
€port with voluminous exhibits in the latter part of 1932; and that

v, -
Goldemreiser was chairman, appointed about three years ago, to

it
be extremely valuable to the sub-committee of the Banking and

Cupp
ency -~
“omnittee of the Senate which is considering the so-called Glass

BASER
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Bily
» 1f & copy of the System Committee's rTepart covering at least branch
ank
111& and the causes of bank failures, could be made available. Attention

a8 calleq to the fact that the members of the Board's staff who have been
reviewing the detailed reports prepared by the committee havenot had an
Oppormnity, because of the press of other matters, to review all of the
Teportg Subnitted by the cormittee, and lir. Goldemveiser stated that three
Tolune g Of the report have not yet been put in shape by the committee, and
that SOme of the other volwms are not entirely satisfactory to it.

After a discussion, lir. Goldenweiser was re-
quested to prepare, for the consideration of the
Board, a reply to Senator Glass' letter, transmitting,
Tor the use of the sub-committee of the Banking and
Currency Committee, all the volumes of the cormittee's
Teport which are in form for transmittal, and stating
that other volumes will be forwarded as soon as
Dossible; particular attention to be called in the
letter to the fact that the volumes have not been con-
sidered by the members of the Federal Reserve Board.

There wag then reviewed briefly for the infommation of the Chair-
’:an the legislative history of the Glass Bill and his attention was called
l::szhe:emrt submitted to the Semate Committee by the Board on larch 29,
i ' Suggesting certain changes in the bill. Certain provisions which it
4 undel'StOOd may be included in the bill to be reported by the sub-
Gln‘;‘m’c‘cee, including provisions relating to the insurance of bank deposits
. ::::‘eder&l Open liarket Committee, were discussed briefly, but no action

n.

Rei'EI‘enc:e was then made to the lists which have been received from

Sona
of
the Federal reserve banks in response to the Board's request for

RASER
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the
Names 2 e - ~ .
8 and addresses of persons who withdrew gold coin or gold certifi-

Q&tes a
W = 2 o o : x! T
ihich they had not redeposited in a bank on or before karch 27, 1933.

Copg
€8 o X < P ’ 1 .
T the lists were shovn to the Chairman, with the understanding that

the
8@ copi : .
OPles would he sent to his office, and that copies of the lists from

the
Other . ; . - S5
T Federal reserve banks would be submitted to him as they become

&Vaj_ lable £

R o - . . % - X - --p ->'n
f€port of Standing Committee dated April 17, 1933, recommending

&'()pr
=5-0val o 5 ; ;
Oof the following Clayton Act application:
%iMe 4. Frank Phillips, for pemission to serve at the same
B&rtlas director and officer of the First National Bank in
WirsteﬁV1lle, Bartlesville, Oklahoma, as director of the
National Bank in St. Louis, St. Louis, Ilissouri, and as

l‘e - -+ ] T
Ybryctor of the lianufacturers Trust Company of New York, New
e

Approved.

Thereupon the meeting adjourned.

N 2o 2 8N Y

Secretdary.

Go;7&nor.






