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A meeting of the Executive Committee of the Federal Reserve

Board was held in Washington on Tuesday, April 4, 1033, at 11:30 a.m.

PRESENT: Mr. Meyer, Governor
Ur. Hamlin
Mt. Miller
Mr. James

Mr. Morrill, Secretary
Vt. McClelland, Assistant Secretary
Mt, Harrison, Assistant to the Governor
Vt. Smead, Chief, Division of Bank Opera-

tions.

The Committee considered and acted upon the following natters:

Letter dated April 3, 1933, from Mt. Case, Chairman of the

Fsdetal Reserve Bank of New York, advising that inasmuch as the work,

14 connection with which Mr. S. G. H. Turner and Barton P. Turnbull

were temporarily employed as special advisers, has become less press-

and more largely concentrated in the hands of the national and State

ba/lks suPervisory authorities, the teuporary employment of Messrs.

Tilrner and Turnbull was discontinued as of March 31, 1933.

Noted.

Letter dated April 3, 1933, from Mt. Hoxton, Chairman of the

I'edars1 Reserve Bank Of Richmond, referring to the Board's letter of

l'ebrtlarY 20, 1933, and stating that advice has been received from Mr.

Ch"les C. Reed, Class B Director of the bank, stating that his resig-

Ilati°11 as a member of the Board of Supervisors of Chesterfield County

bee
ams effective on March 3, 1933.

Noted.

Telegraphic reply to a letter dated March 29, 1933, from

tePlItY Governor Johns of the Federal Reserve Bank of Atlanta, request-
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ing advice as to whether the Federal Reserve Board will approve a re-

newal in the reduced amount of ;!*25,733.34 of the advance made by the

?sderal reserve bank, in accordance with the provisions of section

10(b) of the Federal Reserve Act, to the First National Bank of Ft.

ll'Yers, Florida, which institution was not licensed by the Secretary of

the Treasury to reopen and is now in the hands of a conservator under

Whose supervision the bank is performing such transactions as are

authorized by the Comptroller of the Currency; Deputy Governor XOhns

also stating that even if the bank were operating on an unrestricted

basis it would be necessary to ask for a renewal of the obligation at

this time due to the very extended condition of the bank. The reply

stated that action by the Federal Reserve Board is not now required

11Pon advances made in accordance with section 10(b), as amended, and

that in view of the status of the bank in the hands of the conservator

elld Pending determination of the question whether it will be liquidated

°r reorganized and reopened on an unrestricted basis, the question

n4tura11y arises whether the obligations of the bank should be renewed

or should be carried as past due paper. The reply also stated that

this matter was discussed at a conference in Washington on March 27 and

28) 1933, at which counsel for the Atlanta bank was in attendance, and

that it is suggested that he be consulted with reference thereto.

Approved.

Telegrams to the respective Federal reserve agents stating that

the Board has approved the applications of the following State banking

institutions for membership in the Federal Reserve System and for Federal
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reserve bank stock, subject to the conditions prescribed in the indi-

vidual telegrams:

Name of Bank Number of Shares Federal Reserve Bank 

County Trust Company,
New York, N. Y. 2,400 New York

Merchants and Mechanics Bank,
Columbus, Georgia. 240 Atlanta

Approved.

Letter to Mr. Case, Federal Reserve Agent at New York, stating

that in view of the information submitted in his letters of November

29 and December 19, 1932, and February 28, 1933, and in accordance with

recommendation, the Board will take no action at this time affect-

the membership of the Chemical Bank and Trust Company, New York

City, New York, by reason of the transaction through which the bank

absorbed its affiliate, the Chemical Securities Corporation. The letter

4180 noted that in taking over the assets of the securities corporation

the trust company acquired 1,500 shares of the stock of the American

National Bank of Nashville, Tennessee, and 29,027 shares of the stock

or the Mortgage Bond and Title Corporation, and requested that the agent

call the attention of the bank to the fact that under the provisions of

the general condition to which the bank agreed when it was admitted to

ple
mbership in the Federal Reserve System it must apply for and receive

the Permission of the Board before acquiring any additional stock in

allY other bank or trust company, and that it should not acquire any

tilllher interest in the title corporation or any company engaged in

tills type of business until it first obtains the Board's permission
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Under the condition of membership referred to.

Approved.

Letter to Congressman Hamilton Fish, Tr., replying to his let-

ter of larch 14, 1933, addressed to the :ctinc: Comptroller of the Cur-

rencY and by the latter referred to the Federal Reserve Beard for reply,

with regard to the admission of mutual savings banks to mmbership in

the Federal Reserve System. The reply stated that under existing law

Mutual savings banks are not eligible for membership in the Federal Re-

serve System; that an examination of the Federal Reserve .,!:_ct shows

clearly that such institutions were not within the contemplation of

e°nCress in establishing the Federal Reserve System; and that not only

does the amount of Federal reserve bank stock to which a member bank

15 r0(luired to subscribe depend upon the amount of its capital and sur-

11.1.8, but there are throughout the Federal Reserve let a number of

"her requirements and limitations applicable to member banks v.hich

ere based uron the amount of their capital stock or of their capital

and surplus. The letter also called attention to the rrovisions of

eections 402 and 403 of the Act of March 9, 1933, and the

.1(ivell by the Board to Federal reserve banks to rediscount

banks eligible paper acquired from nonmember banks, throl

authority

for member

which non-

ellIber banks may obtain, directly or indirectly, accommodation

Pederal reserve bank.

Approved.

from a
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Letter to assistant Secretary of tbe Treasury Heath stating

that in accordance with the request contained in his letter of laIrch

25) 1033, the Board has examined the statements of profit and loss

for the calendar year 1932, and of assets and liabilities as of De-

cember 31, 1932, which were furnished the Treasury Department by the

Federal reserve banks, and that such examination does not indicate

that any charges were made against current earnings which were not in

accordance with the Federal Reserve Act, as amended, or which do not

meet with the approval of the Federal Reserve Board.

Approved.

At this Point the Chairman joined the meeting which continued

lie a meeting of the Federal Reserve Board.

The Assistant Secretary referred to the action taken by the

Federal Reserve Board at its meeting on U.arch 3, 1033, in suspending

for thirty days the reserve requirements specified in the Federal Re-

serve JLet with respect to Federal reserve bank, and he stated that

the thirty-day period expired yesterday, April 3, 1C33. The question

ct the advisability of a further suspension of reserve requirements

We'S discussed but it was the consensus that no action need be taken

the matter at this time.

The Board then considered a letter, prepared in accordance with

the discussions at the meeting yesterday, to I:1r. James Simpson, Deputy

Chairman and class C director of the Federal Reserve Bank of Chicago,

/'crerrinc to the report submitted recently to the Board by its D
ivision
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Of Examinations in reEard to the handling of transactions in Government

securities in the fiscal agency department of the Chicago bank, and,

Particularly, to the subscriptions referred to in the report as having

been made by Mr. Simpson, the allotments made on those subscriptions,

and the statements made by Deputy Governor McKay with regard thereto.

The letter stated that, in connection with its consideration of the

various matters referred to in the examiners report, the Board will ap-

Preciate receiving from Mr. Simpson any comments which he may care to

1114'1ce regarding the subscriptions referred to, and more particularly,

advice as to what, if any,

with the subscriptions.

instructions he may have given in connection

Approved.

The Assistant Secretary stated that in accordance with the ac-

tion taken at the meeting yesterday he had called Deputy Governor Hutt

or the :Federal Reserve Bank of Philadelphia over the telephone with

l'egard to the procedure which the bank proposes to follow in connection

lth the contract for the proposed additional construction work on the

bank building, referred to in Governor Norris' letter of March 22, 1933,

Etnd that Mr. Hutt had advised that it had been considered impracticable

to obtain bids on the work with the Possibility of two contractors working

On the building at the same time; that the bank had secured an agreement

the present contractor to undertake the additional program at the

86141e unit cost as made up the original contract and at a total cost not

to exceed „i139,900; that the architect's estimate, in that amount, of

be contract cost of the proposed additional work had been checked very
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carefully to these unit costs; and that the proposed contract, like the

Present contract, will be on a cost plus basis, so that the bank will

Participate in any savings which may be effected by the contractor. A

discussion ensued during which the opinion was expressed that the Fed-

eral ieserve Bank of Philadelphia, before making the contract on that

basis, should investigate the possibility of a contract based on lower

Unit costs, in order that the bank may have the full benefit of any re-

duction in the cost of building materials which has taken place since

the Present contract was made in September, 1932.

The Assistant Secretary was requested to take
this matter up with Deputy Governor Hutt and report
back to the Board.

Thereupon, at the re(luest of the Chairman, the Board went into

e4ecutive session and Messrs. Morrill, McClelland, Harrison and Smead left

the meeting. At the conclusion of the executive session, the meeting re-

0ee8ed and reconvened at 3:15 p. m., the appointive members of the Board,

814 1-es3r3. Morrill, McClelland, Harrison, Wyatt, and Smead of the Board's

8teff, being present.

There was presented a letter dated ‘Lpril 3, 1933, from Mr. Case

?ederal Reserve Agent at New York, referring to the vacancy which has

eZisted since May, 1930, in the office of assistant Federal reserve

(leent at the bank, formerly held by Mr. .. R. Burgess; stating that for

acme 
time past attention has been centered upon Professor John H.

Villiams of Harvard, recently appointed to represent the United States

4°4 the committee of experts which prepared the agenda for the forth-

e011114 World Economic Conference; and requesting that the Board approve
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the ePPointment of Mr. Williams as Assistant Federal Reserve Agent at

the bank, effective May 1, 1933. The letter also stated that the board

Of directors of the bank has expressed approval of the suggested ap-

Acintment and recommended to the Board that Mr. Williams' salary be

fixed at the rate of 422,000 per annum, without deductions in accord-

ance with the share-the-work plan now in effect at the bank,

Mr. Hamlin moved that the appointment be
approved as requested and that Mr. Williams'
salary be fixed at the rate of 422,000 per annum,
effective May 1, 1933,

After a discussion, Mr. Hamlin concurring,
action on the motion was deferred until the matter
could be discussed at a meeting of the Board at-
tended by the Secretary of the Treasury, who had
been a director of the New York bank for approxi-
mately the past six years.

The Assistant Secretary also presented a draft of a reply to a

letter dated March 27, 1933, from the Chief Coordinator of the Federal

C°0rdinating Service stating that it will be appreciated if the Federal

Reeerve Board will designate a representative to serve on a special

ellbcommittee to review the several index numbers constructed and pub-

lished by the several Government services and to make certain recommen-

4tions With regard thereto. The reply stated that Miss Aryness Joy,

the Board's Division of Research and Statistics, has been designated

to attend meetings of the subcommittee and to take part in the discus-

thereof.

41

Approved.

Mr. Harrison stated that Senator Ellison D. Smith had called

4140n the telephone this afternoon, had referred to the bill now pending
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in Congress providinf, for the refinancing of farm mortgages, and had re-

quested an expression from the Board as to whether, if the bonds provided

for in the bill were made eligible as collateral for member bank fifteen-

day notes, they would be likely to be sold at a ]over rate of interest.

Harrison stated that the bill now under consideration apparently pro-

vides fo/' the issuance of bonds which are guaranteed by the Federal Govern-

mer-t as to the payment of interest only and not as to the layment of

Principal; that he had suggested to Senator Smith that, apart from the

rluest ion of the interest rate, there is the question of the advisability

Of 
making such bonds eligible as collateral for fifteen-day notes; and

that enator smith had stated that he would like to have advice from the

Eoard on that point also.

the 
meeting.

During the ensuing discussion, Mr. Miller left

At the conclusion of the discussion, Mr.
Harrison was requested to advise Senator Smith
that all of the members of the Board are not
available for consideration of the matter, but
that those with whom he has discussed it feel
that they have no basis for an expression of
Opinion as to the mrketability of such bonds,
and that they do not feel that it is advisable
to make such bonds eligible as security for
member bank fifteen-day notes.

The meeting then recessed and reconvened at 5:00 p.m., there being

Present Governor Meyer and Messrs. Miller and James, members of the Board,

essrs. McClelland, Harrison, Paulger, Siena: and ':;ingfield, of the

13olIrd i s staff.

The Assistant Secretary presented a proposed telegram to 1:r. Stevens,

Ped.
'rel Reserve Agent at Chicago, requesting that he advise the jtock Yards

1311111c and Trust Company of Chicago, Illinois, that, effective if and when it
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is converted into

Comptroller of the

4.13
a national banking association and is authorized by the

Currency to commence business as the Live Stock National

Bank of Chicago, the Federal Reserve Board approves the application filed

by it on behalf of such national bank for Permission to act, when not in

contravention of State or local law, as trustee, executor, administrator,

regi strar of stocks and bonds, guardian of estates, assignee, receiver,

coMmittee of estates of lunatics, or in any other fiduciary capacity in

hich State banks, trust companies or other corporations which cone into

ccmPatition with national banks are permitted to act under the laws of

the State of Illinois, the exercise of all such rights being subject to

the 
Provisions of the Federal Reserve Act and the regulations of the Fed-.

axiaa Reserve Board, The telegram also stated that the Board's approval

cf the 
ePPlication has been given on the condition that the board of di-

Of the national bank shall, after the conversion of the State

bank into the national bank becomes effective, pass a resolution ratifying

the action taken by the company in making application for permission to

a4"ciee trust powers on behalf of the national bank,

The Committee's attention was called to certain features of the con-
41
ti04 of the proposed new bank set out in a memorandum prepared by the

tiviaion of Examinations, It was

Ptroller of the Currency

pointed out, however, that the Acting

is prepared to issue a charter to the bank

"(1*. Siems stated that a recent report of exanination of the Stock Yards

13allk and Trust Company indicates that the trust department was exception,.

41kY well
managed, and entirely free from any serious criticism.

After discussion, the application was
approved, under the condition set out in
the telegram above referred to,
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Report of Standing Committee dated April 4 1933, recommending

aPProval of the following change in øtook at a Federal reserve bank:

A22.1.17cation for ORIGINAL StoCk4
District No. 10.
The Rational Bank and Trust Company in North

Lansas City, Lissouri.

Approved,

Thereupon the meeting adjourned.

APProyed:

Shares

33 33
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