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A meeting of the Executive Committee of the Federal Reserve Board

waS held in Washington on Thursday, March 9 1933, at 12:55 p. in.

PRESENT: Mr. Meyer, Governor
Mr. Hamlin
Mr. Miller
Mr. Tames

Mr. McClelland, Assistant Secretary
Mr. Harrison, Assistant to the Governor
Mr. Snead, Chief, Division of Bank Operations.

The Committee considered and acted upon the following matters:

Telegrams dated March 8, 1933, from the Chairman of the Federal

Reserve Bank of Kansas City and March 9, 1933, from the Chairman of the

Pederal Reserve Bank of Richmond, both advising that at meetings of their

boards of directors on the dates stated no changes were made in the banks'

eZisting schedules of rates of discount and purchase.

Without objection, noted with approval.

Letter dated March 8, 1933, to Cashier ilcIlhenny of the Federal

Reserve Bank of Philadelphia, approved by four members of the Board, stating

that, in accordance with the recommendation contained in his letter of

.a.rluary 16, 1933, the Board has approved changes in the personnel classifica-

tion Plan or the bank to provide for the new position of "chief clerk" in

the credit department and for increases in the salary ranges of the

Positions of "head" and "assistant head" in that department.

Approved.

Bonds, each in the amount of .„>50,000, executed on March 4, 1933,

blr Messrs. Thomas W. Bowron and Fulton Saussy as acting assistant Federal

l'eserve agents at the Birmingham and Jacksonville branches, respectively.

Approved.
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Telegram dated dated March 8, 1933, to the Federal reserve agents at

all Federal reserve banks, approved by four members of the Board, advising

that no press statement will be issued today showing the condition of

reporting member banks in New York City and Chicago on March 8, nor on

Llonday, March 13, showing the condition of all reporting member banks in

leading cities, but that reports should be Obtained, if practicable, from

all reporting banks as of /larch 8 and forwarded to the Board in the usual

Dlanner. The telegram also stated that no bank debits statement will be

issued for the week ending March 8, but that such figures on bank debits

as can be collected should be wired to the Board.

Approved.

Telegram dated March 8, 1933, to the Federal reserve agents at

8-11 Federal reserve banks, approved by four members of the Board, advising

that the weekly press statement of condition of Federal reserve banks will

be issued as usual today, and outlining the manner in which the item of

billa discounted between the Federal reserve banks will be shown on the

statement, and how the item should be shown on the weekly statements issued

bY the individual Federal reserve banks.

Approved.

Letter dated March 8, 1933, to the Chairman of The Chase Bank,

New York City, New York, approved by four members of the Board, inclosing

eoPY of report of examination of the bank as of the close of business

October 15, 1932. The letter also outlined the additional steps which the

8°ard feels should be taken in connection with certain matters commented

On in the report, and requested that the letter and inclosed report of
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examination be brought to the attention of the board of directors of the

bank and, after the directors have had an opportunity to give consideration

to the matters discussed therein, that the Board be advised as to what

turther action will be taken on such matters.

Approved.

Telegram dated March 8, 1933, to the Governors of all Federal re-

serve banks, approved by four members of the Board, stating that in

response to inquiries from several Federal reserve banks with regard to the

111°&1rd's request for a list of the names and addresses of all persons who

have withdrawn gold from Federal reserve banks and member banks, the Federal

Reserve Board advises that there is no objection to the Federal reserve

banks (1) endeavoring to obtain similar information from nonmember banks in

their respective districts, (2) obtaining information where available, re-

withdrawals prior to February 1, although in submitting the data to

the Board it should be segregated as between withdrawals before and after

Pebrue.---14 1, and (3) suggesting that publicity be given to the request in

each locality.

Approved. Assistant Secretary McClelland

was requested to advise the Governors of all

Federal reserve banks also that the Board's re-

quest applies to both gold and gold certificates.

Telegram to the Governors of all Federal reserve banks advising

ill response to inquiries received from several Federal reserve banks that

the Board sees no objection

1)1'esent emergency and until

coin deposited with them or

thabt gold certificates, and

to Federal reserve banks absorbing, during the

they are further advised, the abrasion on gold

tendered in exchange for forms of currency other

assuming shipping charges on gold coin and gold
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certificates delivered to the Federal reserve bank by nonmember banks, as

well as member banks, and on other forms of currency exchanged therefor.

Approved.

There was presented and discussed a draft of a bill prepared under

the direction of the Secretary of the Treasury and introduced in Congress

today "to provide relief in the existing national emergency in banking, and

for other purposes", which it is expected will be passed by Congress

invediately.

Governor Meyer stated that in a conversation which he had this

Morning with the President of the United States, the President had requested

advice from the Board with respect to the continuation of the control of

gold and foreign exchange transactions under section 2 of the bill, or

thlring any extension of the bank holiday by further proclamation of the

?resident, and the machinery that should be provided the

During the discussion which follaNed, the Gavernorwas called from

the meeting and upon his return stated that Deputy Governor Burgess of the

rederal Reserve Bank of New /brk had advised over the telephone that the

board of directors of the beak at its meeting today will probably take

action to increase the bank's rediscount rate.

At the conclusion of the ensuing discussion,
the Goveraor was authorized, in the event action

is taken by the board of directors of the Federal
Reserve Bank of New York increasing the rediscount
rate, to advise the bank that the Board approves
the rate so established, provided it is not above
5rY.

The meeting then recessed and reconvened at 3:00 p. m. with the

"me attendance as at the earlier session.
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The Governor stated that he had just received advice from the

Federal Reserve Bank of New York that no action was taken by the board of

directors with regard to increasing the bank's rediscount rate.

At this point Mr. Test, Assistant Counsel, joined the rreeting.

Reference was made to the request re.de of Govern= Meyer by the

President of the United States this morning, and there was presented a draft

or a letter to the President for the signature of the Governor, which was

artided and approved as follows:

"Referring to your inquiry this morning, the Federal
Reserve Board feels that it is important that control of
the export or hoarding of gold or silver coin, or bullion
ani currency, and of transactions in foreiga exchange should
be continued, the exercise of such control to be vested in
the Secretary of the Treasury or the Federal Reserve Board,
as you may direct. If you so desire, the Board will be
gaad to draft an appropriate order far this purpose for

your signature."

Discussion was then had as to the farm the order referred to in the

above letter should take, the regulations which sh.ould be promulgated there-

/114er, and the organization which it would be necessary to set up to exer-

cise control of the transactions covered by such order and regulations. It

17as stated that in addition to the consideration Ittich is being given to

tbe matter by the Board, and by counsel's office, it is receiving attention

4180 at the Federal Reserve Bank of New York on the basis of an organization

attlaar to the division of foreign exchange established at the bank by the

lloard in 1918.

There was discussion as to the advisability in connection with any

13"11- organization of the Board enploying an expert on foreign exchange to

4civise it in Washington on various matters which nay core up. The Governor
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talked over the telephone with Deputy Governor Cram of the Federal Reserve

Bank of Hew York and reported to the Board that progress apparently was

made in Hew York to sot up an organization which could handle forei

exchange transactions throughout the country, with offices in the Federal

reserve bank cities if such offices appeared to be necessary.

Governor Lleyer then referred to the amended section 10(b) of the

Federal Reserve Act contained in tlE new bill under consideration by

Concress todv and pointed out that loans under that section rairjit result

iii se/Te losses to the 'Federal reserve banks. Governor i,:eyer said that

G-oveZaor Harrison had said that he would support the plan if the Governrrnt

at ood behind the banks as to any losses; that Senator Glass had told

G°velnor Harrison to tell the Secretary of the Treasury that he feels that it

is an essential part of the prccrara far the '2reasury to indelanify the Ted-

eral reserve banks against losses in connection with these loans but that

110 thou:h.t it wise not to have it in the bill. 11r. 1:iller expressed  the

view that if it were nut in the bill there w ould b e bad leans and 1,1r. Yame s

138.1d that if not put in the banks would have to use discretion or suffer

i1ea7Y losses.

At this point the hairman of the Board joined the meting which

eiltinued as a meting of the Federal Reserve Board.

Assistant Secretary of the Treasury Douglas also entered the room

and stated that, in accordance with the Dian of the President of the

United States to Deinit the o)enini-_; at the end of the bank holiday of banks

17111c11 are considered to be solvent, the Secretary of the Treasury yesterday

.4c1dressed telegrams to all Federal reserve banks requesting a list of
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tbe State reenter banks in each district which are regarded as being solvent

on the basis of a fair appraisal of their assets as going concerns; that

the lists received, have been found not to maet the requirements of the

Secretary of the Treasury; that it is desired to obtain a revised list of

State member banks, prepared on the basis of a formula used by the

Comptroller of the Currency in preparing a similar list of national banks;

aId that in order to get the revised list as soon as possible it is

desired that the Federal reserve banks be asked to submit revised lists to

the Secretary of the Treasury by 10 o'clock tomorrow morning. After dis-

cussion it was agreed that Mr. Bread, Chief of the Board's Division of Bank

OPerations, Mr. Vest, Assistant Counsel, and Lir. McClellprd, Assistant

Secretary of the Board, should call the Federal reserve agents at all

hderel reserve banks, on the long distance telephone on behalf of the

SecretarY of the Treasury, and advise them that the Secretary of the Treasury

desires by 10 o'clock toraorrai morning a list of all State member banks

selected on the basis of the formula above referred to; that lists of banks

lihich will be authorized by the Secretary of the Treasury to open for

1)113132ese immediately, in accordance with procedure and recplations to be

adopted by him will be forwarded by that office to each Federal reserve

asilt; that the secretary of the Treasury will perrait other banks to open

as l'aPidlyas possible; and that the Federal reserve banks will be author-

ized by the Secretary of the Treasury to accept applications for licenses,

and tO act under his instructions.

1.1r. Morrill, Secretary, Fird Mr. Wyatt, General Counsel, joined the

meet.11e end Lir. Wyatt stated that the matters arising in connection with
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the emergency banking bill, and the regItions, authorizations and

instructions issued by the Secretary of the Treasury unaer the President's

Proclamations of March 6 and. 9, 1933, have greatly increased the wcwk in

his office, and he recomnended that the Board approve the tanporary Employ-

ment of special counsel to assist in the legal work of the Board.

Mr. Wyatt was authorized to arrange for the

temporary employment of Messrs. Edgar W. Freeman

and L:ontgomery B. Angell as spacial counsel with
compensation at the rate of 350 each per day,

beginning March 10, 1933.

Thereupon the meeting adjouined.

APproved:

&Rergegoad
Assistant Secretary.
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