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A meeting of the Federal Reserve Board was held in Washington on

Tuesday, March 7, 1933, at 2:50 p. Ti.

PRESENT: Mr. Woodin, Chairman
Mr. Meyer, Governor
Er. Hamlin
Mr. Miller
Mr. Tames

Mr. Morrill, Secretary
Mr. McClelland, Assistant Secretary
Mr. Harrison, Assistant to the Governor
Mr. Smead, Chief, Division of Bank Operations
Mr. Wyatt, General Counsel
Mr. Wingfield, Assistant Counsel.

The following resolution was presented, discussed and unanimously

adopted:

"7rEEREAS on the 6th day of March, 1933, the ratio of total re-
serves of the Federal Reserve Bank of New York to its deposit and
Federal reserve note liabilities combined was approximately 25.5 per
cent•

"WHEREAS on such date the ratio of total reserves to deposit and
Federal reserve note liabilities combined of each of the other Federal
reserve banks was substantially in excess of such ratio of the Federal
Reserve Bank of New York; and

"WHEREAS it is desirable to equalize the ratio of the total re-
serves to deposit and Federal reserve note liabilities combined of
the Federal reserve banks so far as is consistent with existing con-
ditions;

"NOW, THEREFORE, BE IT RESOLVED by the Federal Reserve Board,
that, pursuant to the power conferred upon it by subsection (b) of
Section 11 of the Federal Reserve Act and on the affirmative vote of
five members of the said Board, the Federal Reserve Banks of Boston,
Cleveland, Richmond, Chicago, and St. Louis are hereby required to
rediscount not later than the close of business on Larch 8, 1933,
for the Federal Reserve Bank of New York discounted paper of the
Federal Reserve Bank of New York in the amounts set out below opposite
the names of the Federal Reserve Banks of Boston, Cleveland, Richmond,
Chicago and St. Louis, respectively, provided, however, that if any
of such banks shall ?urchase oblt?:ations of the United States Govern-
ment and/or bankers acceptances and/or bills of exchange from the
Federal Reserve Bank of New York, any such Federal Reserve Bank shall
be relieved of the requirement to rediscount for the Federal Reserve
Bank of New York discounted paper of the Federal Reserve Bank of New
York to the extent of the amount of United States Government obliga-
tions and/or bankers acceptances and/or bills of exchange so purchased.
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"Federal Reserve Bank of Boston :;) 20,000,000

Federal Reserve Bank of Cleveland 50,000,000

Federal Reserve Bank of Richmond 10,000,000

Federal Reserve Bank of Chicago 150,000,000

Federal Reserve Bank of St. Louis 15,000,000

"All of the above rediscounts shall be made at the rate of 3 1/2

per cent per annum.
"Any Federal reserve bank is authorized to sell obligations of

the United States Government and/or barkers' acceptances and/or bills

of exchange to any other Federal reserve bank an each Federal reserve

bank is authorized in any such case to purchase obligations of the

United States Government and/or bankers' acceptances and/or bills of

exchange from other Federal reserve banks.

"Any Federal reserve bank may make such transfers of credit or

funds through the Gold Settlement Fund, or otherwise, as shall be

necessary to carry out the transactions required or authorized by this

resolution."

There was then presented a draft of a telegram to the Governors

Of all Federal reserve banks stating that under the authority conferred

Upon him by the President's Proclamation of March 6, 1933, declaring a

bank holiday, the Secretary of the Treasury has authorized the Federal

reserve banks to make such transfers of credits or funds from one Federal

reserve bank to another Federal reserve bank or banks through the gold

settlement fund, or otherwise, as the Federal Reserve Board may permit,

end to engage in such transactions as have been authorized and/or required

bY the above resolution which was quoted in the telegram.

Approved.

Mr. Morrill presented a telegram addressed to the Governors of all

ederal reserve banks advising that effective March 1, 1933, the Federal

Reserve Loard has amended paragraph number 10 of its Regulation 0, Series

‘b et 1915, establishing a graduated tax on deficiences in the gold reserves

l'equired to be held against Federal reserve notes in actual circulation, to

l'ead as follows:
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"(10) If at any time the gold reserves required by law

to be held by a Federal Reserve Bank against Federal reserve

notes issued to it fall below forty per cent (including therein

the cold redemption fund required to be maintained on deposit

in the Treasury of the United Jtates) the Federal Reserve Agent

shall at once notify the Federal Reserve Board, and thereupon

until otherwise directed by the Federal Reserve Board, a graduated

tax upon such deficiency as required by subsection (c) of section

eleven of the Federal Reserve Act shall be established and shall be

comnuted as follows:
"When such reserves fall below forty per cent but are not less

than thirty-two and one-half per cent, the tax upon the deficiency

shall be at the rate of one tenth of one per cent per annum;

"When such reserves fall below thirty-two and one-half

per cent but are not less than thirty per cent, the tax upon the

entire deficiency below forty per cent shall be at the rate of

one and six-tenths per cent per annum;

"When such reserves fall below thirty per cent but are not less

than twenty-seven and one-half per cent, the tax upon the entire

deficiency below forty per cent shall be at the rate of three and

one-tenth per cent per annum; and so on, increasing the tax at the

rate of one and one-half per cent per annum with each further

deficiency in such reserves amounting to two and one-half per cent

or any fraction thereof."

The telegram also advised that in lieu of the tax prescribed in the Board's

letter of n.pril 3, 1920, (X-1880), on deficiencies in reserves against

deposits received by a Federal reserve bank, the Board has prescribed, effec-

tive Lairch 1, 1933, a tax of one-tenth of per annum upon the amount of

such deficiencies, provided, however, that whenever reserves against de-

Posits fall below 30%, the tax upon the amount by which they have fallen .

below that limit shall be increased by 1/10 of 1% per annum upon each 5%

or fraction thereof that such reserves fall below 30;70. The telegram also

called attention to the opinion of the Board's counsel transmitted with its

letter of April 10, 1920, (X-1894), that under the provisions of Section

11(c) of the Federal Reserve Act an amount equal to the tax paid by the

Federal reserve bank on deficiencies in reserves against Federal reserve

totes shall be added to rates of interest and discount fixed by the Federal
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Reserve Board, but that an amount equal to the tax paid by the Federal

reserve bank on deficiencies in reserves against deposits is not to be

added to rates of interest and discount fixed by the Federal Reserve Board.

Approved.

The Board also considered and acted upon the following matters:

Telegram to the Governors of all Federal reserve banks, stating

that under the authority conferred upon him by the President's Proclamation

Of Larch 6, 1933, declaring a bank holiday, the Secretary of the Treasury

has adopted the following regulation: (Designated "G")

"Each Federal reserve bank may (1) make available to its

member banks which, in the judgment of the Federal reserve bank,

are complying strictly with the spirit and purpose as well as the

letter of the regulations issued by the Secretary of the Treasury

pursuant to the President's proclamation declaring a bank holiday,

such limited amounts of coin and/or currency (other than gold or

gold certificates) as shall be absolutely necessary in order to

enable such member banks to exercise the restricted functions per-

mitted by such regulations, (2) extend to each such member bank

such limited amounts of discounts, advancements and accommodations

as shall be absolutely necessary for the exercise of such restricted

functions, and (3) make transfers of credit on its books for such

restricted purposes between the accounts of such member banks

and/or nonmember clearing banks which, in the judgment of the Fed-

eral reserve bank, are complying strictly with the spirit and pur-

pose as well as the letter of such regulations; Provided, however,

That before granting any such discounts, advancements or accommoda-

tions or making such limited payments of coin and/or currency, the

Federal reserve bank shall first require the member bank, (a) to

inform the Federal reserve bank of the amounts of coin and currency

which it has on hand, (b) to inform the Federal reserve bank of the

circumstances giving rise to the need for additional coin and/or

currency, and (c) to deliver to the Federal reserve bank in exchange

for other forms of coin and/or currency or for credit on its books

all (-old and gold certificates held by such member bank in its own

right."

Approved.

Reference was then made to the possible effectiveness, in

influencing the return to banks of gold recently withdrawn for hoarding,
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of a reauest to the Federal reserve banks to submit to the Board a list

of those who had made such withdrawals.

After discusion, the Secretary was re-

quested to prepare a telegram to all Federal

reserve banks, requesting that they forward

to the Board as soon as possible after larch

13, 1933, as complete a list as can be made

from information which the Federal reserve banks

are able to obtain, of the names and addresses

of all persons who have withdrawn gold from the

Federal reserve banks and member banks since

February 1, 1933, and who have not redeposited

it in a bank on or before Monday, March 13, 1933.

There was brought to the attention of the Board the following

telegram received by Under Secretary Ballantine from Deputy Governor Crane

Of the Federal Reserve Bank of New York, the subject matter of which had

been discussed v:ith the members of the Board informally:

"In accordance with the authorization which you gave us

last night by telephone and which we understand is to be con-

firmed today by wire we have sent the following cable to the

bank for International Settlements and to those foreign central

banks and foreign governments which had gold under earmark with

us prior to March 6:
'The Secretary of the Treasury has advised us that

we may assure you privately that it will be the policy

of the Secretary of the Treasury during any gold embargo

to permit by license the exportation of gold earmarked

with us prior to March 6 for account of foreign central

banks, the Bank for International Settlements and foreign

governments.'"

Telegram dated Larch 4, 1933, from the Secretary of the Federal

Reserve Bank of Cleveland advising that the board of directors, at its

meeting on that date, made no change in the bank's existing schedule of

rates of discount and purchase.

.ithout objection, noted with approval.

Letters dated /Larch 1 and 2, 1933, from the Secretary of the Federal

Re3erve Bank of Kansas City, advising of the establishment at the bank

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



f

3/7/33 -6-

of the folloring schedules of effective buying rates on bankers' accept-

ances:

On March 1: On March 2:

1 to 90 days 1 1/2% 1 to 90 days 2%

91 to 120 days 1 5/8% 91 to 120 days 2 1/8%

1,1 to 180 days 2% 121 to 180 days 2 1/2%

Without objection, noted -with approval.

Telegram dated March 3, 1933, from the Chairman of the Federal Re-

serve Bank of Atlanta advising of the establishment at the bank on that

date of the following schedule of effective buying rates on bankers'

acceptances:

1 to 90 days 3 1/4%

91 to 120 days 3 3/8%

121 to 180 days 3 3/4%

Repurchase 3 1/4%

Without objection, noted with approval.

Telegrams dated March 3, 1933, from the Chairman of the Federal

Reserve Bank of Chicago and the Governor of the Federal Reserve Bank of

St. Louis, and letter dated March 3 from the Secretary of the Federal Re-

serve Bank of Kansas City, advising of the establishment at those banks as

Of March 4, March 3, and March 3, 1933, respectively, of the following

schedule of effective buying rates on bankers' acceptances:

1 to 90 days 3 1/4%

91 to 120 days 3 3/8%

121 to 180 days 3 3/4%

Without objection, noted with approval.

Memorandum dated February 27, 1933, from Mr. Paulger, Chief of the

Division of Examthations, recommending the appointment of Mr. Fred A. Nelson

end his designation as a Federal reserve examiner with salary at the rate of

4,20O per annum.
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Mr. Nelson was appointed an examiner for all

purposes of the Federal Reserve Act, as amended,

and of all other acts of Congress pertaining to

examinations made by, for, or under the direction

of the Federal Reserve Board; and was designated as

a Federal reserve examiner, with salary at the rate

of $4,200 per annum, all effective as of March 18,

1933, on which date he will take the oath of office.

Memorandum dated February 28, 1933, from Mr. Paulger, Chief of

the Division of Examinations, recommending the appointment of Mr. Herman

C. King and his designation as an Assistant Federal Reserve Examiner with

salary at the rate of ;;2,200 per annum.

Mr. King was appointed an examiner for all

purposes of the Federal Reserve Act, as amended,

and of all other acts of Congress pertaining to

examinations made by, for, or under the direction

of the Federal Reserve Board; and was designated

as an Assistant Federal Reserve Examiner, with

salary at the rate of 2,200 per annum, all effec-

tive as of March 17, 1933, on which date he will

take the oath of office.

Telegraphic reply on March 3, 1233, approved by four members of

the Board, to a telegram of that date from the Federal Reserve Agent at

Atlanta, requesting approval of the appointment, each for a period of

three months, of Mr. Thomas Bowron, Vice President of the First National

8ank of Birmingham, Alabama, Mr. Fulton Saussy, Director of the Jackson-

ville branch of the Atlanta bank, and Mr. Maclin P. Davis, Vice President

of theAmerican National Bank of Nashville, Tennessee, as acting assistant

Federal reserve agents at the Birmingham, Jacksonville, and Nashville

branches of the Federal Reserve Bank of Atlanta, respectively; each of the

Pr000sed appointees having previously served in the same capacity at the

l'eepective branches. The reply stated that the Board approves the appoint-

ments, each for a period of three months, it being understood that the
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appointees will be placed on the payroll of the Federal reserve agent

and will be responsible to him; and that, in accordance with the agent's

recommendation, the Board fixes the salary of each appointee at 0,00 per

month plus a fee of ;2_0.00 for each time he is called upon to act in connec-

tion with the receipt and delivery of Federal reserve notes, not to exceed

more than one fee in any one day. The reply also stated that each appointee

Should execute the usual form of oath of office and surety bond in the

amount of ';i5.0,00.0 which it is understood will be examined by the bank's

coUnsel to determine whether its execution complies fully with the rules

Printed on the reverse side of form of bond 182.

Approved.

Telegraphic reply on March 4, 1933, approved by four members of

the Board, to a telegram dated March 3, from the Federal Reserve Agent at

St. Louis, requesting approval of the appointment of Messrs. L. A. Moore,

L. T. aalker, and T. P. Goldschmid as acting assistant Federal reserve

agents at the Louisville, Memphis, and Little Rock branches, respectively;

the telegram also outlining the arrangement under which the appointees would

hold joint custody of unissued Federal reserve notes, gold, gold certificates

and/or lawful money at the respective branches. The reply stated that the

13°erd approves the temporary appointments upon condition that before they

become effective the appointees resign their present respective positions

it the auditing department of the bank, with the understanding that they will

be transferred to the payroll of the Federal Reserve Agent at the same

salaries they have been receiving from the bank, and that during such periods

as they are not engaged with their duties as acting assistant Federal reserve

atZetts they may be detailed to perform such functions in the auditing depart-
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ment of the bank as the agent may consider advisable. The reply also stated

that before entering upon his new duties each appointee should execute the

usual form of oath of office and surety bond in the amount of ,50,000 Which

it is understood will be examined by the bank's counsel to determine whether

its execution complies fully with the rules printed on the reverse side of

form of bond 182.

Approved.

Telegraphic reply on I:arch. 4, 1933, approved by four members of the

Board, to a telegram dated March 3, from the Federal Reserve Agent at San

Francisco, requesting approval of the appointment of Mr. G. A. Snow, one of

the bank's examiners located at the Portland branch, as assistant Federal re-

serve agent at the branch with authority also to act at the Seattle and

SPokane branches of the bank, and of la.. Burkett D. Newton, a son of the Fed-

eral Reserve Agent at San Francisco, as assistant Federal reserve agent at

the Los Angeles branch. The reply stated that the Board approves the tempo-

1'17 appointNent of Mr. Snow as acting assistant Federal reserve agent at the

Portland branch, with authority also to act in the same capacity at the

Seattle and Spokane branches, it being understood that there will be no

Change in the salary which he is now receiving and that before entering upon

his -Ilew duties, he, will execute the usual form of oath of office and surety

b°nd in the amount of .)50,000 Which should be examined by the bank's counsel

tO determine whether its execution complies fully with the rules printed on

the reverse side of :arm of bond 182. The reply also stated that in view

Of the relationship reported in the agent's telegram, the Board does not

reel it can approve the appointment of an assistant Federal reserve agent
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at the Los Angeles branch recommended by the Federal Reserve Agent and sug-

gests that he give consideration to another person for that position.

Approved.

Telegraphic reply to a telegram dated March 7, 1933, from the Fed-

eral Reserve Agent at Atlanta, referring to a telephone conversation with

Governor Meyer and requesting approval of the appointment, for a period of

sixty days, of Mr. J. R. McCravey, Jr., an assistant examiner at the head

office of the bank, as acting assistant Federal reserve agent at the Havana

Aeency. The reply stated that the Board approves the temporary appointment

for a period of sixty days, it being understood that there will be no change

in Mr. YicCravey's present salary and that he will remain on the payroll of

the Federal reserve agent and be solely responsible to him, and that before

entering upon his duties, he will execute the usual form of oath of office

and surety bond in the amount of 450,000 which should be examined by the

bank's counsel to determine whether its execution complies fully with the

rules printed on the reverse side of form of bond 162.

Approved.

Telegraphic reply to a telegram dated March 6, 1933, from the Fed-

eral Reserve Agent at San Francisco, requesting approval by the Board of the

aPPointment of 1,:r. Henry D. Swengel, one of the bank's examiners located at

the head office, as acting assistant Federal reserve agent at the Los Angeles

branch. The reply stated that the Board approves the temporary appointment,

it being understood that there will be no change in Mr. 3wenr:elts present

Salary; that he will remain on the payroll of the Federal reserve agent and

be responsible solely to him; and that before entering upon his new duties,

14r. Swengel will execute the usual form of oath of office and surety bond
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in the amount of r„i50,000 which should be examined by the bank's counsel

to determine whether its execution complies fully with the rules printed

on the reverse side of form of bond 182.

Approved.

Telegraphic replies on March 3, 1933, approved by five members

Of the Board, to telegrams of that date from Deputy Governor Rounds of the

Federal Reserve Bank of New York, requesting authority for advances, in

accordance with the provisions of section 10(b) of the Federal Reserve Act,

each for a period of 90 days, with interest at the rate of 5/0 per annum,

to the banks named below in the amounts shown, and on the security described

In the individual telegrams; Deputy Governor Rounds stating that the advances

are desired by the banks to meet anticipated further withdrawals of deposits.

The

Mercantile Bank & Trust Company and Branches, New York City. 250,000

Peoples Bank & Trust Company, Passaic, N. I. 425,000

Irvington National Bank & Trust Co., Irvington, N. Y. 45,000

Savings Investment & Trust Co., East Orange, N. Y. 500,000

Federal Trust Company, Newark, N. J. 1,000,000

Yonkers National Bank & Trust Company, Yonkers, N. Y. 300,000

South Side National Bank & Trust Company, Newark, N. J. 90,000

South Side National Bank & Trust Company, Newark, N. J. 63,000

East Side National Bank, Buffalo, N. Y. 150,000

Union National Bank in Newark, N. J. 75,000

Peoples National Bank, Newark, N. I. 183,500

replies stated that the Board authorizes the advances subject to the

terms and conditions recommended.

Unanimously approved.

Telegraphic reply on March 3, 1933, approved by five members of the

Board, to a telegram of that date from Governor Norris of the Federal Reserve

Bank of Philadelphia, requesting authority for an advance, in accordance with

the provisions of section 10(b) of the Federal Reserve Act, to the Second

National Bank, Philadelphia, Pennsylvania, in the amount of ,g50,000, for a
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period of 10 days, with interest at the rate of 5% per annum, and on the

security of bonds with a par vnlue of 4712,000; Governor Norris stating

that the advance is desired to net withdrawals of deposits resulting from

unsettled conditions in the community. The reply stated that the Board

authorizes the advance subject to the terms and conditions recommended.

Unanimously approved.

Telegraphic reply on lairch 3, 1933, approved by five members of the

Board, to a telegram of that date from Governor Martin of the Federal Reserve

Bank of st. Louis, requesting authority for an advance, in accordance with

the provisions of section 10(b) of the Federal Reserve kct, to the First

National Bank, Linton, Indiana, in the amount of 415,000, for a period of

30 days, with interest at the rate of 5; per annum, and on the security of

bonds in the amount of 432,651, Governor Martin stating that the advance

is desired temporarily to enable the member bank to meet unexpected

restrictions of payment by correspondent banks pending submission to the

Federal reserve bank of paper on which there is a Question as to eligibility

and/or an application for a loan from the Reconstruction Finance Corporation.

The reply stated that the Board authorizes the advance subject to the terms

and conditions recommended.

Unanimously approved.

Letter dated March 4, l93Z, from Deputy Governor Worthington of

the Federal Reserve Bank of Kansas City, stating that on that date all

banks in Kansas City experienced heavy runs which resulted in the currency,

discount, and accounting departments of the Federal reserve bank being

unable to keep pace with the demands made upon them; that late in the

afternoon of that day it was discovered that debits to the reserve account
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of the Traders Gate City National Bank, of Kansas City, Missouri, for

currency payments and other items, had overdrawn the account in a substan-

tial amount; that at the time of the discovery of the overdraft, the bank's

elIL:ible assets had been exhausted and it appeared to be necessary for the

executive committee of the Federal reserve bank to approve a loan to the

bank, under the provisions of section 10(b) of the Federal Reserve Act,

in the amount of ,150,000, for a period of 15 days, with interest at the

rate of kL per annum, and on the security of customers' notes and bonds

With a face value of 428,550.

Mr. T.‘,]orrill was requested, by unanimous
action, to advise the Governor of the Federal

Reserve Bank of Kansas City that the Board

appreciates the unusual circumstances in which

the action of the executive committee was taken,

that the Board approves the advance to the national

bank, but that it is desired to call attention to

the statement in the Board's letter of March 10,

1932, that it is prepared to give prompt considera-

tion to applications received for authority to

make 10(b) advances.

Telegraphic reoly on March 3, 1933, approved by four members

the Board, to a telegram of that date from Assistant Deputy Governor

Gidney of the Federal Reserve Bank of New York requesting authority for

the purchase from the Yirst National Bank, Elmsford, New York, of ;:,30,000

°f tax notes of the Village of Elmsford. The reply stated that the Board

authorizes the Purchase with the understanding that the notes meet all

requirements of Regulation E except that the population of the issuing

111Unicipality is less than 10,000 and that the amount of the notes offered

exceeds 25/; of the total outstanding warrants of the municipality.

Approved.

of
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Telegraphic reply on March 3, 1933, approved by three members of

the Board, to a teleg-ram of that date from Assistant Deputy Governor Gidney

Of the Federal Reserve Bank of New York requesting authority far the pur-

chase from the City National Bank and Trust Company, Hackensack, New Xersey,

't;l00,000 of tax notes of the City of Hackensack. The reply stated that

the Board authorizes the purchase with the understanding that the notes

Zeet all requirements of Regulation F except that the net funded indebted-

ness of the immicipality exceeds lo% of the total valuation of its taxable

ProPerty.

Approved.

Reply to a letter dated February 15, 1933, from the Chairman of the

Federal Reserve Bank of Chic ago, ingiiring whether the bank may properly

Make a subscription far 1932 six per cent tax anticipation warrants of the

City of Chicago and County of Cook in an mount which can be applied against

the bankts 1932 real estate taxes; and stating that viaile the warrants have

40 definite maturity date aid, therefore, would be ineligible for purchase

iL the open market, it is felt by the executive committee that the bank

8h0u34 cooperate in the matter; that counsel far the bank has advised that in

418 opinion the warrants are legal oblizations and the bank would be warranted

Purchasing an amount to the extent that amid be applied on 1932 real

estate taxes; and that it is recommended that the bank be authorized by the

13c)ercl to purchase warrants in the amount of approximately 350,000. The

l'ePlY stated that it appears that the warrants are not eligible far pur-

chase on the open raarket under the provisions of section 14 of the Federal

Reaerre Act; that in substance, harever, the transaction would be a part

13etrZent in advance of the real estate taxes payable by the bank on which the
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bank would receive interest at the rate of 6% per annum; that the Federal

Resegve Board knows of no reason why a Federal reserve bank should not pay

taxes against its own property a reasonable length of time in advance of the

date upon which Such taxes are due, especially when such action will result

in a substantial saving to the bank; and that, therefore, the Board will

interpose no abjection to the purchase of such warrants in an amount not ex-

ceeding that which can be applied against the 1932 real estate taxes of

the bank.

With the approval of the Secretary of the
Treasury of the proposed purchase, under the auth-
ority conferred upon him by the President's Procla-
mation of March 6, 1933, the reply was approved.

Telegraphic reply on March 3, 1933, approved by four members of the

Board, to a telegram of that date from the Federal Reserve Agent at Kansas

City, recommending approval of the application of the Traders Gate City

National Bank, Kansas City, Missouri, for permission to rediscount approxi-

44tely '1 75,000 of paper acquired from four nonmember banks listed in the

telegram; the member hank having suffered withdrawals of deposits and ex-

hausted practically all of its eligible paper. The reply stated that the

Board authorizes the Federal Reserve Bank of Kansas City, in its discretion,

fclra period of six months from March 3, 1933, to rediscount for the national

bank good and eligible paper acquired from or bearing the signature or in-

dorsement of the nonmember banks referred to. The reply also stated that

the Board is of the opinion that no such paper should be rediscounted until

the national bank has utilized all other eligible and acceptable paper in its

portfolio.

Approved.

Reply on March 6, 1933, approred by three members of the Board, to

letters dated Xanuary 3 and February 25, 1933, from the Federal Reserve Agent
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has been continuously deficient in its required reserves for more than six

months. The reply stated that in accordance with the agent's recommendation,

the Board will take no action in the matter at this time other than to for-

ward copies of his letters and inclosures to the Acting Comptroller of the

Currency for the information of his office.

Approved.

Letter to the Federal Reserve Agent at Boston, stating that in the

light of the information submitted in connection with the application of

the Barnstable County National Bank, Hyannis, Lassachusetts, for permission

to act in fiduciary powers in accordance with the provisions of section 11(k)

Of the :Federal Reserve Act, the Board does not feel justified in approving

the application, and that, in view of the fact that the lest examination of

the national bank was made more than six months ago, it would seem to be

Preferable to withhold final action until the results of the next examination

are available. The letter also requested that, following receipt of the

report of the next examination, the agent forward to the Board such informa-

tion as he may be able to obtain as to whether the bank can develop a

sufficient amount of trust business to justify the granting of trust powers,

and also information as to the management and supervision to be given to

the pr000sed trust department.

Approved.

Letter to Er. jilliam Gaskell, Secretary of the First National Bank

of Rockville Centre, New York, referring to the resolution adopted by the

board of directors of the bank on February 6, 1933, signifying the desire

O f the bank to surrender its right to exercise trust powers previously

granted by the Board; and stating that it is understood the bank has been
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properly relieved of all of its duties as fiduciary; and the :Hoard, there-

fore, has issued a formal certificate to the First National Bank of Rockville

Centre, certifying that it is no longer authorized to exercise any of the

fiduciary powers granted by the provisions of section 11(k) of the Federal

Reserve Act, which crtificate is inclosed with the letter. The letter also

called attention to the fact that under the provisions of section 11(k) of

the Federal Reserve Act, as amended, when such a certificate has been issued

by the Federal Reserve Board to a national bank, it shall no longer be sub-

ject to the provisions of section 11(k) of the Federal Reserve Act or the

regulations of the Board made -)ursuant thereto, that it shall be entitled

to have returned to it any securities which it may have deposited with the

State or similar authorities for the protection of private or court trusts,

and that it shall not exercise any of the powers granted by section 11(k)

Of the Federal Reserve Act except with the permission of the Federal Reserve

Board.

Approved.

The following regulations issued on Larch 6 and 7, 1933, by the

Secretary of the Treasury, under the authority conferred upon him by the

Presidentls Proclamation of March 6, 1933, declaring a bank holiday, which

had previously been brought to the attention of individual members of the

ard, were then presented for the record:

(1) "all Federal reserve banks and all other banking in-

stitutions are authorized to make change by the exchange

of currency and/or coin of various denominations for an

exactly equal amount of currency and/or coin of other

denominations, but no gold or gold certificates shall be

paid out in making change."
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(2) "All banking institutions may allow their

customers free access to the safety deposit boxes and

safes rented to such customers."

(3) ",111 banking institutions may upon request return

intact and without restriction all cash, checks, and

other items delivered for Ceposit or collection which

were received after the last closing of business hours

and have not been entered on the books of such banking

institution."

( 4 )

( 5 )

(6)

( 7 )

"All banking institutions may continue, in accord-

ance with usual practice, to cash checks drawn on the

Treasurer of the United States, provided that no gold

or r,old certificates shall be paid out."

"Any banking institution may accept payments in

cash or any other form acceptable to it on account or

in settlement of obligations payable at or to such

institution."

"Any banking institution may handle and collect

drafts or other documents in connection with the

shipment, transportation or delivery of food or feed

products, may pay out or permit the withdrawal of

such amounts of currency as shall be necessary in

the judgment of such banking institution in connection

with such shipment, transportation or delivery of food

or feed products, and may perform such other banking

functions as may be essential to the shipment, trans-

portation or delivery of food or feed products, provided,

however, that no banking institution shall pay out or

permit the withdrawal of any gold or gold certificates."

"Deposits heretofore received by any banking institu-

tion pursuant to agreement or legislative authority pro-

viding for segregation and for repayment without restric-

tion may be paid on demand. Any banking institution which

was lawfully engaged in the business of receiving deposits

prior to March 6, 1933, may create special trust accounts

for the receipt of new deposits which shall be subject to

withdrawal on demand without any restriction or limitation

and shall be kept separately in cash or on deposit in Federal

Reserve Banks or invested in obligations of the United States.

Federal reserve banks may open special accounts on their books

for their member banks and temporarily for non-member banks and

may receive in such special accounts the proceeds of new de-

posits rec-Aved by such banking institutions. In making de-

posits with the Federal reserve bank pursuant to this regula-

tion the depositing bank shall in the case of each deposit

indicate to the Federal reserve bank by symbol or otherwise

that the funds so deposited represent new deposits made under
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(8)

"this regulation. Upon receipt of such deposits such
Federal reserve bank shall credit the same in the special
account of the depositing bank herein provided for and

shall hold the same solely for repayment to such bank.
Federal reserve banks shall permit the withdrawal of any
part or all of such new deposits by the depositing bank
-without restriction provided that the depositing bank shall
in such order or request for withdrawal indicate to the Fed-
eral reserve bank by symbol or otherwise that such with-
drawalis to be made from such special account, provided
however that no banking institution shall pay out or per-
mit the withdrawal of any gold or gold certificates."

"Where settlement for checks charged by drawee
institutions to the drawers' accounts on its books on
or before March 4, 1933 is incomplete, settlement may be
completed where such settlement does not involve the pay-
ment of money or currency."

"Any banking institution may deliver to the person
entitled thereto properly identified documents and
securities held by such institution for safekeeping."

"Any national or State banking institution may exer-
cise its usual banking functions to such extent as its
situation shall Permit and as shall be absolutely neces-
sary to meet the needs of its community for food, medicine,
other necessities of life, for the relief of distress, for
the payment of usual salnries and wages, for necessary cur-
rent expenditures for the purpose of maintaining employment,
and for other similar essential purposes: Provided, however,
That (1) Every precaution shall be taken to prevent hoarding
or the unnecessary withdrawal of currency; (2) No State bank-
ing institution shall engage in any transaction under this
regulation 'which is in violation of State or Federal law or
of any regulation issued thereunder; (3) No national banking
association shall engage in any transaction under this section
which is in violation of any Federal law or of any order or
regulation issued by the Comptroller of the Currency; and
(4) No gold or gold certificates shall be paid out. Each
banking institution and its directors and officers will be
held strictly accountable for faithful compliance with the
spirit and purpose as well as the letter of this regulation."

"Any bank having a branch in a foreign country may
deposit collateral in the United States to secure advances
to such branch in a foreign county, provided such transaction
does not involve any transfer of credit from the United States
to a foreign country and any bank having a branch in an insular
Possession of the United States may deposit 'United States
Government securities or other collateral for a similar
Purpose when under the President's Proclamation advances

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



3/7/3V, -20- 361

"of local currency in the insular possession may law-

fully be made."

(12) "Clearing house associations and other associations
organized to provide an adequately secured medium of temporary

exchange, are hereby Permitted to issue certificates against

sound assets of banking institutions, such certificates to

be deliverable by each institution to its creditors and de-

positors on a prorata basis, provided, however, that no such

certificatesshall be issued before Friday, March 10, 1933,

without the consent of the Secretary of the Treasury addressed

to the clearing house or ether association proposing to issue

such certificates, and further provided that this permission

may be revoked in the event that a national plan to meet
the existing emergency is proposed by the Secretary of the

Treasury if in his opinion the success of such plan would

be inconsistent with the operation of the certificate plan."

(13) "Any banking institution lawfully engaged in the busi-
ness of acting as trustee, executor, administrator, registrar

of stocks and bonds, transfer agent, guardian of estates,

assignee, receiver, committee of estates of lunatics, or

in any other fiduciary capacity may continue to transact

such business in the normal and usual manner; Provided that

in the conduct of said business, except as may be permitted

by other regulations of the Secretary of the Treasury, such

banking institution shall not pay out or permit the with-

drawal of coin or currency nor withdraw any trust or fiduciary

funds on deposit with any other department of the bank."

(14.)

(A)

(B)

"Federal reserve banks are authorized to conduct their

normal and usual operations as fiscal agents of the United

States in transactions pertaining to the exchange of ob-

ligations of the United States, such as making exchange
of denominations, exchanging coupon for registered bonds,

and vice versa, receiving registered bonds for transfer
and effecting C. P. D. transactions."

(Instructions to the Treasurer of the United States)
"(1) Payments in gold in any form will be made only under

license issued by the Secretary of the Treasury. This does
not prohibit the deposit of gold and the usual payment
the

"(2) Pay, as usual, all checks drawn on the Treasurer
of the United States, but not in geld. When requested you

are authorized to ship paper currency, other than gold

certificates, in payment of checks.
"(3) Continue the usual currency transactions between

the Treasury and the Federal Reserve Banks and branches."

"Upon instructions of the Treasurer of the United
States Federal reserve banks are authorized to transfer
funds to other Federal reserve banks through the gold

settlement fund for the account of the Treasurer of the
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(c)

(D)

(E)

(F)

362

"United States; to make payments to or receive payments

from the Treasurer of the United States through the gold

settlement fund and to make such entries in the Treasurer's

general account on the books of the Federal reserve bank as
the Treasurer of the United States may direct. Transfers

of gold and gold certificates and gold fund credits may be

made Detween the Federal reserve banks and their respective

Federal reserve agents."

"Any Federal reserve bank or branch or agency thereof

may purchase gold or gold certificates and pay therefor any

other form of coin or currency either directly or through

any other Federal reserve bank or branch or agency thereof."

(Not a formal regulation; covered later by a formal

interpretation that the term "food or feed products" in

Regulation (6) may be interpreted to include live stock on

the way to slaughter.)

(Not a formal regulation; covered later by a formal

interpretation relative to the meaning of the term "banking

institutions" as used in the President's Proclamation of

March 6, 1933.)

"All Federal reserve banks are authorized to receive

cash from collectors of internal revenue, collectors of

cu:-Aoms and other collectors of public funds for deposit

to the credit of the Treasurer of the United States."

(G) (Previously brought to the attention of the Board -

see page 4 of these minutes.)

(H)

(1)

"Federal reserve banks, in their discretion, are

authorized to handle checks and collection items arising

out of the restricted banking operations permitted under

the regulations of the Secretary of the Treasury when it

can reasonably be anticipated that funds satisfactory to

the Federal Reserve Bank can be provided for the payment

of such checks and collection items; Provided, however,

that no .;old or gold certificates shall be paid out by

such Federal reserve banks."

"Each Federal reserve bank is authorized to settle

through the gold settlement fund with each other Federal

reserve bank for all transactions which are permitted under

the regulations of the Secretary of the Treasury."

"All Federal Reserve Banks are Euthorized to continue

their usual and normal functions pertaining to the handling

of collateral securing the deposit of the public moneys of

the United States, as provided in Treasury Circular 92 as

amended and revised."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



11

k

3/7/33 --2

Reports of Jtanding Committee dated March 2, 1933, recommending

approval of the following Clayton Act applications:

Mr. Howard A. Loeb, for permission to serve at the same
time as director and officer of the Tradesmens National Bank
and Trust Company of Philadelphia, Pennsylvania, and as direc-
tor of the Integrity Trust Company of Philadelphia, Pennsylvania.

Mr. iiliam P. Gest, for permission to serve at the same
time as director of the Integrity Trust Company of Philadelphia,
Pennsylvania, as director of the First National Bank of Phila-
delphia, Pennsylvania, and as director and officer of the Fidelity-
Philadelphia Trust Company of Philadelphia, Pennsylvania.

Mr. Evan Randolph, for permission to serve at the same
time as director and officer of the Philadelphia National Bank
of Philadelphia, Pennsylvania, and as director of the Integrity
Trust Company of Philadelphia, Pennsylvania.

Approved:

Approved.

Thereupon the meeting adjourned.

Sec etary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




