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1 A meeting of the Executive Committee of the Federal Reserve Board
W
® held in Washington on Tuesday, December 20, 1932, at 11:30 a. .

PRESHIT: Governor lLieyer
lir. Hamlin
lir. James
Mr. liagee

Iir. Morrill, Secretary
Iir. MecClelland, Assistant Secretary
Ir. Harrison, Assistant to the Governor.
ALSO PRESENT: IMr. L. B. Williams, Deputy Chairman of the board
of directors of the federal Reserve Bank of
Cleveland.
The Committee considered and acted upon the following matters:
Telegram dated December 19, 1932, from the Secretary of the Federal
8
®Tve Bani of liinneapolis, advising that at the reeting of the board of o

Uy
‘ ®¢tors on that date no change was made in the bank's existing schedule

» Tates of discount and.purchase.

Without objection, noted with approval.
! Telegraphic reply, approved by five members of the Board on Decem-
¥ 19, 1932, to a telegram of that date from Deputy Governor Rounds of the

Iaa‘1‘*1‘111 R i
“eserve Bank of New York, requesting authority for an advance, in :

*ance with the provisions of section 10(b) of the Federal Reserve Act, 2
to N
he 7

irst National Bank, Altamont, New York, in the amount of $100,000, <
$ )

% Deriod or sizty days, with interest at the rate of 5 1/2% per annum,
ld % the security of miscellaneous domestic bonds with a margin of at
; 2553 Deputy Governor Rounds advising that, as the result of a slight
‘ - ' the bank found it necessary to require a sixty-day notice of withdrawal
! Hug deposits, that it intends to remove this requirement, and that it is
e%ful of subsequent withdrawals. The reply stated that the Board authorizes .

&
Wvayeg subject to the terms and conditions recormended.
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Approved.
llemorandum dated December lé, 1932, from lir. Goldemveiser, Director
% the Division of Research amd Statistics, recormending the probationary
QI’1’°1ntme.nt, for a period of three months beginning December 19, 1932, of
.miaa Katharyne i, Perry to a clerical position in the division, with salary
“f the rate of 1,440 per annum.
Approved.
Reply to a letter dated December 16, 1932, from the Federal Reserve
Agent at Cleveland, advising that, effective at the close of business on
Sember 15, 1932, lMr. ll. J. FMleming terminated his service as manager of
! Clevelanq agency of the Reconstruction Finance Corporation, and on
eee"‘ber 16 resumed his regular status as Deputy Governor of the Cleveland
ban‘ The reply noted that the arrangement whereby salary at the rate of
E310,000 Per annum was paid to lire Fleming by the Reconstruction Finance
cOrpora\tion and at the rate of 58,000 per annum by the Federal Reserve Bank
3 c]'Weland was likewise terminated at the close of business on December
. 1932, ang that, effective December 16, lir. Fleming's salary at the rate
% 318’000 per annum will again be paid entirely by the Cleveland bank.
Approved.
Reply to a letter dated December 15, 1932, from the Chairman of the

l’aq
) 3
Tal Reserve Bank of Richmond, advising that at the meeting of the board

op
Irectors of the bank on that date it was voted that a saving of 873,000,

Yy
0 :
1 Ye effected in the payroll of the bank during the year 19335, 35,000

op
. whieh Would bhe in' the salaries of employees receiving 1,200 a year and
o]

8. & - 2
' ¥30,000 in the salaries of employees receiving in excess of 51,200,

A
918’000 in the salaries of officers; the exscutive cormittee of the bank
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heiné empowrered to effect these savings in as equitable a way as possible.

Te Teply stated that upon receipt from the Chairman of a statement of the

pmp%ed adjustments to be made in the salaries of individual officers of the

bank and its branches and employees occupying appraised positions, and ad- .
Hee 88 to the proposed method of adjusting the salaries of employees coming
Wer the salary classification plan of the bank and branches, the Board will

g
e Careful consideration thereto.

Approved. ’

Reply to a letter dated Decerber 10, 1932, from the Chairmsn of the
Mera) Regerve Bank of Richmond calling attention to the service by lLir. f
Mortml li. Prentis, a director of the Balt‘imore branch, as State Fiscal Agent
the State of llaryland, and stating that, in his opinion, Iir. Prentis'
aervi(’e in this capacity, while remaining a director of the branch, does not
»Hol‘&te either the letter or the spirit of the Board's resolution of Decem-
" %3, 1915, The reply stated that it seems clear from the information
Qontained in the chairman's letter that lir. Prentis' service as State Fiscal
Ageht is not in violation of the Board's resolution or contrary to the spirit
A Teor and that, accordingly, the Board will interpose no objection to his
Olding the office while servin;g as a director of the branch. The reply
" Stateq that, in accordance with the suggestion contained in the chair-
: ‘s letter, it would seem advisable for him, at regular intervals, to take
:: 8tion as he may deem necessary to discover and bring to the Board's
tention any possible violations of the resolution above referred to.
Approved. r
There were then presented letters from the Federal reserve agents

A
t
e Various Federal reserve banks, except Cleveland, with regard to the

ad for FRASER
ouisfed.org/




‘1 R/20 /52 2a
I‘e&ppointment of assistant Federal reserve agents and acting assistant Fed-
*a Teserve agents for the coming year.

Upon motion, the following reappointments

were approved for the year 1933, certain of
which, as stated, are on a termporary basis: .

Bank Name Reappointment '
)
O8ton Charles F. Gettemy Assistant Federal Reserve Agent
b
ad York William H, Dillistin Assistant Federal Reserve Agent
Herbert S. Downs it " i 4 I
Py :;w
iladelphia Arthur E. Post Assistant Tederal Reserve Agent
Ernest C. Hill n n " " I
J. Frank Rehfuss Acting Assistant Federal Reserve Agent !
Rig f
hmond Je Go¢ Try Assistant Federal Reserve Agent r
R. L. Shepherd Acting Assistant Federal Reserve Agent 1
Henr-y- Schu-t z " ”n 114 " Lid
. Baltimore branch (temporary)
R. L. Honeycutt Acting Assistant Federal Reserve Agent
Charlotte branch (termporary) '
4
l&nta Ward Albertson Assistant Federal Reserve Agent
Qlie Agzo ~ T "
Ce Se. Young Assistant Federal Reserve Agent
George A. Prugh n * L "
Carl Schelling To act for Federal reserve agent in

the receipt and delivery of Federal
reserve notes
8
Louig Ce M. Stewart Assistant Federal Reserve Agent
L. He Bailey Acting Assistant TFederal Reserve Agent il
¥, P. Liaguire iz T 4 = i
®apolig

Ce L. Liosher Assistant Federal Reserve Agent
. 1I. Bailey o L " "
Oliver S. Powell To act as alternate for Federal reserve

agent and assistant Federal reserve
agents in the performance of certain
‘ duties
A. T. Hibbard Acting Assistant Federal Reserve Agent
. Helena branch (temporary)

I'red Heinecke Alternate Acting Assistant Federal i

Reserve Agent, Helena branch

(temporary)
L. S. Hazzard Alternate Acting Assistant Federal Re-

serve Agent, Helena branch (temporary)
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Bank Name Reappointment

K&nsas City A. Ii. IMcAdams Assistant Federal Reserve Agent
H. H. Rhodes Acting Assistant Federal Reserve Agent

Ihllas C. Ce Hall Assistant Federal Rescrve Agent
We J. Lvans e i 4 A

Y Francisco S. G. Sargent Assistant F'ederal Reserve Agent
Oliver P, Vheeler 1 v 1 "

lir, L. B. Williams stated that upon his return to .Cleveland after
%eting with the Board on December 6, 1932, he irmediately advised Nr.
Decamp what had transpired at the meeting in comnection with the corsideration
i his l‘eap,pointment as a class C director of the TFederal Reserve Bank of
Qleveland. Also at his request, lire Williams stated, the board of directors
» the Cleveland bank, with the exception of lir. DeCamp and one other, met in
! Decial session at which lir. Williars related to them the discussion which
took blace at the meeting on December 6, including particularly the circum-
at&n"es Surrounding Iir, DeCamﬁ's borrowings from the Guardian Trust Company.
2 directors, he said, were very mch disturbed to learn of the matter, but,
Yoy Consideration, felt that because of the sensifive situation existing
b the Cleveland district at the present time, which they thought should
aer1°‘1$ly be taken into consideration in any action by the Board, lir. DeCamp
aholu‘d be reappointed as class C director for the three year term beginning
Jenuary 1, 1933, and redesignated as Chairman of the board of directors and
eder&l Reserve Agent, provided he will agree to submit his resignation to
Boarg shortly after the first of the year to take effect at the pleasure

i te Board, within from two to six months, during which time a successor
by be chogsen and Ir. DeCamp given an opporiunity to secure other employment,
s pel’mittin{; the change to be made with the least possible disturbance to

ele‘feland banking situation. Lir, Williams stated that the directors who
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Vere at the meeting were unanimous in recormending this procedur'e to the
309‘1"1, and that, while the recommendation was made in the interest of the
cle"elancl bank and for no other reason, the directors also gave sare consider-
Wion o llr, DeCamp's longz service to the bank, to the fact that he has no
MSources or income other than his salary as Chairman and Federal Reserve
%ent’ that he is not in the best of health at the present time, and that the
I.)r°p°33d procedure will pemit of the discontinuance of his services to the
han'k Without unnecessary hardship to him. “The directors also felt, lir. £
williams stated, that a leave of absence of sixty days should be given to
U.r. Decﬂmp after the first of the year in order that he may have an
Wertunity to rebaild his health.
* Upon inquiry lir. Williams also stated that the directors of the
%vel&nd bank felt that the opinion of the members of the Board that Lir.
DecamP'S services in the bank should be teminated is correct, although some
o the directors indicated the feeling that restrictions against officers of
edereﬂ- reserve banks borrowing {ran rmerber banks should have been defined.
e to this, it was pointed out on the part of the Board that it should not be
heeessal‘y to formulate regulations to cover standards of ethics.
There was some discussion as to possible successors to lire DeCamp,

lr, Williams stated that he had given some thought to two or three men
" that e did not kmow whether they would be interested or available and

Rog Prepared to make any recormendation at this time.

Ire Williams then withdrew from the meeting.

A A discussion of the recormendation of the Cleveland directors ensued,
: 98 Which the feeling was expressed that a decision as to the action to

*%
Len by the Board should be reached without further delay, and that Ilir.
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LU‘llel‘ who is confined to his home by illness should be given an opportunity

fo Pecord his views regarding the matter later should he desire to do so.

At the conclusion of the discussion the recom-
mendation submitted by lir. Williams was approved.

Mr. Williams reentered the Board room and was advised of the Executive
%mit'tee's action. Thereupon he expressed appreciation of the Board's
Qttifrude and said that immediately upon his return to Cleveland he would take
the e tter up further with lir. DeCamp.

Ir., Williams then stated that in the discussion at the special
meatin{i of the directors, as previously indicated, he had given them the
j'Ilfm'm‘cion which he had received from the Board regarding borrowings of
hI8837"3- FPancher and Zurlinden, and that he felt that the matter of these
.borr‘)wings should also be handled in such a manner as will have a minimum
°fre0t upon the serviceability of the Federal reserve bank in the'disturbed
altue‘171011 in the district; that the problem is somevwhat complicated by the
; I’I‘eaent illness of Governor Fancher; and that he does not believe the matter
ahould be taken up until the Governor is in better health, although an

by

port\lnity should be presented as soon as possible for both Governor Fancher
th I,
I

Zurlinden to explain the conditions surrounding their borrowings.
* Wlliems stated that, in view of all the circumstances, he would suggest

Qg
the desirable course of procedure that the Governor and Deputy Governor

be
T
®a8ppointed in the regular way at the meeting of the board of directors

On T

&nuary 6, following which the matter under discussion can be taken up
Wity o

h I~~essrs. Tancher and Zurlinden and dealt with at the first seasonable
%pq

*™Munity in the light of the situation as it develops.

5 After a discussion lr. Williams was advised that the Federal Reserve
Cay
4 Will interpose no objection to the suggested procedure, if the Board
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° Directors should decide to adopt it, with the understanding that he, as
Deputy Chairman of the board of directors of the bank, will discuss the
Tatter with Governor Fancher and Deputy Governor Zurlinden, that the matter
" be presented to the board of directors, for their consideration and
Seh action as may be necessary, as soon after the first of the year as in
*, Mlliams® judgment is appropriate; and that it will be pursued without

- Wdyg delay to such conclusion as the facts when fully developed may warrant.

Thereupon the meeting adjourned.

=
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