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A meeting of the Federal Reserve Board was held in Washington on
We
dnesd&y, December 14, 1932, at 11:10 a. m.
PRESENT: Governor lLieyer
Iir. Hamlin
Ir. Hiller
Mr. James
¥Mr. Magee
Ifr. lorrill, Secretary
Ir. licClelland, Assistant Secretary
lIr. Harrison, Assistant to the Govermor
Ifr. Wyatt, General Counsel.
The minutes of the meetings of the Federal Reserve Board held on
Yoy
Smbey 21, 22, 23 and December 5, 1932, were approved.
R The minutes of the meeting of the Executive Committee of the Federal
Sg
Tve Board held on December 2, 1932, were approved and the actions
eQOr
48 therein were unenimously ratified.
The Board then considered and acted upon the following matters:
Reply, approved by five members of the Board on December 13, to a
ette
T dateq November 29, 1932, from the Federal Reserve Agent at St. Louis
th
2y
°8ard to the continuous reserve deficiencies of the Carrollton
WMo
o mal B&nk, Carrollton, Kentucky, and reply, approved by four members
the
3 Boarq on December 13, to a letter dated December 3, 1932, from the
8

QQI.
A Reserve Agent at Kansas City, with regard to the continuous reserve

Qri
¢
16n¢1es of the First National Bank, Chickasha, Oklashoma. The replies

Qt&t

&q

W in each case that, in view of the information submitted, the Board
Ly

" %&e no action with regard to the deficiencies at this time other than
To

rward a copy of the agent's letter to the Acting Comptroller of the

Te
¥ for the infomation of his office.
Approved.

Re;oly, approved by four members of the Board on Decerber 13, to a
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letter dated December 1, 1932, from the Federal Reserve Agent at New York,
©losing e analysis of the report of examination of the Carthage National
hehange Bank, Carthage, New York, as of Octobervzé, 1932, and recomending
‘hat the Boarq continue to hold in abeyance the bank's application for per-
missmn to exercise full fiduciary powers. The reply stated that the Acting
conxm;roller of the Currency had also recommended that action on the applica-
lon Ye deferred and that, in accardance with these recommendations, and in
iey, °f the infomation submitted, the Board will take no action in the
Wer 8% this time. The reply also requested that the agent advise the
bational bank that the Board will be pleased to consider the application
:gain When the bank has effected a correction of the unsatisfactory
Hure of its condition.
Approved.
Letter to the Federal Reserve Agent at Dallas, approved by four

°TS of the Board on December 13, 1932, inclosing a voucher in the amount
T3
653

thy

8
*TVices rendered by Assistent Federal Reserve Agent W. J. Evans in

*47 covering the expense to the Federal Reserve Bank of Dallas of

%

) ‘leting an examination of the Lexico City branch of The Chase Bank. The

Qtt
8

5 Tequested that the voucher be signed and returned to the Board, and

tay

&

% U that as it may be several weeks before the Board is in a position to
g

g Statement to The Chase Bank covering the cost of the examination

0
g e

\ k and its several branches, it is hoped that it will be agreeable

0
R Dall&s bank to carry the item in suspense until the Board receives
1‘e
! "“Whance from The GChase Benk, at which time a check in payment of the
Che
T Will be forwarded.

Approved.
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Liemorandum dated December 9, 1952, from Lir. Smead, Chief of the

Divisiml of Bank Operations, calling attention to the fact that the present

fory °f the semi-annual report of earnings and dividends of member banks,

"oy With minor changes, was used in obtaining reports from national banks

*ore the Federal Reserve System was established, is difficult to compile

™ Qoes not set out the information in such a way as to make it convenient

fo? Use either for statistical purposes or for analyzing the earnings position

/ Tember banks; stating that with a view to correcting these defects the

:rm hag been rearranged in such a way as to simplify its preparation and to

:cilitate its use by the System; and recommending that the Board approve the

:01)033(1 Trevised report form for use by State bank members in submitting

heh ®arnings and dividend reports covering the last six months of 1.932,
also approve the proposed instructions for the preparation of the report,

Qtta
e
heq to the memorandum, and a proposed letter to all Federal reserve

Reny
Sy submitted with the memoramdum, with regard to the preparation and
g

: S8lon of the reports referred to. The memorandum also stated that

lar Tevisions are being made by the office of the Comptroller of the

g
%y in form 2129, used by national banks for submitting reports of

Yy
i
i s, expenses and dividends, and that the Comptroller's office expects
1
83 4
" Ue 8imilar instructions to national banks governing the preparation
e Teport, ;

Approved.
Reply to a letter dated December 12, 1932, from the Chairman of

R P
®deral Regerve Bank of Atlenta advising that at the meeting of the
% b

Yty

8
alary cormittee, it was voted to decrease the aggregate of the salaries

directors of the bank on December 9, 1932, upon recommendation of
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* a employees of the bamnk by twelve per cent, without the dismissal of
Ay ®mbloyees, and that the chaiman, governor and managing committee were
overeq to make reductions and adjustments in the salaries of employees.
- TDly stated that upon receipt of a staterent of the proposed adjust-
:ms %0 be made in the salaries of individual officers of the bank and its
r&n"hes and employees occupying appraised positions, and advice as to the
91’033(1 ethod of adjusti‘ng the salaries of employees coming under the
:Qla:-y Classification plan of the bank and branches, the Federal Reserve
b Will give careful comsideration thereto.
Approved.

. Letter dated December 12, 1932, from the Chairman of the Federal
“erve Bank of St. Louis inclosing a copy of the minutes of a session of
‘h::’etinc of the board of directors of the bank on December 2, 1932, at
i 8 Tesolution was adopted to the effect that the directars find no

: g Tor altering the salaries of the officials or the employees of the
DQ::I'Ql Reserve Bank of St. Louis, but that, on the contrary, the salaries
\ by the bank are entirely in line with those of other Federal reserve
::ta Wd of commercial banks in the Eighth Federal Reserve District, after
“::g into ¢onsideration reductions recently made; the resolution also

R ¥hat if the matter of reductions in salaries should become a System

%tt
Sr
' the board of directors stands ready to review the situation again

4
Sy time,

After discussion, the matter was referred to
the Chief of the Board's Division of Bank Operations
for analysis of the statements contained in the reso-
lution.

Letter dated December 13, 1932, from the Governor of the TFederal
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Reee”e Bank of Philadelphia referring to the resolution adopted at the
fotag tonference of governors and Federal reserve agents on November 17,
19;52, that it was the sense of the conference that wages and salaries at
Federal Teserve banks should not be reduced at this time, and stating that
ahortly after the adjournment of the conference the Chairman of the Governors!
Ilt'el’ence had requested Govermor lorris to repeat and perhaps enlarge upon
:ﬁnaiﬁ Views expressed by him during the discussion of the resolution. The
$tter €hclosed a statement prepared by Governor Norris after consultation
ywh-'e Or telephone with several governors and agents, and advised that
:lthough the statement had not been submitted for their express approval, it
i believed that it expressed the views of those who voted for the resolu-
‘ion.
Ioted.

Y Telegram from Deputy Govermor Crane of the Federal Reserve Bank of
“ Yorko Teceived under date of December 3, 1952, and circulated among the
: °rs op the Board, reporting that advice has been received from the Bank
: Intern&tional Settlements that the Reichsbank, at the maturity on
hf%%er S, 1932, of the credit to that bank, will repay 4,000,000 of the
incipal amount of the credit, of which repayment the llew York bank will
:ei“ ¥1,000,000; also, that the participants in the credit have agreed
i : 1‘ul‘ther renewal for three months from December 5 of the unpaid balance

% Credit, amounting to 86,000,000, on the same terms and conditions
QQ:Verned the previous renewal, except that the amortization clause has
tebe%itted. The telegram stated that this clause was omitted in order that
% Mgh be no implication in the contract that the credit is not in fact

® In 11 at maturity, and that the Reichsbank has been advised that
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the intended. effect of the omission of the clause is to conserve for the
I)artiﬂI)ElIl‘bs their entire liberty of action at the next maturity with
spect 4 the total or partial repayment of the credit or its total or
p&rtial Teénewal, and, in particular, because it is desired by the partici-

bntg
%) If the remewal be not repaid in full at maturity, to remain free to

negotiate, in the light of conditions as they then exist, for a further
aui.’atalltial Tepayment of the credit before comsidering a further extension.
Noted.
Ur, Harrison then stated that Lir. L. B. Williams, Deputy Chairman

" the Federal Reserve Bank of Cleveland, had advised him by telephone
b telegl'&m that he is confined to his home by illness, and that he will
rlegraph the Board later as to when he will be able to come to Washington
oor ® Nrther qiscussion with the Board of the matter of the appointment
" Qi g director of the Cleveland bank and the designation of a chair-
M Feqeray reserve agent at the bank.

Consideration was then given to the question what, if any, action

aho‘Il
A be taken by the Board to recommend to Congress that the time limit

aee s
A tong 2 and 3 of the Glass-Steagall Act be extended., In this
0
nneetion

Qge
Tve &
© dgentg:? Conferences and the Federal Advisory Council have suggested

s reference was made to the fact that the Governors' and Federal

%o
the
Board that it recommend the extension of the provisions of the

!QQ
o
"8 referred to, for at least a year.

At the conclusion of the discussion, the
Secretary was requested to prepare and submit to the
Board for further consideration, drafts of letters
to the Chairmen of the Banking and Currency Committees
of the Senate and House of Representatives, recormend-
ing the extension referred to.
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Reports of Standing Committee dated December 12, 1932, recommending

WPpr
Prova) of the following changes in stock at Federal reserve banks:

A s
Dis%i.izzi?ns for SURRENDER of Stock: Shares
Firﬂ I‘\:o' 5.
t National Bank, Emporium, Pa. (Insolvent) 180 180

0 -
9818 National Bank, Pittsburgh, Pa.
olVent) 900 9200
D
F};:i‘i“t No. 5.
: No&nd Citizens National Bank, Elizabeth City,
Tth Carolina. (Decrease in surplus) 20 90

U,
Fi:trict No, 7.

= Vatfonal Bank, Altona, Tll. (V.L.Suc. by
Ona National Bank) 33 33
Diat
9

0 Tiet o, 8.

t il
Natfonal Bank, Washington, Lo. (Insolvent) 39 39

ot Ko. 9.

'Ge ~
(% States National Bank, Deer Lodge, llontana.

I80lvent) 78 78

Yy
Am,:ii“ No. 12,
(;:11 National Bank, San Bernardino, Calif.
Crease in surplus) 18 18
Total 1,358

Approved.

Thereupon the meeting adjourned.

SL o N owsep

Secretary.
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