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4 meeting of the Executive Committee of the Pederal Reserve Board
Vag
helq in Washington on lionday, December 12, 1932, at 11:10 a. m.

PRESENT: Govermor lleyer
Mr. Liller
lr. James
Mr. llagee

Mre. Morrill, Secretary

lr. licClelland, Assistant Secretary

lr. Harrison, Assistant to the Governor
Mr. Wyatt, General Counsel.

The Board considered and acted upon the following matters:
X Telegram dated December 9, 1932, from the Secretary of the TFederal
® Bank of Atlanta, advising that the board of directors, at its meeting

E, made no Ch(.mge i]l the banh's eﬁbtlng SChedu.le of rates of dis-

fouy
t
4d purchase.
Without objection, noted with approval.
Telegraphic reply, approved by five members of the Board on December

) 193
: % to a telegram of that date from Deputy Governor Rounds of the Fed-
Py

b

Resel've Bank of New York, requesting authority for a further renewal,
Teduced amount of {250,000, for a period of sixty days from December

) 1932, With interest at the rate of 5 1/2% per annum, of the advance made
a. ® Pederg) Reserve Bank of New York to the Lincoln National Bank, Newark,

aea:‘eraey, in accordance with the provisions of section 10(b) of the Federal

%Dt ® det ang under the authority of the Board's telegrams of June 13 and

i 8r 9, 1932; Deputy Governor Rounds stating that conditions do not

t

the Complete liguidation of the loan at this time. The reply stated that
Bog

(|

1t1°

*q Quthorizes the renewal of the advance subject to the terms and con-
TeCormended.

Approved.
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Tele{;raphic reply, approved by five mmbers of the Board on December
g 1933’ to a telegram of that date from Deputy Governor Rounds of the Fed-
= Reserve Bank of New York, requesting authority for a further renewal,
the Qmount of 31,200,000, for a period of sixty days, with interest at the
% of S 1/2% per annum, of the advance made to the Franklin Washington
h’%t C°mpany, Newark, New Jersey, in accordance with the provisions of
“Hon 10(b) of the Federal Reserve Act; Deputy Governor Rounds stating
. ¥ the advance made to the benk under the authority of the Board's
“erams or June 15 and 24 and September 7, 1932, has been reduced to

] 995

%laaoo
Ql‘lb

1000 becauge of possible demands resulting from the issue of Chrisimas
Shecks 4o depositors. The reply authorized the L.cenewal in the reduced
:%t of apbrmcimtely $1,000,000, now outstanding, for a period of sixty
0:: from  December 12, 1932, with interest at the rate of 5 1/2% per annum,
e advance made under the authority previously granted by the Board, and

Yy

e

- e that the Board authorizes additional advances to the bank in accordance
th

Yot
ex
®eeding 200,000, at a rate of 5 1/2% per emnum, and to mature not

4 : .
he Provisions of section 10(b) of the Federal Reserve Act, in an amount

e ¥ then sixty days from December 12, 1932.
Approved.
lgtt 4 'I‘elegrajhic reply, approved by five members of the Board today, to a
l'&t dated December 8, 1932, from the Governor of the Federal Reserve Bank
% l&nta, requesting authority for the further continuance without demand
D%ent in the reduced amount of 3304,009.85, at the rate of 5 1/2% per
o th; Payable on demand with interest payable monthly, of the advance made

Ameri can Bank and Trust Company, New Orleans, Louisiana, in accordance
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" s proviatens of ssation 10(b) of the Federal Reserve Act, and under
anthority of the Board's telegrams of June 17 and October 8, 1932; Governor
Blaek stating that the reasons far the continuance are the same as when the
deane Was originally made. The reply stated that the Board authorizes the
; tinuance of the advance without demand for payment, subject to the terms
.Qnd c“°nﬁih‘.ons, recormended, and that in the event the advance is not repaid
?demﬂnd for payment made within sixty days from December 14, 1932, the
ez should again be brought to the Board's attention with a statement of
ej‘r"mmta.nces'. which, in the opinion of the Federal Reserve Bank of

i)
inta, Justify the bank in further continuing the advance without demand

b
iy I"i?'ment.

Approved.

Teleézl‘aphic reply, approved by three members of the Board on December
9, 1932
Dill

You

» to a telegram of that déte from -Assistant Federal -Reserve Agent
15tin at ey York, stating that the First National Bank, High Bridge,

Jerseh intends to reopen for business, and requesting authority to

‘9133% ¥o the bank 42 shares of the capital stock of the Tederal Reserve
°f New York. The reply stated that the Board approves the issue of 42
®8 Of the gtock of the Federal reserve bamk to the First National Bank
W i When the Corptroller of the Currency authorizes the bank to reopen
Na %apital of $50,000 and surplus of £$20,000.
Approved.
Létter to the Federal Reserve Agent at New York, approved by five
*T8 op the Board on December 9, 1932, with further reference to the
aorpti%, as of December 19, 1931, by the Linden Trust Company, Linden,

oy
3
*'8ey, & member, of the Linden National Bank. The letter stated that
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e Boarg has reviewed the report of examination of the Linden Trust Company
of uly 25, 1952, and that inasmuch as it appears that the transaction
not Tesulted in any material change‘ in the general character of the
fets of, or in the scope of the funciions exercised by, the member trust
Weny Within the meaning of the general condition under which it was
dﬂutted to membership in the Federal Reserve System, the Board, in accordance
with the agent's recommendation, will interpose no objection to the trans-
&ction The letter also called attention to the undercapitalized condition

the trustg company and suggested that the agent discuss with the manage-
Tt

Qgent

the Possibility of effecting an increase in capital; also, that the

Bive the Board an expression of his views in this connection and

%ent advice of any material changes in the condition of the institution.

Approved.

i Letter to the Federal Reserve Agent at Philadelphia, approved by

b Tembers of the Board on December 10, 1932, with further reference to
abs‘OI‘I)tlon as of July 5, 1932, by the Schuylkill Haven Trust Company,

ehunkill Haven, Pennsylvania, a member, jointly with the iirst National

Yy
X 0 Prygy Company of Sehuylkill Haven, of the State Bank of Schuylkill
Ay
Hy The letter stated that the Board has reviewed the report of the
&

"y inve
lgga

' A4 ag it is apparent that the transaction has resulted in no material

Stlgatlon of the Schuylkill Haven Trust Company as of August 13,

Q

h‘inge in the general character of the assets of, or in the scope of the
b M3 exercised by, the member trust company within the meaning of the

He:er&l Condition under which it was admitted to membership, the Federal
®2ve

Y %ard, in accordance with the agent's recommendation, will interpose

Jection to the absorption.
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Approved.

Letter to the Federal Reserve Agent at Richmond, referring to the
analysiﬂ of report of examination of the Wachovia Bank and Trust Company,
‘inatm‘S&lem, North Carolina, and to the payment of unearned dividends by
the bank iy 1931 and 1932, and suggesting that the agent discuss with the
state B&nking Department of North Carolina the question whether, in the
Qi?emm‘?&nces confronting the bank, it would not be advisable for it to
QODaBrvB all of its resources. The letter also requested that the agent
ml’nish 10 the Board additional infomation with regard to certain matters

ferreq %o in the analysis of report of examination.
* Approved.
Letter to the Federal Reserve Agent at Atlanta, referring to the
Wels o report of examination as of liay 21, 1932, of the Hibernia Bank
Tust Company, New Orleans, Louisiana, and to the agent's letter of

Yug,
3
X Sy 1932, recommending, with the concurrence of the Governor of the

e .
" reserve benk, that no action be taken affecting the membership of

g

| Sk in the Federal Reserve System, but that the matter be left to the
Ofy

3 *Tforts of the Federal reserve agent and Governor in aiding the bank %o
Stt

8p
1ts condition. The Board's letter requested additional advice as to

ngt

]

W In MW tters referred to in the analysis of report of examination and
g%es

: Yed tha4 the agent consider the advisability of discussing with the

Mty
&
Ut
V‘ide
w38 by the trust compeny in the lignt of the banking situation in
Orleﬁns.

k Cormissioner of Louisiana the question of further payment of

Approved.

or FRASER
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Letter to the Acting Comptroller of the Currency, approved by four
tmhers Of the Board on December 10, 1932, stating that, in accordance with
Fe rem:‘mmendation contained in his memorandum of December 8, 1932, the
°deral Reserve Board has approved the application of the First National

Saue
f Parkers Landing, Pennsylvania, for permission to reduce its capital
Qtock rl‘om

350,000 to $25,000 subject to certain conditions set forth in
e letter.

Approved.
Letter to the Federal Reserve Agent at St. Louis, with regard to the

31\
Houg Teserve deficiencies of the First National Bank, Winslow, Indiana,

le
tters, approved by five members of the Board on December 9, 1932, to

8 Pg
: deray Reserve Agents at St. Louis, Dallas and San Francisco, with re-
t

0 the continuous reserve deficiencies of the Citizens National Bank,

gow
8 3 Kentuolcy, the National Bank of Commerce, Hugo, Oklahomm, and the
Oq

Sl‘owers and Farmers National Bank, V/allowa, Oregon; the letters stating
b ®ase that, in view of the agent's recommendation, the Board will take
o :Qtion With regard to the reserve deficiencies at this time, other than

"R 8 copy of the agent's letter to the Acting Comptroller of the

I‘en 8
V for the information of his office.

Approved.
k“i Letter to Mr. W. G. Pemn, Vice President of the Grundy County
b%:’lal Bank, Morris, Illinois, inclosing a certificate showing that the
3 Ao longer authorizeq to exercise any of the fiduciary powers

Ty :
“&t teq 1n section 11l(k) of the Federal Reserve Act; the letter also

l“g ihg that the certificate has been issued by the Board on the understand-
'y
af
the national bank has been discharged or otherwise properly

In aggordance with law of all of its duties as fiduciary.
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Approved.
Telegraphic reply, approved by four members of the Board on December
% 1932, 4o o telegram dated December 8, 1932, from the Governor of the
°deral Reserve Bank of Kansas City, stating that the regional agricultural
eredit Corporations at Wichita and Omaha have inquired whether the Federal
eserve Bank of Kansas City will discount eligible paper for the corporations,
Qn I'e(lue'sting that the Board advise whether the Federal reserve bank should

4y
SCount such paper upon the same terms and conditions as it has handled
D&per for 3

:
% lay a4

ederal intermediate credit banks. The reply stated that since
A 0 provides that eligible paper of regional agricultural corpora-
1%8 My be discounted with Tederal intermediate credit banks, it is under-
8

i that the ifederal Farm Loan Board has the matter under consider_ation;

Slnce the questions involved in arrangements for the rediscounting of

b“h Paper by either Federal intermediate credit banks or rFederal reserve
:hka Day affect all credit corporations and branches, the Washington
:rieea Of the Reconstruction Finance Corporation are giving consideration
. the ®ntire matter of general policy; and that when advice is received as

* t
e $ . LN
Corporation's conclusions, the Board will communicate with Governor

i
Lton further.

Approved.
f The Secretary then presented a letter dated December 10, 1932, from
8
\ chail‘man of the FPederal Reserve Bank of Cleveland, requesting approval
Yty y
8 A

Boargq of a share-the-work plan approved by the board of directors of

iy Wk at its meeting on December 9, 1932, which would provide for certain '
e

Lt\ied deductions from the salaries of all officers and employees at the

Ao
Tice and branches for a period of six months beginning December 15,
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1922,
i+ Tor the employment of from 40 to 45 temporary employees during the

ﬂix .

TMonthsg Period; and for a reduction in the working time of the present
Sp),

%¥ees of the bank of one day per month and perhaps more in certain de-
Dap

Wents gg the plan is developed.

After a brief discussion, it was decided to
interpose no objection to the plan as submitted
and to approve the salary payments involved in the
employment of additional people in accordance with
the plan.

The Secretary stated that lire. Hamlin had ad-
vised him, in connection with the plans submitied
by the Federal Reserve Banks of New York and
Philadelphia, that he is opposed to share-the-work
Plans involving deductions from the salaries of
employees, and that if lir. Hamlin were present he
would undoubtedly request that he be recorded as
voting "no"” in connection with the above action.

Reference was then made to the action taken by the Governors and
t:deral Reserve Agents at their conferences on November 16, 1932, and by
': Fedel‘&l Advisory Council at its meeting on November 17, 1932, in

ggestins that the Board recommend to Congress that the provisions of

'QQt
i
' Ong 2 and 3 of the Glass-Steagall Act be extended for at least one

After a brief discussion it was decided to
make this matter a special order of business for
congideration at a meeting of the Board to be held
on Wednesday, December 14, 1932.

0 lr, 1iller then referred to a memorandum submitted by the Chairman
e

) Comnittee on Branch, Group and Chain Banking under date of December

L] 193

2’ Outlining the status of the detailed reports being prepared by the

t
% tee and stating that it is expected that the reports will be entirely
)
8
teq by the end of liarch, that the expenses of the Committee to date

8
amounted to 142,453 and that the estimated additional expense will be
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Proximately 43,500, lir. Miller stated that in his opinion the expenditure
g

the Federal reserve banks of additional money for this purpose is not

Nugts os
tlfled and he moved that the Cormittee be discharged as of January 1,
o3

After brief discussion, lir. lliller's motion
was laid on the table.

The Governor then stated that advice had been received by the Federal
:eae% Banl of New York from the Bank of England that it had been instructed
¥ the British Government to hold in New York at the disposal of the American
GWenment’ on Thursday, December 15, 1932, gold to the value of $95,550,000;
that it will take about five or six weeks to ship that amount of gold; and

Yay
X he Bank of England had requested that the Federal Reserve Bank of New
°I‘k

5

Place at the disposal of the Bank of Ingland in New York as of December
' 1932, gold to the emount of 395,550,000 against an equivalent amount of

:’ld % be earmarked by the Bank of England in London for the account of the
;' York bank, it being understood that the Bank of England will start ship-
A te A% its own cost and risk of such earmarked gold to New York commencing
30%91‘ 14, such shipments to be completed not later than the end of

i SN that the Bank of England will obtain from the British Government

iy
llndel""‘ikin{; not to put any obstacles in the way of exporting the earmarked
M1d

Governor lieyer stated that he had discussed this matter with the
"oy of the Federal Reserve Bank of New York over the telephone and that

q: latter had stated that, if it meets with the approval of the Federal Re-
’ B°a1‘(1, the New York bank will advise the Bank of Ingland that it will
ertake the transaction, and that the lNew York bamk would write the Board

¥
Ray,
U2 the matter.

or FRASER
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After discussion, the Governor was requested to
advise the Governor of the Federal Reserve Bank of
New York that the Board interposes no objeection to
the proposed transaction. Secretary's Note: Inmediately
following the meeting Govemmor lleyer advised Governor
Harrison by telephone of the Board's action, and
Governor Harrison stated that it was understood from
telephone conversations with the Bank of Ingland that
the plan was based on instructions received by that
bank from its Government to make only provisional
arrangements.

Thereupon the meeting adjourned.

Secretary.

Appr()ved !
W//iwa//‘\
/,e/mor. ‘
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