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% A Teeting of the Federal Reserve Board was held in Washington on
8dq
Vs December 6, 1932, at 11:20 a. m.

PRESENT: Governor Meyer
Mr. Hamlin
Mr. Miller
lir. James
Mr. llagee

lr. Morrill, Secretary
Mr. McClelland, Assistant Secretary
Mr. Harrison, Assistant to the Governor
Mr. Panlger, Chief, Division of Examinations.
=y M
0 . L. B, Williams, Deputy Chairman of the Federal Reserve Bank of
V)

ang

o ' 8ppeared before the Board in response to the Board's invitation
Wste
T

day. e stated that Governor lleyer had discussed with him just

b
%e th.e BOa
:m“e Ur, pe
. Wi g

8 g
"‘tte W at Cleveland, and that he felt greatly concerned over the
T,

rd meeting the information which the Board had received re-
Camp's borrowings; that he had not been advised by Mr.

few days ago of the latter's indebtedness to the Guardi_an

oy, :’ Said that he felt the meed for time in which to give the various ;
hhh the matter further consideration and that there was a question
= Ting, because of the present banking conditions in Cleveland, as to
}e% 831y Tesults of the termination of Mr. DeCamp's connection with the
Qix‘ecto:eser"e bank at the expiration of his present term as Class C
. 2 December 31, 1932, Mir. Williams stated that he understood that
: 0 ¥ Hrectons o the Clevelant bank, with the exception of lr., Robert
bece%p’ Clagg A director of the bank and a close personal friend of lir,
M ' haye 10t been infommed by lir. DeCamp of his indebtedness to the
illl Trus Company. The directors of the Federal reserve bank, Lir.

8
“‘teq 4, have regarded Mr. DeCamp as a man of some ability, end he
t

* 80 far ag he knows, the bankers generally in the Cleveland distriet
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reel
that the Pederal reserve bank has been well managed, that the member

banks
in the district have resorted freely both to the bank ani the TFederal

r‘se
Ve - p ;
agent's department for assistance and advice, and that a change at

thig
;-
Ine Night have a disturbing effect upon the banks.

& In Tesponse to an inquiry, lir, Williams stated that in his opinion
2, e :

C&mP Was clearly at fault when he submitted a recommendation to the
bep

al Reserve Board that no action be taken with regard to the membership

of ;
fe Guardian T

tbe Tust Company of Cleveland without disclosing to the Board

fa ’
s %% that ho was indebted to that institution. He also stated that,
ey,

Y0y,

he was not prepared at this time to suggest a successor to Lir.

* 8hould the Board decided not to reappoint him.
(‘%Dﬁny

W ¢

; the Tact that the report of examination of the Union Trust Company ‘

¢ leVQl ;
and, as of liarch 31, 1931, indicates that on that date Governor ¥

Rei‘el‘ence was then made to the indebtedness to the Guardian Trust

°f lir. Fancher, Governor of the Federal Reserve Bank of Cleveland,

e 788 indebted to that institution in the emount of {4,000, and that
lx)‘i::eG"Vel'nor Zurlinden and former Assistant Cashier Stephenson were also .
W 1 o 4y in the amounts of $21,200 and $12,637, respectively. 1Iir.
1ae:ma Stated that he had not known until this morning, when he was ad-

%Ve ¥ Governop lleyer, of the indebtedness of Governor Fancher, Deputy
% » Zurlingen or IMr. Stephenson; that lir. Stephenson is no longer

: ot Vith the bank; and that, so far as he knew, the indebtedness of

i Ofrieel‘s had not been disclosed to any of the directors of the bank.
X %o a general discussion, during which lir. Willieams advised the
Y % &% he would be in Washington again in connection with other business
esday of next week, it was agreed that he should consider the matters
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y the Board
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B
g ey discussion during the interim, including the possibilities of finding
:auitable Successor for lire DeCamp, and meet again with the Board on next
ednesday or Thursday.

lr. Williams then reported briefly on the activities of the Banking

fnq
Ind-us‘crial Committee of the Fourth Distriet of which he is chairman,
Qo <1
Which he withdrew from the meeting.

. Dul‘ing the course of lir, Williams' discussion with the Board, Iir.
Taty, Ge
heral Counsel, came into the Board room.

The Board considered and acted upon the following mmtters:

Reply to a letter dated November 23, 1932, from the l'ederal Reserve
o | P
8% Richmond, advising that the Tirst National Bank of Abingdon,

Iy
8ln
tin la, and the #irst llational Bank of Coeburn, Virginia, have been con-
uQU.s ) #
ly deficient in their required reserves for a period of six months. g
8

I‘eb

% Ply Stated that, in accordance with the agent's recommendation, the

arq ., .
w

11 take no action in these matters at this time other than to for- !

Y : Py of the agent's letter to the Acting Comptroller of the Currency

he infOI‘ma\tion of his office. The reply also requested that the agent i
Nﬂtgr » within a reasonable time, as to whether the banks have

" and are maintaining their respective reserve requirements.

Approved.

tiva Letter 1o the Federal Reserve Agent at San Francisco, approved by
%rv:embel‘s of the Board on December 5, replying to Assistant Federal Re- }
Azent Sargent's letters of lNovember 16 and 17, 1932, reporting that
¥ National Bank of Huntington Park, California, was continuously

g
2% in its required reserves during the period from March 16 to

92 The reply stated that in view of the information sub-
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Wty
! od, and in accordance with the recorrrendation of the agent's office,

B .

farq Will take no action in the matter at this time other than to
Tor,
g Copy of lir. Sargent's letters and inclosures to the Acting

Conmy,
Toller of the Currency for the information of his office. The reply

Y B
®Quested that the agent advise the Board, within a reasonable time, as

to
Whe
thep the bank has restored and is maintaining its required reserves.

Approved.

mmm Letter to the Federal Reserve Agent at Chicago, approved by five
e,
A 9 of the Board on December 5, 1932, with reference to the analysis
Tg
Port op examination as of July 11, 1932, of the Pigeon State Bank,

¥
88on, .
. 3 I"L'Lﬁhi@;arx, and to Assistant Federal Reserve Agent Young's letter of
Ve,
e
i 1o, 1932, reporting developments in the bank since the date of the

N tdon, The Board's letter requested, in view of the information sub-
tted
» that the agent consider the advisability of discussing with the

8
loner of Bamking of the State of Michigan, preferably prior to a

Visit of a representative of the Federal reserve agent to the mem-

“% an, the necessity of financial assistance being given to the bank by

8
hareholders or directors.
Approved.

th Letter to the Tederal Reserve Agent at Ilinneapolis, approved by
(!

; Ohepg of the Board on December 5, 1932, replying to Mr. Bailey's
0
% t September 26, 1932, with regard to the improvement effected in the

o

i, U of the Park City State Bank, Park City, liontansa, since the date
LT

h@ e‘“‘minm“.ion on July 20, 1932. The reply requested certain additional
o

tioh with regard to a loan in the amount of 35,000 to one of the

S
op
S Which is not considered to be adequately secured, and as to the
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Ly,
Wement effected in the condition of the member bank since its letter

Plember 20, 1932, to the Superintendent of Banks of the State of
Montan&

Approved.
Reply, approved by five members of the Board on December 5, 1932, to
A Lot
ter dated Iiovember 9, 1952, from the Federal Reserve Agent at Dallas,

et
I 5
ing to the proceedings instituted to determine whether the membership

 the |

Tirst State Benk of Lorenzo, Texas, should be terminated, and stating

that
t
he Tember bank has fulfilled its promise to restore its reserves and

thgy
1

i
ks Tequired reserve balances have been maintained since October 14,

oo
*M0 Walon alxo atating that the heamk s still ip an exdended and

@ene
Ay l‘&lly Unsatisfactory condition and that the State examiner has expressed

3 iht

®ntion to require a change in management and to examine the bank
Que

Utly until its affairs show a satisfactory improvement. The reply

iy
teq
that in view of the infomation submitted, and in accordance with the

Ry
g
e re%mmendation, the Board has again deferred a decision on the
o
R Whether the membership of the First State Bank should be terminated,

ey .,
T that the institution may have a further opportunity to demonstrate

3
abiy 4
llty to comply with the provisions of the Ilederal Reserve Act and

'3
Oy
s Tegulations. The reply also requested the agent, upon completion

b the o
Xt examination of the member bank, to forward to the Board an
Vay :
q 8 Of the report, together with a recommendation of the board of

Qet
BQ&I‘Q *8 op the Federal reserve bank in the matter; also, that he keep the

¢
% ul‘rently advised of any material changes which may take place in the
iti
0 of the institution in the interim, and submit a recommendation

to
Wy Qction which should be taken in the light of such changes.

Approved.
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Letter to the Federal Reserve Agent at Boston, replying to his
l“ter of November 4, 1932, with further regard to the application of the
mm33ter National Bank, Gloucester, lMassachusetts, for permission to
®eToige fidueiary powers. The reply stated that the Acting Comptroller
3 qvigeq that, in his opinion, there is no reason why action on the
QI)Dli"ﬂtion should not be deferred until the report of another examination
:f .the bank has been received, and that, accordingly, action has been de-
:‘red Y the Board. The reply also requested that, upon receipt of the
bt 50 examination, the agent furnish the Board with an analysis thereof
™ hig Tecommendation as to what action, if any, should be taken on the

b

's 8dblication.
Approved.
Reply to a letter dated December 2, 1932, from Deputy Gove o
8esg Of the Federal Reserve Bank of New York, advising of the steps

n
by the bank under the share-the-work plan which became effective on

K

%Qﬂber 15 o =

%g » 1952, The reply noted that 127 temporary employees have been
Age

f  for o period of six months; that in order to carry on the work of
]

b&nk Without resorting to increased hours of labor, it will be necessary
engage about 20 additional employees on the same temporary basis; and

! the a8gregate salary liability on account of these approximately 147
%‘%ary employees may exceed by a few thousand dollars the amount made
kb:::ble Tor such employments by the 4% deduction during the six months
Tronm the salaries of all officers and employees.

Approved.
Dae Telegraphic reply to a letter dated December 2 and telegram dated

e
T8, 1932, from the Governor of the Federal Reserve Bank of Atlanta,
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Toqy
®8ting authority for a further continuance for sixty days, without

qemand Tor bayment, in the amount now outstanding, of the advance made to

g Georgiq Savings Bank and Trust Company, Atlanta, Georgia, under the

:thority granted in the Board's telegrams of June 15 and Septerber 9, 1932,
aQcol'dance with the provisions of section 10(b) of the Federal Reserve

dog

. sk amended, with interest at the rate of 5 1/2% per annum, and payable
: qem&nd» with interest payable monthly; Governor Black stating that the
- s'5‘1"~"&tion exists at the present tire as at the time of the last renewal.
) Teply Stated that the Board interposes no objection to the further con-
99 ‘or the advance sub ject to the terms ard conditions recamended, and
':t In the event the advance is not repaid nor demand for payment made
o Sixty days from December 12, 1932, the matter should again be brought

the
Boarg g attention with a statement of the circumstances which, in the

)
pinion Of the Federal Reserve Bank of Atlanta, justify the further contin-

°Of the advance without demsnd for payment.

Unanimously approved.

N G°‘"3I'n0r lieyer then referred to the request mde of him by Senator
n ia ¥ the hearings before the Banking and Currency Committee of the Senate
%L%h 29, 1932, on Senate bill 4115, that he suggest a constitutional
“hq:d of bringing about the establishment of a unified system of banking

3
N Il&tionatl supervision. He stated that, in accordance with that re-
8%

ly

2
]

R a OPinion on the constitutionality of legislation providing a unified

By v
' “Te Wyatt, General Counsel, has submitted, under date of December 5,

To
% lal banking system for the United States, and he presented, for the

ldg
T%ion of the Board, drafts of letters to the chairman of the Senate

1
& ang Currency Committee and to Senator Glass, transmitting copies of
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During the ensuing discussion, certain amendments to the prdposed
te '
TS were suggested, and lir. Hamlin stated that before the letters are

Tan !
SM1tted, he desired an opportunity to review certain parts of counsel's
Plagop,

Thereupon the meeting recessed and reconvened at 3:50 p. m., with

attendance as at the morning session except that Lir. Paulger was

There were presented drafts of letters to the chairman of the

O Ilate

Y Banking and Currency Cormittee and Senator Glass, amended in accordance
th :

the Suggestions made at the morning session; the letter to.the chairman

of
e Banyy,
ng and Currency Committee stating that, if desired, additional

Yopy

e ;

- of the opinion submitted by Counsel will be forwarded for the infor-
L}

on
°f the other members of the committee.

After a brief discussion, the amended letters
Were approved.

Ilir. Hamlin stated that, while he approved the
letters above referred to, he may wish to advise
Senator Glass in a personal letter that, in view
of counsel's opinion, it is also apparently within
the power of Congress to require that all State
banks shall become members of the Federal Reserve

System.
o The Governor then stated that Llir. L. B. Williams, Deputy Chaimman
the
hy Federal Reserve Bank of Cleveland, had called at his office just

%h 0 this gession and had discussed further the question of the reappoint-
1

of 3;
I, DeCamp as a Class C director and chairman and Federal reserve

sl the Federal Reserve Bank of Cleveland. Govemor lieyer stated that
* Wiy
lliaHB feels it will require sore time far him to reach a conclusion

"y
hg
mﬁtter and that he had advised lire Williams that, while the Board is
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of :
the OPinion that it should reach a decision as soon as possible, it
881
T8 that he take the time necessary to enable him to submit a carefully

o
"sidereq recommendation.

Thereupon the meeting adjourned.

f}’zggr LA h:\a 35\( Q

’  Secretary.

megvad:
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