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A eeting of the Federal Reserve Board was held in Washington on

Vedng
Sday, November 16, 1932, at 12:05 p. m.

PRESENT: Governor Meyer
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Magee

Iir. Morrill, Secretary
Mr. licClelland, Assistant Secretary
lIr. Harrison, Assistant to the Governor.
§ The ninutes of the meetings of the Federal Reserve Board held on
°Dtemb
er
15, 19, 21, and October 5 and 6, 1932, were approved.
A The minytes of the meetings of the Executive Committee of the Fed-
& Re
Se
TVe Board held on October 6, 11, 13, 25, 26 and 27, 1932, were 71
p Oved '
8nd the actions recorded therein were ratified unanimously.

The Boargd then considered and acted on the following matters:

Te
des legram dated November 16, 1932, from the Assistant Federal Reserve
g

t
Oday
fnq

at

Philadelpnia stating that the board of directors, at its meeting
y» mgg

% o change in the bank's existing schedule of rates of discount
Du‘rehase.
Without objection, noted with approval.

Te
legrapnie reply, approved by five members of the Board on Novem-

bel‘
15
193
Gqy %1 0 & telegrem of that date from Assistant Deputy Governor
Sy of
N i
7Y B Federal Reserve Bamk of New York, requesting authority for an

Vay
Ce 1n
Reaarv 8Ccordance with the provisions of section 10(b) of the Federal
e Act

' 83 amended, to the First National Bank, Lindenhurst, New York,

Qmg
Wt o $100 ,000, for a period of ninety days, with interest at

te
of
hqn 9 /23 pPer annum, and on the security of miscellaneous domestic
With
8 8 margin op at least 25%; Assistant Deputy Governor Gidney stating

Teag
R for the advance that the benk has been advised of the intended
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nithdra‘?al Within the next few days of a special interest account amounting
:0 '“3100,000_ The reply stated that the Board authorizes the advance subject
¥ Yerms and conditions recommended.
Unanimously approved.

% Telegraphic reply, approved by three members of the Board on
szemher 14, 1932, to a telegram of that date from Deputy Governor Rounds
r~the Tederal Reserve Bank of New York, requesting authority to purchase

the Periy Amboy Trust Company, Perth Amboy, New Jersey, $125,000 of
authn%es Of the City of Perth Amboy. The reply stated that the Board
1ur:::z°3 the purchase with the understending that the notes meet all re-

nts of Regulation & except that the amount offered, together with

He g
0
1000 of tax notes already held by the New York bank, exceeds 257

op ;
R totay Outstanding warrants of the rmnicipality.
Approved. »
ls'lgsaTelegr&phic reply, approved by five members of the Board on November
% » %0 a telegram of that date from Deputy Governor Gilbert of the

Re
Bm& Serve Bank of Dallas, stating that the Federal Intermediate Credit
°f Hg

Uston has requested the discount of approximately {250,000 of
D&per’ and requesting the Board's approval because of the fact that

S€rve 'bank's reserves on November 14, 1932, amounted to

tly less th 7 > -
haﬂrv an 50% of its aggregate liabilities for deposits and Federal

¥ Botes gp o4
B%Qd Clirculation. The reply stated that the Federal Reserve

tho
Tlzes the Dallas bank to discount for the Federal Intermediate

o
** 8ligible paper in the amount stated.

Approved.
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lemoranqum dated Ifovember 9, 1932, from Assistant Secretary Noell

Peag; :

mnuins that the Federal Reserve Bulletin be furnished free of charge
i}
Ilring the
the

year 1933 to all State bank examiners who desire to receive it;
. 1‘e¢°”’1‘ﬂﬁndation having been approved by five members of the Board on
“embex 15, 1932,
Approved.
lét Reply, approved by five members of the Board on INovember 15, to a o
e dateq October 29, 1932, from the Federal Reserve Agent at Philadelphia

"OTting
b at the Exchange National Bank of larietta, Pemnsylvania, had
e

Tag

Qontimlmlsly deficient in its required reserves for the past 'six months.
I‘eply stateq that, in accordance with the agent's recommendation, the
1.01.:1:.3.]. %ake no action in this matter at the present time other than to

% ey of the agent's letier to the Acting Comptroller of the Currency

r()r
the
“ illf‘-”I'Irlation of his office. The reply also requested that the agent
8¢ the

reﬂto B°a1‘<1. within a reasonable time, as to whether the bank has
Teq

%4 is maintaining its required reserves.
Approved.
Le
tter dateq November 15, 1932, from the Secretary of the Federal

aerv

8
ki Agentrg Conference transmitting an excerpt from the minutes of the
8rg

Nog
Wpos st&ting that, on the basis of the second report of the comittee
ing

e id b7 the Board to consider and report on System participation in
Qupy u?y °f Progress exhibit at Chicago in 1933, and a statement made
¥ ; ™eting of the Conference yesterday by the Federal Reserve Agent
b with regard to the proposed exhibit, the conference had decided,

mbdeet

to
Roy N the @Dproval of the Federal Reserve Board, that an appropriation

)
ekceed $75 000 i i
wlQ, be made by all Federal reserve banks on the usual pro
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Tata basis tq cover the cost of the proposed exhibit. The ensuing discussion
*Telopeq the opinion of the members present that a visual exhibit such as
ZZWOSed by the committee would not be sufficiently effective in acquainting
Fe:::eml bublic with the fundamental purposes and the operations of the
oo Reserve System, to justify the contemplated expenditure, and there-
hat i should not be approved.
Action on the matter was deferred pending its ‘ -
further discussion at the joint conference with the
Governors and Federal reserve agents tamorrow.

A% this point the Chairman joined the meeting.

iy s
“moranda dated October 4, 1932, from lir. Wingfield, Assistant

Cmum
el
0 *» 8d September 26, 1932, from the Chief of the Division of Bank
*Tatiq
ns :
e » Submitted in accordance with the action taken at the meeting of i
3 .

Q&rd ;
- oL September 7, 1932, with regard to the issuance of mortgage bonds
Tirgy
MOTtgage participation certificates by the lississippi Valley

any
a
' R Wholly oymed subsidiary of the lMississippi Valley Trust Company

op
St Louig,

Ny Hr, Wingfield's memorandum reviewed the legal aspects of the
er
ang

%mber ; Stated that in his opinion the transaction of such business by a
ank through 4 subsidiary, when such business was not being conducted
the banxk was admitted to merbership, may properly be considered
°F the condition of membership that except with the approval of
: Reserve Board there shall be no chanze in the gemeral character
[ Q:Bsets Or broadening in the functions exercised by the bank at the
e, &dmission to membership such as will tend to affect materially the

the
Y 1 being maintained and required as a condition of membership.

8lso discussed methods of restricting this type of activity by

¥y
adnitted to membership. Iir. Smead's memorandum reviewed, on
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the b

8818 of the Board's records, the extent to which mortgage bonds and
Party

Civation certificates are being issued by commercial banks either

:hm°tly Or through subsidiary or affiliated corporations, and suggested that
! the Bogrg desires to obtain reasonably corplete data with respect to the
"Ttent %o which this type of business is being conducted by member bank

:tﬁii&tes, all member banks be requested to accompany their next quarterly
onditi°n Teports with lists of their affiliates, together with statements

°fth
e -
anount apg general type of business conducted by each with special

Tap
Sren
ce £ 3 3
to the extent to which they issue or sell mortzage bonds and

Pap
ticip&tion aentie

. icates; also that they be asked to furnish sample Tforms

he y
onds or Participation certificates issued or sold.

After discussion, Mr. Smead's recommendation
Was approved with the understanding that the mem-
ber banks would be requested also to furnish
Separate information as to the business of this
character done directly by them.

Qmm Reference was then made to an informal proposal of the Acting
0t

Toll ,
- €T of the Currency to increase from $5.00 to $10.00, the charge
e
agﬁinst 7

g
tional banks
hytha

ederal reserve banks Tor copies of reports of examination of
Turnished to them, which it appeared was also being considered
Co

Oferences of Governors and Federal reserve agents.

After discussion, it was expressed as the feel-

éng Oof the members present, with the exception of

“Cs Miller, that a temporary increase in the charge
Might be approved by the Board, for the period ending
June 30, 1933, at which time the matter could again

© reviewmed. Action was deferred, however, pending
Teceipt of any recorrmendations which may be submitted
7 the governors and agents conferences.

ef |
U@ B “emae was then made to the action of the Executive Cormittee of
Oarq
on
Q by ov

€mber 12, 1932, 'in deferring for further consideration the

estio
Ilofm
tu

Te payments of salary by the Federal Reserve Bank of Cleveland
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* Earle g, llartin for services to the Banking and Industrial Committee

f the »
“Ourth Federal Reserve District and to Mr. Harry K. Hauck for

aerv.i
a
®8 In connection with the share-the-work movement.

After discussion the salary fixed by the board
of directors of the Cleveland bank for lir. lartin
Was aporoved.

Action on the salary fixed for lLir. Hauck, how-
ever, was deferred pending further consideration.

The Secretary then stated that in accordance with the action taken
at th
e
Meeting of the executive committee on November 12, 1932, he had dis-
cuSaed
w
1%h the Chairman of the Tederal Reserve Bank of Philadelphia the

ahar
e~th L 2 ;
®=work pPlan submitted for the consideration of the Board with his

ttep
of W
T Novarner 3, 1932, and that the Chairman had stated that the feature

of ¢
he Plan relating

g
that 10 act
B

to salary reductions had been submitted through error
W ion should be taken by the Board pending the submission by the
Bru
T
®8erve bank of a revised plan.

5 The Governor then stated that the Chairman of the Open Market Policy

® had advised him orally that a meeting of the conference was held

Tegy
erda

op 0 V» and that it was determined by a unanimous vote to be the consensus
] eo

N Nference that no change should be made at this time in the amount of

Vate )
- ™ holdings of Govermment securities and that there should be another

to % Pen lMarket Policy Conference during the first week in January
Onsid
e & :
t T the System's policy in the light of conditions as they exist at
at tif'le 5
Re
Wy port op Standing Committee dated November 15, 1932, recommending
Qm
0
& M T the following change in stock at a Federal reserve bank:
Uprsatio
Colet oo ORIGINAT, Stock: Shares
ng LT Rgpaa s ——

long) Bank of Buckhannon, West Virginia. 45 45
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Approved.
Report of Standing Committee dated November 12, 1932, recomuending
pry
V2l of the following Clayton Act application:

s Mr. Tohn ¢, Borden, for permission to serve at the same

COE? 88 a director and officer of the Central Farmers Trust

Nat?any’ Wlest Palm Beach, Florida, and as director of the First

i0nal Bank in Palm Beach, Palm Beach, Florida.

Aponroved.

Thereupon the meeting adjourned.

et N 20

Secretary.

ADDI‘OV od:

/ ,

Governoy

/






