
418

Meeting of the Federal Reserve Board was held in Washington on

Ilednesday,
November 16, 1932, at 12:05 p. in.

PRESENT: Governor Meyer
Mr. Hamlin
Mr. Miller
Mr. Tams
Mr. Magee

Mr. Morrill, Secretary
Mr. ribClalland, Assistant Secretary
Mr. Harrison, Assistant to the Governor.

The Minutes of the meetings of the Federal Reserve Board held on

4,44enibe,.
, 4, 19, 21, and October 5 and 6, 1932, were approved.

The minutes of the meetings of the Executive Committee of the Fed-
Re

"Ilre Board held on October 6, 11, 13, 25, 26 and 27, 1932 were
4P.PrOVe A

and the actions recorded therein were ratified unanimously.

The Board then considered and acted on the following matters:

Telegram dated November 16, 1932, from the Assistant Federal Reserve

tWL47

1 n11(3 AO change in the bank's existing schedule of rates of discount

4r4 PikiMlase.

at 7,5.1,
iladelphia stating that the board of directors, at its meeting

Without objection, noted with approval.

be iMegl'aPhic reply, approved by five members of the Board on Novem-t 3.5

halle 1932, to a telegram of that date from Assistant Deputy Governor

• MA-- Federal Reserve Bank of New York, requesting authority for an411)40Les

accordance with the provisions of section 10(b) of the FederalIletterve

th 4", ae amended, to the First National Bank, Lindenhurst, New 'York,

e 4°1°11" °r %ic,100,000, for a period of ninety days, with interest at
rEtte or

bolv, 5 lk% per annum, and on the security of miscellaneous domestic
'44 With A

eta the - luoIrgin of at least 255; Assistant Deputy Governor Gidney stating

l'eaaml for the advance that the bank has been advised of the intended
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The reply stated that the Board authorizes the advance subject

to the terms and conditions recomended.

Unanimously approved.

Telegraphic reply, approved by three members of the Board on

lic)irerlber 14, 1032, to a telegram of that date from Deputy Governor Rounds

the 7?ecleral Reserve Dank of New Yen:, requesting authority to Purchase

*°14th0 Perth Amboy Trust Company, Perth Amboy, New Jersey, 425,000 of

t'etiotes of the city of Perth Amboy. The reply stated that the Board

'411th°rize3

-2-

viltild*ravial within the ne:.:t few days of a special interest account amounting
to 4100,000.

(11111'eZlierit

the purchase with the understanding: that the notes meet all re-

Of

1300,00D

c)'' the total

aeculation E except that the amount offered, together with

Of tax notes already held by the New York, bank, exceeds 25;

outstanding warrants of the nunicipality.

Approved.

Illographic reply, approved by five nenbers of the Board on rovember

16)  to a telegram of that date from Deputy Governor Gilbert of the

erve Dan:z of Dallas, stating that the Tederal Intermediate Credit

4'41c)I' 174)113ton has requested the discount of approxinately :250,000 of

13Per, and requesting the Board's approval because of the fact that
t-e 1?ederal

reserve bank's reserves on November 14, 1932, amounted to

le c than 50-; of its aggregate liabilities for de-Posits and Federalte401,Ir

40toz 111 circulation. The reply stated that the Federal Reserve

0 

Ilthorizes the Dallas bank to discount for the Federal Intermediate

1*eciltOlifible paper in the amount stated.

Approved.
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teat,
—rea and is naintaininG its required reserves.

Approved.

Letter dated November 15 of the Federal, 1932, froLl the Secretary
lielerve 

Agent's Conference transmitting an excerpt from the minutes of the

%ttererlee 
stating that, on the basis of the second report of the comaittee

t13'1)°111tect by 
the Board to consider and report on System Participation in

t145 411tuzy 
Of —

(141.111. . Progress exhibit at Chicago in 1933, and a statenent madetile 

rlieetinG of the Conference yesterday by the 7ederal Reserve ::;ent
" Chie,0

11/16/32
-3-
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Ilemorandum dated November 9, 1032, from Assistant Secretary IToell

reckm.-
--'°'ndinC: that the Federal Reserve Bulletin be furnished free of charge

4g the year 1933 to all State bank examiners who desire to receive it;

tale -,;omroendation havin', been wrnroved by five members of the Board on

1c4.8nlbel' 15,

letter
(late(' October 29, 1932, from the Federal Reserve Agent at Philadelphia

eT)ortiyi-
that the Exchange National Bank of r-arietta, Pennsylvania, had

been

''°0fltinuously deficient in its required reserves for the past six months.

Y stated that, in accordance with the agent's recomnondation, the

8(4sciaitake no action in ;:lis natter at the present time other than to
1"01,1.1a.za

a eoOf the agent's letter to the Acting Comptroller of the r'urrency
r()zi the

Approved.

alyiroved by five members of the Board on rovember 15, to a

information of his office. The reply also recuested that the aTent

aciviz''e1C 7)
-card, within a reasonable tine, as to whether the bank has

with regard to the proposed exhibit, the conference had decided,
411bjeQt to
liet to ezee:h:Z::::al of the Tederal Reserve Board, that an ap-propriation

be made by all Federal reserve banks on the usual pro
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zItt4 basis to cover the cost of the pr000sed exhibit. The ensuing discussion

tlielelped the opinion of the members present that a visual exhibit such as

13rcfP°sed by the committee would not be sufficiently effective in acquainting

(8116.1"al mlblic with the fundamental purposes and the operations of the

Reserve System, to justify the contemplated expenditure, and there-

8 that it should not be approved.

Action on the matter was deferred pending its
further discussion at the joint conference with the
Governors and Federal reserve agents tomorrow.

At this Point the Chairman joined the meeting.

l*loranda dated October 4, 1032, from Mr. Wingfield, Assistant

' and September 26, 1932, from the Chief of the Division of B1,0-117
OD

r 
tions) subnitted in accordance with the action taken at the fleeting of

tle Betlza
on September 7, 1932, with regard to the issuance of mortgage bonds

cia4
rlrat

m---‹-MC;e particiAttion certificates by the Mississippi Valley
orapez1

I a wholly owned subsidiary of the Mississippi Valley Trust Company
St.

L°1113* Mr. Wingfield's memorandum reviewed the legal aspects of the41tter

Elnd stated that in his opinion the transaction of such business by aN 11110.er
bawz 

t th-:(pa uth a subsidiary, when such business was not being conducted the

tiFle the bank was admitted to nenborship, may properly be considered

of the condition of membershin that except with the approval of

ot't, --I- Reserve Boar,' there shall be no change in the general character

tt, or broaden in in the l'unctions exercised by tho bank at the

s* ""Illia8ion to membership such as will tend to affect materially the

'4114Za then ,
ueinG maintained and required as a condition of membership.

vtialerieia

b41k44ere'tter 
this type of activity bya

admitted to membership. Smeadts memorandum reviewed, on

4-80 discussed nethods of restricting 
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the basis of the Board's records,

1)""c1Pst1on certificates are being issued by counercial banks either

411‘eetlY 01 tIlrough subsidiary or affiliated corporations, and suggested that

14' the 3ci3rd desires to obtain reasonably complete data with respect to the

extent to vihich

"114tea, all member banks be requested to accompany their next quarterly

e°1141t1011 reports with lists of their affiliates, together with statements

13t the arlic)unt and general type of business conducted by each with special

teterence to the e::tent to which

1)4111e1Dation certificates;
t.

b°143 or Participation certificates issued or sold.

Co

-5-

the extent to which mortgage

422

bonds and

this type of business is being conducted by member bank

they issue or sell nort -a7,e bonds and

also that they be asked to furnish sample forms

After discussion, 1.1r. amead's recomiendation
was approved with the understanding that the Mem-
ber banks would be requested also to furnish
separate information as to the business of this
Character done directly by then.

Reference was

"*°11er of the

41° against Federal
114110

441 banks furnishedby

e conferences of Governors

then made to an informal proposal of the -cting

Currency to increase from ..00 to A0.00, the charge

reserve banks for conies

to them,

of reports of examination of

which it anpeared was also being considered

and Federal reserve agents.

After discussion, it was expressed as the feel-
Of the me'ibers present, with the exception of
Miller, that a temporary increase in the charge

1111Cht be approved by the Board, for the period ending
Fune '60, 1933, at which time the matter could again
De reviewed. Lotion was deferred, however, pending
receipt of any reconmendations which may be submitted
bY the governors and agents conferences.

ac-re
th rence was then made to the action of the Executive Committee o.804_

01,T.,-

est,. 
ilovetber 12, 1932, 'in deferring for further consideration the

-o
-"Lure payments of salary by the Federal Reserve Bank of Cleveland
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to 1.::-/** Ballm E. rlartin for services to the Bankinc, and Industrial Connittee

Qt 1?ourth federal Reserve District and to TTr. Harry H. Hauck for

"lees in connect-Ton with the share-the-work movement.

After discussion the salary fixed by the board
Of directors of the Cleveland bank for Mr. Martin
was approved.

Action on the salary fixed for Mr. Hauck, how-
ever, was deferred pendinz, further consideration.

The Secretary then .stated that in accordance with the action taken

at tile
IlleetinC; of the e::ecutive connittee on rovenber 12, 1932, he had dis-

Qqaz„,
v:ith the Chairman of the -10deral Reserve Bank of :-'hiladelphia the

t110-vi°1*IT: plan submitted for the conzideration of the Board with his

lettel‘ or, I,:ovouber 3, 1032, and that the Chairman had. stated that the feature

()% the /11
relatinj to salary reductions had been submitted through error

tIttcl* that'10 a,:tion should be taken by the Board pendinL; the submission by the"eeaez
1-1- reserve baiiiz of a revised plan.

Tile Governor then stated that the Chairman of the Open Market :Colley

Cc)11.rerellee ild advised him orally that a meeting of the conference was held
te

and that it was determined by a unanimous vote to be the consensus
tile

°1‘ c°11ference that no chan,e should be made at this time in the amount of

'eter'l holdings of Government securities and that there should be another-..etioae
to eotaiae:1:0pen I:arket 'alley Conference during the first week in January

System's policy in the light of conditionsas they exist at
ttne.

ttpDto..._ Re-P°1't of Standinz Committee dated rovembor 15, 1932, recorrylendir

Irej-
Of

the followin': change in stock at a federal reserve bank:

rettii111 r°/' olimaaTAL Stock: Shares

114tiona1 Bank of Buckhannon, iost Virginia. 45
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Approved.

Report of Standing Conmittee dated November 12, 1932, reconlen.11:-. -

413Proval of the following ciayton Act application:

t,rir. John C. Borden, 2or permission to serve at the same
014° as a director t,ind o:L'icor of the Central 2arners Trust
IT°11VtulY, -jest Palm Beach

'
.2aurida, and as director of the First

-ati°11111 Bart: in Palm Beach, Palm Beach, Florida.

Approved.

Thereupon the neetinc; adjourned.

Approve

SecretL.r:-.
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