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A meeting of the Executive Committee of the Federal Reserve Board was

Y

helg b
in Washington on Thursday, November 3, 1932, at 11:10 a, m.

PRESENT: Governor lieyer
Lir., Hamlin
kire Miller
Iir. llagee

Iir. llorrill, Secretary

Lir. licClelland, Assistant Secretary
lir. Harrison, Assistant to the Govermor.

lir, Goldenweiser, Chairman of the Comittee on Branch, Group and
Naty Banking,

Messrs, Smead, Rounds and Clerk, Ifembers of the Committee,
Iy,
Ridaye

» Secretary of the Cormittee, Lir. Greer of the Cormittee's staff,

My,
Bl&ttner of the Board's Division of Research and Statistics were
*® Dreseny,
I,
Q
- Bl‘ﬁneh
1930

Goldenweiser reviewed briefly the activities of the Committee
» Group and Chain Banking since its appointment on February 26,

' ang
Qutlined the studies which have been made by the cormittee in

Qonn
Setio

My U With its work and their status. He stated that these studies
be

thay Presented to the Board as a part of the complete cormittee report;
th

e
g Omittee ig now in session preparing a short report which will
aent 1

n
Sumnary form the information developed by the detailed studies;

thay
i
Wy b is hoped to have the short report in the hands of the Board

in th
e
4 next fey days. A general discussion of a number of problems in
1eld
0
thy T the comittee's investigation ensued, at the conclusion of which

TS of 4y
m%ting € committee and llessrs. Riddle, Greer and Blattner left the

e
m“tere Executive Committee then considered and acted upon the following

Tel,
®&Tam dated lovember 2, 1932, from the Chairman of the Federal

of Boaton stating that the board of directors, at its meeting




. o
ot
e
Yy

A
/5/352 S

r e

o thay date, made no change in the bank's existing schedule of rates of
diaeount and purchase.
Without objection, noted with approval.

Iiﬁl!lor.‘ﬁndum dated November 2, 1932, from the Director of the Division
orfmsearch and Statistics, transmitting and recommending acceptance as of
°°"mmer 8, 1932, of the resignation of lirs. Dorothy T, Belsley, an employee
&§th° DiViSion; the reason given for the resignation being the proposed

Dlieation by the Civil Service Commission as to lir. Belsley who is employed
s Own Organization, of the provision of the Economy Act which requires

thq

t in
Teductions of personnel, married persons, living with husband or

Ot

Wige
e
& * ®Mloyed in the class o be reduced shall be dismissed before any
: or
Persong eémployed in such class, if such husband or wife is also in the

88
ic
€ of the United States.

Resignation accepted as of the close of
business November 8, 1932.

L Reply to a letter dated October 26, 1932, from the Federal Reserve .
0t ot 2
Philadelphia with regard to the application of the Berks County r

Syate

m
nmt * Which has been under consideration by the Board. The reply stated
th

)
Boarg is deferring action on the application pending receipt of the

Reading, Pennsylvania, for membership in the Federal Reserve 4

g
% op
the 4 examination of the trust company, suggested by the Board which
Qgeng 1
£ S%ated could be made on or about November 15, 1932, together with
S2ent
' S Tecommendation as to the action to be taken by the Board.

Approved.
I
Stter to the Federal Reserve Agent at New York referring to the

o
Yoy, : T the "president and Directors of the lenhattan Company", New
ity
]

Ney York, for a reorganization of that company and its affiliated




=B
j'ust““ltions, which plan includes an application to the Federal Reserve
Boud °n behalf of the company for membership in the Federal Reserve System.
o letter Stated that the Board does not feel that the examinations as of
H&reh 4 and yarch 9, 1932, of the Bank of llanhattan Trust Company and the

te
I'Qational Acceptance Bank, Incorporated, the principal institutions in-

Yolvsd
' are sufficiently recent to provide a satisfactory basis for con-

8ide
: Sration op the company's application, and that the Board, in order that
t g

¥ haye the benefit of current information which will reflect as nearly

Pry
: ®ticable what will be the condition of the Manhattan Company as the
Ssuy
of its Teorganization, will require current examinations of the Bank
of M
£ tan Trust Company and the International Acceptance Bank, Incorpora-
8q

' ag
fn Well as of the assets of the llanhattan Company, to be participated
b

e ) al
the he Federal reserve agent's department. The letter also referred to

(;QmphOlding by the Manhattan Company of the stock of the County Trust
sid:':;t\v{hite Plains, New York, and the Corning Trust Company and the Narth
vigq the Bank, both of Corning, New York, and suggested that the agent
op s € Company of the Board's recent ruling regarding the acquisition
Cony, o 8nother bank by a State member institution, so that the lianhattan
oy 8ive due consideration to this aspect of the questions involved
2 e Out the proposed reorganization.
Approved.

Vi I Connection with the above, lir. Hamlin raised the question as to
Moy the

& Boarq may legally refuse a request made by a State member bank,
T Qg
ndy

Qequ tlons of membership prescribed by the Board, for permission to

lrg Stock iy

g

another banking institution, unless the Board has

t1y
® information that the acquisition will impair the condition of
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the
ure
s hasing institution or violate some provision of law; also, whether

ﬂ&n
a
State member bank purchases the stock of another bank, without obtain-

lng ty
® Board's permission under its conditions of membership, the Board has

Wthop
- 1ty to take any action in the matter when the purchase does not impair
be ¢

0

ndition of the institution or violate some provision of law.

After a brief discussion, the Secretary was auth-
Orized to discuss the matter with the Board's counsel
and to request him to prepare a memorandum on the sub-
Jeet for the consideration of the members of the Board.

1 Letter to the governors and Federal reserve agents of all Federal
eserv
e
banks transmitting a program for the meeting of the Board with the
°Vern
0
T8 and Federal reserve agents in Washington on November 14, 1932. ,

The
lett
®T stateq that it is understood that at the conclusion of the Board's

Dl‘ogram
' Which it is hoped will be completed on November 14, the Federal '

reae
Tve
8gents anq governors may, if they so desire, discuss any other sub-

Jeets in
1

Wh

e

Which they are interested, and that at a session on November 15 or
' Tolyg
Wing such discussions, the Board will receive any recommendations 4

ey
the »
‘ederal reserve agents or governors may have formulated for its

ldep,
a
8 “on, e lotter also stated that while a general discussion of

Pey

Ay
rg % Policy will take place on lNovember 14 as a part of the Board's

8ray %
lbe ¥ She Board desires that a meeting of the Open liarket Policy Conference

8lq
W
hile the nembers of the conference are in Washington.

Approved.
Te ;
to legraphlc reply to a telegram addressed to Govermor lieyer under
of NO
v
Oy ember 3, 1932, by lr. Robert A. Taft, Chairman of the Hamilton
Wty

Re
publican Executive Committee, Cincinnati, Ohio, protesting against

Qlle
geq
o y dserimination which allows directors of the Federal Reserve Bank

Ork
* %o engage in certain political activities while the directors of
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{b ho Clneinng g branch of the Federal Reserve Bank of Cleveland are barred
froy PWblic indorsement of President Hoover. The reply stated that the Board
% nog Undertaken to bar members of the boards of directors of Federal re-
i banks Or branches thereof in their individual capacity from indorsing
o tleal candidates, The reply also referred to the Board's resolution of
oemmer 23, 1915, which is still in force, and stated that, if Mir. Taft knows
Z&ny activity on the part of any director which contravenes the resolution,

' Boarq Will consider any facts he may desire to submit in respect thereto.

Approved.
: provuRSPOrts of Standing Committee dated November 3, 1932, recommending
| A li Of the following changes in stock at Federal reserve banks:
) EE%E&;%%EELJEEQ;nnﬁunnmJa of Stock: Shares
Mgy oo o, 7.

a
“longT Bank, Story City, Iowa. (Insolvent) 54 ‘ 54

Diatr
i :
) Rﬁunet No, 9 .

N (V. N:gional Bank, Iqegaunee, liichigan.
Irgy Nat;. 8. by Pirst National Bank of Negaunee) 75
Di Onal Bank, Sisseton, S. Dak. (Insolvent) 60 135
Bnit ig;‘: No. 12,
% National Bank, Boise, Idaho. (Insolvent) 270 : 270
Total , 459
Approved.

Thereupon the meeting ad journed.

=2 X }’Xr\ijzAg<.° ¥

Secretary.






