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A meeting of the _xecutive Jomnittee of the Federal Reserve Board

held in 4ashington on Thursday, October 27, 1932, at 12:00 o'clock noon.

PRESENT: Mr. Magee, Presiding
Mr. Hamlin

ller

Mr. L:orrill, Secretary
Mr. LcClelland, Assistant Secretary
Mx. Harrison, Assistant to the Governor
Mr. Smead, Chief, Division of Bank Operations.

Ur. Smead referred to the action of the Doard on Lay 5, 1932, in

4irig the 2ederal reserve banks to pledge Government securities as

e011ateral for
Federal reserve notes when the margin between (a) total cash

l'e8e1"7" and eligible paper and (b) the amount of Federal reserve notes in

iOfla.nd the minimum reserve

than .A00,000,000 for all Federal

diPally

the 
Present

aqba
tantial

l'eleaaea from ear
-mark,

I'Ltede.Y, 
October 25, by

avolciea ye
aterday and the

the ract that the iPederal

required against deposits should be

reserve banks. He stated that, due

to the fact that the Federal Reserve Bank of New York, which at

ldue is pledging no

increase in

Government securities, has experienced a

its cash reserves as a result of gold imports and

the margin fixed by the Board was exceeded on

approximately .1,500,000, an excess was narrowly

.T1103000,000, and on October

ill'eltiolzsly 
sold to the Federal

Ile said that he had
1)eDitty 

Governor Burgess
1144111 

the ',gin of .X00,000,000

that(1red
134111: oraew Yorlz were to make further

margin possibly will be exceeded today; despite

Reserve Bank of New York on October 25 repurchased

26, ::;14,000,000, of Government securities

deserve Bank of Boston under repurchase agree-

discussed the developments in the situation with

of the New York bank, and that in order to keep

result might

some further action might be necessary

be accomplished if the Federal Reserve

purchases of Government securities
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l':31110ther Aderal reserve banks now pledging such securities with their

l'ecleral reserve agents as collateral for 2ederal reserve notes.

After discussion 1:r. Smead was authorized to
telephone Deputy Governor Burgess, stating that he
is doing so with the approval of the Board, and to
suggest to Dr. Burgess that he explain the situation
to the other Federal reserve banks and inform them
that the J'ederal Reserve Bank of /Tow York is willing
to purchase from them such amounts of Government
securities as may be sufficient to bring about any
necessary correction in the situation. nr. Smead
was requested to report to the Board the results
O. his discussion with Dr. Burgess for consideration
at a meeting o2 the Board to be held next weck. It
was pointed out that there will be an opportunity
to review the policy with respect to Pledging
Government securities with the 2ederal reserve agents
at.a meeting of the Open lairket Policy Conference
Which can be called following the joint conference
?f the Board with the Governors and Chairmen which
18 to take place beginning Fovember 14.

Sinead then left the meeting.

Letter to Lir. c. K. Boettcher, Denver, Colorado, stating that the
0e•I'cl has c

arefullY reviewed the additional information submitted in his

lettels c'fl.laY 3, 1932, in connection with his Clayton Act application for

to serve at the same time as a director and officer of the

Irti°n41 Bank and as a director of the International Trust Company,
both or oonve,,

Colorado, that the ioard does not feel that the additional
111:111"1°11 justifies any change in the conclusion tentatively expressed
14 the letter arid

thacre sed to Boettcher under date of April 2, 1932, andt the Board -, 

has, therefore, denied the application. The letter also
t"e(1 that it

Will be necessary for 'Ir. loettcher to resign either as a
cill'ectox, of t,

cs1' the 

benveraNa:: 

::::a:orinica,l Trust Company or as a

and requested him to advise the Board of the

director and officer

4'1°4 twcen 
the matter.
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Approved.

Letter to the 2ederal Reserve Agent at St. Louis replying to his

letter of July 2(5_,
1932, inclosing the Clayton Act application of

Albert L:. Keller for permission to serve as a director of the :rercantile-
Oorule

roe National iank in St. Louis, i_issouri, and as a director of the

tile Commerce Banl. and Trust Company of St. Louis; the Board's letter

l'eeerliinC to the letter addressed to the 2edera1 reserve agent under date

"114reh 17, 1932, regarding the Clayton Aat applications J. ITudd

alla others and stating that the sare considerations referred to in that
letter apply

to the ayolication of Lr. Keller, and that action on the

41)11lication will be deferred pending final determination of the natter re-

terl'ed to in the Board's letters of June 19, and August 19, 1931, with

4g€tZki to the holding of stock of the Eercantile Commerce rational Bank by

thellercantile T/torverce Bank and Trust Comany.

Approved.

Letter
Aea. 

to the 2'ederal aeserve Agent at Chicago referring to.L3 
tent

'ederal Reserve Agent Young's letter of October 4, 1932, with

ee r(1 t th
° --e cancellation of the J'ederal reserve bank stock issued to the

City

-a6ienal 3ank., Lansing, Eldhigan, which institution has been absorbed
bY th

th e - Dital Kational Bank but has not been placed in liquidation or in

°2 a receiver; the reply statin, that the 2ederal Reserve Board

rlth°11t lawful authority at this to authorize the cancellation of

l'e2erve bank stock issued to the 'City lational Bank without the

141-tel'heillg Placed in liouidation or in the hands of a receiver, and re-

c11"1.1' the agent at the end of this year, if in the meantime the bank

lie'all°tlaaced in liquidation or in receivership, to consider the
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Circular letter to

etatiag that the general

eara1ngs and expenses

beQernber, 1922, have been
the 

DttrposeOL 
including

'zietztzetions 
relatinc.,rei,•

'Ized 
instuctions

4t4tenletts 
should be

01111ecti0n with

QIc'eecl ohe cony of

being 
forviarded

L'Irbet 
tulon 

request.

7:';
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Llatter 
further and submit a report to the Board as to whether at that time

the CoMptroller of the Currency should be requested to ammint a receiver
for the bank in order that its Federal reserve bank stock may be canceled.

Approved.

Ilemorandum dated September 12, 1932, fromi:r. Vest, Assistant

C°41leel, stating that the forms of bonds prescribed by the Board for

e4eauti°11 by Federal reserve agents and assistant :Federal reserve agents

he.ve 
be-- -Lcund to be not entirely appropriate for use in the case of

41/P°1ht Ments of new incumbents to these positions, and recommending the
(10.1)tio

n of the revised Cairns attached to the memorandum.

Approved.

the Governors of all Federal reserve banks

instructions governing the preparation of reports

of Jederal reserve banks issued by the Board in

revised effective as of December 1 1932, for

therein instructions issued

to depreciation

since that date, and

allowances, reserves, etc.; the

also indicating the form in which profit and loss

submitted to the Board and the procedure to be followed

certain other end-of-the-year reports. The letter in-

the instructions referred to, and stated that another

to the Federal reserve agent and additional copies

Approved.

Cob, "."Llum dated October 4, 1932, from hr. Chase, Assistant,4zel, wi

th regard to the application filed by Sidney S. FcCumber
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fc)r Permission to some

northern New York Trust

Watertown National Bank

A.cleJTIS ) New York.
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at the sane tile as a director and officer of the

Company of Watertown, New York, as director of the

, and as director of the Farmers National Bank of

A general discussion ensued at the conclusion
of which it was voted to approve the application,
but to advise I. EcCumber that the jederal Reserve
Board is now considering certain general questions
affecting a number of applications and permits issued
under the Clayton Act and that the Board nay make
the permit issued to Er. lIcCumber the subject of
further consideration when it has reached its
decision Ito= these general questions.

Thereupon the neeting adjourned.

4!

airman, Executive _;3--i-64ee.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




