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A Lleetin: of the it.cecutive Committee of the Federal Reserve Board

he'A In .asainaton on Wednesday, October 26, 1932, at 11:10 a.

nr. Magee, Presiding
nr. Hamlin
Mr. Miler

Mr. Morrill, Secretary
Mr. McClelland, Assistant Secretary
Mr. Harrison, Assistant to the Governor

Siems, Federal Reserve 1xaminer.

PREsuaT ALSO: Mr. Georc:e DeCamp, Federal Reserve Agent, Federal
Reserve Bank of Cleveland.

n
'JeCamp presented to the Board an analysis of a report of examin-

ation
the Guardian Trust Company, Cleveland, Ohio, as of February 29,

1932.

4.11eEtt
isi'actori

trtir3t 
company,

(3.1' the 
'present

etatea that

eQ040mies,

'ElQcilint to

that

DeCamP stated that in his ()Pinion the analysis, showing a highly

condition, is a strong indictment of the nanar:ement of the

but that he believes the loan and investment policies, because

condition of the company, will be conservative in the future.

the bank is cooperating in every way in attemotini; to effect

the Otate Banking Department has required the company to

re2erv.ec,

For losses and depreciation and ,„32,000,000 from its surplus

chare o2f established losses, and that if all losses are not

Y adjusted by January 15, 1933, the State Department will re-

::ncurred. DeCamp stated that it is believed

-'°flal charge to the surplus account, in which requironent the

t0 rVO bj: has 

Pany Should 

e'llY action taken against it at this time might have a disturbinr7

given time to work out of its difficulties,

4 the
);en(aral banking situation in Cleveland.

Den
tl4cle P read the recommendation in connection with the analysis

vY hi
as

Chairman and concurred in by the Deputy Chairman of the board
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J-lectors of the bank, and by the Governor, that the 7ederal Reserve 3oara

take ne action in the case at the present time. Er. DeCamo explained, upon

th:.:.t this recommendation is intended as a recommendation to the

11()arci that no action be taken at this tine with regard to the membership of

the GlIrdian Trust Company in the Federal Reserve System.

A general discussion ensued durinc which reference was made to the
1 _
4-u8see incurred by the trust company, the large amount of criticized

' the character and oolicies of the management which are largely

te8P°fleible

14ent of its

ie

1,/26/32
-2-
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zets

for the ,-)resent condition of the trust company, and the impair-

capital, takin,:, into consideration all bond depreciation. The

tion Was raised as

eara to b
ringinC in. Ioney into the institution.

Inatter had not been discussed with the directors by his office or, so
N'ea hs

publicity

a run on the

the 
investment 

Pracbices
e:camination

1114 nt

ital

UtSldQ

Nelltive

°11 th,e

40 1, x. 4s he

othez

Or the

by the State Ban:zing Department,

would

because it was felt that

have a detri:lental effect and might possibly

banil. It was pointed out, however, that on the basis

of the management

which indicates

directors

bank, and

co
rrmittee

were

as shown by the analysis of

certain speculative investments, the

under some resPonsibility to rehabilitate the

that the suggestion could be made, at least to the

of the bank, without the matter being given any publicity

In response to a further inquiry DeCamp stated that,

1,110,J,

the 
discussionb h

Y t40 
repreaentative

to whether the directors have been

the condition

tilan Possibly the

of the report

of the

approached with

r. DeCamp stated that

of the bank has not been disclosed to the

me:lhers of the executive coAdittee, and

of examination with the officers of the

State Banking Department was not partici-
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P"ed in by a rePresentative of the Federal reserve bank.

PUrther discussion developed the consensus of the members present

that in vis;r of all the circumstances, the Board is warranted in deferring

t10
11 in the natter until it has had an opi-,ortunity to carcfully review the

4-3 submitted by Er. JeCamp and that it should have for its information,
it. con

nection with its review, the copy of the report of examination received

the ?ederal reserve agent's

by

office from the Ohio State Banking Department.

'je ara.1) was requested to forward the report of examination to the Tloard,

tetlier with his corraents on phases of the bank's condition which might

e(I.Ltire consideration by the 3oard,

1:r. DeCamp then presented a report of examination as af April 11,

l'''' or the Arst-Central Trust Company, Akron, Ohio, a member institution,

"eDort of examination of the 2irst-Jity Savings Bank, Barberton, Ohio, as

c' 111.gLIat 6, 19,,2, and a copy of an agreement covering the proposed purchase
()1' the 

assets of tile 3arberton institution by the Arst-Central Trust

:(11341111. of .Akron. Ile outlined the circumstances in connection with the
'1'e4ell.i; colitroi _

CoDtizy. 
or the :3arberton institution by the Arst-Central Trust

At the conclusion of the ensuing discussion,

during which 1,r. Vest, Assistant Counsel, joined the
meeting, Er. Do Camp was requested to submit a formal
letter concerning the proposed transaction, together
1.7ith his recommendation as to what action, if any,
811°111(1 be taken by the Board in connection therewith.

''ersnce was then made to a letter received from fr. Strater,r

z4c1
° the ?ederal Reserve Bank of Cleveland under date of October 24:,

that, in connection with the activities of the Banking and

41 0
orzlittee of the Fourth Federal Reserve District, the Federalb

114c1 eMployed temporarily a number of extra people in accordance
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With  the 
-Prov is ions of the bank's personnel classification plan, and re-

cIlle2tilk; approval of the salaries fixed by the executive committee at the

ta Of 000 per annum for Er. Earle E. I:artin who has been temporarily

413110inted Publicity Manager for the Banking and Industrial Comittee, and
at the

rate of .:;3,000 per annum for 1.7r. Harry K. Hauck, who has been

tel4Por
annointed Office LianFiger for the Share-the-•.lork movement.

A general discussion ensued, at the conclusion
Of which Er. DeCamp was requested to furnish the
Board with detailed informt ion as to the extra en-
Ployees engaged in accordance with the personnel
classification plan of the bank; a complete state-
ment of the reasons which, in the ()Pinion of the
board of directors or executive committee of the
bank, justified the empleyramt of these people and,
Particularly, of I:essrs. 1:artin and Hauck; and in-
J:ormation as to whether any compensation has been
Paid, to Lessrs. ::artin and Hauch, who appear to have
oeen employed on June 21, 1932, and September 21,
1932, respectively.

Llesars. DeCamp, Siems, and Vest then left the meeting.

144 laller expressed the opinion that the Federal reserve bank has
40 „

),eatar 
interest in the Share-the--Jork movement than any other corporation

a
ituated and should not be called upon to pay the salary of444 k

e and he moved that the salary fixed by the executive committee for

tlIck be 
disapproved.

After discussion, Lx. Idler's motion was laid
on the table pending receipt of the additional in-

ion renuested of 1:is. Decamp.

117:iwiae3h:ugigse:tne:a::::gLtro.n,Sie:as be requested to discuss with I r.

the trust department ofQ141z0.1a4 1,ruat company of clovo:::d:ondition of the

th,4t h 
Secretary's Note: Ia.. Slams later

e was 

via,z3 
advised by 7:r. DeCazip that no exanitination of the trust

°Nye..levi 42 of 1„eb::a:: c2:71:::: with the examination of the Guardian Trust

and no recent information regarding the
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eordition of the depart-iont is available.

The Committee then considered and acted upon the following matters:

Letters dated October 13 and 20, from the Secretary oC the

aeserve Bank of New York, and telegrams dated October 14, 1932,

the jeeretary of the -,?ederal Reserve Bank of Atlanta and the Chairman

°I' the 2ederal Reserve Bank of Dallas, October 19, 1932, from the Chairmen
o the

ederal Reserve Banks of Boston, 'Philadelphia and St. Louis, October
ZO, 

1932, from the Chairman of the federal Reserve Bank of San francisco,

arIcl October 22, 1932, from the Secretary of the iederal Reserve Bank of
ICeZEIEis

City,

4te8 2.4• tted 110 changes were made in the banks' existing schedules of rates
o1
'clisec4nt and ourchase.

Without objection, noted with approval.

TeleCraPhie reply, approved by five members of the Board on October

4' 1932' to 4 telegram of that date from the Governor of the Federal 1{e-

8• 1/2 of Boston stating that the advance made to the Peoples National

()• Ilthbridge,:assaehusetts, in accordance with the provisions of

-4t1c3I1  of the federal Reserve Act, now outstanding in the amount of‘:35 
'COO 

has not been repaid and no demand for payment has been made, stating
h

t-e4le htts been very little change in the situation which occasionad the

all advising that at meetings of the boards of directors on the

66134 recolz1end1n8 that the advance be continued without demand for
14h1e/Ite

that the Board interposes no objection to the

Of trie ta,tti o.L, 3 ila; per advanceum,anddin the aquint outstanding, with interest at the

tha:t 14 
the

payable on demand. The reply further stated

?itil.11). 
thirt

elrent the advance is not repaid nor demand for payment made

y days 
froia October 24,, the natter should again be presented to
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the 7,,
—alba With a statement of the conditions which, in the opinion of the

,
Jus'lfY continuance of the advance without demand for payment.

Approved.

Telegraohic reply, approved by five members of the Board on October

34) tn- a tel egram dated October 13, 1932, from Deputy Governor bounds of the

"ILL 4e5erve 13ank of New York requesting authority for an additional ad-

ve*Ace at0 the rational Bank in :.amaroneck, New York, in accordance with
tZje

0:: section 10(b) of the Tederal Reserve Act, in the amount of
y40,000, 20.0 

a Period of ninety days, at a rate of 5 1/2 per annum, and on
te seeuzity 02 1:doccilaneous collateral notes, unsecured notes and mortgages

71itae' of at least 25; Deputy Governor Rounds stating that the pur-

e 
Qf the loan is

to remove a like amount of notes securing an eltiible

Pap er advance the makers of which have gone into bankruptcy. The

stated that the Board authorizes the advance subject to the terms and

141tioris recomiended, on the assurution that the exigent circumstances

2ounds' tele ;ram of August 22, 1_9'32, still exist.

Approved.

Tele al)hic reply, approved by five members of the Board on October

-) 6° a telegram of that date from Deputy Governor Rounds of tJ

11:1t 11"er'lle Bank of New York, requesting authority for a further advancetO 

Viai0484t1411t4 National Bank, Atlanta, hew York, in accordance with the nro-

o 
section 10(b) of the Federal Reserve Act, as amended, in the

e°1°141t
or for a

11(1 the
-eCILrity of miscellaneous domestic bonds with a margin of at

4440tr' DePUty Uovernor Rounds stating that the farmers in that section

a°17ingthe their crops, which is resulting in an extension of loans and

.a.wal of deposits from the national bank. The reply stated that

period of ninety days, at a rate of 5 1/2f, per annum,
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the r-3°ard authorizes the advance subject to the terms and conditions recom-

raended.

Approved.

Tele graphic reply, approved by five members of the Board on October

22) to
a vele gran dated October 21, 1932, from Deputy Governor Rounds of

the
al ileserve 'Bank of New York, requesting authority for an advance,

ecal'dance with the provisions of section 10(b) of the federal Reserve

'let) t
° the PeTham National Bank, 7-)elham, New York, in the amount of

k00
"vu' IV-0 a period of ninety days, with interest at the rate of 5 1/27;

De."111111.11, and on the security or custeners' collateral notes with a marcin

'31' at lea2t 2,5 ; Deputy Governor Rounds stating that the bank has suffered

4eePa°G in deDosits add will have to meet a heavy
13111 

'7.hich 

municipal withdrawal

will be .tet with tho Proceeds of this advance. The reply
tataa that the 3oard authorizes the advance subject to the terms and con-

cilL*ties 
recoiziended.

Approved.

Telegl'aPhic reply, apProved by five members of the Board on October

21 t° 4 letter dated October 20, 1232, from Deputy Governor Johns of the

'11 Reserve Dank of Atlanta, requesting authority for an advance in

()1'(11111ce with the provisions of section 10(b) of the Federal Reserve Act,

1711'at rational Bank of Commerce, Tarpon Sprin7,s, Florida, in the
ta°1111t Of 1.€3

for a period of six months, with interest at the rate of

I)
and on the security o2 bills receivable ag„;regating

)491.42.

' DePuty Governor Johns' letter outlining the exceptional and
et

l'retirastances Living rise to the application for the advance. The

*t°c1 that the Federal Reserve Board authorizes the advance subject
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arms and conditions recon:ended.

Approved.

Teleaphic reply to a telegram dated October 24, 1932, from. Deputy

(710V0r.,

-wun(1s of the Aderal Reserve Bank of New York, requesting author-

to Purchase from the Letuchen National Bank, Lietuchen, New Jersey,

'451713° ef ta:: notes of the Borough of Iletuchen. The reply stated that the

4€11'(1 authorizes the )urchase with the understanding that the notes meet all

l'ec1411'elnent5 of the loard's Regulation E except as to the Population of the

1"141 • laulicipality and that the anount of notes offered exceeds 25) of the
toul
-" warrants of the municipality outstandins.

Approved.

Letter to the Acting Comptroller of the Currency, approved by three

• CIY-e the Board on October 19, 1932, stating that in accordance with

'flaendation contained in the Acting Comptroller's letter of October

13' 1'332' the :?ederal Jeserve Board has approved a salary at the rate of

annuia for Lational Bank 2xaminer Lysle S. Burk, assigned to the

Pederal 
Reserve 

District.
Approved.

or Ilea° Llellierandum dated October 17, 1932, from the Director of the Division

t. Etl*ch and Statistics, stating thatidss Beatrice Bulla and 'Ass Helen
tiaaori

14, 1 erVleYoes in that division, Have been seriously ill and recommend-

1%%, ecll be granted a leave of absence with Day on account of illness

te

44)(1 Lot to exceed thirty days, in addition to the thirty days leave
:3111• 1y

anted by the Board in cases of illness.

Approved.
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Letter to the Chairman of the Federal Reserve Bank of Dallas,

IljP1)1.°ved by three members of the Board on October 14, 1932, statinC that

te
-"ara approves a salary at the rate of ;.200 per month for Lr. J. Floyd

°1°118e,440 has been appointed to the appraised Position of special repro-

e tati •
-ve in the insolvent banks department of the bank.

lett
datea October 11, 1932, from the Federal Reserve Agent at New York

lie':°11titte that the First National Bank

liewport, New York, and the First National Bank, Sodus, New York,
1:111e

°eel-, continuously deficient
aix co

naecui;tve months.

.,Illation 
contained

l'ee°14nellaa4.ion,

cle/14(111e4cie3,

Colaptroller cifte:pi

title

Approved.

ileplY, approved by three members of the Board on October 19, to a

in Lianaroneck, New York, the National

in their required reserves for a period of

The reply stated that the Board has considered the

in the agent's letter and, in accordance with his

will take no action at this tile relative to these reserve

Other than to forward a copy of the agent's letter to the

the Currency for the information of his office. The

4130 requezted that the agent advise the Board, within a reasonabl

) to Whether the banks referred to have restored and are maintainin7;

eclui/'ed reserves.

ilelay, approved by three
4tt aated 

October 13, 1932 from the Federal ileserve Agent at Philadel-

:::::11:1::0:the First National Bank, Darby, Pennsylvania, has been

4"Iltive moriths 
in its re uired reserves for a 'period of six con-

.

kr,q 14 cteeord Twhier:::y stated that inance th

Approved.

members of the Board on October 25, to a

view of the information submitted

agent's recommendation, the Board will take no
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aetl°11 in the matter at this ti_-e other than to forward a copy of the

.e'srlt's letter to the Acting Comptroller of the Currency for the information

or his °Cfice and to call his attention to the agent's staterent re,;arding

the '1118-6eLlent of the b 1: with the suggestion that he consider whether

"e138 Call be taLen to bring about an improvement therein. The letter also

eclileatea the agent to advise the Board, within a reasonable time, as to

17hetiler 
the bank continues to maintain its reserves, 'ahich have been

nt silice the first of October.

Approved.

Letter to the 2edera1 Reserve Agent at Chicago, approved by three

14eIrlhea of the Board on October 25, referring to Assistant redoral Reserve

7°1111V letter of October 13, 1932, advisin7, that the 7irst National

4111z, 
r:ottpelier, Indiana, was continuously deficient in its recuired re-

el're2 411ring the period of seven months ended April 15, 1932, and that

t44t aate the reserves of the bank have been sufficient for only five

-11tati°4 Poriods. The reply stated that in view of the information sub-

111)01t1 a*Ild- in accordance with the recona.endation of the agent's office, the

will take no action in the :latter at this time other than to forward
c)11:Y or La.. Young's letter to the Acting Comptroller of the Currency for

111r(5411ation of his office. The reply also requested that the agent

4(111'4e the Bc'ard, within a reasonable time, whether the bank has restored

kkab

el'vea to the recuired amount and whether such reserves are being
ly

Approved.

Lett, to the 2 ederal Aeserve Agent at Chicago, approved by three

r the Board on October 19, with regard to Assistant Federal Reserve
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--unZ's letter of October 11, 1932, r(norting that the First National

41114) /41 Harpe, Illinois, has been continuously deficient in its required

l'eservos for aix 
months. The Board's letter stated that in view of the

iliforIliation submitted, and the recomnendation of the agent's office, the

13c3a-l'a. will take no action in the matter at this tine other than to forward

j 0J I.. rounr-'s letter to the Acting Comptroller of the Currency for

the
1 °111111tion or his office. The letter also requested that the agent

.chrise the Board, within a reasonable time, as to whether the bank has

and is maintainin,, its required reserves.

Approved.

Letter to the federal Reserve Agent at Chicago, approved by three

tietlbers8 °I' the Board on October 20, with regard to Assistant federal Reserve

11t71.°1111gte letter of October 13, 1932, advising that the Peoples Savinss

'4e4k) C°°N)rsville, Ldchigan, was continuously deficient in its required

durin the period July 31, 1031, to April 1, 1932. The Board's

43ttel' 8te:ted that in view of the infornation contained in correspondence

l'ecebred 
fzola the federal reserve agent's office, the Board will take no

:71(3:4 ill the matter of the reserve deficiencies of the member banl:, pending

—Le °Iite°111e of its efforts to reorganize.
kP'4114 

The letter also requested theThe

the Board of the results accomplished by

Approved.

the bank in this

tatab Lett€'1' to the Federal Reserve Agent at Chicago, anDroved by five

o
the Board on October 25, with regard to Assistant Federal Reserve

ti4:,:tl gte letter of October 13, 1032, reporting that the first National

Little rtoelz,
Iowa, has been continuously deficient in its required

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



352
4/26/32 -12-

reeerve5 
since 1:arch 15, 1932. The reply stated that in accordance with the

recorzendation of the agent's office, the Board will take no action in the

"ter at this time other than to forward a copy of Young's letter to
the A 4..

C'tlflr,
Comptroller of the Currency for the information of his office.

The
also requested advice as to whether the ueficiencies in the bank's

reSeInr
es are the result of a wilful disregard of the requirements of the law

whet

Reply, approved

letter 
dEtted October

Dort inc that

in
cief.'icient

NzIternber

her the bank has restored and is naintaining its required reserves.

Approved.

by three menbers of the Board on October 17, to a

"e' tile Board is foniarding a copy of the agent's letter to the Acting

C°1111)tt°11e1' of the Currency for consideration and such

(141e'1)13toPiate in

the Board, within a reasonable tine, as to whether the bank has

teetered 
and is naintaininG

lettux,

aatea Gctober le-, 1932, from the Federal Reserve Agent at San Fran.-
0 r

tko 1k41, 7:rting that the First rational Bank, Paul, Idaho, has been contin-

ueleicnt in its required reserves since October 1, 1031, except theezezIre

71)11tation period ending February 29, 1932. The reply stated that
,AQ a

ih 411Ce with the agent's recommendation the Board will take no action,

lot*. 'Itttter at this tine other than to forward a copy of the agent's•

'et to

3, 1932, from the federal Reserve Agent at Dallas re-

the First rational Bank, Channing, Texas, was continuously

its reciuired reserves during the period of six months ending

154 1932. The reply stated that in view of the infornation sub-

the premises.

its

action as he nay

The letter also requested thut the agent

reserves.required

Approved.

RePlY, approved by three members of the Board on October 25, to a

the 
;toting Comptroller of the Currency for the infonnation of his
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The reply also requested that the agent advise the Board, within
e. 
reasonable

ita required

time, as to whether the bani: ha

reserves.

restored and is maintaining

Approved.

Letter to the Acting Comptroller of the Currency, apProved by three

8 of the Board on October 13, 1932, referring to the representation

or tile ;
-erehants iatjonal Bank in Plattsburg, 7ork, that it will be

ita'Assible, during the present unsettled conditions, for the bank to in-
ee

its capital in accordance with the condition imposed by the Board at
the 

tirae it g ited authority

tectirl-] that the noard

l'eell3t or another

ei(1 rellie8ting

of

114ti°4a1

stl, t4re

'71t4 zeao(act

:34' 114'11 84bra1ttect

the ba2117..

to the national bank to exercise trust powers;

previously deferred action on the matter pending

report of examination, which was made on ally 22, 1M2;

that, upon receipt of a reply from the directors of the

to a letter addressed to than by the Acting Comptroller of the

rec-;ard to the desirability of strengthening the capital

the bank, he advise the Board as to the attitude of the directors

'to the proposed increase in the bank's capital accounts ani what

ais officep-:oposes to make in the event that any action taken

by the directors does not Provide a satisfactory rehabilita-

Approved.

Lett ,r to the President of the Union National Bank of Cadiz, Ohio,

bY three
ItIvenbers of the Board on October :30, 1932, transnittin7

6e showing that the national batfc. has duly surrendered its rir:ht
ta 

O4 

C 1)1/t''1'Itricler the v

Capacities trust
e

and is no longer authorized to exercise 

of section 11(k) of the ?ederal Reserve Act;
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to

ILL` with letters to the Federal Reserve Agent at Cleveland, and the

-Acting Camptroller of the Currency, also apDroved by three members of the
toexa 021

October 20, advising of the issuaLce of the certificate above

lbel*er--ced to.

413 JR.+,
'Federal Reserve Agent at Cleveland has recommended that the right

Qttlie blank to exercise trust powers be terminated, and that pursuant to

the zequest idade by the Board on April 22, 1932, the Acting Comptroller of

rency had advised that the bank has been discharged or otherwise

l'elievera of its duties as fiduciary.

Approved.

Letter to the ;1irst 'rational 3ank-Detroit, Detroit, 7 -ichigan,

'ved bY three members of the Board on October 25, 193, inclosing a

showin- the authority of the bank to exercise, in its new name,
the

tI*11-8t P°17ers Previously granted to it under the title 2irst Tayne National

)34111" ot Detroit.

The Assistant Secretary re')orted for the record that the

Approved.

RePlY, a)Draved by three members of the Board on October 25, to a

letter a

111 the voluntary notice, filed under date of October 19, 1932, by thD
Cletit

Bank and Trust Company, Chicajo, Illinois, o its intention

vd,t4(travi from 
membership in the _.ederal Reserve System with the request

,f

tIlat it be oerMitted to withdraw from membership iiaLediately. The reply
Od

in vie-J of the agent's recomnendation and the fact that the

1-41:4110:1. :las discontinued the business of deposit and discount, the -,oar

117Elived the usual requirement of six months notice so as to nermit tha

t°.1-thcirac7 from membership imediately.

Approved.

ated October 19, 1932, from the Federal Reserve Agent at Chicago
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Reply, approved by three members of the Board on October 25, to a

dated October 20, 1952, from the Acting Comptroller of the Currency

°C)ard to the application of the Wyoming National Bank, Casper, Wyoming,

l'°11)err1ission to reduce its capital stock from :250,000 to 200,000. The

zeDlv 110ted the conclusion reached by the Comptroller's of:ice not to

"vve the aoolication at this tine.

Approved.

members of the Board on October 25, to a

3..tt°1' dated October 3, 1952, fron the Federal Reserve Agent at Dallas

tl'Ea81:11ttillg the ao-elication of the I-ational 3ank of _fort San Houston, San

t°111°) Texas, for a reduction in its required reserves from 105 to of

(1e4411 clePosits;  the reply stated that in accordance with the agent's

Z'eQ°1'lzelidati0n the Board grants permission to the national bank, effective
/11111 ze2,rve

aomutation period beginning on Wednesday, roverfJer 2,

the reduced reserve, it being understood that such permission is

1111ject to revoca-Gion by the Federal Reserve Board at

%1°Dz1ate notice to the member

Approved.

Ileze

Reply, a-p)roved by five

any tine after

TeleCraDls- 11e reply, approved by three members of the Board on October

IrTe An,

t/le lialidelaS of the Federal Reserve Bank of Kansas City, transmitting

l'11)Dliction of the Fidelity Savings State Bank, Topeka, ICansas, for

13e111114e104 to r
ediscount oaner acquired from certain =member banks listed111 t4

‘) "to
v' -Letter and telegram dated October 22, 1932, from Assistant 7ederal

e 
aD)lication; the reason given for the application bei/1 that its

d.
Nt, (1e1)°81te maize it necessary for the member bank to borrow at the

ht.til 44d that the great bulk of its loans and discounts cone to it

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1,i2Gh2
-10-

t°1111 its country nonmember bank correspondents. The reply stated that the

356

toara
authorizes the Kansas City bank, in its discretion, for a period of six

111°"118 froM October 24, 1932, to rediscount for the 2idelity Savincp State
fleal,r

xopeka, 
Kansas, pood and elij.ble paper acc_uired fram or bearing the

'Lti‘e or indorsement of the nonmember banks listed in the apjlication.
The z,

'-=)1Y also stated tilat it is the opinion of the Board that no such paper
should

be rediscounted for the raember bank until it has first utilized all
other

Pe.Der in its oortfolio which is eliible and acceptable to the Federal
I serve

Lianl: for rediscount.

lett,

Approved.

Reply, approved by four members of the Board on October 20, to a

r dated
trailaraittin

Gr
alting

°r 111,40

ztc)el:

October 4

a request

Annuities

, 1932, from the Federal Reserve Agent at Philadelphia,

of the Pennsylvania Company for Insurances on Lives

,2hiladelphia, Pennsylvania, for permission to

3. bank in Ardmore, Pennsylvania, and to acquire all of the capital

'3 itution exceT)t directors' qualifying shares. The reply
%ea that,

the Board does not look with favor upon the acquisition

bY 11°Lber bank of stock in another bank or trust comany, it has given

e°118idertion to all of the facts involved in the present case, and,

°11 ba8ie 02 such facts and in view of the provision of Section 9 of the

Reserve 4ct which forbids a LieiLber bank to retain its me-bership in

t4'4ciel:'(41 Ileserve System if it establishes a branch beyond the city, tam

in which the Parent bank is situated, the Board does not feel that

4 ea, 1Y grant the Pennsylvania Company

Arlaluities 

for Insurances on Lives an

the 

d

Or

InaY 
denied the recuest.

w4ile

permission for which it has applied, and has

The reply further stated that the acquisition
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ew 
c'wnerehip by member banks of substantially all of the capital stock or

a b
located beyond the limits of the city in which such bard: is situated

Would have Practically the same

halal: beyond the limits of the

trary to the spirit and Purpose

erea 
Reervo Act referred to.

Paerrl
btira

kent
-"cuerte letter of September 29, 1932, relative to thi_, action of the

'41(1 Trust Company, Cleveland, Ohio, a member, in acquiring for

licNide44
s"J-0/1 the

bez.
assets of the Peoples Savings Bank,

411(1 az'lln1111,G its deposit and loan liabilities.
atatea that,

.4z8 Bank,

effect as the establishment of a branch of

city in which it is located and would be

of the provision of section 0 of the

Approved.

Letter to the Federal Reserve Agent at Cleveland, approved by three

°f the Board on October 25, with regard to Assistant 7ederal Reserve

Lorain, Ohio, a nonmen-

The Board's letter

in the absence of a classification of the assets of the Peoples

of
'e31̀13-t in any material chanCe
'r'l-A.11.1r or in the scope

t' 
of the

',:eneral condition under

the 2ederal Reserve Board,

ue. will defer until after the next examination of the Cleveland

Collmany 
consideration

ileaerve System.

kerA-„er8 or

Aptil 6he Board on October 20, 1932, referring to the absorption on

' 19329 Of the Dundee State Savings Bank, a nonmember, by the TTonroe

44k$ member, both of Dundee, ilichigan, and stating that it appears

the ouestion whether the transaction will

in the general character of the assets of the

functions exercised by it within the meaning

which it was admitted to membership in the

Approved.

357

in accordance with the agent's

Letter
to the Federal Reserve Agent at Chicago, approved by three
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'fl'Qa the information submitted by the Federal reserve agent that the trans-

"ti0
31 11a3 of an emergency nature and that it did not result in any material

in

kletiona

the general character of the assets of, or in the scope of the

exercised by, the meA)er institution within the meaning of the

elleral condition under which it was admitted to membership in the Federal

ilaezve System,

4° objectie" to

and that the Federal

the transaction.

Reserve Board, therefore, interposes

The letter also referred to the highly

411aatisfactory 
condition of the mel.;ber bank and requested the agent to keep

ele
8e touch with the situation and arrange for participation in the next

.11ti", keeping the Doard advised of any developments in the institution

tdile interim.

Letter to the

Ikribera o2 the 
Board

eht 
7Coung's letter

th

Approved.

Federal Reserve Agent at Chicago, approved by three

on October 20, with regard to Assistant Federal Reserve

of October 1, 1962, advising that on September 19, 1932,

e 3•Iringe 
deposit liability

C%PlaalY, 
::Ishawaka, Indiana, a

411(iTruat 
aatioany, outh Bend,

Igent 
stating that

ec4Illination of the =Libor

t114°-tioll has resulted
he 

SoUth 13end

tirae
ZIG

4
-Otter to

ater 
receipt

of the Lishawaka St. Joseph Loan and Trust

nonmember, was assumed by the St. Joseph Loan

Indiana, a member; the Assistant Federal

arrangements are being made for an independent

trust company in order to determine whether the

in any change in the

institution or in the scope

Of its admission to membership

the 2ederal

of the

reserve

report
Gr the 

,111(32,,ion whether

general character of the assets

of the functions exercised by

in the Federal Reserve 3ystera.

agent stated that the Board will defer,

of the proposed examination, its considera-

the transaction has resulted in any material
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character of the bank's assets or in the scoPe of the functions

it within the meaning of the general condition of membership

trust co i sub act

Approved.

Letter to the 2ederal leserve Agent at l'hiladelPhia, approved by

ee ueers of bho Board on October 21, 1932, referring to criminal

I'llegillarities involving certain employees of the Peoples Savings and Trust

C°141PanY of. 
ranticolze, Pennsylvania,

bet7een the Department of Justice

t°tIdisposition of the natter.

statezent ontained in the inclosed correspondence that the persons in-

17(*le in these

Q11(1 l'ecillested

l'aQts
are

the

Irregularities

and

and

inclosing

the United

copies

States

of corres3ondence

Attorney relative

The Board's letter called attention to

are still in the employ of the menber bank,

the agent to communicate with the bank and to ask that, if the

a3 stated in the report made to the Board by the a .ent

banl:

c't the weii7„..,0
aervice.

consider the question whether it is advisable

of the bank and its

on liarch 2,

in the interest

employees to retain these persons in its

The letter also requested the agent to keep in touch with the

111111er inform the Board of the action taken.

lett-er a

Approved.

ilePlY, approved by three members of the Board on October 25, to a

e'ted October 11, 1932, from the Federal Reserve Agent at Philadel-ka

1\1111i3hil-Q; additional information regarding the irregularities referredto

,orrtc)

ilahanoy city, Pennsylvania,
til t Qs the ir

regularities referred totliat

th
e of report of examination of the Lerchants Banking Trust

as of :ay 21, 1932. The reply stated

occurred nore than three :ears a:o so

Pr°eecution would be barred by the statute of limitations, the Board
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1811ot 
reporting them to the Attorney General and tb agent need not report

them
t° the local United States attorney. The reply further stated that the

Ile'arcl desires to receive special reports on all matters of this character
1.18

1)12°141)tlY as possible regardless of whether or not the agent thinks

150ecuti °n could or should be undertaken, not only to enable the Board to

—11181-aeration to the question involved, but also because such matters
have

ilaPortant bearing upon the manaL;auent of the member banks.

Approved.

Vanderbilt, New York City, New York., 4pprovedLetter tol,:r. Cornelius

bYtaIree 
nenbers of the Board on October 25, 19'62, with regard to the

Qlayten Act 
application filed

W The 
Chase ITational

—11tl'al 
Hanover

atalea that

IpelTait 
previously ranted

1;)el'It is not 
necessary.

by him for permission to serve as a director

of the City of New York and as a director of the

Bank and Trust Company, New York City. The 19.oard's letter

Vanderbilt's services in these capacities are covered by a

'igerilv2; 
certain 

c;enoral
13e11:11te Under the Clayton
1)er/Ilit the subject of further
1%4 theae 

aerlerea cue

by the Board and that in. the circuustances a ne7

The letter also stated that the Board is now con-

Letter to

cov
erinhi

1111.1tidelphia., 
Perinsylvania$

1111441elphia, 
pennsylvania

'11411 1?1°Ilacts The letter

questions affecting a number of applications and

Act

service

tions.

and that the Board nay make Ur. Vanderbilt's

consideration when it has reached its decision

Approved.

Iohn Gribbel, Philadelphia, Pennsylvania, inclosinc;

as a director of the Real Estate Trust Company,

as a director of the Philadelphia National Bank,

and as a director of the :Exchange National Bank,

stated that the Board is now considering certain
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geteral Westions affecting a number of applications and -permits under the

ClcLYt°11 Act and may make the permit issued to Tr. Gribbel the subject of
Az.ver—

consideration when it has reached its decision upon these general

f21i]j

Approved.

Le.022 ,GO the LR3vernor of the Federal Reserve

4Pr°11ed by Our members of the Board on October 25,
to 1.0.
'4118 ZTanted by the bark under the provisions of

°-SI‘ 8 O. •
-"loll' 13 of the Federal Aeserve Act, as amended,

00114)

tIlt it •
18 assumed from the information contained in the revised schedules

Bank of Lew York,

1932, with reference

the third paragraph

to Scaramelli and

In
corporated, and to S. Shuff's Sons, Incornorated, and stating

-shed the Board covering these loans that the parties
all

ih the schedules

ih
dorsement

Etkl 
that the loans

.'cialities by the
141'4 The 

letter
Ilk[t or liew

1414'cl Para

04

and

were

whose names are

as, indorsers and guarantors signed the combination

guaranty contained in the printed form of note used,

not secured unless the combination indorsements and

same parties constitute security within the meaning of the

requested

York makes any

aph of section

to 
beiric indorsed

tio4 of the bank in

indorsed

that in the future whenever the ':L!'ederal Reserve

advance or corvitment under the provisions of the

13 of the Federal Reserve Act, it require that in

the paper discounted be otherwise secured to the

some manner other than by guaranties of the

the paper.

apl)
roved

l'4ttet 
clEttea 

October 3,
44e1"ve 

41:1,;e/it at 
°level

Approved.

by three merloers of the Board on October 25, to a

1932, from nr. I. B. Anderson, Assistant 2ederal

and, raising a question as to the Payment of 2ederal
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t44 O• n certain firearms proposed to be purchased
(7.r 

leveland. The reply outlined the provisions

84 the tax is payable by the seller, sales

11" e• 4eraPt from the tax.

-22--

362

by the 'Federal Reserve lar%

of the law and stated that,

to the :ederal reserve banks are

Approved.

Letter to the Governor of the 7ederal Reserve Bank of Richmond,

1"led by three members o2 the Board on October 20, 1932, statinc; that
14 A
'4CCOZA

‘4/1Ce with the request of the board of directors of the Richmond

transmitted in Deputy Governor
the 

,ederal 
Reserve Board has

.°111t7le Denalty theretofore

4134 t• h4t the 2ederal Reserve Bank
At or 

progressive penalties 2or

Qb 4111111 the consent of the 'll'ederal Reserve

ao,

1-Ite Ban
the

harat

13'''lk-/-tztaeht,

as
e)1Y 

statea
44t4otizea
1114 be tiade

114rieti it. I Tay

t°1)1Y also 
requested

r te

Deple's letter of October 13, 1932,

discontinued, as of October 1, 193:1., the pro-

in effect in the 2ifth :federal Reserve District,

of Richmond should not resume the assess-

continued deficiencies without first

Approved.

Board.

, 1,111c reply, approved by three members of the Board on October

"t° letter dated October 18, 1932, from the Governor of the _federal

of Atlanta advising of approval by the executive corrnittee of

4 proposed exchange, by the Havana Agency with the Cuban Treasury

or currency for Cuban gold coin within a limit of 44O0,000, and

tO 
Whether the Board has any objection to the transaction. The

that the Board interposes no objection to the arrangements

by the

11-nder

executive committee, it being understood that the exchange

Practically the

1931,

same terms and conditions as governed the

of cold coin of the United States for Cuban gold coin.

that the Board be furnished promptly with a copy
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of t

C contract or agreement covering the pronosed transaction.

Approved.

Oetober „
to a telegram dated October 20, 1932, from the Chairman of the

Reserve Bank of Chicago raising the question as to how the name of
e.
ealldidate for election as a Class 3 director of the bank, who had re-

subseauent to his nomination that his nae be withdrawn, and whose

4°121144tion had been withdrawn by some but not all of the nominating bnnT:s,
11()414

 be shown on the ballot form. The reply suggested that, if the nman
Of 

the.ominee referred to has not been withdrawn by all banks which

4°41riliteci hi- prior to the ti_e when it is necessary to list the candidates,
tile

instead of including the lam of the nominee with other

°44414iate8' aPPend a note or statement to the list of candidates explain-

as to the nomination, the nominee's request for withdrawal
c)r 

1:4'om consideration, and the withdrawal thereof by SOMB of the

be'111:e Itich 
nominated him.

to.

'1 letter dated October 13, 1932, from the Governor of the Federal Reserve

411 Olbl-inricaOolis, with regard to the authority of the regional agricul-

t- 

el'eclit corporations created by the Reconstruction Finance Corporation

Nilee°1111t Paper with Federal reserve banks. The reply stated that such

are authorized under the law to discount with the Reconstruction

:111:

00

C°r1)°r tion, the Federal reserve banks, and the Federal intermediate

a,11,1 It blQ18'a1 Paper that they acquire which is eligible for such purpose,

it ie assumed that the corporations, before requesting the Federal

Approved.

aePlY, approved by four members of the Board on October 25, 1032,
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t'e8e1'7e bakto rediscount their paper, will consult with the Reconstruction

Pillance Corporation and also will utilize their authority to rediscount with

the 2e(leral intermediate credit banks. The letter also stated that in the

"t that it should become desirable for the 2ederal reserve banks to re_

Liee°1111t Paper for these corporations there are a nunber of questions to be

364

eide red with a view to obtaining some uniformity of policy and procedure

44)11 the1,e - A,ueral reserve banks in acceptinL; such paper for rediscount. The

fur tiler
letter

view
4 the 2ederal Aeserve Board that if and when the 2ederal reserve banks

stated, in response to a specific inquiry, that it is the

ea%
--quezted to rediscount paper for the regional agricultural credit

c°11-)orations the offering in each case should be liade to the Federal reserve
1)44.1c ot 

the district in which the head office of the offering corporation is
1°Q t
, e(I 4111es2 ecentional circunstances are Presented which might render it

e411°  to follow sot e other course of Procedure.

Approved.

Letter to iLr. George H. Dieter, 'Palmetto fish and Oyster Company,0

South Carolina, approved by three members of the Board on October

1*9) 132, replying to his letter of Septenber 15, 1932, to the AttorneY

UC 
nitedlit11. regard to a check drawn by his companyIDoli 

the 
Pirat EationalStBaatrile: of Spartanburg, South Carolina. The letter to

ezfedri 
thisrnerItoilis 

correspondence with the Federal Reserve Bank of

matter and stated that the Board is unable to add

.111t111-11(3 ill fUrther

te'ke4111) with 

explanation thereof, although it is assumed that he has

the receiver(1 1 of the First Lational Bank the ratter of riling

the amount owin-,clit , to his comany by the bank at the time 132 its

including the amount of

(7+

the check in question.
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Approved.

Letter to the Governors of all Federal reserve barks, approved by

Inerlhers of the Board on October 15, 1932, inclosing a copy of a letter
kted

Qeptenber 13, 1932, from Deputy Governor 7orthin57ton of the Federal -2,e-

EI/**748ank of Kansas City, together with a copy of a memorandum prepared by

2 rice

Or.,?ice

°Z the

Of the Board's counsel, relating

InsPeetor concerning the shipment

to an inquiry made by a Post

by express by the Kansas City bank

daily transcript of the account of the Treasurer of the United
44q 

certain cash letters which

bY mail rather than express.

e°1111ezP°11a4noe is PeinL; forwarded
With -14,

- 'Ale request that they advise

olt 141.4tTaation regarding similar incidents.

the

tatee

inspector feels should Perhaps have been

The Board's letter stated that the

to the Governors for their information and

the Board in case they have any camnents

Approved.

Letter to the Governors of all Federal reserve banks, approved by

till'24Merabers the -3oard on October 20,
letter 

l_arch 16, 
1925, (x-4290) wit:4m

reserve. b ranks for -e andor the :30ara
that it cannot

1\41:42 bY way Of 
dOnatiOnS

related
lette-1' 3tated that in

been 
noted

(11'

D%1Ze,it:3, 
and

17°41(1 40t

authorize

1932, referAng to the Board's

regard to the expenditures of

educational work, and to the Position

ezpenditures of Federal reserve bank

to further purposes, no natter how worthy, which

to the conduct of the affairs of the banks. The

reviewing the expenses of the Federal reserve banks

that in a number of instances expenses have been incurred

testimonials and floral offerings, for the purchase of

for other similar Purposes; that ordinarily such expenditures

to bear any reasonably direct relationship to the conduct of

24 of the Federal reserve banks; and that, accordingly, it is the
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viva Of the Board that the banks should not make such expenditures.

letar requested that if in a particular case

it 14 believed that an expenditure of this general character would be ad-

7411te°118 from the standuoint of the proper conduct of the business of the

l'ectaral 
reserve bar0; a statement of

exl)ellditurs, With the reason therefor, should be submitted

c°11aideration. The letter also reque

the Board with a list of all associations,

t"Illich membership dues

any., together
ewers.

or for

The

some special reason

the amount and nature of the Proposed

to the Board for

ted the Federal reserve banks to

clubs, societies, etc.,

or donations are being paid by the banks and

with a statement showing what the membership

Approved.

le 
IlePlY, approved by four members of the Board on October 25,

ttel' dated October 18, 1932, from the Federal Reserve Agent at Boston as

alill'111̀111 or the Federal Reserve Agents' Conference, inclosing a tentative
1311 or topics to be discussed by the Federal reserve agents at the

thCorQi

Meetin- .in Washington. The reply stated that the Board will pre-

1)41'e the Program_ for its meeting with

11el% 14, 1932, which may
'4Qsio4,4 

include

'ederal reserve agents,the,

'°/101usion of the Board's

ir they so desire,

0 e

131'oram to which they

the

some

governors and

of the topics

with the understanding,

program the governors and

to a

agents beginning on

suggested by the

of course, that at

agents may also

any of the other matters not included on the

nay wish to give consideration.

Ellleci attention to the first topic

al-Lrti3a with regard to the policy

The reply

on the tentative program submitted

and procedure which should govern

rIlt-41.° in granting permits under the provisions

1° interlocking directorates and to the discussion

of the Clayton Act

of that matter
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at the conference of Counsel for all 7ederal

11' and stated that it WaS contemplated that the discussion at the conference

or 
Counsel would be solely for the purpose

114141re of the nuestions involved so that they night advise the respective

l''ederal 
reserve agents more fully,

()z reaching any conclusions thereon, and that consequently they took no

action on the natter.

reserve bank's on October 10 and

of informing counsel as to the

and not for the Purpose of expressing any

Approved.

Letter dated October 17, 1932, from the office of the Secretary

theAderal 
Advisory Council,

7141 be 
ileict in Washington on

the topics which the

stating that the next meeting of the Council

2riday, November 18, 1932, and requesting a

Board desires the Council to discuss at that

roted.

Reports of Standing Comnittee dated October 17, 20, 21 ande,
aetAing 

approval of the following Changes in stock at Tederal

,11,1eations_for ORIGIHNT. Stock: Shares

2,1, 1932,

reserve

209

35

72

,,-1,rst list 
tonal Bli 

 
 Tennessee.ationa1 

, in Bristol,
Homestead, Tlorl

4,4.1,,i,----.4 • ,*
of Lartinsville, Indiana.

''ftet lo, 9

Bank 
Trust 

Company,''''ell 
Qlaire, 

';risconsin.i

188
21

35

72

zt1.4t. -1-1-
1.°11a1 Bank in Pleasanton, Texas. 18

Total
18
334
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A_Zlications for ADDITIONAL Stock:
No. 12.

BeTh'llcrust  Cgompany, 6al(1 Lake City,

illie4tions for SURRIIIDEA of Stock:,ict
rot 

Ilatioual Bank, Georgetown, Kentucky.
(1)ecrease in surplus)

bistrict 1To.
at 

tatioLal Bank-, Lidland,(becrease in surplus) 
hryland.

)i•otrict
r ..L.0. G.
a'.tion.al Dank, Enterprise, Alabama. (Insolvent)

t(11,. and- Arst National Bank, Nashville, Tennesee.
taj by American National Bank)

(Ire'Trici City liaticnal Bank, Sohnson City, Term.
by Hamilton National Bank)

uistrict

"'aPido rational Bank, Cedar Rapids,; Iowa.bs, by '-erchants National Bank'6°1/leo &tate 3an::, Imlay City:
olvent)

ior170-3---. '3ardwell, Kentucky. (Insolvent)

17
atione,,13ank, Monroe, Washin,ston- (V.L.Abs.N01  -Ma'st ional Bank of Monroe)'r ea

1 
State B 

nat 
Washington.Iai'113°3-vent) "

1110)arl,41

Approved.

1k1 aDorov.,
Of the following Clayton Act applications:

ttrie  
6 

L. ::achen, for perraission to serve at the some
'8 director and officer of the Angio Ga' lifornia National

-Srancisco, California, and as director of the J'ir t
139,11k of Oakland, California..

B.
ilder, for permission to serve at the same time

11esa-;:(31* or the l'arouette National Bank, Ilinneanolis,
i-.Ii.liza,eazois llindais,dirrL ta.director andofficer of the UniverLity State

Utah.

Shares 

6

24

16

120

3,150

300 

510

39

33

13

90 

368

24

16

3,570

549

33

108
Total

1101)01,4,
'3 of Standing Corraittee dated. October 14 and 19,

4,300

1932, recom-

Approved.
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Thereuponthe eetin adjourned.
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