)

4 neeting of the Lxecutive Committee of the Federal Reserve Board
Va8 helq in
14 in Washington on Wednesday, October 26, 1932, at 11:10 a. m.
PRESENT: Mr. Magee, Presiding
lir. Hamlin
kr. Hiller

Ir, llorrill, Secretary

lir. kicClelland, Assistant Secretary

lir. Harrison, Assistant to the Governor
lir. Siems, Federal Reserve lIixaminer.

PRESENT ALSO: Mr., George DeCamp, Federal Reserve Agent, IFederal
Reserve Bank of Cleveland.

It
N Dec&mp presented to the Board an analysis of a report of examin-

aty
P the Guar

1oy dian Trust Company, Cleveland, Ohio, as of February 29,
2,

L,
Decamp stated that in his opinion the analysis, showing a highly

Qtisf
ac
% vory condition, is a strong indictment of the management of the

¥ eo
I
& Pany, pyy that he believes the loan and investment policies, because

9 Dres

®nt condition of the company, will be conservative in the future.
A%ed thay
Qeonmnies

Hest
the bank is cooperating in every way in attempting to effect

» that the State Banking Department has required the company to

Rgq Yor losses and depreciation and $2,000,000 from its surplus
“nt to chal‘@e

Of'T established losses, and that if all losses are not

Sai
iafaetOril
Wiy ¥ adjusted by Jamary 15, 1933, the State Department will re-

addy 4
}%der 1tiona) charge to the surplus account, in which requirement the
Se
the Ve bank has concurred. lMr. DeCamp stated that it is believed
Con
Pany should be given time to work out of its difficulties,

s :
St 8¢tion taxen against it at this time might have a disturbing
on

the 8enera)
}Tfr
* D
deb ®Camp Tead the recommendation in connection with the analysis
in
i &s

banking situation in Cleveland.

Ch&irman and concurred in by the Deputy Chairman of the board
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5 d‘11"5’0‘{'-03:-:3 of the bank, and by the Governor, that the Federal Reserve Board

«:akex“’action in the case at the present time. Iir. DeCamp explained, upon
llquiry, that this recommendation is intended as a recormendation to the
ard that B0 action be taken at this time with regard to the membership of
® Guargiay Trust Company in the Federal Reserve System.

A general discussion ensued during which reference was made to the
a:i:sloises incurred by the trust company, the large amount of criticized
resp%; he character and policies of the management which are largely

ible for the present condition of the trust company, and the impair-

Teny,
of i
ts Capital, taking into consideration all bond depreciation. The

on .

[K i Was Taised as to whether the directors have been approached with
q g brin

th

15
matte :
£ T had not been discussed with the directors by his office or, so
q
S he kney,

)

ging new money into the institution. 1ir. DeCamp stated that

by the State Banking Department, because it was felt that

reﬂul ¢ity would have a detrimental effect and might possibly
op 4 Tun on the bankk, It was pointed out, however, that on the basis

9 iHVQ
1\ SWent practices of the management as shown by the analysis of
eDOrt

of e
% “nination which indicates certain speculative investments, the
8emg

ng H
Qapit 'and directors were under some responsibility to rehabilitate the

of
he bank, and that the suggestion could be made, at least to the

& 8 fay In response to a further inquiry lir. DeCamp stated that,
1 as

e kne\q t} 24 .
ireeto » the condition of the bank has not been disclosed to the
T

9 of ,
thgy th ez than possibly the mombers of the executive cormittee, and
&

is
b&m‘: by “Ussion of the report of examination with the officers of the
th

9.
®Presentative of the State Banking Department was not partici-
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Date
4 in by a representative of the Federal reserve bank.

Mrther discussion developed the consensus of the members present

thay

» An viey of all the circumstances, the Board is warranted in deferring

qetioy in the matter until it has had an opportunity to carefully review the
Alysig Submitteq by lIr. DeCamp and that it should have for its information,
°°ml8t.‘.tion with its review, the copy of the report of examination received

¥ the
- Pedera) reserve agent's office from the Ohio State Banking Department.

+ De
CamD Was requested to forward the report of examination to the Board,
%ethg
A ¥ With his corments on phases of the bank's condition which might
®quipg
Sonsideration by the Board.

193, - 2, Decamp then presented a report of examination as of April 11,
aa of
the First-Central Trust Company, Akron, Ohio, a member institution,

T
op ::::f examination of the #irst-City Savings Bank, Barberton, Ohio, as
O the - 8, 1932, and a copy of an agreement covering the proposed purchase
Cqmpany S8%s of the Barborton institution by the First-Central Trust
°f Mlron. He outlined the circumstances in conmection with the

Dl'e
aant °°ntr01 e

c%p the Barberton institution by the First-Central Trust
Say,

At the conclusion of the ensuing discussion,
during whieh 1r. Vest, Assistant Counsel, joined the
meeting’ lir, DeCamp was requested to submit a formal
l?ttel‘ concerning the proposed transaction, together
71th his recommendation as to what action, if any,
Should be taken by the Board in commection therewith.

Rep
Srence was then made to a letter received from lr. Strater,
of %
he Pedera) Reserve Bank of Cleveland under date of October 24,

' Stagy
ne> "
- th&t. in connection with the activities of the Banking and

x'eae COI!mu_ttee of the Fourth Federal Reserve District, the Federal

e ban];
:
haq employed temporarily a number of extra people in accordance
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With
the DProvisions of the bank's personnel classification plan, and re-

q\leat
Ing approval of the salaries fixed by the executive committee at the

r&te of &
¥ 6,000 per annum for Lire Earle L. llartin who has been temporarily

Wdoin
ted Publicity Lianager for the Banking and Industrial Committee, and

a} the
Tate of 33,000 per anmum for lir. Harry K. Hauck, who has been

temp
0
r&rily 8ppointed Office lanager for the Share-the-lork movement.

A general discussion ensued, at the conclusion
Of which lir., DeCamp was requested to furnish the
Board with detailed information as to the extra em-
Ployees engaged in accordance with the personnel
Classification plan of the bank; a complete state-
ment of the reasons which, in the opinion of the
board of directors or executive committee of the
bank, justified the employment of these people and,
Particularly, of Licssrs. llartin and Hauck; and in-
formtion as to whether any compensation has been
Paid to lliessrs. lartin and Hauck, who appear to have
been employed on June 21, 1932, and September 21,
1932, respectively.
Yessrs, DeCamp, Siems, and Vest then left the meeting.
% liz, iller expressed the opinion that the Federal reserve bank has
gl'eater

3
imilal‘ly situag
H&u . a%ed and should not be called upon to pay the salary of Iir.

interest in the Share-the-Work movement than any other corporation

] and h
‘ ® moved that the salary fixed by the executive committee for
gk
he disapproved.
After discussion, Ir. liiller's motion was laid

gg the table pending receipt of the additional in-
Tmation requested of lir. DeCamm.

wia
S Suggested that Ir. Siems be requested to discuss with lLir.

! Whije :
thg N he is iy Washington, the condition of the trust department of
arq

NWOrted

that
%D%ﬁn he was advised by lir. DeCamp that no examination of the trust
en

lan
Trugt Company of Cleveland. Secretary's Hote: IMr. Siems later

wa,
. S made in eonnection with the examination of the Guardian Trust

a3 of Feb :
Tuary 29, 1932, and no recent information regarding the
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Qondi
ton of the department is available.
The Comnittee then considered and acted upon the following matters:
Letters dated October 13 and 20, 1952, from the Secretary of the

Feder
al,
Reserve Bank of New York, and telegrams dated October 14, 1932,

Trop
the g
Seeretary of the Federal Reserve Bank of Atlanta and the Chairman
of th
e
: ®deral Reserve Bank of Dallas, October 19, 1932, from the Chairmen

% tha x
e W
o ederal Reserve Banks of Boston, Philadelphia and St. Louis, October
» 1935
» from the Chairman of the Federal Reserve Bank of San Francisco,

g g
Qtob
Ra °r 22, 1932, from the Secretary of the Federal Reserve Bank of
Sas g
ity’ all advising that at meetings of the boards of directors on the
a
ted no changes were made in the banks' existing schedules of rates

o g4
S¢
W% and purchase.

Without objection, noted with approval.
Te :
2 legl‘aphlc reply, approved by five members of the Board on Octoher

' 1939
ey » to g telegram of that date from the Governor of the Federal Re-
® Ban.
* °f Boston stating that the advance made to the Peoples National

ot South
bridge, llassachusetts, in accordance with the provisions of

aeeti
on
A 10(b) op 4

8 he Federal Reserve Act, now outstanding in the amount of
1000

y hg
th&t 8 not been repaid and no demand for payment has been made, stating

Sre
quqn hag been very little change in the situation which occasiorned the
Ce

yment, ang raconnnending that the advance be continued without demand for
°°nt1n °nc':he Teply stated that the Board interposes no objection to the

Tty o & °f the advance in the amount outstanding, with interest at the
thﬁt 1/2’75 ber annum, and payable on demand. The reply further stated

e
‘ithin e¥ent the advance is not repaid nor demand for payment made

T
Y days from October 24, the matter should again be presented to
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the 3

0 :

d with a statement of the conditions which, in the opinion of the
h \
ank, Justip ; i i o

¥ continuance of the advance without demand for payment.
Approved.
Telegraphic reply, approved by five members of the Board on October

e ;
» %o 4 :
Yelegran dated October 13, 1932, from Deputy Governor Hounds of the

Pege
Tal ; .
% HReserve Bank of New York requesting authority for an additiocnal ad-
Qnee t
0 o 5
*he First National Bank in liamaroneck, New York, in accordance with

°§r0v1
8lons of section 10(b) of the Federal Reserve Act, in the amount of

0,000

» Tor a period of ninety days, at a rate of 5 1/2% per annum, and on
® geq
urg :
wiﬂl ty of miscellaneous collateral notes, unsecured notes and mortgages
Qmar.
8in of at least 25%; Deputy Governor Rounds stating that the pur-

°F th .
N ® loan is to remove a like amount of notes securing an eligible

Teia) :

Daper advance the makers of which have gone into bankruptey. The
V stag

e

d that the Board authorizes the advance subject to the terms ard

tiOng
qﬁse reeommended, on the assumtion that the exigent circumstances
ribed
in 11 ‘
% Ir. Rounds* telezram of August 22, 1932, still exist.

Approved.

Tele - 5
14,19 graphic reply, approved by five members of the Board on October
32

» %0 a o) :
&memu. elegram of that date from Deputy Govermor Rounds of the
Yo TVe Bank of New York, requesting authority for a further advance

the

4%

v lant& Nati 0 l e SO

1&i°n nal Bank, Atlanta, liew York, in accordance with the pro-
8 gp

{86
Loy ¢tion 10(b) of the Federal Reserve Act, as amended, in the

A

4 :

< 1000, for a period of ninety days, at a rate of 5 1/27 per annum,
t

N Badiis
la@t25 Curity of miseellaneous domestic bonds with a margin of at
74
Q

®i Dep :
g oy Puty Governor Rounds stating that the farmers in that section

mOV'in e
€ Their crops, which is resulting in an extension of loans and

)
withql.am

°f deposits from the national bank. The reply stated that
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W Boarq authori
Tendeq,

zes the advance subject to the terms and conditions recom-

Approved.

Telearaphic reply, approved by five members of the Board on October

<2, %6 a tute

th gram dated October 21, 1932, from Deputy Governor Rounds of
hj Federal Reserve Bank of New York, requesting authority for an advance,
Act§°°°rdance With the provisions of section 10(b) of the Federal Reserve
iﬂo; ;0 it Pelham National Bank, Pelham, New York, in the amount of
90, for a period of ninety days, with interest at the rate of 5 1/2%

Dep
annur
» And on the gsecurity of customers' collateral notes with a margin

of a4
leg .
2 25753 Deputy Governor Rounds stating that the bank has suffered

Seepg
ge i
in deposits and will have to meet a heavy municipal withdrawal

2 4 of
whi :
e hich wi11 pe met with the proceeds of this advance. The reply

8
®d that the RBo .
4 Soard authorizes the advance subject to the terms and con-

L
th recomnended.

Approved.
Tel
2 ®graphic reply, approved by five members of the Board on October

%4 e
Bbde Tter dated October 20, 1932, from Deputy Governor Johns of the

by
al Resewe B 3] : = i 2
Qmm ank of Atlanta, requesting authority for an advance in

I
&nce
to With the provisions of section 10(b) of the Mederal Reserve Act,
e Fir
8t N
oy, National Bank of Commerce, Tarpon Springs, Florida, in the
op .\l
51A¥, iy 8’800» for a period of six months, with interest at the rate of
© Dep
annyn
:091
042-
kaﬁnt ' Deputy Governor Johns' letter outlining the exceptional and
e

)

» and on the security of bills receivable aggregating

To
“mly Wstances giving rise to the application for the advance. The

Stag,
q
*hat the Federal Reserve Doard authorizes the advance sub ject
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%o the terms and conditions recomrended.
Approved.

Telesraphic reply to a telegram dated October 24, 1932, from Deputy
Yernop Rounds of the Federal Reserve Bank of New York, requesting author-
W to Purchase from the lietuchen National Bank, Metuchen, New Jersey,
55,700 °f %ax notes of the Borough of Metuchen. The reply stated that the
oarg Quthorizes the purchase with the understanding that the notes meet all
1amﬁmements of the Board's Regulation I except as to the population of the
toi;?g Mnicipality and that the amount of notes offered exceeds 255 of the

Marrants of the mnicipality outstanding.
Approved.
Letter to the Acting Comptroller of the Currency, approved by three
the :ra °f the Board on October 19, 1932, stating that in accordance with
eommendation contained in the Acting Compiroller's letter of October

B, 1
) 932’ the ;

& Federal Reserve Board has approved a salary at the rate of

000 b
er
Sey annum for liational Bank Examiner Lysle S. Burk, assigned to the
ent

h p
®deral Reserve District.

Approved.

L
Sorandun dated October 17, 1932, from the Director of the Division

°h ang Statistics, stating that liiss Beatrice Bulla and lliss Helen
1ngthat. ®loyees in that division, have been seriously ill and recommend-
ﬁm ach be granted a leave of absence with pay on account of illness

kg&n& riod R0t to exceed thirty days, in addition to the thirty days leave
W 8ranteq 1,

Y the Board in cases of illness,

Approved.
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Letter to the Chairman of the Federal Reserve Bank of Dallas,
Wproveq by three merbers of the Board on October 14, 1932, stating that
e Boarg approves a salary at the rate of $200 per month for Ixr. J. Floyd
LoU86 g hag been appointed to the appraised position of special repre-
8
*ntative in the insolvent banks department of the bank.

Approved.
Reply, approved by three members of the Board on October 19, to a

ettey q
ated October 11, 1932, from the Federal Reserve Agent at llew York

I‘Spol.t '
in 3
€ that the First National Bank in liamaroneck, New York, the National

Of He’Wp ort 1T > 1 a2 -, : o T,
» llew York, and the First National Bank, Sodus, New York,

Ve
been contin Fals : : g ¢
iy uously deficient in their required reserves for a period of

Conggay -
i Cutive months. The reply stated that the Board has considered the
Q

That{
" OR contained in the agent's letter and, in accordance with his
Qmm&
ngd I
del ation; Will take no action at this time relative to these reserve

UQUen a4
oty %188, other than to forward a copy of the agent's letter to the

g (o :
ey Wiroller of the Currency for the information of his office. The

¥ alg
0
ty Tequested that the agent advise the Board, within a reasonable
8
]

as 4
e © whether the banks referred to have restored and are maintaining

Te
Wireq reserves.

Approved.

Re ;
Ply, approved by three members of the Board on October 25, to a

Son € that the First National Bank, Darby, Pennsylvania, has been

g
e 2 T TR £ 5
Soyy . nt in its required reserves for a period of six con-
¢ m
Qnths.

” 4

The reply stated that in view of the information submitted

Q¢

Cop :
dance With the agent's recommendation, the Board will take no
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&otion :
‘R the matter at this time other then to Torward a copy of the
agent 's
Letter to the Acting Comptroller of the Currency for the information

of hig :
0ffice ang to call his attention to the agent's staterent regarding

the
Tnay,
Agement of the bank with the suggestion that he consider whether

Steps
(4} b
T be taken to bring about an improvement therein. The letter also

Teque
8te
o d the agent to advise the Board, within a reasonable time, as to
Sthep )
. e banik continues to maintain its reserves, which have been

Suftie
lent Since the first of October.

Approved.

L :
®%er to the Tederal Reserve Agent at Chicago, approved by three

Tory
8rg of
i the Board on October 25, referring to Assistant Federal Reserve
entg Young'

B&nk 8 letter of October 13, 1932, advising that the First National
-’ I.‘ 2

Ontnal
" Peller, Indiana, was continuously deficient in its recuired re-

°8 duy
™ ing the period of seven months ended April 15, 1932, and that
Ce

thay
QM@ date the reserves of the bank have been sufficient for only five
utation PeTiods

gy The reply stated that in view of the information sub-
&4

» ang
in accordance with the recommendation of the agent's office, the

Qay,
q Will t&ka
a Do action in the matter at this time other than to forward

Co
i i Lir, Yo '
th ung's letter to the Acting Comptroller of the Currency for

ot ¢
nfol.nntion o

Yig T his office. The reply also requested that the agent
€ the oard

A4 » Within a reasonable time, whether the bank has restored
8
reserVGB 5 :

0

the required amount and whether such reserves are being

rl‘eht

Approved.

et
T %o the Federal Reserve Agent at Chicago, approved by three

91‘3

© Board on October 19, with regard to Assistant Federal Reserve
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Agen

: Toung g letter of October 11, 1932, reporting that the FFirst National
Bay)

f Harpe, Illinois, has been continuously deficient in its required
1\383

*V88 for six months. The Board's letter stated that in view of the
lugop

mtion Submitted, and the recommendation of the agent's office, the

oanlwill take no action in the matter at this time other than to forward
ljopy OF Iir, Young's letter to the Acting Comptroller of the Currency for
ade;$r°rm&tion of his office. The letter also requested that the agent
h:ise e Board’ within a reasonable time, as to whether the bank has
Phoreq A0d is maintaining its required reserves.
Approved.

Letter 4o the Tederal Reserve Agent at Chicago, approved by three

mhers .
°f the Board on October 20, with regard to Assistant Federal Reserve
fut v :
¢} ’
3 ungrg letter of October 13, 1932, advising that the Peoples Savings

y» Co A :
oPersvilye, Liichigan, was continuously deficient in its required

O during g,

]ﬁtt period July 31, 1931, to April 1, 1932, The Board's

or gy
¥ Ated that in view of the information contained in correspondence
e
lveq fron the

Ry Federal reserve agent's office, the Board will take no
on
in the matt

the er of the reserve deficiencies of the member bank, pending
°utco
Q&m. o up its efforts to reorganize. The letter also requested the
¢
o] a i
Qvige the Board of the results accomplished by the bank in this

dil‘ecticm.

Aporoved.

et :
Mm%e °T %o the Federal Reserve Agent at Chicago, approved by five
Ty of :
Ag%m 1 Board on October 25, with regard to Assistant Federal Reserve
YQun '
R 8's letter of october 13, 1932, reporting that the First National
) Little ROcl

t, Iowa, has been continuously deficient in its required
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-1 /
Tesge :
Tves 8ince llarch 15, 1932. The reply stated that in accordance with the

I‘Eeomnend X
8tion of the agent's office, the Board will take no action in the

Matye
T at thig time other than to forward a copy of lr. Young's letter to

b Actih@ Comptroller of the Currency for the information of his office.
4 elmply also requested advice as to whether the deficiencies in the bamnk's
eservSs are the result of a wilful disregard of the requirements of the law
2 Vhsther the bank has restored and is maintaining its required reserves.
Approved.
Reply, approved by three members of the Board on October 17, to a

lﬁtt
er
dateq Oetober 3, 1932, from the Federal Reserve Agent at Dallas re-

DOrti
n
€ that the First National Bank, Channing, Texas, was continuously

4
afieient %
Sg

required reserves during the period of six months ending

Dhemy
¢ :
T 15, 1932, The reply stated that in view of the infomation sub-

ity
&q
the Boarq is forvarding a copy of the agent's letter to the Acting

¢
othPOller of tn & i ¢ 1
e e Currency for consideration and such action as he may

Appy
x %Priate in the premises. The letter also requested that the agent

ady
1sg the B

at » Within a reasonable time, as to whether the bank has
Ql‘ed
nd 1s maintaining its required reserves.
Approved.

Re
1ett Ply, approved by three members of the Board on October 25, to a

Sr
dated OCtOb

e er 14, 1932, from the Federal Reserve Agent at San Fran-
iﬂeo

TeDort
TUng that the First National Bank, Paul, Idaho, has been contin-

uQu
Ay 4
8f103 "
Yoy “elent in y4g required reserves since October 1, 1931, except the
Q
- QmPUtation period ending Pebruary 29, 1932. The reply stated that
Co

an o
hlth G wity the agent's recommendation the Board will take no action
8
hig

tt :
1@tter °F at this time other than to forward a copy of the agent's

0.4
Re 4cting Comptroller of the Currency for the infomation of his
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Ofiae
* ‘The reply also requested that the agent advise the Board, within

Teag
Onable time, as to whether the bank has restored and is maintaining

it
g Tequireq reserves.

Approved.
Letter to the Acting Comptroller of the Currency, approved by three

herg
°f the Board on October 18, 1932, referring to the representation

S i R
®Tchants National Bank in Plattsburg, llew York, that it will be

g
"ble, quring tne

. present unsettled conditions, for the bank %o in-
Te

aae it
# 8 capital in accordance with the condition imposed by the Board at
e %
me
“ it g@ranted authority to the national bank to exercise trust powers;
&tin,, #
t
S Shat the Board previously deferred action on the matter pending

reeei
Dt o
£ another report of examination, which was made on July 22, 1%2;

Tequeg

ting that, upon receipt of a reply from the directors of the
®Ral bayy,
Qll‘re

Taty
To a letter addressed to them by the Acting Comptroller of the
Bthm::i;W1th Tegard to the desirability of strengthening the capital

Wi Teg e bank, he advise the Board as to the attitude of the directors
e Peet 4o the proposed increase in the bank's capital accounts ard what

UIrS
ment ;
op 8 his office proposes to make in the event that any action taken

a0 gy
Titteq by the directors does not provide a satisfactory rehabilita-

g
the y
ank,

Approved.

ett
®T %0 the President of the Union National Bank of Cadiz, Ohio,

y >
Sergy ¥hree menbors of the Board on October 20, 1932, trenamitting
Tieay
tQQQt f shOWing that the national bank has duly surrendered its right
i

nfi -
mhers duci&ry capacities and is no longer authorized to exercise trust

Ungen
the Provisions of section 11l(k) of the Federal Reserve Act;
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%8ether With letters to the Federal Reserve Agent at Cleveland, and the
Oting Comptroller of the Currency, also approved by three members of the
T on October 20, advising of the issuance of the certificate above
rererred %0, The Assistant Secretary reported for the record that the
Asaistant Federal Reserve Agent at Cleveland has recommended that the right
°f the bank 4o exercise trust powers be terminated, and that pursuant to
® Toquest, made by the Board on April 22, 1932, the Acting Comptroller of
CurrenCY had advised that the bank has been discharged or otherwise
8
Heveq op 1% duties as fiduciary.

Approved.

!D Letter to the First National Bank-Detroit, Detroit, Michigan,

PDrov
e
S by three members of the Board on October 25, 1932, inclosing a

LRSS
ate Showing the authority of the bank to exercise, in its new name,
' trust Do

Sany

®rs previously granted to it under the title Iirst Wayne National
of Detroit,

Approved.

R
lﬁtt Ply, approved by three members of the Board on October 25, to a

a
% teq October 19, 1932, from the Federal Reserve Agent at Chicago
losing the vh
to
Withdr
umt W Trom membership in the Federal Reserve System with the request
1ty
e

luntary notice, filed under date of October 19, 1932, by the

Re
Public Bank and Trust Cormany, Chicago, Illinois, of its intention

Stay, Pemitted to withdraw from membership immediately. The reply
; 4ty
a
‘ sty % in View of the agent's recommendation and the fact that the
tuti
Q
% has discontinued the business of deposit and discount, the Board

le 8q
the usual requirement of six months notice so as to permit the

0 w
Wit
hdray from membership irmediately.

Approved.
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Reply, approved by three members of the Board on October 25, to a
Siter
dateq October 20, 1932, from the Acting Comptroller of the Currency

With
°8ard to the application of the Wyoming National Bank, Casper, Vyoming,

Top
Dermigs :
8sion to reduce its capital stock from 5250,000 to $200,000. The

T
awﬂy "9%ed the conclusion reached by the Comptroller's office not to
Pzove the aoplication at this time.
Approved.
et Reply, approved by five members of the Board on October 25, to a
o dateq October 3, 1932, from the Federal Reserve Agent at Dallas

ity
ing the application of the National Bank of Fort Sam Houston, San

ton'
1o, m
» Te o . T ; . ,
%48, for a reduction in its required reserves from 10% to 7% of

enang
de ;
Posits; the reply stated that in accordance with the agent's

Qmmendat ion th

the Teserye : ; - . T : e
to computation period begimning on Wednesday, November 2, 1932,

¢ Board grants permission to the national bank, effective

Sy 1 the Teduced reserve, it being understood that such permission is
Je

et to
Tevocation by the TFederal Reserve Board at any time after

Wop
Oppj,
8%e notice to the member bank.

Approved.

el ;
S€raphig Treply, approved by three members of the Board on October
b

ette .
Ihae ter ang telegram dated October 22, 1932, from Assistant Tederal

8. ]
& A@ent IIGAd L $ i i
he ams of the TFederal Reserve Bank of Kansas City, transmitting
&DDlieati

De °n of the Fidelity Savings State Bank, Topeka, Kansas, for

83§
on ¢
0 5
In Tediscount vaper acquired from certain nommerber banks listed

Lo ca s . = T .
tlon- the reason given for the application being that its

depg
8
1ts Make it necessary for the member bank to borrow at the

bank
and that the great bulk of its loans and discounts come to it
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thrg
IV
gh itg country nonmember bank correspondents. The reply stated that the

Bo
Ard g .
W¥horizes the Kansas City bank, in its diseretion, for a period of six

Tonthg
Irom October 24, 1952, to rediscount for the Fidelity Savings State

Bany .
i ¢ -
! *CPeka, Kansas, good and eligible paper accuired from or bearing the

Sgnaty,
. ¥® or indorsement of the nommember banks listed in the application.
8 g
Ply also stated thet it is the opinion of the Board that no such paper
ah()uld
be Tediscounted for the merber bank until it has first utilized all

&
Paper in its portfolio which is eligible and acceptable to the Federal

I‘eae
Tve
bank for rediscount.

Approved.

Reply, approved by four members of the Board on Oectober 20, to a

Sttep
d
e Ated Octobher 4, 1932, from the TFederal Reserve Agent at Philadelphia,
anamit
t :
ng o Tequest of the Pennsylvania Company for Insurances on Lives

Grang

g Ing Annuities, Philadelphia, Pennsylvenia, for permission to
Anyz,

Stq 8 bank in Ardmore, Pennsylvania, and to acquire all of the capital
e

- ofs
uch institution except directors' qualifying shares. The reply

at&tsq that

by X » ¥hile the Board does not look with favor upon the acquisition

Tery
er ¥ ‘
Qh“ful bank ot stock in another bank or trust company, it has given
Con, St
°5th siderdtlon to all of the facts involved in the present case, and,
® bagy
8
Tedgy, T such facts and in view of the provision of Section 9 of the

Reserve Act

the which forbids a member bank to retain its membership in

Fe d

Op vill
1t°

ex‘al I
?eserve System if it establishes a branch beyond the city, town

98¢ ip .
% Which the parent bank is situated, the Board does not feel that

De
Grh“in *1ly grant the Pennsylvania Company for Insurances on Lives and
8

U}
ities the permission for which it has applied, and has

QQQQ
rq in
gly

dengeq the request. ‘fhe reply further stated that the acquisition
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¥y o M
ang OMmership by member banks of substantially all of the capital stock of
* bk 100ateq beyond the limits of the city in which such bank is situated
WNnd.have Practically the same effect as the establishment of a branch of
Bum1bank beyond the limits of the eity in which it is located and would be

Qontr
8
TV to the spirit and purpose of the provision of section 9 of the Fed-
eral pac
Reservo Aet referred to.
Approved.

Letter to the Federal Reserve Agent at Cleveland, approved by three

Nemh g
TS
°f the Board on October 25, with regard to Assistant Federal Reserve

Aeent Fletcher' : & : d
8 letter of September 29, 1932, relative to the action of the

Cle
Veland :
L o Corpany, Cleveland, Ohio, a member, in acquiring for
Widay
; io
iy U the assets of the Peoples Savings Bank, Lorain, Ohio, a nonmen-

ri

ang g ,

Sy Ssuming its deposit and loan liabilities. The Board's letter
a ;
s In the absence of a classification of the assets of the Peoples

s&vi
Ngs
Bank, the Fede i v 25
ral Reserve Board, in accordance with the agent's

l‘ee
ommeqd
ndg 3
tlon, wily defer until after the next examination of the Cleveland

¥ g
Rt -
’ému_ ey Consideration of the question whether the transaction will
Y
n
tq My material change in the general character of the assets of the

«on‘
op in the scope of the functions exercised by it within the meaning

8
:%der al condition under which it was admitted to membership in the
feserve System.

Approved.
etg
®r %o the Pederal Reserve Agent at Chicago, approved by three

Oft
%%1 fie Boarq on October 20, 1932, referring to the absorption on
y 193
% of the Dundee State Savings Bank, a nommermber, by the lionroe
Ban.
* & member, bhoth of Dundee, lichigan, and stating that it appears




Tom ¢ >
he Information submitted by the Federal reserve agent that the trans-

Aetigy
Was of an emergency nature and that it did not result in any material

Qhan
&e ‘
In the general character of the assets of, or in the scope of the

nnmti
o ;
U8 exercised by, the merber institution within the meaning of the
881161.&1

¢ondition under which it was admitted to membership in the Federal
QSQrve

System, and that the Federal Reserve Board, therefore, interposes

D.O ObJ
8
¢tion o the transaction. The letter also referred to the highly

Wsg s
1sfae 7
Yory condition of the member bank and requested the agent to keep

U elg

Se
touch with the situation and arrange for participation in the next
un&t ion

» keeping the Board advised of any developments in the institution

p
ing the interim.

Approved.
Le .
ne ¥%er to the Pederal Reserve Agent at Chicago, approved by three

W:r;o:i the Board on Qctober 20, with regard to Assistant Federal Reserve

the e 8’8 letter of October 1, 1952, advising that on September 19, 1932,
188 depogit liability of the liishawaka St. Joseph Loan and Trust

y, i

&miTTuSt

is SR
hawaha, Indiana, a nonmember, was assumed by the St. Joseph Loan

c
- “AWany, South Bend, Indiana, a member; the Assistant Federal

Betig

n

op hag resulted in any change in the general character of the assets
the

south
t&t Bend institution or in the scope of the functions exercised by
th

. By .
® Loy ™ Of its admission to membership in the Federal Reserve System.
top 4
0
Wuil the Federal reserve agent stated that the Board will defer,
afy

Te . c: - - S
Celpt of the report of the proposed examination, its considera-

3
log oF 4

U8stion whether the transaction has resulted in any material
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Chan
] 1 :
8¢ in the character of the bank's assets or in the scope of the functions

"X®X01sed by 1% within the mesning of the general condition of membership
% whigy the trust company is subject.

Approved.
t Letter to the Federal Reserve Agent at Philadelphia, approved by
freg "erbers of the Board on October 21, 1932, referring to criminal

Tregul,
ar ¢ ' A T
' ities involving certain employees of the Pegples Savings and Trust
lon“D&n
~Aly of 17 A 2 : .
* Hanticoke, Pennsylvania, and inclosing copies of correspondence

bety,
een
5 the Department of Justice and the United States Attorney relative
0 the 44
d g
*SPosition of the matter. The Board's letter called attention to

the
8tate
ment contained in the inclosed correspondence that the persons in-

Voly
®d in -
these irregularities are still in the employ of the member bank,

ToQuesteq 4
et ted the agent to corrmnicate with the bank and to ask that, if the
-4e

8 ape
88 stated in the report made to the Board by the agent on liarch 2,

932
» the
o bank consider the question whether it is advisable in the interest

Sepy the bank and its employees to retain these persons in its

ice‘

gy The letter also requested the agent to keep in touch with the
s

an

d >
inform the Board of the action taken.
Approved.

Re
lebt Ply, approved by three members of the Board on October 25, to a
ep

date
d October 11, 1932, from the Federal Reserve Agent at Philadel-

Dhia
furnishing add

t°1n itional information regarding the irregularities referred
%

® an :
e % &lysis of report of examination of the lierchants Banking Trust
6 y OI‘ I'
~ahanoy City, Pennsylvania, as of llay 21, 1932, The reply stated

o |
that ffegularities referred to occurred more than three years ago so

¥ Dbro :
Secution would be barred by the statute of limitations, the Board
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8 not Teporting them to the Attorney General and the agent need not report

:hem to the local United States attorney. The reply further stated that the

:ﬁrd desires o receive special reports on all matters of this character

: Pl‘omptly 88 possible regardless of whether or not the agent thinks

T

g8 oseeution could or should be undertaken, not only to enable the Board to

ha: °°n81deration to the question involved, but also because such matters
2 importent bearing upon the management of the member banks.

Approved.

L 8
etter to Mr. Cornelius Vanderbilt, llew York City, New York, approved

ee
fembers of the Board on October 25, 1932, with regard to the

&y'ton
Ac : ;
& ¥ application filed by him for permission to serve as a director

% lonal Bank of the City of New York and as a director of the

Nty
A Hanovep Banlk

8t and Trust Company, New York City. The Board's letter
Ateq that Lp

Vanderbilt's services in these capacities are covered by a
granted by the Board and that in the circumstances a new
8gq Ssary. The letter also stated that the Board is now con-
g Cep .
De tain €eneral questions affecting a number of applications and
ts Undeyp th
Doy € Clayton Act and that the Board may make lir. Vanderbilt's

t th
e -
Woy G Subject op further consideration when it has reached its decision
e

Se
&nerg), Questions.

Approved.
% pe MY fo ie, Tonn Gribbel, Philadelphia, Pennsylvania, inclosing
QQV‘ering his service as a director of the Real Lstate Trust Company,
* Pemnaylvania, as a director of the Philadelphia National Benk,

. 5 Pemlsylvania, and as a director of the Ixchange National Bank,
] Florid&.

The letter stated that the Board is now considering certain
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3

TRy

|

> )
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&ene
Tal Qestions affecting a number of applications and permits under the
Clayy
0
R Aot ang may make the permit issued to iir. Gribbel the subject of

ml‘th
er . ¢

Gonsideration when it has reached its decision upon these general
Quegt iong

Approved.
Letter to the Governor of the Federal Reserve Bank of New York,

Qppl‘ov
e d -N
: by four members of the Board on October 25, 1952, with reference

t°l°&ns
8ranted by the bank under the provisions of the third paragraph

of
eection 13 op the

“otpay,

e Incorporated, and to S. Shuff's Sons, Incorporated, and stating
L i

Pederal Reserve Act, as amended, to Scaramelli and

8
ASsumed from the information contained in the revised schedules

nuhia
h
8d the Board covering the
: N the g

se loans that the parties whose namses are

rbhm chedules as indorsers and guarantors signed the combination
°f indopg
doruement and guaranty contained in the printed form of note used,

th&tt
hy
& € loans were not secured unless the combination indorsements and
Wiieg
by the Same parties constitute security within the meaning of the

The 1
Stter Tequested that in the future whenever the I'ederal Reserve
of

Ney
“urd 3 York akes any advance or cormitment under the provisions of the

D&l‘a
&raph of section 13

&mhti of the Federal Reserve Act, it require that in

Qn to
awﬁaf being indorsed the paper discounted be otherwise secured to the
a

Stion of th : B :
Dm%ie € bank in some manner other than by guaranties of the
8

Wh,
2 indorgeq the paper.

Approved.
Repy
l‘%er Vs approved by three mermbers of the Board on October 25, to a
d&'ted
R%%rv October 3, 1932, from lir. J. B. Anderson, Assistant Federal

b Aze n

at CleVeland, raising a question as to the payment of I'ederal
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tax i

R certain firearms proposed to be purchased by the Federal Reserve Bank

of e
lBVeland. The reply outlined the provisions of the law and stated that,

a3ty
® tax s bPayable by the geller, sales to the Federal reserve banks are
oy
XMt from the tax,
Approved.

Letter to the Governor of the Federal Reserve Bank of Richmond,

Wprg
Ve
4 by three members of the Board on October 20, 1932, stating that

in :
¢corgay g with

3 the request of the board of directors of the Richmond

» tp
i Asmitted in Deputy Governmor Peple's letter of October 13, 1932,
8

Peqe

ral Reserve Board has discontinued, as of October 1, 1932, the pro-
Ssive

Penalty theretofore in effect in the Fifth Federal Reserve District,

that the Paq.
he Yederal Reserve Bank of Richmond should not resume the assess-

°f pr g '
98Tessive penalties for continued deficiencies without first

thaining the
Consent of the Federal Reserve Board.
Approved.

Te ¥
Legrapni Teply, approved by three members of the Board on October

0a
®¥¥er dated October 18, 1932, from the Governor of the Federal

B -
Wk of Atlanta advising of approval by the executive committee of

of
Ihku. & DProposeq exchange, by the Havana Agency with the Cuban Treasury
g
immiring
aQ
hbly 8 %0 whether the Board has any objection to the transaction. The
8% £ :

Ateq
by that the Boara interposes no objection to the arrangements

‘th.b ¥ the executive committee, it being understood that the exchange
¢

* Of eurrency for cuban gold coin within a limit of $400,000, and

e 3
%Qh&ng it i Practically the same terms and conditions as governed the
&)

in j; :
h& Yep). v, 1931, or gold coin of the United States for Cuban gold coin.
\'g
8lso Tequeg

ted that the Board be furnished prompily with a copy




363
W0/26 /52 -23-
o the ¢ontract or agreement covering the proposed transaction.
Approved.

: Telegraphic reply, approved by three members of the Board on
memer 22, to a telegram dated October 20, 1932, from the Chairmamn of the
:deral Reserve Bank of Chicago raising the question as to how the name of
Qucandidate for election as a Class B director of the bank, who had re-
m;:::d Subsequent to his nomination that his name be withdrawn, and whose
. tion had been withdramm by some but not all of the nominating banks,

" be shoyy on the ballot form. ‘he reply suggested that, if the name

of 4
€ ng
. Winee referred to has not been withdrawm by all banks which

Waing o
e 2
hin Prior to the time when it is necessary to list the candidates,
e Chay
BN, instead of including the nrame of the nominee with other
didg :

* 8DPpend a note or statement to the list of candidates explain-
the

: fa

oty ¢ts as to the nomination, the nominee's request for withdrawal

is
. Dam
b © Lrom consideration, and the withdrawal thereof by some of the

Approved.

Re 7
o'y PLY, approved by four members of the Board on October 25, 1932,
1

Sttep
Bag dated October 13, 1932, from the Governor of the Federal Reserve
°f Kinney,
meapolis, with regard to the authority of the regional agricul-

®Tedyy :
t COrporations created by the Reconstruction Finance Corporation
iSQo

un
Qmmor& % Paper with Federal reserve banks., The reply stated that such
t

Ong
Fh“hc 8re authorized under the law to discount with the Reconstruction
8
“%qitb rporation: the Federal reserve banks, and the TFederal intermediate
q
<8
Qm‘umt > Ay paper that they acquire which is eligible for such purpose,
it

i
8 assumeq that the corporations, before requesting the Federal
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Teserve banks 4o rediscount their paper, will consult with the Reconstruction
hmnce Corporation and also will utilize their authority to rediscount with
® Federqy intermediate credit banks. The letter also stated that in the

dimn;that 1% should become desirable for the Federal reserve banks to re-
Seouny Paper for these corporations there are a number of questions to be
"8ldereq With a view to obtaining some uniformity of policy and procedure

Qmong
the 7
is Federal reserve banks in accepting such paper for rediscount. The

lett
er
furthef Stated, in resvonse to a specific inguiry, that it is the

Tig
Arg

Reserve Board that if and when the Federal reserve banks
requ
®8%ed to rediscount paper for the regional agricultural credit
%orpg
Orat
‘ Long the offering in each case should be made to the ﬁoderal reserve

of
1 he district in which the head office of the offering corporation is
Cate

d un),
€ss €xXceptional circumstances are presented which might render it

Gsir
able
to folloy some other course of procedure.

Approved.

Let 7
oy Ter to lr, George He Dieter, Palmetto Fish and Oyster Company,

S
. % Souty Carolina, approved by three members of the Board on October
» 932

r
Qmm * ¥®lying to his letter of September 15, 1932, to the Attorney

of
the United States with regard to a check drawn by his company

g
n th
8 Fir I
Iy, Di 8% National Bank of Spartanburg, South Carolina. The letter to
8tep
T _
Riq ®ferred to nis correspondence with the Federal Reserve Bank of

e
Wy, 0403 this yatter end stated that the Board is uneble to add

b s

lng
in
tﬂmn fu?ter explanation thereof, although it is assumed that he has

2wy
anQ B the Teceiver of the I'irst National Bank the matter of filing

Top
the amount owing to his company by the bank at the time of its

t

Yogy

ne &
ludlng the amount of the check in question.
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Approved.
: Letter to the Governors of all Federal reserve banks, approved by
hree Merbers of the Board on October 15, 1932, inclosing a copy of a letter
B September 13, 1932, from Deputy Governor Worthington of the Federal Re-

aeWe Ban_k A o
O Kansas City, together with a copy of a memorandum prepared by

i

0:e s Of the Board's counsel, relating to an inquiry made by a Post

O;iee 1n8peetor concerning the shipment by express by the Kansas City bank
o daily transeript of the account of the Treasurer of the United States
Sertaiy Cash letters which the inspector feels should perhaps have been

Sent 4
v 1
Tail rather than express. The Board's letter stated that the

QQI\I.
®Shong
e W e X ‘ seali 3
Nce is being forwarded to the Governors for their information and

Wit
- the Tequest 4

iy g hat they advise the Board in case they have any camients

Ufo ; :
Tation Tegarding similar incidents.
Approved.
Le :
the ter to the Governors of all Federal reserve banks, approved by
Ce
Ing

Ihe .
lett TS of the Board on October 20, 1932, referring to the Board's
er 0

Togey

€se
op Ve banks for welfare and educational work, and to the position

£ 1
“arch lg, 1925, (X-4290) with regard to the expenditures of

® Rg
ar ; :
 that 1t cannot authorize expenditures of Federal reserve bank

7 way op

Qg donations to further purposes, no matter how worthy, which

oy a3
ire 2
lette ®tly related to the conduet of the affairs of the banks. The

Stat
ed et 2
i ha that in reviewing the expenses of the Federal reserve banks
8%
Sen
not ; : -
Top O%ed that in a number of instances expenses have been incurred

Oria),

8 2

D°1~t » testimonials and floral offerings, for the purchase of
t

8
> o
‘“‘llq M gop other similar purposes; that ordinarily such expenditures

, See
the b ™ %o bear any reasonably direct relationship to the conduct of

ines
8 o
T the TFederal reserve banks; and that, accordingly, it is the
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Viey
°F the Board that the banks should not make such expenditures. The
Stter
: Tequested that if in a particular case or for some special reason
1t 44
believed that an expenditure of this general character would be ad-

Vantg
geous from the standpoint of the proper conduct of the business of the

Paqe
Y
al Teserve bank, a statement of the amount and nature of the proposed

Sxpe
ng
Lture, with the reason therefor, should be submitted to the Board for

Song 39
e
Tatlon, The letter also requested the Federal reserve banks to

rUrnis
h
: the Boarg with a list of all associations, clubs, societies, etc.,
0 Wy
leh embersh

b ip dues or donations are being paid by the banks and
es

"1 any, together with a statement showing what the membership

Approved.

R
®Ply, approved by four members of the Board on October 25, to a

8
tter dated B
Ch

b

- tober 18, 1932, from the Federal Reserve Agent at Boston as
rman o
i £ the Federal Reserve Agents' Conference, inclosing a tentative
&ram of
fort
heo
mi.
D e Weeting in Washington. The reply stated that the Board will pre-

°Pics to be discussed by the Federal reserve agents at the

the
o, Program for its meeting with the governors and agents beginning on
°r 14

v » 1932, which may include some of the topics suggested by the
0
Fagq
the eral Teserve agents, with the understanding, of course, that at
usg
qiﬂeu lon op the Board's program the governors and agents may also
83

B%rd's’ o they so desire, any of the other matters not included on the
i Progran 44 which they may wish to give consideration. The reply
lled atteIltion to the first topiec on the tentative program submitted
tlag %ith regard to the policy and procedure which should govern
Te in granting permits under the provisions of the Clayton Act

0
MEnlooking diseatoraten am to the Gladusaion of dhat pabier
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1,
¥tthe ¢onference of GCounsel for all Federal reserve banks on October 10 and
. a4 stateq that it was contemplated that the discussion at the conference
s Counggy Would be solely for the purpose of informing counsel as to the
R e the questions involved so that they might advise the respectiv
g

deray e8erve agents more fully, and not for the purpose of expressing any

8w op Teaching any conclusions thereon, and that consequently they took no
acéiOn R the matter,

Approved.

A
Stter dated October 17, 1932, from the office of the Secretary of

the Pe
Sdep,
"Wy e AdviSOTY Council, stating that the next meeting of the Council
Y neg in
Uy

thm‘

Washington on Friday, November 18, 1932, and requesting a

th
© topics which the Board desires the Council to discuss at that

Noted.

Re
e, POrts of Standing Comittee dated October 17, 20, 21 and 24, 1932,

h“&s- APDProval of the following chenges in stock at Federal reserve

a Ons
«11, en f°r ORIGINAL, Stock: Shares
3 \nati
P On
st lon:i Bank in Bristol, Tennessee. 188
Bank, Tomestead, Tlorida. ek 209
Ty N&Qt LO 7
¢ of lartinsville, Indiana. 35 35

Diq
%

& Trust Company
Qire. ¢ I
Eir ot i “Sconsm. ; 72 72
i Y
Ngl, )
Bank in Pleasanton, Texas. 18 18
Total 234
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Distrgztiﬁns igr ADDITIONAL Stock: Shares
M SR
oY -
Bank % Trust Company, Salt Lake City, Utah. 6 6
¢
w SURRIIMDIR of Stock:
11‘3t - ¢« 4,
N
Dez:ional Bank, Georgetown, Kentucky.
D 2438 in surplus) 24 24
Fii:iiet No. 5
Na .
(Decf,hnal.Bank, Iddland, laryland.
®ase in surplus) 16 16
g}:t:ict Yo, g
St Natiora
Rmrth &néo§a1 Bank, Enterprise, Alabama. (Insolvent) 120
(V-L.Ab*irst National Bank, Nashville, Tennessee.
RV ang ci' by American lNational Bank) 3,150
(V;L’suety National Bank, Johnson City, Tenn.
B * by Hamilton National Bank) 300 3,570
\ ce::f.iﬁz Mo, 7,
3) De (V;L?z%: Natipnal Bank, Cedar Rapids, Iowa.
Mleg Stat; PY4Merchants National Bank) 510
(InBOIVent?ank: Imlay City, lichigan.
D y 39 549
Eiﬂtrie‘c No
Mty Bank, Bardawell, Kentucky. (Insolvent) 33 35
ligga=St No, 12
% e .
PeOply Fireg Bank, lLionroe, Washington. (V.L.ibs.
°8 8tq e*gti?na; Bank of lonroe) 18
(IhsolVent)an“’ Wlalla Valla, Washington.
20 108
Total Z,300
Approved.
€Dor .
mmminb ts of Standing Cormittee dated October 14 and 19, 1952, recom-
o ap

Dbrg
Val of the following Clayton Act applications:

lp, 4
' time %’ L. achen, for pemission to serve at the same
X g egtor and officer of the Anglo California liational
1) Qtional a5 ‘rancisco, California, and as director of the First
¢ of Qakland, California.

Ip
4 dire £ B. Wilder, for permission to serve at the same time

0 = %
Banyas°t& °f the l'arquette National Bank, liinneapolis,
N

) Lnnie&nd as director and officer of the University State

Apolis, Iinnesota.

Approved.
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Thereupon the meeting adjourned.

fﬁdﬁi)@%&‘&_

Secretary.

o
L=
¥






