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A meeting of the Federal Reserve Board was held on Monday, September

1
e 1932, at 3:15 De M

PRESENT: Governor lleyer
Mr. Miller
lMr. James
Mr., lMagee
Mr. Pole
Mr. Morrill, Secretary
Mr. McClelland, Assistant Secretary
Mr. Harrison, Assistant to the Governor.
The following matters were presented for the consideration and action
°f the Boarq:
i Letter dated September 15, 1932, from the Secretary of the Federal
eseer
Bank of New York, and telegrams of the same date, from the Chairmen
the p
®deral Reserve Banks of Kansas City and San Francisco, all advising
a
" %y leetings of the boards of directors on that date, no changes were \
de in
the banks* existing schedules of rates of discount and purchase.
Without objection, noted with approval.
L
ay etter dated September 9, 1932, from the Federal Reserve Agent at
Aty

iy ' 8vising of the appointment of Mr. John G. Farley of Birmingham,
a
Ay

th ' 88 a director of the Birmingham branch for the unexpired portion of ¢
()

S
®dding December 51, 1934, to succeed Mr. John H. Frye, recently

DDoin
teq 1
Managing Director of the branch.

Noted.
L
o gy, Btter to the Comptroller of the Currency, approved by four members
Bo :
A ard op September 19, stating that, in accordance with the recom-
Ao

n
8 ~ %ontained in the Comptroller's letter of September 16, 1932; the
hag
Bnnk aPProveq g salary at the rate of $2,700 per annum for National
Diat

Lner William T. Vandoren, assigned to the Fifth Federal Reserve
rict.
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Salary and letter approved.

Reply, approved by five members of the Board on September 17, to a
lotter dated September 2, 1932, from the Federal Reserve Agent at Dallas,
TROrting that the City National Bank of Georgetown, Texas, has been con-
: tj'mm‘lﬂly deficient in its required reserves for the period'of six months
ing August 15, 1932; the reply stating that, in view of the information
"hui tteg, and in accordance with the agent's recommendation, the Board

wily
take DO action in the matter at this time other than to forward a copy

th
® 8gent's letter to the Comptroller of the Currency for the informa-
t
lon g his offige.

4 The reply also requested that the agent advise the
Oarq

» Within a reasonable time, as to whether the bank has restored and
) maintaining its required reserves.
Approved.
Reply, approved by five members of the Board on September 17, 1932,

2 le
ter dated September 7, 1932, from the Federal Reserve Agent at San
I‘l\n"imm

Waah » Teporting that the Yakima Valley Bank & Trust Company, Yakima,
Ingtq

Y B 1, has been continuously deficient in its required reserves for
AR oF Mevan menths iending Augush 31, 1993; the roply stating,. Ahat
ew op the information submitted, and in accordance with the agent's
llt::::dition the Board will take no action in the matter at this time,
Onaider : is Suggested that, if the agent has not already done so, he
e bankhe édvisability of calling the matter to the attention of the
- authorities. The reply also requested the agent to advise
K :&rd, Within a reasonable time, as to whether the bamnk has restored

maim‘a:'-nfhlg its required reserves.

Approved.
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Reply, approved by five members of the Board on September 16, to
8 letter dated September 7, 1932, from the Federal Reserve Agent at Chicago,
Wit Tespect to the question whether certain State member banks in Michigan
Miloh 8re in the hands of custodians under the provisions of a recent amend-
TRt 1o the Michigaﬁ law are entitled to vote in the approaching elections
° ®ass 4 ang B girectors of the Chicago bank; the reply stating that it
s the Board's understanding that, although the Federal reserve bank stock
telq by these banks has not been surrendered, each of them has been placed
i the hangs of a custodian appointed by a court of competent jurisdiction
) Plan of its depositors for reorganization or for the establishment of
. lew bank g now pending and may be consummated with the approval of the
q:“l‘t, ®0d that it is the Board's opinion that so long as the banks in
u:::c’: Temain in the hands of such custodians they are not properly en-
o 5 © nomingte candidates for Class A and B directors or to vote in
¢tion of sych directors.
Approved.
Rep]_y, approved by five members of the Board on September 16, to a '*

lett
er g
ated September 9, 1932, from the Chairman of the Federal Reserve

B
N of D&llas

t inclosing a copy of the minutes of the regular meeting of

o
Oarg
reply °f directors of the Dallas bank, held on September 7, 1932; the
8tg
vep ting that the Board has noted with interest and appreciation the
Orts a
T the good results that are being obtained from the efforts of the

Of the bank to bring about operating economies. The reply also
Stay

8% the portion of the minutes relating to Governor lMcKinney's

it t
0
he branches of the Federal Reserve Bank of Dallas and to member

honm,a“
®r banks of the district during August has been noted by the
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Bom, and that a detailed report which Governor McKinney .made to Assistant
Federay Reserve Agent Evans on August 30, from which it appears that
Govemm‘-‘ McKinney utilized his vacation period for the purpose of making
these Visits, has been brought to the attention of the other members of the
B:a.m by Mr. James. The reply expressed to the Chairman, and through him
; GovernOr McKinney, the Board's appreciation of Governor MeKinney's action
= thug Utilizing his vacation period and in submitting a detailed and
inrom‘&tive report on each of the places visited.
Approved.

& Letter, approved by four members of the Board on September 15, 1932,
“&MI' W u, Steuart, Director of the Bureau of the Census, inclosing a
Boa:m:: Tevised up to date showing the membership of the Federal Reserve
pgsitio Personmel of its staff occupying administrative and supervisory
i U8, omitting individual salaries. The reply stating that, as
e%::.e::o the Director over the telephone, although it is the view of
Vi . the Federal Reserve Board that the law relating to the publica-
R the 0fricial Register does not apply to the personnel of the Federal

Tve Boarg
B°ﬁ1‘d'a Previcus corres ‘

pondence was the proposal to list salaries of

and its staff, the occasion for the objection expressed in the

v
108l oeyoerg and empl £ the Board and bjection will b
Tagq employees o e Board and no objec w e

to
the Publication of the statement in the fom given, without comment

oy
the
‘mission of the salaries.

Approved.

Te
W ; leeraphic reply, approved by four members of the Board on Septem=—
7
» 19
32, to a telegram of that date from the Governor of the Federal

eaerve B&nk
of St. Louis, advising that the Mississippi Cotton Seed Products
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COmpany has applied for a direct loan fram the St. Louis bank up to the
Unit £ixeq by the Board and is also requesting a limit loan from the Fed-
®Tal Reserve Bank of Atlanta; the principal place of business of the company
being located at Jackson, Mississippi, although a large part of its business
18 done 1p tne Eighth Federal Reserve District, The reply stated that the
S0ard hag no objection to the St. Louis bank's entertaining an application
® o the 1imit £1xed by the Board, but that it is understood that the St.
Mils and Atlanta banks will cooperate closely in the negotiations and in
“orking out details in case the applications are granted. A telegram was
Qddre“ed to the Governmor of the Federal Reserve Bank of Atlanta on the

date quoting the wires exchanged with the Governor of the Federal Re-
"IV Bank of 5t. Louts.

Approved.
ReplY, approved by five members of the Board on September 17, to a

r:g::: dateq July 14, 1932, from the Federal Reserve Agent at Atlanta, with
. %0 the information contained therein that member banks located in

. Fl°rida, are not making charges in excess of 10¢ per $100 or fraction
ba.n:orbror cashing out-of-town checks presented by depositors of the member

’
e 3100“ that they are in the practice of making charges in excess of 10¢
depoait Or fraction thereof for cashing such checks when presenfed by non-
; °T8; the Federal Reserve Agent having suggested that the member
e be Pemmitted to make a charge of 10¢ per $100 or fraction thereof on

cks

e

b Ashed for non-depositors when drewn on member banks or nommember
IO Q.nd

tn that as to such checks drawn on non-par banks, the member banks

Wany 1,

Ny Pemitted to charge the cost incurred in collecting the checks
8 g

8rge not in excess of 10¢ per 3100 or fraction thereof. The reply
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Stated that under the express terms of section 13 of the Federal Reserve
det, o Iember bank may not in any case make a charge in excess of 10¢ per
¥100 op fraction thereof, based on the total of checks and drafts presented
¥ any one time, for the collection or payment of checks, and the Federal
Reserve Board is not authorized to permit member banks to make charges in
®Xcess op that amount, and that, in these circumstances the agent is
Tequesteq %o advise the member banks in Miami, Florida, of the requirements
°F the 1y and to obtain information and advise the Board as to the
*OTrectiong which are made to bring the practices of these banks within
s proviaions of section 13 of the Federal Reserve Act. The reply further
tated that in this connection the agent is advised that when the checks
hnndled for collection are drawn on non-par banks any exchange charge made
v the drawee bank for the payment of a check need not be included when
VTEMting the charge which may be made by the collecting bank under the pro-
h;::ns °f law deseribed above, since such an exchange charge cannot proper-

Considereq a charge made by the collecting bank.

Approved.

Letter, approved by five members of the Board on September 17, to
Vernop

Fedel‘al R
P e8erve Board has approved the revised personnel classification planm,

I'IIIA’

the
Ga
of the Federal Reserve Bank of San Francisco, advising that the

for the San Francisco bank and its branches which was inclosed with
oo
M Calking* letter of June 28, 1932, and that the revised plan has

L sy
ag "*tuted for the ome previously on file with the Board. The letter

eq
oy that is noted that the summary transmitted by Governor Calkins
8

the
Salary range for the head of the Transit and Mail Department at
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the Portland branch as $2400-33000, whereas Form A shows the salary range
%8 $2400~$3300; that the summary shows the salary range for govermment
Yookkeeper 1n the Transit Department of the Head Office as $1500-31800,
Whereag Form 4 gives the range as $1200-$1500; that a number of changes
have been mage in the personnel classification plan which were not included
* the Summary, for example, no mention being made in the summary of the
eonaolidation of the Mail and Messenger and Transit Departments at the
P°rtl§nd branch into the Transit and Mail Department; and that the Board
“88uneg that the personnel classification plan, Form A, is correct in each
Wetance g that it has approved the plan with that understanding.
Approved.
o Letter, approved by four members of the Board on September 17, 1932,
s Chairman of the Federal Reserve Bank of New York stating that the
Bom'has Teceived the report of examination of the New York bank made by the
: S examiners as of June 18, 1932, and requesting that the report be
a:::it to the attention of the directors of the bank and that the Board be
a8 to their corments on the findings of the examiners.
Approved.

: Reply, approved by five members of the Board on September .16, to
5 *harleg P, Fox, Montgomery County, Pennsylvania, referring to her letter

Mgust 31, 1932, addressed to Governor Meyer, and returning the file of

Papeng

w
e hich were sent to Governor Meyer, with the statement that they have
n

XEmineq carefully by Counsel to the Federal Reserve Board and that he

8
adyig

tio ed that the matters referred to therein relate to the administra-
n

qua

e
States which are matters within the exclusive jurisdiction of the

of
the State of Pennsylvania, and that the Federal Reserve Board has
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10 Jurisdiction op power over them.
Approved.
Telegram dated September 19, from the Governor of the Federal Re-

S6IVe Bank of Minneapolis requesting approval of a rediscount rate of 7%
WMELIansd By the axecutive ocimittes of that Dank on fosder lpens o be
:&rried until the regional Agricultural Credit Corporation is in position
G: ﬁmction, at which time they will be turned over to the corporation;

Yooy Geery advising that it is vital that these loans be made promptly,
:at the three large banks in Minneapolis and St. Paul and the Federal
r:el'\re bank are planning to take the loans over temporarily and that the
a b by the regional Agricultural Credit Corporation is 7%, which
*ounts pop the Federal reserve bank voting to establish this rate on the

pal‘ticular ; P

P Upon motion, it was voted to approve for the
sederal Reserve Bank of Minneapolis, effective
eptember 20, 1932, a rediscount rate of 7% on feeder
oans made in the circumstances deseribed in Governor
Geery's wire, with the understanding that such loans
Will conform to the requirements of the amendment to

;he Federal Reserve Act of July 21, 1932, and the
fard's circular letter of July 26, 1932.

Reports op Standing Committee dated September 10 and 15, 1932,

nd
b ing approval of the following changes in stock at Federal reserve

U}
1o
D ati
Sirict yo for ADDITIONAL Stook: Shares

R
Urmg
(rI: Nat{o

Dal Bank, Colfax, Washington.

W, er
Wkep Ba:;“ in surplus) 3
Utah. (and Trust Company, Salt Lake City,
Tease in surplus) 7 10
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s A
D Lications for SURRENDER of Stock: Shares

istrict No. 2,

?;anna National Bank, Lackawanna, New York. 3
SCrease in surplus) 60 25

8
‘("'ﬁ Fowler Bank, LaFayette, Indiana.
untary liquidation) 180 180

Di:trict No. 9
8% .
Nationay, Bank, St. Lawrence, South Dakota.

Volu.nt&ry liquidation) 24 24
I?::tzict No. 12
a .
(30}1?11‘815 National Bank, Tonopah, Nevada.
Plrsy Na:nt&ry liquidation) 72
lonal Bank, Torrance, California.
Crease in surplus) 15 87
Total 351
b Approved.

Thereupon the meeting ad journed.

Secretary.






