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A meeting of the Executive Committee of the Federal Reserve Board

was held in Washington on Friday, August 5, 1932, at 11:45 a. in.

PRESENT: Mr.. James, Presiding
Mr. Hamlin
Mr. Miller
Mr. Magee

Er. McClelland, Assistant Secretary
Mr. Harrison, Assistant to the Governor
Mr. Wyatt, General Counsel.

The Executive Committee considered and acted upon the following

Matters:

Letter dated August 4, 1932 from the Secretary of the Federal Re-

"rye Bank of New York stating that, upon receipt of advice from the Board

or its approval of the establishment by the board of directors of the bank

c't a minimum authorized buying rate of 2% for purchases of trade accept-

allees, the bank's currently effective minimum buying rate for purchases of

eliable trade acceptances was fixed by the officers at 2,c?), as of the

°Pening of business on August 5, 1932. The letter also stated that no

Other changes were made by the directors in the bank's existing schedule of

rates of discount and purchase.

Without objection, noted with approval.

Telegram dated August 5, 1932, from the Secretaries of the Federal

Reserve Barks of Cleveland and Kansas City, stating that at the meeting of

the directors of the Cleveland bank today and the meeting of the Kansas

City directors yesterday, no changes were made in the banks, existing

eehedules of rates of discount and purchase.

Without objection, noted with approval.

Consideration was then given to a letter dated August 1, 1932,

the Governor of the Federal Reserve Bank of New York outlining, in
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accordance with the request contained in the Board's telegram of July 29,

1932, the considerations which prompted the action of the directors of the

bank on July 21, in voting to establish a mininur rate of 4 1/2% and a

Imarimum rate of C for discounts under the provisions of section 13 of the

Federal Reserve Act, as amended by the Act of July 21, 1932; the letter also

stating that it would be the purpose of the bank to grant each loan at as

Ilearly as could be determined the rate that would be charged by a commercial

bank for the same loan.

Consideration was also given to a telegram dated August 4, 1932,

tram the Chairman of the Federal Reserve Bank of San Francisco stating that,

after discussion at a meeting on August 4 of the matter of rates applicable

to loans under the third paragraph of section 13 of the Federal Reserve Act

48 amended by the Act of July 21, 1932, in the light of the wide variation

LI conditions and rates throughout the San Francisco district, it was pro-

13°8ed by the board of directors of the bank to adopt tentatively rates of

tl'ora 5;r0 to 7%; the telegram also requesting the approval of these rates by

the Federal Reserve Board:

During the course of the discussion which followed

there were drafted and approved telegrams to the Chair-

men of the Federal Reserve Banks of New York and San

Francisco and a circular telegram to the Chairmen of all

other Federal reserve banks stating that the construction

of section 14(d) of the Federal Reserve Act to the effect

that all rates of a Federal Reserve Bank mast be establish-

ed with respect to classes of paper and that each Federal

reserve bank must discount all paper of a given class at

the sane rate, has been well established, and the Board

is of the opinion that it does not possess the power to

approve a spread of rates, but that it is prepared to

consider proposals from the boards of directors of Fed-

eral reserve banks for a single rate for all discounts

for individuals, partnerships or corporations, or different

rates for classes of paper which are recognized as being

different in current banking circles.
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Reports of Standing Committee dated August 5, 1932, recommending

sPProval of the following changes in stock at Federal reserve banks:

441ication for ADDITIONAL Stock:

District No, 2. 
First NationR1 Bank, Oradell, New Jersey.

(Increase in surplus)

422lications for 'Jai:DER of Stock:
District No. 4.
Ross County National Bank, Chillicothe, Ohio.

(Insolvent)

District No. 5.
Pirst and Merchants National Bank, Radford, Va.

(Cons. of First National Bank and Farmers and

Merchants National Bank, under the charter
of the First National Bank)

District No. 7.
3'8fferson Park National Bank, Chicago, Illinois.

(Insolvent)
atandard National Bank, Chicago, Illinois.

(Insolvent)
6oUth Ashland National Bank, Chicago, Illinois.

(Insolvent)

AAProved:

Approved.

Thereupon the meeting adjourned.

L. / 
Chairman, Executive Committee.

Shares 

1

174 174

64 64

216

210

132 
Total

Na410 
Assistant Secretary.

558
796
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