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A meeting of the Federal Reserve Board was held in the office of

the Federal Reserve Board on Monday, April 25, 1932, at 11:35 a. m.

PRESENT: Governor Meyer
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Magee

Mr. Morrill, Secretary
Mr. McClelland, Assistant Secretary

Mr. Harrison, Assistant to the Governor.

The minutes of the meetings of the Federal Reserve Board held on

APril 11, 12, and 13, 1932, were approved.

The Board then considered and acted upon the following matters:

Letter dated April 21 from the Secretary of the Federal Reserve Bank

Of New York, and telegrams dated April 20 from the Governor of the Federal

Reserve Bank of Boston and the Chairman of the Federal Reserve Bank of Phila-

delphia, April 21 from the Chairmen of the Federal Reserve Banks of Kansas

City and San Francisco, and April 22 from the Chairman of the Federal Reserve

Bank of Chicago, all advising that at meetings of the Boards of Directors on

the dates stated no changes were made in the banks' existing schedules of

rates of discount and purchase.

Without objection, noted with approval.

Bond in the amount of 050,000, executed on April 20, 1932, by Mr.

*14 C. Recknagel as Assistant Federal Reserve Agent at the Federal Reserve

Bank of Chicago, and approved by five members of the Board on April 23.

Bond approved.

Telegraphic reply, approved by five members of the Board on April

all to a telegram dated April 20, 1932, from Deputy Governor Rounds of the

'‘Ideral Reserve Bank of New York requesting authority to purchase from the

Pirst National Bank of Clifton, New Jersey, $250,000 of tax warrants of the
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City of Clifton; the reply stating that the Board authorizes the purchase

With the understanding that the amount is less than 25% of the total amount

Of warrants of the municipality outstanding, and that the warrants to be

PUrchased meet all of the other requirements of Regulation E except that the

net funded indebtedness of the municipality exceeds 10% of the total

valuation of its taxable property.

Reply approved.

Reply, approved by five members of the Board on April 22, to a

letter dated April 20, 1932, from the Chairman of the Federal Reserve Bank

cf Richmond advising that at the close of business on April 18, Deputy

Governor Broaddus discontinued his service with the Reconstruction Finance

Corporation and on April 19 resuned his duties as Deputy Governor of the

Federal reserve bank on a full time basis; the reply noting with approval

that beginning on the latter date the Federal reserve bank resumed the pay,-

Of Broaddus' regular salary at the rate of 44,000 per annum.

Reply approved.

Reply to a letter dated April 20, 1932, from the Chairman of the

l'ederal Reserve Bank of Minneapolis with regard to the arrangement made with

the Reconstruction Finance Corporation, effective February 14, 1932, whereby

the Corporation would reimburse the Federal reserve bank at the rate of

al/CONO per annum for the services rendered by lir. R. E. Towle, Managing

4rector of the Helena Branch, as /imager of the Helena Agency of the

Reconstruction Finance Corporation, the remainder of lir. Towle 'a regular

aalarY, which is at the rate of 7,000 per annum, being absorbed by the bank;

the reply stating that the Board approves the payment to Nr. Towle by the
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Federal Reserve Bank of Minneapolis of salary at the rate of $3,000 per enDuri

during the period of the arrangement with the Corporation, it being noted that

because of a decrease in the volume of work at the Agency and in the propor-

tion of Yr. Towle's time which will be devoted to the work of the Agency, a

readjustment of the division of fir. Towle 'a salary will probably be made at

the end of the current month, which will be reported to the Board.

Reply approved.

Letter to the Chairmen of all Federal reserve banks, approved by

the Committee on Salaries and Expenditures, requesting advice as to the

arrangements in effect at the respective banks to take care of the custody

and collection of paper, etc., for the Reconstruction Finance Corporation;

the letter also suggesting that, if a separate unit is established at a Fed-

eral reserve bank or if new positions are created for the purpose of handling

the work for the Corporation, provision be made therefor in the bank's

Personnel classification plan.

Letter approved.

Reply, approved by five members of the Board on April 22, to a

letter dated April 15, 1932, from the Federal Reserve Agent at Minneapolis

With further regard to the deficient reserve position of the Citizens National

44k of Wessington, South Dakota; the reply stating that in accordance with

the Agent's recommendation, and in view of the fact that the bank has

l'estored its reserves and has maintained the required balances during the

rirst computation period in April, the Federal Reserve Board will take no

action concerning the continuous deficiencies in the bank's reserve account

cl4r1ng the period of seven and one-half months ending March 31, 1932, other

than to forward a copy of the Agent's letter to the Comptroller of the
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Reply approved.

Reply, approved by five members of the Board on April 22, to a letter

dated April 13, 1932, from the Federal Reserve Agent at Kansas City report-

ing that the First National Bank in Gallup, New Mexico, was continuously

deficient in its reserves during the six months period ending March 31,

1932; the reply stating that, in accordance with the Agent's recoRmendation,

the Federal Reserve Board is taking no action at the present time with re-

gard to the member bank's inadequate reserves, although it is requested that

the Agent advise the Board as to the replies received from the president and

directors of the bank in response to his letters to them, and, in the event

that the deficiencies in reserves are not eliminated, that he submit a further

report on the natter to the Board.

Reply approved.

Letter to the First Wayne Eationfa Bank of Detroit, Michigan,

aPproved by five members of the Board on April 22, stating that the Federal

Reserve Board has approved the application filed by the bank through the Fed-

eral Reserve Agent at Chicago for permission to act, when not in contravention

of State or local law, as trustee, executor, administrator, registrar of

stocks and bonds, guardian of estates, assignee, receiver, committee of es-

tates of lunatics, or in any other fiduciary capacity in which State banks,

trust companies or other corporations which come into competition with

national banks are permitted to act under the laws of the State of Michigan;

the exercise of such rights to be subject to the provisions of the Federal

Reserve Act and the Regulations of the Federal Reserve Board.

Application and letter approved.
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Letter to the First National Bank in Mamaroneck, New York, approved

by five members of the Board on April 22, stating that the Federal Reserve

Board has considered the application filed by the bank through the Federal

Reserve Agent at New York for permission to exercise fiduciary powers under

the provisions of Section 11(k) of the Federal Reserve Act, and has authorized

the bank to act, when not in contravention of State or local law, as trustee,

executor, administrator, registrar of stocks and bonds, guardian of estates,

O] in any other fiduciary capacity in which State banks, trust companies or

Other corporations which cone into competition with national banks are per-

mitted to act under the laws of the State of New York, only in the specific

trusts in which the First National Bank and Trust Company of Namaroneck had

been appointed and was acting on January 15, 1932, and the specific trusts in

Which the Nanvironeck Trust Company had been appointed and was acting on

January 16, 1932; the exercise of such rights to be subject to the provisions

Of the Federal Reserve Act and the Regulations of the Federal Reserve Board.

The letter also stated that action has been deferred on the bank's application

for full trust powers until after an examination of the First National Bank

in Mamaroneck has been made.

Letter approved.

Letter to the Federal Reserve Agent at Cleveland, approved by five

Members of the Board on April 22, with regard to the desire of the Union

National Bank, Cadiz, Ohio, to surrender its authority to exercise fiduciary

Powers, as evidenced by the certified copy of a resolution passed by the

board of directors of the bank on March 23, 1932, inclosed with Assistant

Federal Reserve Agent Fletcher's letter of March 26, and further referred to

in his letter of April 15, 1932; the Board's letter stating that in accord-
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ance with the procedure prescribed by Regulation F, the Comptroller of the

Currency is being requested to have one of his examiners make a special

investigation of the trust department of the national bank upon the occasion

Of the next regular examination of that bank and to furnish a report upon

the basis of which the Board may determine whether it may properly issue a

certificate to the effect that the Union National Bank is no longer author-

ized to exercise trust powers.

Letter approved, as was a letter to the
Comptroller of the Currency in accordance there-
with, also approved by five members of the Board

on April 22.

Reply, approved by five members of the Board on April 22, to a

letter dated April 15, 1932, from the Federal Reserve Agent at Chicago, trans-

Mitting the request of the Security Bank of Chicago, Illinois, for permission

to withdraw from membership in the Federal Reserve System immediately under

the voluntary notice of intention to withdraw filed by it on April 8, 1932;

the reply stating that in accordance with the Agent's recommendation, made

in view of the fact that the Security Bank of Chicago does not hold assets

Or a nature which would be eligible for rediscount at the Federal reserve

bank and desires to keep its reserve balance with a correspondent from which

it has been receiving accommodation, the Board has voted to waive in this

ease the usual requirement of six months notice and to permit the member

bank to withdraw from membership immediately.

Reply approved.

Letter to the Federal Reserve Agent at New York, approved by five

tlembers of the Board on April 22, referring to his letter of larch 18, 1932,

With regard to the merger on December 10, 1931, of the Bank of Lafayette and
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the Ocean Avenue Bank, both nonmembers, into the New jersey Title Guarantee

and Trust Company, a member, all of Jersey City, New jersey; the reply stating

that it would appear from the information submitted that the action of the

Member bank in absorbing the two nonmember affiliates has not resulted in any

material change in the general character of the assets of the former, or in

the scope of the functions exercised by it, within the meaning of the general

condition under which it was admitted to membership in the Federal Reserve

SYstem, and that the Federal Reserve Board will, therefore, interpose no

Objection to the transaction.

Letter approved.

Telegraphic reply, approved by five members of the Board on April

22, to a telegram dated April 20, 1932, from the Governor of the Federal Re-

serve Bank of Philadelphia inquiring whether a repurchase agreement with a

Member bank covering municipal warrants is the same as an indorsement of the

Warrants by the bank, or whether it is necessary to secure the approval of

the Board where the amount of the warrants purchased under a repurchase

agreement is more than 25% of the total amount of the outstanding warrants

c't the issuing municipality; the reply stating that, since it is understood

that the effect of a repurchase agreement is to create an obligation to save

the Federal reserve bank from any loss on account of the purchase of

bIllnicipal warrants from a member bank, such agreement may be considered an

indorsement of such warrants within the meaning of Section IT(d) of the

80ardrs Regulation E and the Board's letter of February 18, 1932, (Xf-7097).

Reply approved.

Replies, approved by five members of the Board on April 21, to

letters dated flarch 10 and 11, 1932, from the Federal Reserve Agent at
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Dallas reporting that the First National Bank of Del Rio, Texas, the National

Bank of Commerce, Amarillo, Texas, the Liberty National Bank, Waco, Texas,

and the Public National Bank and Trust Company, Houston, Texas, have trans-

ferred their assets to other banking institutions and have ceased to do a bank-

ing business without going into voluntary liquidation or a receiver being

aPPointed, and recommending in each case that the Comptroller of the Currency

be requested to appoint a receiver for the bank in order that its stock in

the Federal Reserve Bank of Dallas may be canceled; the Agent also suggest-

ing that the Board give consideration to the amendment of Regulation I so

that in cases of this kind the cancellation of Federal reserve bank stock

1,ay be effected without the national bank being placed in voluntary liquida-

tion or in the hands of a receiver. The replies stated that the Federal

Reserve Board has submitted to the Comptroller of the Currency, for such

emtion as he deems advisable, the Agent's recommendations that receivers be

4PPointed for the banks referred to, and also advised that under the pro-

visions of the Federal Reserve Act national banks are required to become

tellabers of the Federal Reserve System and to subscribe for stock in a Federal

erve bank and the Act authorizes the termination of the membership of a

bational bank and the cancellation of its Federal reserve bank stock only

Wh it is placed in voluntary liquidation or when a receiver is appointed

ror such bank; that the provisions of the Board's Regulation I are based on

these provisions of law, and that in the circumstances the Board is without

lawfill authority to amend its Regulation in the manner suggested.

Replies approved, as were four letters to

the Comptroller of the Currency, also approved

by five members of the Board on April 21, re-
ferring to the Comptroller, for such action as
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he deems advisable, the Federal Reserve Agent's
recommendations that receivers be appointed for

the national banks above referred to.

Reply, approved by five members of the Board on April 22, to a letter

addressed by Hr. Y. K. Kent of Oklahoma City, Oklahoma, to the Comptroller of

the Currency under date of 'larch 16, 1932, and referred to the Federal Re-

serve Board for reply, requesting advice in connection with the provisions of

the incone tax law of the State of Oklahoma, as to whether employees of a

Federal reserve bank are employees of the United States Government; the reply

4aswering the inquiry in the negative, but stating that the question whether

eimployees of a Federal reserve bank acne within an exemption contained in

Provisions of a state statute is one to be considered primarily by state

authorities having charge of the enforcement of the state statute, and the

Federal Reserve Board cannot undertake to pass upon that question.

Reply approved.

Mr. taller then referred to the fact that of the 93,OOO,OOO of

Government securities which were purchased for System account durin7 the week

"ding April 20, (.124,945,000 were Fourth Liberty Loan Bonds maturing in 1938,

aald he stated that in his opinion the proportion of long time Government

8ecur1ties now held in the System account is too large, and that considera-

tion should be given to the advisability of exchanging some of these for

G°vernment securities of shorter maturities.

During the discussion which followed other

members of the Board concurred in 11X. Miller's
opinion, and the Governor was requested to take

the matter up with the Chairman of the Open ',Taxi/et

Policy Conference.

The Governor then reported that in a telephone conversation with

Governor Calkins of the San Francisco bank, Chairman of the Governors'
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Conference, the latter had inquired whether the Federal Reserve Board would

have any objection to the appointment of a committee of Governors of Federal

reserve banks to consider legislation affecting the Federal Reserve System.

The Governor was requested to advise
Governor Calkins that if any Federal reserve

bank desires to select representatives or
participate in the formation of a committee of

representatives of Federal reserve banks to
consider pending matters of legislation affect-

ing the System, the Board will interpose no

objection.

Reports of Standing Committee dated April 22, 1932, recomnending

apProval of the following changes in stock at Federal reserve banks:

AtkElillrlumlipr  "IR 'ER of Stock: 
District No. 5.
Franklin Bank of Franklin, W. VA. (Insolvent)
Farmers Bank of Pendleton, Franklin, W. Va.

(Insolvent)

District No. 6.
First National Bank,Elton, La. (Decrease in surplus)

District No. 7.
First State Bil7k Barrington, Ill. (Insolvent)

District No. 12.
Fremont County Bank, Sugar City, Idaho. (Insolvent)

Approve

Approved.

Thereupon the meeting adjourned.

Shares

36

60 96

2

90 90

18 18
Total 206

Secretary. \
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