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A meeting of the Federal Reserve Board was hold in the office of

the Federal Reserve Board on Friday, April 8, 1932, at 11:30 a. m.

PRESITT: Governor I:eyer

Mr. Hamlin
Yr. Liner

Er. lanes

Er. Pole

I:cClelland, Assistant Secretary

Mr. Harrison, Assistant to the Governor.

The Assistant Secretary reported that advice has been received from

the Governors of all Federal reserve banks except Cleveland that they will

be in attendance at the meeting of the Open Market Policy Conference to be

held on Tuesday, April 12, 1932, and that the Governor of the Federal Reserve

Bank of Cleveland has advised that he will endeavor to be present.

The Board then considered and acted upon the following matters:

Letter dated April 7, 1932, from the Secretary of the Federal Re-

serve Bank of New York, and telegrams dated April 7, 1932, from the Chairmen

Of the Federal Reserve Banks of Kansas City and San Francisco all advising

that, at meetings of their Boards of Directors on that date, no changes were

'Dade in the barks' existing schedules of rates of discount and purchase.

Without objection, noted with approval.

Report of the Committee on Salaries and bxpenditures on a letter

dated April 4, 1932, from Deputy Governor Attobery of the Federal Reserve

Bank of St. Louis requesting approval by the Board, under the personnel

Classification plan of the bank, of a continuation for at least three

Months, without a change in salary, of the temporary assignments of M. C. F.

Ferry of the Bank Relations Department to assist in failed bank collections

and credit-discount work, and of Mr. L. K. Arthur, 'Tanager of the Files and

Stenographic Department to the Credit-Discount Department; the Board's
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Committee recommending aoproval.

Approved.

Report of the Conraittee on Salaries and Expenditures on a letter

dated larch 30, 1932, from the Chailman of the Federal Reserve Bank of

Dallas requesting approval by the Board of a revision of the personnel classi-

fication plan of the i,ouston Branch to provide for the discontinuance 
of

three positions, the transfer of eight positions from the Accounting and

Service Department to the Loan Department, a change in the titles of those

departments to "Accounting Department" and "Loan and Service Department"

respectively, and minor chsnges in the description of work for a number of

Other positions; the Board's Cormaittee recommending approval.

Approved.

Letters dated April 6, 1932, from the Chairman of the Federal Reserve

Dank of St. Louis transmitting the resignation of :"r. John C. ITartin as a

Class A director of the Federal Reserve Bank of St. Louis, which has been

accepted by the Board of Directors of the bank, and suggesting that hay 19,

1932, be apnroved by the Board as the date for the opening of the polls for

the election of a successor to hr. Martin.

Suggested date approved.

Reply, approved by five members of the Board on April 7, 1932, to a

letter dated L.arch 18, 1932, from the Governor of the Federal Reserve Bank

of Richmond inquiring whether it is permissible to deduct interest in

advance in making loans under the provisions of Section 10(b) of the Federal

Reserve Act; the reply stating that, notwithstanding the difference in the

language of Sections 10(a) and 10(b) of the Federal Reserve Act with respect

to the rate of interest or discount to be charged on advances made there-
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under, there appears to be no sound objection to the making of advances on a

discount basis under Section 10(b) as well as under Section 10(a); that the

Board believes that such an interpretation of the provisions of Section

10(b) would he in accordance with the intention of Congress; and that, there-

fore, in making advances under the provisions of Section 10(b) interest may

be properly deducted in advance, provided of course, that the requirenent as

to the rate of interest charged is complied with.

Reply approved.

Letter dated April 7, 1932, from Deputy Governor Crane of the

Federal Reserve Bank of New York advising that the Board of Directors of the

bank, at its meeting on that date, voted, subject to the approval of the

Federal Reserve Board, to authorize the officers of the bank to arrange for

the renewal, for a period not exceeding three months, of the Federal Reserve

bank's participation of approximately :;975,000 in the credit to the Austrian

National Bank which expires on April 13, 1932, Providing the other principal

Participants in this credit do likewise, it being understood that the

renewal will be upon substantially the same terms and conditions ns the

existing credit.

It was voted to offer no objection to the

action taken by the Board of Directors of the New

York Bank, on the understanding that the renewal

will be on the same terms and conditions as the

existing credit; iJr. /liner not voting.

Letter dated April 7, 1932, from Deputy Governor Crane of the

Federal Reserve Bank of New York advising that the Board of Directors of the

bank, at its meeting on that date, voted, subject to the approval of the

Federal Reserve Board, to authorize the officers of the bank to arrange for
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the renewal, for a period not exceeding three months, of the Federal Reserve

bank's participation of approximately $4,000,000 in the credits to the

Hungarian National Bank which expire on April 18, 1932, provided the other

Principal participants in these credits do likewise, it being understood

that the renewals will be upon substantially the same terms and conditi
ons

as the existing credits.

After a brief discussion it was voted to

offer no objection to the action taken by the

Board of Directors of the New York Bank, on the

understanding that the renewals will be on the

same terms and conditions as the existing credits;

Mr. Miller not voting.

Letter to the First National Bank at Pontiac, Michigan, advising

that the Federal Reserve Board approves the application filed by the bank

for permission to act, when not in contravention of State or local law as

trustee, executor, administrator, registrar of stocks and bonds, guardian

of estates, assignee, receiver, cauLaittee of estates of lunatics, or in any

Other fiduciary capacity in which State banks, trust comanies or other

corporations which core into cometition with national banks are permitted

to act under the laws of the State of nichigan; the exercise of such

rights to be subject to the provisions of the Federal Reserve Act and the

Regulations of the Federal Reserve Board.

Application and letter approved.

Reply to a letter dated larch 29, 1932, from the Federal Reserve

Agent at Kansas City reporting continuous reserve deficiencies on the part

of the State National Bank, Weleetka, Oklahoma, during the six months

period ending February 15, 1932; the reply stating that, in acc
ordance with

the Federal Reserve Agent's recommendation, the Federal Reserve Board will
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take no action in the matter at the present time although copies of the

Agent's letter to the Board and of a letter which he addressed to the

President of the national bank under date of March 29, 1932, regarding the

bank's reserve position, are being transmitted to the Comptroller of the

Currency as a matter of record in his office. The reply also requested

that the Board be advised of the substance of the response made by the

President of the bank to the Agent's letter to him.

Reply approved.

Reply to a letter dated February 24 1932, from the Federal Reserve

Agent at New York transmitting information with regard to the merger on

February 9, 1932, of the Chatham Phenix National Bank and Trust Company with

the Manufacturers Trust Company, both of New York City, under the nano and

charter of the latter; the reply stating that it appears from the information

submitted that the merger has had a very beneficial effect on the general

banking situation in New York City, that its effect on the condition of the

Manufacturers Trust Company has been favorable due to a general elimination

Of undesirable assets, and that it has not resulted in any material change

in the general character of the assets of the Manufacturers Trust Company

or in a broadening in the functions exercised by that institution within

the meaning of the general condition of membership under which it was

admitted to the Federal Reserve System, and that, accordingly, the Federal

Reserve Board will interpose no objection to the transaction.

Reply approved.

Reply to a letter dated March 11, 1932, from Assistant Secretary

Of the Treasury Douglas requesting the views of the Federal Reserve Board
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on Senate Bill 3971, "To establish a Federal Guaranty and Insurance

Corporation to protect bank depositors"; the reply setting forth the reasons

Why, in the opinion of the Federal Reserve Board, the enactnent of the bill

Would not be beneficial, and calling attention to various bills now pending

in Congress under which a corporation would be created for the purpose of

expediting payments upon the claims of depositors of closed banks, particular-

ly Senate Bill 4115 with respect to which the Board on March 29, submitted

its comments and suggestions, one of which referred to the Provisions in the

bill relating to the creation of a Federal Liquidating Corporation and

offered for the consideration of the Committee on Banking and Currency a

plan for financing and operating such a corporation.

Reply approved.

The Governor then reported that Governor Harrison of the Federal Re-

serve Bank of hew York had advised him over the telephone that the directors

of his bank, at their neeting yesterday, voted that, subject to the approval

of the Board, the bank should purchase for its own account during the current

statement week, 050,000,000 in Government securities in addition to the

A025,000,000 being purchased for System Account. Governor Harrison stated to

Governor Meyer that his directors felt that while the System purchases have

been beneficial, the situation is now such as to warrant a broader and more

rapid program on the part of the System and that their action was taken with

the hope that a program of substantially greater purchases than now author-

ized for System Account would be approved by the Open Market Policy Confer-

ence at its meeting next week. Governor Meyer also reported that he had

expressed to Governor Harrison his own feeling that, inasmuch as the neeting
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next week was called for the specific purpose of considering the whole matter

Of open market policy, it would not be desirable for the Yew York bank to

undertake to anticipate the action of the Conference and that, in the circum-

stances, it should postpone any purchases of securities for its own account

until the Conference has had an opportunity to canvass the situation in all

its aspects.

Approved:

A discussion enBued during Which the other

members of the Board advised the Governor of

their concurrence with the view expressed by him

and he was requested to communicate this attitude

of the Board to Governor Harrison.

Thereupon the meeting adjourned.

Assistant Secretary.
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