
A meeting of the Federal Reserve Board was held in the office of

the Federal Reserve Board on Thursday, January 7, 1932, at 11:30 a. m.

PRESENT: Governor Meyer
Mr. Hanlin
Mr. =or
Mr. James
Mr. Magee

Mr. McClelland, Assistant Secretary.

The minutes of the meetings of the Federal Reserve Board held on

December 23, 24, 29 and 30 were approved.

The minutes of the meetings of the Executive Committee of the Fed-

eral Reserve Board held on December 28 and 31 were approved and the actions

recorded therein were ratified.

It was reported that on. January 4 the Comptroller of the Currency

issued a call on all national banks for reports of condition as of

December 31, 1931, and that in accordance with the usual practice, a call

was made on behalf of the Federal Reserve Board on all state member banks

for reports of condition as of the sane date.

The call nade on behalf of the
Board was ratified.

The Board then considered and took action upon the following matters:

Letter dated December 31 from the Secretary of the Federal Reserve

Bank of New York, and telegrans dated January 6 from the Chairmen of the

Federal Reserve Banks of Philadelphia and St. Louis, advising that at meet-

of the Boards of Directors on the dates stated, no changes were made

in the banks' existing schedules of rates of discount and purchase.

Without Objection, noted with
approval.
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Report of Committee on Salaries and Expenditures on a list submitted

by the Federal Reserve Bank of Boston of employees for whom the directors

authorized leaves of absence with pay on account of illness during the month

of December, where the total of such absences since Tanuary 1, 1931 has ex-

ceeded thirty days; the Board's Committee recommending approval of the salary

Payments involved.

Approved.

Renewal bond in the amount of „;100,000, executed under date of

December 28, 1931, by lir. Fred Ii. Bailey as Assistant Federal Reserve Agent

at the Federal Reserve Bank of ijinneapolis.

Approved.

Reports of Committee on Salaries and Expenditures recommending

approval of the following changes submitted by Federal Reserve banks in their

personnel classification plans:

New York:
The transfer to the day and night transit sections of the

head office of the five employees in the evening transit

section, and the discontinuance of the latter section.

Cleveland: 
The creation of the new position of elevator operator

(female) in the building department of the Pittsburgh

branch.

Richmond: 
The creation of two new positions in the accounting and

planning department of the head office.

St. Louis:
The creation of one new position and a change in the title

of one position in the collateral and custody department of

the head office.

Lanneapolis: 
The creation of six new positions and a change in the title

of one position in the fiscal agency department of the head

office.

Approved.
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Memorandum from Assistant Counsel dated December 23, referring to

the recent ruling of the Board that it is not necessary that the anplication

of a receiver of an insolvent national bank for cancellation of the Federal

Reserve bank stock held by the national bank be accompanied by a certified

copy of his commission, and submitting for the consideration of the Board

a copy of form 87, "Annlication. by Receiver of Insolvent Member Bank for

Surrender of Stock", revised to eliminate this requirement and to make

certain other changes in phraseology.

Revised form of application approved.

Reply, approved by the Executive Committee on December 31, to a

wire received on that date from Deputy Governor Rounds of the Federal Reserve

Bank of New York requesting authority to purchase from the Ocean Side

National Bank of Ocean Side, New York, %)23,000 of Union Free School District

No. 11, Town of Hempstead certificates of indebtedness; the reply stating

that the Board authorizes the purchase referred to on the understanding that

the certificates meet all of the requirements of the Board's Regulation. E

except as to the population of the issuing municipality.

Reply approved.

Reply, approved by five members of the Board on January 2, to a

letter dated December 31 from Deputy Governor Crane of the Federal Reserve

Bank of New York requesting approval of the action of the directors of the

New York bank in voting to authorize the officers of the bank to open and

maintain an account on the books of the Federal Reserve Bank of New York

for the National Bank in Copenhagen, Denmark, and to carry out operations

in this market for that bank along the same general lines and subject to the

same terms and conditions as for other central banks having accounts with
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the 1:ew York bank, the reply stating that the Federal Reserve Board approves

the action taken by the directors.

Reply approved.

Letter, approved by five members of the Board on January 2, to the

Chairman of the Federal Reserve Bank of Cleveland transmitting copies of

letters referred to the Board by the President, relative to the closing

recently of the Standard Trust Bank of Cleveland, and requesting that the

Board be furnished a memorandum setting forth in detail all of the facts and

circumstances in connection with the matter.

Letter approved.

Letter, approved by five members of the Board on January 5, to the

Board's Examiner in Charge, stating that pursuant to the provisions of

Jection 5240 of the United States Revised Statutes as amended by Section 21

of the Federal Reserve Act, the Federal Reserve Board has ordered that at

least one examination of each Federal Reserve bank shall be made during the

year 1932, and that the Board authorizes and directs him to institute and

conduct such examinations at such time or tines as may seem advisable in

his judgment.

Letter approved.

Letter to the Federal Reserve Agent at Eew York, approved by five

members of the Board on January 5, referring to a letter dated December 21

from the Assistant Federal Reserve Agent, transmitting information with re-

gard to the acquisition on December 19, 1931, by the Continental Bank and

Trust Company of New York City, a norther, of the business of the Industrial

National Bank of New York, the Board's letter requesting certain additional

information with regard to the transaction and stating that action will
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be deferred until after the next examination of the member bank, in which

a Federal Reserve examiner should Participate for the purpose of securing

information which will furnish the basis of a comlete report to the Board

regarding the classification of the assets taken over from the Industrial

National Bank and also those taken over some time ago from the Straus

National Bank and Trust Comoany and the International Trust Company.

Reply approved.

Reply, approved by five mc_dbers of the Board on Xanuary 2, to

letter dated December 17 from the Federal Reserve Agent at Dallas giving

detailed information with regard to the assumption on November 30, 1931, by

the Citizens State Bank of Greenville, Texas, a member, of the deposit

liability of the First State Bank of Campbell, Texas; the reply stating

that since it appears that the member bank acquired no loans or investments

fram the First State Bank but received as consideration cash in the amount

of )29,775.58 and a note for z6,915.97 signed by six directors of the latter

bank, the transaction apparently did not result in any change in the general

character of the assets of the member bank or in the scope of the functions

exercised by it, and it is not necessary for the Federal Reserve Board to

take any action with respect to the natter.

Reply approved.

Letter to the Federal Reserve Agent at San Francisco, approved by

five members of the Board on December 31, with reference to a letter dated

November 24 from the Assistant Federal Reserve Agent, stating that the

Banking Department of Idaho does not make up a complete report of examination

of state banks but writes a letter to the bank examined containing the

general statement of the bank, loan schedules, lists of investments, a
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general review of the bank's condition, the examiner's criticisms and the

department's demands for corrections, and that a copy of this letter, to-

gether with a oopy of the examiner's confidential letter, is forwarded to

the Federal Reserve Agent at San Francisco in the case of state member

banks; the Board's letter stating, in reply to an inquiry made by the

Assistant Federal Reserve Agent, that the Board will interpose no objection

to the present practice as long as complete information is obtained as to

the bank's condition as reflected by the examination and as long as the

acceptance of this form of report is approved by the Board of Directors of

the San Francisco bank.

Reply approved.

The Governor then reported that, in accordance with his informal

discussions with the other members of the Board, he had asked Mr. Leo H.

Paulger whether he would accept the position of Chief of the Division of

Examinations of the Federal Reserve Board and that Mr. Paulger had advised

him that he would accept the position and could assume the duties thereof

on January 16, 1932.

Upon motion, Leo H. Paulger, was appointed

an examiner for all purposes of the Federal Re-

serve Act as amended, and all other Acts of
Congress pertaining to examinations made by, .

for, or under the direction of, the Federal Re-

serve Board, and was designated as Chief of the

Division of Examinations, his salary being

fixed at $12,000 per annum, effective Tanuary

16, 1932.

Reports of Standing Committee dated December 31, January 5 and 6,

recommending approval of the following changes in stock at Federal Reserve

Banks:

Application for ORIGINAL Stock: Shares 

District No. 4. 
Union National Bank, Youngstown, Ohio. 1,350 1,350
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hpplications for ADDITIONAL Stock: Shares
District No. 1.
First National Bank, Portsmouth, N. H. 75 75

District No. 2,
12 12State Bank of Pearl River, Pearl River, N. Y.

District No. 3.
Northampton National Bank, Easton, Pa. 60
First rational Bank, Tamaqua, Pa. 30 90

District No. 4.
Union Trust Company, Pittsburgh, Pa. 1L200 1.1200

Total 1,377

Applications for SURRENDER of Stock:
District No. 1.
Federal rational Bank, Boston, Mass. (Insolvent) 1,537 1,537

District No. 2.
Washington. National Bank, New York N. Y.

(Decrease in surplus) 135 135

District No. 4.
First National Bank, Willoughby, Ohio. (V.L.Abs. by

Cleveland Trust Company) 90
First National Bank, Glen Campbell, Pa. (Insolvent) 120 210

District No. 5.
First National Bank, Washington, N. C. (Insolvent) 120 120

District No. 6.
First National Bank, Graceville, Florida. (Insolvent) 30
American National Bank, Dayton, Tenn. (Insolvent) 60 90

District No. 7.
First National Bank, Tampico, Ills. (V.L.Abs. by

Tampico State Bank, Tampico, Ills.) 21
First National Bank, Shelbyville, Ill. (V.L.Abs. by

90Shelby Loan & Trust Company)
Citizens National Bank and Trust. Co., Terre Haute, Ind.

(Insolvent) 240
First National Bank, Conrad, Iowa. (V.L.Abs. by First

State Bank of Conrad) 19
State Bank of Caledonia, Caledonia, Mich. (Insolvent) 41
First National Bank, Kaukauna, Wis. (1T.L.A1s. by

Farmers & Merchants Bank of Kaukauna, Wis.) 39 450
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Applications for SURRENDER of Stock: (COnttd)

District No. 8.
Farmers State Bank, Conway, Ark. (Insolvent) 48

Community Bank & Trust Co., Hot Springs, Ark.
(Insolvent) 90

Bank of Jonesboro, Jonesboro, Ark. (Insolvent) 180 318

District No. 10.
First National Bank, Buena Vista, Colo. (Insolvent) 18

First National Bank, Tilden, Nebr. (Insolvent) 45

American National Hank, Beggs, Okla. (V.L.Suc. by

the Bank of Beggs, Okla.) 18 81

District No. 11.
South Texas Commercial National Bank, Houston, Texas.

(Decrease in surplus) 300

Beeville Bank and Trust Co., Beeville, Texas.

(Insolvent) 50

Sherman County National Bank, Stratford, Texas. (V.L.

Abs. by First State Bank of Stratford) 18

First National Bfink, Emhouse, Texas. (V.L.Abs. by
First National Bank of Corsicana, Texas.) 30 398

District No. 12.
Twin Falls National Bank, Twin Falls, Idaho.

101(Insolvent)
First National Bank, St. Varies, Idaho. (V.L.Abs.

by Lumberments State Bank Sc Trust Co. of

St. Litanies.) 18

First National Bank, Hoquiam, Wash. (Insolvent) 240

First Security Bank, Provo, Utah. (Decrease in
capital) 230 589

Total 3,808

Approved.

Report of Standing Committee dated January 7, recommending approval of

an application for fiduciary powers by the following bank:

District No. 11. 
San Angelo National Bank, San Angelo, Texas. (3375. All powers)

Approved.

Report of Standing Committee dated Xanuary 4, recommending approval

of an application for admission to membership in the Federal Reserve System

by the following state institution, subject to the conditions contained in a

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1/7/32 -g-

letter to the applicant bank submitted with the Committee's report.

Name of Bank Number of Shares F. R. Bank 

Georgia Railroad Bank & Trust Co.,
Augusta, Georgia. 720 Atlanta

Approved.

Reports of Standing Committee dated January 7, recommending approval

of the following Clayton Act applications:

la% H. M. jacoway for permission to serve at the same time
as director of the Peoples Trust Company of Little Rock,
Arkansas, and as director of the First National Bank of
Dardanelle, Ark.

Lir. John E. Owens for permission to serve at the same time
as director and officer of the Red River National Bank of
Clarksville, Texas, as officer of the Republic National Bank
and Trust Company of Dallas, Texas, and as director and officer
of the First National Bank of Wills Point, Texas.

Approved.

The meeting adjourned at 12:00 noon.

Assistant Secretary.

Approved:
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